
Mr. Michael H. B. #idler, 1) Aut 19, 1975 

Francis C. Jones, RD 

Loan 'Comnpletion Revlew, AID Loam No. 489-H-0O 
(Agricultural Credit Loan) 

RZFERENCZ: AID Manual Order No. 1264. 1. Section IV. "Loan Completion 
Review and Report" 

I. The Loan 

The Lwoen Agreemext dated June 24. 1971. between the Republic of Korea 
("Borrower") and the United States of America, acting thnsgk the 
Agency for International Lwvelepment. made available an amount not 
to exceed $14, 000. 000 for the reasonable dollar coate of goods and 
services required to generate lccsl currency for agricultural credit. 
Terms to the Borrower are forty years. incblding a t" year grace 
period. and an annual interest rate of 2 percest during the grace 
period and 3 percent thereafter. Borrower's repayment to the U.S. is 
in U.S. currency. 

II. Em2 e2f theL1o n 

The psrpose of the loan was to furnish credit in the equivalent 
amount v4 Won currencies generated by the imports under the Loan for 
(0) Korein farmers wishing to buy fhrm equipment and (Hi) improvement 
of grain st.rsge facilities. 

IllI. Reviow o1 ExistfnE Govenaat3 

The Loan Agreement contains the standard and perticalar covemmats, 
concerning this project. 

A. Covenanta Comcerning Pr curement 

All of the following covenants have been met. 

1. Source of Procurement. 
2. Method of Procurement. 
3. Date of Procuremnt. 
4. Small Busivess Noefcatieo. 
5. Marine Insurance. 
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B. General Covet 

All of the following eomnmnts have been, m/or are being 

1. Mon-tawation of Lomn Agrememt. 

2. Coamissiozs, Fees and other Paymutg. 

3. Renegotiation of Term. 
The interim period beforo
 
renegotiation has not yet passed. 

C. Covenants -AW -WIarrtiesC2ccernin the PEroJot 

1. Excution, Completion and Operation of the Project. This
 
covenant has been and in being mt.
 

2. Utilization of Eligible Item. This covenant ham beenmet. 

3. Information and Yarkl4. This covenant has and is beingmet. 

4. Notice of Material Developments. This covenant has and
 
isbeing met.
 

D. Part l C nants 

1. The Borrower and NAF/NACF ooveant to ccmply w*h

comprehensive implementation plan provided 

the
 
to satisfy the conditions 

precedent. This covenant has been and is being met. 

2. The Borrower covenants to increase the official A?
fertiliser usage targets. 
This covenant has been met. 

3. The Borrower covenants to establish arrangemute whereby
farmers and farmers' organizatiam may obtain equipment finan g thrWt
doestic equipment suppliere. Ids covenant has been met. 

4. The Borrower covenants to establish and maintain a commkdityaccounting system for all imported Eligible Item. This coveant has 
been met.
 

5. 7he Borrower covenants to deposit the proceeds frau thesale of imported Eligible Item in a special account. This covenant 
has been mt. 
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IV. Reviw ReEia IFeIrtit 

UAC7/MA we required to rnish AID with *tatus rvpsrs *VW 
six months concerning (i) construction of storage facilities ad (ii) fam 
equipmant sales. The first report will continue to be required until all 
warehouses are completed. (All available eredit for the tam equipmnt 
has been extended.) However, for the reasons gilve in the following 
section, the report will be su mitted to EiP rather than to AID for 
review and monitoring by the ROJO. V1 will in turn provide A) ith 
an aimal smmary report covering finani1 viability and oovenants 
compliance for this and other inactive projects. 

V. esiduAl MM4orzirng ReggMuabIlitWe 

The Loan Commttee reccuusds that all active AID nuitoring of 
this Loan be terminated. This recomndation is based cn the fact that 
the major purpose of the Loa' has been achieved and the project has been 
successfully completed. 

It is also recommended that the Minister, Ec mmi Pluming Board, 
BOD, be informed that hencefeth it will be the responsibility of the 

PB, as the designated representative of the Borrower, to enmure that 
the project remains viable and successful. As part of this respmsibility, 
EP will prepare and submit to AID an wmual composite suary report for 
all completed projects onitored by AI/V including this project. lch 
report will ocnfirm that the Beneficiaries under each lam is not In 
default under ar of the term of the applcable emats or if in 
default, a description of the nature thereof and the steps being taken 
to remedy the situation (see 5TATF 212a4O). USAID and AID/V will 
issue appropriate implemtation letters, to accomplish this. 

VI. FJIgkII PMd EecM2K ndcjAUW 

A. IJdiI 

The Loan Ccaittee believes that the following findings 
represent an accurate picture of the loant 

1. The objectives of the Loan have been not, and the 
prjeoct has been successfully ccaplated. 

2. There are no covenants being violated. 

3 All interest and principal payments dhe under this Loan 
are currentt. 

4. There are curreatly no outstandin audit reec atini. 
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Authority to implemet the Is" is delegated to ge Dhireters
 
USAJD/Keroa. Uder the authority delegated, 
 the Lean C imtte. ratmt­
mends that regalar 6oitorag of t*is Lme be termAated in accordwse 
w9t* 6e ceadttios outlined in Section V Residual Memitortag Reepoaeibsitie.
above. The Loan Committee hrther recommends that this memermadum be 
accepted as the Lean Cemplodetw Report (au required by m. 0. 1Z64. 1), ad 
all official A1e. related to thi loa be trameforred to Wskbtger. 

Approved: ___________________ 
Miehael 1i. B. Adler 

Di ector 

DLsappreved:_.... . .... 

Date: 

CO?4T :RCHemrich.___.__ 
LEG:JWaoxborough ,, 

cc:thoue clearings 
EA/CCD:MMPobl 


