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First priority will be placsd on price stabilization bLecause
of its pervasive influence on both trade and the capital market.
Because of the stratepgic importance of international trade to the
korean econony, second priority will Le placed cn improved mannge-~
nent of foreign debt. Othor priorities will be placad on the ex-—
change rate and trade polledes, sn improved capital market, the
administration of banking and credit, financing the heavier deflensa
Lurden, and social development,

The activities which this pvaject will filrance in regard to the
preparation of the Third Fivo~Year Plan for the scononic development
¢ LKoven have been delinanted in the flacal year 1996 Project Agren-
ment. They ave ircorporated hernsin Ly reflerence.

In order to meoet ihe overall oljectives of the project, funde
arz being providsd to financa tha zérvices of direct-hire economists,
short~tamm consultants, contvact cervices of econonic exports, and
participant +raiW‘ng. Jatails e conteined in Annex B, (Punds for
contract rvices will bLe provided by farther reviaslon to this Project
Ammmmaq

Q3
AY

3
7

1i1. U,8. CONTRINUTIGNS

The Unitod States Goverument (through the Agency for Inter-—
national Development) will provida the funda apacified in Annex B
to this Project Agreement.

In additlen, the sarvices of diroct-hire economists and
coneultants asgignad te USAIL/Kcrea and funded under othar documen-
tation, will be proevided to advidse the ROKG in the areas included
in paragraphs I and I hereof.
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5, The ROKG assures that full-time qualified Korspn counter-
parts will be either in training or working closely with
U.Bs; techniciens on the project, and that these counter:
parts will be avallable when considered necessery by the
USAID, These counterpart services will be eitirely
financed by the ROKG f#rom other than Trust Funds,

B8, Costs of international transportation for participants
listed in Annex B to this Project Agreement will be
financed by the ROKG,

7. The ROXG assures that the Koreans trained under this
project, elther on-the-job or under the ALD participant
program, wlll be retained and assigned to positions
suiting their capabillities so that the knowledge gained
may be applied to the continuing benefit of the sector
being assisted through this project,

8, In additlon, the ROKG will provide for the direct support
of the Third Flve-Year Plan advisory group, including
sufficient office space near inelr counterparts, together
with appropriate furniture, nfl{ice supplies and telephones,
Additionally, experienced translatnors, soveral clerk
typlets, and a liaicon officer famlliar with Eorean data
sources wlll be provided,

9, The ROEG budget for calendar year 1970 for tho developmeat
of the Third Flve-~Year FPlan is W47,678,800,

Vo EPECIAL PROVISIONS

The Economic Planning Board of the ROKG shall be administratively
responsible for this Agreement on the part of the Government of the
Republic of EKorea,
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The Assisiant Director for EZconomic Affalrs and Programa,
UBAID/Yorea, shall bz the offlelial responsible on the part of
UsSAIDR/Roren Tl
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#47,678,800

I, LOGISTICS AND ADMINISTRATIVE SU0pQay

unds from the Trust Fund 73277800
Account will ne msde aveiluble as needed
to provide loglstics and aduminiscrative
support Iexr Y. 8, toohnieians woridag In
conjunctlon with this project,

See atteched budget.
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IX1, ROKG BUDGETARY SUPPCRT
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CALENDAR YEAR 1970
ROEG BUDGET

THIRD FIVE-~-YEAR PLAN

Item Description ¢

Allowanges for Various CDMittE%nooaauonononpoqooon
T‘ral.‘el & Per Dien er Da-tﬂ Collection. GtOQ ooooQoOn

Printing of Materials Related to the
IFormulation of the TFYP 9000000N00BODOCORVQRODONABADN

Public Utilities (postage & telegramsB) cossconcpanann

Acadendc Research Sexvices, Graphic Degigns,
and Da_‘:.a PTOCC":JBing €QOND0GEADNNO0D0000GARGAANGODN

Conferences, Overtlme Paywents for Personnel
and Mlgcellaneous Rela%ed Co8tS govococeepgoocacnoann

Costs for Aduinistrative Bupport for Forelgn
Adviscoyrs ﬂorking on the TIYP PE0000000009aD0OBADAAN

TOTAL

Amount
4,466,000

1,088,800

6,328,600

500,000

25,283,000

2,118,000

7,894,400

¥47.678,800

For the Coeperating Covermmont o2 Agoasy

HONMATUAR: DAYE: PIEHATUAR:,

Fac éwe Ageney loe lntemalions! Devolepmont
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D 1330-
te-e4) PROJECT AGREEMENT PD- AAD- %)
BETWEEN THE DEPARTMENT OF STATE, AGENCY FOR INTERNATIONAL DEVELOPMENT (AID),
PRO AG AN AGENCY OF THE GOVERNMENT OF THE UNITED STATES OF AMERICA, AlD
ECUNG.IC yLANNING BCARD
AN AGENCY OF THE SOVERNMENT oF _THE REFUBLIC OF KOREA —_
The sbovc-mamed parties hereby utually esree to | 1. ProsECT/AcTivavy wo, PAGE 1 OF.L_PAGES
tarry out @ project in cccordance with Lhe torms sot forth 4£9-11-720~557
hereln end tho terms sst farth i 2oy annixes sttached L
kereto, 83 chackad below: 2. AgREaMent Mo, 3. X cRiGINAL OR
‘ : 587-1006 REVISION NOQ.
: E PROJECT DESCRIPTION [XJ FOREIGN CURRENCY ;
i ARNZX A STANDARD PROVISIONS AN NEX 4. PRoIECT/ACTIVITY TerLC ;
PROVISIONS ANHEX PROVISIONS ANNEX ECONGLIC FLARNING
. Vhis Project Agreement is further subject to tha terms
/F() of tho fcllowing agreament bstweun tho two governnionts,
1' s modifies and sunplomentcd:
a/L GENERAL ACREEMENT FOR DATE 8, PROJLCT DESCRIFTION AND EXPLANATION
TECHNICAL CQQPERATION I i
{Ses Amnax A altached)
ECONOMIC CCOPERATION OATE .
TAs AGRECMENT ‘ 2/23/461 6. AID APPROPRIATION SYMBOL 7. AID ALLOTMENT SYMBOL
. [[]fothes) | o 72-1111604 154-£0-435-00-60-]
(Ll A — _
X 0. AID FINAM/ING . - TALT ;
ab/c [ jeotiace [Jracss cunncuey PRWIO{L:S; TOTAL mc:a::\sc nsc(rg:‘ms: To M‘DC‘)D\TE
ﬁg {al Tatal $7,£00 $7,.£00
AD/r —_—
- 7 (b) Contrzet Services 7,500 7,500
rd
- g s
LG {cy Commodities
(¢) Other Costs
. COOPLRATING AGENGY
FINANCING - BOLLAR
[ COWVIVALENT
Si.00== o
i t i
{2} Tetn! i i
- Tochnlecai andg ollicr T ) I
(b} Zorvices I
Ref: {c) Commodities
SelUL 3402 [ T
STATE (d} Other Cosis
123552 10. srxciar, peoviaions (T Additioas! Coxtinuatica Shuvals. {f Nevesxary!
As requected Ly the ..inistry of Finance, RCKG, this is an interi. broject
Agrezuent to provide the funde needed for a short-tori contract to assist
the winistry in evaluating revenue structures as B basis for policy da~
termination and tax reforn. AIDAY is to isgsue v10/T 489-507-3-~10014 to
finance the contract. :
11. DATE CF O®IGIMAL AGREKEMENT 12, NATE OF THIY RIVISION 13, ZUTIKATED PINAL CONTRIBUTION DAYH
August 27, 1870 September 30, 1872 .
14 FYOR THE COOPRERATIHG GOVERNNEINT @A AGENCY 15, FOR THE AGENCY FOR {HTERNATIORAL DRYRLOPMENY 1\
L 1] AL
sicnanfre, . cATm _51_1‘ L— mcLLA«% pAm_z.z%J [
el o 2AIAnister| BB, ROK Tizer, ' Director, USAID/K
v
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N THE DEPARTMENT OF STATE, AGENCY FOT INTERNATIORAL DEVELOPMENT (AID),
ICY OF THE GOVERNMENT OF THE UNITED STATES CF AMERICA, AND

A ¢
t-r‘.?-tm- - A — T L I - - e S — -
Y PROJECT AGRCZMENT
BETWEE
PRO AC AN AGED
14 ECONOMIC PLANNING BOARD

s Ml el Sl e e e e i e e

A AGENCY OF THE GOVERNMENT OF_

The atove-nomtd partics lereby mutually sgice to 1
carty out a u.c it pocardence with the terme sot lorid

THE REPUBLIC OF KOREA

e e L b s

S0t —— -

FAGE 1| OP&LAGES

= bt ¢

PROJES Y /ASTIVITY

480.-11- -720-—-58'?'

harain e the iils. ...l forth in any annexos atteched
fiareto, o o ;..I 5

2.

2. [T} oRICINAL OR

RENDIDN 1O b

HONBTIN T

5871008

FOREIGN CURRENCY

r - f"w IF ..1' DESCRIFTIO
ANNEX STANDARD PROVISIORS ANNEX

i, E?:

ACCIAL LOAN
WOVIGIONS AKER

sriier sUhjoct o 143 t8his
1220 tha'dwo governmenis,

A PROJGCY/ASTIVITY &

JOLE

ECONOMIC PLANNING

.
i e GENERAL AGREEN:

} L__]Tc_f‘ it

8. PRCJUcy o

=aCHIPY,

o AND LEELANATIOU

{Cea ik A allessod)

12-1111004

AL AP DA 7. MOALLOTIZENT SYMBOL

154=60-489-200-89=11

]

JuL l

. e i e g B B ] IR T
PUREL PREVIOUS TOTAL INGREASS | +5) | YOTALTO DAY
A (A {11y | l ()
e R e st 2 ety
| %,800 133,400 | | 340,000
- e et . A e
; | %.500 4,00 12,200
e et g S S Lt ety et R el e o e e < Yl T e
PA TPANT i :
e 128,700 128,700

L, | ,»:'fo,«_,s 000 | "/ 470, 268,000

i ".’3:'.11':;41 n| '.-'.ll_n._‘:-l = # T : -l I~ S i et g

I F:[::I i i::i\.t.b Jl

T i R et
o TS | 02,738,000 62,738,000

~ Trust Fund
[ |\ ‘{m-:‘::{‘&

13, CFSSILL FROYIGIONS (Ve

——

deitfesal ContiSuglion &

T S

1f hotezaary)

7,530,000

-

|
|
|
% 530,000 I

P 88 8 e B e

Thips revigion adds furds for the FY 1971 contract and participant

componsnts of the projecte
Project Agreement:
the CY 1871 ROKG Won Coniribution,

AL e e b | e ——

l' ﬂﬁw OP' Oﬂlu"i&& ASRERMENT 12, Q\Ti'l. AF THI i!

August 27, 1870

14, FOR Tvi% cool'CanTitG UQ\"‘.—RM’.‘,L‘.’IT ﬂﬂ AGENGY

BIGNA

oL

e S tin s § PO P ——s. 7

(e Ay lﬁlOll

pril 20, 1971 .f

This also incorporates into this
The CY 1871 Trust ¥uond Budget, Annex D; and

Annegx E,

- — s oy N — - S———————

| 13, :.mmrzn FiitAL, CONTRIDUTION DATE

September 30, 1872
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). GENERAL DESCRIPTICN

This project zontinues assistance to the Korgen government in support
of its efforts to achleve econumic self-sufficiency, The project will
(1) firance the sorvices of protessiona? Americun economigts to advise on
current and proposed economic policles and (2) provide training for Korean
economisis who will eventumliy provide the leadership and guldance in

! formuiativg future Koresn goverrment economle policies,
:
£
; Toe patrtioulor emphasia of thiz project 1s focused in the Third Five
i . :
i Year 2tar, fusrviclorn efovomists ove belpg brought to Korea under contract
P ogrd o o conmuitant basis io aavisgs ithe Economie Plannipg Board end releted
¢ .. : SR, .
I govermment sgeccles, Detailes of the wrean incluced in the Plan are degeribad
odrn the Figsal Yeav 1969 Projoci Agreement. which aiso inciuned funds to
E firance veqgalvatl cortract uervlnusﬁ Thio Projoct Apreement provides
i 2 - . ’ < N
¢ additiora. fmiada needed to Vinarcee rerated critloesl servizes,
i c e C o
! Project obyecidves irs.oude the fohtowing.
<
;
Ao Current Poitey Arcas.
Lo Inmproved formu.ation aud inplementution of monetary and
Tigead peolicles. particularly;
a) Strengtlhenivg govermment [inances
b} improving operationz of the {ineéncial markets
2, Price siabilization
3, External irade, narilcularly;
a) Improving the international balance of payments, and
b) Deteruilning the copvimum lavel of external debt,
FFor the Ceoperating Governezint or Agenry Far tho Agancy tas Intemaicagl Duvelopuient
SIGNATURE: DATE: BONATURE DATE: .
TiTLE TV £
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B, Third Five Year Pran

Specialized advlsory ussistanca with respeot to the Third Five
Cear Pian, cspezlally in the following najor areas:

Lo Maeroercnoxles plaming teoubriques
a) vagro mordeig

b) Sector mode. «

2o Yonetacy and Mlooal neacures. to control inflation and
promote dodesiin gevings: woth privatle and publie,. the
dalter parctioulaviy throup: retorm of tux and non tex
reyamas

Yntrrpationa’ Ly
tehic,

W

sPattce oF paymenis and externald

4o Indugtirin awd agricniiars. analyeis, v order to forcuast
2@ plan fuvteo rooeiraments and growth in these =zectors,
ana davelnn o voiciag canabil vy wiihiy the winistries
regpongibLe tor these scctors:

So Proje:t wxerysls appralsme wnd evaluatlon and prLannicg
inp' emertation prowsdures. and

6. Speqialdzs2d corsnitast sorvices,,

emman

Co Tyraindog

Train szlested Horean ccoromints in specific subject areas in
order o develfop a wvorz of qualified stat?l officers with the
capability to prepove oconomic anniysis and plane es a basis
for Korsan govercuent economic policy decisionsz,

For tha Cooperaling Covemnmiant ¢r Apsrey Far the Aganny F 7 iatetmot’ anal Davelopmant
BERATURE: DAT Rmemomr e | HBHAYUREL cATX:
TITL &2 i TL. &
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FROJECT AGREEMENT 1riifrotest(Bariyly ey PacEd OFL2PAGES |

BETWEEH AID AND 3893115720258
2. Agrassant Mo, 3 Originad o
ECONOMIC PLANNING BOARD % 587-1006 Raviolen Mo, ol

2. Prejest/Activity Tile
ECONOMIC PLANNING

AN AGENCY 8T THE SOVERNNENT 8P

TdE _REPURLIC_OF, KOHEA.... ..

— vt

1I, SPECIFIC DESCRIPTICN

In the past, this project has concentrated primarily on policies
affecting investment, trade; price astabilization and increasing domestic
savings, While the project will continue to be concerned with these vital
areas, it will also concentrate on the current problems of debt management,
fipancing plavned lncreases in defense expenditures along with the investment
requirenents of the Third Five Year Plan, creating a more independent capital
market, sound project appraisal, and decentralizing the planning process,

The project will aleo be involved in the revision and reiteration process of
the Third Five Year Plen, ZEmphasis will be placed on price stabilization

| because of its effect on iwport demand as well as on export capacity and, of
fundamental dmportance, the country’s ability to generate sufficient deomeatic
savings to finance the investment requirements of the Third Five Year Plan,

i Because of the strategic importance of international trade to Korean economic
development, high priority will be placed on improved management of foreign
dept in order to maintein the confidence of the international financial
community. Other areas of concern will be the exchange rate, trade policioes,
pariloularly the true effect of subsidies glven to export industries,
improving the capital market, loan administration, project evaluation and
finanecing an dncrezase in defense and poeilal welfare expenditures,

13X, U.S. CONTRIBUTION

The United States Government {through the Agency for International
Development) will provide the funds specified in Annex B to this Project
Agreement.

In addition, the services of direct-hire economista and consultants
asgigned to USALD/Korea and funded under other documentation, will be .

provided to advise the ROKG In the areas inuludei{baragraphsl and II hereof,

1V, ROKG CONTRIBUTIONS

The Goveriment of the Republic of Korea agrees to provide the
following:

1, Logistics and administrative support for U,S, and contract
technicians from the Trust Fund 72-FT=8C0 Account;

For the Cooperoting Governmen? o¢ Agoncy Far the Agsncy fet Intemational Devalopment
HENATURE: DATRE: DIENATURK: DAY
nie TITLE,
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AN AGENCY OF THE COVERMMENT OF

PROJECT AGREBEMENT To Project/Astivity Ne. S T T e
BETWEEN A1D AND 489-11=720-587
ECONOMIC PLANNING BOARD 587-1006 Roviohoa Ho, cu

2. Prejest/Aciivity Title

THE REPUBLIC OF KOREA ECONOMIC PLANNING

S —

s

e ——Ce— T ———

S ———

20

6o

Yake necessary arrangements go that the U.8. personnel
provisied for by this document, and their dependents,
will be exempt from all requirements for customs duties
and import taxes on personal property (including motor
vehlclesa) and household goods: and from any income and
social securilty taxes assessed by the ROKG or its
political sub-divisions, If pot so exempted, the ROKG
shall pay directly all costs thereof from other than
counterpart funds or funds provided by the U,S. Govern-
nent,

The ROEG will provide through its budget sufficient
Local currency to cover necessary in-country transport,
Licensing, installation and maintenance costs of all
equipment aud suppliss financed by AID under this
project (other than those wvehieles utilized by U,S,
personnel), ROKG will make proper and timely instale-
lation and use of equipment or material furnished this
project,

Sutable office space, utilities (including telephones),
usual office furniture, aild salaries of Korean admini-

atrative and secretarial personnel necessary to support
executlon of the project will be provided,

The ROKG assures that full-time qualifled Korean counter-
parts will be either im tralning or working closely with

U,S, technicians on the project, and that these counterparts

wlll be available when coneldered necessgary by the USAID,

These counterpart services will be entirely financed by the

ROKG from othur than Trust Funds,

Costs of international transportation for participants listed
in Annex B to this Project Agreement will be financed by the

ROKG,

For the Cooporating Goverssaent or Agency

BIGNATUNE: DATEL HIGNATURE:

Per the Ageacy for Iatemoriencl Devalopment

OATE:

TITLE:

~ATLILE
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A

PROJECT AGREEMENT AR paced_or12eazes

] 1D S -
BEYWREN 41D &2 7 Agraceeot Ha, 3 m Original or
ECONCMIC PLANNING BOARD . 587-100¢ Revislen Ho, camboe
3. Puoleet/Aativity Title
AN AGEYOY OF THE OSVERNHENT OF ECONOMIC PLANNING

THE REPUBLIC OF EOREA g

AT

7. The ROKG assures that the ¥oreans trained under this
project, either on-the-job ov under the AID participant
progran, will be retuined and assigned to positions
suiting their capabiiities so that the knowledge gained
may be appliled to the continuing benefit of the sector
being assisted through this project,

8o, In addition, the ROXKG will provide for the direct support
for advisors, including sufficient office space near their
counterparte, togsther wich nppropriate furnlture, office
supplica avnd telephones, Additionaily, experienced
tranglaiors, aeveral clerk-typists, and a liaicon ofZicer
familiar with borean dola sourceps will be provided,

9. The RO¥G bndget for calendar year 1971 respecting the
Third Llve-Yezr Pian ia 462, 738,000,

V. SPECIAL. PRCVISICONS

The Economic Planning Board of the ROKG shall be edministratively
responsible for this Agreement on the part oi the Government of the
Republiv: ol Koroa,

The Assisient Director for Beonomie Affalrs and Planning,
UBAID/Korea, shr.j. be the official responsiblo on the part of
USAID/Korea for the impiemsntation of this activity,

It is agreed that U.S. Govermment excess property may be
provided for this project pursuant to pertinent U.S, Government
laws, regulatiors and politiez ns amended from time to time,

In addition, 1t ir agreed that any U.,S. Govermment excess
property acquired by the ROKG for the project will be subject to
the terms and conditions set forth in pertinent excess property
transfer agreements between A,1.D., end the ROKG,

{

For tho Ceoperating Govemziont or Agoney For tha Agency for tatemncricnal Develesmert
S1IGNATURE: DA T SQCNATURR DATE:
TITL R TITL®
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IMPLEMENTATION SCHEDULE

second phase of work,

T P wBe @
B et 2nd ist 2nd g B3 § 3
; : ® 2= 3=
U3, CONTRIBUTICNS HALF |BALF |HALF | HALF = 2EB8 i:
FY %1 |FY %1 {FY 72 | FY 94 w =% "I
JASOND; JFMAMT| JASOND JFMAMY | ! 2 )
5 e % | $ Amount ]
< 8 2 ;
? 3 ¥|Ovligates ITES H
3 g Herein g
F  fiDirect- |1. INPLEMENTATICY o
£ing e 8 Z)
& re USAID direct-hire personnel are to provids w8 ¥ 3]
5 | coats - x 9 S &
o the following aervices in Furthering the %c g a3 ﬁ
g obligated objectives of thim project: g; 0o % =2
under ‘s z g =
% separate Assisl in preparing stabilizption program, bo sooviboce ol O @ s g %; }
2 TR
- § documen-» . . o= > o0 ]
Z tatio; Analyzs domestic und internations baleace of | soooiot| xxooccx g g % ©
u _?} praymenie, particuierly in areas such as trade. §;’:§ w Q
> exchange restrictions, and le=wding: prepare g:; I8 =
3 relevant reports thereon. e E i
Arslyze centrel goverument budgot 1o zsgess YIDODCK | KICHXRX §
the acononic performance. capabilities, f
3 3 g plens; and intents of %he ROKG; prepeore o mE o
£ P relsvant reports theracn; assiet in reforr It 2 Af
2 > of fiscel ssctor. 3 3 o8
g © m X IRy
: 2 Elgoics
g Evaluste economic corditions and trends; 3ooco| XHXXKRX z I n‘;,:
4 : . e
T preparoe reporis thereon, E = § ;_8':5"
% Adviee on metbndology and rolicies for the boowasibevivived g vy o g H
o5 !
5 RCKG Thizd F.  ‘var Plan, E |
§ Assist in standardizing project evaluation JCCRACK | KOCRXHX g 2
F procedures und plar impiementaitlon proccdures §
- :
8 i
* 1I. CONTRACT SSRVICES $l ot
* » >
3129200'/ Tax Policy & Reform Advisor, two phases of i = * é < & i
o .
j~ services g g :@ :
R Z 3t
. 4
%/ 0f this amount, $4.700 of $7.500 previously obligated by 8 ’Eg
PIO/T 100i4 was required for first phase. Balance $7,500 of EH N g
"
total $12,200 hereby provided as requested by AID/W for &
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ANNEX B (Cont?®d) lst 2nd ist 2nd
HALF HALF HALF HALF
D.S. CONTRIBUTIONS FY 71 { FY 71 |FY 72 | FY %72
JASOND JFMAMT | JASOND] JFMAMY
e | $ Amount
g1 Obligated
g Herain ITE
H I11, PARTICIPANT TRAINMING
q
5 Subject to the selectiocsn of qualified
g’ participants, thig project iz to finarse the
5 following training.
g Ean
2 Type _of Training No. Hos, Area
3=
g EPB Plarning Bureau
b
$ 8,000 BEconomatrices 3 ne USA X XXOXX] XKXXX
8,000 Deveiopment Planning i %2 BSA x| XrRxxx| xomo
8,000 Trade Cev/Bal of Payments i 12 Us3a x| soopiog xrxEx
8,000 Modern Hathodse Proj. Appr, 1 iz USA x§ xxoooox| oomx
- 6,300 Project Fezslbility Anniysis 1 B USA N ooDoex] XX
L
? Bank of Korea
b d
§ 8,000 Bal of Payments Statistics 1 12 Usa X | o] xxexx
F 6.300 Btatistical Econometrics 1 9 USA X o] xx
g Budget Buresu
4
2| 8.000 | Planning/Program Budgeting X 12 USA x| 200000 000
2
39 Ministry of Finance
a
3 8,000 Internationai Financ:s 1 12 USA x| rox00ex! xx
2! 6,300 Fiscal Policy 1 3 UsA x| scxxox] xx
5.200 Project Evaluation (KDB) 2 3 UsA e
5,200 Project Evaiuetion (MIB) 2 3 usaA xXK
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ANNEX B (Cont’a)
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IMPLEMENTATION SCHEDULE

THNLIL

IBENLYHRID

miva

. > g 2
ist 2nd ist Znd % 5 2 5 9
‘ 1 = &=
U.S, CONTRIBUTIONS HALE | HALF (HALF (HALF | & mg @ [2
FY i | TY 71 |FY 72 |[FY 72 | lw § e i
'} JASOND JFMAMJ| JASOND| JFMAMT} %
? ¥ Amount k
Obligated ITE! }
? £l
g Hereinp o {
3 111, PARTICIPANT TRAINING {Cont’d) g5 | 8 ¢
- Han 2 g 3|
a Type of Traininr No. Hos, Ares o E ?.?i
[y — —— ——— Eg Mo
a 1] [ B B Y
g g v a8
g Ministry of Commerce and Industry ?g ?g o
5 lEc B
2ls 8.000 Industria) Plamning/Growth 1 12 USA xpooco oo | 182 E g B
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PROAG
FOREIGN CURRENCY

PROJECT AGREEMENT
BETWEEN AID AND

1. Project/Activity No.

2. Agreement No,

STANDARD PROVISIONS
ANNEX

AN AGENCY OF THE GOVERNMENT OF

() Origina! or Revision No,

A. As used herein, ‘‘AID"" means the Agency for
International Development, any component agency, and
any successor agency. ‘‘Cooperating Agency’’ means
the agency which is a party to this Project Agreement
with AID and ‘’Cooperating Country’’ means the country
of the Cooperating Agency. ‘‘Local Currency’’ means
currency originally issued by the Cooperating Country
as a medium of exchange therein.

B. (1) AID will make available the anounts speci-
fied in Block 8 of this Project Agreement, as necessary
for the project, for use for the designated purposes and
as may be further described in Block 5 hereof.

(2) The Cooperating Agency will make avail-
able the amounts specified in Block 9 of this Project
Agreement, as necessary for the project, for use for the
designated purposes and as may further be described in
Block 5 hereof. The Cooperating Agency will also
make, or arrange to have made, additional contributions
of property, services, facilities and funds required for
carrying out the project as may be specified in Block 3
hereof or as may subsequently be agreed upon by the
two parties.

C. AID and the Cooperating Agency may obtain the
assistance of other public and private agencies in
carrying out their respective obligations under this
Project Agreement. The two parties may agree to ac-
cept contributions of property, services, facilities ond
funds for purposes of this Project Agreement from other
public and private agencies, and may agree upon the
participation of any such third party in carrying out
activities under this Project Agreement.

D. All contributions of AID pursuant to this Project
Agreement shall be made within a six months grace
period extending beyond the estimated final contribu-
tion date specified herein. Except as otherwise speci-
fied herein or subsequently agreed by the two parties,
all contributions of the Cooperating Agency pursuant
to this Project Agreement shall be made on or before
that same date. A contribution of goods or services
shall be considered to have been made when the goods
or services, provided or financed by the contributing
party, are delivered in accordance with commercial
practice.

E. The procurement of commodities and contract
services to be financed with an AID contribution of
currency other than that of the United States or of the
Cooperating Country shall be subject to all provisions
of, and regulations governing, Foreign Currency
Authorizations issued by AID.

F. AID reimbursements or advances shdll, in
general, not exceed !' e amount obtained by applying
the rctio of AID to Cooperating Agency contributions
specified in the Project Agreement to the amount cur-
rently contributed by the Cooperating Agency. For
example, if the Project Agreement provides for total
contributions of $400,000 by AID and $600,000 by the
Cooperating Agency and if the Cooperating Agency has
currently contributed $6,000 then AID will, in general,
reimburse or advance no more than $4,000. Commodi-
ties and services financed with an AID contribution of
local currency shall be subject to the following
requirements:

(1} Reimbursement
As mutually agreed between AID and the
Cuoperating Agency, either of the following methods may
be employed for reimbursement by AID of local currency
expenditures made by the Cooperating Agency:
(a) Direct Reimbursement
Once monthly or at such other intervals
as may be mutuclly agreed between AID and the Co-
operating Agency, AID will reimburse the Cooperating
Agency for local currency expenditures made by the
Cooperoting Agency in the procurement of approved
project requirements. Each such claim for reimburse-
ment must be supported by the following documentation:
(i) Public Youcher, SF-1034, signed
by the properly accredited repre-
sentative of the Cooperating
Agency, and embodying the follow-
ing additional certification:
“*The total amount claimed here-
under was expended for the pur-
poses authorized in Project Agree-
ment No. and is sup-
ported by the documentation re-
quired by said Project Agreement on
file in the Cooperating Agency."’
(i1) A report in the format prescribed
by the AID Controller, certified as
true and accurate by the properly
accredited representative of the
Cooperating Agency, in support of
each such claim for reimbursement.
(b) Advances
Once monthly or at such other intervals
as may be mutually ogreed upon between AID and the
Cooperating Agency, AID may advance local currency
to the Cooperating Agency for operating purposes. The




initial advance will be in an amount agreed upon be-
tween AID and the Cooperating Agency as necessary
to cover estimated project expenditures for a specified
time period, and will be supported by o budget developed
and approved by both AID and the Cooperating Agency.
When necessary to replenish the advance, the Co-
operating Agency may be reimbursed for amounts
actually expended by it by submitting claims for re-
imbursement of such amounts supported by the docu-
mentation prescribed in paragraph (a) (i) above. On
the basis of such claims for reimbursement, AID may
replenish the working fund in amounts equal to ,but
not in excess of, the actual expenditures of the Co-
“operating Agency as so reported, up to the total amount
of the AID local currency contrib tion less the amount
of the initial advance. v
All expenditures made by the Coopera-
ting Agency against such advances must be supported
by the documentation prescribed in paragraph @) (i)
obove and such documentation in support of the final
expenditures of the Cooperating Agency must be sub-
mitted to AID not later than 90 days after the date of
the final expenditure.
(2) Documentation
With respect to all AID contributed local
currency made available to it, the Cooperating Agency
agrees to maintain a separate set of accounts for all
transactions financed or to be financed, and the Co-
operating Agency further agrees to obtain and retain in
its files, for inspection and review by AID at any time
as requested by AID, the documents listed below in
support of each transaction financed with such funds.
(a) Commodity Transactions:

(i) Applicable contract or purchase
order between supplier and
purchaser;

(ii) Supplier's detailed invoice and
satisfactory evidence of payment;

(iii) Ocean or inland bill of lading, or
other document evidencing de-
livery to the purchaser;

(iv) Such additional documentation

(e.g. inspection certificate) as
may be required from the supplier
by the purchaser.

(b) Contract Services Transactions:

(i) Applicable contract between con-
tractor and purchaser;
Contractor’s detailed invoice and
satisfactory evidence of payment;
A certificate by the Cooperating
Agency as follows: *‘The under-
signed certifies that the services
for which reimbursement is re-
quested have been satisfactorily
rendered and the costs thereof

(ii)
(iii)

AlD 1330-1C (8-63)

are properly reimbursable in ac-
cordance with the terms of the °
contract.”’

(¢) Payroll Costs:
One copy of certified payroll listings

and vouchers, together with satisfactory evidence of
payment. Each payroll listing must show for each
employee at least the following data: name, applicable
job title, salary or wage rate, period covered, and
amount paid.

(d) Other Project Costs:

One copy of the appropriate authoriza-
tion documents and invoices covering travel, utility
costs, etc.

(3) Refund Provision:

With respect to AlD-contributed local cur-
rency made available to the Cooperating Agency under
the methods of financing herein described, the Co-
operating Agency agrees to refund promptly to AID,
upon demand by AID and pursuant to AID instructions,
the entire amount of such currency expended by the
Cooperating Agency (or such lesser amount as AID may
demand) whenever AID determines that such expendi-
ture was improper as being in violation of the terms and
conditions of this Project Agreement and/or any appli-
cable agreement or arrangement between AID and the
Cooperating Agency.

G. Unless otherwise specified, title to all property
procured through financing by AID pursuant to Rlock 8
of this Project Agreement shall be in the Cooperating
Agency, or such public or private agency as it may
authorize. This provision is inapplicable to any prop-
erty which may be used in connection with the project
but is not financed pursuant to said Block 8.

H. Any property furnished to either party through
financing by the other party pursuant to this Project
Agreement shall, unless otherwise agreed by the party
which financed the procurement, be devoted to the
project until completion of the project, and thereafter
shall be used so as to further the objectives sought in
carrying out the project. Either perty shall offer to
return to the other, or to reimburse the other for, any
property which it obtains through financing by the other
party pursuant to this Project Agreement which is not
used in accordance with the preceding sentence.

f. (1) If AID and any public or private organiza-
tion furnishing commodities through AID financing for
operations hereunder in the Cooperating Country, is,
under the laws, regulations or administrative procedures
of the Cooperating Country, liable for customs duties
and import taxes on commodities imported into the Co-
operating Country tor purposes of carrying out this
Project Agreement, the Cooperating Agency will pay
such duties and taxes unless exemption is otherwise
provided by any applicable international agreement.




(2) If any personne! (other than citizens and

sents of the Cooperating Country), whether United
s1ates Government employese, or employees of public
or private organizations under contract with, or indi-
viduals under contract with, AID, the Cooperating
Agency or any agency authorized by the Cooperating
Agency, who are present in the Cooperating Country to
provide services which AID has agreed to furnish or
finance under this Project Agreement, are, under the
laws, regulations or administrative procedures of the
Cooperating Country, liable for income and social se-
curity taxes with respect to income upon which they
are obligated to pay income or social security taxes
to the Government of the United States of America, for
praperty taxes on personal property intended for their
own Use, or for the payment of any tariff or duty upon
personal or household goods brought into the cooperat-
ing country for the personal use of themselves and
members of their families (not inciuding such perscnal
or household goods as may be sold by such personnel
in the Cooperating Country), the Cooperating Agency
will pay such taxes, tariff, or duty unless exemption
is otherwise provided by any applicable international
agreement.

J. Any personnel (other than citizens anil residents
of the cooperating country), whether United States
Government employees, or employees of public or
private organizations under contract with, or individuals
under contract with, AlD, the Coopercting Agency or
any agency authorized by the Cooperating Agency, who
are present in the Cooperating Country to provide serv-
ices which AID has agreed to furnish or finance under
this Project Agreement shall be subject to the approval
of the Cooperating Agency and AID, and shall be under
the general direction of the Director of the AID Mission
to the Cooperating Country.

K. If any commodity is furnished to the Cooperating
Agency, or any public or private agency authorized by
the Cooperating Agency, on a grunt basis through
financing by AID pursuant to this Project Agreement
under arrangements which will result in the accrual of
proceeds to the Cooperating Agency or any authorized
agency and if the applicable agreement between the
two governments referred to on the first page of this
Project Agreement does not provide for the establish-
ment of a Special Account and the deposit therein of
currency of the Cooperating Country, the Cooperating
Agency will make such arrangements as may be neces-
sary to establish ¢ Special Account to deposit therein
currency of the Cooperating Country in amounts equal
to such proceeds, in accordance with such terms and
conditions as may be agreed upon. Funds in the Special
Account moy be ised only as agreed upon by AID and
the Cooperaring Agency; provided, that such portion of
the funds in the Special Account as may be designated
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by AID shall be made available to AID to meet the re-
quirements of the United States.

L. In the event that currency of a country other than
the United States or the Cooperating Country is intro-
duced ipto the Cooperating Country by AID or any public
or private agency for the purposes of carrying out ob-
ligations of AID hereunder, the Cooperating Agency will
maoke such arrangements as may be necessary to effect
conversion of such currency into the currency of the Co-
operating Country at the highest rate which, at the time-
the conversion is made, is not unlawful in the Cooperat-
ing Country. All uses of the currency of the Cooperating
Country obtained by this conversion shall be subject to
the requirements af paragraph F herein relating to local
currency,

M. AID shall expend funds and carry on operations
pursuant to this Project Agreement only in accordance
with the applicable laws and regulations of the United
States Government, '

N. The two parties shall have the right at any time
to observe operations carried out under this Project
Agreement. Either party during the term of the Project
and three years after the completion of the project,
shall further have the right (1) to examine any property
procured through financing by that party under this
Project Agreement, whetever such property is located,
ond (2) to inspect and oudit any records and accounts
with respect to funds provided by, or any properties and
contract services procured through financing by, that
party under this Project Agreement, wherever. such
records may be located and maintained. Fach party,
in arranging for any disposition of any property pro-
cured through financing by the other party under this
Project Agreement, shall ossure that the rights of ex-
amination, inspection and oudit described in the pre-
ceding sentence are reserved to the party which did
the financing.

0. Upon completion of the project, a Completion
Report shall be drown up, signed by appropriate repre-
sentatives of AlD and the Cooperating Agency, and
submitted to AID ond the Cooperating Agency. The
Completion Report sholl include o summary of the
octual contributions by both AID and the Cooperoting
Agency to the project, and shall provide a record of
the activities carried out, the objectives achieved, and
related basic data. AID ond the Cooperating Agency
sholl each furnish the other with such information as
moy be needed to determine the nature and scope of
operations under this Agreement and to evaluate the
effectiveness of such operations.

P. The present Agreement shall enter into force
when signed. Either porty may terminate this Project
Agreement by giving the other party 30 days written
notice of intention to terminate it. Termination of this



parties prior to the termination of the Project Agree-’

ment, |t is expressly understood that the obligations

under paragraph H relating to the use of property shall
remain in force after such termination.

Project Agreement shall terminate any obligations of
the two parties to make contributions pursuant to
Blocks 8 and 9 of this Project Agreement, except for
payments which they are committed to make pursuant
to non-cancellable commitments entered into with third
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PROJECT AGREEMENT

1. Project/Activity No.

2. Agreement No.

PROAG BETWEEN AID AND
STANDARD
PROVISIONS AN AGENCY OF THE GOVERNMENT OF
ANNEX

3.
(] Origino! or Revision No,

A. As used herein, the term *'AID’ refers to the
Agency for Intemational Development, any component
agency, or any successor agency. References to ‘‘this
Project Agreement’’ shall mean the original Project
Agreement as modified by any revisions which have
entered into effect,

B. (1) AID will make available the amounts
specified in Block B of this Project Agreement, as
necessary for the project, for use for the designated
purposes and as may be further described in Annex A,
as required by Block 5 hereof. In addition, as may be
further specified in Annex A, AID will, subject to the
availability of funds and (where required by AID pro-
cedures) as provided for in Project Implementation
Orders (PIOs) issued by AID in accordance with its
procedures, make available funds (a) to pay costs of
furnishing technical services to be performed by
United States Government employees in connection
with the project, (b} to pay a share of the costs of
providing training outside the cooperating country in
connection with the project for qualjfied persons from
the coop--ating country, and (c) to pay such addi-
tional costs o< may be specified.

(2) The Cooperating Government Agency will
make available the amounts specified in Block 9 of
this Project Agreement, as necessaiv for the project,
for use for the designated purposes and as may further
be described in Annex A. The Cooperating Govern-
ment Agency will also make, or arrange to have made,
additional contributions of property, services, facilities
and funds required for carrying out the project as may
be specified in Annex A, or as may subsequently be
agreed upon by the two parties.

C. AID and the Cooperating Agency may obtain the
assistance of other public and private agencies in
carrying out their respective obligations under this
Project Agreement, The two parties may agree to
accept contributions of property, services, facilities
and funds for purposes of this Project Agreement from
other public and private agencies, and may agree upon
the participation of any such third party in carrying
out activities under this Project Agreement.

D. AID shall not be required to make any contri-
bution ofter the expiration of six months following the
estimated final contribution date (Block 13 of the
Project Agreement form AID 1330-1) or any amended
final contribution date specified herein. Except as
otherwise specified herein or subsequently agreed

by the parties, all contributions of the Cooperating
Agency pursuant to this Project Agreement shall be
made on or before said estimated termination date,

or amended date. A contribution of goods or services
shall be considered to have been made when the goods
or services, provided or financed by the contributing
party, are delivr:d in accordance with commercial
practice.

E. The procurement of commodities and contract
services to be financed in whole or in part by AID may
(where so required by AID procedures) be undertaken
only pursuant to PIOs issued by AID in accordance
with its procedures.

F. Unless otherwise specified in the applicable
PIO, the procurement of commodities financed with
the AID contribution referred to in Block 8 of this
Project Agreement shall be subject to the provisions
of AID Regulation 1.

G. Unless otherwise specified in the applicable
P10, titie to all property procured through financing
by AID pursuant to Block 8(c) of this Project Agree-
ment shall be in the Cooperating Agency, or such
public or private agency as it may authorize. This
provision is inapplicable to any property which may
be used in connection with the project hut is not
financed pursuant to said Block 8(c}.

H. Any property furnished to either party through
financing by the other party pursuant to this Project
Agreement shall, unless otherwise agreed by the party
which financed the procurement, be devoted to the
project until completion of the project, and thereafter
shall be used so as to further the objectives sought
in carrying out the project. Either party shall offer
to return to the other, or to reimburse the other for,
any property which it obtains through financing by the
other party pursuant to this Project Agreement which
is not used in accordance with the preceding sentence.

[. (1) If AID and any public or private organiza-
tion furnishing commodities through AID financing for
operations hereunder in the cooperating country, is,
under the laws, regulations or administrative procedures
of the cooperating country, liable for customs duties and
import taxes on commodities imported into the coopera-
ting country for purposes of carrying out this Project
Agreement, the Cooperating Agency will pay such duties
and taxes unless exemption is otherwise provided by any
applicable international agreement.

(2) If any personnel (other than citizens and
residents of the cooperating country), whether United



States Government employees, or employees of public
or private organizations under contract with, or indi-
viduals under contract with, AID, the Cooperating
Agency or any agency authorized by the Cooperating
Agency, who are present in the cooperating country to
provide services which AID has agreed to furaish or
finance under this Project Agreement, are, under the
laws, regulations or administrative procedures of the
cooperating country, liable for income and social se
curity taxes with respect to income upon which they
are obligated to pay income or social security taxes to
the Government of the United States of America, for
property taxes on personal property intended for their
own use, or for the payment of any tariff or duty upon
personal or household goods brought into the coopera-
tirg country for the personal use of themselves and
members of their families (not including such personal
or household goods as may be sold by any such per-
sonnel in the cooperating country), the Cooperating
Agency will pay such taxes, tariff, or duty unless ex-
emption is otherwise provided by any applicable inter-
national agreement.

J. Any personnel (other than citizens and residents
of the cooperating country), whether United States Gov-
ernment employees, or employees of public or private
organizations under contract with, or individuals under
contract with, AID, the Cooperating Agency or any
agency authorized by the Cooperating Agency, who are
present in the cooperating country to provide services
which AID has agreed to furnish or finance under this
Project Agreement shall be subject to the approval of
the Cooperating Agency and AID, ard shall be under
the general direction of the Director of the Mission to
the cooperating country.

K. If any commodity is furnished to the Cooperating
Agency, or any public or private agency authorized by
the Cooperating Agency, on a grant basis through
financing by AID pursuant to this Project Agreement
under arrangements which will result in the accrual of
proceeds to the Cooperating Agency or any authorized
agency and if the applicable agreement between the two
governmeats referred to on the first page of this Project
Agreement does not provide for the establishment of a
Special Account and the deposit therein of currency of
the cooperating country, the Cooperating Agency will
make such arrangements as may be necessary to es-
tablish a Special Account and to deposit therein cur-
rency of the cooperating country in amounts equal to
such proceeds, in accordan:ze with such terms and
conditions as may be agreed upon. Funds in the Special
Account may be used only as agreed upon by AID and
the Cooperating Agency; provided, that such portion of
the funds in the Special Account as may be designated
by AID shall be made available to AID to meet the re-
quirements of the United States.

L. The Cooperating Agency will make such ar-
rangements as may be necessary so that funds intro-
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duced into the cooperating country by AID or any public
or private agency for purposes of carrying out obliga-
tions of AID hereunder shall be convertible into cur-
rency of the cooperating country at the highest rate
which, at the time the conversion is made, is not un-
lawful in the cooperating country.

M. AID shall expend funds ard carry on operations
pursuant to this Project Agreement only in accordéance
with the applicable laws and regulations of the United
States Government.

N. The two parties shall have the right at any time
to observe operations carried out under this Project
Agreement. Either party during the term of the Project
and three years after the completion of the project,
shall further have the right (1) to examine any property
procured through financing by that party under this
Project Agreement, wherever such property is located,
and (2) to inspect and audit any records and accounts
with respect to funds provided by, or any properties
and contract services procured through financing by,
that party under this Project Agreement, wherever
such records may be located and maintained. Each
party, in arranging for any disposition of any property
procured through financing by the other party under
this Project Agreement, shall assure that the rights
of examination, inspection and audit described in the
preceding sentence are reserved to the party which
did the financing.

0. Upon completion of the project, a Completion
Report shall be drawn up, signed by appropriate repre-
sentatives of AID and the Cooperating Agency, and
submitted to AID and the Cooperating Agency. The
Completion Report shall include a summary of the actual
contributions by both AID and the Cooperating Agency
to the project, and shall provide arecord of the activi-
ties carried out, the objectives achieved, and related
basic data. AID and the Cooperating Agency shall each
furnish the other with such information as may be needed
to determine the nature and scope of operations under
this Agreement and to evaluate the effectiveness of
such operations.

P. The present Agreement shall enter intc force
when signed. Either party may terminate this Project
Agreement by giving the other party 30 days written
notice of intention to terminate it. Termination of this
Project Agreement shall terminate any obligations of
the two parties to make contributions pursuant to Blocks
8 and 9 of this Project Agreement, except for payments
which they are committed to make pursuant to non-
cancelloble commitments entered into with third parties
prior to the termination of the Project Agreement. It is
expressly understood that the obligations under para-
graph H relating to the use of property shall remain in
force after such termination.
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