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SUBJECT: Loan Completion Review, AID Loan No. 489-H-083
(?nd Feasibility Studies Loan)

REF: ATD Manual Order 1264.1, Section IV - 'Loan Completion Review
and Repcrt!

I, ‘lC Tn_)&;
The loan sgreement dated January 20, 1972 between the Covernment
of the Republic of Korea and the Government of the United States of
acti through che Agency for International Development made
ant up te $2 million for the performance of feasibility
er capita’l project related services in Korea. The amount
suhsaquertly reduced to §1,845,817. Actual disbursement
345,683 with the balance of $133.75 to be deobligated.
rrower are forty (40) years frcm the date of first
an intersst rate of two percent (2%) per annum for the

e

vesrs erace period and three percent (3%) thereafter. ,

. The original terminal '
the signing of the loan, or

ntly extended to 3/31/77.

1 was to finance the foreign exchange costs
the performance of prefeasibility,
dies and consulting services dircctly
a. All studies were mutually agreed

wance of Implementzticn.
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The purpcs:2 of the loa
S T

accepted under the loan irnzlude a

11y 2

nt Study, a D pment Study of Nuclear Energy Power .
(u c"rrjuver r"«* First Feasibility Studles), an Industrial. Standards
Study, and a Feasibility Study for Chungju Multipurpose Dam.
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- A.- Tourism Development. On April 30, 1973, the ROKG signed a
contract with the Boeing Company of Seattle, Washingtou, for consulting
services to develop a master plan for a viable national and international-
tourist industry in Korea. The study surveyed and identified visitorx
destination points with the greatest attraction potential. The areas
covered included the cities of Seoul and Pusan, and Kyongui, Cheju Island
and other selected areas.

The study costing $433,683 was completed on February 27, 1974, -
and accepted by ROKG on May 13, 1974. The Mission considered the report
excellent and approved the final payment to the contractor on May 18, 1974.

We were informed by the EPB and the Ministry of Transportation
(x07) that the completad study iis being utilized extensively in assigning
priorities for development and promotion of tourism in Korea.:

B. evelonn:nt Study of NMuclear Energy Power. This study is ths
final scgment to the National Electric Power Development study implemented

under the First Feesibilicy Studies loan. “he purpose of the Muclear
Power study was to aevelon requirements for the Atomic Energy Bureau of
RORS fo : ement, cocnstruction, fuel supply aod operatiow
cf nucl and disposal of nuclear waste from nuclear
power s

The original contract under the prior loan with Harza Overseas
Engineering Cowpany of Chicsgo, Illinois was increased $262,561 on April 4,
1974 under this lecan. The combined National Electric Development report
financed under two AID loans was completed and accepted by ROKG on March 15
1375. The Mission approved final payment to the contractor on March Z1,
1975.

ject files, the Nuclear Energy Power Study
which was already obsolete at the time of
nanges in the field. 1In addition, while nct
provided could have been obtained from

t

Y} informed us the National Electric Power

e udies will Dbe utilized for long-range planning
cord , .t is not evident at this time what speecific
an-financed study may have on Korean development. This
o n 2l
f

.ectrie power secitcral study has provided the
edze. It may well be many years before it is
evaluate the impact of the study on Korean ecoromic




C. National Standards and Testing System. The ROKG 310ned a .
contract on October 10, 1974 with General Electric Company Tempo (GE/Tempo)
c¥ Sapnta Barbare, € 1LFoLu*a for censulting services Lor assistance iu
making recommeudatlons on ways to strengthen the Korean National Standards
Syvetem. The study was to be accomplished through the design and plan
for implementation of a project with the scale of an institute, including
reszarch facilities, staffing, resecarch labcratory equipment, and other
accessorial support facilities.

The study costing $398,073 was completed on August 25, 1975 and
cepted by the ROKG on December 17, 1975. The Mission approved the
report for final payment on December 18, 1975.
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Based on the GE/Tempo studies, AID agre:d to finance the development
o7 a National Metrology Standards System thrvouzn the creation of the
¥orea Standards Research Institute (K-SRI). On September 19, 1975, the
ROKG signed AID Loan Agreement No. 489-W-093 in the amount of $5 million.
The K-SRI project is well underway with trainees studying at the U.S,.
tional Bureau of Standards, construction of facilities progressing &l
Duk Science town, stefif under recruitment, and commodities orderec.
uguration of the working facility is planned to be held in May 1978.

D. Chungiu Multinugspose Project. The objective of this comnrehensive
easibility studv was an overall review of the Chungju Province for bas
wide development. The work was accomplished in thre: phases:

t‘d

1) Prase I - Basin study including a review of existing
rformation, wverifying the need and pricrity of the groject, and to prasent
the developmen h the Chungju Project in coordination with other
proiects being considered for development by the KOKG.
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2) Prase IT - Teasibility Study to evaluate the technical,
economical, socfological and environmental soundness of the project;
and, a financicl enalysic and payment study. ;

and tendor dociments. !

The In.dustrial Sites and Water Resources Development Corporation
(ISWACO) . 100 percent ROXG-owned, signed a contract for $751,500 on )
November 13, 1975 with Eugineering Consultants, Inc. (ECI) of Denver,
Colorado to perform the studies.

Phase I - Ccmpleted during February 1976 and submitted to the
ROKG during March 197065

Phase II - Completed and submitted to the ROKG during August,1976;'::




‘Phase YT - Started during June 1976 and the final documents

were delivered to ISWACO in March 1977. The ROKG accepted the repoxrt
and approved final payment. The Loan TDD was extended to March 31, 1977
on a no-additional-dollar cost basis to permit the ROKG to pay for ECI's
local currency expenditures after December 31, 1976.

On the basis of the LCI-prepared feasibility study, the ROKG is now

proceeding with plans vo construct the Chungju Multipurpose Dam.
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Review of Existing Covenants

The loan agreement contains the following warranties, agreements,

and covenants; all of which are deemed to have been met:
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VI,
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Utilization of Goods and Services.
nformation and Marking.

Notice of Material Developments.
Tnspecizions.,

Taxes and Duties.

Commissions, Fees, and Other Payments. -
Renego:iation of Terms.

Maintenance and Audit of Records.
Reports.

Frocurement Source and Origin. ~
Date of Procurement.

Port Chirges.

Small Business Notification.

N. Ocean Shipment.

. .
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P. Zmployment of Contract Personnel.
G , Svezeificsiions, and Contracts.

2larnes

Levizw of Recorting deguirements

Therz is no recguiremant for reports beyond those already received.

Residual Monitoring Responsibilities

It is recommended that active AID monitoring relative to this loan
rminated. “his recomendation is based on the fact that tne purp=se

Lo loan has been achieved and all covenants have been fulfilled.

Findings aad Recommendations

_an accurate status of the loan:

A. Findings

_The Loan Committee believes the following findings represent
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i. The objectives of the loan have been satisfied and the
studies hkave been satisfactorily completed. '

2. No covenants are being violated, and no violations are-
anticipated in the foreseeable future.

3. Interest and principal payments are current.

4. There are no outstanding audit recommendations.

B. Recommendations

Avrhority to implement this loan is delegated to the AID/Representotive,
USAID/Korea. Uader the authority delegated, the Loan Committee recommends
shat all active monitoring of this Loan be terminated in eccordance with
the conditions outlined in Section V, Residual Monitoring Responsibilities
ove. The Loan Committes further recommends that this memorandum be
ccepted as the Loan Completion Report (as required by M.0. 1264.1), and
at all official files related to this loan be transferred to:AID,

shington.
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