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I, GENERAL DESCRIPTION

This project agreement will provide gelective assistance to the Korean
Ministry of Finance (MOF) in priority areas to further this Ministry's
efforts to improve the operations and structures of institutions end
organizations associated with the domestic capital wmarket in Korea.

By selective improvements in the capital market, financial resources
will be able to move rore efficiently from savers through intevmediaries
into productive investment and thus ease some of the current constraints
on the mobilization of domestlc capital to finance industrial expansion,
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IT. SPECIFIC DESCRIPTION

Honey and capital markebts represent a complex, multi-faceted problem.
Therefore; USAID/K aud the Ministry of Flnancs have ggresd to concentrate
ALD essistance under this year'!s project agresment to three discrets
aspacts of the nrobler:

1. The roform of tirading practices, operational procedures end re~
gulations of the Korean Stock Exchange.

2. A review of the structure of the financial institutione and policles
lnvolved in the cuapltal narket.

3. The organization of a national investment ‘rust in order to mobilize
savings from the privete sector.

III. U.S. CONTRIBUTIONS

The United States Government (through the Agency for International
Development) will provide the funds spocified in Annex B to this pro-
ject sgreement for advisory services, books and correspondence courses
for the Ministry of Iinance,

In addition, the services of direct hire advisors funded under other
documentation will be provided to advise the lfinistry of Finonce in
the field of cepltal markets.

IV. ROKG CONTRIBUTIOQIIS

1. Refer to Annex C of this Project Agreement for details of ROKG
contributions. These include loglstics and administrative support
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for U.S. direct~hire znd contract techniclans, to be provided
from the Trust Fund and RCKG Budgetary Support in the form of
750,000,000 cepital subseription to the Korea Stock Exchanges

2. Refer to Amnox D of this Project Agreesent for the Trust Fund
Budget fovr celaondar year 1971 in support of this uroject, total=
ing W4,510,000.

3. The ROKG will aorrange that the U.S. personnel provided by this
p;oJeCu, and their dependents, will be exempt from all require-
ments for customz dubties and impori taxes on personal property
{including motor vehicles) end household goodsy and from any
other related taxes assessed by the ROKG or its political sub-
divisions, If not so exempied, the ROKG shall pay directly all
costs thereof from other than counterpart funds or funds provided
yy the U.S. Governwent.

4o ‘The ROKG will provide suitable office opace, utilities (1nclud1nn'
telephones), usual office furniture, and salaries of Koresn ede
mlnlstrailve and secretarial personnel necessery to support the
project directly.

5. The ROKG gssures that full-time qualified Lorcan counterpsrts
wlll be either in training or working closely with U.S. techniecisns
on the project, ond that these counterparts will be avallable when
concidered neocessary by the USAID. These counterpart services will
he entirely finonced by ROKG from other than Trust Funds.

V. SPECIAL PROVISIONS

The Ministry of Finance of the ROKG shall be administratively res-
ponsible for thls agreement on the part of the Government of the
Republic of Korea.

The Drivate Enterprise Advisor, USATD/Kores, shall be the official
responsible on the part of the USAID/Korea for the implementation of
this activity.
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This project agreement is to finance the pro- XXX [ XXX
curement of commodities consisting of the letest
books and publicstions on finencial institutions
and money/cepital markets. This project agree-
ment is also to finance approximately 45 corrss-
pondence courses in money/cepitsl msrkets offer—
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University of Wisconsin, and the Institute of 2 !
Chartered Financial Analysts. These coursss & :
are for personnel of the Korea Loock Exchange, i
the Korea Investment Development Corporation

end other financial institutions.
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3.

TRUST FUND BUDGET

Itam Description

Selaries for 3 Korean employees

Educational allowances for 3 school-sged
dependents of U.S. employees

Travel within Korea & per diem for U.S.
& local techuiclons

Capitol Market Specialists 6 short-term

00
2,700
680

100

1,030

consultants for 10 M/AMs

Total Wi, 510
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d. Foroign Gupital Inducernent Law:

The USAID/ROKG in conjunction with the private sector
will continue to work on identifying finuncial and sdministrative con-
gtraints in the Forziga Capital Inducement Law and in initiating the
necesnary aciicas to zllsviate tharo.,

e, Ancillary Service Inducfries

S P et !

The IESC will provride consvliative services in such
fields oo private brol:rage and undsywriting, short-term financing
corapsal murketing and edvertising. The organination and
evalonmeni of such apeillzry ceovice lndustries  in Korea with
foreign inveatment 2ud fzchuology will contwibute to the creation

i bl money and copitel market and to the development of &
arr wactoy.

' A ‘/F

gatf o auetaingd Dy

i1 U8 CONTEIBUTIONS:

i3 vill mrovide the funds specified in Annex "BY of
ruet forasmaent, The services of direct hire advisors

funded undler other dozmumentation will be provided to advise the

EPB, MO, MCI ond other weleted institutions and enterprises

snomatters solating i ids project.

V. ROKG CONTRULUTIONS:
A. Theee will include logistic and edrainistrative support
for U.S. tschnicians and consultants and local Korean AID employses
agnigned to the project from the Truet Fund Account (sce Annex: C
of this Project Agrecinant),

B. The ROKG will arrange that the U. 5. personnel provided
by thiz project 2ad their deperdents will be exzmpt from the require-
ments for customs dutics and irnport taxes on personal property (iv-
cluding motox vehicles) and household goods, 2nd from any othar

For sto Cogperatiag Govomhien? o7 dgensy Fer #05 Aganey %07 Infemtiens] Drvalopmen?
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related taxes asscssed by the ROKG or ite political sub- divisions.
If not uo exempted, the ROKG shall pay directly all coests thersof
from othew than furds provided by the U. 5. Government,

€. Ths ROKG will provids suitable offics npace, utilities
(including telephonaes) ususl office furniture, 20d ralarios of Korean
adrainiztzuiive ond secretarial personael necozusry to support the
project divactly,

. The ROKT agsures thut full-time gualifizd Korvun ccunte -
parts will bo oither in teaisming or working elosely with U, 8. techni-
cand that these counternerts will be avoilable when
O wery. Theuse counturpart seivices will be entively
.'i'].)‘.l&‘,.':(b..,f..f—l by the ROKG from othst than Truet Fuanda,

CLNAL

M e s e ——a

A, he Minivter of the Economis Plapning Board of the ROKG,
igrue, will be edminlstzatively vesponeible for this Agre
the. Govewnment of the Republic of Korea.

or hig du
maeni on the port of

T% rrmt,
Lot I REEEes

the officiol »2apon
tation of thin rotivity.

crprice Officor, USAID/Koren, nrhall be
- th:: paxt of the USAID few the imulemen.

. Thic Project Agrecinent includes funding for participant
tvaiwang. Specific deiails are yet to be worked ont for selaction of
aligibie participants tnd for that reason the PIO/P's cove ring thero
cannsy ke prepared of this time. In acoovcnnco vwith the authority
grented in Al Marual Order No, 712.4 paragraph III 3, a, the
USAID Dixcetor waives the requirement for izsusrce of the PIO/P's
at the BAmG time as the fin2l signature of the Project Agreement. o

a period not to exceed  six monthe bayond such date. PIO/Ps whall
be isau d duu ng th: waiver period, otherwise, the training authorized
unczx this Project Agreement will be cancelled,

Por the Coapercting Bevembem oo Agene, Fer tho Aganay for Jnmsmattonal Buvolepmant
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SUMMARY OF PROGRAM DOGUMEN'T

Date: Mawrch b, 1973

Project Titie: Private Enterprise Development
Project Nomber: 457.15.93(G.677
Agrecment Noundher: 6773009

Attacihed Doswinant: Priject Agreeruent
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PRIVATE ENTERPRISE DEVELOPMENT {Investment Trust)

..5SCTPY OF WORK

g v v

a2 Yushaicel forv.eez
A, Ublesilvy fus which the Toeclnleol Servizos aro to Lo tisud
To provide for the services of & short term consuitant to advige the
Yiyrdstry of Fi! nee and the Horez Trust Baunk on the establishment of o

P <dptien Pational Invest . it Trust,

The contractor will vovide necessary legal advice in revising the
preserc Sesurities inves.sent Trust Regu:ations and in designing a
program for settlag up a & sicnal Investment Trust,

'E:— ‘ﬁ‘ca?mlu-.’smn -
[E}] D:wmlan
(V) o) Mumbsr (h)§£._«_:.:!_g_l}10d Fl_c_n‘l_g. {¢) Geode and for ."‘_’tﬁc_w_g‘ jk{en;;“’gw;;gl:
1l Inveatment Trust Advisor R-1 or equivalant &6 weeks

{) Dudy Pent and fHuration of Tachniclang' $orvicas

Seocul and other areas in Korea as neceossary to perform his duty,

(3) Leaguagy ecr dernato

None
{4} Aesuan se Cizacifies dnfimutien

NoA,

{5) Depondanis ) o X7 wul ttes Bo Pamlstod 10 Aczengsny Tochalclon

0. Pinoaclag of Tuchalesl Scovican

() By AiD - $ 5,800 (2) By Cecparcting Country - See Block 25
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PRIVATE ENTERPRISE DEVELOPMENT (Investment Trust)

bt saartanma, o e b n v v
-
22, Regntia by Contract ¢ Apn
fawn Covglih, Toguancp o thalng o1 repaas, oag .

—xaA R,

e .
conlu? end fecast of ramceta

welapd; beaheding lenpuom o 8o ceed 17 siier
P igudeaaant s )

Upon completicn of servi¢es, and before leaving Korea, the Contractor will

Drepare a repeort containing an analysls of findings and recommendations for
action,

s e

. N s S £ w13 D
3. Bechgrovnd Informatinn {Adiienal ffaumatan wealad 5 Asrhesined Agen? ol Prespmaiboa Cavicwstnrs oo Favvislaotlvg Ageaeyy IF
avtavsary croes rafaicee Blonk 19.004) obavs. )

The Korean Government and USAID will provide whatever necessary background
information available,

R

2 T e— - = 1t = Gt LEY mrTe
4. Ralationship of Contowzize ar Parideipeting Apincy e Cospareing Cavalry snd 9o SID

A Relatisnshipa axd tlraponsibilisias

The Contractor will be adeinistiratively responsible to the USAID Director

or lis designee; however his mervices will be provided to the Ministry of

Finance,
B, Cosparsting Covnivy Licieen Oificic)

Minister of Finance and Governor, Korea Trust Bank or their designees,
C. AID Lisison Oficlsis

Private Bnterprise Advisor, USAlD/Korea,



Republic of Korea 489-677 310074 Pago § of 5 Piges

Proi:-r.-lﬁ,l—’-/’\clwn)- No, crd Title

2O/t

2 R
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PRIVATE ENTERPRISE DEVELOPMENT (Investment Trust)

T (8T ks & s o ey M S S £ ettt . e 8 - e e e 90 e

LOGISYIC 3UPPORT

a5, Fravimens for bLegintic Suprory

£ Speciile tame (fian X incoplicahiz colean ui 7

antry weads qualificotion, inser cavarlsh wnd explaln o,

in C. “"Comments'’)

e e

(2) Office Equipment

in Kind
Supplied By

ighss 37

From Local Curency
Suppliod By

A Mavsios ead Miilitlen .
(4) [Furniture

e

(5) Housshold fqu

{8 Trenzpor

), Intapester Savless
“ g Clerieal Services

i Ceoperating Cocporating
& Couatry AlD Country
-~ e, x r
x e

[T N p——

e Secifitive Avcitu g Pro Ot
USAID/Eoren will, as needed, provide oificial use of motor vehicles from the

USALD Motor Pool in accovdance with UsSATD/Korea regulations, Use of MPC, PX,
APO, and commissavy privileges will be requested of and be subjert to the econsent
of militery autherities, Use of deontal and medical facilities will also be
requested; however, such ceosis will be herne by the contractor and are not
veimburgable under the contract,
The short tewn advisor will be provided housing in U,S. Residential Hgll,
Residentlal Hnll quartera are furnished.

&, Cammants

Losal currency for official loeal travel and logisties support will be prowided

by the ROKG and from the USAID Trust Fund, as appropriatae,

All in-country

per diem will be paid in the won equivalent of the dollar rates established in
the U.,S., Government Travel Regulations,
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The consultants are to presont thelr findings and recommendations in the form
of a report directly toc the Mission and to the Ministry of Flnance prisr to their
departure frem Korea .
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The Koruun Goverrment and USiLD/Kerea will provide whatever necessary
hackgrovnd information aveilabhle.
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The contractors will be adminisirvatively responsible to the USAID/K Director or
ds designee; however, thelr services will be furnished to the Ministry of Finance,
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Minister of Minance or desig mac,

Ce AUB Lieloon Ofictafe
Private Interprise Advisor, USAID/Korea
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Block 19-1. Deseription (Sontinued)

fhe seope of scrvices Lo be pesforied by the consultants will

Y

1Y Guidanee of o truct fund financed rescevch projeect on
Savings;

An anslys
: )‘11J'L]7
Firenz ial insting

o the wristing Tinsnciesl institutions and
gevermoent eontrol snd ownership of

r—'!.“

rt‘,
e
<

3) L raviey of 35l rabe stiueture;

4) A roviey of the perlormeace of the posiul suvings syocthomy and

5)  An evaiuwsiion o the tovm Londingr progron by commercial banks

lreluding rediseount, of Lepx loans with Lhe contvsl bank

2rd_Visit

1) Hake vocomeondations on moneLavy end finsneilsl policies based
1““ *”v findings in thoe vrest fund rosesrch projoct on personal

[

»f the exiebing finencial institutions and policies

2 ,] il ; :
£ o govermnent conbrol snd ownersiiy of finnneial

powbie
lhhu‘LH'JOn H

3)  &oreviow of I Svlorosh role sbrueture

4)  an eveinalion ¢ the torn lending program by commcreial banks
including rediscount of torm 1ome uith the eentrel berk; and

by the consulvant making the first visit.

5) & veviow of wetions token by JOKG based upon recomnendations

",

liustrative Jollor Dudpet

Iten deseription Amount
salary - 2 periods ol days coch »2,000

J125 2 day
International Travel Costs - 2 round trips 3,000
Miscellancous 500
5,500
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FRIVATE EUTYRFRIGE DRVIZCRZAENT (Stock Exchange Operations)

e e T SRR OF 0RE o

. 3 of Yactaleal Savista pTmmmmmTmE TG $inance fn ARscitetional contract ror the

S TRRsive for sl ide Voshaical Swretons wia wa o Uesd services of two stock exchange Bp%iﬂliats who
woukd prepave £ vlan for the reform of the trading practices and operationatl mathods
gf‘:gﬁqﬁo:ea Stock Exchonge{ESR) and the reorganization of the ESE and, insoiar as

SR nosgible to recommend, prepare and implement the Zirat set of such reforms,

The copsultants will advise the Minister of Finsnce snd the President of the Horea
gtock Exzchange onr the recrganizatvion of the Btock Exchange snd & refora of its irading
prastices aod operationa’ methods,

The team wi’l comsisi of two specialists, a senlor officer from either the New ¥ -~k
Atovk Buchepge or the American 8icek Exchange and a jurlor member from the suame
“Exchanges the fermex to be expovienced in the operations of stosck exchenges and the
latter cnperlenced in the regulatoyy aspects of stock exchenge operations, It is
pigonad 2oy hoth consultants 4o come o Eorea at the same time with the stook exchangr
7 Iou; wc°ks to be fo'loweﬂ by a return visit T

*_%gpue§{§ig£ﬂggggggggggf}gggug _thL Brock _exchange speeiauisto

T N R LT RN Y

14} Ryrottey
®f ! uu\,)m

5 Srgaiatiny S1etd o Fieda wag/ar Selny .
A gtozk Bxchapge Epeclatist R«3 oy eqnivalant Tmo pavlcds oR

4 weeks each

¥ Stoclkt Pxchonge Regulatory Expert R-3 or aequivalent 6 monihe

12y Boty Peosy cadl Daendlen of Taavelalone' Seevinan

8goul. and other areas in EKorea as nocessary to perform ibe duties,
(B Lengeie soped i

Nons

18) Assenn 20 Glanstlisd talemsilen

Noho

{3) Depeadssio 3 wu A it e Ba Pomined (o Azcempeny Techalelen

B Ptroceing of Techalenl Sowltos

NeyAD-3 24 000 (2) By Cosgarmiag Cowniy -  Sea Block 25
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PIO/T Praject/Activity Ne. end Tiille (489~15-930-677)
PRIVATE ENTERPRISE DEVELCPMENT (Stock Exchange Operations)

l 20. Equipmont ond Supplias (Roloted io tho servicas deucribad in Black 19 and to be precured outside the Cooparating Country by the supplisr
of :hesa services)

{4) Seerial tnsteuctions

A. (1) Quontity  {2) Daserlptien 3 E"Eué;;.d

NoAo

8. Finansing of Equipmant end Suppliea

(MBy AID . g (2) By Cooporcting Country -

’Ql. Specicl Provisions
f,ﬁ A, This P1O/7 16 scbjrsi te AID (contrecting) (PASA Implecsantation) regul ations.

B B. Excapt as apocifically authorized by AID, or vhen luccl hire I's cuthorizod undar the terms of o coniract with ¢ U.S. Supplier, services
authori tod wnder this PIO/T must bo obtained frem U.S. sourcos.

e Excopt o3 spocifically authorizod by AID/W, tho purchase of commodities cuthorizad undsr this PIO/T will be timited ta the U.S. under
Gocgrephie Code 000.

{J ©. Other tepacity):
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PIO/T Yroject /7. ctivity flo, cnd Vitle (489*’15“930“677)

i PRIVATE ENTERPRIEE LEVELOPMANT (Stock Exchange Operations)

¥

[P SRy

2. Raperts by Contractor es Participeting Agenty (Indls:

2269 )t-2, cemiang ond ferma? of cepae megaload, !zz\'chrﬂn. EW 70 ba vise If erbee
then Erglinly frequensy or timing of ecapora, and ey r.;u&e{e!'chwulmwenm) i - ¢

The Stock Exchange Spevialist upon completing his £irst visit to Borea will
draft a preliminary xeport containing his findirgs and recommendations for aotion,

He will submit a final report covering the services of both consultants within
- 30 days after their departure £rom Koresm,

ovad tnformatien (A8 aro] tefarvactton vratol to Athorizod Apent end Prosscorlve Contnoaiera ar Pavtlcizotlng Agawey; IF
st sasy erass veferamae Bloek 1900 ehera)

The Forean Government angd USAYID/Korea wlll provide whatever necessary baockground
information available,

T, fsletlanabip of Comtvuctor av Pasilzipesing Agancy s Cesparaling Covnloy end 9o AID

A Ralatienshipe end Roopsnstbifitics
The contractors will be administratively respomsible to the UBAID/K Bivector or
his deslignes; however, thelr services wilil be furnished to the Ministry of Fingnce,

B. Cazpioating Ceomtry Licissn Gitelel

Minieter of Fipancs ard President of the Borea Stock Exchange or their designoes,

C. AID Lielsan Officlals

Private Enterprise Advisor, USAID/Xorea,
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uge of motor wrhigles from “ho USALD
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commd.ssary peivilegos wiili be zecquesied of and be subject to .,he consent of mikiizay
Use of dental and medical facilltier wiil also he reguested: however,
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housing in U.9 Residentinl Hall,

- EMOYHARTL L U e L e

N

contrast.

TrTeas

Loeal currensy fox offieial local travel ard logisties support will be provided

by ROKG and Zrom

$he UBAID Trust Mund as approprlate,

All in eounitry per diem

will e paid in tho won equivalent of the doller rates estabiished in the U.8,
Goverrment Travel Regulatious.


http:r)ommc.st

[l X REAYTY

peTal B

7 AT s . A e« M LS

TEPLC BT OW 8545
AGENTY FOR

NN o R it 4 R i A .7 AT LS W B A 1< PR s SVt LM S RN L a e cLan -

2

{ ':; Mnitignne [:7. b onen ‘

SITERNATICNAL DEVELSPLMGTY ‘;: Ceanoreting Counly T )v'” C:ita N;Hm“‘w e T— e
_Republio of Korea |~ 489..677-3-10070
o0 Elfewive Dave i 2, Rorarid wen

IV GF WO 5 E’:j Oﬂ:jlm. LU & T N

thelty Mo, sad Tidle (qu u15u930d677)

3. Prejirize

P10/T PRIVATE ENTERPRISE DEVELOPMENT
(Stock Exchange Operations)
EL Um shis forta €3 comnploto the mfumnﬁcn vae) ‘(W lz;‘: ny hhf‘L ef a PIO c;;:;\‘;‘w' T

= o 2L, YR L

Iilugtratvive Budret

Stem Description $_Amount
dtook fxehange Spocialist

Salary « 2 periods of 4 weeks each @ $125 a day 5,000
Internaiional Travel Cost - 2 Round Trip 2,400
Miscellanecus Costs « medicel examivnation, 800
ineuranaeﬂ photos, passpoirt, etc, ————
7,000

Stock Ixehanse Remulatory luimertd
3ntary (825,000 wer snnum) - 6 months 12,500
Post Differantianl « 10% of aalary 1,250
International Travel Cost -- 1 Round Trip 1,200
Miscellaneous A:i50
16,100
Cwverhead 5,000
Total CROCDOYNSON0000UGCOO $299000

The above budget 1s illusirative, During aotual contract negotiations,
items may he added or deleted and amounts changed to meet actual needs,

provided the overall total is not exceeded,
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