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SMALL FARMER SYSTEMS PROJECT
 

AMENDMENT NO. 2 TO PROJECT LOAN/GRANT
 
AGREEMENT NO. 492-T-054
 

THIS AMENDMENT NO. 2, entered into as of the 15th day of February
 

1979, between the REPUBLIC OF THE PHILIPPINES ("Cooperating Country")
 

and the UNITED STATES OF AMERICA, acting through the AGENCY FOR
 

INTERNATIONAL DEVELOPMENT ("A. I.D."), 

WITNESSETH THAT
 

WHEREAS, the Cooperating Country and A.I.D. entered into
 

Project Loan and Grant Agreement No. 492-T-054 (the "Agreement") 

on August 18, 1978 to provide $5,155,000.00 (a loan amount of
 

$5,000,000.00 and a grant amount of $155,000.00) for the Project
 

and that Agreement was amended on December 22, 1978 to provide an 

additional grant amount of $350,000.00;
 

WHEREAS, the intent was to provide additional A.I.D. financing
 

for the Project subject to the availability of funds and the
 

continuing agreement of the Parties;
 

WHEREAS, A.I.D. has allotted an additional loan amount of
 

$5,000,000.00; and
 

WHEREAS, the maturity of development loans has been modified,
 

through legislative action, for loan funds appropriated for U.S.
 

Fiscal Year 1979;
 

THEREFORE, the Cooperating Country and A.I.D. hereby agree to
 

amend the Agreement as follows,
 

A. Section 3.1. The Grant; The Loan. The phrase "not to
 

exceed Five Million U.S. Dollars ($5,000,000.00) ('Loan')" is
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deleted and the phrase "not to exceed Ten Million U.S. Dollars
 

($10,000,000.00) ('Loanl)u Issubstituted therefor.
 

B. Section 3.2. Cooperating Country Resources for the Project.
 

Insubsection (b)the amount "$4,166,000.00" Isdeleted and the
 

amount "$8,858,000.00" issubstituted therefor.
 

C. Section 4.2. Repayment. Denominate the present para

graph as subsection (a)and insert a new subsection (b)as follows:
 

"(b) The Cooperating Country will repay to A.I.D.
 
the Principal of the loan amount provided by this Amend
ment No. 2 within forty (40) years from the date of the
 
first disbursement of the amount made available by this
 
Amendment No. 2 in sixty-one (61) approximately equal
 
semiannual installments of Principal and interest. The
 
first installment of Principal relating to this subsection
 
will be payable nine and one-half (9 ) years after the
 
date on which the first interest payment pertaining to
 
the amount made available isdue, calculated inaccordance
 
with Section 4.1. A.I.D. will provide the Cooperating
 
Country with an amortization schedule relating to this
 
subsection after the final disbursement of the amount
 
made available by this Amendment No. 2."
 

Condition Precedent to Disbursement
 

under Amendment No. 2
 

Prior to the first disbursement, or to the issuance by A.I.D.
 

of documentation pursuant to which disbursement shall be made, of
 

the loan funds added by this Amendment No. 2, the Cooperating
 

Country shall, except as the Parties may otherwise agree inwriting,
 

within ninety (90) days of the execution of this Amendment No. 2,
 

or such additional period as the Parties may agree to inwriting,
 

furnish to A.I.D. inform and substance satisfactory to A.I.D. an
 

opinion of counsel acceptable to A.I.D. that this Amendment No. 2
 

has been duly authorized and/or ratified by, and executed in
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behalf of, the Cooperating Country, and that itconstitutes a
 
valid and legally binding obligation of the Cooperating Country in
 

accordance with all of its terms.
 

Except as previously amended and expressly amended herein,
 

the said Agreement shall continue infull force and effect in
 

accordance with all of its terms.
 

INWITNESS WHEREOF, the Parties to said Agreement, each
 

acting through its duly authorized representative, have caused
 

this Amendment No. 2 to be signed intheir names and delivered as
 

of the day and year first above written.
 

REPUBLIC OF THE PHILIPPINES 
 UNIT ATES OF AMERICA
 

By:___ 
Gerardo P.Sicat -PPeter M. Cody
 

Title: Minister of Economic Planning 'Title: Director

(Director-General) 
 U.S. Agency for
National Economic & International Development


Development Authority
 



SMALL FARMER SYSTEMS
 
Project Agreement Financial Plan
(Source and Application of Funding 
- $000)
($1- P7.50) 
 Project No. 492-0301
 

Project Inputs FY1978 FY1979 Pro osed 
FY1980 FI TOTAL 

AID Funded (Loan) 
FAR 

Commodities 

$ 4000 

1000 

5000 
9000 

W00 
AID Funded (Grant) 

Technical Assistance 

Participant Training 

155 320 

30 

325 

170 

800 

200 
TOTAL 5155 5350 495 11000 

GOP Funded 

Construction 

Admin./Tech. Asst. 

3100 

1100 

3100 

1470 

1300 

400 

7500 

2970 
Program Support Trust 

Funds (NEDA) 

TOTAL 4200 
88 

4658 

80 

1780 
30 

30 

198 

10668 



WWWL m moa 

UNITED STA-ES GOVERNMENT 

Memorandum
 
TO Distribution 

DATE: March 23, 1979 

FROM ASIA/PD/EA, J. R. Nusaum 

SUBJECT: AID Loan No. 492-T-054A (Project No. 492-0301) 
Small Farmer Systems 

Attached is a copy of subject document. 

Distribution 

FM/LD:ASmith 
FM/BFD:JO'Neill 
FM/FCD:DBaker 
ASIA/PT/F/RNachtrieb 
GC/ASIA:HMorris 
ASIA/DP:RHalligan 
SER/CM/SD:JMurphy 
DS/DIU ---
ASIA/PD/ENG:RMacDonald 
ASIA/TR:TMArndt 

i. Bay U.S. Savings Bond Regularly on the Payroll Savings Plan 
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UNTED STATES GOVERNMENT 

Memorandum
 
TO Distribution DATE: March 23, 1979 

I'OM : J. R. Nuss aum, ASIA/PD/EA 

SUBJECT: Philippines - A.I.D. Loan No. 492-T-054 (492-0301) 
Small Farmer System Project - Implementation Letter No. 4 

Attached for your information and files is 


document.
 

Attachment: a/E;
 

Distribution:
 

FM/LD:SHudec
 
FM/GFD:JO'Neill
 
GC/ASIA:HMorris
 
ASIA/PT:RNachtrieb
 
ASIA/TR:TMArndt
 
ASIA/DP:RHalligan
 
SER/CM/SD:JMurphy
 
SER/COM:RWile
 
DS/DIU/DI

a copy of subject
 


