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{s-am PROJECT AGREEMENT
BETWEEN THE DEPARTMENT OF STATE, AGENCY FOR INTERNATIONAL DEVELOPMENT (AID), P
PROAG AN AGENCY OF THE GOVERNMEMT OF THE UNITED STATES OF AMERICA, AND

DEPARTMENT OF TECHNICAL AND ECONOMIC COOPERATION
AN AGENCY OF THE GOVERNMENT OF  THAILAND

The above.named parties hereby mutually agree to 1. Project/Activity No,
carry out a project in accordance with the terms set fc.th ).}93—11-120-2% PAGE 1 OF ] PAGES

herein and the terms set forth in any annexes ottached
hereto, as checked below: 2, A&umcn' No. 3. ) Original or
206- 0046
Project Description Foreign Currency Revision No.
Annex A Standard Provisions Annex 4. Project/Activity Title
Standord Special Loon
Provisions Annex Provisions Annex Lebor Intensive Water Development

This Project Agreament is further subject to the terms
of the following agreamsnt batween the two governments,
os_modified oand supplamented:

ECONOMIC & TECHNICAL COOPERATION AGRENMENT 5. Project Description ond Explanatinn

DAYED SEPTKEMDER 19, 1930
(See Annex A cttoched)

MEMORANDUM OF AGREEMENT A8 TO CONDUCT OF

COUNTERFARY FROGRAMS, DATED JULY 24, 1935 6. AID Appropriation Symbol 7. AID Allotmont Symbol
(other)
o 72-1101006 056-50-493-00-69-01
8. AID FINANCING Previous Totol Increase Decrease Total to Dote
[X] Dollars l:] Local Currency (A) (B) (C) ()]
(@) Toral 53,000 53,000

(b) Contract Services

{c) Commodities 53 s 000 53 3 000

(d) Other Costs

9. COOPERATING AGENCY FI-
NANCING Dollar Equivalent

$1.00=

(o) Total

Technical and Other
Services

(b)

{c) Commodities

(d) Other Costs

AD/FOﬁ.IO. Speclal Provisions (Use Additional Continuation Sheets, If Necessary)

AD/P ﬂb/\ This interim ProAg provides additional funds for PIO/C__ 00175 to complete
/‘lv \ 1 procurement under PIO/C No. 493-206-8-80318, as per R 9-D04S CMSS-AD-FC.
AD/F i

. F
DTEC /R/;;ff Z
74———-

' 11, Date of Originci Agreement 12, Dote of This Revislon 13. Final Contribution Date

LY}

T wealol o ——2xeh 31, 1970 | e 31, (970 March 31, 1973

15, For the Agency for International Development
2 T /

A,
TN A AT VST RN F

4. Fo: the Cooperating wm ot Agency
o )

' « M .Gen.Chan Ansuchote 3/31/7
MN‘T“ Director-General, DIEC

RID
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nyowAct Thailand
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PROJECT AGREEMENT

BETWEEN THE DEPARTMENT OF STATE, AGENCY FOR INTERNATIONAL DEVE!.OPMENT (AID),
AN AGENCY OF THE GOVERNMENT OF THE UNITED STATES OF AMERICA, AND

DEPARTMENT OF TECHNICAL AND ECONOMIC COOPERATION
THAILAND

493

13,
Pyp-Ay-é38

The obove-named parties hereby mutually agree to
carry out a project in accordonce with the terms set forth
herein and the terms set forth in any annexes attached
hereto, as checked below:

Foreign Currency
Standard Provisions Annex

Project Description
Annex A

Standard

Provisions Annex

Special Loan
Provisions Annex

PAGE 1 OFEPAGES

‘206- 9064

3. [X) Original or

Revision No.

————

This Project Agreement is further subject to the terms
of the following ogreement between the two governments,

as modified and supplemented:

4. Project/Activity Title

ILabor Intensive Water Development

(mm3

ECONOMIC & TECHNICAL COOPERATION AGREEMENT
DATED SEPTEMBYR 19, 1930

MEMORANDUM O ' AGREEMENT AS TO CONDUCT OF
COUNTERPART ‘ROGRAMS, DATED JULY 24, 1933

5. Project Description and Explanation

(See Annex A ottached)

6. AID Appropriation Symbol

7. AID Allotment Symbol

5

(other)

y 72-1191006 956-50-493~00-69-91
8. AID FINANCING Previous Totol Increcse Decreose Totol to Date

Q Dollars ] Local Currency (A} (B) () (D)

() Totol 417,500 417,500

(b) Contract Services

(¢) Commodities . )-I-OO s 300 ll'oo ’ 300

17,200 17,200

COOPERATING AGENCY FI-

NANCING Dollar Equivalent

$1.00=  $#20,00
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ANNEX —

PROJECT AGREEMENT 1. Project/Activity No, PAGE PAGES
BETWEEN AID AND 493-11-120-206 _ 2ol
DEPARTMENT OF TECHNICAL AND ECONOMIC 2. Agresment No. 3. ] orlginal or
COOPERATION 2%' 9%"' Revislon No,

3. Project/Activity Title

AN AGENCY OF THE GOVERNMENT OF Labor Intensive Water Development
THALAND (m)

Block 5

Project Description

The region in which this water development program will be carried ouxt
is the Northeest, a semi-arid plateau. Heavy rainfall occurs for only &
few months each year and, without irrigation facilities, must be used
immediately. As the monsoon rains occur irregularly, storege of water for
use as needed for agriculture becomes essential if crop yields are to be
satisfactory or safeguarded. Currently yielés of rice, the principel crop,
fluctuate extensively from year to year, with the harvest often dropping
below the subsistence level in certain locaelities. The purpose of this
project is to stimulate the economy of the Northeast by providing water
and employment through & comprehensive program of labor intensive water
storage, distribution, and utilization. The construction nf new ponds,
tanks, related canals and cenal structures, and the rehabilitation of
existing systems will: 1) provide the laborers (chiefly farmers) with a
source of income they now leck, helping them avoid the current practice of
resorting to money-lenders during the dry season; 2) favorably influence
the farmers' perception of the govermment's concern for their welfare and
give them & vested interest in the facilities being constructed; and
3) provide Northeest farmers with a much-needed supply of water for
aoricultural and domestic use. Extension services in the use of this
water to raise agricultural production will be provided by the Ministry
of Agriculture.

The above purposes will be achieved by & two-pronged effort to produce
employment and to increase effective water utilization: 1) Injecting sub-
stantial emounts of payroll cash into the communities affected--in the case
of the new tank progrem some of the most sensitive amphurs--will not only
relieve hardships for the individuals provided employment, but will through
a multiplier effect stimulate the economy of the area. Also, employment
on this project should provide the villager with & vested interest in this
local and national government at the start of the program, instead of
several years later at the completion of the structwre, &s is the case with
meny projects. Any terrorist interference with the program may clicit the
disfavor of the villager because it would strike directly at & project from
which he is personelly benefitting, and in which he has participated in
developing; 2) Utilization of the water provided through the construction
and rehabilitetion programs will be assured through the prior organization
of farmers for this purpose and through the provision of information to the
farmers by the RTG to enable them to utilize effectively the water to be
provided.

For the Cooperating Government or Agency For the Agency for International Development
SIGNATURKE: DATH: SIGNATURNK: DATK:
TTLE TTLE
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1. Project/Activity No.
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2. Agreement No,
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Revision No, e

3. Project/Activity Title

For the Cooperating Government or Agency

For the Agency for Internetional Development
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206-906l4

Labor Intensive Water Development
(NEED )
Project Objectives

The objectives of this project, as endorsed by the Agriculture, Water
Resources, and Overall Planning Working Groups of the Northeast Economic
Development Committee (NEED), are:

1. Acceleration of the tenk progrem of the RID by constructing
twelve new water stor.ge tanks and distribution systems in perticularly
sensitive areas of the northedst during the current five year development
plen in addition to the 27 tanks currently planned:

2. Rehabilitation and construction of distribution systems,
initially for 9 existing RID weter storege tanks; and

3. Institutlion of a progrem for the proper utilizeation of the water
provided by this project, both through the organization of Users Associa-
tions and through agreement by the Ministry of Agriculture to provide
extension services to the areas to be affected by the new and rehabili~
tated systems.

This project will be administered primarily by the Royal Irrigation
Department with the cooperation of the Ministry of Agriculture, and the
Departments of Land Development and Land Cooperatives in the Ministry of
Netional Development. More specific detail on the three major subdivisions
of this project are contained in the sub-project descriptions below.

SUB~PROJECT NO. 1

New Weter Storage and Management Facilities and Distribution Systems

The 12 tanks and distribution systems proposed for construction under
this sub-project are listed in the RID's reguler long range progrem, but
were not scheduled to be funded during the current five yeer development
plan. With USOM assistance the RTG will be adding them to the current
five-year program, thus reising the total number of tanks and distribution
systems to be completed from 27 to 39.

The new tanks must meet the following criteria: (1) be located in
the sensitlve areas in the Northeast and meet counter-insurgency needs;
(2) be smell enough in size to permit construction in approximately one
year with the maximum use of labor and the minimum use of equipment;

(3) be located where the local people evidence & strong need for and
interest in such & water project; and show through organizing. Water
Users Associations or similar groups, the ability to mapage the weter to
be provided; end (4) (continued)
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206 - 9064

Labor Intensive Water Development
(NEED )

(4) be located in areas which soil surveys show can be physically and
economically irrigated and cropped. The tank sites selected by the RID
are listed in Table I the proposed sequence of construction. They are
located in the following Northeast ARD Chengwats: Nekhon Phenom, Kelasin,
Sakon Nakorn, Nongkhai and Ubol. These selections will be checked
ageinst the above criteria, with & report giving appropriate documentation
of findings prior to the final designation of project locations. To meet
the accelerated schedule of tank construction, the RID will assign addi-
tional staff to the Northeast to handle the necessary topographicel
surveys and mapping, inciuding hydrological, geological, and soils inves-
tigations in order to prepare layouts and designs. In the selection of
suitable sites for storage and irrigation, RID will tekec into considere--
tion any soil survey information made available by the Department of Lend
Development.

The RID will also provide, through assigmment to the Northeast, the
necessary additional skilled techniciens, mechenics, and opaiators of
equipment. It will supervise the construction and handle the payroll of
the estimated 3,000 local laborers to be employed. Upon completion of
the system the RID will operate and maintain the tanks and main water
conveyance systems.

The USG contribution to this sub-progect in FY 1969 is to furnish at
an estimated cost of $400,000 the major quantity of imported equipment
for two tank construction spreads designed to emphasize labor intensive
methods. The equipment spread will meximize the use of labor without
sacrifice of quality .(e.g. cement hixers will be used to assure uniform
quality). U.S. procured equipment &s described in Part A of attached
commodity schedule will be supplemented by additional RID equipment as
required to complete the spread. As the life of each piecc of equipment
in the spread is variable, equipment which wears out earliest will be
replaced by RID's ovn stock to maintain a full working spread for use on
other projects in the second RID plan and projects yet to be developed in
the 3rd RID five-year plan after completion of the initial twelve tanks
and systems contemplated in this project.

The RTG hereby agrees to provide budget funds to RID to operate this
spread which are in addition to the presently contemplated RID budget.
RID engineering survey and design work and land classification surveys
were started during FY 1968 and will continue through FY 1969 from funds
not specifically allocated to this project. Construction funds are
required for work presently utilizing RID equipment and upon arrival of
the FY 1968 and FY 1969 funded equipment.
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Labor Intensive Water Development
(NEED)

The RTG plans to make an estimated totel of ¥75,768,000 available to
the RID in budget funds through 1972 for the construction costs of the
twelve tanks to be constructed under this project. Estimated baht costs
of etch proposed tank ere listed in Table I.

Estimates of RTG budget funds requlred for construction of the
twelve tanks are based upon & request for the provision of further foreign
essistance in future years, according to the following schedule:

FY 1969  FY 1970 FY 1971 FY 1972 Total
Foreign issst.  $400,000 $L400,000 - $200,000 - 1,200,000.2/
RTG ¥ (L,000) 1/ 30,834.6 27,404,0 17,530.0 75,768.6
RTIG $ Equiv. 1/ 1,541,730 1,370,200 876,500 3,788,430

Construction Schedule

Additional New Tanks
& Distribution Systems
Completed 0 3 L 5 12

y Construction using the spreads procured in this Project Agreement is
likely to begin in RTG FY 2513, dependent upon delivery date of the
equipment.

2/ including $200,000 committed in FY 1968 Project Agreement.
Dependent upon the availability of funds, USOM would consider further

requests for assistance for this project as outlined ubove which are
submitted with NEED approval.
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Labor Intensive Weter Development
(NEED)

SUB-PROJECT # 2

Rehabilitation and Construction of Distribution Systems From
Existing Tanks

A companion program of rehabiliteting water delivery systems
associated with previously built tank projects is included in this
project. Due to delays in procurement of the construction equipment with
FY 1968 funds, RID will proceed with the rehabilitation of the nine
Northeast tank systems tentatively identified in Table II which meet the
criteria set forth in Sub-Project I utilizing RID equipment. When the
FY 1968 funded construction equipment arrives it will be used to complete
rehabilitation on the nine sites listed in Table II, and will be used for
rehabilitetion of the nine tanks tentatively identificd in Table IIl.
Upon completion of the tanks-rehabilitetion tentatively identified in
Tables II and III, the equipment provided under this progrem will be
used on other of the more then 100 existing tanks in the Northeast as
Jointly agreed upon by USOM and RID.

The purpose of this project component is to conserve water by
rehabilitating and lining existing unlined canals and to insure delivery
to farms through the construction of field dikes and ditches including
drainage systems. Also included is & cepability for lifting dead storage
water into canals at certain existing projects where water demands have
consistently exceed availeble supplies during dry secasons. Training of
farmers in efficient water utilization and farm management préactices is
an integral part of this program.

The same criteria listed in Sub-Project I will be used to sclect
tank projects for rehabilitation programs. The three Changwat Nekornraja-
3ima locations listed in Table II and the two Nakorn Ratchasime will be
considered for selection if other criterie are met. All other tanks must
lie in security-sensitive ARD areas of the Northeast to be considered.

For the distribution systems in this part of the project, the RID
will provide the required engineering surveys, layout and construction
for conveyance of water and appurtenant structures for water control,
from storage areas to the farm, including pumping of water and payment
of leborers and equipment operators.

The pump component of this sub-project is expected to have an
immediate impact in the Northeast in the event of a particularly dry year
when water remains in the tenk below the duct or ground level which cannot
be used for want of a pump.
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Lebor Intensive Water Development
(NEED)

If the criteriae of need and plans for effective utilization are met,
the pumps procured under this project agreement will be used in the
following locations: ' :

The 3 stetionery pumps (24") will be stationed at Huai Khle, Si Sa
Ket Province, Nong Yei and Huai Khilek in Nekhon Phenom Province. The
10 Mobile puinps (12") will be moved along the tanks wherc the fermers
have requested and RID has documented records of levels of water below
the 8ill in dry years. Those tanks include: Nong Sem Rong, Nong Pa Kho,
Sok Rang -~ Udorn Thani Province; Huei Sai Sawang, Huai Sei Khemin -
Sakon Nakhon Province; Nong Song Hong -~ Nong Khai Province; Phu Kratee,
Rong Krabao - Nakhon Phenom Province; Nong Eua, Nong B>, iliong Hal - Mehe
Sarekhem Province, Nong Ma Chok, Huai Pho -~ Kalasin Province; Hual Weng
Daeng, Nong Leo Hin - Ubon Ratchethanl Province, Suwannaphe, Lung Pung -
Surin Province,

The U.S. contribution to this sub-project consisted of a one-time
commodity purchese in the amount of 366,000 using FY 1968 funds for the
procurement of imported survey and construction equipment and pumps, and
the assistance of USOM staff members. The RTG will provide all local
costs through regular budget allocotions to RID, estimated at $8,ll5,000
in construction expenditures for the initial nine tenks (Table II) and
at $10,413,000 in construction expenditures for the second nine tanks
(Toble 1113.

USOM will also provide FY 1969 funds for participent treining for a
limited number of RID techniciens. Suoh training will consist of
advenced study for two participants in the U,3, in irrigation engineering
practices and short term third-country training for four participants in
practical irrigation end farm menagement. (Short term third country
training will consist of 4 weeks in Taiwen and 3 weeks in the Phillipines).
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TIabor Intensive Weter Development
(NEED)

SUB-PROJECT # 3

Water Utilizetion

Organization of fermers into irrigation users associations will be
mede & precondition by RID for & decision to proceed with either con-
struction of new tanks or rehabilitation of old systems if functioning
associations do not already exist. These orgenizations will be responsi-
ble for delivering water to individunl farm units, to construct drainage
systems where required, and to aid the introduction of sound ferm manage-
ment practices, particularly in the efficient utilization of irrigation
water.

In this work the associations will be assisted by other concerned
RTG agencies in eddition to the RID, particulerly the Ministry of
Agriculture and the Departments of Land Development and Land Cooperatives
in the Ministry of National Development. A plan of work for this aspect
of the program will be developed prior to the initiation of construction
or rehebilitation of specific tanks under this project. The plen will
be approved by the agencies concerned including the appropriate provin-
cial officers.

The Department of Land Development will provide technicel on-site
essistance to farmers in the design, layout and construction of farm
irrigation systems including lend levelling. Six mobile teams of the
DID have been trained, have transportation and survey equipment, and are
available in the areas proposcd for these systems to provide on-site
assistance to fermers in the arets proposed for these systems to provide
on-site assistance to farmers in the utilization of water. In addition,
& mobile soll survey team is availeble for meking detailed soil analyses.

The Ministry of Agriculture has agreed to provide additionsl
extension services in water utilization in the areas to be served,
Through the Department of Agriculture, Rice, Livestock and Extension
the Ministry will provide assistance in crop varieties, disease and insect
control, cropping patterns and use of fertilizers under an irrigated
system of intensive cropping. The Department of Fisheries will also be
asked to provide technical and on-site assistance as appropriate.
Assistance in the provision of such services. will be specified in
amendments to existing project agreements with these agencies.
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AN AGENCY OF THE GOVERNMENT OF ,
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Blook 5 Continued:

II

Fund. Provisions and Conditions
The funds made available to this project for the ourrent fiscal year and set

forth in the "Table of Funds" whioh is appended hereto and subjeoct to availability

may be withdrawn in accordance with the provisions hereof, The funds so allocated
will be utilized in acoordance with the following conditions and provisions,

Ae UesS. Doller Contribution

The U,Se Dollar Contribution, where made available for this project, will,
where applicable, be utilized for the following purposess

(a) Participantss To finance direot dollar costs incurred for the training of the
participants uamed in the approved PIO/P issued under this project,

(b) U.S. Employed Teohnicianss To finance the direct dollar cost for aalaries,
international travel, and cther direct dollar costs for services of U.Se. Employed
Techniciuns employed under AID standard personnel actions for this projeot,

The amount set forth represents the estimated cost for this purpose and does
not oonstitute an obligation on the part of AID to make the amount listed
available for the projeot,

(o) Contract Servicess To finance the direot dollar costs of ocontract services
authorized by an approved PI0/T.

(d) Commodities: To finance direot dollar costs for the procurement of commodities
and servioes designated in an approved PIO/C,

(e) Other Costs: To finance those direct dollar costs for this project not provided
for in (a), (b), (o) and (d) above,

() It is speoifically agreed and understood that all future year funding require-
ments as may be indicated on the attaohed schedule of funds are tentative
planning figures only and do not oonstitute or imply any ocommitment by AID or
the United States to make such funds available.

Be Loocal Currency Costs
Looal currency designated as "Cooperating Agenoy Contribution®, where made
available for the implementation of this project, is computed at the rate of Bahts
20 equal $1, and is ocontributed from the following souroes and utilized for the
following purposes:
(a) Counterpart Fundss The counterpart funu is composed of contributions of
looal currency from these sources,
(i) 1In lieu of deposits by the Thai Government of the commensurate value
of commodities furnished under the United States financed grant prograas,
the Thal Government agrees to provide Bahts to the counterpart fund,
(ii) voluntary contritutions by the Thai Governaent.
(iii) Deposit of the sales prooeeds of imported commodities under the grant
portion of the non-project seotion of the prior year Supporting Assistance
Program; and
(iv) Deposit of the sales proceeds of imported oommodities under the loan
portion of the non-projeot section of the prior year Supporting Assistance
Progranm,
Contributions made under (i) and (ii) are allocated to muet a portion of
the counterpart share of the local currency requirements of the Development
Grant Program, with a partial contribution under (iii) providing the balance,
The balance of the funds deposited under (iii) and all the deposits under (iv)
have been allocated to meet the loocal requirements of prior year Supporting
Assistance Programs,

For the Cooperating Government or Agency For the Agency for International Development

SIGNATURK: DATE: SIGNATURK: DATHE:

TITL K3

TITL K:
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oa expended on the projest by the spomsoring Ministry from its owm budget
appropriated to it from the Thai Natiomal budget, and the value in kind of services
and faeilities furnished by the Ministry for the direet use by the project, Ineluded

also are contributions im cash and kind by other Thai Government Agemcies inoluding
. Changwads, Amphurs, and so forth,

Counterpart Fundsi
tni The General Counterpart Pumds are subdivided into the following acocounts:
Speoial Acoount, Sub-Account "D", and Sub=Account "L%, with Special Acoount,

and "D", each being further subdivided into a "Trust Account® and Project

Account®, Speolal Acoount is established to support the Development Grant

Program Projects, while Sub=Account "D" and "L" support the Supporting Assistanoce

Projeots,

(b) Trust Funds in each instance are used to pay the cost of the local currency support
costs of U.S. employed technicians and in some instance of contraot personnel
assigned to the projeot=s, surface and air transportation within Thailand, travel
per diem, quarters allowance and oost of living allowances,

Project Account funds im emeh instance are used to meet all ‘other approved local
ourrenoy oosts for the project :to be funded from counterpart funds.

Disbursements of Trust Funds are made by the USOM Controller against actual
requirements and the appropriate Fiscal Year operational budget as approved by DTEC
and USOMe

(c) Disbursements of Projeot Aceount Punds are to be made by the "Named Ministry"”, and/or
"Nared Project Sponsor®, in accordance with the following procedure:

(1) The total amount of Projeot Account Punds set forth in this Projeot Agreement
as the maximum ocounterpart requirements for the calendar year to support the
project shall be sarmarked for release by DTEC to the "Named Ministry” and/or
"Hamed Project Sponsor®,

(2) Actual release of such funds shall be on the basis of "Counterpart Project
Authorization® forms which shall be prepared pursuant to an approved ocounterpart
budget by objeot olassification on standard budget approval forms in accordance
with ourrent instructions and procedures outlined in the "Project Fund Control®
manual and in the DTEC/USOM Thailand Program Implementation Manual PY 1961
Program,” The initial "Counterpart Project Authorization™ shall have attached
to it a budget breakdown for each objeot class code indicating the amount and
kind of type of services, materials, or equipment to be procured and the estimated
unit cost and total cost. Total costs within any objeot class code may be
inoreased up to 15% by decreasing other codes in a like amount so long as the
total of the obligated funds in the budget is not exceeded., Shifts of funds
of more than 15%, without inoreasing the total budget, may be authorized without
Projeot Agreement amendment by submission by the Project Sponsor (Director) of
a written request to DTEC, accompanied by a revised budget showing the original
(Project Agreement) budget, the increase and deorease by objeot olass code and
the new totals., The detailed items to be added and eliminated by cuject olass
code must be shown USOM approval of the revised budget will be oonsidered only
upon the recommendation of DTEC., Inoreases or decreases in budgeted funds whioh
result in changes in the total funds obligated by the Project Agreement require
Projeet Agreement amendment,

(3) Upon approval of the counterpart budget as provided in (2) above, an initial
advance of funds shall be made to the project upon presentation to DTEC of a
letter request from the "Named Ministry® and/or "Named Projeot Sponsor® comcurred
in by the senies U,S, technician assigned to the projeot, Subsequent advances
shall be made upon similarly approved letter requests provided (1) that a
liquidation sochedule is presented, indicating funds on deposit are not suffiocient
to cover three months advance requirements, (2) that the financial reports
required under Block 10, i, are not delinquent, and (3) that an unsatisfactory
audit report is not on file, Punds so advanced for esch year's project re-
quirements will be deposited in a separate mccount in the Bank of Thailand
entitled with the name of this project and the projeot number, and separate
acoounts and records will be maintained thereon,

Other Government Pundss
multaneously with the presentatiom of the counterpart budget as required in 2 o (2), the
“Nased Ministry™ arc/or "Named Project Sponsor® shall submit to DTEC and to USOM a local eurrency
budget by objeot classification detailing expenditures proposed for the project from fumds
appropriated to the Ministry from the Thai budget together with the value by object olassifica-
/ R ,tiom of the services and facilities being furnished to the project during the fiseal year.
f " Comourrence by DTEC and USOM to this budget shall be made simultaneously with the approval of '
i the "Counterpart Projest Authorization,®
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Labor Intensive Water Development
(NEED)

I/IIj. Additional Explenations and Provisions

Prior to release of funds under Object Code 0l, Personnel Services,
approval of salery schedules for local employees shell be obtained
from DTEC. The salary schedules shall list the number of employees
by position title, salary proposed, and duration of employment.

Persons who receive perticipent training under this project will
be employed on project related activities for not less than twice
the period of their training unless, in perticular ceses, another
assigmment will better serve the over-e2ll development needs of
Theiland. Application of this clause in specific cases will be
determined jointly by the DTEC and USOM.

An assigment or transfer of & returned participant without
regard to the foregoing policy consideration carries with it
an obligation to repay the cost of the training program to the
Project, and jeopardizes future project training.
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PROJECT AGREEMENT 1. Project/Activity No. PAGELLOF_1VAGES
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AN AGENCY OF THE GOVERNMENT OF Labor Intensive Water Development
THAILAND ( NEED)

Blook 10 = Continued:

a, Counterpart funds for this project are advanced as a grant without obligation
to repay to the counterpart fund when used in acoordance with this agreement, exoept
as may otherwise be specifioally provided under this Projeot Agreement.

Unless otherwise provided, the total in Blook 9 represents the ourrent fiscal
Year contribution only, notwithstanding the faot that the projeat may be of a continuing
nature for which previous finanoing may have been provided and future finanoing nay
be required.

bo The "Nawed Ministry® and/or “Named Projeot Sponsor" designated on the "rable
of Punds® have the primary responsibility within the Thai Government for carrying out
this project under general administrative project oontrol of DTEC, the agenoy repre-
senting the Thai government in its dealings with AID, as projeot sponsor the "Named
Ministry” and/or "Named Projeot Sponsor® conour with the terms and conditions of the
project as specified herein as evidenced by the signature of its authorized represen-
tative on the first page of the agreement.

cs Sinoe the counterpart funds to be released to this projeot are in whole or in
part s United States contribution, such funds shall not be utilized for the aoquisition
of land nor for the payment of identifiable taxes such as import duties and similar
Government revenue items; further, it is agreed that the U.S, Government shall have
the same rights with respeot to utilization of these counterpurt funds as applies
under provision "N" of the Standard Provisions Annex,

d« The projeot dollar aid to be disbursed will not result in revenue aonruing
to the Thai Government unless otherwise indicated; therefore, deposits to the counterpart
fund of sales proceeds of commensurats value are not required under the Eoonomic and
Technical Coopersztion Agreement of September 19, 1950, provided that the agreement of
the Thai Government to deposit into the counterpart fund a lump sum as its oontribution
to the Technical Cooperation Program remains in effeot and is ocomplied with,

6., Additional funds for this projeot will not be borrowed from any source exgept
upon approval by the parties hereto.

f. Counterpart funds provided herein will not be commingled with other funds,
diverted. or loaned for use elsewhere, Moreover, such funds will be used only for
purchases made in Thailand and under no ciroumstances will inolude payments for bank
echarges in oonnection with any imported items purchased with counterpart funds,
Counterpart funds may not be used to aoquire foreign exchange for any purpose, except
for travel outside of Thailand, whioh is specifioally authorized in advance by DTEC/USOM.
Commodity purchases in excess of Baht 50,000 and contracts in exoess of Baht 500,000
shall be submitted to DTEC and USOM for conourrence on form "Counterpart Projeot
Purchase Authorization Request and Approval®w,

8. The counterpart obligation period shall be from the date of this agreement
but not prier to October 1 of this current fiscal year, through September 30 of the
ourrent fisoal year., Obligations inourred prior to the initial date or subsequent to
the terminal date shall not be financed with oounterpart funds made available hereby,

h. Obligations against oounterpart funds will be reported to DIEC by Ootober 31
and liquitated bty December 31y of the next fiscal year (except for obligations covering
contracts which provide for payment on an extended basis), following the end of this
fisoal year, and any exoess funds shall be returned to the counterpart fund no later
than Pabruary 28 of the next fisocal Yoar unless otherwise provided in this agreeaent,

i. Reports will be prepared and submitted on the obligation and expenditure of
the counterpart funds provided hereunder in acoordance with the instruotions in attached
Annex "B" (This Annex being standardized is omitted from information copies),

For the Cooperating Government or Agency For the Agency for International Development

SIGNATURE: DA (&L SIGNATURK: DATI

TITLE: . T L
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Lebor Intensive Water Development
(NEED)

COMMODITY SCHFDULE y

A, New Tanks and Systems

Unit Number
No. Description Price Reguired Amount

1 160 HP Bulldozer with bladc £/ $29, 500 1 $29,500

2 115 HP Motor grader 2/ 26,500 1 26,500

3 180 HP Crawler tractor with blade 3/ U45,000 2 90,000

4 Sheeps foot rollerk/ double drum 2,500 2 5,000

5 3/4 cu.yd. Orawler dregline 5/ 30,000 1 30,000

6 4 cy.yd. Dump Truck 6/ 6,000 8 48,000

7 Flotbed stake truck 22000 AW 7/ 6,000 6 36,000

8 Weter Truck 8000 liter 8/ 6,000 2 12,000

9 Truck, Utility Pick-up 3,500 2 7,000
10 7000 1b. GVW Station Wagon(Jeep Wagoneen7, 000 b 7,000
11 Soils lab mobile unit fully equipped 9/

- = including soils testing library 20,000 1 20,000
12 16 K.W, Generating Set 10/ 3,5C0 2 7,000
13 300 Amp Welding Machine engine 11/

driven - portable 3,750 2 7,500

14 210 CFM Air compressor 12 7,500 2 15,000
15 20 CFM Air Compressor 13 750 2 1,500
16 45 LD Jock Hammer LU/ 300 4 1,200
17 Temper, Pneumstic Type 15/ 500 Y 2,000
18 6 cu. f't. Councrete Mixer 16/ 900 6 5,400
19 Concrete vibrator engine driven 16 500 6 3,000
20 4" Water pump, engine driven II_._7/_/ 750 L 3,000
21 3" Water pump, engine driven 17/ 300 6 1,800
22 Pupy Level, Tripod and accessories 500 2 1,000
23  Hrgineer Tronsit, Tripod & accessories 1,000 2 2,000
2 Proctor Penctrometer 350 1 350
Sub-total o 36]6’750

Spare parts Approx. 1 36,250

25 Text books & Manuals pare p PE 3(530
Total 1100, 300

To be supplemented from RID's current stock of equipment &8 required.
Access roads, site clearing and spreading earth for dem embankment.
Reservoir clearing and pulling compaction rollers.

Compection of dam embankment

Excavation of dam foundation, embankment borrow area, and canals

TR
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lLabor Intensive Water Development
(NEED)

COMMODITY SCHEDULE (continued)

Earth moving

Materiel transportetion
Moistening dam embenkment
Compaction control and meterial testing dem construction
Power for construction camp lighting and construction area.
For equipment end material welding

Rock foundation stripping

Inflate pneumatic tires

Rock foundaetion stripping

Compaction of fill near structures

For concrete structures

Foundation dewatering

Field compaction control.

@&w@

SSRGS

-2

Participant Table

Type of Treining Duration Cost
PIO/P # Neme of Participant U.S. 3rd Months Estimate
Irrigation Engineering
Mr. Leck Jindasaguan X $ 6,600
Agricultural Eunzineering X 6,600
Mr. Nivat Kulksijanatern
Observation of Taiwan and X 4,000

Philippines Government
agencies practices in or-
ganizing farmers for water
utilization.

- Mr. Pracha Wonkskatu

-~ Mr. Supote Hamchote

- Mr. Chamlong Talaluk

- Mr. Banchong Tanung Sungnoen

17,200
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Lebor Intensive Weter Development
(NEED)
TABLE OF FUNDS
Nemed Ministrys. Ministry of Netional Development

Named Sponsoring Agency: Royal Irrigetion Department

Cooperating Organizations: Ministry of Agriculture
Department of Land Development
Depertment of Land Cooperetion

A. U.S. Dollaer Contribution §l+17!200

Supporting Assistance
Sub~project 1 - commodities 400, 300
Sub-project 2 - perticipant training 17,200

~B. Locel Currency Fina-ncir;g

Other Government Funds¥*¥* ghlg3233000 (§23066!150)
RID Budget Estimate for FY2513(1970)% ph1,249,000 ($2,062,450)
%2‘—30, 35,000

Sub-project 1 -‘{11,541',750

Sub~project 2 10,414,000 ($ 520,700
DTEC (obligated under the technical

Support Project) Participent trng 74,000 ($ 3,700)

#* RID will proceed with sub-project 1 and sub-project 2 construction
and rehabilitation utilizing RID equipment. Upon arrival at the
project construction equipment work will be continued supplementing
the project construction equipment with RID equipment as required.

%% RID has requested the sbove funds for its FY 2513(1970) budget for use

with U.8. funded construction equipment obligated-in FY 68-69 snd due
to arrive in FY TO.
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TABIE I Page 15 of 17
Tentative Sites of New Tenk and Distribution Facilities 1/

Teank & i Total Proposed

No.| Camal District Province Capecity | Irrig- }Construc- | Construc-

able tion Cost { tion Se=-
n.3 Ares (%) quence
1.|Huey Can |Pla Pak Nekhon Phanom | 11,095,000 5,000 |11,531,400| 1970
2.|Huey Suang [Wenon Niwat|Sakon Nakhon | 6,054,000} 7,000 | 9,488,200| 1970
3.|Huey Mano lKuchina.rai ¥elesin 6,000,000| 2,800 | 6,780,000 1970
L. Huey Chanode Ne Kae Nekhon Phanom | 2,400,000} 2,000 | k4,770,000 1971
5.{Huey Kham |Wanon Niwat|Saekhon Nekhon | 6,000,000} 3,700 5,579,000 1971
6./Huey Sahai |Bung Kan |Nong Khei 2,500,000} 1,500 | 3,035,000] 1971
7.{Huey Jempeng Kuchinarei|Kalesin 4,000,000 3,000 | 5,455,000{ 1971
8./Huey Jampe |Na Rae Nekhon Phanom | 1,400,000{ 1,000 | 2,385,000] 1972
9.[Huey Muk Khamchae Nekhon Phanom { 2,000,000} 2,000 3,137,000) 1972
10.{Rong Bong |Kuchinarai {Kalasin 1,000,000 800 1,608,000} 1972
11. Huey Ling :{Iweng Nok |Ubon Retcha- |10,500,000] 6,500 }11,600,000} 1972

Jone Thai thani
12.|Huey Pukdog|Na Kae Nekhon Phanom | 9,000,000] 6,000 |10,400,000| 1972
TOTAL 41,300 ‘75,768,600

1

1/ These projects are pert of the NEDB Plan and will be financed by the RTG budget.
Neither foreign currency nor counterpert fund is needed for labor payment and

for procurement of locel materials or construction.

sensitive areas of N.E., Thailand.

The sites are located in
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Page 16 of 17T Pages
TABLE IT
Tentative Sites of Rehabilitation Systems
(To be started in FY 1969 using RID equipment)
fNeme of Tank Capacity Irriga- | Dry Estimated
No. | (Existing) | Province Amphur ble Area| Season | ¥ Budget
m3 Rai Area Required
Ral
1. |Huey Ban |Nakornrajad{ Mueng 6,519,557 | 5,100 2,040 1hk4,330
Yang sima
2. |Huey Sekard| Nekornraja- Pimai 3,578,900 | 3,000 1,100 162,260
sima
3. |lLa Leong |Khon-Kaen | Phol 2,800,307 3,500 880 799,460
Wai

4. |Huey San |Sri Soket | Mueng 2,706,480 3,200 780 362,580

5. | Lam Chamuak|Nakornraja-| Pimai 23,445,000 | 10,000 6,600 |2,943,800
sima

6. | Huey Yang [Nekornraja-| Piktongchadl 5,539,607 3,400 1,760 }1,355,520
sima

7. | Huey Telerd|Burirum Muang 19,578,500 | 14,000 5,990 675,660

8. | Huey Sompoy|Chaiyapoom | Juturet 7,646,623 5,000 2,400 1,011,790

9. |Lem Pork |Burin Srikhora- | 13,267,000 | 8,500 4,150 658,880

poon
TOTAL 85,081,974 |55,700 25,790 |8,11k4,280
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Tentetive Sites of Rehabilitation Systems
(To be started FY .70) v

Neme of Tank Irriga- |Dry Estinated
NoJ (Existing) Province Amphoe | Capecity |ble Seeson |} Budget
M3 -fAres Raeil | Irriga~ jRequired
ble Area
Rai
1. [Nong Kok akorn Retchasime | Non Thed 2,082,560 890| 650 830,000
2. [Bung Katone " " Prathai| 7,656,320f 2,900| 2,390 | 1,990,000
3. Huey Khi Nu [Sisaket Lamplai{ 1,599,040 680 400 790,950
, mat _
L, [Huey Khi Lek [Nakhon Phanon Mukda- 26,935,500} 15,000 |12,500 | 1,500,000
hen .
5. [Huey Kekang LMahasa.rakam Mweng | 4,126,000 8,000| 1,650 | 1,867,000
6. {Huey Kla [Siseket Muang | 3,783,900 k4,700{ 1,190 830,600
7. [Huey Yeng Khonkaen Mancha - 1,097,880 1,170 620 811,000
khiri
8. [Huey Nam Pao [Loei Muang | 1,363,520] 4,880 770 558, 500
9. [Huey Kaew Surin Ratana- [13,326,3201 7,200} 3,600 | 1,235,554
buti
TOTAL K1,971,040 | k5,420 § 23,770 {10,413,604
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PROAG BETWEEN AID AND
DEPARTMENT OF TECHNICAL AND ECONOMIC
STANDARD COOPERATION
PROVISIONS AN AGENCY OF THE GOVERNMENT OF
ANNEX

PROJECT AGREEMENT

THAILAND

1. Project/Activity No,

493.11-120-206

2. Agreement No.

206-906k

. [:]’grlginal or Revision No.

3

A, As used herein, the term ‘‘AID"’ refers to the
Agency for Intemational Development, any component
agency, or any successor agency. References to ‘‘this
Project Agreement’’ shall mean the original Project
Agreement as modified by any revisions which have
entered into effect,

B. (1) AID will make available the amounts
specified in Block 8 of this Project Agreement, as
necessary for the project, for use for the designated
purposes and as may be further described in Annex A,
as required by Block 5 hereof. In addition, as may be
further specified in Annex A, AID will, subject to the
availability of funds and (where required by AID pro-
Cedures) as provided for in Project Implementation
Orders (PI10s) issued by AID in accordance with its
procedures, make available funds (a) to pay costs of
furnishing technical services to be performed by
United States Government employees in connection
with the project, (b) to pay a share of the costs of
providing training outside the cooperating country in
connection with the project for qualified persons from
the cooperating country, and (¢) to pay such addi-
tional costs as may be specified

(2) The Cooperating Government Agency will
make available the amounts specified in Block 9 of
this Project Agreement, as necessary for the project,
for use for the designated purposes and as may further
be described in Annex A. The Cooperating Govern-
ment Agency will also make, or arrange to have made,
additional contributions of property, services, facilities
and funds required for carrying out the project as may
be specified in Annex A, or as may subsequently be
agreed upon by the two parties.

C. AID and the Cooperating Agency may obtain the
assistance of other public and private agencies in
carrying out their respective obligations under this
Project Agreement. The two parties may agree to
accept contributions of property, services, facilities
and funds for purposes of this Project Agreement from
other public and private agencies, and may agree upon
the participation of any such third party in carrying
out activities under this Project Agreement,

D. AID shall not be required to make any contri-
bution after the expiration of six months following the
estimated final contribution date (Block 13 of the
Project Agreement form AID 1330-1) or any amended
final contribution date specified herein. Except as
otherwise specified herein or subsequently agreed

by the parties, ali contributions of the Cooperating
Agency pursuant to this Project Agreement shall be
made on or before said estimated termination date,

or amended date. A contribution of goods or services
shall be considered to have been made when the goods
or services, provided or financed by the contributing
party, are delivered in accordance with commercial
practice.

E. The procurement of commodities and contract
services to be financed in whole or in part by AID may
(where so required by AID procedures) be undertaken
only pursuant to PIOs issued by AID in accordance
with its procedures.

F. Unless otherwise specified in the applicable
P10, the procurement of commodities financed with
the AID contribution referred to in Block 8 of this
Project Agreement shall be subject to the provisions
of AID Regulation 1,

G. Unless otherwise specified in the applicable
PIC, title to all property procured through financing
by AID pursuant to Block 8(c) of this Project Agree-
ment shall be in the Cooperating Agency, or such
public or private agency as it may authorize. This
provision is inapplicable to any property which may
be used in connection with the project but is not
financed pursuant to said Block 8(c).

H. Ay property furnished to either party through
financing by the other party pursuant to this Project
Agreement shall, unless otherwise agreed by the pa:iy
which financed the procurement, be devoted to the
project until completion of the project, and thersafter
shall be used so as to further the objectives sought
in carrying out the project. Either party shall offer
to return to the other, or to reimburse the other for,
any property which it obtains through financing by the
other party pursuant to this Project Agreement which
is not used in accordance with the preceding sentence.

I. (1) If AID and*any public or private organiza-
tion furnishing commodities through AID financing for

operations hereunder in the cooperating country, is,
under the laws, regulations or administrative procedures

of the cooperating country, liable for customs duties and
import taxes on commodities imported into. the coopera-
ting country for purposes of carrying out this Project
Agreement, the Cooperating Agency will pay such dutjes
and taxes unless exemption is-otherwise provided by any
applicable international agreement.

(2) 1% any personnel (other than citizens and
residents of the cooperating country), whether United



States Governmant employees, or employees of public
or private organizations under contract with, or indi-
viduals under contract with, AID, the Cooperating
Agency or any agency authorized by the Cooperating
Agency, who are present in the cooperating country to
provide services which AID has agreed to furnish or
finance under this Project Agreement, are, under the
laws, regulations or administrative procedures of the
cocperating country, liable for income and social se-
curity taxes with respect to income upon which they
are obligated to pay income or social security taxes to
the Government of the United States of America, for
property taxes on personal property intended for their
own use, or for the payment of any tariff or duty upon
personal or household goods brought into the coopera-
ting country for the personal use of themselves and
members of their families (not including such personal
or household goods as may be sold by any such per-
sonnel in the cooperating country), the Cooperating
Agency will pay such taxes, tariff, or duty unless ex-
emption is utherwise provided by any applicable inter-
national agreement.

J. Any personnel (other than citizens and residents
of the cooperating country), whether United States Gov-
ernment employees, or employees of public or private
organizations under contract with, or individuals under
contract with, AID, the Cooperating Agency or any
agency authorized by the Cooperating Agency, who are
present in the cooperating country to provide services
which AID has agreed to furnish or finance under this
Project Agreement shall be subject to the approval of
the Cooperating Agency and AID, ard shall be under
the general direction of the Director of the Mission to
the cooperating country.

K. If any commodity is furnished to the Cooperating
Agency, or any public or private agency authorized by
the Cooperating Agency, on a grant basis through
financing by AlD pursuant to this Project Agreement
unde: arrangements which will result in the accrual of
proceeds to the Cooperating Agency or any authorized
agency and if the applizable agreement between the two
governments referred to on the first page of this Project
Agreement does not provide for the establishment of a
Special Account and the deposit therein of currency of
the cooperating country, the Cooperating Agency will
make such arrangements as may be necessary fo es-
tablish o Special Account and to deposit therein cur-
rency of the cooperating country in amounts equal to
such proceeds, in accordance with such terms and
conditions as may be agreed upon. Funds in the Special
Account may be used only as agreed upon by AID and
the Cooperating Agency; provided, that such portion of
the funds in the Specia! Account as may be designated
by AID shall be made available to AID to meet the re-
quirements of the United States.

L. The Cooperating Agency will make such ar-
rangements as may be necessary so that funds intro-

AID 1330-18 (8-03)

duced into the cooperating country by AID or any public
or private agency for purposes of carrying out obliga-
tions of AID hereunder shall be convertible into cur-
rency of the cooperating country at the highest rate
which, at the time the conversion is made, is not un-
lawful in the cooperating country.

M. AID shall expend funds and carry on operations
pursuant to this Project Agreement only in accordance
with the applicable laws and regulations of the United
States Government,

N. The two parties shall have the right at any time
to observe operations carried out under this Project
Agreement. Either party during thé term of the Project
and three years after the completion of the project,
shall further have the right (1) to exomine any property
procured through financing by that party under this
Project Agreement, wherever such property is located,
and (2) to inspect and audit any records and accouats
with respect to funds provided by, or any properties
and contract services procured through financing by,
that party under this Project Agreement, wherever
such records may be located and maintained. Each
party, in arranging for any disposition of any property
procured through financing by the other pu y under
this Project Agreement, shall assure that the rights
of examination, inspection and audit described in the
preceding sentence are reseryed to the party which
did the financing.

0. Upon completion of the project, a Completion
Report shall be drawn up, signed by appropriate repre-
sentatives of AID and the Cooperating Agency, and
submitted to AID and the Cooperating Agency. The
Completion Report shall include a summary of the actual
contributions by both AID and the Cooperating Agency
to the project, and shall provide a record of the activi-
ties carried out, the objectives achieved, and related
basic data. AID and the Cooperating Agency shall each
furnish the other with such information as may be needed
to determine the nature and scope of operations under
this Agreement and to evaluate the effectiveness of
such operations.

P. The present Agreement shall enter into force
when signed. Either party may terminate this Project
Agreement by giving the other party 30 days written
notice of intention to terminate it. Termination of this
Project Agreement shall termincte any obligations of
the two parties to make contributions pursuant to Blocks
8 and 9 of this Project Agreement, except for payments
which they are committed to make pursuant to non-
cancellgble commitments entered into with third parties
prior to the termination of the Project Agreement. It is
expressly understood that the obligations under para-
graph H relating to the use of property shall remain in
force after such termination.



