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" .....ffelta ., ... Ia ... ,&aU .f ...1 .I..-:d'...c .... la ... 
...1..................... die ....., ........ US IS., ? DO 7'" .... 
Ia 1... .... .aWJ _ lei..... ., __ cedIIt.ea1 DI.,latt. ...Jecta 
11m' peega,e,s.':t;; ;:27.' .) .... 1M ,.rW ft 1'" • n "70. 
tIlne ....Iated.... II .......... 
Ia rr It". 

... • flan....... _t wi............1. _nl..... _ llIttluaiutlc 
ft...... fn. ftllUpplDe Go.., IIIl ..cItutUel. A .....ce nal e1ectd.
f1catloo project tboulcl DIN .. e~ll8W 10 that • COOI'd....ted ":011'- _, 
10 8bead. vttb full .f.ficleacy ....ffeet...... _ tile .lIuntUli neon 
to date. 

'l'be fol1owlaa _rl'ltl,,,. ...., .........1ectriflcatloD _Untie. 

and pre..ata plllu for the futun. ,.... _tlvttln n-l... illplanted 

under the Rural IlectrlficatiOD hoJect onend by dale ""0 


• ,.... !~~ " ~."~ 

. ~l• ..:~r·/ l;;"'!icl"ijt!io::'
,' .. H.T·J·lt: -, 

Electric pcMlr t. pnMBtly1lDlWf.lable to OftI' lOS of the Plall",l,.. 
popu1atlono Jecosnld.aa that ......u. clepeadable ... naHMbl,..prlcad 
power can Ilgnlficantly aNltt aocf.al .ad ___Ie deftlopMat. the 
Governccnta of the PblUpplDe. (gop) IrG the UAited ltataa have __eed 
:J joint effort towarda d....lopl..... e]ACtdc powr lAfnatnctun 1o tIM 
Philippines. with emphall. 00 degetop.ent of eacc•••fUl 1Ulr81 e'ectr!ftcatloa. 

Encouraged by the pa..... of .... 6038. ~""'I," la"'n 

legt.latlon mandating "._. IOtal 11ectl'lf1catioD of the 1b1,11,,,tae. OD Aa 

Area Coverage Service laala ••_••, UIAID propote. to .apfOCt aDd ...l,lt 

Cbb national objective by proviAll,. teckllul ...l.tace tad ,.nlcl,paat 

tralot.oc totalling ~500 tbouuDd for eM ..loci " 1971 t:Ia""lb n 1973. 

'lbe technical assistQnce aDd tr.lnlaa lDputa vll1 Ita ..... ~11' .t 

the develo~nt of both pubUc .Dd prl,vate lDltltutiont ........ f. the 

regulation, fllUlDClna. tedmic:al •••ilunce. and ,eMral illpl....utloa 

of a re.ll.tlc and attainable olectrlflc~tlon praaia- !or the CODDtr,r. 

eo.ple.eatiaa thll .f!ore .re 8 to 12 rural electric ca...~.e'.. te.llblll,t,r 

I bid1•• to be accOIIplltbed b1 Deceaber, 1971 uade~ .D AID r_Al,l1t, -.., 

Loan (492-1-023)0 


lackecl by .. upre... COP ntlMat'--. tile pnana 1.8 ..u. f..1d 

_tbodlcaU, and dl,llseat1y. 10 c.,l1aace ...tII the 11ft In. 
....w. 
...aed GO faW'Ol'able publlclty ,tlnented by neeDt ...t actlvt~ Ia data 

fleW .Dd an UDpCeadented ....11.e c~ ,., ........ .......... 1M .. 

baa r ••poaded by lDdlcatl.. Ita d..lre f...... ft........ JIGIWIt .f 

acu1ented ..-ral .lectl'lfl,catiaD. D_autr.bl. -Sh••1oM .f ID-

Cft8eed 00. naource .1locatlou aad l'UpfOR for tile ......... .,. ..... it 

.ppropIrlaee f. IMID to mile tta pre....t..aat ...1.~:'" 1.1.a c. 

• b....r • .or. I'e.poul,ve lewl .t ... futuat. ti... .;. ., 

9K3••1I1D 

http:D_autr.bl
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Do .."_. "", 2M 

.....te .1ec~lc ""'_ ........1'811' ..lIabl. 001, III Eba
-J- .....nel .f tbe --",0 .........D, _11 pC'I..t... 
...acl,.l .,ReM ..maa otllel' .nu. bat ... M"," I......11' t ..... 
.......0. bellla Ucltecf III _teat. Illtftlllttat ... au.Usbl.. ..... 
.......Iwo !boa the anat -JOI'U, of the coaot..,.... 18 ca.pl.tely 
wtataout electric ..rric.. •_11 ,.t .... Hnlce vblcla I. lar.ely un
n ......I.. to Ita ....... aDd OIll, certela -JOI' "'D area. are well 
Hn'8do !blrty mUlloa rlliplaoa. &.. total ....l.tlon of about 
37 1I11Uoo. lack thl. vital .elV1ce _lcla could illprOft their way of 
life and .ake tbetr labo... .are pcoductlwe aDd ....-rdlago 

'!be lack of adequate vlde.,..e.. .1ectl'lc H"tee can be atutbuted 
to May factor.o In the ...t eben lui. _t been a Mtloul .apha.i. 
OIl coa.c.pta and plan. which wald ........ MMIt ncb a cleftlos-nto 
rlMaclag ... not been a.lIable ill the -.at•. ate 0 .. toa conduct" 
to l .......ac:ale utlllt, .,.naloco UtI11tl•• tequh'e l ....tel'll capital 
It; ......nable rate. if electrlclt, I. to be proftded. to th. coo••eC' 
at r~te .chedule. Yhich eacour_se Ita abundaat 11M" Alao~ _11 bolated.,.t_ do not have tbe opporbllllty to benefit f~ c~tent "u8eMnt 
Ind techDwl IJupport. 01' to p!'Oflt fn. the efflclencie. and ec....ie• 
...llable In laqe·.cale opentlonao rr.DC;M." .lloc.tion and 1 .., 
ilKlutry regula tlon and .tandard.. aDd • pbUo.opb, of ""ice not 
particularly n.ponaive to the public interest _u tend to Inhibit 
aervice apen.1oft and 1mpro~tD 

Since 1962 • ...11 proa~ of elec~Tlfic&tIOQ baa been aad t. beiDi 
conducted by the Electrification Admini.trationo thl. pronr" 11 generall, 
Ineffective in concept aad lIIpllMlltatlooo BcNever. til neut ,.... 
there bal been a Il'OWiag realuaUoa by GOP lader.blp that vt4eapnad, 
..tt.factory electric service I. one of tbe .ore vital .1"'Dt. la aoclal 
and econoaS.c ,rosre.eo 'lbla nelizatlOD ........lzed lD tile ._1' 

http:rosre.eo
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.f 1'" ., ....... ., .....Uc Me 6UI • • -"ti_l I1ectl1.fa.t.... 

,. '-tacntiea _t"~ ......1 a1ecaUialtl_ 01 tile ...u, ...... __ 
.... co....... "'Ia, ta ......" I. eM Aet, to .....tt.d ..11c7 

"Jactl...o 2M Act ,....w.. ..cia .f dae 1 ..1 I~I.I..n ,.. eM attala
....f tld.- "J-ttve .... a.......1,. ..................~o 


In I'MponM ta ~..ue.~a f...- tM ... IMD .... ~ fiMael,l 
.ad tecbDtcal ...lata....... at ....1..1111 • ~..U.tic alectrification 
,laa f. the RaUI"I••o 'bo ,llot poJ-t f..lbillt, .Ud.... fo~ 
...al alectric caepa~.tl... WN ....lat.. "y UIAID In 19610 UMID 
tU. 1___" ...__ (rr 1969) thelmd......... nqulnMat. of IMJth 
proJacuo Local carraucy COIIts wen I__nMuced "y the lOP throup 
the l1eet~lflcatton Addalatratlono Vletorta......1loth ,1)".'_ Q 

Ilectlrlc IanI.c:e CoeperaUve (yu"CjCO) 1. aotM\:'rn ltqro. I.land .nd 
...... Oriental lural Eieenic 8ftv1ce ~.tl.. 0Ia1CO) ia IIOrthern 
fIlndaoao, are ....t .. to be In operation 1:1 19710 '!he_ pUot project.,
tbouah stUI lDCIIIIIIPlete ll halped I ....nt. couldera"l. entbua..... ead 
aupport fOW' .nae....t of ae,..Uc Act 6038. and for continuation and ex
PIIuloa of .ach project ....lopMnt" 

Contr.ct ~.oonel f~ the ..tiona1 Rural Elect~lc Cooperatives 
..aoclation (DICl).....hl.ton. loCo lI a••l.ted USAlD ta the preparation 
of ftlSCO and IIlUICO .tudiuo 'Iha GOP than I'eque.ted USAID appl'ov.1 for 
fundlD81t frOID the AID , ...lblUty SWII, Loan, of lin additional 3....n HIECA 
"-0 'rial. t_ 8ftl... In the 11111",1._ In Dec..ttel' 1969 and will work 
directly with the ..tl...1 Electrification ...ln1atl'atlon(IEA) over d 

two,..r period 0 It. function "'11 be to pnrride adYlce ,l guidance J 

..lItanee and taint. in clewl....nt of new fe.lblUt, .tudles . 
row the eatabllah.ent of ytable el~ctl"c ..rvice cooper.tL.... Training 
,of local countuparu v111 ........1Hdo 


.y law. the ..tl'Gnal .....1' Corporation (IPC) of the COP ta cbarSed 
with I'eaponalbility for h~electrle ~I' development. _ad ..aeration 
and tranat..t.on of elRtrlc ,.. tbrouaJaout the Philippl••Q IIPC'. 
pre..nt efforts are PI'l..rl17 COIICIDU.tad In Ceatl'al Luon vttb about 
430 ......tt. oflnataU.t capecltJ. althollsb they al80 haft 11ldt..r 
f.cIUt.... on the lIlaad of ''''_lIII0 "Uh rouch1y 150 .....tu of 
lnatal!" ..p.clty~ 

1'8 .,..... Ch.ll' activit1•• In 1It1llla..., JUIe. ud.. tba AID ,...1
bUlt, Ic.ly toea, 18 coDductl. a .tad, f••n ewe ...ll lear..... ... 
...._ POWI' d....~nt plan for the lIlando 'Dall "'11 lact......, 
tl_~ d.".lo,..nt of bydro-powr fac11ttie8 OIl the .. as.........le 
....1 ,laaU .t -Jor INd eeater. -7 fro. the nuti.. IIaia 
cra.ttaa lacUltle' lI and • btah-wl&ap tran....toa ptd _'-" te 
.ene ttae alll&ln ialando It 18 hoped thae the IPC will ",lxlat ..... 

http:cooper.tL
http:Contr.ct
http:caepa~.tl
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1110 BeS", 

!'oul .leetrifl.catl.oa of De ""1'",... "ill...,.... OIl ..... 

f~ GoNI 'ftt, ........t •• .ate....l aM .....r.tl.. ".~o CMeU._ted 
Inrtna ,Ia...... I.....At...1 I ..... bt ........ tJae .oat .ffeeti.. 
....l.,..Dt .t the eouatl'y'. ,.............0 ....tioMI Ileet..Ulc.Ucr.. 
Adida18tntl.oft Me cnataa • COOI'dl...tl. lIMP .. the uttODal Pctfft 
.,.".lo.-.t Co-..acilo I&lD fen_. that .,1. Cowacll" Wea COl\ftMd" 
"UI proricIe opportualtl.. f. coeparatl.. _twe. aU ........ of the 
l .....t17 0 

.....lbiUty .twll.. to lie prepend .y the n.w IIECA teMp work'. 
with .aA .utfll ,,111 be '-P,-"gd •• 8OI8Il a~ ,..'..1.0 It I. bell.... 
Gat the COP, in additlcm t. cl........ f~ tM!r- own budptaqr i'e8OUft••1I 

"'II look to the Asl... Dewl."....... aad perhaps the lID •• poe.,..1• 
.-n•• 0: capital flDanei. f. pzoJect.o !be "'lo,.ot of ..,lttooal 
.Iectric s,.eema ,,111 niofOl'C. the ,lesmecl pattftn of dewlopMnt by 
which aU an••, I1CN without _lee_teity. may neel.........ceo Mea 
COftnpll !he..ao important ideal ia LAo 60)80 "Ul be ..,....lzed0 

new projecta ,,111 lncl.... aeueratioa .Dd tr.....illdoo •• well 8" dlatl'!co 
butl.cm faclUtt•• o Succ.u.ful re...lt. an "pISchel to ••~r additional 
eapport fRia aowr-.-nt and pr'i..te laten.tao Eco.....c.1IIl IIOClal f'l'op'lI" 
"'thin ..,,1,. electrified arH8 .111 .. w11 publ1d.•ecl. n a. to incr"H 
latere.t la the pl'ogra fro. UDNned .1'.... and fo.C.r demand. fOl' • 
.ore expedltlous tnatallation of elect..tc aerwice capa..l'ity by the utlltty 
lndu8tryo 

IV 0 Planned tal'8!t~& ''••It, .Dd Output. 

'!be ..1D obJec:Uw of the PI'OJect 1. to pJ'oride tecba.f.C81 ...utnce. 
advl~, and connltlna Hl'Yia. tOg 

1&0 !be Q£&CO aDd IIlUICO pilot proJecta. to ...tat III tMk 
...1, ca.platlon .. opera&.... eatU;!.~o 

10 !be m.id.atul Iconaalc ltaff (PIS)" to ....._ 1M 
......Dt of DMded eddlttonal le.1alatloo, nl.. ... 
nplat10aa to 1IIpl__ the prori.linw of 10Ao "310 

l 
Co tile IIIC, to .lICo.ra.. illpl_ntatloD of the 111....... 

....!AI,••• PleD" 

a. 1M -. ~ ......t la tbe illpl_tadoD of Ina fa. 
CD ....t ""tte.l .1ectftflut..........tecta" (a.. 

.a.,aUID 
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..... lQUDA- "" 

,,111 ......... the • t. 12 f ...U,lllty studt•• being 
ace 51~ .........~ e·alWhat project .y
PlC'IOI1I ConUMCo) 

10 	 .. pdwte INtCc.e till'...............U.tl0R8 •• the 
rrtwte I1eeCdc Plant o,ene......d.atlon of th. 
111"1",- (IDOl) II to eDCaI", a.....tat In the 
lIIpI'OVE TIlt of _ .......nt and operaticDll p aNi ln the 
.......ioD of .a1at~ faciUtia., to prori.de 1DCnaMCI 
.nd IIOh "llabl••l_trlc LIeI'Yia at HoI8Onabl. I'.tuo 

VIlli. canyf.. out the abcwe actlritlea" and in coordlnaUoo ~;. 
and COIIPI•..nt.uy to the _,woo ~ fM.lblUty fltudy affR't with 
the "I) it 'a intended to amwide loe:al., E'ea1oDS!1 and PoSo tnllotna of 
rl11p1oo off!clab and pu'IIOQlllid" to alibbU.b 9 CBPQbUity wU:hln the 
IbUlpplnea to carlry out .11 fianctloua of plannln.!h studlc8. ol'ganiut!oop 
....._ot~ and oi:bn' actlntlu dlnctl, nlated to eleeli:riflcatlono 

'a 	 em.. of Action 

USAID vUl pl'OYida dll'ect<=>h!n .taff IMIIIberap Rl!'.rA electdf:!.eat:l.on 
apeei.Uaul) and special I!horQ:.,tena CODalAltaots tOg 

1.0 	 Work with and as.lat tlw-w.lCNDH'a aad ataff. to ~lt!ou81y 
cGllplete the VlESICO .Iid II)IU(X) pnJeet. g. Tlabla operating 
eot'tie~ to sorve appro.faste.y 2001)000 paoplepand ~e 
their npel'sting dsta a..llable far Ueald.sno aract tlse in 
planning aM operating of .uHeqwnt IIlaUar proJectao 

10 	 Encourage the COP to appolntp ~" ~Dn as poealb18 p qualified e 
l'eapect.ed and dedicated ~bU~ offldals and npreMotaUvee 
of the power lndutry to the NBA BcMIlf'd of Adainlstrators 
and to the rower Development Counc:Ll to provide the 
guidance» leadar~ip and experti.. neceasary to t.ple.ant 
the Soeb of the Rational Electl'ifiutton Acto 

Co 	 PI'o91de CODttaulng technical iuJvll10Ty •••1aUnce to the 
REA loanS of Adalnl.t!'~tot' and ataff to eetabUsh pollet... 
procedurea, acaodal'd. and criteria in consonance with loAo 
6038 80 that the IIA will effKtlwly function as the 
primery lou ..DCY. resulatory liathority, aouree of teclml° 
cal a.aistance a. ~ttoDlI orpnization fM' nral 
electrification of the Phl11ppiaeao 

http:l'eapect.ed
http:electdf:!.eat:l.on
http:prori.de
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D. 	 ..... dine,l, vitia che "'1' ....l....i: C:O-CU to klaa .... .,.taw ~I"""" ......,II'.tU. -. .11 
aadt......811._ ...cIa .~ ..... _ .... Me Ie 

"'1~ ........ til_tl'lft.catl. of eM --tI'J "'.... 
• d_ of .ace .... ..,llMtl_ 01 .ff.to 

I. 	 Au... eM a.A .... it.pr....tl.........n In 1••1 • 
.... ...1.. fonlan ~...... fiDllncinl tr. Intal'Mtt....S 
aoweea ..... l~1 CUl'nacy flnanclll8 fn. inlltlta&t.... 
within the ItIUippi••• 

, 0 ....1op the techniC411 expel'ti" of .a. Coo......t1.... 
•nd/ow other ,.....DIUIl i .. all pUN. of .lec:tW'UIcacl_ 

actt.ttlel and .ffOl't8; and .tao an.... for (I) tn
country on-tM"'Job .nd aced_Ie tl'.intlll. inatitutea. 
_inarl, aDd vorkahop.. and (2) ..Ieeted INt IWtad 
tbird-countl7 ..... Volo ~l'tici,.Dt tntu•• 

Go 	 Work duactl, vitia ..titlea of the cop. priaci,.II, 
the maidential ~c ltaff (f!~j. to n •••"', 
draft. and propoae .;'roprt.ca ...UioDal I....latton 
.1001 with tha __....., ,n.aIS.tloD of neeuti_ 
orde..1 .nd rule••nd r ....I.tiona to fully .nd __ 
pedltiou81y t.p1a.eat the tcue lntant of aoAo 60310 

Vlo UDII9Ctal Janca 

I) 	 l'hree full-tt.. IIICA tecbDiciana, two of whom are 
preaently projec"£-funded thru rr 1970 - ... aU three 
will subsequenti', be project-fUl,.ed UDder tbla 
project through June. 1973. at ~ total COlt of 
approxtm.tely $'l~;~'O, to compl~te the VlESCO 
and HDftESCO projects 8nO provide general .dyilOry 
a.atltanee on power development and electrification. 

2) 	 Short-tera COQIult.nta (auch a8 spec1al1atl in 
electric cooper.tl~'~ aCCOUDtina. power ute, l~ 
country tr.inl.., WI'Itabopa .nd -'.l1li'., ... 
leg.1 aff.ir.) until .........,. 1913.at. cotel 
e.t1mated coat of .pproz....tely ~12p~OOO. 

IJNCLASSIrIlD 

http:cooper.tl
http:project-fUl,.ed
http:priaci,.II
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D. 	 CrT.-!'1()DXTIES: (Almo:Jt 011 of tho initiol coumodlti•• 
necclcd, ouch liS vchic1C!o to lnitf4te the U.S.'. 
electrification aoaistonce efforts, llava already 
arrived or aro on prder): 

1) 	 Grant funclin3 of "bench-type" testing instrumenta 
and other minor laboratory equipment at an e8t~ted 
total coot of $5,000.

c. 	 P/)P.TICIT.'J\tjTS: 

Continue to providc trllinill3 to four carefully 
Dcrecncd and Delected parl:icipantD per year for direct 
on-tllc-jou training aD actual coployees and staff 
membero of rural electric cooperatives in the United 
StateD for three to Glx montha llt an averCi3c eotlmated 
coot of llpproy.~atcly $3,000 e~r.h. It ia alDO con
tCI:lplated that from tiClO to timo tr.aincca from both 
rm.'\ llncJ Philippine,> Cooperllt1veo, ond other reloted. 
ornan1zotiona may be Dent out of country for other 
opeclo1ized trninin3. For thiD latter purpooe an 
DClO't;nl: of ~::~G~;:: annually Ilhould be flufHcient to 
finance tt~O plil. dc1pants pe~ year. Total estloated 
CODt for participant training durln3 the life of this 
project i8, therefore, ~GU.L'~"'. Other tr41inil13. to be 
conducted in-country by the spccwUot dlocusDod above 
in A.2. will be at no additional coat to thi. project. 

GOP:-
A:>pro:timntely 15 counterpart technicians will be 

p=ovidcd to thiG project. primnrily from the NEA, with 
appro:dmlltcly 12 to 13 uorkit1ll on tho new electrification 
r':':"'!·~1.:.·.:.. 1~~.. ~'~' fjt~.JJ L,~ ~ ~~lI.t U~~ (tt!!~:! LI.'so ~r t:l'::lt.' ~)c!.::t; .., .. .' 
involved in the uo~nsco atld WESCO projects. Additional 
counterparts will be 4lDs~;~ru!d as new electrificotion 
projects are implemented. 

B. 	 EUNDlr~G: 

1. 	 P300 mIllion app~opriaCed by Re~ublic Act 16038 
(tJatioool Electrification Act\ in 1969 for uso 
over the next ten years tbru low-cost 1000:1 to 
electrification projects. (Annual fund reloaoed 
of opproxlmately paoo,ooo era mode out of GOP 
General Revenuo Funds fol' admin1atrat1ve COlt ••--

VNCtASSIFIED 
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4'Z·1I-UD-lIt 	 -.1 ll-*df1cata.. I'" UI I,. - -CIIIfII 

.'2-11-220-1. ....1 a..tdflcatloa 1968 2 c..,. 

.'2-11-995-236 Irwt_tal ....J.et-ot 1961 us 104 • 21 

492-11-",.237 lilt I - • 
4'2..11-"'..236 ~1""IM....t "..' ..Jl .J! ..It -1 

~.., Ii 1:& A. ...a-
rmlre'WI"W 
492-21-2I0-0I5 butlttU., ...... 1969 255 255 • -

Loaa. 

4'2-52·210-18' _I llectl'tfs.u. .,,' 2.GOO ..... ,.tJo+OISI, leO).... 
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