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VARI' I 

II* IL'c l'iietdj: t ioLII, 

-- Loan of 
(terms: 

$5,000,000 
40 years, 10 year grace period, 
2'7..during grace, 3% thereafter) 

-- Local Currency Costs Financing Authority 

Project Completion 'eriod: 3 years 

C. )escription of the Project 

Thle proceeds of the Loan will be used to finance the costs of 
professional services and related materials and equipment needed to
 
carry out prefeasibility and feasibility studies, sector 
or regional

studies, market studies and various economic, technical and managerial

consulting 
services related to capital projects, or which are other
wise in support of our mutual economic development interests.
 

Based on prior experience in Indonesia with contracts for 
foreign

advisors, the average cost of one man-month of services has been
 
about $6,000. At this rate, the $5 million Loan will buy somie 066
 
man-months 
(55 man-years) of services. An illustrative list of
 
subprojects is in PART II.D.
 



'A 1i: j,; confident that many of the subproc . heion iih i\.e1iSt (t I'ART I .C.) are developed to a sufficient state of readinessto he placed under contract within a year. In addition, the GOImay identify high priority professional services needs in otherareas emphasized in the 
Second Five-Year Plan (1974-79) such as
cooperatives, health and other social programs. 
In any event, all
services financed under this loan will have clear linkage to
Congressional Mandate targets. 
the
 

Conmnitment of loan funds is expected
to be 
sizable in 1975, peak in 1977 and full commitment reached in
 
early 1978.
 

The project meets all applicable statutory criteria (see ANNEX E)
and the 
USAID Mission Director has signed an appropriate FAA Section
6 11(c) certification (see ANNEX K).
 

E. Project Issues
 

The PRP approval cable 
(see ANNEX A) identified as an issue the
necessity to sectUre a firm GOI commitment to pursue follcw-on
activities called byfor activities carried out under this loan inorder to achieve full benefits. This matter was discussed withI\PPENAS officials and they stated that the GOI would make such acoiluililitelt at the time subproject funding is requested. PART IV.B.7of Lhis paper addresses the need for evidence of comitment. 

PART II. BACKGROUND AND PROJECT DESCRIPTION 

A. Background 

Thie GOI desires to expand its development program but theshortage of technically qualified manpower in Indonesia, part lciihii'ly
at the project level, precludes more 
 rapid progr(s. TndoiivsI.:.'-Ilimited absorptive capacity will increase the vonly to extent ;ih:;jj,, ltgfunds are funneled into manpower development to expand the stock olproject planners and managers. This need is clearly understotd bythe GOI and major programs are being undertaken to satisfy this neeud.
Meanwhile, economic, technical and managerial services from e-xternalsources will continue to be required to make surveys an( studies oi"priority sectors of tLe economy and of selected projects. Services;covering prefeasibility investigations through project dev(lopmuent,as well as specialized consulting advisory services, are essentialto maintain the pace of Indonesia's development effort until suchservices can be performed by Indonesians.
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eect L, Lel11. tx', eiic ce Under l'r c~~ ,nu lAn t. i 

Assuming that both the Sidareja and Banjar Plains Irrigatien
 

Systems (in the Citanduy River Basin) and the Jragung Dam Irrigation
 
and Flood Control (in the Semarang area) subprojects are funded
 

under Loan 027, eight subprojects will have been funded under Loan
 
027 for a total of about $4.64 million. Two of these subproject
 
contracts were termir ted for convenience a few months after they
 
wer, undertaken. AllwAring for a downward adjustment of the amount
 
ctMnuu itted for one of these pro jees, the total amount of Loan funds
 
expNcted to be utiLized is about $4.5 million.
 

Although only $1,202,551 of the loan was committed during the 
first three years after signing the Loan Agreement, contracts for
 
$3,288,000 have been signed in the eight months since April 1975.
 
The imminent signing of the Sidareja/Banjar amendment to the ECI
 
contract will bring the total work placed under contract in about
 
nine months to over $3.4 million.
 

The Citanduy River Basin Master Plan and Feasibility Studies
 
contract with Engineering Consultants Inc. (ECI) was signed in July
 
1973 with a duration of 18 months and the work was completed on
 
schedule, in February 1975.
 

The five remaining subprojects are all proceeding satisfactorily
 
and/or are not expected to experience any delays which would seriously
 
hinder timely, successful completion. It is noteworthy that contracts
 
for four of these five subprojects were signed in 1975 and that the
 
work was started promptly. The Sidareja/Banjar subproject is covered
 
by an amendment to the ECI contract which has already been drafted
 
and virtually fully negotiated.
 

Five subprojects are yet to be completed; one is scheduled to be
 
completed in August, one in November and two in December 1976. Although 
the Sidareja/Banjar work has not yet been started, the planned period
 
of services is only eleven months. The services under all five of these
 
subprojects are scheduled to be completed by December 31, 1976, the
 
terminal disbursement date of Loan 027.
 

The Dicng Geother-mal Exploratory Drilling project contract with
 
Pope, Evans and Robbins was signed in May 1972, the covering letter of
 
credit was opened in October 1972 and the contract terminated in
 
Decembe r 1973. This cn tract was t:erminattd le.a se th e Coni rat, (a
 
fal It'(d t , ]rt /idh'. itl'j li,li I ll i I II i (jIti ,l d ld It.l . , ,
) ll I Ilit edl , I,I 

tf~liiJe ' .' I ," , tII I I it;, ', i l 1jis Ilic -, t,,ltI ( I I. I I ,I 
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t.11(, I laUrz~a fjit, i ;w;i lri;, ic r ii ,co .,n, : rr' r t I f'lv. I/ 
however, the (overLng IL t.er of (r(diLt was riot Opleired ,1111.1 Ji, ly 197',. 
Termination (for convenience) has been set for December 15, 1975. I11is 
contract was terminated because the PLN Medan District Office was 
incapable of providing adequate support for the Consultants. Also,
 
given the passage of considerable time since inception of contract
 
negotiations, the scope of work has been overtaken by events; i.e.,
 
PLN has contracted for considerable additional generation capacity
 
and for an area transmission system. It is estimated that about
 
$140,000 of the letter of commitment which was opened for the Harza
 
contract will not be utilized in the final settlement and will be
 
available for deobligation, probably in February 1976.
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Ztbdies Funded 
 Unaer Pro'ec: Dvelopment Ian 497-H-CV7 

SuboroFect Title Consultant (Ct-
ro !T1))-- IS} 

Dated 
Evezute-

LiCr 
Opened 

Services 
Duratioo 

Completion 
Date Stat.u. of Work 

Dien; eothermal 
Exploratory Drillin 

USGS(FAAA) and 
Pope, LVwns & P.UL) 

.O0 
1o5,O0 

4., 0. 

- 70/17/7-
Covenseoce 
1' '7i. 

for 
ocirs 

N. .,umatr. Electric: Power 
an.3, Plannin FLUdy 

Dr., Harza Overseas
C,-. (har .) Enineering 302,0907 'LJ 

C 
!'0 

0 
1 O/21!7 7/.11/75 T rrm. 

utout 
for Ccutv. or. or 
1;'15/75; final 

K Citanduy River Basin Master Plan 

and Feasibility Studies 

Er.gineerir.; 

tEI) 

Consultants Inc. oo,76 695,0j 
, 

7I23/7i l:/19/73 l . 1/75 

psymen t by >15'7t. 

Ccoleted. 

a. CitanduyZiseel River Basin andS 

Segara nnarmanJesi rn 

Engineerinz Consultants 

(E~cl)-

inc. 1,262.9-3,70,WC .,/9/75 

!5 
10/13/75 

1/-/5 
22 o. 

2M.W 

'es.l:I') WorM rrted HI 75. 
tre 

5. Sildareja & Banjar Plains 
Irrigation Preliminary Design 

Engineerir.g 
(ECI) 

Consultants Inc. 1"9,2] es.x 

m. (ert.../7o) tOiExpect Ontra
si~nair-,12;-,5. 

Jragung Dam Irrication and Flood 

Control luprraded 5easibility 
Study) 

Er.;ineering Consultants Inc. 
,tI; 

-..C9C est,00 lj/ i/71 
10 Mo. (ert.0/76) WcrK started -75. 

7. Surabaya ,la'er, Wastewater, 

Drainaze and 1:11 . Wastes $ztty 
CZ-p, Dresser & McKee (Zm.r) -09,3OC 

"00C 
,-.OOC 

00C 
;'Pl,75 ii no. tea:.1f '7t)-7t5 ,. 

semarans Water, Was:ewater. 

Drainage and :iold Waste Study;
and Surakarta Water Transmission 
and Distribution Design 

Burns & McDonnell (,.v.) 

Trans-Asia Engineering 
Ass-o. nr. (BM/TA) 

662,700 566,0 ./?1/75 15 no. (est. -'76) Work started 5t74 
75. 

$4,
0
5o,551 

$ 5',Xa, 
-
-

L'Cos 
/Com 

issued (excl. items 5 and 6) 
to be issued (ites 5 and 6) 

- ECI draft coltract amendment unde, review by USAID. 
2/ 

About $140,000 will probably nor be requited fo, .,tIement paymentand will be available for deobi iparion about Februarv 1976. 

BEST AVAILABLE CurY 



C. Project [escription
 

Activities approved for financ ing under the loan will ass ist and
exi'eJite Indonesiao ecoLoic dev'elopmeut 'Ind tei, meting ot I'. . 'nomi .
object ives in Indonesi.. Since BAI\INAS, tit I .GigenucY sptI'.i blo Iordevelopment planning , will primarytake coordinat lug relponstbilit v' Inimplementing the proposed loan, and since all activities are to be subject

to AID approval, 
the activities will be consistent with GOI 
and U.S.
economic development objectives. 
AID's approval will be conditional upon

the sub-project's having demonstrable potential for benefitting Indonesia's
 poor majority. At least 
one-half of the funds disbursed under the loan
will be for activities in 
the food and nutrition/ rural development sector.

Accordingly, the loan is 
proposed for authorization under Section 103 of 
the
 
Foreign Assistance Act.
 

An illustrative group of sub-projects have been agreed to 
be the GOI
and USAID; they are listed on 
the following page and sub-project descriptions

are provided in Annex B. 
While some of these subprojects may not be
undertaken either because of budget constraints 
or reordering of prioritifts,
USAID believes most of them will be carried forward. 
 Should the GOI pro.ose
subprojects not 
on this illustrative list, 
USAID will consider them on their
 
merits  as requested by the GOI in the loan application letter.
 

The scope of the proposed loan is not limited to 
capital project related

activities, 
as was the case under Loan 027. 
 Sector, regional and market

studies plus 
various economic, technical and managerial advisory or consul
tative services will also be eligible for financing under the loan.
 

D. Economic Considerations
 

It is not possible to quantify the benefits anticipated to result fromthis project nor is it feasible to assess the costs of alternative
approaches to accomplishing subproject objectives. As a result, it is notpossible to provide a quantitative economic assessment of this project.However, it is considered axiomatic that Indonesia's economic and socialdevelopment will require the development, analysis and implementation ofsouhi projects directed towards Indonesia's priority goals and 
the assess
ment of 
relevant policy and institutional considerations.
 

BEST AVAILABLE COPY 
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E. Environmental Considerations
 

Several of the stldieS expected to be financed under this will e for
 
projoctcs Ithat nmaV invoIve enVtionmllental considerat oi's. At 
 t hi- t ilil' ISit 
not possibi t' pedldiCt1 wiit th' env\irOvilnenut 1a eftccls il tiht' pl'o ,.tS 
. ttid ld w ii I ho. Therto re . In conlor-maie with rt A.I .1). poI i'" 
:as st.ited il Manlltal Circ'ulIari No. 112.1 .2, it w bi,ired,e re11 wit, i 
appropria Le, that I of workaillscopes and contracts negotiated for I inancing
under this loan contain a provision calling for a thorough assessment 
of the environmental and ecological impact of the project or 
other
 
activity to be studied and recommendations as to whatever action the
 
consultant deems appropriate under the circumstances. Moreover, before
 
agreeing to 
finance final design services, A.I.D. will require sufficient
 
evidence that there are no significant adverse environmental effects of
 
the proposed project.
 

if environmental and/or ecological aspects 
are considered marginal
 
to 
the proposed activity, such assessment and recommendations will not
 
be required. In such cases, a statement will be prepared and made 
a
 
part of A.I.D.'s records of the loan, which justifies the position taken.
 

F. Role of Women:
 

A.I.D. will examine each scone of work for services Proposed for 
financing untder this grant to determine whether there should be included a 
special examinat ion of the role of w.'omen in the tiltimate development 

BST AVAABLE COPy 
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ILLUSTRATIVE LIST OF SUBPROJECTS * 

1.51 	 . CO':;t :;eL' Ce 
(L.S... .u i' : 

FAIOO)AND NL I'KI TION/ RU RAtI IKV'1,OPMENT ,CtOR 
(A .	 sGICTION 103) ............................................... $3,925,000
 

1. 	 .ragting Dam Designl 2,000,000 
2. 	 Bating Gadis (N. Sumatra) Irrigation 75,000 
3. 	Pant irao (W. Sumatra) Irrigation 750,000
 
4. 	 Brackish Water Fish-Culture 100,000
 

(Tamabak) on Java/Bali
 
5. 	Rural Electrification Feasibility Studies 700,000
 
6. 	Citanduy Farm-to-Market Roads 300,000
 

HEALTH SECTOR (FAA SECTION 104) ................................. 3,300,000
 

1. 	Ciamis and Banjar Potable Water Supply 800,000
 
2. 	 Surakarta Water Master Plan and Design 1,000,000 
1. 	 S'marang Water Design 1,500,000 

EDICA ION SECTOR (FAA\ S ECTION 105) .............................. I , 100,000
 

1. 	 dt,'ation Techno logy 800,000 
2. 	 Educ'at ion Systems Development 300,000 

SELECTEI) DEVELOPMENT PROBLEMS (FAA SECTION 106) .................... 300,000
 

1. 	 Central. Java Electrification Technical 300,000 
Ass istance 

Total Amount of Subprojects 	 $8,625,000
 

3EST AVAILABE COPy 

* See Annex B for a description of the subprojects on this illustrative list. 



PART III. DISBURSEMENT SCHEDULE AND PROCEDURES 

A. AID Loan Disbursement Schedule
 

As the number and value of contracts cannot be precisely charted
 
in advance, only a rough estimation of the rate of disbursement can
 
be made at 
this time. Assuming that the conditions precedent to
 
initial disbursement are met by May 
 , 1976, the cumulative disbursement 
by the end of the first year could reach $1.5 million; the second year
$4.2 million; and the third year $5.0 million. 

B. Proposed Methods of Financing 

The traditional letter of commitment method of payment will usedbe 
for all AID Geographic Code 941 procurement. For local source procurement, 
the actual cost will be reimbursed with rupiah generated through

drawdowns against U.S. dollar special letters of credit tied to the
 
import of U.-,'. goods. 

PART IV. IMiPLEMENTATION PLANNING 

A. Loan Admin.istration
 

The National Development Planning Agency, which is popularly known 
by the acronym BAPPENAS, will administer all the subprojects financed
 
under this loan. As the principal budgeting agency of the central 
government (its function essentially comparable to our OMB), it
 
maintains close relationships with the IBRD Resident Mission and the
 
IMF and also seeks assistance when questions arise from the numerous
 
advisory groups who are working with the various government departments.

BAPPENAS is a legally constituted entity with a staff of experie..ced
 
professionals, many of whom studied at 
the graduate level in the U.S.
 
Its staff experience covers 
such fields as economics, finance,
 
agriculture, engineering,regional development and many others (see
 
ANNEX G).
 

BAPPENAS has gained valuable experience in the administration oI 
the Project Development loan (AID Loan No. 497-11-027, discu.ssed ih 
PART II.B.) and given the pace of loan implementation in 1975, rap:id
and efficient use of the proposed loan can reasonably he expected. 



Varioas mini tries and subd ivisiolns of the (XIl will act as
 
implementing agencies with respect the select : of
to (i ion contractors,
(ii) entering into services iontracts, and (ii iii monitoring performance
of such services on a continuing basis until completion. Some of the
 
directorates likely to be involved under the loan are: 
 Agriculture;

Fisheries; Educational Planning; and in the Ministry of Public Works,
 
the National Electricity Company (PLN), Water Resources Development

(DCWRD), Highways (Bina Marga) and Housing/Buildings Planning and
 
Urbap Development (Cipta Karya).
 

B. Subproject Selection to Point of Contracting
 

The GOI will base its selection of subprojects on the national,
 
priorities contained in its Second Five-Year Plan 1974-79. 
The Plan,
 
while in general a continuation of the First Five-Year Development

Plan, gives greater emphasis to the creation of job opportunities,
 
more equitable distribution of the gains from development, improvement

of the market structures, larger efforts in regional development, and
 
transmigration, and greater public participation in development through
cooperatives, education, health, and other social programs. 

When a subproject is submitted to USAID for funding approval,
USAID will consider the selection in terms of acceptability for financing 
under the Foreign Assistance Act. Among other things, USAID will
 
consider the effects upon food production, employment generation, man
power development, health improvement, the role of women, equitable
 
income distribution and environmental/ecological aspects.
 

As a precondition to accepting a subproject for financing under
 
the loan, an application for financing will be submitted by BAPPENAS
 
to USAID containing all data deemed relevant by USAID and generally
 
will include the following:
 

1. A detailed description of the subproject services required;

2. A detailed cost estimate broken down into local currency
 

costs and foreign exchange costs for each fiscal year involved;
 
3. A schedule showing the amount of AID loan funds needed and the

GOI contribution, broken down into local currency costs and foreign 
exchange costs for each fiscal year involved; 

4. Evidence that the GOI contribution will be made available
 
on a timely basis;
 

5. An economic assessment of the subproject including discussion
 
of its priority in and relation to the Second Five Year Plan (Pelita II);


6. A reasonably definitive, even if preliminary, scope of work
 
for the required services; and
 

7. A dscription of ways In whichi thu uh-p,-ject (or tlie dev,,Iltileill
activity to result from the sulb-project) wil I I eiii.I It IltI 1hl ' ; fl,,,I, 
majority. 

Esr AVAJLZS COpy 



. I ' 
th: se.,cases w,*here et\i'er*n, finalrequiredP de',i.u(a) e\'ii1en0ce ie'l, 'that project feasihil,ty has(b) evidence that been established
financing will
to undertake be available on a timely basisthe project as designed ,no and (c) evidence that there are
significant adverse environmental effects ofAfter USAID has accepted the proposed project.a subproject for financing under the
loan and prior to undertaking contract negotiations, BAPPEMAS will
submit to 
USAID:
 

1. 

in the implementing 
agency for subproject execution plus the designation
 

The name of the Project Manager having primary responsibility
 
of any counterpart personnel who are expected to work with the
consultants.
 

2. 
A schedule of the logistical support to be provided by the
implementing 
agency to the consultant(s), 
such as: 
(a) office space.
furniture, equipment; (b) secretarial, clerical and drafting personnelp
etc; 
(c) cars and drivers; (d) local air/rail transportation; (e)
living quarters, furnishings and equipment; (f) per diem; and (g)
any other support items required fo:- the timely and efficient conduct
of the work.
 

C. 
Procurement ofProfessional and Technical Services
 
Thie procurement of all professional and technical services under
this loan will adhere 
to the
Contracting. spirit of AID Handbook 11 - Country
It should be understood that the procedures outlined in
Handbook 11 are guidelines only and are not to be construed as mandatory directives to the GOI. 
 Obviously, the rules of the G0I and/or
local practice will apply to proposals with respect 
to services received
from local firms and the procurement resulting from such proposals.
 

'li~e following sections in Handbook 11 
 are cited as 
supportive of

the planned procedures for procurement of Indonesia-source services and
for payments for such services:
 

IB2f (6) 
 Prequalification
 

iB2g (3) 
 Without Prequalification 

ES AVM8L Clpy

iB2i(l) 
 Eligibility cf Firms
 

IB2j(2) 
 Selection of Contractor
 

1B2k Exemption for Certain Services
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IB7a 
 Cvst Provisions 

1C28 Re tentions 

IC30a 
 Mobilization Costs
 

iC30b(2) 
 Advances -
U.S. Dollars
 

lD2d 
 Local Firm
 

lE2c Direct Payments
 

iE3c(l) 
 Contract Provisions Regarding
 

Payment
 

IE4 a to i 
 Documents
 

The AID Geographic Code 941 
source procurement will also be carried
 
out under the Handbook 11 guidelines.
 

D. Implementation Schedule
 

Loan authorized 
 December 31, 1975
 

Loan Agreement signed 
 March 1, 1976
 

Conditions precedent to initial
 
disbursement met 
 May 1, 1976 

S3ibproject proposals reviewed and
covering contracts signed 
 March 1, 1976 to January 1, 1978
 

Subprojects completed 
 January 1, [977 
to May 3], 1979
 

Terminal date for requesting DA's 
 March 1.,1978 

Terminal disbursement date 
 August 31, 1979
 

USAID does not 
foresee any difficulties in adhering to the above
implementation schedule. 
Given the duration of services anticipated
for the subprojects on the illustrative list and the state of theirreadiness to be placed under contract, USAID is satisfied that the
schedule is realistic. 



E. Eva luation 

The success of a fIasibility studies loan cannot be measured
 
un,.l the services hav been completed. For example,a positive
 
finding of 
economic and technical viability should lead to financial
 
arrangements for undertaking the project. On the other hand, a feasi
bility study that results in a negative finding of viability is success
ful in terms of avoiding investment in such an uneconomic project. With
 
respect to engineering design services planned under this loan, 
success
 
will be measured by the satisfactory completion of the project. With 
respect to professional services of an advisory or consultative nature,

the "value received" occurs on the basis of daily contact, reports 
prepared and hopefully the cumulative effect on Indonesian counterpart
 
staff will be sound and lasting.
 

The first evaluation should take place in about July 1977 (some 
18 months after loan authorization) when all the scopes of work have 
been prepared and approved by USAID. The final evaluation of the loan 
should take place innediately after the final disbursement which should 
occur about three years from the date of the first disbursement. 

F. Loan Agreenent Conditions and Covenants 

There are no actions which must be taken by the COI prior to execu
tion of the AID loan agreement. The conditions and covenants contained
 
in the loan agreement will appear essentially as follows: 

1. Conditions Precedent to Initial Disbursement.
 

Prior to the first disbursement or to the issuance of the first 
letter of coBnUitment under the loan, the Borrower shall, except as 
AID way otherwise agree in writing, furnish to AID in form and substance 
satisfactory to AID: 

a. An opinion of the Minister of Justice of the Borrower Ltat ti,; 
Loan Agreement has been duly authorized or ratified by, and .,t'cttt:d 
on behalf of, the Borrower and is a valid and lo'gal ly lf0jding 1)1I.gllti lint 
of the Borrower in accordance with 1.1 :; teriw;; 

b. 'lhie name of tHe p .r:wt, cr je r:;mr vilh,, wi n, I it; I Iii ,.p ,,ii 
tative or representatives of the nllrvwetl" I o)el le1l WIMI I 'vluf,,.. 1'f 
his or their authority and a sp'-ciren signature (iI :mcbIt mitt,v'Ic ;o'I 
certified as to its authenticity by either the '(,r.(ttn renderin.g 1lw 
legal opinion pursuant to Section 3.01(a) or the person executing Lli:; 
Loan Agreement.
 

_5--T AVAJLA3LCJ COpy 
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2. 
Specific Conditions Precedent to Financing Each Subproject.
 

Prior to disbursement or to the issuance of a letter of comnibnent 
or other disbursing authorization for any particular subproject, theBorro.er shall, except as AID may othenise agree in writing, furnish 
to AID in 
form 	and substance satisfactory to AID:
 

a. 
Evidence that all Indonesian currency necessary for such
 
subproject is available.
 

b. An application for financing containing all data deemed
 
relevant by AID ,including:
 

(i) 	A detailed description of the subproject services
 
required;
 

(ii) A detailed cost estimate broken down into local currency

costs and foreign exchange 
costs for each fiscal year
 
involved;
 

(iii) A schedule showing the amount of AID loan funds needed

and the GOI contribution, broken down into local currency
 
costs and foreign exchange costs 
for each fiscal year
 
involved;
 

(iv) Evidence that the GOI contribution will be made available
 
on a timely basis;
 

(v) 	An economic assessment of the subproject including discussion
 
of its priority in and relation to the Second Five-Year
 
Plan (Pelita II);
 

(vi) A description of ways in which the subprojec t (or the develop
ment 	activity to 
result from the subproject) will benefit
 
Indonesia's poor majority;
 

(vii) A reasonably defini.tive, ev,'n I I prt liiiiniry, :ic p, ,,I
work for the required servies; 

(vii i) In those cases where eigiiieerrinp, lia I h; .. ii :;H'Vvi':
 
are 
require(i, (a) e'vi(elitri IIhI[ p ,,j,.,.l hi ll ha:;
been n';tabli .;ji. (I))'-vlhri .,. I I~ I Illiiam fi. wi 1i lit
availabl . nra t jim 	 ,. I -ly ut,:I.; I,, s i. ,sfii*,,, l eJ,-, 
as d( -iesfg e ; a,( (r) 111.I l ni r .1i,. ii., ::Iviil I' ,.111
adversce envirr mmn.iil;i of I'-rt u i I hii' J, r , l *a,''' I, 

BEST AVALABLE Copy 

http:Borro.er


flit 11111am,of 10, PI0rojocL Kina%, . havin,,, pr i11irv -sponsibiLit n inL0 	 agency utthimplementing for 
litv stibproj oct execution plus the des:ignation of any counterpart personnel 

who are cxpected to work with the consultant; and 

(x) 	 A schedule of the logistical support to be provided by 
the implementing agency to the consultant(s), such as: 
(a) office space, furniture, equipment; (b) secretarial,
 
clerical and drafting personnel, etc; (c) cars and drivers;
 
(d) local air/rail transportation; (e) living quarters,

furnishings and equipment; (f) per diem; and (g) any other
 
support items required for the timely and efficient
 
conduct of the work. 

c. A fully-negotiated draft contract covering the subproject 
services, with the terms of such contract and the selection of such 
consultant acceptable to AID. 

3. Covenants.
 

Tlce covenants will include all the 
standard provisions appropriate
 
to this type of loan. Such provisions currently consist of the following: 

a. General Execution Covenants. 
1. Funds and Other Resources to be Provided by Borrwer. 
c. Continuing Consultation.
 
d, Taxa tion.
 
c. Utilization of Goods and Services. 
f. 
Disclosure of Material Facts and Circumstances.
 
g. Commissions, Fees and Other Payments.
 
h. Maintenance and Audit of Records.
 
i. Reports.
 
j. Inspections. 

BE ST AVAIL,,aLE CC0 y 
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FOth.)& N I'I',T!O.'K,\! f)LVI. OPMIENT SECTOR 

1. Jragitng Dam De.,,igu 

The Jragung Dam is in the province
about 34 ln. (21 

of Central Ja~a. The dam site istiE.) southeast of Semarang.proposed dam site The drainage area at theis 94 square kilometers (36 sq. mi.) and ranges in
,l,'vation from 63 meters (213 feet) atmters (3,936 feet) at 
the dam site to about 1200the headwater.

to be, 50 meters (164 feet) high 
The earth fill dam is anticipated 

3.1 million cubic meters 
and to have a volume of earth fill of(4 million cubic yards). The capacity of thereservoir will be around 90 million cubic meters 
(72,964 acre 
feet).
 

In 1914, Ifengeveld made a detailed geological study of the Jragung
dam site. In 
1968, 
a reconnaissance 
survey was made of the site by
the Netherlancds Engineering Company (NEDECO). As a resultNEDECO conducted of this study,further investigation
[Iifhiny; of the proposedtheir findings in site and pub-July 1973.

to fund At that time, USAID wasdesign requestedand construction and retainedthe Work completed Tudor Engineersto to reviewdate. Tudor recommended additional geological
udies before coiminencoment of final design.are currently underway These IrEtdsg studiesby Engineering Consultants, Inc. (ECI) andshould be completed by November of 1976.
 

Tile her 
 I anl has included the construictionli L o l'tCure of Jragung Damprojects on itsand has requested that AID.('I. fund the servicesiii ihrouii. 1-ina[ design in ordero It, ill",r A 
to avoid de laying construction,LetcIangeh of engineering, fims wouldredokloih, a probably necessitatecons i.dera l e portion of the foundation stud iestllli''1,' lV 0 present vLter I-rLiU-,S wOlld h1ae\1 to assure themsclves of the correLtl , of Cic di a. 

th' Jlrdgull',an 11l unable Cite irrigation of 2,800 ha.(of rice paddies in (0,919 acres)the dry season andirrigation to 7,900 ha. (19,521. 
will provide, tPp lemenCaIacres) inwhitchi te dry Stit:;'ot. '111Vwould distribti. s':'s ,tL tiis water haveinder Ltwoill,oing pro jec Cs; 

beetn imderp.i p, r'hah.ilitai iouOne, Cilte Sellmaranl,,_tii Wilitl:;si itncc from NI':DEC( l; -1etIhliir.andi Ch 
 oLUtr, 
a 1)roj
te IIBMD. Lwo tL with ;t:;'; I 'taittt, I rtm'ite projcLs will rc-cstablishsy UCems covering .rrigait[ot altnd77,118 ha. (190,559 acres). ,SomeI/ 
ulut [title 

Lotal area i,398 ha. olarc physically Lhelocated
irrigation so as Co enable Cthem Co receivwater from the Jragung River, from diversions below theproposed dam. 

BEST AVAILABLE COPy 
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Agriculture (cont.) 


The area east of Semarang is considered oic of the poorest on Java.
 
The increased agricultural production is LXpected to help raise the
 
level of farmer income. NEDECO estimated 1971 annual farm income at 
Rp. 23,200/yr., with the average farm size about a half hectare.
 
The NEDECO report postulated that farm income could be raiqed to 
around Rp. 45,000 per farm. Even with this increase the farmers would
 
still be among the poorest in Java.
 

The final design work would be coordinated with the World Bank. It 
is expected that a conittee would be established by the Director 
General for Water Resources and would be composed of senior GOI 
officials plus representatives from the World Bank and USAID. The 
purpose of the committee would be to assure that the final design 
meets GOI needs and would be acceptable to both the World Bank and 
USAID. 

2/3 Sedang/Kecil Irrigation
 

Besides the ongoing Sederhana (Simple) Irrigation and Land Develup.,,nt 
Project which is being partially financed by a U.S. loan at $20 million,
 
the GOI has initiated a country wide small and medium Irrigation iOevelop-1
 
ment Program termed Sedang/Kecil. The subprojects included in this
 
program are more techni:ally sophisticated in that the diversions and other
 
main structures are of permanent concrete or masonry construction and
 
meet higher technical standards. They serve in areas where the simple
 
type irrigation project is unsuitable because of more difficult topo
graphic or soil conditions, stream flow or other physical characteristics
 
related to project construction.
 

Like the Sederhana project, the purpose of the Sedang/Kecil project is
 
to (1) increase agricultural production and farmer income and (2) reduce 
migration from rural areas to urban centers. Also, like Sederhana,
 
the Sedang/Kecil subprojects will use labor intensive construction
 
techniques and are intended to benefit small farmers. It is estimated
 
that there are 340,000 hectors in Indonesia which could be potentially
 
benefited by the Sendang/Kecil Program. However, because of their more
 
technically sophiscated level,many of the Sedang/Kecil subprojects will
 
require final engineering designs. This design work is mostly done by
 
Indonesian firms and is budgeted for by the GOI. However, in some cases
 
the USAID assistance has been requested either to obtain a U.S. con
sultant to review the Indonesian design or in the largest subprojects
 
to design them in the first instance.Two illustrative examples are
 
listed below.More requests are anticipated.
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AgricUlture (cont.)
 

a. 
Batang Gadis (N. Sum.) Irrigation
 

This 7,000 ha. sedang kecil irrigation system close to W. Sumatra
(to be covered from Padang) is being designed by an Indonesian firm.
DGWRD wishes the design to be reviewed by a foreign consultant
 
(about $75,000).
 

b. Pantirao (W.Sum.) Irrigation
 

This 11,000 ha. sedang kecil irrigation system in W. Sumatra is ready

for detailed design (about $750,000).
 

C. Tambak FishculJure in Java 

Some 112,930 ha. of tambak are currently under production on Java and
Bali according to 1972 records. 
Average yields are reported at 239 kg/ha.
Yields could reach 1,000 kg/ha.with consolidation and the introduction
of technology. Even without consolidation, it is estimated that
yields could be doubled with provision of adequate water, water control
and limited technology. There are an additional 13,600 ha. of potential
tambak land available. 
Most of this land is adjacent to existing
tambak but is not being used because of the limited availability of
water. 
Nearly all the existing tambak grew as one farmer after another
brought land into production but canals were not provided. 
Each farmer
relied on his neighbor to allow water to move to his farm and then
everyone had to harvest at the same time since they shared a common
drainage system. 
The World Bank has a Tambak Renovation Project on
Java but it is limited to selected large sites.
 

The 
DG of Fisheries has informally inquired if AID would consider
assistance for a tambak project similar to the Sederhana Irrigation
Project. 
Fisheries has reviewed the Sederhana methodology and believe
it is similar to that required for tambak through the renovation stage.
 

Tambak groupings or subgroupings within a geographic area need canals
for filling and draining of ponds. Groupings or subgroupings usually
do not exceed 300 has. 
Farmer user associations are required.
Technology needs to be introduced once water control is assured.
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5. Rural Electrification Feasibility Studies
 

A first phase prefeasibility study is being undertaken by the
 

National Rural Electric Cooperative Association (NRECA), under AID
 

grant funds, to identify four specific areas well suited for rural
 

electrification pilot projects. Based on this study, full feasi

bility studies should be performed in 1976 in each selected area.
 

The objective will be to develop a loan project for FY 77 to assist
 

in financing the backbone system for the four selected areas.
 

The feasibility studies that are planned will be done by an
 

NRECA team of 6 to 8 members. 
The purpose will be to determine
 

the inputs necessary by both the GOI and AID for four pilot rural
 

electric distribution systems, the management organizations nece

ssary to be established, and the economic, environmental and social
 

paramaters which should be followed. 
The studies should begin
 

by May 1976, leading to preliminary reprts in December 1976
 

sufficient to prepare a final Project Paper by January 1977. The work 

of the team should continue through the early implementation phases
 

of the FY 77 loan project to assist the GOI and AID in establishing 

standards and monitoring and management systems. The cost under 

this loan will be about $500,000 plus about $200,000 to be provided 

by the 00. 
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6. 
Farm-to-Market Roads Stud 
 Citandu 
Basin:
AID is making 
a loan
develop to Indonesia

phase 11, 
 h ch
the Citanduy ^ 

for phase I of a long range pro
 
m n n(446 0 0
which might be financed a. 2 To g r
River n e p ram to
Basin 
 by AID or other donors 


should be made in the surface transport 

e
dnrimprovements000 ha., p In
system in the Citanduy Basin.
2.5 million
This area of 446 km peopleroads and 408 km. of secondary roads 

has only 198 km. of railroad line, 252 km. of primary 

existing road system is inadequate (about 1.5 km. of road per km
from market. 
 for efficient 
movement of gods to and
 

2.)The
villages.
 

The primary roads need to be improved and extended
the sub-district 
 to all
towns. Secondary roads
The vast areas'that 
are needed to connect all 
the
transport 
are at 

remain almost completely

Services a severe disadvantage isolated from motorized
to the communities in communications
cannot be efficiently and marketing.
present transportation handicaps.
erveand provided under the
 
services and public health-faiy
t Publc
her For example
extend to the remote areas. 

agriculJ
aea t-family Planning services 
 extension

until Educational 
 are difficult
services
roads are available for students and teachers. 

to
cannot be expanded

As irrigation 
systems 
are construoted 
and imprfved throughout
the inputs needed for production the Basin,
 

the farmers shall need an effective network of farm-tomarket
distributed 
 (fertilizer. roads so
to all 
 pesticides
the farmers and the surplus etc.) may be
transported to markets. 
 crops may be economically
may
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1. 
Ciamis and Banjdr rotable Vater Study:
AID is making a loan to Indonesia for Phase I of a long range.
program.to develop the Citanduv River Basin (446,000 ha.,
million people). 2.5
In Phase II, 
which might be financed by AID
or other donors, improvements should be made in the water supply
of these two key towns.

Ciamis (26,000) and Banjar (40,000) are small but important
fo)r the integrated development of the Citanduy Basin. 
Clamis as
the district capital is the center of local government activity.
11anjar as the headquarters of the Citanduy Project Office has had
growth in recent years due to construction-related activites
The water systems in both towns are inadequate. For example,
the central water system in Banjar has a capacity to serve only
5,000 of the town's 40,000 people. 
 It delivers untreated water.
During the dry season the water supply is inadequate; during the
rainy season, 
the water is turbid.
 

2. 
Surakarta Water MasterPlan and Design
The city of Surakarta 
(pop. 420,000) is located in Central
Java about 100 kilometers southeast of Semarang, the province
capital, and 
serves as 
the commercial and administrative center
for an extensive agricultural area surrounding the city of about
5,700 square kilometers containing 4.5 million people.
At present only about 10 % of the city's population has
access to public water works. 
 There are only 7,100 house connections and a few scattered public fountains.
of thepopulation The vast majoripy
uses contaminated shallow wells. 
A safe and
adequate water supply with proper disposal of human waste is fundamental to the improvement of sanitation and to 
the reduction of
enteric and parasitic diseases which are the principal causes of
sickness and death in the city.
Current plans have been developed and a final design is underway for a major water transmission line and 
a distribution system
that will add 130,000 house connections and 65,000 public fountains.
will result in about 39% This
(about 195,000 people) who will be served
by the public water system.
Further increases in water supply will neccessitate further
studies of the available sources in the surrounding area outside
the present service area. 
It is estimated that a master plan
for development and final design will require $1,000,000.
 
3. SemarangWater Supply Design
 

The city of Semarang (pop. 700,000) is located on the north coast
of the province of Central Java. 
The present water
supply system for the city is inadequate and the vast majority of
the population has no access to dependable potable water. 
The G0I
presently has a USAID funded contract with a U.S. consulting
engineering firm to explore various potential sources of water and
to prepare a long range development program for the water supply system,
 

http:program.to
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waste water facilities and drainage system for the city; to 
 make
recommendations for improvements in solid waste collection and
disposal; and 
to provide assistance in management operation and
financial systems for these facilities. 
Upon completion of this
contract In August 1976,the GOI will be in position to begin the
final design for the recommended system. 
 Current estimates are
that this design will cost $1,500,000.
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EDUCATION SECTOR 

1. Education Technology
 

The Government of Indonesia has contracted with a U. S.
 

corporation (Hughes Aircraft) for the purchase of a domestic
 

communications satellite which is expected to be in orbit and
 

functioning by early 1977. 
 The sntellite will greatly improve
 

conunications among the thousands cf islands in the Indonesian
 

archipelago, and educational radio, !hich in the past has been
 

hampered by incomplete transmission linkages, will be technically
 

feasible. 
 However, there is only a limited capacity in the Ministry
 

of Education to prepare software related to the use of the satellite..
 

for educational purposes.
 

The Ministry of Education has asked various foreign donors to
 

provide assistance related to the development of an Indonesian
 

capacity to develop the software for seven identified program
 

areas. 
AID has been asked to assist in developing a series of
 

field tested program packages to improve learning opportunities for
 

out-of-school youth in rural areas. 
It is contemplated that AID
 

assistance will fund two technical experts in communications media,
 

with a strong background in out-of-school education, along with
 

short-term consultancies in communications arts.
 

The Mission has requested-the assistance of a project development
 

team during the month of October to help prepare the Project Review Paper
 

which will be submitted to AID/W by November 15.
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2. Eduzation Sysrem . eorpment
 

Th e r rpo's c, f- t,.i t ane ahaO \.lar projec t is t , d \v lop remedial 

strategies through field research LO improve the efficie,,cy of the education 
system at the primary level through improved access to schooling, and a

reduction in the percentage of student dropouts and repeaters. If the im
plementation of these strategies is successful at the primary level, they

will be applied to the secondary level.
 

Preliminary project planning has identified eight prospective types of

strategies affecting educational efficiency, which will be pursued in the
 
field research in approximately 75 
schools. These may include strategies
 
relating to:
 

II. 
 Adjustment of holidays during the school year to correspond to seasonal
 

I. a. Changing financial policies; e.g., reducing school fees 
b. 
c. 

Changing school entrance requirements
Adopting the minimal manpower requirament of four years of primary 
school education 

d. 

e. 

Receipt of a certificate for four years of schooling -- concentration 
in primary school in the first four years, to achieve literacy and 
other rudimentary skills 
Establishing multi-entry system in school; that is, allowing for 
repeated entrance within the school year 

demand for labor.
 
III. 	Adoption of group teaching
 
IV. Adoption of nonformal educational activities
 
V. Intensification of the teaching of Indonesian
 
VI. 
 Establishment of a national standard for passing qualification,


VII. 	Adoption of the policy of continuous progress -- that is, automatic
 
progression from one grade to the next without repeating


VIII. Establishment of compulsory education
 

The field research will be undertaken by various universities under contract

with BP3K in the Ministry of Education. 
Research design preparation will
begin in 1976 with the help of a U.S. technical expert on quasi-experimental

research; field experimentation will take place in 1977 and 1978; the field

data as a result of this loan will be analyzed for policy formulation in 1979.
 

The project outputs will be (1) 
a strategy of remedial measures 
to deal with

the inefficiencies of the primary school system and (2) 
a greater institu
tionalized capability for planning and implementing quasi-experimental re
search related to major policy issues in the field of education. Although

the initial beneficiaries will be the government planners and the universities associated with carrying out the research, the major beeficiaries
 
will be the 1,2 to 1.5 million children a year who drop out at the primary

level, the large number of repeaters (making up 9% of total enrollments in

1971), and the thousands of children denied access to primary education for
 
various reasons (about $300,000).
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I. (JlvlriI .,wl EI teLriflcation 
In addition Lo the above studies AID/W and USAID arethe de ,irability of financing, under 

reviewing
the proposed loan, of technicalassistance and training related to conversion to a 220 volts system
of 
180,000 house connections related to an AID financed transmission
and distribution project in Central Java. 
 The major construction of
the distribution systems will be completed in 1976 under the Central
Java Loan 019. The Indonesian power company (PLN) however will have the
responsibility of affecting the conversion of the 180,000 service
connections to 
the new service voltage of 220 volts.
 

In magnitude, this program will reach as many consumers as have
been connected 
to date in the major rural electrification effort
in the Philippines. -
While USAID and the GOI had planned to terminate
the training phase of assistance in the spring of 1976, AID/W believes
this may be premature given the magnitude of the work involved. 
 Our
experience in the Philippines has indicated that service drops and
house wiring are subject to 
extensive and serious violations of established
safety practices unless technical assistance is made available. 
In
instances where this have not been scrupulously observed, instances of
electrocution have occurred among the relatively unsophisticated population.
In addition to 
the safety aspects of 
this phase of the work, the pace of
household and commerical conversions will also be dependent on
availability of the
technical assistance. 
The economic returns from acclerated
household conversion and related early utilization of existing sunk investment in transm'ssion, generation and distribution should be substantial.
 

While the areas to be effected by the program are urban centers
and related small villages on the environs, it is expected that the poorer
elements of the population will benefit both directly from early completion of 
the household connections and indirectly from the increased employment 
generation resulting from connection of small and medium industry

in the areas affected.
 

The areas affected include some of the denses population concentrations
in the world. 
 In addition the area accounts for 28% of the manufacturing
output in Indonesia and includes extensive small scale industry.
 

The estimated cost of these training services is up to $300,000 for

advisors.
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STATUTORY CHECKLIST 

I * FULFILLMENT OF STATUTORY OBJECTIVES 

A. Needs which the Loan is Addressing 

1. FAA Section 103. Discuss the 103. Although the 
extent to which the loan will loan is not directed 
alleviate starvation, hunger, and primarily toward in
malnutrition and will provide creasing food pro
basic services to poor people duction, the major 
enhancing their capacity for part of the loan 
self-help. funds will be for 

services directly 
related to the agri
culture sector. 

2. FAA Section 104. Discuss the 104. The loan
extent to which the loan will financed services 
increase the opportunities and currently envisioned 
motivation for family planning; do not include 
will reduce the rate of popula- population and 
tion growth; will prevent and health areas. 
combat disease; and will help 
provide health services for the 
great majority of the population. 

3. FAA Section 105. Discuss the 105. About 20% of 
extent to which the loan will the loan is earmarked 
reduce illiteracy, extend basic for two subproject 
education, and increase man- studies in the education 
power training in ski' !.s re- sector. One subproject 
lated to development, will examine in depth and 

recomend improvement 
in the efficiency of the 
education system at the 
primary level and reduce 
the percentage of dropouts. 
The other subproject 
will examine possible 
ways to expand the use 
of education technology. 
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4. FAA Section 106. Discuss the 106. Transportation manage
extent to which the 
loan will ment and urban water
 
help solve economic and social supplies are among the
 
development problems in fields possible uses of these
 
such as transportation, power, loan funds.
 
industry, urban development, and
 
export development. 

5. FAA Section 107. Discuss the 107. Through the services
 
extent to which the loan will anticipated for financing
 
support the general economy of under this loan, the 0O1
 
the recipient country; or will 
 will be in a position to
 
support development programs allocate and manage its
 
conducted by private or inter-
 scarce economic resources
 
national organizations, and thereby benefit the
 

entire economy. One
 
study planned under this
 
loan is already scheduled
 
for construction financing
 
by IBRD.
 

B. Use of Loan Funds
 

1. FAA Section 110. What 110. The loan agreement
 
assurances have been made or 
 will contain a provision
 
will be made that the recip- covering this requirement.
 
ient country will provide at
 
least 25% of the costs of the
 
entire program, project or
 
activity with respect to which
 
such assistance is to be furnished
 
under Sections 103-107 of
 
the FAA.
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il. It is reasonable to
 2. 	FAA Section ill. Discuss 

loan assume that many of the
the extent to which the 


agriculture sector subwill strengthen the participa-


tion of the urban and rural projects studied under
 

this loan will be underpoor in their country's 	devel-

taken (i.e., irrigation
opment, and will assist in the 


development of cooperatives which construction and flood
 

will enable and encourage greater control) by the GOI,
 
thereby providing greater
numbers of poor people to help 

opportunities for employthemselves toward a better life. 

ment and better incomes
 

in the rural areas.
 

660. Yes
3. FAA Section 660. Will 


arrangements preclude use of
 

funds for police training or
 

other law enforcement
 

assistance?
 

113. The professional
4. FAA Section 113. Describe the 


extent to which the programs, services funded under the
 

loan will include many
projects or activities to be 

disciplines. While women
 

financed under the loan give 

will not be specifically
particular attention to 	the integ-


ration of women into the national 	 designaced for such
 

services, they will not
 economy of the recipient country. 

be discriminated against
 

in the selection process.
 

114. No

5. FAA Section 114. Will any 


part of the loan be used to pay
 

for the performance of aboctions
 

as a method of famnily planning or
 

to motivate or coerce any person
 

to practice abortions7
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[.* COUNTRY PERFORMANCE 

A. Progress towards Country Goals 

1. FAA 1 201(b)(5), 201(b)(7), 
201(b)(8). 208. Discuss the 

extent to which the couatry is: 

(a) Making appropriate efforts 
to increase food production and 
improve means for food storage 
and distribution, 

201,208. Indonesia is 
giving priority attention 
to projects which aim at 
increasing food production, 
particularly rice. There 

are currently 100-110 
donor-supported technical 
and capital assistance 

projects in support of 

food production. The 
majority of the above projects 
are directly concerned 

with increasing food 
production, and improved 

food storage, distribu
tion and marketing. 

(b) Creating a favorable climate 
for foreign and domestic private 
enterprise and investment, 

The GOI enacted a compre
hensive law with built-in 
incentives for encouraging 
foreign capital investment 
and has concluded an 

Investment Guaranty 
Agreement with the U.S. 
Under the foreign invest
ment law tax credits of 
up to 5 years may be 
obtained for new investment 
in plant and facilities, 
subject to negotiation. 
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(c) Increasing tile p0ople s role Althougli the Government
 
in the development process. 
 owns a majority of the
 

large enterprises in the
 
country, it is actively
 
encouraging private domestic
 
investment. Officials
 
of State Enterprises are
 
receiving more freedom in
 
management, and some State
 
Enterprises are being
 
converted to semi-private
 
corporations. National
 
elections were carried out
 
in July 1971, and
 
Parliament has a part in
 
the budgetary process
 
inasmuch as the annual
 
budget must be authorized
 
by Parliament and expen
ditures reported in the
 
"Annual Report of
 
Budgetary Accounts." 

(d) Allocating expenditures to 
 With the end of confronta
development rather than to 
 tion with Malaysia in
 
unnecessary military purposes 
 1966, the Suharto Admin
or to intervention in the 
 istration reversed the
 
affairs of other free countries, foreign intervention
 

policy.of the Sukarno
 
regime. Military expen
ditures have been sharply
 
reduced as the Government
 
has concentrated the
 
nation's domestic resources
 
and foreign aid receipts
 
on achieving economic
 
stability and pursuing an
 
ambitious development
 
program.
 

http:policy.of


(e) Willing to contribute funds 

to the project or program 


(f) Making economic, social, and 

political reforms such as 
tax 

collection improvements and changes 

in land tenure arrangements; and 

making progress toward respect 

for the rule of law, freedom of 

expression and of the press, and 

recognizing the importance of 

individual freedom, initiative, 

and private enterprise, 
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The GOI will contribute
 
at least 25% of the costs
 
of the Project, estimated
 
at more than $1,666,666.
 

Major economic reforms have
 
been instituted with
 
IMF/IBRD assistance, in
cluding incentives to
 
growth of individual
 
initiative and private
 
enterprise. Effective
 
December 9, 1970, the
 
GOI established one uniform
 
exchange rate for all types
 
of foreign exchange. On
 
August 9, 1971, to reduce
 
the trade gap, the RUpiah
 
was devalued by about 10%
 
to Rp 415/US$l. Further
 
devaluations in December
 
1971 and early 1973 were
 
pegged to devaluations of
 
the dollar; the Rupiah has
 
remained stable since then. 
The rate of inflation was
 
reduced from 636.8 per
cent per annum in CY 1966 
to about 10 percent in
 
CY 1971. Inflation was
 
about 26% in 1972, largely
 
due to rice price increases;
 
and continued at a level
 
of about 30% during 1973
 
and 1974, although due
 
principally to general
 
price increases, not just

rice alone. GOI revenues
 



(g) Responding to the vital 

economic, political, and social 

concerns of its people, and

demonstrating a clear determina-

tion to take effective self-help 

measures. 
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from the oil sector have 
grown rapidly since 
1967 - equalling
 
Rp 48 billion in 1969/70,

NP 345 billion in 1973/74,
 
and a projected Rp 1.5
 
trillion in 1975/76

(2/3 of projected govern
ment revenues). 
 Non
oil revenues have grown

with the economy during

the same period.
 

Approximately 12 percent
 
of the development
 
budget is devoted to
 
the social field, which
 
includes education, health,
 
family planning, housing,

manpower, social welfare,

drinking water supply,
 
culture and religion.
 
The cooperating Government
 
has encouraged self-help

projects, such as Food
 
for Work and other
 
irrigation and road
 
building projects
 
carried out tbough
 
its Department of Man
power. 
A substantial
 
low cost housing program
 

Vill be implemented in
 
the Second Five Year Plan
 
which began in April 1974.
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B. Relations with the United States 

1. FAA 9 620(c). If assistance 
is to a government, is the 
governrient indebted to any U.S. 
citizen for goods or services 
furnished or ordered where: 
(a) such citizen has exhausted 
available legal remedies, 
including arbitration, or 
(b) the debt is not denied or 
contested by the government, 
or (c) the indebtedness arises 
under such government's or a 

620(c). We are not 
aware of any cases that 
make Indonesia ineligible 
under this Section. 

predecessor's unconditional 
guarantee? 

2. FAA s620(d. If the loan is 
intended for construction or
operation of any productive enter
prise that will compete with U.S. 
enterprise, has the country agreed
that it will establish appropriate 
procedures to prevent export to the 
U.S. of more than 20% of its enter
prise's annual production during 
the life of the loan? 

620(d). Not applicable. 
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3. FAA 620(e)(1). If assis- 620(e)(l). The majority
 
tance is to a goverment, has the of business and property

country's government, or any 
 owned by U.S. citizens
 
agency or subdivision thereof, 
 which was nationalized
 
(a) nationalized or expropriated 
 during the Sukarno regime
 
property owned by U.S. citizens (principally in 1964 and
 
or by any business entity not early 1965) has been
 
less than 50% beneficially owned returned to U.S. 
owners
 
by U.S. citizens, (b) taken steps 
 or mutually acceptable
 
to repudiate 
or nullify Lxisting settlement negotiated;.
 
contracts or agreements with The Goverrmnent of Indonesia
 
such citizens or entity, or 
 in a Presidential Decree
 
(c) imposed or enforced discrim- dated December 14, 1966,
 
inatory taxes or other exactions, indicated its willingness
 
or operation conditions? If so, to return nationalized
 
and more than six months have assets.
 
elapsed since such occurrence,
 
identify the document indicating 
that the government, or appropriate 
agency or subdivision thereof, has
 
taken appropriate steps to discharge
 
its obligations under international
 
law toward such citizen or entity?
 
If less than six months have elapsed,
 
what steps if any has it taken to
 
discharge its obligations'
 

4. FAA § 620(i). Has the country 620(i). The country has 
permitted, or failed to take not so permitted nor has
 
adequate measures to prevent the it faile4 to take
 
damage or destruction by mob adequate measures.
 
action of U.S. property, and failed
 
to take appropriate measures to
 
prevent a recurrence and to pro
vide adequate compensation for
 
such damage or destruction?
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S
5. FAA s 620(1). Has the 620(l). Yes
 
government instituted an
 
investment guaranty program
 
under FAA 9 234(a)(1) for the
 
specific risks of inconvertibility
 
and expropriation or confiscation?
 

6. FAA 9 620(o). Fisherman's 620(o). No. Remainder of
 
Protective Act of 1954, As 
 question therefore not
 
amended, Section 5. 
Has the applicable.
 
country seized, or imposed any
 
penalty or sanction against,
 
any U.S. fishing activities
 
in international waters? If,
 
as a result of a seizure, the
 
USG has made reimbursement under
 
the provisions of the Fisherman's
 
Protective Act and such amount has
 
not been paid in full by the
 
seizing country, identify the docu
mentation which describes how the
 
withholding of assistance under
 
the FAA has been or will be
 
accompliched.
 

7. FAA 9 620(g). 
 Has the 620(q). No. However,
 
country been in default, repayment of one FAA loan
 
during a period in excess 
 has been rescheduled by

of six months, in payment 
 bilateral agreement dated
 
to the U.S. on any FAA 
 March 1971, in accordance
 
loan? 
 with terms of the Paris
 

Agreed Minutes of
 
April 1970.
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8. FAA I 620(t). Have 620(t). No. Remainder
 
diplomatic relations between 
 of question therefore
 
the country and the U.S. not applicable.
 
been severed? If so, have
 
they been renewed?
 

C. Relations with Other Nations and the U.N.
 

1. FAA 9 620(i). Has the 620(i). We have no
 
country been officially re- information as to any
 
presented at any international such representational
 
conference when that represen- activity.
 
tation included planning acti
vities involving insurrection, or
 
subversion directed against the
 
U.S. or countries receiving U.S.
 
assistance?
 

2. FAA 620(a), 620(nl. Has 620(a)(n). We have no
 
the country sold, furnished or information of any such
 
permitted ships or aircraft action by Indonesia.
 
under its registry to carry to
 
Cuba or North Vietnam items of
 
economic, military or other
 
assistance?
 

3. FAA 9 620(u); App.s 107. 620(u). Indonesia is not
 
What is the status of the delinquent with respect
 
country's U.N. dues, assess-
 to U.N. obligations. The
 
ments, or other obligations? loan agreement will limit
 
Does the loan agreement bar the use of loan proceeds
 
any use of funds to pay U.N. to procurement of goods
 
assessments, dues, or 
 and services from A.I.D.
 
arrearages? Geographic Code 941
 

(Selected Free World)
 
countries plus Indonesia.
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D. Military Situction
 

1. FAA 1 620(i). Has the 620. No
 
country engaged in or pre
pared for aggressive military
 
efforts directed against the
 
U.S. or other countries
 
receiving U.S. assistance?
 

S 
2. FAA s 620(s). (1)What is 620(s)(1)(a) Department of
 
(a) the percentage of the Defense portion of the
 
country's budget devoted to Operating and Development
 
military purposes; (b) the State Budget has ranged
 
amount of the country's from a high of 33% in
 
foreign exchange resources CY 1967 to a low of 227
 
used to acquire military in the FY 1973/74 budget.
 
equipment, and (c) has the Defense and national security 
country spent money for expenditures equal 4.8% of 
sophisticated weapons systems the 1974/75 development
 
purchased since the statu- budget; (b) We have no know
tory limitations became ledge of any significant
 
effective? expenditures of foreign
 
(2) Is the country diverting exchange for the military.
 
U.S. development assistance Less than 10% of the military
 
or PL-480 sales to military budget is allocated for
 
expenditures? foreign exchange purchases.
 
(3) Is the country directing Moreover, the Department of
 
its own resources to unnece- Defense budget includes sub
ssary military expenditures? stantial amounts for con
('Findings on these questions struction of roads, bridgesi
 
are to be made for each and other civil works projects;
 
country at least once each (c)No, the Government is
 
fiscal year and, in addition, placing primary emphasis on
 
as often as may be required economic development and not
 
by a material change in rele- diverting its own resources
 
vant information.) for unnecessary military
 

expenditures.
 
(2) No.
 
(3) No.
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III. CONDITIONS OF THE LOAN 

A. General Soundness 

Interest and Repayment
ss 

1. FAA ss 201(d), 201(b)(2). 
Is the rate of interest exces-
sive or unreasonable for the 
borrower? Are there reasonable 
prospects for repayment? What 
is the grace period interest 
rate? Is the rate of interest 
higher than the country's 
applicable legal rate of 
interest? 

201. Although Indonesials 
debt burden was heavy in the 
past, there has been very 
rapid growth in real Govern
ment revenues and favorable 
economic performance. With 
the high current level of 
for -ign exchange export 
earnings, it is considered 
that future debt payments 
will be easily manageable. 
T1:2 various donors agree 
Indonesia has a debt burden 
f:r which the prospects of 
repayment are reasonable. 
Country terms of a 40-year 
loan, 10-year grace period, 
2% interest during the 
grace period, 3% there
after, pertain. The rate 
of interest is not higher 
than the country's appli
cable legal rate of interest. 



Financing
 
s 

1 FA21()1.
extent 
can financing onTo what 
reasonable terms be obtained 
from other free world 

sources, including private

sources within the U.S.? 


Economic and Technical Soundness
 
1. FAA 201(b)(2), 201(e0.

The activity's economic and
technical soundness to

undertake loan; does the 

loan application, together 

with information and
 
assurances, indicate that
 
funds will be used in an

economically and technically
 
scund manner?
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21~l.neLoaniassistance
Indonesia is provided within
wti
 
the framework of the Inter-

Governmental Group on Indonesia

(IGGI), advised by the
 
IBRD and the IMF. 
This loan
 
has been selected by AID
 
as part of the U.S. Govern
ment contribution to the
 
IGGI consortium and as

such is supported by-the

IBRD resident mission.
 
The ExIm Bank has expressed
no interest in financing
any portion of this Project.
 

201. Yes. 
 The loan funds
 
will be used primarily to
finance economic and
 
technical soundness
 
analysis.
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2. FAA 9 611(a)(1). Have 611(a). Necessary plan
engineering, financial, and ning has been coupleted. 
other plans necessary to U.S. assistance will not 
carry out assistance, and a exceed $5 million and the 
reasonably firm estimate of GOI contribution will be at 
the cost of assistance to the least 25% of the costs of 
U.S., been completed? undertaking any particular 

subproject. (See Part IV)
 

a. FAA I 611(b); App.s 101. 611(b). Not applicable. 
If the loan or grant is for a 
water or related land-resource 
construction project or program, 
do plans include a cost-benefit 
computation? Does the project 
or program meet the relevant 
U.S. construction standards
 
and criteria used in determining
 
feasibility?
 

4. FAA 0 611(e). If this is a 611(e). Yes, the principal
 
Capital Assistance Project with officer has so certified.
 
U.S. financing in excess of
 
$1 million, has the principal
 
AID officer in the country
 
certified as to the countryls
 
capability to maintain effec
tively and utilize the project?
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B. Relation to Achievement of Country and Regional Goals 

Country Goals
 

1. FAA s 207,281(a). Describe 207, 281(a).
 
this loan's relation to:
 

(a) Institutions needed for a 
 Many of the studies planned under
 
democratic society and to assure 
 this loan are expected to
 
maximum participation on the 
 result in increased develop
part of the people in the task ment of agriculture and will
 
of economic development, 	 directly enhance the oppor

tunities for the rural
 
populace to participate in
 
the task of economic develop
ment.
 

(b) Enabling the country to meet 
 Studies sponsored will in every
 
its food needs, both from its 
 case contribute to overall
 
own resources and through development and may in specific

development, with U.S. help, 
 cases add directly to the
 
of infrastructure to support 
 impetus given to agricultural
 
increased agricultural pro- productivity.
 
ductivity.
 

(c) Meeting increasing need 	 The effat generated in carry
for trained manpower. 	 ing out the studies under this 

loan will result in pr c
tical training of manpower in
 
many fields.
 

(d) Developing programs to 	 Benefits to health may be
 
meet public health needs, 	 realized directly or in

directly depending upon the
 
specific studies and subprojects
 
ultimately undertaken.
 



(e) As--isting other important

economic, political, and social 

development activities, including 

industrial development; growth

of free labor unions; coopera-

tives and voluntary agencies;
 
improvement of transportation
 
and comnunication systems; 
capa
bilities for planning and
 
public administration; urban
 
development and modernizatinn of
 
existing laws.
 

s 
2. FAA s 201(b)(4). Describe 

the activity's consistency 

with and relationship to 

other development activities, 

and its contribution to rea-

lizable long-range objectives, 


3. FAA I 201(b) (9). How will 

the acLivity to be financed 

contribute to the achievement 

of self-sustaining growth? 


4. FAA - 201(f). If this is a 
project loan, describe how such 
project will promote the country's 
economic development, taking into
 
account the country's human and
 
material resource requirements and
 
the relationship between ultimate
 
objectives of the project and
 
overall economic development.
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One subproject currently anti
cipated under this loan would 
involve highway planning and
 
management problems at the
 
national and local levels.
 

201(b)(4). The activity will
 
specifically address various
 
alternative courses 
through
 
feasibility analysis and will
 
further Indonesia's abilityto
 
achieve longer-range develop
ment objectives.
 

201(b)(9). Activities under
 
the loan will contribute to 
Indonesia's Second Five Year 
Plan and general economic 

development. 

201(f). See Part II.A.
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5. FAA R 201(b)(3). In whut 201(b)(3). 
 See 'art II.A. way dic, thl' activity glv

reasonable promise of contri
buting to development of economic
 
resources, or 
to increase of pro
ductive capacities?
 

6. FAA s 281(b). How does the 
 281(b). Studies under this
program under which assistance 
 loan will be directed to basic
is provided recognize the parti-
 economic and social needs
cular needs, desires, and capa-
 throughout Indonesia and will
cities of the country's people; 
 result in broader people's
utilize the country's intellec-
 participation and benefits from
tual resources to encourage 
 the economic development
institutional development; and 
 process.
support civic education and train
ing in skills required for
 
effective participation in
 
political processes?
 

7. FAA s s 601(a). How .ll 	 601. 
this loan encourage the
 
country's efforts 
to:
 

(a)increase the flow of 
 (a) Not applicable

international trade;
(b) foster private initia-
 (b)Not applicable

tive and competition;

(c) encourage development and 
 (c)Not applicable
use of cooperative, credit
 
unions, and savings and loan
 
associations;

(d)discourage monopolistic

practices; (e)improve tech-

(d)Not applicable
 
nical efficiency of industry, 

(e) The project will encourage

Indonesia's efforts to improve
agriculture, and connerce; 
 technical efficiency in inand (f) strengthen free labor


unions? 	 dustry, agricult'ure and
 
connerce through greater
 
affects of techrical and eco
nomic programs reaching broader

development fields.
 
(f)Not applicable.
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8. FAA 9 202(a). Indicate 

the amount of money under the 

loan which is: going directly 

to private enterprise; going 

to intermediate credit in-

stitutions or 
other borrowers 

for use by private enterprise;
 
being used to finance imports
 
from private sources; or other
wise being used to finance pro
curements from private sources.
 

9. FAA §'611(a)(2). What 

legislative action is required 

within the recipient country?
 
What is the basis for a
 
reasonable anticipation that
 
such action will be completed
 
in time to permit orderly 
accomplishment of purposes of
 
loan?
 

Regional Goals 

1. FAA 9 619. If this loan 

is assisting a newly inde
pendent country, to what extent
 
do the circumstances permit
 
such assistance to be fur
nished through multilateral
 
organizations or plans?
 

202(a). Virtually the total 
amount of the loan is expected
 
to be used to finance pro
curement of professional
 
services from private sources
 
and educational institutions.
 

611(a). No legislative action
 
is required.
 

619. Not applicable
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2. FAA 29. If this loan isdirected 209.at a problem or" an 
The loan is not directedopportunity that is regional in 


at a regional development
nature, how does assistance under 

program. 
The loan is being
this loan encourage furnished in the context of
a regional
development program? multilateral aid to Indonesia
What multi-
lateral assistance is presently by a consortiu 
 of donor
being furnished to the country? 
countries (IGGI) 
 The assistance is being coordinated
 
with the ad!,,ice of the IBRD. 

C. Relation to U.S. Economy
 

Employments Balance of 
 Payments
Private Enterprises.
 

1. FAA 201(b)(6): 
0 2 . Fifth.What are 201.
the Possible effects Tt is anticipated thatof this loan on U.S. economy, the U.S. will supply a subwith special reference to areas 

stantial amount of goods andof substantial labor surplus? 
services under the loan evenDescribe the extent to which though procurement from AIDassistance is constituted of U.S. 
Geographic Code 941 (Selected
commodities and services, fur-

Free World) countries plus
nished in Indonesia
a manner consistent are also eligible
with improving the U.S. balance 
 sources. 
 There will be a
minimal adverse effect on
of payments Position. the
U.S. balance of payments.
2. FAA ss 612(b), 636(h.What steps have been taken to 
612(b), 636(h) 
 Goodsassure and
that,to the maximum services will be procured

from AID Geographic Code 941
extent possible, foreign
currencies contributed 
by the countries plus Indonesia.
country are utilized U.S.owned local currency is
to meet
the cost of contractual and 
not available in Indonesia.
other services, and that U.S. 

The GOI will contribute 


foreign-owned at
 
currencies least 25% of the costs of
are 


utilized in lieu of dollars? 
activities undertaken.
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3. FAA s 601(d)o App.s 108. 601,A). A large part of the
If this loan is for a capital 
 loan x3 expected to be used
project, to what extent has the 
 for valitous professional
Agency encouraged utilization 
 service. of U.S. source.
of engineering and professional 
 AID Hanc book No. 11 will be
services of U.S. firms and their 
 used in the procurement of
affiliates? 
 If the loan is to 
 all serv.ces 
to be financed
be used to finance direct costs 
 with loan 'unds. Construction

for construction, will any of the 
 will not be indertaken with
contractors be persons other than 
 these loan fuiAs.
 
qualified citizens of the U.S.
 
If so, has the required waiver
 
been obtained?
 

4. FAA s 608(a). Provide infor-
 608(a). The loan will be used
mation on measures 
to be taken 
 almost entirely for services
to utilize U.S. Government 
 and only minor servicesexcess personal property in 
 related goods will be procured.

lieu of the procurement of
 
new items.
 

5. FAA 9 602. What efforts 
 602. The loan agreement will
have been made to assist U.S. 
 contain a provision to ensure
small business to participate 
 that opportunity for particiequitably in the furnishing of 
 pation in the furnishing of
commodities and services 
 eligible items will be
financed by this 
loan? 
 provided and appropriately
 

published.
 

6. FAA 0 621. If the loan pro-
 621. Most of the professional

vides technical assistance, how 
 services provided under the
is private enterprise on a 
 loan will be from private
contract basis utilized? If 
 firms. 
 To the extent federal
the facilities of other federal 
 agencies will be used, it will
agencies will be utilized, in 
 be where the 6O1 and AID agree
what ways are they competitive 
 such agencies represent for a
with private enterprise (if so, 
 selected activity the most
explain); and how can they be 
 practical and economic U.S.
made available without undue 
 source of expertise, and thereinterference with domestic 
 fore not competitive in the
programs? 


circumstances with private
 
enterprise, and will only be
 
scheduled 
so as not to inter
fere with domestic programs.
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7. FAA 6 11(c). If this 
 611(c). 
 No such contract willloan involves a contract for 
 be financed by the loan.
construction that obligates in
 
excess of $100,000, will it be
 
on a competitive basis? 
 If
 
not, are 
there factors which
 
make it impracticable?
 

8. FAA s 601(b). Describe the 601(b). Virtually all of the
efforts made in connection with 
 professional services to be
this loan to encou-age and faci-
 funded under this loan will
litate participation of private 
 be from the private sector.
enterprise in achieving the
 
purposes of the Act.
 

Procurement
 

1. FAA Ss 604(a). Will 604(a). Yes, procurement is
commodity procurement be 

restricted to U.S. except 	

limited to AID Geographic
 
Code 941 countries plus
as 
otherwise determined by 
 Indonesia.
 

the PresLdent? 

2. FAA 604(b). Will any 604(b). No.part of this loan be used for
 
bulk commodity procurement at

adjusted prices higher than
 
the market price prevailing

in the U.S. at time of purchase?
 

3. FAA 9 6 04(e). Will any 604(e). No.
part of this loan be used for
 
procurement of any agricultural

commodity or product thereof 
outside the U.S. when the 
domestic price of such commo
dity is less than parity?
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4. FAA s 604(f). Will the 
agency receive the necessary 
pre-payment certifications 
from suppliers under a como
dity import program agreement 
as to description and condition 
of coimmodities, and on the basis 
of such, determine eligibility 
and suitability for financing? 

604(f). Not applicable 

D. Other Requirements 

1. FAA I 201(b). Is the 
country among those countries 
in which development loan funds 
may be used to make loans in 
this fiscal year? 

201(b). Yes 

2. App. s 105. Does the loan 
agreement provide, with respect 
to capital projects, for U.S. 
approval of contract terms and 
firms? 

105. Yes 

S3. FAA s 620(k). If the loan 
is used for construction of a 
production enterprise, with 
respect to which the aggregate 
value of assistance to be fur
nished will exceed $100 million, 
what preparation has been made 
to obtain the express approval 
of the Congress? 

620(k). Not applicable 
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4. FAA I 620(b), 620(f). Has 620(b), (f). Yes, the
 
the President determined that 
 required determination has

the country is not dominated or 
 been made. Remainder of

controlled by the International 
 question is, therefore, not

Communist movement? 
If the applicable.
 
country is a communist country
 
(including, but not limited to,
 
the countries listed in FAA I
 
620(f)) and the 
loan is intended
 
for economic assistance, have the 
findings required by FAA I 620(f)
 
been made and reported to the
 
Congress?
 

5. FAA § 620(h). What steps 620(h). The loan agreement

have been taken to insure that 
 will cover this requirement.
 
the loan will not be used in a
 
manner which, contrary to the
 
best interest of the United States,
 
promotes or assists the foreign aid
 
projects of the Communist-bloc
 
countries?
 

6. App. 109. Will any funds 109. No.
 
be used to finance procurement
 
of iron and steel products for
 
use in Vietnam o.her than as
 
contemplated by § 109?
 

7. FAA 9 636(i). Will any part 636(i). No. 
of this loan be used in financ
ing non-U.S. manufactured auto
mobiles? 
 If so, has the required
 
waiver been obtained?
 

8. FAAs 620(a)(1) and (2). 620(a). No.
 
Will any assistance be furnished
 
or funds made available to the
 
government of Cuba?
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9. FAA ' 620(g8 Will .111V 6 2 0 (g). No. No assistancepart of this loan be used to 
 has been used for such purcompensate owners for expro-
 poses in the past.

priated or nationalized pro
perty? If any assistance has
 
been used for such purpose
 
in the past, has appropriate

reimbursement been made 
to the
 
U.S. for sums diverted?
 

10. FAA s 201(f). If this is 
 201(f). Professional services
a project loan, what provisions of adequate quality which are
have been made for appropriate 
 available in Indonesia will
participation by the recipient 
 be considered for financing
countryls private enterprise? under the loan.
 

App. S 
s 103.11. Will any funds 103. No.
 

under the loan be used to pay

pensions, etc., 
for persons who
 
are serving or who have served in
 
the recipient country's armed
 
forces?
 

12. MMA 9 901.b. Does the loan 901. The loan agreement
agreement provide, for compliance 
 will contain a provision
with U.S. shipping requirements, 
 covering these requirements.

that at least 50% of the gross
 
tonnage of all comnodities financed
 
With funds made available under
 
this loan (computed separately
 
by geographic area for dry bulk
 
carriers, dry cargo liners, and
 
tankers) be transported on privately

owned U.S.-flag commercial vessels
 
are available at fair and reasonable
 
rates for U.S. flag vessels? Does
 
the loan agreement also provide for
compliance with U.S. shipping re
quirements, that at least 50% of the
 
gross freight revenues of goods

shipped under this loan must be
 
earned by privately owned U.S. 
flag

commercial vessels to the extent
 
such vessels are available at fair
 
and reasonable rates 
for U.S.
 
vessels?
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13. FA 481. Has the 481. No.President determined that
the recipient country has
failed 
to take adequate steps
to prevent narcotic drugs produced or procured in, or 
transported through such country from
being sold illegally within the
jurisdiction of such country to
U.S. Government personnel or
their dependents or 
from entering the United States unlawfully? 

14. ARp. 9110. 
Is the loan 
 110. No.
being used to transfer funds to
world lending institutions under
FAA 0 209(d) and 251(h)? 

15. AR. 
_ 50,.. 
 Are any of 
 501. 
No.
these funds being used for publicity or propaganda within
 
the United States?
 
16. FAA s 612(d) and Section 40
ofPL93-189(FAA of 

612(d). U.S.-owned excess1973_ local currency is not avai.l-
Does the United States 
own excess 
 able in Indonesia.
foreign currency and,if so, what
arrangements have been made for
its release in compliance with
Section 40 (FAA of 1973),
 
17. FAA 604 
 . Will pro- 604(d). 
 The loan agreement
vision be made for placing
marine insurance in the U.S. 

will contain a provision
 
if the recipient country co tain a roision


covering this requirement
discriminates against any

marine insurance company

authorized to do business
 
in the U.S.?
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18. FAA 9 659. Is there a 659. No. "Remainder ofmilitary base located in the 
recipient country which base 	

question is therefore not 
applicable. 

was constructed or 
is being

maintained 
or operated with
 
funds furnished by the U.S.,

and in which U.S. personnel
 
carry out military operations?

If so, has a determination been
 
made that the government of such

recipient country has, consistent
 
with security, authorized access,
 
on a regular basis 
to bonafide
 
news media correspondents of
 
the U.S. to such military base?
 

19. Sections 30 and 31 of 
 30, 31. No.
PL93-189 (FAA of 1973).
Will any part of the loan be
 
used to finance directly or
 
indirectly military or para
military operations by the U.S.
 
or by foreign forces in or over

Laos, Cambodia, North Vietnam,

South Vietnam, or Thailand?
 

20. App. 0111. Will any part 
 111. No.
of this loan be used to provide

assistance to North Vietnam?
 

21. FAA Section 64 0(c). 
 Will 640(c). No.
 
a grant be made to the
 
recipient country to pay all
 
or part of such shipping differ
ential as is determined by the

Secretary of Commerce to exist
 
between U.S. and foreign flag

vessel charter or freight rates?
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22. App. 112. Will any of 112. No.
the funds appropriated 
or local

currencies generated as a result
 
of AID assistance be used for
support of police or prison
construction and administration
 
in South Vietnam or 
for support

of police training of South
 
Vietnamese?
 

23. App. 1113. 
Have the 
 113. Appropriate steps are
House and Senate Committees on 

Appropriations been notified 

being taken to satisfy this

requirement.


fifteen days in advance of the
availability of funds for the
 purposes of this project?
 

24. App., 504. 
Will any of the 
 504. No.
funds appropriated for this
 
project be used 
to furnish

petroleum fuels produced in 
the continental United States
 
to Southeast Asia for use by

non-U.S. nationals?
 

25. FAA § 901. Has the 
 901. No.
country denied its citizuns
the right or opportunity to 
emigrate? 
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26. FAA 0 115. Will country 115. No. Remainder of question
be furnished, in 
same fiscal 
 is therefore not applicable.
 
year, either security supporting
 
assistance, Indochina Postwar
 
Reconstruction, or Middle East
 
peace funds? If so, is assis
tance for population programs,
 
humanitarian aid through inter
national organizations, or
 
regional programs?
 

27. FAA 0 653(b). Is assistance 653(b). Yes.
 
within country or international
 
organization allocation for fiscal
 
year reported to Congress (or not
 
more than $1 million over that
 
figure plus 10%)?
 

s
28. FAA s 662. Will arrange- 662. Yes.
 
ments preclude use of funds
 
for CIA activities?
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PROJECT: TECHNICAL ASSISTANCE/CONSULTING SERVICES
 

CERTIFICATION PURSUANT TO SECTION 611(e) OF
 
THE FOREIGN ASSISTANCE ACT OF 1961, AS AMENDED
 

I, Thomas C. Niblock, principal officer of the Agency
 

for International Development in Indonesia, having taken
 

into account among other things, the experience of
 

BAPPENAS as 
the agency of the Government of Indonesia
 

responsible for coordinating and monitoring of foreign
 

assistance to Indonesia, and the mutual experience of
 

BAPPENAS and AID in implementing projects smilar to the
 

Project now proposed to be financed, do hereby certify
 

that in my judgment -the Government of Indonesia has the
 

financial capacity and human resources capability to
 

effectively implement this project.
 

Thomas C. Niblock
 
Director
 

December 10. 1975
 

Date
 



ANNEX L 

DEPARTMENT OF STATE page of 
AGENCY FOR INTERNATIONAL DEVELOPMENT 

WASHINGTON, D. C. 20523 

MImI I-A.I.D. Loan No. 

WOAN AUT0II)17ATION 

Provided under: Sec. 103, Food and Nutrition 

(Indonesia: 
 Technical Assistance/Consulting Services)
 
Pursuant to the authority vested in the Administrator, Agencynational Development for Inter("A.I.D.), by the Foreign Assistance Act of 1961,
as amended ("Act"), and the delegations of authority issued thereunder, Ihereby authorize the establishment of a Loan pursuant to Sections 103, 104,
105 and 
106 of said Act to the Government of the Republic of Indonesia
("Borrower") of not 
to exceed Five Million United States dollars ($5,000,000)
to assist in financing the United States dollar and local currency costs of
professional services and related materials and equipment, the Loan
subject to to be
the following terms and conditions:
 

1. Terms of Repayment and Interest Rate
 

Borrower shall repay the Loan to A.I.D. in United States dollars within
forty (40) years from the date of the first disbursement Under the Loan,
including a grace period of not to exceed ten (10) years.
pay Borrower shall
to A.I.D. in United States dollars interest at the rate of two percent
(2Z) per annum during the grace period and three percent (3%) per annum
thereafter on 
the outstanding disbursed balance of the Loan and on any due
and unpaid interest accrued chereon.
 

2. Other Terms and Conditions
 

a. 
Except as A.I.D. may otherwise agree in writing:
 

(1) Goods and service financed under the Loan shall have theirsource and origin in Indonesia and countries included in A'I.Do

Geographic Code 941;
 

(2) The Borrower shall agree, by condition precedent, covenant,
or both, 

at 

to provide on a timely basis its portion of project financing
levels, under arrangements and on timing acceptable to A.I.D.
 

b. The Loan shall be subject to such other 
terms and conditions as
A.IoD. may deem advisable.
 

Date 




