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A.I.D. Project No. 493-0306
 
Rural Off-Farm Employment

Assessment
 

Project Grant Agreement
 

Dated: May 31, 1979
 

Between
 
The Kingdom of Thailand, acting through the Department
 
of Technical and Economic Cooperation (DTEC) ("Grantee")
 

And
 

The United States of America, acting through the
 
Agency for International Development ("A.I.D.").
 

Article 1: The Agreement
 

The purpose of this Agreement is to set out the understandings of the parties named above ("Parties") with
respect to the undertaking by the Grantee of the Project
described below, and with respect to the financing of the

Project by the Parties.
 

Article 2: The Project
 

SECTION 2.1. Definition of Project. The Project,
which is further described in Annex 1, will consist of data
collection and analysis, over approximately a two year

period, to identify and develop appropriate projects and
policies to assist in the expansion of non-farm enployment
and income opportunities in the rural areas and market towns
of Thailand. Annex 1, attached, amplifies the above
definition of the Project. 
Within the limits of the above
definition of the Project, elements of the amplified description stated in Annex 1 may be changed by written
agreement of the authorized representatives of the Parties
named in Section 8.2, without formal amendment of this
 
Agreement.
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Article 3: Financing
 

SECTION 3.1. The Grant. To assist the Grantee to meet
 
the costs of carrying out the Project, A.I.D., pursuant to
 
the Foreign Assistance Act of 1961, as amended, agrees to
 
grant the Grantee under the terms of this Agreement not to
 
exceed five hundred thousand United States ("U.S.") Dollars
 
($500,000) ("Grant").
 

The Grant may be used to finance foreign exchange
 
costs, as defined in Section 6.1, and local currency costs,
 
as defined in Section 6.2, of goods and services required
 
for the Project.
 

SECTION 3.2. Grantee Resources for the Project.
 

(a) The Grantee agrees to provide or cause to be
 
provided for the Project all funds, in addition to the Grant,

and all other resources required to carry out the Project

effectively and in a timely manner.
 

(b) The resources provided by Grantee for the Project
 
will be not less than the equivalent of U.S.$170,000,
 
including costs borne on an "in-kind" basis.
 

SECTION 3.3. Project Assistance Completion Date.
 

(a) The "Project Assistance Completion Date" (PACD),

which is September 30, 1981, or such other date as
 
the Parties may agree to in writing, is the date by which
 
the Parties estimate that all services financed under the
 
Grant will have been performed and all goods financed under
 
the Grant will have been furnished for the Project as con
templated in this Agreement.
 

(b) Except as A.I.D. may otherwise agree in writing,

A.I.D. will not issue or approve documentation which would
 
authorize disbursement of the Grant for services performed

subsequent to the PACD or for goods furnished for the project,
 
as contemplated in this Agreement, subsequent to the PACD.
 

(c) Requests for disbursement, accompanied by necessary

supporting documentation prescribed in Project Implementation

Letters are to be received by A.I.D. no later than nine (9)

months following the PACD, or such other period as A.I.D.
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agrees to in writing. After such period, A.I.D., giving

notice in writing to the Grantee, may at any time or times"

reduce the amount of the Grant by all or any part thereof

for which requests for disbursement, accompanied by

necessary supporting documentation prescribed in Project

Implementation Letters, were not received before the
 
expiration of said period.
 

Article 4: 
 Conditions Precedent to Disbursement
 

SECTION 4.1. First Disbursement. Prior to the first
disbursement under the Grant, or to the issuance by A.I.D.

of documentation pursuant to which disbursement will be made,

the Grantee will, except as the Parties may otherwise agree

in writing, furnish to A.I.D. in form and substance satis
factory to A.I.D.
 

(a) A statement of the name of the person holding or
acting in the office of the Grantee specified in Section 8.2,

and of any additional representatives, together with a

specimen signature of each person specified in such statement.
 

(b) Evidence of appointment of a Project Director from

Kasetsart University with adequate authority to permit

effective responsibility for day-to-day Project operations.
 

(c) 
Evidence of the creation of a Project Implementa
tion Committee and a Project Advisory Committee to address

and resolve implementation and other problems related to
 
the Project.
 

(d) Evidence of an agreement between DTEC and Kasetsart
 
University that sets forth the scope of work to be performed

by Kasetsart University and other terms and conditions
 
relative to execution of the Project.
 

(e) A detailed work plan for the project.
 

SECTION 4.2. Notification. 
When A.I.D. has determined

that the conditions precedent specified in Section 4.1 have

been met, it will promptly notify the Grantee.
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SECTION 4.3. 
 Terminal Dates for Conditions Precedct.
 

If all of the conditions specified in Section 4.1

have not been met within 90 days from the date of this

Agreement, or such later date as A.I.D. may agree to in
writing, A.I.D., 
at its option, may terminate this Agreement

by written notice tc Grantee.
 

Article 5: Special Covenants
 

SECTION 5.1 Project Evaluation. The Parties agree to
establish an evaluation program as part of the Project.

schedule for evaluation will be described in the detailed

The
 

implementation plan. 
Except as the Parties otherwise agree

in writing, the program will include, during the implementa
tion of the Project and at one or more points thereafter:
 

(a) evaluation of progress toward attainment of the

objectives of the Project;
 

(b) identification and evaluation of problem areas or

constraints that may inhibit such attainment;
 

(c) assessment of how such information may be used to
 
help overcome such problems; and
 

(d) evaluation, to the degree feasible, of the overall
 
development impact of the Prnject.
 

Article 6: Procurement Source
 

SECTION 6.1. Foreign Exchange Costs. Disbursements
 
pursuant to Section 7.1 will be used exclusively to finance

the costs of goods and services required for the Project

having their source and origin in the United States (Code 000
of the A.I.D. Geographic Code Book as in effect at the time

orders are placed or contracts entered into for such goods

or services) ("Foreign Exchange Costs"), except as A.I.D.
 
may otherwise agree in writing, and except as provided in

the Project Grant Standard Provisions Annex, Section C.l(b)

with respect to marine insurance.
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SECTION 6.2 Local Currency Costs. Disbursements
 
pursuant to Section 7.2 will be used exclusively to finance
 
the costs of goods and services required for the Project

having their source and, except as A.I.D. may otherwise agree

in writing, their origin in Thailand ("Local Currency Costs").
 

Article 7: Disbursement
 

SECTION 7.1. Disbursement for Foreign Exchange Costs.
 

(a) After satisfaction of conditions precedent, the
 
Grantee may obtain disbursements of funds under the Grant
 
for the Foreign Exchange Costs of goods or services required

for the Project in accordance with the terms of this Agree
ment, by such of the following methods as may be mutually
 
agreed upon:
 

(1) by submitting to A.I.D., with necessary sup
porting documentation as prescribed in Project Implementation

Letters, (A) requests for reimbursement for such goods or
 
services, or, 
(B) requests for A.I.D. to procure commodities
 
or services in Grantee's behalf for the Project; or,
 

(2) by requesting A.I.D. to issue Letters of Com
mitment for specified amounts directly to one or more con
tractors or suppliers, committing A.I.D. to pay such con
tractors or suppliers for such goods or services.
 

SECTION 7.2. Disbursement for Local Currency Costs.
 

(a) After satisfaction of conditions precedent, the
 
Grantee may obtain disbursements of funds under the Grant
 
for Local Currency Costs required for the Project in accor
dance with the terms of this Agreement, by submitting to
 
A.I.D., with necessary supporting documentation as prescribed

in Project Implementation Letters or in the Financial Plan,
 
requests to finance such costs.
 

(b) The local currency needed for such disbursements
 
may be obtained by acquisition by A.I.D. with U.S. Dollars
 
by purchase. The U.S. dollar equivalent of the local
 
currency made-available hereunder will be the amount of

U.S. dollars required by A.I.D. to obtain the local currency.
 



SECTION 7.3. 
 Other Forms of Disbursement. Disbursements
of the Grant may also be made through such other means as,.
the Parties may agree to in writing.
 

SECTION 7.4. 
 Rate of Exchange. If funds provided
under the Grant are1ntroduced into Thailand by A.I.D. or
 any public or private agency for purposes of carrying out
obligations of A.I.D. hereunder, the Grantee will make such
arrangements as may be necessary so that such funds may be
converted into currency of Thailand at the highest rate of
exchange which, at the time the conversion is made, is not
 
unlawful in Thailand.
 

Article 8: Miscellaneous
 

SECTION 8.1. Communications. 
Any notice, request,
document, or other communication submitted by either Party
to the other under this Agreement will be in writing or by
telegram or cable, and will be deemed duly given or sent
when delivered to such party at the following addresses:
 

To the Grantee: 

Mail Address: Director-General 
Department of Technical and 
Economic Cooperation 

Krung Kasem Road 
Bangkok 2, Thailand 

To A.I.D.: 

Mail Address: Director 
USAID/Thailand 
2948 Soi Somprasong 3 
Petchburi Road 
Bangkok 4, Thailand 

All such communications will be in English, unless the
Parties otherwise agree in writing. 
Other addresses may be
substituted for the above upon the giving of notice.
 

SECTION 8.2. Representatives. 
For all purposes relevant
to this Agreement, theGrantee will be represented by the
individual holding or acting in the office of Director-General,
Department of Technical and Economic Cooperation, and A.I.D.
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will be represented by the individual holding or acting in.
 
the office of Director, USAID/Thailand, each of whom, by
 
written notice, may designate additional representatives for
 
all purposes other than exercising the power under Section 2.1
 
to revise elements of the amplified description in Annex.1.
 
The namss of the representatives of the Grantee, with specimen
 
signatures, will be provided to A.I.D., which may accept as
 
duly authorized any instrument signed by such representatives
 
in implementation of this Agreement, until receipt of written
 
notice of re,-ocation of their authority.
 

SECTION 8.3. Standard Provisions Annex. A "Project.
 
Grant Standard Provisions Annex" (Annex 2) is attached to
 
and forms part of this Agreement.
 

IN WITNES%; WHEREOF, the Grantee and the United States
 
of America, each acting through its duly authorized repre
sentative, have caused this Agreement to be signed in their
 
names and delivered as of the day and year first above
 
written. 

KINGDOM OF THAILAND .UNITED7 T S OF 1A 

BY: BY: A 
Xujati Pramoolpol Do a D.ohe 
Director-General, DTEC Director, USAID
 

Accepted by:
 

Rapee Sagarik
 
Rector, Kasetsart University
 



ANNEX 1 

AMPLIFIED DESCRIPTION
 
OF THE
 

RURAL OFF-FARM EMPLOYMENT ASSESSMENT PROJECT
 

I. PROJECT DESCRIPTION
 

A. Project Purpose
 

The purpose of this Project is to identify and
 
develop appropriate projects and policies that could assist
 
in the expansion of non-farm employment and income oppor
tunities in the rural areas and market towns of Thailand.
 

B. Summary of Project
 

Thailand faces complex problems of rural poverty.
 
Rural incomes are extremely low in absolute terms and low
 
relative to urban incomes, Inequality between and within
 
regions in many cases is substantial. Rural incomes in
 
the North and Northeast are much lower than incomes in the
 
South and Central Regions. Furthermore, within individual
 
regions the gap between rich and poor households has widened
 
as the poor, particularly the landless, have been only
 
marginal participants in the development process.
 

/ This project will provide data and analytical
 
background needed to identify and develop appropriate
 
projects and programs for stimulating the rural non-farm
 
enterprise sector. In addition, it will increase the
 
existing capacity of Thai government organizations and
 
local universities to carry out research and analysis of
 
questions concerning appropriate rural development
 
strategies.
 

Kasetsart University will assume major respon
sibility for managing and implementing data collection and
 
analysis. Staff resources will be provided through coopera
tion with local universities in project areas. Ohio State
 
University and Michigan State University will provide
 
research advisors and consultants through their AID
 
cooperative agreements. Additional U.S. consultants will
 
be funded through this project.
 

C. Research Components of the Project
 

Detailed studies and analyses to be carried out
 
under this project will include Rural Non-Farm Enterprises,
 
Farm Level Surveys and Rural Financial Markets.
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1. Objectives
 

a. The primary objectives of the Rural
 
Non-Farm Enterprises component are to:
 

- Determine the nature, extent, and 
composition of the non-farm
 
enterprise sector in selected areas
 
of rural Thailand.
 

- Identify types of non-farm enterprises 
which are most labor intensive,
 
economically viable, and offer the
 
greatest growth potential.
 

- Identify particular constraints on 
the indigenous expansion of those 
enterprises as a means of selecting 
a focal point for promotion policy. 

- Assess the impact of existing and 
potential Thai industrial policies 
and programs on rural versus urban 
and large versus small-scale 
enterprise development. 

b. The primary objectives of the Farm Level
 
Surveys component are to:
 

- Collect detailed primary data on
 
numerous aspects of farm enterprises.
 

- Examine the nature of farm sector 
demand for labor and determine the 
labor absorptive capacity of 
alternative cropping patterns. 

- Analyze the relationship between 
farm size and non-farm income in 
rural Thailand to determine the 
potential distributional impacts 
of non-farm enterprise expansion. 

c. The objectives of the Rural Financial
 
Markets components are to:
 

- Analyze the sources and uses of
 
funds in farm and non-farm firms.
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Assess the impact of recent
 
increases in formal agricultural
 
credit on agricultural output,
 
input use, demand for informal
 
credit, etc,
 

- Estimate the impact of changing 
credit terms and supplies on 
farms and non-farm firms. 

Identify the incentives and
 
impediments for financial markets
 
to broaden lending and savings
 
services in rural areas,
 

- Examine the impact of informal 
credit provided through input and 
produce marketing firms. 

2. Gec.graphic Focus
 

The research will focus on three areas, one
 
in the Northeast, one in the North, and, for comparative
 
purposes, one in the Central Plain. The specific locations
 
will be identified according to the following criteria:
 

- Representativeness of the region's farm 
and non-farm enterprises, 

- Logistical considerations (because an 
important objective of the project is 
to build survey research capability 
in Kasetsart, Chiang Mai and Khon Kaen 
Universities). 

- Availability of previous studies for
 
comparative analyses.
 

- RTG, USAID and other donor agency
 
target areas.
 

- Where the population has not received
 
normal services and has limited
 
potential for increasing income.
 

The final choice of specific locations will be made by the
 
Project Director in consultation with project participants
 
from the three Thai universities involved, OSU and MSU
 
project coordinators, and USAID.
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D. Other Project Components
 

in addition to the studies and evaluations outlined
 
above, the project will also include technical assistance,
 
a series of conferences and workshops, and project develop
ment activities for future projects.
 

1. Technical Assistance
 

Consultants funded by the Project will support

the work of the Thai universities and will also be available
 
to RTG entities such as the Department of Industrial
 
Promotion, the National Economic and Social Development

Board, and the Board of Investment. This technical assitance
 
will help to analyze problems of rural industrialization,
 
to determine appropriate policies, and to design suitable
 
programs and projects for rural enterprises.
 

A second source of technical assistance will
 
be provided through AID Washington centrally funded
 
activities, administered by Bureau for Development Support/
 
Office of Rural Development and Development Administration
 
(DS/RAD), with Ohio State University (OSU) and Michigan

State University (MSU). Under this arrangement, long-term

and short-term technical assistance will be made available.
 

2. Conferences and Workshops
 

Two conferences, one held midway through the
 
project and a second at the end of the Project, and
 
occasional workshops will be held.
 

3. Project Development
 

The pFoposed studies and evaluations will
 
provide basic data and analysis needed to develop policies,
 
programs, and pcojects for stimulating the development of
 
labor-intensive, small-scale industries in Thailand. 
The
 
Project will focus on the task of formulating project

proposals in this area that will be suitable for funding
 
from many sources including AID.
 



II. 	 USG CONTRIBUTION TO THE SUPPORT OF THE RURAL OFF-FARM"
 
EMPLOYMENT ASSESSMENT PROJECT
 

The Agency for International Development (AID) will
 
provide a grant of $500,000 to the Royal Thai Government to
 
finance foreign exchange costs and local costs for a variety
 
of project components, including consultant services. Approx
imately $130,000 will be used to hire consultants through
 
direct AID procedures. (See budget in Attachment 1 for
 
details). Additional assistance estimated at $423,320 is
 
expected to be provided through a Cooperative Agreement with
 

Michigan State University and Ohio State University that is
 
financed by AID/Washington central funds.
 

USAID personnel will participate in project implementa
tion, committee meetings, monitoring, and technical and
 
administrative support when appropriate. These USAID costs
 
will not be included in the project budget.
 

III. 	RTG CONTRIBUTION TO THE RURAL OFF-FARM EMPLOYMENT
 
ASSESSMENT PROJECT
 

The Royal Thai Government budget through Kasetsart
 
University will support project personnel and administration
 
personnel; supplies and material; logistics; office space;
 
and office operations. The RTG contribution is expected to
 
exceed $170,000 equivalent. (See budget for details).
 
Although not attributed to the Project, project guidance,
 
monitoring, administration, and auditing will be contributed
 
by other individuals and agencies of the RTG, most notably
 
by DTEC. Kasetsart University agrees to assign as necessary
 
for effective implementation of the Project personnel
 
qualified to function as director, assistant director,
 
coordinators, researchers, and administrative assistants.
 

RTG inputs to the Project will include representatives
 
from the National Economic and Social Development Board
 
(NESDB), the Department of Technical and Economic Cooperation
 
(DTEC), the Department of Industrial Promotion (DIP), the
 
Community Development Department (CDD), and other concerned
 
agencies and organizations that will participate on a
 
Project Advisory Committee and/or on the Project Imple
mentation Committee. RTG agencies will provide data and
 
information on policies and programs they are pursuing that
 
relate to the development of rural non-farm activities.
 



- 6-


IV. REPORTING REQUIREMENTS
 

The Project Director will submit a report to USAID
 
Thailand every three months concerning the progress of this
 
Project and any other subjects as stipulated in Project.
 
Implementation Letters or in the Financial Plan. (See
 
Attachment 1.) The report will include a projection of
 
activities for the succeeding three months. Both progress

and projection will be related to the detailed implementation
 
plan.
 

All reports including research reports and evaluations
 
will be prepared in English, and in Thai as appropriate.
 
A distribution system for these reports will be developed
 
with the Advisory Committee.
 



ATTACHMENT 1
 

A. FINANCIAL PLAN
 

The estimated line item budget is incorporated as part

of this plan. In light of the nature and component make up
 
of the project, as well as inputs financed under AID
 
centralized activities, it is understood the line item
 
budget may be subject to occasional change to meet new
 
requirements or modifications as they are identified.
 
Flexibility is provided by allowing up to a 15% increase/

decrease change in the line item estimates on the authority
 
of the project director, provided the total budget amount is
 
not exceeded. Any change in salary, rates of pay, or rates
 
of per diem for indigenous personnel must be approved by

DTEC and USAID. Desired changes exceeding 15% per line item
 
must have the approval of the project implementation

committee. All changes made under authority of the Project
 
Director must be reported within the regular reporting
 
requirements under the project.
 

Per diem rates and method of application established
 
under U.S. Standardized Regulations for travel within
 
Thailand may be used for the Project Director, Project
 
Assistant Director, and Project Advisors and any U.S.
 
Consultants provided under this project. Other indigenous

personnel will be paid per diem at the rates established
 
under the procedures of the RTG (DTEC).
 

Any contracts for procurement of services in Thailand
 
by Kasetsart University under the project must have the
 
approval of DTEC and USAID ptior to signature, unless
 
otherwise agreed to in writing by the parties.
 

The local support functions and administrative services
 
financed under the itemized budget are applicable to
 
consultant personnel provided by Michigan State and Ohio
 
State Universities as well as other U.S. consultants or
 
indigenous personal serving under the project.
 

Per Article Sections 7.2, 7.3, 7.4, Local Currency
 
Disbursements will be made to Kasetsart University through
 
DTEC, after satisfaction of the conditions precedent, under
 
the following procedures:
 

1. The initial disbursement will be made as an
 
advance to cover the estimated expenses for the first 60
 
days of operation.
 

2. All subsequent disbursements will be made monthly
 
after receipt by USAID from DTEC of a financial report
 
summarizing the actual expenditures of the previous 30 day
 
period.
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3. The documentation and format of financial reports

required will be prescribed in Project Implementation
 
Letters.
 

Dollar disbursements will be made directly by AID to
 
the U.S. contractors providing service under the project

according to the terms and conditions of the contracts.
 

B. BUDGET REQUIREMENTS 

1. Bilateral Funds Total 
Indigenous Personnel Costs $193,700 
Travel and Per Diem 
Miscellaneous Supplies and Materials 

82,500 
29,600 

Computer Services 
Seminars, Workshops, Evaluations 
Communications, Duplicating
Respondent Fees; Con:ingencies 

38,000 
4,000 

22,200 

Sub-Total. 370,000 
Consultants 130,000 

Total 500J292 

Detailed Budget
 

Salaric.; or Honorariums
 

Administrative:
 

Project Director-/ - 24 pm 4,800
 
Project Asst. Directora/ - 24 pm 3,600
 

Project Advisor 5,000
 

Admin. Asst. (bilingual7b/ 24 pm 10,200
 

Accountant/ - 24 pm 4,800
 

Typists (one bilingual)/- 48 pm 12,600
 

Driver/ - 24 pm 4,000
 

Sub-Total 45,000
 

a/ To spend at least 50% of his time for 24 months
 
directly for the Project.
 

b/ Amounts indicated are ceilings.
 
Specific salary level must be agreed to by DTEC and USAID.
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Farm Survy 
 Total
 

Area Coordinator (1)a/ - 24 pm 
 2,400
 

Field Supervisors - SeniorS/ 
- 18 pm 1,800
 

- Junior - 24 pm 6,000
 
Computer Programmerb/ - 12 pm 3,000
 

Interviewers (25) 252 pm Year 1
-
 - 18,900
 

- 108 pm - Year 2 8,100
 

Research Contracts 
 12,800
 

Research Assistants (4) 
 - 48 pm 9,600
 

Sub-Total 
 62kJOO
 

Non-Farm Survey
 

Area Coordinator (1)a/ 
 - 24 pm 2,400 

Field Supervisors - Seniora/ - 18 pm 1,800 

- Junior - 48 pm 12,000
 

Computer Programmer-

I - 12 pm 3,000
 

Interviewers (20) 
- 200 pm -
Year 1 15,000
 

- 100 pm - Year 2 7,500
 

Research Contracts 
 14,800
 

Research Assistants (4) 
 - 48 pm 9,600

(M.S. Students)
 

Sub-Total 
 66,100
 
Special Studies
 

Research Contracts 
 20,000
 

a To spend at least 50% 
of his time working on the Project
To spend at least 25% 
of his time working on the Project
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Travel and Transportation Total
 

Local transportation 
 18,000
 
Vehicles, repairs and fuel 
 46,500
 

Per Diem 
 18,000
 

Supplies and Materials 29,600
 

Computer Services 
 38,000
 

Conferences, Workshops, Evaluations 
 4,000
 

Miscellaneou
 

Communications, secretarial services 
 6,000

Duplicating 
 4,000
 
Respondent Fees 
 6,000
 
Contingencies 
 6,200
 

Sub-Total 
 176,300
 

Total 370±_2Q
 

2. 	 A.IoD. Washington Funded Cooperative Agreement

with Michigan State University and Ohio State
 
University
 

Full Time Coordinator 22 pm 88,000

/

Short-Term Consultants 12 pm /48,960
 

Graduate Research Assistants (4)

Field 56 pm 
 67,200

Campus 24 pm 
 18,000
 

International Travel 
 56,000
 

Per Diem 
 20,160
 

Computer & Programming Services 10,000
 

Supplies, PUblications, Miscellaneous 15,000
 

Overhead 
 100,000
 

Total 
 1 3=A.2 
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3. RTG Inputs
 

Salaries 	 Total
 

Senior Researchers 96 pm 	 36,000
 

Junior Researchers 72 pm 	 14,400
 

Administrative 24 pm 	 7,200
 

Supplies and Materials 	 40,000
 

Transportation 	 8,000
 

Communications 	 4,400
 

Office Space, Utilities, Equipment 60,000
 

Total 	 __0_ 0 

NOTE: 	 Additional project support will be
 
provided by the RTG through participa
tion of government officials on the
 
Project Advisory and Implementation
 
Committees; the involvement of staff
 
from various ministries in data searches,
 
analyses, etc.; and the administrative
 
support that DTEC will provide. We have
 
not attempted to estimate and include
 
in the budget the value of this support.
 
All cost estimates are provisional.
 
Actual amounts to be allotted for each
 
line item may differ from this cost
 
estimate if mutually acceptable to
 
AID and the Grantee.
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A.I.D. Project No. 493-0306
 
Rural Off-Farm Employment
 
Assessment
 

Project Grant Agreement
 

Dated: May 31, 1979
 

Between
 

The Kingdom of Thailand, acting through the Department

of Technical and Economic Cooperation (DTEC) ("Grantee")
 

And
 

The United States of America. acting through the
 
Agency for International Develipment ("A.I.D. "). 

Article 1: The Agreement
 

The purpose of this Agreement is to set out the under
standings of the parties named above 
("Parties") with
 
respect to the undertaking by the Grantee of the Project

described below, and with respect to the financing of the
 
Project by the Parties.
 

Article 2: The Project
 

SECTION 2.1. Definition of Project. The Project,

which is further described in Annex 1, will consist of data

collection and analysis, over approximately a two year

period, to identify and develop appropriate projects and
policies to assist in the expansion of non-farm employment

and income opportunities in the rural areas and market towns

of Thailand. Annex 1, attached, amplifies the above

definition of the Project. Within the limits of the above

definition of the Project, elements of the amplified des
cription stated in Annex 1 may be changed by written
 
agreement of the authorized representatives of the Parties

named in Section 8.2, without formal amendment of this
 
Agreement.
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Article 3: Financing
 

SECTION 3.1. The Grant. To assist the Grantee to meet
 
the costs of carrying out the Project, A.I.D., pursuant to
 
the Foreign Assistance Act of 1961, as amended, agrees to
 
grant the Grantee under the terms of this Agreement not to
 
exceed five hundred thousand United States ("U.S.") Dollars
 
($500,000) ("Grant").
 

The Grant may be used to finance foreign exchange
 
costs, as defined in Section 6.1, and local currency costs,
 
as defined in Section 6.2, of goods and services required

for the Project.
 

SECTION 3.2. Grantee Resources for the Project.
 

(a) The Grantee agrees to provide or cause to be
 
provided for the Project all funds, in addition to the Grant,

and all other resources required to carry out the Project

effectively and in a timely manner.
 

(b) The resources provided by Grantee for the Project

will be not less than the equivalent of U.S.$170,000,
 
including costs borne on an "in-kind" basis.
 

SECTION 3.3. Project Assistance Completion Date.
 

(a) The "Project Assistance Completion Date" (PACD),

which is September 30, 1981, or such other date as
 
the Parties may agree to in writing, is the date by which
 
the Parties estimate that all services financed under the
 
Grant will have been performed and all goods financed under
 
the Grant will have been furnished for the Project as con
templated in this Agreement.
 

(b) Except as A.I.D. may otherwise agree in writing,

A.I.D. will not issue or approve documentation which would
 
authorize disbursement of the Grant for services performed

subsequent to the PACD or for goods furnished for the project,
 
as contemplated in this Agreement, subsequent to the PACD.
 

(c) Requests for disbursement, accompanied by necessary

supporting documentation prescribed in Project Implementation

Letters are to be received by A.I.D. no later than nine (9)

months following the PACD, or such other period as A.I.D.
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agrees to in writing. After such period, A.I.D., giving
notice in writing to the Grantee, may at any time or times
reduce the amount of the Grant by all or any part thereof
for which requests for disbursement, accompanied by
necessary supporting documentation prescribed in Project
Implementation Letters, were not received before the
 
expiration of said period.
 

Article 4: 
 Conditions Precedent to Disbursement
 

SECTION 4.1. First Disbursement. Prior to the first
disbursement under the Grant, or to the issuance by A.I.D.
of documentation pursuant to which disbursement will be made,
the Grantee will, except as the Parties may otherwise agree
in writing, furnish to A.I.D. in form and substance satis
factory to A.I.D.
 

(a) A statement of the name of the person holding or
acting in the office of the Grantee specified in Section 8.2,
and of any additional representatives, together with a
specimen signature of each person specified in such statement.
 

(b) Evidence of appointment of a Project Director from
Kasetsart University with adequate authority to permit
effective responsibility for day-to-day Project operations.
 

(c) Evidence of the creation of a Project Implementation Committee and a Project Advisory Committee to address
and resolve implementation and other problems related to
 
the Project.
 

(d) Evidence of an agreement between DTEC and Kasetsart
University that sets forth the scope of work to be performed
by Kasetsart University and other terms and conditions

relative to execution of the Project.
 

(e) A detailed work plan for the project.
 

SECTION 4.2, Notification. 
When A.I.D. has determined
that the conditions precedent specified in Section 4.1 have

been met, it will promptly notify the Grantee.
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SECTION 4.3. 
 Terminal Dates for Conditions Precedent.
 

If all of the conditions specified in Section 4.1

have not been met within 90 days from the date of this
Agreement, or such later date as A.I.D. may agree to in
writing, A.I.D., at its option, may terminate this Agreement

by written notice to Grantee.
 

Article 5: Special Covenants
 

SECTION 5.1. Project Evaluation. The Parties agree to
establish an evaluation program as part of the Project.

schedule for evaluation will be described in the detailed

The
 

implementation plan. 
Except as the Parties otherwise agree

in writing, the program will include, during the implementa
tion of the Project and at one or more points thereafter:
 

(a) evaluation of progress toward attainment of the

objectives of the Project;
 

(b) identification and evaluation of problem areas or
constraints that may inhibit such attainment;
 

(c) assessment of how such information may be used to

help overcome such problems; and
 

(d) evaluation, to the degree feasible, of the overall
 
development impact of the Project.
 

Article 6: Procurement Source
 

SECTION 6.1. Foreign Exchange Costs. Disbursements
 
pursuant to Section 7.l will be used exclusively to finance

the costs of goods and services required for the Project

having their source and origin in the United States (Code 000
of the A.I.D. Geographic Code Book as in effect at the time
orders are placed or contracts entered into for such goods

or services) ("Foreign Exchange Costs"), except as A.I.D.
 
may otherwise agree in writing, and except as provided in

the Project Grant Standard Provisions Annex, Section C.l(b)

with respect to marine insurance.
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SECTION 6.2 Local Currency Costs. Disbursements
 
pursuant to Sect.on=. will be used exclusively to finance
 
the costs of goodo and services required for the Project

having their source and, except as A.I.D. may otherwise agree

in writing, their origin in Thailand ("Local Currency Costs").
 

Article 7: Disbursement
 

SECTION 7.1. Disbursement for Foreign Exchange Costs.
 

(a) After satisfaction of conditions precedent, the

Grantee may obtain disbursements of funds under the Grant

for the Foreign Exchange Costs of goods or services required

for the Project in accordance with the terms of this Agree
ment, by such of the following methods as may be mutually

agreed upon:
 

(1) by submitting to A.I.D., with necessary sup
porting documentation as prescribed in Project Implementation

Letters, (A) requests for reimbursement for such goods or

services, or, 
(B) requests for A.I.D. to procure commodities
 
or services in Grantee's behalf for the Project; or,
 

(2) by requesting A.I.D. to issue Letters of Com
mitment for specified amounts directly to one or more con
tractors or suppliers, committing A.I.D. to pay such con
tractors or suppliers for such goods or services.
 

SECTION 7.2. Disbursement for Local Currency Costs.
 

(a) After satisfaction of conditions precedent, the

Grantee may obtain disbursements of funds under the Grant
 
for Local Currency Costs required for the Project in accordance with the terms of this Agreement, by submitting to
 
A.I.D., with necessary supporting documentation as prescribed

in Project Implementation Letters or in the Financial Plan,

requests to finance such costs.
 

(b) The local currency needed for such disbursements
 
may be obtained by acquisition by A.I.D. with U.S. Dollars
 
by purchase. The U.S. dollar equivalent of the local
 
currency made available hereunder will be the amount of

U.S. dollars required by A.I.D. to obtain the local currency.
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SECTION 7.3. Other Forms of Disbursement. Disbursements
 
of the Grant may also be made through such other means as
 
the Parties may agree to in writing.
 

SECTION 7.4. Rate of Exchan e. 
if funds provided

under the Grant are introduuce into Thailand by A.I.D. or
 
any public or private agency for purposes of carrying out

obligations of A.I.D. hereunder, the Grantee will make such
 
arrangements as may be necessary so that such funds may be
converted into currency of Thailand at the highest rate of

exchange which, at the time the conversion is made, is not
 
unlawful in Thailand.
 

Article 8: Miscellaneous
 

SECTION 8.1. Communications. Any notice, request,

document, or other communli-i Fon
submitted by either Party

to the other under this Agreement will be in writing or by

telegram or cable, and will be deemed duly given or sent

when delivered to such party at the following addresses:
 

To the Grantee:
 

Mail Address: Director-General
 
Department of Technical and
 

Economic Cooperation

Krung Kasem Road
 
Bangkok 2, Thailand
 

To A.I.D.:
 

Mail Address: 	 Director
 
USAID/Thailand

2948 Soi Somprasong 3
 
Petchburi Road
 
Bangkok 4, Thciland
 

All such communications will be in English, unless the
Parties otherwise agree in writing. Other addresses may be

substituted for the above upon the giving of notice.
 

SECTION 8.2. Representatives. For all purposes relevant
 
to this Agreement, the Grantee w I be represented by the
individual holding or acting in the office of Director-General,

Department of Technical and Economic Cooperation, and A.I.D.
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will be represented by the individual holding or acting in
 
the office of Director, USAID/Thailand, each of whom, by

written notice, may designate additional representatives for
 
all purposes other than exercising the power under Section 2.1
 
to revise elements of the amplified description in Annex 1.
 
The names of the representatives of the Grantee, with specimen

signatures, will be provided to A.I.D., which may accept as
 
duly authorized any instrument signed by such representatives
 
in implementation of this Agreement, until receipt of written
 
notice of revocation of their authority.
 

SECTION 8.3. Standard Provisions Annex. A "Project-

Grant Standard Provisions Annex" (Annex 2) is attached to
 
and forms part of this Agreement.
 

IN WITNESS WHEREOF, the Grantee and the United States
 
of America, each acting through its duly authorized repre
sentative, have caused this Agreement to be signed in their
 
names and delivered as of the day and year first above
 
written.
 

KINGDOM OF THAILAND UNITED T SO0
 

BY:- BY: Dir 
Xujati Pramoolpol, Do alDU.'Cohe 
Director-General, DTEC Director, USAID 

Accepted by:
 

Rapee Sagarik
 
Rector, Kasetsart University
 



ANNEX 1
 

AMPLIFIED DESCRIPTION
 
OF THE
 

RURAL OFF-FARM EMPLOYMENT ASSESSMENT PROJECT
 

I. PROJECT DESCRIPTION
 

A. Project Purpose
 

The purpose of this Project is to identify and
 
develop appropriate projects and policies that could assist
 
in the expansion of non-farm employment and income oppor
tunities in the rural areas and market towns of Thailand.
 

B. Summary of Project
 

Thailand faces complex problems of rural poverty.

Rural incomes are extremely low in absolute terms and low
 
relative to urban incomes. Inequality between and within
 
regions in many cases is substantial. Rural incomes in
 
the North and Northeast are much lower than incomes in the
 
South and Central Regions. Furthermore, within individual

regions the gap between rich and poor households has widened
 
as the poor, particularly the landless, have been only

marginal participants in the development process.
 

This project will provide data and analytical

background needed to identify and develop appropriate

projects and programs for stimulating the rural non-farm
 
enterprise sector. In addition, it will increase the
 
existing capacity of Thai government organizations and
 
local universities to carry out research and analysis of
 
questions concerning appropriate rural development
 
strategies.
 

Kasetsart University will assume major respon
sibility for managing and implementing data collection and
 
analysis. Staff resources will be provided through coopera
tion with local universities in project areas. Ohio State
 
University and Michigan State University will provide

research advisors and consultants through their AID
 
cooperative agreements. Additional U.S. consultants will
 
be funded through this project.
 

C. Research Components of the Project
 

Detailed studies and analyses to be carried out
 
under this project will include Rural Non-Farm Enterprises,

Farm Level Surveys and Rural Financial Markets.
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1. Objectives
 

a. The primary objectives of the Rural
 
Non-Farm Enterprises component are to:
 

- Determine the nature, extent, and 
composition of the non-farm 
enterprise sector in selected areas 
of rural Thailand. 

- Identify types of non-farm enterprises
 
which are most labor intensive,
 
economically viable, and offer the
 
greatest growth potential.
 

- Identify particular constraints on 
the indigenous expansion of those
 
enterprises as a means of selecting
 
a focal point for promotion policy.
 

- Assess the impact of existing and 
potential Thai industrial policies
and programs on rural versus urban 
and large versus small-scale
 
enterprise development.
 

b. The primary objectives of the Farm Level
 
Surveys component are to:
 

- Collect detailed primary data on
 
numerous aspects of farm enterprises.
 

- Examine the nature of farm sector 
demand for labor and determine the 
labor absorptive capacity of 
alternative cropping patterns. 

- Analyze the relationship between 
farm size and non-farm income in 
rural Thailand to determine the 
potential distributional impacts
of non-farm enterprise expansion. 

c. The objectives of the Rural Financial
 
Markets components are to:
 

- Analyze the sources and uses of
 
funds in farm and non-farm firms.
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Assess the impact of recent
 
increases in formal agricultural
 
credit on agricultural output,
 
input use, demand for informal
 
credit, etc.
 

Estimate the impact of changing
 
credit terms ard supplies on
 
farms and non -farm firms.
 

Identify the incentives and
 
impediments for financial markets
 
to broaden lending and savings
 
services in rural areas.
 

- Examine the impact of informal 
credit provided through input and 
produce marketing firms. 

2. Geographic Focus
 

The research will focus on three areas, one
 
in the Northeast, one in the North, and, for comparative
 
purposes, one in the Central Plain. The specific locations
 
will be identified according to the following criteria:
 

- Representativeness of the region's farm
 
and non-farm enterprises.
 

- Logistical considerations (because an 
important objective of the project is 
to build survey research capability 
in Kasetsart, Chiang Mai and Khon Kaen 
Universities). 

- Availability of previous studies for
 
comparative analyses.
 

- RTG, USAID and other donor agency
 
target areas.
 

- Where the population has not received
 
normal services and has limited
 
potential for increasing income.
 

The final choice of specific locations will be made by the
 
Project Director in consultation with project participants
 
from the three Thai universities involved, OSU and MSU
 
project coordinators, and USAID.
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D. Other Project Components
 

In addition to the studies and evaluations outlined
 
above, the project will also include technical assistance,
 
a series of conferences and workshops, and project develop
ment activities for future projects.
 

1. Technical Assistance
 

Consultants funded by the Project will support

the work of the Thai universities and will also be available
 
to RTG entities such as the Department of Industrial
 
Promotion, the National Economic and Social Development
 
Board, and the Board of Investment. This technical assitance
 
will help to analyze problems of rural industrialization,
 
to determine appropriate policies, and to design suitable
 
programs and projects for rural enterprises.
 

A second source of technical assistance will
 
be provided through AID Washington centrally funded
 
activities, administered by Bureau for Development Support/

Office of Rural Development and Development Administration
 
(DS/RAD), with Ohio State University (OSU) and Michigan

State University (MSU). Under this arrangement, long-term

and short-term technical assistance will be made available.
 

2. Conferences and Workshops
 

Two conferences, one held midway through the
 
project and a second at the end of the Project, and
 
occasional workshops will be held.
 

3. Project Development
 

The proposed studies and evaluations will
 
provide basic data and analysis needed to develop policies,
 
programs, and projects for stimulating the development of
 
labor-intensive, small-scale industries in Thailand. The
 
Project will focus on the task of formulating project
 
proposals in this area that will be suitable for funding

from many sources including AID.
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II. 	 USG CONTRIBUTION TO THE SUPPORT OF THE RURAL OFF-FARM
 
EMPLOYMENT ASSESSMENT PROJECT
 

The Agency for International Development (AID) will
 
provide a grant of $500,000 to the Royal Thai Government to
 
finance foreign exchange costs and local costs for a variety
 
of project components, including consultant services. Approx
imately $130,000 will be used to hire consultants through
 
direct AID procedures. (See budget in Attachment 1 for
 
details). Additional assistance estimated at $423,320 is
 
expected to be provided through a Cooperative Agreement with
 
Michigan State University and Ohio State University that is
 
financed by AID/Washington central funds.
 

USAID perscnnel will participate in project implementa
tion, committee meetings, monitoring, and technical and
 
administrative support when appropriate. These USAID costs
 
will not be included in the project budget.
 

III. 	RTG CONTRIBUTION TO THE RURAL OFF-FARM EMPLOYMENT
 
ASSEOSMENT PROJECT
 

The Royal Thai Government budget through Kasetsart
 
University will support project personnel and administration
 
personnel; supplies and material; logistics; office space;
 
and office operations. The RTG contribution is expected to
 
exceed $170,000 equivalent. (See budget for details).
 
Although not attributed to the Project, project guidance,
 
monitoring, administration, and auditing will be contributed
 
by other individuals and agencies of the RTG, most notably
 
by DTEC. Kasetsart University agrees to assign as necessary
 
for effective implementation of the Project personnel
 
qualified to function as director, assistant director,
 
coordinators, researchers, and administrative assistants.
 

RTG inputs to the Project will include representatives
 
from the National Economic and Social Development Board
 
(NESDB), the Department of Technical and Economic Cooperation
 
(DTEC), the Department of Industrial Promotion (DIP), the
 
Community Development Department (CDD), and other concerned
 
agencies and organizations that will participate on a
 
Project Advisory Committee and/or on the Project Imple
mentation Committee. RTG agencies will provide data and
 
information on policies and programs they are pursuing that
 
relate to the development of rural non-farm activities.
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IV. REPORTING REQUIREMENTS
 

The Project Director will submit a report to USAID
 
Thailand every three months concerning the progress of this
 
Project and any other subjects as stipulated in Project
 
Implementation Letters or in the Financial Plan. (See
 
Attachment 1.) The report will include a projection of
 
activities for the succeeding three months. Both progress
 
and projection will be related to the detailed implementation
 
plan.
 

All reports including research reports and evaluations
 
will be prepared in English, and in Thai as appropriate.
 
A distribution system for these reports will be developed
 
with the Advisory Committee.
 



ATTACHMENT 1
 

A. FINANCIAL PLAN
 

The estimated line item budget is incorporated as part

of this plan. In light of the nature and component make up

of the project, as well as inputs financed under AID
 
centralized activities, it is understood the line item
 
budget may be subject to occasional change to meet new
 
requirements or modifications as they are identified.
 
Flexibility is provided by allowing up to a 15% increase/

decrease change in the line item estimates on the authority

of the project director, provided the total budget amount is
 
not exceeded. Any change in salary, rates of pay, or rates
 
of per diem for indigenous personnel must be approved by

DTEC and USAID. Desired changes exceeding 15% per line item
 
must have the approval of the project implementation

committee. All changes made under authority of the Project

Director must be reported within the regular reporting

requirements under the project.
 

Per diem rates and method of application established
 
under U.S. Standardized Regulations for travel within
 
Thailand may be used for the Project Director, Project

Assistant Director, and Project Advisors and any U.S.
 
Consultants provided under this project. 
Other indigenous

personnel will be paid per diem at the rates established
 
under the procedures of the RTG (DTEC).
 

Any contracts for procurement of services in Thailand
 
by Kasetsart University under the project must have the
 
approval of DTEC and USAID prior to signature, unless
 
otherwise agreed to in writing by the parties.
 

The local support functions and administrative services
 
financed under the itemized budget are applicable to
 
consultant personnel provided by Michigan State and Ohio
 
State Universities as well as other U.S. consultants or
 
indigenous personal serving under the project.
 

Per Article Sections 7.2, 7.3, 7.4, Local Currency

Disbursements will be made to Kasetsart University through

DTEC, after satisfaction of the conditions precedent, under
 
the following procedures:
 

1. The initial disbursement will be made as an
 
advance to cover the estimated expenses for the first 60
 
days of operation.
 

2. All subsequent disbursements will be made monthly

after receipt by USAID from DTEC of a financial report

summarizing the actual expenditures of the previous 30 day

period.
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3. Thm dzu-nmntation and format of financial reports

required will be prescribed in Project Implementation

Letters.
 

Dollar disbursements will be made directly by AID to
the U.S. contractors providing service under the project

according to the terms and conditions of the contracts.
 

B. BUDGET REQUIREMENTS 

1. Bilateral Funds Total 

Indigenous Personnel Costs 
Travel and Per Diem 
Miscellaneous Supplies and Materials 
Computer Services 
Seminars, Workshops, Evaluations 
Communications, Duplicating 

$193,700 
82,500 
29,600 
38,000 
4,000 

Respondent Fees, Contingencies 22,200 

Sub-Total 370,000 
Consultants 130,000 

Total 50.LOO 

Detailed Budget
 
Salaries or Honorariums
 

Administrative:
 

Project Director-/ 
 - 24 pm 4,800
 

Project Asst. Directora/ - 24 pm 3,600
 

Project Advisor 
 5,000
 

Admin. Asst. (bilingual)b! 24 pm 10,200
 
Accountantb/ 
 - 24 pm 4,800
 

Typists (one bilingual)h/- 48 pm 12,600
 
Driverb/ 
 - 24 pm 4,000
 

Sub-Total 
 45,000
 

a/ To spend at least 50% 
of his time for 24 months
 
directly for the Project.
 

b/ Amounts indicated are ceilings.

Specific salary level must be agreed to by DTEC and USAID.
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Farm Survey 


Area Coordinator (1)a/ 


Field Supervisors - SeniorA/ 


- Junior 


Computer Programmer-/ 


Interviewers (25) - 252 pm 

- 108 pm -


Research Contracts 


Research Assistants (4) 


Sub-Total 


Non-Farm Survey
 

Area Coordinator (1)a/ 

Field Supervisors - Seniora/ 


- Junior 


Computer Programmerb/ 


Interviewers (20) - 200 pm 

- 100 pm -


Research Contracts 


Research Assistants (4) 

(M.S. Students)
 

Sub-Total 


Special Studies
 

Research Contracts 


Total
 

- 24 pm 2,400
 

- 18 pm 1,800
 

- 24 pm 6,000
 

- 12 pm 3,000
 

Year 1 18,900
 

Year 2 8,100
 

12,800
 

- 48 pm 9,600
 

62&
 

- 24 pm 2,400
 
- 18 pm 1,800
 

- 48 pm 12,000
 

- 12 pm 3,000
 

Year 1 15,000
 

Year 2 7,500
 

14,800
 

- 48 pm 9,600
 

66,100
 

20,000
 

To spend at least 50% of his time wozking on the Project

_/ To spend at least 25% of his time working on the Project
 



- 4 -


Travel and Transportation Total
 

Local transportation 18,000
 
Vehicles, repairs and fuel 46,500
 

Per Diem 18,000
 

Supplies and Materials 29,600
 

Computer Services 38,000
 

Conferences, Workshops, Evaluations 4,000
 

Miscellaneou
 

Communications, secretarial services 6,000

Duplicating 4,000
 
Respondent Fees 6,000
 
Contingencies 6,200
 

Sub-Total 176,300
 

Total 370420
 

2. A.IoD. Washington Funded Cooperative Agreement
 
with Michigan State University and Ohio State
 
University
 

Full Time Coordinator 22 pm 88,000
 

Short-Term Consultants 12 pm 48,960
 

Graduate Research Assistants (4)
 
Field 56 pm 67,200
 
Campus 24 pm 18,000
 

International Travel 56,000
 

Per Diem 20,160
 

Computer & Programming Services 10,000
 

Supplies, PUblications, Miscellaneous 15,000
 

Overhead 100,000
 

Total 1 322
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3. RTG Inputs
 

Salaries 
 Total
 

Senior Researchers 96 pm 
 36,000
 

Junior Researchers 72 pm 
 14,400
 

Administrative 24 pm 
 7,200
 

Supplies and Materials 
 40,000
 

Transportation 
 8,000
 

Communications 
 4,400
 

Office Space, Utilities, Equipment 60,000
 

Total 
 MPAU
 

NOTE: 	 Additional project support will be
 
provided by the RTG through participa
tion of government officials on the
 
Project Advisory and Implementation
 
Committees; the involvement of staff
 
from various ministries in data searches,

analyses, etc.; and the administrative
 
support that DTEC will provide. We have
 
not attempted to estimate and include
 
in the budget the value of this support.

All cost estimates are provisional.

Actual amounts to be allotted for each
 
line item may differ from this cost
 
estimate if mutually acceptable to
 
AID and the Grantee.
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-SECTION B.3. Utilization of Goods and Services
 

(a) Any resources financed under the Grant will, uniess
 

otherwise agreed in writing by A.I.D., be devoted to the
 

Project until the completion of the Project, and thereafter
 

will be used so as to further the objectives sought in
 

carrying out the Project.
 

(b) Goods o4 services financed under the Grant, except
 

as A.I.D. may otherwise agree in writing, will not be used
 

to promote or assist a foreign aid project or activity
 

associated with or financed by a country not included in
 

Code 935 of the A.I.D. Geographic Code Book as in effect at
 

the time of such use.
 

SECTION B.4. Taxation
 

(a) This Agreement and the Project will be free from
 

any taxation or fees imposed under laws in effect in Thailad.
 

(b) To the extent that (1)any contractor, including
 

any consulting firm, any personnel of such contractor financd
 

under the Project, and any property or transdction relating to
 

such contracts and (2)any commodity procurement transactin
 

financed under the Project, are not exempt from identifiable
 

taxes, tariffs, duties or other levies imposed under laws in
 

effect in Thailand, the Grantee will, as and to the extent
 

provided in and pursuant to Project Implementation Letters,
 

pay or reimburse the same with funds other 
 -in those
 

provided under the Grant.
 


