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TO · · Mr. Dennis P. Barrett, AID/REP DATE: May 16, 1977 

SUBJECT: Loan Completion Review, AID Loan No. 489-H-083 
(2nd Feasibility Studies Loan) 

REF: AID :Hanual Order 1264.1, Section IV - "Loan Completion Review 

a!:1d Repc:ct 11 

I. Tl!e l.ioa-n 

The lo<i.!J. z.::;-.cee;-rr2~1t d2.ted Janu2ry 20, 1972 between the Government 

oi' -che Rc?ublii:- o:' Korea 2.nd the Government 0£ the United States of 

icerica, actL:;; through :-.h2 Agency for International Development, made 

C.'/5.ilatlr:: .;.o_~-: 2.-.-.n:.L::t up tc $2 :-nillion for the performance of feasibility 

st~dies and oth2r ca.pits.-=_ project related services in Korea. The amount 

of. t~e lc;2.n wci.s s1J.cs2qu2-r·tly reduced to $1,845 ,817. Actual disbursement 

a~~,cunt2d to $1,845,683 wi.th the balance of $133.75 to be deobligated. 

Tc'rr::s· to th2 bc:r:ru;;er an:- forty (40) years ire ill the date of first 

di:.:::·ur.::·c.:;::2nt a:-. an inter2st rate of t~vo percent (2/o) per annum for the 

f:>:st ten (10) ye.2.rs grace pe·.ciod a.nd three percen': (3%) thereafter. 

:::·.e: ~ :::.yr:-.ent is cc. be made ::.n U.S. cu:c:cency. The original terminal 

c,:_ :3;~;irsi:c:g :°!:;"'.:2. (TD:'J) ws~ 3 years f:c:)!l'. the signing of the loan, or 

J;;::-:uary 19, 19; 5. 1.'a.2 TI~D was subsequently extended to 3/31/77. 

The purpus~ of che 2.:.iaE \·Jas co finance the foreign exchange costs 

of ;;oods and s2rvices rec'_1ired. fo:r the performance of pre feasibility, 

£2~~~bility; s2c~o~al, m2~~et studies and consulting services directly 

related to capjtal projecn-in Kor<::a. All studies were mutually agreed 

"'...iJ_)Oi.l by i..-.:1e hn::o-;.12r ar.d _·_:::r. in 2:ld•:2nc:e oi: i:nple.rnent~tion. 

Stu.-: :.es ttC L:<~lly cocx.;;,lt?t2d 2.~·1C. accepted uni'.!.c:: the loc.n ir;.lude 2.. .·. 

Tourism :'.:;evelo;-:.n:ent Study, a Development Study of Nuclear Energy Power , 

(a carryc.ver fr.:m1 First F·2asibility Studies), an Industrial. Standards 

Study, and a Feasibility Study for Chungju Multipurpose Dam. 
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A. Tour.ism Development. On April 30, 1973, the ROKG signed a 
contract with the Boeing Company of Seattle, Washington, for consulting 
services to develop a master plan for a viable national and international 
to~rist industry in Korea. The study surveyed and identified visitor 
destination points with the greatest attraction potential. The areas 
covered included the cities of Seoul and Pusan, and Kyongui, Cheju Island 
and other selected areas. 

The study costing $433,683 was completed on February 27, 1974, 
and accepted by ROKG on May 13, 197L}. The Mission considered the r.e::.-wt 
excellent et.nd approved the final payment to the contractor on May 18, l 97L1-. 

We we-ce informed by the EPB and the Ministry of Transportation 
(:S.i".l) th:1t the compleL~d study \.is being utilized extensively in assigning 
prioriti2s for 0.evelopment and promotion of tourism in Korea.·· 

B. D..::\'elor,;,_ -~nt S tc~~y of Nuclear Energy_Power. This study is th~ 
:'.:ict•.l scg..-1c<.1t t:o the National Electric Power Development study implemented 
:.•o:dcr crv; First Fc.c. sibi.L.·..:y Studies :oan. '..:he purpose of the ~!11c.!.2m: 

P0\-7er study \·;as to a eve lop requirem2nts for the Atomic Energy Bureau of 
RT~:; for tL~ cHt::-:~o:::., :r:s~.__a0emcnt, ccnstruction, f...;.el supp}_y a ... d opera.'.~ior. 

0£ nuclear pow2r facilities, and disposal of nuclear waste from nuclear 
power st<:ttions. 

Th2 o:cig:Lnal co:1trc>.ct under the prior loan with Harza Over.seas . 
E~ginee:ci.ng Co;;:?<:rny of Chic.;~go, Illinois was increased $262,561 on April 4, 
197l; under this loan. 'f°'.le combined National Electric Development report 
fi_rr~·rnced under tKo AID 102.ns was completed and accepted by ROKG on March 15, 
:_;;75. The Mission appro7ed final payment to the contractor on March 21, 
1975. 

Accca:·:-::::.ng; to projsct files, the Nuclear Energy Power Study 
cont2i:iecl so:ne infor::rat~_on which was already obsolete at the time of 
~.:>::-.ple.ti;::,;:L, ,_::_,~ t:.. ra.fd.<l ciia.uges in the field. In addition, whil~ not 
a1rnilable in Kc:rec., some data provided could have been obtained from 

Of£ic~al~ of EPJ inform21 us the National Electric Power 
Devalooment Sectoral Studies will be utilized for long-range planning, 

!!. ;i· ~ . . ·1 t t ,. t" h •£• . i_>XCposes. r.CC•)T.~=-112;1-Y > :.t :!.3 not eVlGen a tnis lrr:e W. at speCll-1.C 
irnp~ct the loa,1-financed study may have on Korean development. This 
essc.:1tia~.1 y lo;~g ·cange ~~:.1:ctric ;_::ouer sec;:cral study has pl"ov~<led the;: 
ROKG with usefi."l knowledge. It may well be many years before it is 
pos :>ible to me<~su-ce or evaluate th8 impact of the study on Ko·r.ean ecor,.0mi1· 
goals. 
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C. National Standards and Testing SYAtem. The ROKG signed a 
contr2ct on October 10, J.974 with General Electric Company Tempo (GE/Tempo) 
ct San~a Barbara, C~lifo~n~a for ccnsulting services for assistance i1t 

rn.::king reconunendations on ways to strengthen the Korean National Standards 
System. The study was tu be accompl~shed through the design and pla:t 
for implementation of a project with the scale of an institute, including 
r2s2arch facilities, staffing, research laboratory equipment, and other 
accessorial support facilities. 

The study costing $398,073 was completed on August 25, 1975 and 
2.cccpted by the ROKG on Dec.erriber 17, 1975. The Mission approved the 
report for fin~l payment on December 18, 1975. 

Based on the GE/Tempo studies, AID agre;d to finance the development 
o:: a Na !::~.::mal He trology Standards System th1'."ov:;,n the creation of the 
Korea Sta.nd:irds Research Institute (K-SRI). On Septembe-::- 19, 1975, the 
R2·}~G signed AID Loan Agreement No. 489-W-093 in the amount of $5 million. 
T'.ie K-SR:Z. proj::.ct is well underway with trainees studying at the U.S. 
National Bureau of Standards, construction of facilities progressing a~ 
D.:,e 8u:<. :'c1.ence i.:Cl\·.':1, st<0.ff under recruitment) and conunodities ordereC:i. 
Inaugura<.:ion 0£ the ,;.;orking facility is planned to be held in May 1978. 

D. C12:1ng 4u lviul tiJ?Ui~pose Project. The objective of this comprehensive 
feE;.sj_bil~.ty sc:u:Jy ·\\'£LS an overall review of the Chungju Province fer b'1sin·· 
wide deve.lopme::t. The work ·was accomplished in thre·~ phases: 

1) Pl:cse I - B~~sin study including a review of existing 
ir~f:Jr:ne.t.~on, vc·rc..ry::.:g tL2 ns2c1 ::<::~".l priority of the projec-.t, and to p:r:·:!se:-it 

the dcvelopm2nt scheme or the Chungju Project in coordination with other 
p~oj2cts beir:g c:on.si.de:ce( for development by the ROKG. 

2) Pt~se II - Feasibility Study to evaluate the technical, 
ecor:-cocnical, soc :'.ological and environrr.ental soundness 0f the projt!ct; 
c:md, a £i.n2.!lcic:.l E~nalysiD and payment study. 

3) P~ase III - Tender design, preparation of specifications 
a:.d tend,::r .:lee L;,e.~~c.s. 

The I:.du:::.trial ~:ites and Water Resources Development Corporation 
(ISWP_CO), 100 per~.:ent ROKG-o-vmed, signed a contract for $751,500 on ·· 
Nvverr:ber 13, 1075 with Er:gineering Consultants, Inc. (ECI) of Denver~ 
Colorado to perform the studies. 

Phase I - Ccmplcted during February 1976 and submitted to the 
ROKG dur~_ng Mai: ch 19} 6; 

Phase I.I - Comp1.eted and submitted to the ROKG during August 1976. 



Phase !:II - Started during June 1976 and the final docmnents 
were delivered to :LSWACO in March 1977. The ROKG accepted the report 
and approved final payment. The Loan TDD was extended to Narch 31, 1977 
on a no-additional-dollar cost basis to permit the ROKG to pay for ECI 1 s 

local currency expenditures after December 31, 1976. 

On the basis of the ECI-pr2pared feasibility study, the ROKG is now 
p:co<;ceding with plans t.o ,;onstruct the Chungju Multipu-qJOBe Dam. 

III. Review of Existing Covenants 

The loan 8.greement cc·ntains the following warranties, agre.en~ents, 

and covenants; all of which are deemed to have been met: 

A. Utilizntion of Goods and Services. 
B. :::nformation and Harking. 
C. ~otice of Material Developments. 
D. -~nsp2ci:ions. 

E. ~axes and Duties. 
F. Coi:c."1is:>ions, Fees, and Other Payments. · 
G. Renego~iatio~ of Terms. 
H. !.faintenence and Audit of Records. 
I. Reports. 
J. Procurement Source and Origin. 
K. ~ate of P~ocurement. 
L. Po::.-t Ch.:_::-ges. 
M Small 3us~ness Notification. 
N. Ocean Sl1ipmer1t .. 
0. ~srine ~nserence. 

P. ::;'.:nployment of Con.tract Personnel. 
Q. :'?la.r.s, S;,;2cif~_cc.:i.0 1::~, anc1_ Contrac.ts. 

TheL: is U;) r2q·~~irer1:.;;ri.t for reports beyond those already recei.ved. 

v. Re si~t_~}- l·~ccti_ toring Jlespons ibili ties 

It i;; reco .. :ur:.ended that active AID monitoring relative to this loaµ 
be terminated. '~his rcco;mnendation is based on the f:act that tr . .::! fHlrp-~se 

of the loan has been achieved and all covenants have been fulfilled. 

VI. _Findings a:id Recow.mendations 

A. Findings 

The Loan Committee believes the following findings represent 

accurate status of the loan: 
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l. The objectives of the loan have been satisfied and the 
studies have be12n satisfactorily completed. 

2. No covenants are being violated, and no violations are 
anticipated in the foreseeable future. 

3. Interest and principal payments are current. 

4. There are no outstanding audit recorrnnendations. 

B. Rec.omn~endations 

A<!thority to implement this loan ~s delegated to tl1e. AID/:.<.ep>~c:se.r .. t..::. 1.::iv--~ > 

USAID/Korea. Under the authority delegated, the Loan Conuuittee recormnends 
·:h.:i.t all active :nonitoring of this Loan be terminated in a.:cordanc:e wJ.th 

the conditions outlined in Section V, Residual Monitoring Responsibilities 
2;:.ove. T~1e Loan Committee further recommends that this memorandum be 
accepted as the Loan Completion Report (as required by M.O. 1264.1), and 
that all official files related to ~his loan be transferred to A!D, 
\fashington. 

C!.e·xc2nccs: 
/' .. 

CONT:LWight 
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/pproved: 

Disapproved: 

Date: 

Dennis P. Barrett 
AID/Representative 


