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Loan Completion Review, AID Loan No. 489-H-080
(Agricultural Credit Loan)

REFERENCE: AlID Manual Ord_r No. 1264, 1, Section IV, '"Loan Complstion
Review and Report'"

I. The loan

The Loan Agreement dated Jume 24, 1971, between the Republic of Kerea
("Boerrower') and the United States of America, acting through the
Agency for International Luvelepenent, made available an ameount not

to exceed $14, 000, 000 for the reasonable dollar coete of gocds and
services required to generate lccal currency for agricultural credit,
Terms to the Borrower are forty years, including a {cu year grace
period, and an annual interest rate of 2 percest during the grace’

peried and 3 percent thereafter. Borrower's repayment to the U.S. is
in U.S. currency,

LI, Parpose of the Loan

The purpose of the loan was to furnish credit in the equivalent
amount «{ Won currencies generamnsl by the imports under the Loan for
(1) Korean farmers wishing to buy form equipment and (ii) improvement
of grain storage facilities.

1. Reviiw of Existing Covepants

The Loan Agreement contains the standard and p-ruahr covmnts
concerning this project.

A. <oven Concerni
All of the following covenants have been met.

1., Source of Procurement.

2. Method of Procuremait.

3. Dste of Procurement.

4. Small Busiwsss Notification,
5. Marine Insurance.



B. Genersl Covenants

All of the following covenants have been, and/or are being
net,

1, Non-taxation of Loan Agresment.
2. Commissions, Fees and other Payments.

3. Renegotiation of Terms. The interim period beforas
rensgotiation has not yet passed.

C. Covenants and Warranties Concerning the Profect

1. Execution, Completion and Operation of the Project. This
covenant has been and 18 being met.

2. Utilization of Fligible Items. This covenant has been

met.

3. Information and Markiug. This covenant has and is being
nat .

h. Notice of Material Developments. This covenant has and
is being met.

D. Particular Covenants

1. The Borrowsr and MAF/NACF oovenant to comply with the
comprehensive implementation plan provided to satisfy the conditions
precedent. This covenant has been and is being met.

2. The Borrower covenants to increase the official MAF
fertilizer usage targsts. This covenant has been met,

3. e Borrower covenants to establish arrangements whereby
farmers and farmers' organizations may obtain equipment finansing through
domestic equipment suppliers. This covenant has been met.

4. The Borrower covenants to establish and maintain a commodity
accomnting system for all imported Eligible Items. This covenant has
been met.

5. The Borrower covenants to deposit the proceeds from the
sale of imported Eligible Items in a special account. This covenant
has been met.
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IV. Review of Heportips Regulrexapis

NACYMAF were required to furnish AID with status repords owery
six months concerning (1) construction of wtorage facilities amd (i1) farm
equipment. sales. The first report will comtinue 0 be required until all
warshouses are completed. (A1l available sredit for the farm equipment
has been extended.) However, for the reasons givan in the following
ssction, the report will be sulmitted to EPB rather than to AID far
review and monitoring by the ROKG., EPFB will in turn provide AID with
an annual simmary report covering financial viability and covenants
compliance for this and other insctive projects.

v. ] 'y R bilit

The Loan Committes recomminds that all active AID memitoring of
this Loan be terminated. This recormendation is based on the fact that
the major purpose of the Loan™ has been achieved and the project has beem

successfully campleted.

It is also recoumended that ths Minister, Economic Plamming Board,
ROKG, be informed that henceforth it will be the responsibility of the
EPB, as the designated representative of the Borrower, to ensure that
the project remains viable and successful. As part of this responsibility,
EFB will prepare and submit to AID an armual composite summary report for
all completed projects monitored by ATDA imcluding this project. 8Such
report will confirm that the Beneficiaries under each loan is not in
default under any of the terms of the applicable agreements or if in
default, a description of the mature thereof and the steps being taken
to remsdy the situation (ses STATE 214240). USAID and AIDN will
issue appropriate implementation letters, to accomplish this.

VI. Fipding and Recommendctions
A. Findings

The Loan Committee believes that the following findings
represent an accurate picture of the loant

1. The objectives of the Loan have been met, and the
project has been succeasfuily camploted.

2. Thers are no covenants being violated.

3 ALl interest and principal payments dus under this Loan
are current.

k. There are curreatly no outstanding audit rescmmsndations.



B. Recawmmaendation

Authority to implement the lse~ is delegated to the Directer,
USALID/Kerea. Under the autherity delegated, the Lean Committes recom-
mends that regular momitoring of this Lean be terminated in accerdance
with the cenditious eutlined in Section V Residual Menitering Responsibilities
abovs. The Loan Committee further recommends that this memersadum be
accepted as the Loan Completien Report {as required by M.O. 1264. 1), and
all official files related to this loan be traneferred to Waskingten,

Approved:

Michael H, B. Adler
Dirsctor

Disappreved:

Date:
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LEG:JWRoxhor ough

cc:those clelringl
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