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The initial obligation will cover the full $250, 000 

U. S. contribution. The entire period of disburse­

ments will require fifteen (15) months with the initial 

disbursement occurring in June/July 1975 and the 

final disbursement in August 1976. The projected 

completion of the activity is scheduled for September 

1976. 

Other Donor Inputs: 

While there are no other donor inputs in the Chung 

Soo Vocational Training Institute, other ROKG donors 

have assisted in the construction and development of 

the following vocational training facilities 

-- Central Vocational Training Institute (Inchon) 

Cooperating Agencies -- I. L. 0. /U. N. D. P. Total 

Cost $4, 196, 992 Donor Contribution $1, 777, 000 

-- Korean-German Busan Vocational Training 

Institute (Busan) Cooperating Agency: West Germany 

Total Costs: $5, 328, 321 Donor Contribution:$2, 677, 000 

-- Five Vocational Training Institutes in Seoul, Daegu, 

Chuncheon, Gwangju, Inchon 

Cooperating Agency: A. D. B.
 

Total Costs: $19, 689, 223 Donor Contribution:$3, 700, 000
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(PQ) -.. $450 000 is requested, pubject to the terms and covenants stated
 

in the 5t4nptory Checklist and other authorizing documents,
 

C, 	 Description of the Project 

Upder tle Youth Reahbilifttion and Retraining Center project, 

be

tho physic facilties of he Chung vSoo VocAtiongL! Training InsTitle will 
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2. the construction of an additional 661 square meters to the dormito 
ing facility to 
accommodate eighty (80) additional trainees; and 

3. the procurement of equipment, books, and other training, aids. 

The Institute was established under the supervision of the Ministry of 

Home Affairs to act as a separa.c juridical entity with the authority to manage 

its own operations under the guidance of a Board of Directors appointed by the
 

ROKG. In 
 addition to providing funds for constructionequipi-nent, books,
 

and real property for the establishment and expansion of the Institute; 
 the
 

ROKG has given assurances 
that adequate local funding will be provided to
 

meet the Institute's operating costs,
 

At present, the Institute trains 410 indigent male and female students
 

between the ages 
of fifteen (15) and nineteen (19) years old who have acquired
 

at leatst a middle school education but are unable 
to continue their education
 

because of a 
 lack of funds, This activity will make vocational training 

possible for an additional 150 indigent students who will be able to go on to 

become productive individuals, and at the same time, assist the ROKG in 

achieving its developmental. objectives in the 	industrial sector. 

D. 	 Summar. Findings
 

Preliminary GNP for 
1974 	is at 8. 2 percent with manufacturing 

experiencing the highest of growthrate at 16. 1 percent at 1970 prices and 

comprising 28. 3 percent of GNP at current prices. The projected rate of 

GNP for 1975 is at 7. 0 percent with the manufacturing sector experiencing 



rate of growth at 1970 prices and comprising 29. 5 percent
a 13. 2 percent 

The gross industrial investment allocation for 
of GNP at current prices. 

development. Mining­
1975 is projected at Won Z, 384.84 billion for sector 

28. 4 percent of the 
and manufacturing totalled Won 678. 4 billion comprising 

over 1974 investment outlay.
total investment outlay, an increase of 55 percent 

According to the Statistical Yearbook on Education 1974 prepared by the 

554, 401 middle school graduates in 1974. 
Ministry of Education, there were 

374, 691' (68 percent) entered vocational
1974 middle school graduates,Of the 

Only some 28, 388
general high school immediately upon graduation.or 

percent) of the middle school graduates who did not immediately go on to 
(5 


able to enter the labor market leaving
werevocational or general high school 

151, 322 (Z7 percent) of the middle school graduates with no employment 
some 


to pursue higher learning.
prospects and little chance 


The thrust of the Chung Soo Vocational Training Institute's curriculum
 

The expansion of the Institute's 
has been in the heavy and chemical industries. 

an additional 150 indigent youths to receive training
facilities will enable 


1976 and will assist
chemical industries in Septemberfor the -heavy and 

to upgrade vocational
its third-five year development plan effortsthe ROKG in 

education and the heavy and chemical industries. As the relative placement 

of Chung Soo Vocational Training Institute graduates has been 100 percent and 

the need for these skills is increasing, it is expected that all future graduates 

of the facility will be readily employed.'. 



-6-

As the workshop/classroom building was constructed to accommodate 

two additional stories and is structurally sound, the addition of 1, 104 square 

meters, whereby the new structure will be constructed on the top of the" 

esixting structure, is technically feasible. Moreover, the site on which 

the addition to the dormitory will be constructed is geologically compatible 

with its environment and technically feasible. 

The proposed project is the most cost-effective way that the school can 

be expanded within the $390,417 provided by the total US.G/ROKG investment. 

Some forty-six percent (46%) of the total project investment can be realized 

through the newly created salaries of the additional 150 skilled workers within 

the first eighteen months after graduation. 

The Korean people perceive education as a highly desirable means 

to success. The project will be utilized by the people of the Republic of 

Korea because 1) it is perceived as being in their best interest to partici­

pate in an activity which means the attainment of highly marketable skills 

and employment; 2) it provides a means for the ROKG to achieve its 

developmental objectives. 

The project will assist the ROKG in supplying its expanding industries 

with the increased number of skilled manpower demanded, particularly the 

chemical and heavy industries which is receiving some 47. 5 percent of the 

ROKG's total investment outlay to industry. Moreover, it is benefitting 

the participants, their families, and the community at large by creating 

more asset earning units for the economy. 
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Upon approval of the Development Grant, the ROKG will begir the 

activity in accordance with Part IV, B -- Implementation Plan; the 

statutory criteria; and various authorizing and implementing documents. 

The project meets all applicable statutory criteria. 

E. 	 Project Issues
 

None
 

II. 	 Project Background and Detailed Description 

A. 	 Background 

1. History. of the Project 

As Korea has undergone major economic and social 

transformation, the traditional agricultural society has given way to a 

modern, industralized and more urbanized society with rapidly changing 

social patterns. In the past decade, the population in Seoul alone has 

more than doubled. Migration from rural to urban areas has proceeded 

more. rapidly than the nation's ability to absorb these new arrivals resulting 

in a vast pool of unskilled, unemployed individuals. As the number 

increased, individuals were crowded into unhealthy living conditions and 

breakdowl-in family structure began to emerge. 

Youths who were unable to continue their education due to a lack of 

funds and unable to secure employment created social problems within 

their communities. Many of these unproductive youths then turned to a 

life ofillegal'activities, i.e. the black market, prostitution, theft, robbery, 

street gangs, etc. 



When the problem was brought to th 411.n:ipil of thp |W Mrs PM-Pa, 

Chung Hee, she began to examine way1 In which A §oh|ion PmqN hp pipund 

to productively incorporate these youthignfoin TO §p ity, Tyrnm this
 

examination, the idea of a youth rehab1iftafin 4d Tphgining Cpj.te
 was
 

developed which would, in part, meet the crticI! 


1 

demA-nds of te inlh4strJia 

sector for skilled manpower through tho 4fe~tiye .|,tiop, trpqir.jig pnd
 
placement of graduates of the institution, 41n . s, .st in rdncing tur e
 

evergrowing pool of unskilled and/or unem.ploypd yopjiul wbo were ill,
 

equipped to compete in the rapidly expanding urban spiety, In April. 1,
 

1972, 
 the late Mrs. Park presented the idea of establishing a vocational
 

rehabilitation and retraining 
center for indigent Korean youths who were 

unable to continue their education due to a Jack of funds, 

On June 29, 1972, the ROKG and U5AID signed p projcct agreement 

in which the United States Government(USG) agreed to provide $250, 000 in 

assistance for books, equipment and construction of the Chung Soo Vocational 

Training Institute. The plans called for construction of a three story 

building to feed, house and train up to 300 djsdy ntpgpd youths in v.rious 

skilled vocations. The U. S. contributio, jprepsented $W5,000 for 

construction and $25, 000 for procurei-nent of ,U? , celip'n7ent f,-onp Px;cess 

stocks.
 

In its initial stages, the Institute was pnder the close supervision 

of the Blue House and the Ministry of HoImP Affiaji, The 1n.tth4e now 



-9­

acts as an independent corporate entity with authority to conduct its own 

affairs through a Board of Directors appointed by the ROKG. 

The ultimate objective of the project was to construct an institute 

in Seoul which would serve as a model institution in providing vocational 

training for underprivileged youth no longer in school in order to equip 

them with skills; to promote self-help, self-suffic.iency and cooperativea 

spirit; and finally to supply the ever-increasing demands of the industrial 

sector with much need skilled workers. To this end, the project setout 

to achieve the following: 

Construction 

(1) To maximize output and minimize required input; 

(2) To provide flexible lecture and workshop facilities to 

meet the differing needs of various skills being taught; and 

(3) To erect the structure so as to allow for an annual 

expansion of the facilities; 

- Training 

(1) To give the student knowledge to compete for employ­

ment as a skilled worker; 

(2) To establish a training course which would give the 

student a sense of pride in his/her vocations; and 

(3) To provide well-trained skilled workers for the country; 



Operations 

(1) To provide intensive training required for specific skills; 

(2) To establish an economical system for operational. 

management; and 

(3) 	 To develop a means of self-sufficient operation. 

site which
The Institute was constructed on aZ5, 686 square meter 

subsidy
had been procured from the Ministry of National Defense with a 

cost of some $806, 000. The total
provided by the City of Seoul at a 

- - Z, 676 square
building area of the Institute is 7, 805 square meters 

2, 394 square meters for workshops
meters for the main office building, 

for the dormitory, and 13 square
and classrooms, Z, 7ZZ square meters 

school 
meters for miscellaneous facilities. In addition to the actual 

meterthe Institute has also constructed a Z, 886 squarefacilities, 


apartment development which hou ses forty-two of the administrative and
 

teaching staff. 

1972 to October 1, 1973, these events
Be tween November 24, 

occurred: 

November 24, 1972 Building construction began; 

February 9, 1973 The school was named the Chung Soo 

Vocational Training Institute; 

Mr. Chung,1973 	 Chairman of the Board,February 12, 

li Sup, and Director/Principal, 

named to their offices;Lee, Ki I1, were 



April 2, 1973 	 The Institute was approved by the 

Office of Labor Affairs (OLA); 

August 15, 1973 	 The construction of the workshop/ 

classroom, and office building was 

c omplcte d. 

September 1, 1973 	 The first trainees began training; and 

October 17, 1973 	 The Institute was officially dedicated 

by the President and the late Mrs. 

Park, Chung Hee. 

2. 	 Organization 

The Institute has a Board of Directors consisting of 

thirteen members including the Chairman. This body is comprised of 

such distinguished and prominent individuals such as: Chairman of the 

Board, National Assemblyman Mr. Chung, Hi Sup; two Presidential 

Secretaries; six Vice-Ministers; the Director General of the Office of 

Labor Affairs; the First Vice Makror for the City of Seuul; two Presidents 

of Korean businessmen's associations and the Principa] of the Institute. 

In addition to the Board of Directors, the Institute has 

a staff of fifty-three (53) which consists of: the Principal who is also on 

the Board of Directors; two managers -- one for the General Affairs 

Department and the other for the Training Department; three Training 

Specialists; six Senior Teachers; eighteen Teachers; four Clerks; and 

nineteen others. 



ORGANIZATIONAL FLOW CHART 

Chairman of the Board 

Board of Directors 

Principal 

Board of echnical.Advisors 

General Affairs Training 
Department Department 

Clerk ' Account Guidance & Instriction Research & Dori itoryICounselling Development 

Behch Watch Making Wefding Autoniotive Electronics Wood'Carving Emboi, 
Fitting Shop Shop Shop Shop Shop Shop Shop 

The present number of students enrolled totals 410 -- Z40 

day-students and 150 night students. Of the 240 day-students, 220 are 

housed in the dormitory. The present status of enrollees by departments 

is as follows: 
Day Students Night Students 

Department Total FemaleMale Male 

Bench Fitting 45 20 - 25 

Lathe Ooerations 50 25 - 25 

Welding 100 50 - UM)(i 50 

Automotive 50 25 - 0. .25 
Repair 

Electronics 50 Z5 - 25 

Wood Carving .55 25 30 . 

Embroidery 60 . . 60 

Total 410 .u.) 170 90 .. 150 
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B. 	 Detailed Description 

1. 	 Sector Goals 

Education -- Vocational 

To supply the manufacturing sector with skilled manpower 

to meet the increasing demands of an industrializing society, the Office of 

Labor Affairs ( OLA) was empowered to enact major policy measures to: 

(a) 	 expand the public vocational training facilities; (b) expand in-plant 

training; 	and (c) expand and strengthen the trades skills tests. The 

to t!rain and supply 1,084, 800 skilled workers (72 percent)objective is 

needed to meet total projected requirement of 1,498, 500 skilled workers 

during the 1973 - 1981 period. During the 1973 - 1981 period, skills tests 

will be given to 2, 610, 400 workers 	to assure only those persons with the 

classed as a "skilled worker" to further
aptitude 	and qualifications shall be 

Korea's industrial and export industry development. Additionally,
enhance 

Ila:, one-man-one-skill objective was adopted in the hopes that it would 

status.broaden 	employment opportunity and elevate social 

a. Expand Public Vocational Training Facilities 

Sixty-two 	(62) public vocational training institutes are 

to supply the needed skilled workers. Assistance
planned to be establisbed 

willbe supplied by A. D.C., U.N.D.P., I.L.O., I.B.R.D., U.N.I.C.E.F., 

the United States, Japan, West Germany, the United Kingdom, Canada and 

given to major heavy and chemical
France. Primary emphasis will be 


and the "New Community" plants.
industry, the export industry, 
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b. Expand In-Plant Vocatinnal Training --

All productive enterprises which require certain kinds 

of specialized techniques are under obligation to have 6n-the-job training 

centers in its facilities. Certain incentives will be given to businesses 

who provide this training and to encourage entrepreneurs, i. e. investment 

exemption benefits; training expense writeoffs; and duty-free import of 

vocational equipment and materials. 

c. Expand and Strengthen Skills Tests --

Trainees are required to take examinations to gauge 

the ability of the indivicfual to perform. For those new em-ioyees who have 

completed vocational institutes, the examination will function as a certifi­

cation of skills. Examinations will also be given to measure one's 

eligibility for promotion. 

Industry 

The ROKG has concerntrated a great deal of effort into the 

formulation and achievement of its five-year industrial development plans. 

To achieve its five-year development planning objectives for industry, six 

leading subsectors have been selected for massive government assistance, 

i. e. , (a) the metal industry; (b) the machine industry; (c) the petrochemical 

and other chemical industries; (d) oil refining; (e) the textile industry; and 

(f) other manufacturing industries (cement, flat glass, ceramics, plywood, 

pulp and paper, and food)(See Annex ____, Description of Manufacturing 

Subsector Gomponents) Total projected investment outlays for this sector 



between 1972 through 1976 Ip pomo $3. 1 bl.n (bamod on the oxchango 

rae beforo the Dooernber 7, 1974 devaluation of Won 399 per $1. 00). In 

largo meapure, planning efforts were channelled toward P-roating a l:-,atogy 

which will help develop the heavy and chemic4l indtrivp thup accelerating 

Korea's indlimtrialization, Ap the sector moves into full ocalo prodOC11ton, 
afe.e x)ecfed to 

the~o heavy and chemical indiustries/make up 51 percent of total. maniufachliring 

by 198 tap opposed to 35 percent of total manufacturing in 197M, 

2, The Project 

As the Youth Rehabilitation and Roetraining Center --

Chang Soo Vocational Training Institute -- hao been pvwcefiul and the 

need for skilled workerp ip increasing, the ROKO! ha roqiieated th) US 

provide an additional $45Q, 000 in Development Grant (DQ) fumdf to aitiitit: 

in the expansion of the Institute's facilities, The oxpanoion of lho Imititote 

will contribute 1) to the national youth rehabilitation .and rotraining program; 

And ) the national manpower training policy. 

a, The National Rehabilitation and Retraining Pro rorn 

The program wap developed by the late Mrm, Park, 

Chung Hee As a means for solving two very pressing problomni fn Koroa; 

1) Agfiisting yoVthS who were not Able to continue their oducatfiom bocallft' 

of 4 lac of 4;4/nd;l. and .) sutpplying Koroa' umanufacturing taetor, pa rl-tku­

larly the heavy/chemical industries with the needed skilled workorp, 
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b. The National Manpower Training Policy 

This Policy, designed under the auspices of 

Director General of the Office of Labor Affairs, is to promote the status 

of workers and contribute to the national. economic development by 

training the necessary skilled workers in various industries through the 

implementation of vocational training and skill tests. As a means to 

achieving this goal, the policy utilizes; 

1) vocational training, using both public and 

private facilities, in order to develop and improve the skills and the 

capability necessary for workers to achieve a high standard of performance. 

Public vocational training is defined as vocational training being im­

plemented by the Government, local government and/or a juridical person 

established under special law (i.e. Chung Soo Vocational Training Institite), 

which has been authorized by the Director-General of the Office of Labor 

Affairs. Private vocational training is defined as in-plant vocational 

training undertaken by private enterprises and/or the vocational training 

undertaken by non-profit juridical person, with the exception of those 

juridical persons established under a special law, and authorized by the 

Director-General of the Office of Labor Affairs. 

Z) skills tests to determine the level of skill. the 

worker has attained in accordance with established certifying criteria. 

As the above stated objectives are priority areas in the Third-Five 

Year Development Plan, the ROKG ia requesting USG assistance in the 
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expansion of dormitory and training facilities for the Institute. When the 

one-story workshop/classroom building was originally designed and 

constructed, the structure was erected to accommodate three stories 

because the planners envisioned periodic extensions being made to the 

building as the training demands upon the Institute grew. In 1973, the 

rate of. competition for admission to the Institute was nine applicants for 

every one trainee accepted. As the shop/classroom building is one-story 

but has the structural design to accommodate two additional stories, the 

activity resulting from the DG will be the construction an additional story 

above the existing shop/classroom building to createa total shop/classroom 

area of 3,498 square meters or 1, 058 pyung. This means the workshop/ 

classroom area will be extended 1, 104 square meters. 

The expansion of the Institute's training facilities will increase the 

total enrollment of students to 560 from the present level of 410, and 

moreover, will enable the total number of.courses offred to be increased 

to 10 from the present level of 7. The three new courses will be added 

-- an additional 
and the student population will increase by 150/course in lathe operations 

(50 students ); a new course in Milling Work (50 students); and a new. 

course in Industrial Electronics (50 students). In other words, the 

three additional courses will create 75 more students attending the clay 

courses 75 students attending the night courses. 

The ROKG will supply the training equipment and books needed for 

the Industrial Electronics and Lathe Operations courses. The equipment 

and books for the Milling Work course were purchased with ROKG funds in 

CY 1974. (see Annex B, Part I -- Itemized Equipment List) 
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III. 	 Project Analysis 

A, Technical Analysis 

The architectural design of the Chung Soo Vocational Training 

basically good and the buildings structurally sound. Based on 
Institute is 

of Engineering, USAID/Seoul;
general observations performed by the Office 

second floor to the 
the expansion of the dormitory and the extension 'of the 

are feasible.workshop/classroom building 

it favorably
The cost of construction is reasonable as compares 

of this type. The estimated cost for 
with cost estimates for other projects 

run some $129 per square meter.
extending the two structures will 

cost of constructing utility systems.
These estimates also include the 

Works hop IClassroom 

The existing.Z, 9 3 4 square meter one-story workshop! 

a red brick, reinforced concrete structure. As the 
classroom building is 

originally well-designed and well-constructed, and has the 
building was 

structural integrity to be vertically extended-to a three-story building, 

104 meters 
the planned vertical extension of an additional story or 1, square 

is technically sound. 

Dormitory 

The existing 2, 722 square meter dormitory building which 

is a cementresident-studentshas an accommodation capacity for 2Z0 


A general on-site examination of
 
brick, reinforced concrete structure.. 
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the- existing structure and the geological composition of the soils 

surrounding the existing structure and the proposed site for the new 

extension supports the technical soundness of the add-on structure. 



-20 

B. Financial Analysis and Plan 

1. Financial Viability/Rate of Return 

As the project is an investment of $250, 000 in develop­

ment grant (DG) funds and as the school has already shown its ability to 

successfully manage and disburse a grant of this size, the activity is 

thought to be a good investment of funds, considering the social and 

economic returns to the economy of the ROKG, the participation of the 

trainees in the project, and the spinoffs accruing to the Korean conmmunity 

at large. The ROKG plans to invest a total of $230, 578, 600 during the 

period 1973-1981 to supply industry with the manpower it requires. Of 

the total requirement, some $109, 610, 400 will be allocated to training 

manpower to supply the heavy and chemical industries. 

The average annual per student cost of training a skilled 

worker is some Won 87, 000 ($218)- . When this is compared to the 

average annual wage per skilled worker of $960 and the increased output 

the ROKG will experience, it is obvious that the rate of return on the 

investment is highly favorable. 

The total cost of the project will be $390, 417, of which 

the USG will cover $Z50, 000 with devclopment grant funds. As a result 

of this investment, the Institute (a) will be able to accommodate an 

1/ Won399 =U.S. $1.00 
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additional 150 trainees who will receive an average total annual income 

of $144, 000 the first year after graduation; (b) can place increased em­

phasis on the chemical and heavy industries; and (c) continue to be an 

Onobvious asset to the ROKG in attaining its development objectives. 

the basis of the above-mentioned returns on the DG funds, the USG in­

vestment in this project is justified. 

Z. 	 Implementing Agency's Budget Analysis 

The ROKG is providing a projected total investment of 

$Z30, 578, 000 in vocational training to supply industry with the required 

manpower during the period 1973-1981. These funds will be used to 

(a) build additional vocational training schools; (b) improve the vocat­

tional training facilities and equipment; and (c) cover the general operat­

ing costs of these facilities. The following table outlines the Institute's 

financial support: 

FY 1973 FY-1974 FY-1975Revenue 

Z51,800USAID Contribution Z50, 000 106,500 

Z9,Z13 35,530
MOIA Subsidy 300,000 

Seoul City Subsidy 806, 000 3, Z40 6, 877 

Office of Labor Affairs Subsidy - 161,000 146, 7ZI 
72, 540 - 67,818Ministry of Commerce & Industry 


- Z, 037 Z, 104
Blue House Grant 

- .174, Z08 Z4, 963
Industrial Associations 

- 5, 436 3, 1Z5
Individual Contributions 


. - Z, 144
Miscellaneous Income 
- 5,436 -Other Subsidy 

Total Revenue 1, 4Z8, 540 481,634 541,082 



Expenditures 

Land and Building 
Equipment, Books and other 

Training Aids 
Operations 

Total Expenditures 

FY -1973 

1, 031,000 

321,000 

76,540 

1,428,540 


FY-1974 FY-1975 

174, 040 250, 000 

172,.457 142, 217 
135, 137 148,865 

481,634 541, 08Z 

As with the initial project, the ROKG has agreed to pro­

vide all additional future year costs for maintenance, salaries, etc., for 

the Institute. 

3. Financial Plan/Budget Tables 

Summary Costs 

Total Project Costs 

Building Construction 
Workshop/.class room 

Extension 
Dormitory Extension 

Training Equipm-nent 
Industrial Electronics 
Lathe Operations 
Milling Work 1/ 

Reference Books 

Financial Plan 

$390, 417 

250, 000 
$145,833 

104, 167 

138, 542 
$53,958
 
84, 583
 

(65, 957)
 

1, 875 

Total Contribution (in local currency costs) $390,417 

USAID Contribution 
Building Construction $250, 000 

250, 000 

ROKG Contribution 
Training Equipment 
Reference Books 

$138, 542 
1,875 

140, 417 

27 Milling work training equipment was purchased with 1(0KG lunds in FY 1974. 



- Z3 -

C. Social Analysis 

1. Socio-Cultural Feasibility 

The 	Korean people are dedicated to the concept that edu­

Ninety-eight percent of the popu­cation is the avenue to the better life. 


lation have at least a primary school education. The demand for continued
 

education is illustrated by the relative numbers that strive to continue 

some 554, 401their education. Of the 98% who complete primary school, 

(74%) were successful in completing middle school. Of the 554, 401 

entered vocational or generalmiddle school graduates, some 374, 691 (68%o) 

Some Z8, 388 (5%o) of the middlehigh schoo.1 immediately upon graduation. 

able to enter the labor market, while the remainingschool graduates were 

of the middle school graduates had no employment prospects151, 3ZZ (Z7%) 

or chances of obtaining a higher education. 

of the most important elements in USG assistance toOne 

has been directed toward improving the Korean educationalthe ROKG 

essential to enabling Korean institutionssystem. This assistance is 

provide the increasing numbers of skilled manpower required to sustain 

The area that has been of particularthe desired level of economic growth. 

concern to the Korean 	people and the ROKG has been the .lack of facilities 

After extensive con­for juvenile rehabilitation and vocational training. 


a joint effort for a Youth Reha­
sideration, the USG and ROKG initiated 

bilitation and Retraining Center which would house and train 300-400 boys 
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and girls per annum. The USG was to assist the ROKG by providing 

vocational training equipment and local currency costs connected with. 

constructing and equipping the Institute, and the ROKG would provide 

the land and the bulk of the equipment costs. 

The Chung Soo Vocational Training Institute draws from 

the entire youth population in Korea, but particularly from the Seoul area 

(see Section II. A. 2---History of the Project). The trainees are selected 

on the basis of (a) their performance on scholastic ability and aptitude 

examinations; (b) their educational background--at least a middle school 

education; (c) their ages -- 15 through 19 years old; and (d) their financial 

position -- indigent but with strong aspirations and motivation. 

Of the present 410 enrollees, 183 of the day students 

(44% of the total enrollment) are selected from 183 districts throughout 

the country. The prospective students file application with the district 

screening committees -- the district governor, the district police station 

chief, and the district superintendent of schools -- who select three ap­

plicants'. These applicants then travel to Seoul for final competition 

based on written examination scores, physical health examinations, and 

oral interviews, at which time one applicant from each district is selected. 

Night school students are selected only on the basis of 

the final examinations given by the Institute, i. e. written examination 

scores, physical examinations and oral interviews. 
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The total number of training hours at the Institute is 

for both the day and night school students.the same 

per week differ.However, the duration of training and number of days 

Total TrainingDuration of Days Per 
Training Week Hours 

Months 
5 1,960Day 	School 12 
6 1,960Night School 	 18 

The direct benefits to the trainees are as follows: 

1. 	The remission. of all administration fees, 

tuition, and vocational training fee costs; 

Z. 	 The dormitory facilities are provided for all 

exempt are those female students who attendday students at no cost, 

school from their homes; 

to all students3. The provision of training clothes 

at 	no cost; and 

4. The assurance that all graduates of the Institute 

will obtain a national technical license and placement with industry. 

In FY 1972, USAID provided $Z50, 000 to assist the ROKG 

of training equipment and books.in financing construction and procurement 


1974 and 1975, AID supplied an additional $108, 300

During calendar years 


property stocks.
in 	 comm-odities to the Institute from U.S. military excess 



The success of the joint ROKG/USAID-financed Institute 

has been demonstrated by the relative placement record of Institute 

graduates. One hundred percent of the graduates have obtained national 

technical licenses and have secured employment. The rate of placement 

for Institute graduates is the highest of any similar vocational training 

institute or technical high school in Korea. 

The high rate of job placement can be attributed to the 

fact that: 

1. new training opportunities are given to poor but 

talented students who have high aspirations and motivation and, therefore, 

work hard to achieve their training goals, and 

2. practical training techniques are taught with the 

assistance of modern training methods and equipment by highly skilled 

instructors who are required to visit large Korean plarht occasionally 

to reflect on the actual techniques needed in organizing training classes 

and materials. 

2. Spread Effects 

To meet industry's growing need for skilled workers in 

1975, some 18, 500 skilled workers will be graduating from 89 public 

vocational training institutes -- including two additional national institutes 

being established in 1974 -- and sone 56, 400 skilled workers from 223 

private vocational training, centers. In order to meet the shortage of 
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,skilled manpower in the 1980s, the ROKG, through the OLA, has enacted 

a special policy measure on vocational training. The Law -- policy measure-­

requires that the ROKG establish additional vocational training facilities 

and that, as of January 1, 1975, businesses employing more than 500 per­

sons begin a vocational training program in their own enterprises. These 

firms will, of course, receive special incentives such as (a) investment 

exemptions on training equipment; (b) training expense writeoffs; and (c) 

duty-free import of vocational training equipment and materials. As a 

.result of the above incentives, the ROKG expects to have a number of 

entrepreneurs enter the market, thus increasing the number of future 

skilled workers. 

By the end of the 1973-1981 period, a total of 3,447 will 

have been graduated and entered the labor force from the Instituteceteris 

paribus. These newly traine3d skilled workers will assist the ROKG in 

year 
meeting its five/planning goals, thus contributing to the ROKG's employ­

ment and developmental objectives. Moreover, the Institute would be 

contributing to its original purposes -- decreasing the number of poor, 

unemployed and potentially delinquent youth in the rapidly growing urban 

areas and increasing the available number of skilled workers. 

3. Social Consequences and Benefits Incidence 

As 	these new graduates of the Institute and other vocational 

the ROKG will be closer totraining institutes enter the labor market, 



meeting its productipo Depdp for the 1.960p, MpVpover, upon completion 

of the expansion, the 1ptit1e wpIld ipeasp its pn rllment from the 

existing 410 youths per 4Ppa.dem.. year to 56Q youths per academic year. 

The s11ppps of the Chung 5oo Vocational Training Institute 

has been deronstrated by the velative Vrte of placenent, the highest of 

any similar vocational frp.inilng institute pr vocational high school in the 

country, A.s the average pxpected initial mQotly wage is $80, the new 

skilled worker trained by the Institute Will be in a better position to up­

grade his/her fanily's standard of living, fip. ppgrading their societal 

fitatus and well-being, 

D, Ihonomuic Analysis 

The lOI.G sees the project as being one with a twofold purpose: 

(1) to supply skilled workers to meet industry's demands; and (2) to in­

crease the numlber of students and the nu-riber of courses at the Chung 

oo Vocational Training Institute. Of the 554,401 middle school graduates 

in 1974, only 5% were- gLI!lp toenpr f e labor plarket, leaving some 2 77o 

witbout prospects of 1igher .learnigor .. lplynent. To utilize this vast 

pool of untapped labor pLd to mlet the .needs of industry, the ROKG, 

through the OLA, epaped a .pepial policy rnea.sure law on vocational 

training, The following table illustrates the nethodology the OLA is taking 

to meet the dernands fr .4ile4 workers, p.d the shortfall by year and for 

Moe entire J973.9 priod, 
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ExccssExpansion 	 Expansion 

of Public orExisting of Inplant 

Demand Supply. Facilities Facilities Training Shortage
Years 

- . -17.2
31.9 	 31.91973 49.1 -18.831.9 12.5 Z. 6 

1974 65.8 47.0 
-7.3
37.0 6.074.9 	 31.91975 82. Z 

10.2 	 -15.631.9 49.5
1976 107.2 91.6 

49.5 14.9 -9.9
96.3 	 31.91977 106. 2 w25.6
31.9 	 118.4 20.4 


1978 145.1 170.7 

-48.7
118.4 25.9
31.9
1979 ZZ4.9 176.2 


30.4 	 -68.2
118.5

1980 250.0 181.8 31.9 

-123.831.9 	 118.5 36.9
311. 4 187.31981 

287. 1 6ZZ. 3 148.3 -283.9
1, 057.7TOTAL 1, 341.6 

demand for 	skilled workers can be mitigated
The excess 

expansion of the Chung Soo Vocational Training Institute and other 
if the 


new facilities
occurs, and 	previously planned
similar vocational facilities 

some 
The total estimated requirement for skilled workers is 

are erected. 

of existing facilitiesAlbeit the expansion
600 for the period 1973-81.1, 341, 

new facilities will not completely fulfill the requirenent
and construction of 


for the period, these activities will supply a projected total of 1, 057,700
 

skilled workers. The supply of vocational training to be created by the
 

(1) existing 	facilities --
ROKG can be categorized as emanating from: 

(3) new 
new and expansion of inplant facilities -- 622, 300; and 

287, 100; (2) 


of public facilities -- 148, 300.

and expansion 

Of the total 1, 057, 700 skilled workers to be supplied to 

502, 800 skilled workers will receive training 
fill the requirement, some 
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47. 5% of the require­
supply the heavy and chemical industries, or someto 

ment. This projection serves to illustrate the importance the ROKG places 

the heavy and chemical industry taking in its economic development. The 
on 

following table illustrates by vocation the number of skilled workers the OLA 

to train in the heavy and chemical industries.plans 

Training Plan for Heavy and Chemical Industry 
(in 000 persons)
 

Year
 
1977 19Th 1979 198019811974 1976Total 1973 197 

Mechanics & Metal
 
4.6 5.6 5.9 10.4 10.7 11.0 ].l.


Treatment 64.5 2.0 2.9 


Chemical Products
 
Manufacture & its
 

5.1 5.3 5.5 5.
 
Related Trades 32.5 1.0 1.3 2.4 3.0 3.2 


Blacksmith &
 
9.6 11.8 12.4 21.8 22.5 23.3 24.
 

Tool Making 135.6 4.2 6.0 


Machine Installation,
 
Machine Assembling &
 
Precision Instrument
 

2.9 6.0 11.0 11.7 32.4 13.
 
Manufacture 70.1 1.9 4.7 6.4 


Electric Installation 
& Other Trades Related 
to Electricity & 

8.3 8.8 9.2 9.
52.5 1.5 2.3 3.5 4.4 4.8Electronics 


Plumbing, Welding,
 
Sheetmetal & Metallic
 

2.5 3.6 5.7 6.9 7.2 12.8 13.1 13.7 14

Material Installation I79.6 

2.2 2.3 2
 
Glass & Crucible Makingl2.8 0.4 0.5 0.8 1.1 1.2 1.9 


/ 

Fixed Engine, Cargo
 
Transferring Equipment,
 
Transport Equiipment
 

8.9 9.2 9.5 9

Operator 55.2 1.7 2.5 3.8 4.8 5.0 


TOTAL: 502.8 15.2 22.0 35.1 43.6 46.1 80.2 83.5 86.9 
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In line with the increased demand for skilled manpower 

in the heavy and chemical industries, the ROKG is undertaking steps to 

strengthen vocational education; and, thereby, assiiring its needs for 

skilled manpower are met. The following policies will be pursued: 

1. A cooperative vocational educational system 

which would involve the schools and industries in establishing compulsory 

in-service industrial facilities for vocational school students; and 

2. The number of training facilities for vocational 

iricreased 
manpower/and emphasis placed on the improvement of basic laboratory 

equipment and research facilities. 

The major thrust of the Chung Soo Vocational Training 

Institute has been in the heavy and chemical industries which is illustrated 

by the composition of the existing course work, some 71% devoted to areas 

of studies categorized as such, or some 72%6 of the existing student body 

being trained. Upon completion of the expansion of the school's facilities, 

the course work devoted to the heavy and chemical industriesinclude some 

student body
7976 of the or some 80% of the covrse work. 
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WORK AND STUDY BODYCOMPOSITION OF COURSE 

BY AREA OF CONCENTRATION
 

Number of Trainees 
Ni TotalDay 

Courses 

Heavy and Chemical ZZ0 Z25 445 

75 75 150New Courses 

Turning Work 25 Z5 50 

Milling Work Z5 25 50 

Industrial 
25 .25 50Electronics 

150 295Existing Courses 145 

Z5 45Bench Fitting z0 
25 50Turning Work 	 25 

50 50 100Welding 
5025 Z5Automotive Repair 

Radio & TV Repair Z5 Z5 50 

115.115Other Industries 

Wood Arts & Crafts 	 55 -55 

60 ­ 60Embroidery 

The Institute ultimately benefits both the indigent youth 

a life of crime, continued an un­
who would otherwise have proceeded to 


or have had to postpone his plans for education;

productive existence, 


so
 
and the ROKG benefits by supplying industry with the labor force it 

could not continue its economic
urgently needs for expansion. The ROKO 

in its critical industries -­skilled workersdevelopment without increased 

In order for the ROKG to effect a change in the output
heavy and chemical. 
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of its critical industries, the available pool of unskilled, unemployed 

middle school graduates have to be utilized to the benefit of both groups'-­

the trainees and their families, and the ROKG. An increase in the skilled 

labor force should increase industrial production in Korea, thus helping to 

upgrade the lives of the masses and the standing of the ROKG in the inter­

national community. 

The present project costs of $390, 417, excluding operating 

costs of the Institute, will serve to ease the strain on the ROKG econony 

by creating the additional required skilled manpower for increased industrial 

same time, upgrading the lives of the individual participantsoutput and, at the 

in the project. The expected initial annual gross income of the additional 

150 trainees is projected some $144, 000, or some 37/o of the cost for 

expanding the facilities,ceteris paribus. By training unemployed, unskilled 

youths and offering them attractive salaries and guaranteed employment, 

the ROKG is acquiring earning assets that create a multiplier effect as 

these new employees begin to purchase goods and services. Thus, the 

ROKG benefits by staffing its critical industries increasing its money 

supply; becoming a more productive, self-sufficient nation; and upgrading 

the lives of its citizens. 
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ARRANGEMENTSIV. 	 IMPLEMENTATION 

A. 	 Analysis of the Recipient's and A. I. D. 's Administrative 

Arrangements 

1. Recipient 	 -- The Government of the Republic of Korea 

The 	Chung Soo Vocational School will be the implementing 

The Institute was established under the 
agency for the $250, 000 DG. 

however, it functions as 
supervision of the Ministry of Home Affairs, 

its own operationsvridical entity 	with the authority to managea separate 

under the guidance of a Board of Directors appointed by the ROKG. 

officials of the Chung Soo Vocational TrainingThe 

through its Board of Directors, have demonstrated its ability
Institute, 

000. The success 
to administer the previous development grant for $Z50, 

grant to the Institute is a clear demonst­
of the joint ROKG/USG-financed 


a similar type of project.

ration of the Institute's ability to administei 


Board of Directors
The Institute's thirteen-member 

for the 
coordinate the selectionjaward and administration of contracts 


The Board of Directors is composed

expansion of the Institute. of
 

in the ROKG.
distinguishcd and prominent individuals 

a
In addition to the Board of Directors, the Institute has 

is to see to the smooth operation of the 
staff of 53 whose sole purpose 

of the Institute demonstrates,Institute. And, as the pastperformance 


staff has been very successful in its purpose.
thb Institute's 
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2. A.I.D. 

The Agency will monitor the project through periodic site
 

inspections by the Mission engineer 
to project completion in Auguot 1976,
 

However, as the project is to fund this 
are expansion of the Insf;itute, no
 

additional disbursements following the initial disbursement of $250, 000
 

are anticipated.
 

B. 	 Implementation Plan 

The ROKG will be solely responsible for the implementation 

of the project. As aforementioned, the Agency will monitor the project 

periodically. 

First Stage Design & Land Clearing June 15 through August 10, 1975 

Second Stage Structure Construction August 10 through September 30, 197 

Third State Outside Finishing October 1, through October 15, 1975 

Fourth Stage Inside Finishing October 15, through November 30, 10 

Fifth Stage Complete List of Equip- December 31, 1975 
ment to be ordered 

Sixth Stage Order Equipment February 28, 1976 

Seventh Stage Delivery of Equipment June 30, 1976 
Completed 

Eighth Stage Additional 150 Students Septcimber 1, 1976, 
Recruited and Training 
Started
 

The procurement for the expansion of the Institute will be conducted 

by fhe .Institute under the prevailing ROKG/USG construction procurement 
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procedures with contracts being awared under competitive bidding. 

Construction contracts will be approved by the USAID prior to the award 

of construction contracts. Procarement of the equipment will also be 

conducted by the Institute under ROKG accepted commercial procurement 

procedures. 

Project Schedule and Costs 

Construction - USG Contribution 

Total Workshop & 
Cost Classroom Dormitory Period 

Design and 
Groundwork $8,916 $Z, 375 $6, 541 June 15 - August 10, 1975 

Structure 
Building 96,695 59, 195 37,500 August 10 - September 30, 

1975 

Outside 
Finishing 28, 125 12; 500 15,625 October 1 - October 15, 19't 

Inside Finishing 116, 262 55,083 61, 179 October 15 - Nov. 30, 1975 

Total $Z50,000 $129, 155 $120,845 

Training Aids and Equipment - ROKG Contribution 

Estimated Orders Delivery 
Value Placed Tendered 

Electronic and Electric Kits $53, 958 January 76 June 76 

Engine Grinders and related 84,583 January 76 June 76 
equipment 

Reference Books 1,875 January 76 June 76 

Total: $140,417 
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C. Evaluation Arrangements for the Project 

U. S. A. I. D. and the Ministry of Home Affairs through the 

Office of Labor Affairs will perform periodic site inspections to monitor 

the progress of the project. The Chung Soo Vocational Training Institute 

shall prepare monthly progress reports which will entail physical progress 

actually made during the reporting period, identify funds expended, make 

comparisons with the Project Schedule and Costs Table provided in Part 

IV, B, explain the reasons for deviation from the Schedule, point out
 

any significant. problems encountered. 
 IProvide information on the
 

corrective measures 
taken, if any, and prepare a semi-annual report
 

of the general operations and progress 
of the Institute.
 

The evaluation is basically designed to provide 
a means to check 

verify actual progress made against the Project Schedule and Cost table 

provided in Part IV, B, Implementation Plan. The Institute will be 

asked to submit monthly progress reports on-the physical progress of 

the project. The semi-annual report requirement may include general 

aspects of the training activities, absolute and relative job placement of 

graduates, and the actual income earned by the graduates. 
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14 Multitester 

15 

16 Digital VONi, 

17 Industrial Analyzer 

18 Oscilloscope 

19 Electronic Counter 
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Milling Course 

No I T E i UNIT L 
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1 Turret Type Vertical Milling Machine Set 12
 

2 Tool Grinder 1
 

3 Optical comparator 1
 

4 Precision measuring instrument 1
 

5 Millino Vice 12 1
 

6illinG cotiect chuck. 12.
 

7 Doring Iead t 3j 
8 Universal i-ndexin- head'
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Q
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COURSE OUTLINES 

BENCH FITTING COURSE 

This coursc is designed to produce '6 orpetent bench fitt­ing workers through intensive training of metal finishing works,
 

Bench fitting is the last finishing work steps of forming

metal parts for machiney and other equipment. This finished product
is produced by using hand tools and measuring equipment. Bench
fitting skill can also be applied in tool & die making and jig 6
 
fixture making.
 

Graduates will find their jobs in imachine and equipment
manufacturing plants and in many other metal working factories.
 

Major Subjects
 

.Basics of Bench Fitting
 

.Blueprint Reading


.Machine shop general
 

.Advanced Bench Fitting
 

.Iathes and Shapers
 

.Jigs and Fixtures
 

WIEIDING COURSE 

This course is designed to train skilled workers in the

fields of Oxygen-Acetylene gas welding, arc and resistance
 
welding.
 

Welders join metal parts using various welding methods &
 
processes according to layOuts, blueprints or written work
 
orders.
 

The graduates will find their jobs in various metal work-­
shops, construction of bridges, buildings, ships, storage
tanks and other structures. 

Major Subjects 

.Welding inetallurgy 

.Blueprint Reading
 

.Basic Ocdgen-Acetylene Welding 

.Basic Arc Welding
 

.Advanced Gas welding
 

.Advanced ARC Welding
 
-SPOT) TIG & MIG Welding
 
.Autonatic Welding
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ELECTRONTCS COURSE
 

This course is designed to train skilled electronic workers
 

in the fields of home appliance electronics (such as radio, hi­

fi stereo sets and Television) or industrial electronics through
 

intensive training of electronic equipment manufacturing, in­

stallation, repair, operation and maintenance techniques.
 

Graduates will find their jobs in electronic equipment
 
or various
manufacturers, radio & television service shops 


kinds of plants as electronic technicians.
 

Major Subjects: 	 .Basic Electricity
 
.Basic Electronics
 
.Radios & Amplifiers
 
.Applied Electronic Circuits
 

.Televisions or Industrial Electronics
 

WOOD-CARVING COURSE
 

This course is designed to train skilled wood-carving 

workers with sense of fine arts. Graduates of this course will 

be able to produce 	woodworks of artistic value.
 

Major Sb cts: .	 Materials and use of wood-carving tools 

Basic Fine Arts 
• Basic Relief and 	Inlay
 

• Applied Linear carving
 

• Advanced Relief and Inlay
 

.Three-dimensional carving
 

EMBROIDERY COURSE 

(1) Hand Em!bpoidery course 

course is designed 	to produce skilled embroiderers
This 

with high sense of fine arts.
 

Major Subjects: 	 .Basic fine arts
 
.Basic western embroidery
 
.Basic Oriental embroidery 
.Advanced Oriental Embroidery
 

(2) Machine Embroidery course
 

This course is designed to train skilled machine embroi­

dery workers to work in industrial embroidery shops.
 

Major Subjects: 	 •Basic Fine Arts
 
.Basic Machine Embroidery
 
.Machine Embroidery Applied
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LATHE OPERATIONS 

This course is designed to train skilled lathe operat6rs
 
to work in manufacturing plants. Since the trainees receive 
broad training in general machine shop, graduates of this course 
will also find their jobs in various machine shops. 

Majr Subjects 

.Machine Shop General
 

.Blueprint Reading
 

.Lathe work 

.Grinding & Buffing
 
.Watch-case Manufacturing techniques.
 
.Milling machines and shapers
 

AUTOMOTIVE COURSE 

This course is designed to train auto mechanics to repair
 
and overhaul automobiles, buses and other vehicles. 

Auto. mechanics diagnose, adjust, overhaul or repair Auto 
mobile engines, chassis and electrical systems. Graduates will
 
find thir jobs mairly in service shops.
 

Major Subjects
 

.Tools and measuring Instruments
 

.General Automotive Systems
 

.Engines
 

.Chassis
 

.Electrical systems
 

.Diagnosis & Troubleshooting
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MILLING WORK COURSE 

To train students in levelling, grooving, curving, -facing, gear cutting, 

can cutting, special screw cutting, etc. , by use of milling machines, 

which are all purpose-use machine tools, so that they can be milling 

craftsmen to be engaged in the mass production of cutting tools, moulds 

and machines of high degree predision. 

Major Subjects 

General metal works Milling processing 

Elementary milling practice Precision milling practice 

Mould making practice Machine parts 

Metal materials and Culture 
dr owing 

INDUSTRIAL ELECTRONICS COURSE 

To train electronic craftsmen who will be engaged in the production, 

intallation, repair and maintenance of vehicle electronic system, 

computers, and various types of electronic equipment, which are 

rapraly developed in the electronic field, which plays a reading role 

in industries. 

Major Subjects 

Elementary Electric Elementary electronic 

Semi-conduits Pulse and digital circuit 

Automatic control Industrial electronic instrumentation 

Electronic appliane work Culture 
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Description of Manufacturing Subsector Components
 

The Metal Industry
 

With projected increases in construction, and the development and
 

the demand for metals is expected

expansion of the machine industry, 

the existing facilities will have to be 
to far outweigh supply. Thus, 

and skilled workers trained.expanded, new facilities built, 

Machine Industry 

The Machine Industry Promotion Law enacted in 1967 was the 

revitalizing agent for the problem-ridden machine industry which 

designated items eligible for development and provided the increased 

of this law, theresult of the enactmentfunding requirements. As a 

machine industry is attempting to improve its technical standards and 

is developing component specialization and alignment/coordination. 

is broken into five components: (a) the general machine
This subsector 


tools such
 
component which is responsible for high precision machine 

wheel loaders, graders, power tillers, pest control 
as bulldozers, 

devices, water pumps, threshers, etc. ; (b) the electrical machinery 

component which is responsible for providing machinery and other apparatus 

of domestic industries and power plants; (c) the 
to meet the demands 


to the meet the growing need

automotive component which is expanding 


production parts;
for automobiles and domestic 
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(d) the shipbuilding component which is constructing additional
 

shipyards and expanding existing facilities; (e) the electronics
 

component which is responsible for integrated circuits, transistors,
 

industrial equipment,and household appliances.
 

Petrochemical and O~her Chemical Industries
 

This sub-sector has three components: (a) the petrochemical
 

component which is constructing and developing petrochemical complexes
 

and a self-sufficient utility and maintenance center to supply power,
 

water and steam for the complexes; (b) the fertilizer component which
 

is responsible for achieving self-sufficiency in fertilizer for the
 

ROKG; and (c) the rubber component which is responsible for increasing
 

demand for and supply of rubber products.
 

Oil Refining 

This subsector is responsible for expanding its crude oil
 

refining capacity. The projected refining capacity is 1.7 million 

barrels by 1981. 

Textile Industry 

This subsector is of great importance to the economy. As the
 

population and the standard of living increased, production in this
 

subsector has increased also. The average annual rate of growth
 

during th period 1964 - 1970 was 20.7 percent. During the Second
 

Five-Year Development Plan, the ROKG was encouraged by the more
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advanced nations to upgrade its technology and facilities for chemical
 

textiles. And thus, this subsector has became the nation's leading
 

export industry.
 

Other Manufacturing Industries
 

This subsector includes components such as cement, flat glass,
 

ceramics, pulp and paper, plywood, and food. The cement component
 

has not only met domestic demands but produces enough for export.
 

Existing facilities are being expanded to meet the increased demand
 

for cement, to strengthen the ROKG's competitive position, and to
 

ensure a continuing available supply for domestic markets. The flat 

gjLass component has increased its production capacity from 600,000 

cases in 1961+ to 2,700,000 cases in 1970. The projected demand for 

1976 is 71 percent more than demand in 1970. To increase domestic
 

and export requirements, efforts are being made to expand existing
 

facilities and to develop new products. The ceramics component is not
 

hampered by a lack of raw materials, therefore, the ROKG encourages
 

the development of this component. Albeit this component has a
 

relatively high rate of export earnings, the relati-:e level of
 

exports is low due to antiquated technology and lack of facilities.
 

Efforts are now underway to upgrade technology to increase production,
 

to explore new markets, and to construct new facilities. The pulp and
 

paper component is expanding its paper making plants to meet the
 

increased demand for paper. The plywood component is solely dependent
 

on external raw material sources. Therefore, its rate of foreign
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exchange earnings is relatively low as the natural resource
 

becomesincreasing difficult to secure and the cost of imports higher.
 

To relieve this situation, efforts are being undertaken to secure
 

overseas timberland to ensure a long range supply of wood and to
 

stabilize import prices. The food component is. composed of
 

agricultural and marine products. While food processing enterprises
 

are producing inferior products because of inefficient techniqueu:
 

and substandard facilities, efforts are being made to develop
 

technology, and upgrade and expand facilities in order to fulfill
 

increased domestic food consumption.
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CRITERIACHECKLIST OF STATUTORY 

Youth Rehabilitation and Retraining C.enter 

Project No. 489-11-690-695 

The 	following abbreviations are used: 

FAA - Foreign Assistance Act of 1961, as amerded. 

FAA, 1973 - Foreign Assistance Act of 1973. 

App. - Foreign Assistance and Related Programs 

Appropriation Act, 1974. 

Act 	of 1936, as amended.MMA - Merchant Marine 

BASIC AUTHORITY 

1. 	 FAA 0103; §104; §105;
 

106; §l07. Is loan being made
 

1. a. No.a. for agriculture, rural 


development or nutrition;
 

or l.b, No.b. for population planning 


health;
 

c. 	 for education, public 1. c. Yea.
 

or human resources
administration, 
development; 

d. 	 to solve economic and social 1.d. Yea.
 

in fields such as
development problems 

industry, urban
transportation, power, 


and export development;
development, 

e. in support of the general 1. e. No.
 

economy of the recipient country 
or 

for 	development programs conducted 

by private or international organizations. 
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COUNTRY PERFORMANCE 

Progress Towards Country Goals 

2. FAA §201 (b)(5), (7) & (8);
 
§208.
 

A. Describe extent to which
 
country is:
 

(1) Making appropriate 
efforts to increase food production 
and improve means for food storage 
and distribution. 

(Z) Creating a favorable Z.A(Z). Korea has taken a 
climate for foreign and domestic number of effective steps to create 
private enterprise and investment, 	 a favorable investment climate. A 

liberal foreign investment law was 
enacted, and intensive study is being 
undertaken by the ROKG of means of 
expanding capital markets. An 
investment center has been establishe( 
and domestic investment has been 
assisted by a number of A. I. D. loans 
such as the loans to the Korea 
Development Bank. 

(3) Increasing the public's Z. A. (3). Koreans are basically a 
role 	in the developmental process, homogeneous people whose society is 

relatively free and politically stable. 
Korea does not possess deep sectional, 
religious or social cleavages. Korea', 
rapid economic development benefits 
increasingly larger segments of the 
population. 

(4Xa) Allocating available Z.A. (4)(a). Korea has wisely
budgetary resources to development, 	 allocated its resources in such a way 

as to maximize its economic develop­
ment while maintaining sufficient 
military forces to insure a relative 
freedom from threatened external 
aggression. 
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(b) Diverting such resourcesfor unnecessary military expenditure 
2. A. (4)(b). Korea is not so


diverting such resources
(see also Item No. and is not20) and intervention intervening in other free andin affairs of other free and independent independent nations' affairs.nations. (See also Item No. 11). 

(5) Making economic, social,and political reforms such as tax 
2. A. (5). Korean land reform 

programs have eliminated the largecollection improvements and changes landholding class and have created ain land tenure arrangements, and making 
progress toward respect for the rule of 

large number of independent farmers 
law, who own theirfreedom of expression and of the 

own small farms. The 
press, and recognizing the importance 

ROKG has assisted in the establish­
ment of a numberof individual freedom, initiative, and 

of farm and fishery
cooperatives which have been of signi­private enterprise. 
ficant assistance to the farm and 
fishery communities. 

Korea basically has a private enter­
prise type economy. AID has assisted 
the ROKG in its efforts to reform the 
equity of tax rates and collection 
procedures. These reforms havegreatly increased both the amount oftaxes collected and the equity with whic]
the program is administered. 

On October 17, 1972, the Presiden of
Korea declared martial law, giving as reasons domestic and international 
political developments. Under the 
martial law, political liberties were 
restricted and the Korean press was
placed under tight control. A new 
constitution has since been adopted
and martial law lifted on December 13,1972, but restrictions on political 
activity and press freedom continue. 

(6) Willing to contribute 2. A. (6).funds to the project or program, some 
The ROKG will provide

36% of the total cost of the 
project. 
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(7) Otherwise responding to 2. A. (7). The ROKG has made 
the vital economic, political, and social significant progress in its efforts to 
concerns of its people, and demonstrating provide a better life for the average 
a clear determination to take effective Korean citizen. The Government has 
self-help measures, encouraged the rapid expansion of 

small and medium industry, stimula 
ed the development of farmer credit 
unions and fishing cooperatives and 
has helped in many other ways to 
better the lot of its people. Korea 
already has a high literacy rate and 
is concerned about extending better 
health care to all its people. 

B. Are above factors taken into 2. B. Ye s. 
account in the furnishing of the subject
 
assistance?
 

Treatment of U. S. Citizens and Firms. 

3. FAA §6 20(c). If assistance is to 3. No such situation is known 
government, is the government liable as to exist.
 
debtor or unconditional guarantor on any
 
debt to a U. S. citizen for goods or
 
services furnished or ordered where(a)
 
such citizen has exhausted available 
legal remedies and (b) debt is not denied 
or contested by such government? 

4. FAA 96 20(e)(1). If assistance is to 4. No such actions are known 
a government, has it (including govern- to have occurred. 
ment agencies or subdivisions) taken any 
action which has the effect of nationa­
lizing, expropriating, or otherwise seizing 
ownership or control of property of U. S. 
citizens or entities beneficially owned 
by them without taking steps to discharge 
its obligations toward such citizens or 
entities? 
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5. FAA §620(o); Fishermen's Protec- 5. Korea has not so seized ortive Act 915. If country has seized, or imposed any penalty or sanction.

imposed any penalty or sanction against,
 
any U. S. fishing vessel on account 
of
 
its fishing activities in international
 
waters,
 

a. has any deduction required by 5. a. Not applicable.
Fishermen's Protective Act been made? 

b. has complete denial of assistance 5. b. Not applicable.

been considered by A. I. D. Administrator?
 

Relations with U. S. Government and
 
Other Nations
 

6. FAA. §6 2 0(a). Does recipient country 6. No.
 
furnish assistance to Cuba or fail to take
 
appropriate steps to prevent ships 
or
 
aircraft under its flag from carrying
 
cargoes to or from Cuba? 

7. FSS §620(b). If assistance is to a 7. Yes, the required determinatii 
government, has the Secretary of State has been made. 
determined that it is not controll -. by

the international Communist movement?
 

8. FAA§ 620(d). If assistance is for 8. The project is not intend:d 
any productive enterprise which will for such purposes.
compete in the United States with United 
States enterprise, is there an agree­
ment by the recipient country to prevent 
export to the United States of more than 
20% of the enterprise's annual production 
during the life of the project? 

9. FAA _620(f). Is recipient country 9. No. 
a Communist country? 
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10. FAA §620(i). Is recipient country in 10. No.
 
any way involved in (a) subversion of, or
 
military aggression against, the United
 
States or any country receiving U. S.
 
assistance, or (b) the planning of such
 
subversion or aggression?
 

11. FAA 96 2 0(j). Has the country 11. No such situation is known 
permitted, or failed to take adequate to have occurred.
 
measures to prevent, the damage or
 
destruction, by mob action, of U. S.
 
property?
 

12. FAA §62o(l). If the country has 12.failed Korea has instituted such a 
to institute the investment guaranty program program. 
for the specific risks of expropriation, 

13. FAA § 6 20(n). Does recipient country 13. No.
 
furnish goods to North Viet-Nam or permit
 
ships or aircraft under its flag to carry
 
cargoes to or from North Viet-Nam? 

14. FAA § 620(q). Is the government of 14. No. 
the recipient country in default on
 
interest or principal of any A. I. D. loan
 
to the country?
 

15. FAA 9620(t). Has the country severed 15. No. 
diplomatic relations with the United 
States? If so, have they been resumed 
and have new bilateral assistance agree­
ments been negotiated and entered into 
s'ince such resumption? 

16. FAA §620(u). What is the payment 16. Korea is not a member of 
status of the country's U. N. obligations? the United Nations. 
If the country is in arrears, were such 
arrearages taken into account by the 
A. I. D. Administrator in determining the 
current A. I. D. Operational Year Budget? 
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17. FAA N481. Has the government of 17. No. 

recipient country failed to take adequate 

steps to prevent narootics drugs and 

other controlled substances (as defined 

by the Comprehensive Drug Abuse 

Prevention and Control Act of 1970) 

produced or processed, in whole or 

in part, in such country, or transported. 

through such country, from being sold 

illegally within the jurisdiction of such 

country to U. S. Government personnel 

or their dependents, or from entering 

the U. S. unlawfully? 

18. 	 FAA, 1973 PZ9. If (a) military 18. See Presidential D etermina­

and tion No. 74-14, made January 28,

base is located in recipient country, 

was constructed or is being maintained 1974. 

or operated with funds furnished by U. S. 

and (b) U. S. personnel carry out military 

operations from such base, has the 

President determined that the government 

of recipient country has authorized regular 

access to U. S. correspondents to such base? 

Military Expenditures 

29. 5% of the budget
19. FAA s620(s). What percentage of 19. For 1974, 

country budget is for military expenditures? is for military expenditures, includi 

How much of foreign exchange resources an estimated $15 million of foreign 

spent on military equipment? How much exchange resources for military 

No money for sophisticat
spent for the purchase of sophisticated equipment. 


has been spent since the
 
weapons systems? (Consideration of these 	 weapons 

statutory limitation become effective.
points is to be coordinated with the Bureau 

for Program and Policy Coordination, 

Regional Coordinators and Military 

Assistance Staff (PPC/RC). 

Conditions or the Loan 

General SoundIness 
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20. FAA §201(d). Information and 20. Not applicable
 
conclusion on reasonableness and
 
legality (under laws of country and the
 
United States) of lending and relending
 
terms of the loan.
 

Z1. FAA s201(b)(2); s201(e). 21. The ROKG has submitted an
Information and conclusion on activity's application for such funds containing
economic and technical soundness. If the requisiteassurances. Re the 
project is not made pursuant to a project's economic and technical 
multifateral plan, and the amount of the soundness, see the PP, Section III,

project exceeds 
$100, 000, has country Project Analysis.
 
submitted to A. I. D. an application for
 
such funds together with assurances to
 
indicate that funds will be used in an
 
economically and technically sound
 
manne r? 

22. FAA s201(b)(Z). 	 22.Information and Not applicable.
 
conclusion on capacity of the country to
 
repay the loan including reasonableness
 
of repayment prospects.
 

Z3. FAA sZ01(b)(1). Information and Z3. Financing of this project on 
conclusion on availability of financing terms comparable to those proposed
from other free-world sources, including for this project is believed not to be 
private sources within the United States. 	 available from other free-world 

sources, including private sources 
within the U. S. 

24. FAA s 611(a)(1). Prior to 	 24. Yea. 
signing of loan will there be (a) engineer­
ing, financial, and other plans necessary to 
carry out the assistance and (b) a 
reasonably firm estimate of the cost to 
the United States of the assistance? 

25. FAA s 6ll(a)(2). If further 	 25. No further legislative action is
legislative action 	is required within required to expand the institution whicl 
recipient country, what is basis for will be the main output of the proposed
reasonable expectation that such action project. 
will be completed in time to permit 
orderly accomplishment of purpose 
of the project. 
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26. FAA s611(e). If loan is for 26. Not applicable. 

Capital Assistance, and all U. S. 
assistance to project now exceeds 
$1 million, has Mission Director 
certified the country's capability 
effectively to maintain and utilize 
the project? 

Project's Relationship to Achievement 
of Country and Regional Goals 

27. FAA s207; sl13. Extent to which 27. (a) Assistance will be utilized 

assistance reflects appropriate emphasis in project to expand an existing ins­

one; (a) encouraging development of titution to provide leadership within 
democratic, economic, political, and Korea in the field of vocational training 
social institutions; (b) self-help in its primary effect will be to strengthen 
meeting the country's food needs; (c) economic institutions; (b) project is not 

improving availability of trained related to self-help in food production; 
manpower in the 'country; (d) programs (c) one of the aims of the institution 
designed to meet the country's health needs;will be to provide appropriate training 
(e) other important areas of economic, to those in industry in its fields of 
political, and social development, interest; (d) project will be only remo­
including industry; free labor unions, tely related to improving health ser­
cooperatives, and Voluntary Agencies; vices; (e) all of these areas (except 
transportation and communication; industry, which will be directly bene­
planning and public administration; fitted) are only tangentially benefitted 
urgan development, and modernization by the Project, i. e. , to whatever 
of existing laws; or (f) integrating extent better trained skilled workers, 
women into the recipient country's and awareness of them and their utiliza. 
national economy, tion, can improve activities in these 

areas; and (f) project will have only a 
marginal effect on integrating women 

into Korea's national economy. 

28. FAA 209. Is project susceptible Z8. No.
 
of executing as part of regional project?
 
If so why is project not so executed?
 

Z9. FAA A201(b)(4). Information and 29. The ROKG and USAID believe 
conclusion on activity's relationship to, that the project addresses a crucial 
and consistency with, other develop- need in the country's present stage of 
ment activities, and its contribution to development. The project dovetails 
realizable long-range objectives. extremely well with other developmenti 

al activities in the country and its goal 
is the achievement of the ROKG's long­
range development objcctives, as ex­
pressed in the4q Jrive.,urth Year Plan. 

-- lira and. 
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30. FAA §201(b)(9). Information and 30. The purpose of the project is the 
conclusion on whether or not the activity expansion of a national vocational train­
to be financed will contribute to the ing institute, a prerequisite for truly 
achievement of self- sustaining growth. self-sustaining growth. 

31. FAA §209. Information and 3i. Assistance will have only 
conclusion whether assistance will marginal impact on regional develop­
encourage regional development programs. ment programs.
 

32. FAA slll. Discuss the extent to 32. One of the objectives of the 
which the loan will strengthen the project is to provide increased employ­
participation of urban and rural poor ment opportunities through the streng­
in their country's development, 'and thening of Korean industry, While this 
will assist in the development of will mostly benefit the urban poor, to 
cooperatives which will enable and the extent that the country is successful 
encourage greater numbers of poor in its plans to disperse new industry in 
people to help themselves toward a rural areas, the rural poor will be 
better life. benefitted. The project will not assist 

in the development of cooperatives. 

33 FAA sZ01(f). If this is a project 33. The project will promote 
grant, describe how such project will econoric development by allowing more 
promote the country's economic develop- efficient use of scarce raw materials by' 
-nent taking into account the country's improving the quality of the skilled 
human and material resources require- workers available to man the industrial 
ments and relationship between ultimate labor force. The ultimate objectiv.:'s 
objectives of the project and overall relationship to overall economic growth 
economic development, is discussed in Item Z9 above. 

34. FAA s281(a). Describe extent to 34. The project will have virtually 
which the loan will contribute to the no direct effect in encouraging 
objective of assuring maximum partici- democratic, private and local govern­
pation in the task of economic develop- mental institutions. 
ment on the part of the people of the 
country, through the encouragement of 
democratic, private and local govern­
mental institutions. 
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35. FAA sZ81(b). Describe extent 35. The project will utilize Korean 
to which program recognizes the intellectual talent to address one of the 
particular needs, desires, and capacities crucial problems which must be solved 
of the people of the country; utilizes the before the country can efficiently and 
country's intellectual resources to effectively reach its economic develop­
encourage institutional development; and ment goals. . It will have little or no 
supports civic education and training in effect on civic education for effective 
skills required for effective partici- participation in the political process. 
pation in. governmental and political 
processes essential to self-government. 

36. FAA ,ZO1)(b)(3). 36.In whaL ways See Item 29 above and others. 
does the activity give reasonable 
promise of contributing to the develop­
ment of economic resources, or to 
the increase of productive capacities? 

37. FAA §6 01(a). Information and 37. There is no direct relationshiip
 
conclusions whether loan will encourage between this 
loan and the objectives 
efforts of the country to: (a) increase stated in Sec. 6 01(a) of the Foreign
he flow of internationai trade; (b) Assistance Act, except expanding. The 

foster private initiative and competition; Chung Soo Vocational Training Institute. 
(c) encourage development and use of ­
cooperatives, credit unions, and savings
 
and loan associations; (d) discourage
 
monopolistic practices; (e) improve
 
technical efficiency of industry,
 
agriculture and commerce; and (f)
 
strengthen free labor unions.
 

38. FAA §619. If assistance is for 38. Korea is not a newly
newly indepe 1,dent country, is it independent nation. 
furnished through multilateral 
organizations or plans to the maximum 
extent appropriate? 

Loan's Effect on U. S. and A. I. D. 
Program. 

39. FAA §201(b)(6). Information 39. This project is grant-funded 
and conclusion on possible effects of which, will not enhance the U. S. , 
grant on U. S. economy, with special economy re: labor, commodities (unlesE 
reference to areas of substantial labor equipmental book; are purchased from 
surplus, and extent to which U. S. U:S. sources), and therefore, will not
 
commodities and assistance are furnished improve the U. S. balance of payin.nts
 
in a manner consistent with improving position.
 
the U. S. balance of payments position.
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40. FAA .202(a). Total amount of 40. All of the project funds will be 
money under project shich is going used to finance the local costs for 
directly to private enterprise, is construction. 
going to intermediate credit 
institutions or other borrowers for 
use by private enterprise, is being 
used to finance imports from 
private sources, or is otherwise
 
being used to finance procurements
 
from private sources.
 

41. FAA §601(b). Information and 41. The project will enable more
 
conclusion on how the project will skilled workers to man industry that
 
encouragc U. S. private trade and may encourage U. S. /Korean ventu res
 
investment abroad and how it will or U. S. investment in Korea and so
 
encourage private U. S. participation should have an indirect beneficial
 
in foreign assistance programs effect on U. S. -Korean trade.
 
(including use of priate trade channels
 
and the services of U.S. private
 
enterprise).
 

42. FAA §601(d). If a capital 4Z. Not applicable.
 
project, are engineering and
 
professional services of U. S. fi'rms
 
and their affiliates used to the
 
maximum extent consistent with
 
the national interest?
 

43. FAA §602. Information and 43. Not applicable.
 
conclusion whether U. S. small
 
business will participate equitably
 
in the furnishing of goods and
 
service financed by the loan.
 

44. FAA §620(h). Will the loan 44. No.
 
pronite or assist the foreign
 
aid projects or activities of the
 
Communist-Bloc countries?
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45. FAA §621. If Technical Assistance 45. All such assistance will be
 
is financed by the loan, information and furnished from private sources 
on 
conclusion whether such assistance will a contract basis. 
be furnished to the fullest extent 
practicable as goods and professional 
and other services from private 
enterprise on a contract basis. If 
the facilities of other Federal agencies 
will-be utilized, information and 
conclusion on whether they are parti­
cularly suitable, are not competitive 
with private enterprise, and can be made 
available without undue interference 
with domestic programs. 

Project's Compliance with Specific 
Requirements 

46. FAA l110(a): 208(e). In what 46. The project agreement'will so 
manner has or will the recipient provide and the planned administrativi 
country provide assurances that it will arrangements will assure it. 
provide at least Z5% of the costs of the 
program, project, or activity with 
respect to which the Loan is to be made? 

47. FAA ll1. Will loan be used to 47. No.
 
finance police training or related
 
program in recipient country?
 

48. FAA 114. Will loan be used to 48. No.
 
pay for performance of abortions or
 
to motivate or coerce persons to
 
practice abortions?
 

49. FAA §201(b). Is the country 49. Yes.
 
among the Z0 countries in which
 
development grant funds may be used
 
to make grants in this fiscal year?
 

50. FAA .201(d). Ia interest rate 50. Not applicable.

of loan at least 2% per annum during
 
grace period and at least 3% per annum
 
thereafter?
 



51. FAA §2O1(f). If this is a 

project grant, what provisions have 

been made for appropriate partici-

pation by the recipient country's 

private enterprise? 

52. FAA §604(a). Will all commodity 

procurement finance under the loan be 

from the United States except as 

otherw ,.edetermined by the President? 

53. 7A.A §604(b). What provision is 

made to prevent financing commodity 
procurement in bulk at prices higher 

than adjusted U. S. market price? 

54. FAA §604(d). If the cooperating 

country discriminates against U. S. 

marine insurance companies, will 

project: agreement require that 

marine insurance be placed in the 

United States on commodities
 
financed by the project.
 

55. FAA §640(e). If offshore 

procurement of agricultural commodity 

or product is to be financed, is there 

provision against such procurement 

when the domestic price of such
 

commodity is less than parity?
 

If project finances56. FAA §604 (f). 

a commodity import program, will
 

arrangements be made for supplier
 

certification to A. I. D. and A. I. D.
 

approval of commodity as eligible
 

and suitable?
 

57. FAA §608(a). Information on 

measures to be taken fo utilize U.S. 

Government excess personal property 

in lieu of the procurement of new items. 
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5i. Korea's private enterprises 

will be the primary users and custom4 
of the services provided. 

52. Commodity procurement.will 

be limited to Code 941 countries. 

53. No part of this grant will be 

used for bulk commodity procurement 

54. Yes. 

55. No part of this loan will be
 

used for such procurement.
 

56. Not applicable. 

57. U.S. Government excess 

property is not appropriate for use in 

the activity to be financed hereunder. 
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58. FAA s611(b); App. slOl. 58. Not applicable.
 
If project finances water or water­
related land resource construction
 
project or program, is there a 
benefit-cost computation made, insofar 
as practicable, in accordance with 
the procedures set forth in the
 
Memorandum of the President dated
 
May 15, 1962?
 

59. FAA s611(c). If contracts for 59. All construction contracts are
 
construction are to be financed what to be approved by USAID prior to
 
provision will be made that they be their award.
 
let on a competitive basis to
 
maximum extent practicable?
 

60. -FAA s612(b); s636(h). Describe 60. Korea is not an exce'ss
 
steps taken to assure that, to the currency country. Local costs in
 
maximum extent possible, the country excess of 36$ will be contributed 
is contributing local currencies to by Korea. 
meet the cost of contractual and other 
services, and foreign currencies 
owned by the United States are utilized 
to meet the cost of contractual and 
other services? 

61. App. sll3. Will any of loan 61. Korea is not an excess 
funds be used to acquire currency of currency country. 
recipient country from non-U. S. 
Treasury sources when excess
 
currency of that country is on deposit 
in U. S. Treasury? 

62. FAA s61Z(d). Does the United 62. N'.
 
States own excess foreign currency
 
and, if so, what arrangenents have
 
been made for its release?
 

63. FAA s 6 20(g) What provision is 63. The project agreement

there against use of subject assistance stipulates thatonly eligible commoditie
 
to compensate owners for expropriated and services can be financed under the1
 
or nationalized property? project.
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64. FAA s620(k). If construction of 64. Not applicable.
 
productive enterprise, will aggregate
 
value of assistance to be furnished by
 
the United States exceed $100 million?
 

65. FAA s636(i). Will any project 65. No.
 
funds be used to finance purchase, long­
term lease, or exchange of motor vehicle
 
manufactured outside the United States
 
or any guaranty of such transaction?
 

66. App, s103. Will any project 66. No.
 
funds be used to pay pensions, etc.
 
for military personnel?
 

67. App. s105. If project is for 67. Yes.
 
capital project, is there provision
 
for A. I. D. approval of all contractors
 
and contract terms?
 

68. App. s107. Will any loan funds 68. No.
 
be used to pay UN assessnents?
 

69. App. s10 8 . Compliance with 69. Not applicable.
 
regulatinns on employment of U. S.
 
and local personnel. (A. I. D. Regulation
 
7).
 

70. App. sll 0 . Will any of project 70. No.
 
funds be used to carry out provisions
 
of FAA §Z09(d)?
 

71. App. sll4. Describe how the 71. The Committee will be given
 
Committee on Appropriations of the the requisite notice before the loan
 
Senate and House have been or will be is authorized.
 
notified concerning the adivity,
 
program, project, country, or other
 
operation to be financed by the Loan.
 

7Z. App. s601. Will any loan funds 7Z. No.
 

be used f-or publicity or propaganda
 
authorized by Congress?
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The project agreemdnt will
73. a. 

MMA s901. b; FAA s 6 40 C.
73. so provide. 

(a) Compliance with requirement 

that at least 50 per centum of the 

gross tonnage of commodities (computed 
dry

separately for dry bulk carriers, 

cargo liners, and tankers) financed 

with funds made available under this 

project shall be transported on privately 

owned U. S. -flag commercial vessels to 

extent that such vessels arethe 

at fair and reasonable rates.


available 

73. b. N.to project(b) Will grant be made 

any portion of


recipient to pay all or 
may exist bct ween

such differential as 

U. S. and foreign-flag vessel rates? 

74. No.of PL 93-189
74. Section 30 and 31 


(FAA of 1973). Will any part of the
 

loan be used to finance directly or
 

or paramilitary
indirectly military 
or by foreignoperations by the U. S. 


forces in or over Laos, Cambodia,
 
South Vietnam, or

North Vietnam, 


Thailand?
 

75. No. 
75. Section 37 of PL 93-189 (FAA of 


1973); App. s. p3I. Will any part
 
assistof this loan be used to aid or 


or in the reconstruction
generally 

of North Vietnam?
 

76. No.of the
76. App. s 11Z. Will any 

or local currenciesfunds appropriated 
result of AID assistance

generated as a 
or prison

be used ror support of police 


construction and administration in South
 

or for support of police
Vietnam 

training of South Vietnamese?
 

77. No.the funds
77. App. s 6 04 . Will any of 

appropriated for this project be used
 

to furnish petroleum fuels produced in
 
nationals? 

Southeast Asia for use by non-U. S. 



ECONOMIC PLANNING BOARD
 
REPUBLIC OF KOREA
 

Seoul, Korea
 

March 15, 1975Mr. Dennis P. Barrett.
 
Prograin Officer 
USAID/K
 

Dear Mr. Barrett:
 

Attached herewith is the Chung-Soo Vocational TrainingInstitute Expansion Plan prepared by the Institute. OurGovernment hereby proposes that the $250,000 grant will be
extended to the Chung-Soo Vocational Training Institute to
finance the expansion of training facilities as outlined in

the plan.
 

As you -are aware, tL, Institute which was establishedwith AID assistance in 1973 has been successfully providingtraining program to the needy students, as originally planned.To meet the increased demand for traii ing and improve thetraining program, it is necessary that the training facilitiesshould be ex:panded. In this connection, we further 'proposethat the kunds will be made available to the Institutethrough the AID Development Grant program in the same manner as the first grant of $250,000 extended to the Institute. 

I would very mtch appreciate your favorable response to
 
the above proposal.
 

Sincerely yours,
 

Woong-Soo Rhee
 
Director
 
Economic Cooperation Bureau
 
Economic Planning Board
 



Training Facility Expansion Plan 
*x ** M - NA*- Y - 0 R 

March 10, 1975. 

Chung-Soo Vocational Training Institute
 

238 Ilowang-dong Yongsan-ku# 

Seoul, KOREA 



1 outline of the expansion plan.General 

to- produceThe pltirpo:Me of' ,he expansion is 
the Korean 

more traxined ski11,ed workers nneded *by 
skil.l
hy providin(- vocationalidlisfrial society 

ti-a iniih , to tie. in eor pr i.vi.l.eg.gd youthi throligh the
 

train ing facilities and ad(ling three

expansi.on of 

1110170 COAWS.C S O
 

Tho trai.nLn po-ogl'am ex.larision of the ins;ituto 

to, ithe natitonat youth rehabilitation 
wi1.1 also contril)ute 

pr6grail ad .natiolal. manpower traininr policy.
 

2. Shop extiension p] an. 

building will be 
•The existing one story shop 

story as it was oriplilna..lyextended by one more 
to go urip to three story

des:.gned and constructed 

Exi sting
Total Shop 

RemarksShop AreaShop Area Area to be 


ext ended
 

2 2Shop area to
 

2,3914 m be extended
121 1113498 m class­inclhldes 
(1,058 pyung)(33h 1,yung) (724

0 
pyung) room for lecture. 

3. Course p'J.an 

The number of trainees will be increased 
to
 

560 from the present number.of 410 by adding three 

such as turnintg,workt industrial
 
more courses 

electronics and milling work.
 



-A. Now comrses and number of new trainees. 

CO UIISES 	 Number of Trainees 
T0tai Day Ev eI ng 

NEW COLIUIS,;S ''O 13E ADJIJEI) 150 75 75 

Turning 	 Work 50 25 25 

Milling Work , 50 25 25 

Industrial Electronics 50 25 25 

Exrsi'ING COURSES 	 41o .260 150 
JDench Fitting /15 20 25 

Turnting Work 50 25 25 

Welding 100 50 50 
Automotive Repair 50 25 25 

Iladio & 	 TV Repair 50 25 25 

Wood Arts & Crafts 55 55 -

Embroidery "" _60 6o -

TO'' ':560 	 335 225 

D. 	 Required Eqttipument: Detailed equipment list will be 
prepared according to the budget shrwn in item 5. 
as necessary. 

Dormitory Extension plan 

To accommodate the increased day-division trainees
 
of the new cou'es, we are 11.1anninhg to extend the existing

dormitory buildtnf, by 661 square meters.
 

Accommodation 
AREA Capacity 

E]xtennion Area 661 m2 (200 pyung) 	 80 

Existing Arda .2,722 m2-(823 pyunu) 220 

Total Area 3,383 n2 ( 1,023 pyung) 300 



5. Required Budget (Internal & External Funds) 
 e /00 ow
.1 Building Construction
To-tal __Reference Training Equinment 

BudgetBe Sub
Total Shop Sub ndustrial
Dormitory l 'Turning: "
I F e oi -wor Books 

TotTotal rBlectronicis work
 
187,400 1.20"0o0 70,000 50,000
Total 66,500 225,900 40,600- 900
(3090,417S) (250', O0)(145,8335) (Ic4,1675)1(138'542)I( 53,958$)( 84,583$)(1,875$)
 

Forign 120,000 95,000 70,000 25,00 24,100 24,100 
 900 
(U 230,00s)O 1(197,917$)145,833)( 52,083){ 50,208S) 50,208$)

Sul-Dort ) (1,875 )
(Und. 7 )k 5 ,0 3 , ­5(094
 

Internalf 67,400 25,000 25,000 I 42,400 1,800 40,600Fu.nd 140,417W)52,183$) 
 . (52,o8Js)k 88,333S)' 
 3,750S) 84,583$)
 

Training Equipment for hermilling work course were 
alre.ady
 
purchared with internal funds in 
1974.
 
The cost for the equipment purchase was 
 Z2b65,957 .dollars­

•(31,659,674 Won)
 



k?~ &O-rG;c~ 

Apporlix 

Statement of tile first USAID supported funds 
as it was used. 

To t al USAI D Internal 

Amiount Funnd Fund 

539,759,0110 99, 10',657 '/tf0,654,383 
Total ($ 1,352,000) ($ 250,000) ($ 1,102,000)
 

uilding . 411,317,972 89,10h,657 322,213,315" 

Construct- ($ 1,031,000) (i 225,000) ($ 806,000 )
101O
ion 


*Training 128, o41,068 10,000,000 118,441,068 

Equipment ($ 321,000 ) ($ 25,000) ($ 296,000 ) 
Purchase 

. * ,* 
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Project No. h89-11-690-695
 

DRAh'T 

PROJECT AUTICRIZATION 

Provided froi: Education and Humxan Resources Development 
(Korea: Chung Soo VocaLional Training Instltute) 

Pursuant to the authority vested in me as Administrator, Agency 

by the Foreign Assistancefor International Development ("1A.I.D.TI), 


Act of 1961, as amended, (the "Actl) and the Delegations of Authority
 

issued thereunder, I hu.'eby authorize the establishment of a loan
 

pursuant to Part I, Chapter I, Section 103 and Chapter 2, Title I, the
 

Develor-,snt, Grant Fund, to the Government of the Republic of Korea 

("Grantee ')of not to exceed Two Hundred Fifty Thousand Dollars
 

($250,000) to be made available to assist in financing the local
 

currency costs of certain technical assistance, equipment, materials
 

and supplies, to:(i) expand the Chung Soo Vocational Training Institute
 

to enlarge the size of the physical facilities; and (ii) increase
 

the number of courses offered to unskilled, indigent youth at the
 

The grant is to be subject to the following terms and
Institute. 


conditions:
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1. 	Unless A.I.D. otherwise agrees in writing:
 

(a) 	Equipment, mraterials and services financed under
 

thi,' grant shall have their source and origin in 

Kor -a and/or :in countries under A.I.D. Geographic 

Code 9141 (Selected Free World). 

(b) 	 The Grantee shall be re imbursed in U.S. dollar6 for 

up to sixty-four percent (64) of the local currency 

costs through the us.ablishment by A.I.D. of a. Special 

Letter(s) of Credit in a U.S. commercial bank(s). 

Such Special Letter(s) of Credit shall be used only 

for U.S. goods and services. 

2. 	The grant shall be subject to such other terms and conditions
 

as A.I.D. may deem advisable. 

Administrator
 

Date
 




