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UNCLAS TEGUCIGALPA 392
 

AIDAC
 

SUBJECT: 
PROJECT 522-15-290-0531 
PRIVATE ENTERPRISE DEVELOPMENT
 

REF: TEGUCIGALPA 328
 

FURTHER BREAKDOWN AND JUSTIFICATION FOR ONE HUNDRED ELEVEN
 
THOUSANp FUNDING FOR SUBJECT PROJECi 
IS AS FOLLOWS,
 

I MANPOWER STUDIES: 
 30Ps00 SUPPORT FOR CCTI HUMAN RESOURCES
 
OFFICE WHICH PLANS 
TO STUDY SELECTED INDUSTRIES AND GOVERN-

MENT AGENCIES CRITICAL 
TO RATIONALIZATION OF 
CCTIS EFFORT
 
IN HJIMAN RESOURCE DEVELOPMENT.
 

2, COMMODITY ASSISTANCE, 5,000 PRIMARILY FOR EQUIPMENT AND .
VE: ICLE?' I¢, FACILITATE OPERATION NEW HUMAN RESOURCES OFFICE, 

3, S:':.L,! TRAINING INST,: 9 OO IMPORTANT SCHOLARSHIP SUPPORT ---
SC, F. '.L 1,R'rISANS TO ATTEND '40NDURAS' ONLY HANDICRAFT TPAIN-

INC CENTERS*
 

40 k). INING CCTI STAFFS 6,O00 
IMPORTANT CONTINUATIO,; CF IN-
CREASING THE CAPABILITIES OF 
CCTI STAFF IN ADMINISTRATI y
 
AND KEY TRAINING AREAS.
 

5. SUPPORT FOR CCTI
 
TECHNICAL ASSISTANCE DIVot 8*000 TO 
BUILD UP ITS CAPABILITIES
 
TO SERVICE SMALL AND MEDIUM FIRMS AND PUBLIC SERVICE INDUS-

TRIES 
UTILIZING !ESC ASSISTANCE.
 

6. TECHNICAL' ASSISTANCE FOR
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PUBLIC RELATIONS AND FUNDi RAISING: 3POO 
TO GAIN SUPPORT OF
PRIVATE SECTOR AND 
NEEDED FINANCIAL ASSISTANCE FOR CCTI
 
ACTIVITIES.
 

SUBTOTAL CCTI 
ACTIVITIES (61,000)
 

7. rXPORT PROMOTIONS 
 5,000 INITIATE 
CONTRACT FOR TECHNICAL
ASSISTANCE FOR MINISTRY OF ECONOMY OFFICE 
CONCERNED WITH DE-
VELOPING FXPORT PROMOTION PROGRAMS.
 

TOTAL FY 71
 
PROJECT FUNDING# Ills00o
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AMIAGENCY J31: 7HE GUY2-IME!T OF 
THE KLZGDOi4 OF LAOS 

idUSTRY DJ~ELWO&TTJ1 

(h) 

(i) 

(J ) 

(k) 

arkeit, for the thread is es-ablished A mi.Umillngis 
presently being built, in Vierfitiqe (wi-IhouL AT) fumds). 
Knibting yarns PAnd threads for this mill must, be imported 
but b. future .arkeCt for threads produced in Laos exists. 

tbstal. Working, 
USAJI) tecm-icians .Jill. continue I.o seek local investl.ors 
rith melal fabricai:.ing experaence &d a desire to expand 
their operations. The faniyemenr, of a garage .hih is 
well equipped with modern. ma-.h--ry for recond:i.tio.ning 
auto engines i.s discussing IJ',TP cqpiriticn of ej;v 
machinery for Job shop uso, 

Palx n mfature, 
This is in the agrI.:'cul.turaJ,or raw material tage, that 
of as ,ringsuitabte . , jtock 

6and a 'l/6heoc 'n f ,.t r 

Two local ;nufaci:ur i).Ul ,ints produc'._,n rubbe> SLanddI6 
and tennis shoes " no p,..' -.. .oan'. . f.ni.e­arc' 1oih 

estod in prodkicing junJo beots of the typo Lruseatly 
obiained from Korca. ,:)uhd by USAD 11 ;h .'o ,krny 
The o'gement i.wo plants .rc now asK.h (J.of the Sft 
on expected production co .. nd 
sing _i,4chilery. FJ.na-jic-1.g for a-:tochn-ical, ov . A!sib :ty 

production uilber/c:b.vaostu.dy on of ju b007. -l; . 
projecLed for en,ticn dun-n l'Y ,.'!r.niaip . -. ,'7O. .nca 
economic facts arec nown and if they arc faro:.--icUSilID 
Aill consider loan Taf'agoned. and , XiOTCU rIt Of 
fabricating -, ,.chinery, 

ttattery ilanuficture, 
Discussions irc taking place .itb a local bu-inwssman 
who has an interest in establishing a plant to llnu.acturC 
lead storage b .teri s for auto and Lruck u.:ne. Depending 
on a survey now in process to "" tC t kurket. daiumnd 
for this product (ULAID, Li..o Goveorn, ont and p.ivate sector), 
it may be econonically fea.sible to construct, a plant with 
an initial dzily capacity of 50 batiteries. The plant 
would be -ri:---automatic .i its use of mjachinery and would 
be designed so that its cyucity of production could be 
easily expanded to meet increaseed markst demands. 

For 1ho Coopcmolinq G v-mrnmcnt or Agency For the Agency for Inlarnoioncf Dovlopmont 

The signattires appearing on the 'ace sheet of this ProAg are also equally 
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(hbocfrA) (2) f.Louli~v LJ2.ing (3) ard,;r-ai. L~I 4 Ab o):j 
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TiilaAN AG U,4CYOF "(I GOV f ,';;r-tT OF 3t/ DUthy 

ANNE THELGD01f OF LAo DDUSTRY IVELiDhEWJ' 

tfnat 70 to 95 percent of the loo9l currency funds that Will be provided theabove projects wlll be utilizd for I-a!)rts r r 
S'Cobers th,,lb i edrsfequipnent through the United States .nianu actured machinery andC0onIIrcia. Ifport Program (USIP) This isin addition to locaL currency funds provided in provious fiscal years Project

AgIreemets, ,hi.h total iip 344,000,000. 

AnInex 11 Reision iOo 2 appended to Revion No. 10 of the FY 1969Project Agreement pr:esented in a sinm,!e document the hegulations of tile SpecialFund for the Dsve]opsnnt of Pr:ivate Industries antI £echaized FariAng that is
operated by the Development gidelines Orecialiank of 1aos. were deveiopecto asstre opt:i.muw appraisel of li1echwti.,:ed 'IoxflLngloan applications, Theseagreed upon in Rovision No, 1. to the 

were 
'Y 196V roi,; and will remai.in e 

during FY 1970.
 

3. e-opriient -Dank of ao 

U,s.'.) will . Devitlome .eank of L.os (DJ3L) to develop thecapibility to servo os -t,m;"cLxy for devolopim-ent funds to priivte 3ec,'.orenterpx~i~s Cs assurin.g professionaj3,1. approai a]. of loan applicAtions. CtId effective 
supervision ,'oid control of loan projects, 

U$A~i) !.~iC~.ipaed tho p)lovisJ.on of tr:i.ring fe:- eilght per..oimnl. ofD3L. With F 19)68 Luods tw'o p! ".iciparrts ro cent to ThAL_ nd, on) co tuy,loan orooces;-J.n;., at, t,ht, Idrpo-'iaiJ,1?,]. i")lnanfc Cn 
vc 

hJ..lond, and ole 1osItdy aFCouXPingn fc 7 ocial b~mikflg opaxxion: W2. ivot i.,is-utoinsiaein Thaij.and., T'Y 1969 fuadsain n Thailane.. i.;a provided Lo aspe--Ci -;, e,l3 .. xi, th.l;- .loanseaod ani-,her in duW.rt±]. .. n auorj.e.. c'oider,.ations,. In 1,-. 970, subjecL Lo the avoif.bility off iuW., i.ni;h ,.a i.r]l.
be proilded in Th.-Ji!acl in (,) cov!nturic .-J balkb'ig opOn.io tith c;;iuhdie onattraitior, of savincs dopc!5ito and fcwzi.i-.rity -<!.4h inchanized barixJk.jg equip­ment. and (b) industrial loin appraLiails, tochna.c.icet 2n oo 
procedu.-eso 

4. 'orest hSurv.. and '.Liber iveroi , v.. e.el.opmrant of Laos r'orchService 

The Foreat Survey Team0, assisted by Canadian and iVS adviscl,3, hasrecorded timber invmtory data for areas Lround Paic, Savanrakliet,' Vientianeand Nam Ngwn reervoir obtained from aerial photographic flights. 

The application of electronic data processin (EDI) techniques wereutilized in evaluAting the timber inventory data and presenting it in a. manner
useful for the exploitation and development of Laos forest resources, 

For ilia Caopcraing OCvarnmen *r Agem:y Far 1he Agency for Intomclicnj4i Devolopmont
The signatures appearing on the face sheet of this ProAg are'also equally
applicable to the continuation heets.
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SHEET 3. Prcijzt/.!%c:iwiiy TiIIo 
' A& ""' 
 IADUSTRY DEVELOPIENT 

AR4NEX- TH 1 .J0D LAOS 

"raJdiing for six Lao Forest; .forvice (LFS) personnal at the Thai 
Forest angmr School commenced in the prior year wi.lI continue during FY 1970;
it. is expe';d ?,ha, they will be joined by six new Li' trainees in t.ie swiie 
course for a. ,,,otal of 12 diuring fiscal year -970, Al.so, subject to the avai,­
lability of funds, two Lao Fores,i i rill comnnence a 'our year

study course in tho Thai Fores.try School. Thus, dur.i. FY li" edu-aticn and
 
trainIng wil} be provi&;d. in. Thaiand ., oersonnm.o
for pioS 

In addition, An:-Zervice tri.ning for RIL u:leclora-eof '4Jer and
 
Forests personnel will be si.pori.ed 1.11 2./970 as follows:
 

i,) (Uouo t;radning updwrzi lsbie U.I) programs: DriverTxAnuing; 'V&_O.cle i'amfl~oflLncEa .qen~c;:.].c,.ei.CCi.t.ZJ'c<keSj~z: le. .&ria,ii 11h. EnglishTz'an:[g ].c..,6qupmet xet ; ~U.±L 
I...ngUlge. ear:.d. Sk.n... Ccimunicc.ions ±<naec;:en- Personnel Admiis-oStration; 1.,aw it.:o 'ee ': 

bpejaljed on the job tzaining provided in cooL-eration 

~i h A .itr,:,ali. ,"(uc ,d .nforestty teai.i:: 3eed Gollection; iusoxry Proceduxes 
P]......ant.ao -,.,'...i...; Photogralwnetly; (n';tography; Drating; Tii.be. Crui.singjF:Le.ld~cEc limat irnq,:: .Je..cgyo 

The tot-.) dollar con-tributions .arm-,d under thi; ;ir(ject for "Jscal Year 
1970, as 1in s eejer wiL). bc oblipat.,:i d in subscqu.2:- revisi.onsc11ibo tM %ah 

to clhae K'oJec \pV'L Xent, subjecti totwo.abii.tze of funds dU.r" i'Y 1970,
 

USA]ID iI i. pxovide funding for qualified technica . 1.r:sorinel with experionce 
to serve as .bqu.J..ed -.n coorx'lnation with persoan!l of the 1iini.stry of Aational. 
Econoiy, the Co~nmIUssi.on Uenerai_ of the Plan, the J)evllo,.,mnt ..... C11' 1wth private e roreneurs -nd inustrj.st 'n cari-ring out the objm cives 
of this project_ Fer theae purposes. 4;3),0O w,.s urvoidus.lv obJ.ij.jted fo.- the
 
sePvices of a.iorc'.iir[ Advisor. 9 ISCO for a.LolEin ,itioiz o ' cim.
 
Yaintenanee .d-.i ok- ni .129 C00 i h12eb000obl igted fo'externiion of the contract
 
of a Forest Industrial Advisor,.,
 

COii,,ODIT]ES
 

It has been determined that to fullv :.mp.eament this project certain com ­
dities such as drafting equipment, supplies and books will be needed fo.r use
 

For tho Cocporating Governmcnt cr A;ency For ihe Agync7 forIternillonal Devolopm mn
 
The signatures dppearing on the Race sheet of this ProAg are also equally

applicable to the continuation shaets.
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CONTINUATION~I07 .0oiial 

SHE~ET 3.IPrcioall/Ativil~y TirI.o 
All tGcI~.r eF rm, ~'.ZITC
 

ANNEX ~ J~L~kL3iL k~ 
 rDSh 1V~~~ 

by RID; and U1ThAJj peroonnel in acivancing the work of the Lao Fore.it Survey, and 
other projectl; activil; ic 3. 

The Agre-iiie-rt providles 4,.,560G( for tha fColl~owing ptirposes. 

A'i so Janeous General Supplie s Q-L, 000 
Vehicle 1Repair1 Pat 1, 500 

This Project ALreenment will.be revisod to obligate additional funds when 
specificationis for required conaufoditica are. jointl.y developed and quantities

Ideterrmined by the liaZs.try and RU. 

r,- is unde..sto-[-d 13tI~igof local personneo). is Ltcninuo function
in theiipe.na.o of -k;iits project aw-.i . be carried out within the £4dis8­
t r(.) and/or a-. t,hj project- 3 ci).krArc~riaif hIft. tech dL.afls and 

I pr~ivaU.c sectkor prrmlhcuzc .fot'i Z-hC',Cnr 4hc ~i WiOre0 a.VafUWO 0OP L!Or13
antueri je ~.rr~g.r?~~e C Ii~3r~io.n.in FY 1i/'(i [.taining 
Ut ogral;.-s ll bo ir.sreM):.1~ £old.s7 of j~tpr.dJsvlp~e:Ickn 

as esc:I~cd~a~rpns 3 abov. ~ ixadninp, in techn~imques ofn amd 
bilwevi ax Varci or L:.))cL r.i u~1i. usoin ci. c 1i:in t, nancc - ;i1-,.1Aj.V.
operavted (pOw&j r oh".Ixn 3:,wsn1.L uc'.tcrK i.cn J.' . 9'!0. 

o~lj~a~e 

idlh6) Und v4X1.-Ie,'.j;Lo. 


iioc~ xo~.hei 1 Amgulj.~ nF11,ru';Jioy) and pt2,0X) 
Jlsa, u-coCOfo 

pr," n byjocesq rj yjce pr-ar rasrUfolde 
I' for (1-woento 

T11o Li2oJjA by swcjci otarervJics will bh! funded )ti 

Pojec .Aremn it. <ctoquate fundcs a~re ::.nbL 0r 

-ContinuaV,iAort of' bej L).. Fores- '-iurey in :.hc dry s.onconjjncinpg 
Novembcr 1969 which .-oquliruo ).wJ.tVd, cUoJ.(V.L.Pitga'JC evc 

Gctmctj 3erv"I.Ces, as(Y~hr such lixod wing aircrafft wic heJ.­
copter services; 

Tx-anoportation of coroditiesi from~ Tbailand to laos, maintenance,
repairs and operatioxs, ixi.sce11areo-tis smdl purchases and operatiomnU travel. 

For 'he Coopuraing C-ovein.;ent or Agen.:y For 1,3 Agency fur Ifnorno?1o-w DOVGIQP;11 11' 
The signatwtes appenring on 'the f ice sheet of this ProAg are also equally 

SflIgpk;.pable to the continuation 5hbets. 
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1-4AEMy 0: WF. O LDUSTRY DEVIJLOPEkNTTE {i. 

CONTRIbIAUIION L4 LOCit'L CERE-LEACY 

During Fiscal Year 3.970, in addiion to LtSAI1i contribution to Industry 

Ixain Fund (11') dts.vibed under "COURSE OF ACTION1" above, USAID also wil. 
con ributvo c ;al o-rrency for cer-i n percoljixel cQc.ts, comiudities and other 
co,;ts such as ln country an latMon or-vel,of teihn:ical documen's, repair 

and prin'tng services.and riaintenrxico of equipirm-rit and cartogirap1ic 

OTHER LIDI.PECT co111uRbUT:Lo., 

In .id:i:ion to the above direct contribubions USA2 also will provide the 
Industry and t,1pcivpo'r Divi.sion, whopart.-,ioe services of the Chief of the 

the USAID ofTiia, ml:.3ponie for the pla:n:1nj, implementation avid ovalua­is 
tions o0 tj"-o jrojec;", an:d who will coordi.nate th.ae a:ctions at the iAinistry 
level 

RIG, CU ,TR.dull WI, 

As stt.. on ),ot.hird uage o.f the iiial. Project Ar2-eement dated ,,:arch 
0, ..96'7, the .dG w:U:L provi~de, subje to the aw.i.ahJ_].ty of .flmds kip to 

cover cost,s of peraoxuel, as approp:ri.,, be .. aid P-Om tlc iJf buctget 

"i, ed OPpportr 0h1.t_n ;Su iUver;;,ory and iiefrestationo." the Foresi. 
proje, t<~ PJL-. oont.r ~j-i Fiscal Year .1970 shall "be: uLios 
Kip 24,fr6 ,,' f . ..... , 3. ces 

IG&'!_7ALP0JVh 
A, it. is unde:-stood by the p'i.' Le.i to this a,.eh,,,n't that thc. pz'ovinions 

-
containdx in ;- e: at,.ach-d anne-Kes shdi, apily to th"J.s lrojjtet ,'-reeitiat . 

b. Local Currency .i.'-,ovided u;nder the US..,ID Ti'is ]urnd WJ.L. b i;raioferred 
as noedod from [-,fie tCosoi cial Account i.o the UlAW]) Trust F'und -'or dis.­

bur semont by UIAID/ Procuromiet of goos. nd sc vicets will he donwe either 
through Ujhill) "J.. ,rIeucuAs or b-,,tiio U,-A2].J) Supply ;.,anageuientC ' "Caai.~ 

Branch, u,- appropri.a.t,).
 

C. The fo].loi.ng _ddLti.onal pro-.s:I.oi Th~i bhe 2plicable .]o11 cow i ­

dities procured with dollar funds under thiLs, A4L-veent:.<c . While ,idkr the 
,n.ox title to all property pro-.provisions of paraZraph C 3tandard Pitiskni 

cured with AID finencing shall be ix the C ePcrat ing Country, it, is greed bj 

the parties hereto that possession and oporating control of such property , hali 

remain with the Director of USAID until such tie a.3 the actuL. poesession of 

such property ia r.-linquished to the Cooperating Count.7. 

For 1ho Cooporolh.g Cvvornr:ent or AUncy For 1ha Agoncy for Infemoiionul DOvolopmrn! 

the fice sheeat of this ProAg are also equallyThe signatures appearing on 

applicable to the continuation shcets.
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BETW~f4TW.PROAJECTO AGflEEI.ILWT Ad4k-s~BETEENTHFDEARTENTOFSTATE. AGENCY For INTCRNATIONAL DEVELOPMiENT (AID).PRO AG AW AGENCY OF THE GOVERNMENT OF THE iJITED STIAThis OF AMRICA, AND 
W7 

TkII CALUSSION G&ERAL CFTHEPLIp 
AN AGENCY OF TIE GOVE NMf,ENT 7TO kn I- NGD~i011 OF LIOS 

U13 abOcenanmria p.rtics hercby mW1!'!Uy o'rc7F I. PrOJct/r.cmuJrncafr Out a rP~sct Inzccordcnc, v,,Ih fta terms cr fort:, G 
pI cheIrein onj 11m tcrms sut forili in amr1iny s ciatmci _4392-29 .O 1 

Imt~ito, as C C~bIjZ 

FORESIGNCUIRRENCY JOLAar~Ex 
p.. LiSTAUDAPrJ 4. rnvjca;/, cIm-yy I12F OVIS IU AWr,( 

of tIn fsilOtwing @reanwn twc,Mtf21VoCo.'V;0 U10MCd-~s ,:dand aapplcm_-WcJr: 
iiGENCRALAGREEVET ron 

.*UTECHICrAL COOPERIJMo! '4. 

LCO*NOMIC COUPUEATIOU MIoT9 95 

EJ I7 1L11004 154- -50- 439-0-6.9-11 

I:A 

~ S~cJ-
t 

2, 001 

-CSLcL:.MA11W 

Olearances r..... 

AD/E kjL ____ 

DK 11Commoditie 

MOther Cost 

See Continuation Sheets. 

IT. ATB OF ORICIMAL AC'MMS-ET 12.. OAYU 0 T '.r !1 L'TI.t . -, 1: Acormaot-itc, c,, 
/July 1, 190 
 114 31, 1973 

i~JkNA CH0U4PASi Pan( a, G\~U9. 
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HEET3 Projott/lxviy Tlt
 
A MAGE 14CYOF TH 
 EC V R MAENT OF
 

ANNEX- THE. KINGDOM OF LAX3
OIDUSTRY DEVELO.wT 

This Agreement is entered into between the Agency IorJnternationalDeveloment, hereinafter referred to as USAID, the Pt.ini;triea of inanceand National Economy, mnd the CoGmmi;iLssion General of the Plan, agencies theRoyal ofLao Government, hereinafi.er referred 
this 

to as the Rf(G, to jolntly continueIndustry Development project, The parties to thi,3 Agreement till use
their best efforts to acco.mp.ish i'thagreed upon objectives of this project
which are defined below,.
 

PROJECT,' DjZCRIppIOj AN])L 
 ......
 

1.. The objectives of this project axe to develop: (a) privat-, iridus­trial estab].ishinents, (b) mechani. .d .axin, and (c) i mrove the Thilityof the Development Bank of "a-
1a' s an inter:mdiary fo.r the flow ol Iuancapital to private indutry- ,idt 

2 *,iority wilj. be 1v.n ' tC'.i .-51ilta11Cf 'fo fore.s3 Jr71l01t1~ndtsxies for an lrdustrial. . ... fo -..L ,vestmer. proumotion arid,r ii ....... h:,-o,
deve.opmeril. of agro-.,ndustri,. fe.'.sibi ity pojec;ions ,pp -


1 Tecbn.ical Advisorv ce- 6 m,',v,,iJop-,1-. o' 'rJes.will be made -tv . lfe an x:dvA .o .'; . the -f.!i.o "ic;l ,',e jn.eo> ii-

dJ~Lptho.rei2:,-xt .) p oce(Jue-esI . -

:.
 
Cie J :ce, - ,.in ident:ityig -.du i,ri a :e c ;* i L:; the 

b;e iv...C; -1 .Ij, :o ..
h u i,. o;, w...r...s).ol rf .'ccei yprior'-tty in the a.L(oc,iori oZ ",t .i and iloer "n'].cC r";.u r e 

2, .nctu.-ryLoan. idPui, 


U3A D hzas o .ded ,im zo x' :ia.c ,alp . . - to ro e,-:', fic ,, 

for the Specj.Al Fund-'I sc ' 
 ........
indiistry and mecbhLami:fa. 

of' 
., .. 
 t, n.pmenl k-1::.ifofLao8., 

Industiry ad other • , . c . .e tmqer (:oidefio. io 'ec.ve
local currency loan support in 9iL??.[ 

Occu-omts of lncu -

Mechan _-Ued Farn?.
oas
 
PhaLruiaceutic al i].ft
 
Agro industr'y Appications
 

For the Cooperating Governnent or Agency 7 For tha Agency for Interrationo Development
The signatures '.ippearing on the f.ce sheet of this ProAg are also equaUyapplicable to th. continuation shwets.at Gt)OATEt, 

, OIGNATURFU _t_ DATE:ITLEt 
TITLE. 

http:Specj.Al
http:hereinafi.er
http:DEVELO.wT
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SMN 

JkEHY OPtN NDSh 'IV IIVTO 

Oher. dter at ves for idustrial. loans are ; 

---- aint.blanfCtUT'i 
Dr Kl Conistruction 

I '1,1C' ~ 
lo.2) 'Reeid';~~ sion No, 10 of the FYKIQ69 lroject 4Agreement (AnnexIIE iin 

sigedo umerrb't the' AfegulatAlons of theSpcial Fund 

~~sw~ I;:~ zation 

fo te cpneivofPi tei Inudi~~e4 1d16ech anize d Farming thatoperated 'bythe~DbelJ.piuent''Bank'.'of i
a6, Sp,cal, guidelines were devel~opedto assure optimum appraisa of necha.azed fariaihg' Ia ap'plicat±6ho. 'These ware 	 agreed upon~in Revision No4. 1). to'the<Fi sc ai Ye6ar '1969, Pro~g, an willremin infeffLect~ during FY 1.LIJ.4 	 ' 

30, 	 Deve3.o!uont BankofLuoas 4 

USI wl ass the evelopmnent ankJM of Laos (MIL) to develop"the capability to serve as intermadiary 'for devel pmentfrc t prvte'4 SeCtor 
enterprises, assuring pofessinulal appr'aisal of l1oan 4apjl a ztons, land effective' 
supervision and conti,": of loan projects, 

Tra~in ' 
-'4. 

In FY 1968 MSAID instituted d program to 1pgracdethe traini.ng-,and
skills of DBIL personnel, 	

' 

Since then ~five DDL tec ain~is have,' been trainied ~ in Thailand
In FY. 1971 in

is
various aspects of 

this tomiriland eelpen bank 4 obeatio.qit planned, to corntinue progz'am by 40'vdi:g' ed n 
term third country training<'to three DBL emnployees dj J the fields of, Aocount'ingand Use of Accounting Machines, Agricultural. Loan, Frocdures;adAccounting
and General B3anking Operations (See Participant sectioft below) 'I-" 

4. 	 Forest San ,~ dTimerLinentoa: Devloment ' of" Laos Forest'4~ 
Services '~ -- 44 	 4 4 

The Forest Survey Teami, asisted by C~~d~n ' and IVS advisors, has"recorded timber inventkry data for areas around Pakcse', Savannakhe-t, Vient'Diihand Na.m Ngwn reservoir obtained from aerial photo) a'i' flights'
 

~ E4lectronic data processing (EDP) 1tebhniqies are being- .J. e inqcoplng the' imber inventoryLjdat, and preseiitihg-At in -a manner iusetilfeval uation4'ofthe long term a4Ioitation and4 developmnt, of, a -fores 
resources. > ~4- 47 

Fci the C~opafltng Gcv'nmpant'a Aj ncf For t6.A , fdIt.Jn 
he~~~ sintrsao he f4 a s- e fhs ogae als 

aAh... Iel r 
SIG~T Ys AM. 
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ROiru 
W 0LUAf 

AWAGENCY OF THE GOVERHMNtT. OF;iwum 
ANN P1EKGDOM OF, 1AOS 

Tr ining 

FoesTa~ii~~'r orst~Szvice,, (i" e nii) a te ThaiFoes Ranger School connenced in aprior yearwl conitinue''dur.gF 9
Sand, they wil be joined by si. moepxiiat ini the same cus 4
FT 1i971"it is .anticipated tha~t tio. Lao Forest, Servicepersonnel iU~cmence,,, 
a oryacus leading to aBS 9.'degree in Foresti,y in the ThaiL Forest

4School.' 'Thus, dur:Ing",Pl97l educatibn' and ~triig~ilbe provided, in Thai­
landofor 14 Ii'S personnel (aso, See ,Partticipat section below). 

3333333aAJ.dditor1 in.-ser'vi~ce trainingfo... LGDrctrt of Water 3anid
1~iForest personnel will be supported'in FT 1971 as~-2o'lows:
 

a) Group training under available xUSAID, programs;: Driv'er.~4Training; Vehicle MIiitenance,& Repair; FleEupetMngmn English 
J ~ Language; Secretarial Skills; Comnmunications Management; Personel-Admini.-Stration. -K 

b) Specialized on-the-job-training provided 'ini &'oeirationi~ith Australian & Canadian forestry~teams: Seed Collection;,Nurey'rcdrs 
Plantation Establ ishment; Photogrammetry;' Cartography; Draftiig; 3timber Cruising,,Estimrating; Field Ecology. 

3i 3 3 c) Also training in techniques of timber extraction zand parti-
OcularJly in the use and maintenanm-ce of manually operated power' Chain, saws wia r 
"oe continued in FY 1971.0- "3 -

LJSAID C01NTRIBUTION 
33 

The toa dollar contribution planned undr this 'prjetfrFsaYear 1971,.a§ described in this Agreement, will be, obllgtdi sbseih 
33;revisions to this Project Agreement) subject to the availability of'funds)i' 

33~~ ~ during FY 1971.3 3 

U.S. TEHIIN 

~ USAID will provide funding for qualified technical personnel to serve as 
.3 3 1uiX'd in coordination with personnel of th Ministry of ~National1 EcononUV,
Jthe Commission" Gejieral of '-Lie Plan, bteDvlpment' Bank'o La-os~ and,ith, 

33 i teitrepreieurs and industrialists. J.arn a ryiii ,ou- the 3obje aae-of3tls j~rc'j ct, Funding of $30,000 is herein obli ated for th' services or
~Forestry Advisor., K"-3'- ­

F'o~r afwln GyemmAge~c For th Acy for 1I n-nt~~
The' s4iiatures ,appearing-on, the fa l% she othisd" A ae s e al 

SATSG...... iiaT E 

http:conitinue''dur.gF


J EEMt 

U~~~~AFCYDpPTHEGOVERNMENT FXP~fYPVO1NP4 

The~~ ~~ thof Che nutyiiin who±is the UAI-1 f f i cial r.6 p6'_________theplaning will coordinte o -a ntito'in:sibe~fo-7,~ impleen atonand-eva ua8tr-ofl"4'"- -­-7 emnato ths proj Leve 

'~P ~. I t in"5 understood thattann of local personnel4 is 'a continuinig fnction"'';he' implementation of, ths p rject'and wi3.l be car 
a'd'tproject sites as described''te sectionsbove. tHoev$~r,'

Certain RMfl'technicians' and ~iae sector personel havenow eached-tkie 
stage where advanced or more intensive training is r'equizr'd.1 Tc'nmeet 4 4 hisl'
requirement~, in FY- 1971 trainingi prograusuwill be sponso-red inr the-,fields,
of Forestry and Development Banking as: described in paragraphs 3,,iand,4Vabove. 

4 ~COMMODITIES , 

It has been determined that to fully implement thi4 project'certain commo­dities such as drafting equipment and supplies, chainsaws 'and partp and officeequipment will be needed for use by R113 and USAID personnel 4in' advanciftg. the
work of the Lao Forest Survey, and for other project acti.vities.' 1This k'erojeoctAgreement will be revised to obligate funds for this purpose when specifica-.'
tions for required commodities are jointly developed and quantities determined 

44 by the Ministry and USAID. 

In addit-ion, Common use including .PO.L, VeilInconmodities, and 
44,444Equipment Repair Part~s, not to exceed a cost of $3,000, including. freight,will be provided under this Project Agreement. These itm viill be

eoriginallyfunded under the Project Commodities Project (Common Use) 
4em 

and the cost of
these commodities v'1.e rnferdtoti project by Journal Voucher when 

4.4 the commodities are delivered for use to' the project.*' 

4' OTHERtCOSTS44 
44".*.4444" -

$2,000 is hereby obligated for NRO and Miscellaneous Small Purchase&.4~4.~44 
In4 addition, fudswllb provided frothercotaul.seveschs 
-fixed wing aircraft' and helicopter services, for .transpor-tation of commoditie 4from Thailand to Laos, and for' operational travel. 4 4. 4'4 

44 CONTRIBUTION IN LIOCAL CURRENCY4,-
"4r'" ' 

~Drn Fiscal Year, 1971,\ USAID will 6contribute, local',,currency 'for cert~iSpersonnelY costs,' como ties"Ind other costs4 such- i-c Un ~rav.ej
lainoft(chiil:dcmet, rpi and mnaintenance of eupetn 

arplic ale to te sorticesion. Obligato of local: curren4y' f e~al 

For'the CTwvfl___________________A-_For___ 

"J~ ~ ~ ~ ~ ~~T gILK,~per&, tnl6 



1 -4Af,. '., T i 

TH K THE, PLc8 

will.be recorded thkrough the iss''ance of ativi y: 8lns or anracc rd 
t nerproced.r 

ii.M CONTRUIOfN~ 

TheRLGwil p~v-*Le te ecesa,&ry fuidoto cover~ coatsof personne 

It~ is estiated that in, support,Jof the 'Forest> Inve tory ani , esa an 
prjct~the cont~xributions 'in ~Fscal "Year"'1971 shall~ be approxiatel'

4Kip: l 0 0 for'personnel;~ commodities, Materials and services.~ 

GENERAL PROVISIONS ' A,,'+ 

A. It is uniderstood by the parie s to this: Aireement that~thae pr.
visions 'contained in the attached arm eyes shall aipply, to this Project -Agree-4
ment0 oa urnypoie udr*K 1K1 

B. LclCrecprvddudrthe USAID Trust, Fund vi2J. be tran7
ft'rred as needed from the Counterpart Special, Account to''the, USAID fTrust Fund 
for disbursement by USAID/Laos.- Prorement'ofgoods .and serv~ices wll be 
done either through USAII) Class "B" Cashier procedures 6ir'b )tkidUSAID Spl
Management Branch, as appropriate. X 

/ C>~~The following additional provision Shal b6, ppialtoal
J t(commodities procured with dollar funds vnder this ,Agreement. ' While' under~the 

provisions of paragraph G Standard Provisions Annex, title to, aul,property.
procured with AID financing shall be in the CooperatinCPuntry, iAt.:i6:_areed
by the parties here-to that posseosion and opratnicontroJ§6f. such protity/ :++:++:++:++++ +++ 

shall remaini with the Diector of' USAID until. such -time as. the!4actua1 posses­
sion of such property is relinquishedn to the~ 7 Roala1Laobve~psGo"Por'~fgOo~t~giy~~5PrteAgn iu ren~ut , 

++++ +++>+++ ++ ce are 'so e+
+ +++g ++++ sheet of this Pro:++

:+i++to t e ontnua io sk t.++++++++
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PROJECT AGREEMENT I. Project/Activity No.PROAG BETWEEN AID AND
 
STANDARD 2. Agreement ND.


PROVISIONS 
ANN EX AN AGENCY OF THE GOVERNMENT OF 

ANNEX 3.E Original or Revision No. 
A. As used herein, the term "AID" refers to theAgency for International Development, any component 

by the parties, all contributions of the Cooperating 
agency, or any successor agency. 

Agency pursuant to this Project Agreement shall beReferences to "this made onProject Agreement" or before said estimated termination date,shall mean the original Project or amended date. A contribution of goods orAgreement as modified by any revisions which have servicesshall be considered to have been made when the goodsentered into effect.
B. (1) AID will make available the amounts or services, provided or financed by the contributingparty, are delivered in accordance with commercialspecified in Block 8 of this Project Agreement, as practice.necessary for the project, for use for the designated E. The procurement of commodities and contractpurposes and as may be further described in Annex A,
as required by Block 5 hereof. 

services to be financed in whole or in part by AID may
In addition, as may be (wherefurther specified in Annex A, AID will, subject to the 
so required by AID procedures) be undertaken 

availability of funds and 
only pursuant to PlOs issued by AID in accordance(where required by AID pro-cedures) with its prncedures.as provided for in Project Implementation F.Orders (PlOs) Unless otherwise specified in the applicableissued by AID in accordance, with its

procedures, make available funds (a) to pay costs of 
PIO, the procurement of commodities financed with 

furnishing technical services to be performed by 
the AID contributio: referred to in Block 8 of this
Project Agreement shall be subject to the provisionsUnited States Government employees in connectionwith the project, (b) to pay a share of the costs of 
of AID Regulation 1. 

G. Unless otherwise specified in the applicableproviding training outside the cooperating country inconnection with the project for qualified persons from 
PIO, title to all property procured through f;nancing
by AID pursuant to Block 8 (c) of this Project Agree­the cooperating country, and (c) to pay such addi- ment shall be in the Cooperating Agency,tional costs as may be specified, or such
public or private agency as it may authorize.(2) The Cooperating Government Agency will 

This 
make available the amounts 

provision is inapplicable to any property which mayspecified in Block 9 of be used in connection with the project but is notthis Project Agreement, as necessary for the project, financed pursuant to said Block 8(c).for use for the designated purposes and as may further H.be described in Annex A. 
Any property furnished to either party throughThe Cooperating Govern- financing by the other party pursuant to this Projectment Agency will also make, or arrange to have made, Agreement shall, unless otherwise agreed by the partyadditional contributions of property, services, facilities


and funds required for carrying out thc. project as may 
which financed the procurement, be devoted to the
 

be specified in Annex A, 
project "ntil completion of the project, and thereafter
or as may subsequently be shall be usedagreed upon by the two parties, so as to further the objectives sought 

C. AID and the Cooperating Agency may obtain the 
in carrying out the project. Either party shall offer
 

assistance of other public and private agencies in 
to return to the other, or to reimburse the other for,
 

carrying out their respective obligations under this 
any property which it obtains through financing by the 

Project Agreement. The two parties may agree to 
other party pursuant to this Project Agreement which 

accept contributions of property, services, facilities 
is not used in accordance with the preceding sentence.

I. (1) If AID and any public or private organiza­and funds for purposes of this Project Agreement from tion furnishing commodities through AID financing for 
operations hereunder in the cooperating country, is,other public and private agencies, and may agree upon


the participation of any such third party in carrying 
under the laws, regulations or administrative procedures

of the cooperating country,
out activities under this Project Agreement. liable for customs duties andimport taxes on commodities imported into the coopera-D. AID shall not be required to make any contri-

bution after the expiration of six months fullowing the 
ting country for purposes of carrying out this Project
Agreement, the Cooperating Agency will payestimated final contribution date (Block such duties13 of the and taxesProject Agreement unless exemption is otherwise provided by anyform AID 1330-1) or any amendedfinal contribution date specified herein. 
applicable international agreement.Except as (2) If any personnel (other than citizens andotherwise specified herein or subsequently agreed residents of the cooperating country), whether United 



States Government employees, or employees of public 
or private organizations under contract with, or indi-
viduals under contract with, AID, the Cooperating 
Agency or any agency authorized by the Cooperating 
Agency, who are present in the cooperating country to 
provide services which AID has agreed to furnish or 
finance under this Project Agreement, are, under the 
laws, regulations or administrative procedures of the 
cooperating country, liable for income and social se-
curity taxes with respect to income upon which they 
are obligated to pay income or social security taxes to 
the Government of the United States of America, for 
property taxes on personal property intended for their 
own use, or for the payment of any tariff or duty upon 
personal or household goods brought into the coopera- 
ting country for the personal use of themselves and 
members of their families (not including such personal 
or household goods as may be sold by any such per-
sonnel in the cooperating country), the Cooperating 
Agency will pay such taxes, tariff, or duty unless ex-
emption is otherwise provided by any applicable inter-
national agreement. 

J. Any personnel (other than citizens and residents 
of the cooperating country), whether United States Gov-
ernment employees, or employees of public or private 
organizations under contract with, or individuals under 
contract with, AID, the Cooperating Agency or any 
agency authorized by the Cooperating Agency, who are 
present in the cooperating country to provide services 
which AID has agreed to furnish or finance under this 
Project Agreement shall be subject to the approval of 
the Cooperating Agency and AID, ard shall be under 
the general direction of the Director of the Mission to 
the cooperating country. 

K. If any commodity is furnished to the Cooperating 
Agency, or any public or private agency authorized by 
the Cooperating Agency, on a grant basis through 
financing by AID pursuant to this Project Agreement 
under arrangements which will result in the accrual of 
proceeds to the Cooperating Agency or any authorized 
agency and if the applicable agreement between the two 
governments referred to on the first page of this Project 
Agreement does not provide for the establishment of a 
Special Account and the deposit therein of currency of 
the cooperating country, the Cooperating Agency will 
make such arrangements as may be necessary to es-
tablish a Special Account and to deposit therein cur-
rency of the cooperating country in amounts equal to 
such proceeds, in accordance with such terms and 
conditions as may be agreed upon. Funds in the Special 
Account may be used only as agreed upon by AID and 
the Cooperating Agency; provided, that such portion of 
the funds in the Special Account as may be designated 
by AID shall be made available to AID to meet the re-
quirements of the United States. 

L. The Cooperating Agency will make such ar-
rangements as may be necessary so that funds intro-

AID IS30-IB (8-83) 2 

duced into the cooperating country by AID or any public 
or private agency for purposes of carrying out obliga­
tions of AID hereunder shall be convertible into cur­
rency of the cooperating country at the highest rate 
which, at the time the conversion is made, is not (n­
lawful in the cooperating country. 

M. AID shall expend funds and carry on operations 
pursuant to this Project Agreement only in accordance 
with the applicable laws and regulations of the United 
States Government. 

N. The two parties shall have the right at any time 
to observe operations carried out under this Project 
Agreement. Either party during the term of the Project 
and three years after the completion of the project, 
shall further have the right (1) to examine any property 
procured through financing by that party under this 
Project Agreement, wherever such property is located, 
and (2) to inspect and audit any records and accounts 
with respect to funds provided by, or any properties 
and contract services procured through financing by, 
that party under this Project Agreement, wherever
 
such records may be located and maintained. Each
 
party, in arranging for any disposition of any property
 
procured through financing by the other party under
 
this Project Agreement, shall assure that the rights
 
of examination, inspection and audit described in the
 
preceding sentence are reserved to the oarty which
 
did the financing.
 

0. Upon completion of the project, a Completion 
Report shall be drawn up, signed by appropriate repre­
sentatives of AID and the Cooperating Agency, and 
submitted to AID and the Cooperating Agency. The 
Completion Report shall include a summary of the actual 
contributions by both AID and the Cooperating Agency 
to the project, and shall provide a record of the activi­
ties carried out, the objectives achieved, and related 
basic data. AID and the Cooperating Agency shall each 
furnish the other with such information as may be needed 
to determine the nature and scope of operations under 
this Agreement and to evaluate the effectiveness of 
such operations. 

P. The present Agreement shall enter into force 
when signed. Either party may terminate this Project 
Agreement by giving the other party 30 days written 
notice of intention to terminate it. Termination of this 
Project Agreement shall terminate any obligations of 
the two parties to make contributions pursuant to Blocks 
8 and 9 of this Project Agreement, except for payments 
which they are committed to make pursuant to non­
cancellable commitments entered into with third parties 
prior to the termination of the Project Agreement. It is 
expressly understood that the obligations under para­
graph H relating to the use of property shall remain in 
force after such termination. 

GPO 875 755 



PROJECT AGRE NT 
BETMRI THE DEPAKTI,-'IT OF STATEL 

AG1E4CY FOR P-TM-IUATIONAL DEVEFLOPNENT __L_ D 
AN AG]NCY OF THE GOVi2,I4I0,1T OF THE UNITED STATES
 

OF,.f ieIC THE CO,-1ISSIOH GEiLA:*L OF Tlip PLAN,
 
AN AGENCY OF THE GOVIT.ilfT OF THE KiHGDOCX OF LAOS
 

The following conditions shall be applicable to all local currency provided by
the United States Government under this Agreement. 

1. As a general rule., local currency provided under this Agreement should not 
be used to procure commodities which are not manufactured, mined, or grown in 
Lanso. Examples of these commodities are office equipment, vehicles, heavy con­
ztruction equipment, generators, and structural steel. Such items should be 
procured under dollar financing. However, local currency may be used to contract 
for services and construction even though the contractor in turn procures commo,
 
dities not produced in Laos in order to complete his contract.
 

2. The conlitions enunciated in the above paragraph 1 may be waived for the pro­
curement of any single item having a unit cost of less than 50000 lkip, any item 
urgently required, or items imported from the United States, with the approval
of the project administrator and the U. S. ..!D techniciin. This privilege, how­
ever, should not be used to defeat the principle of dollar procurement enunciated
 
in raragraph 1. 

3. Local currency provided under this Agreccmcnt, excent those disbursed by
USAID/LMos from U. S. -owned local currency and Trust Funds, shall be released to 
and reports of expenditures rcndercd by the responsible ILG Uinistry in accor­
dance with AID Standard Financial Provisions and Annexes and "B" to this 
Agreement, copies of which are attached hereto and are a part hereof. 

(Note: h'nnex "B" is not required for information-.l copies of this Agree­
ment submitted to AID/W since it is a standard document.) 
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AID 130.1 , 

PROJECT AGREEMENTiDETWEEN THE DEPAR-14ENT OF STATF. AGENCY FOR 1NTE-RNATIONAL DEVELOPUENT (AID).PRO AG AN AGENCY OF THE GOVERNMENT OF THE UNITED STATES OF AMERICA. AND 
THE CWMISSION GENERAL QF THE PLAN 

AN AGENCY OF THE GOVERNMENT OF THE KINQDX OF lAOS 
Th above'nsmad partlet hereby mutually fMrei to I. POoaCT/Ac-rrvwY.o.carry out project In 'cowience with ths terms PAGaE I O..LPAJzweteoth 439-11-290-374

liand t terms set forth In any anexes ettached 4hereto, 03 checed below. L AtRexy UO. & 1 OUISGN . an 
P~ARNIMawwrADEXRIPTiION ?oDEIGN CURRENCY 2074LrSTANDAD PROVLSIONS ANNEX N......4. PRO1T/ACT lyrv nmx 

PROVISIONS A14Nx KIIEX C INDUSThY 
Tals Proeloct Ag-reement Is further subject to the trms 

W] DEVELOBENT 

of the followin agreement betwoen the two governments,
i smodlied eni supplemented: 

GENKRALAGREEMENT FOR DATE 0. pMOJISOT DCR;PTON AND flANAMiO#M1:3 TECHNICAL COOPERATIOf I 

TEjECONOMIC COOPERATIONl DA E roffo Am A ac.c)AGREMEN 11Sjpt. 9, 1951 -
ASREM ET~ pt. ?, 9516. AID APPROPflIAynoN syt1DC! 7. AID AUOTV.UNT SYMABOL 

.0-- 721121006 256-50-439..069_-21 
0.ON . P nIZ I.-U TOTAL IPI1R VA, r:-- sc LO,. J(13) D ZR4JAGE TCTAL TO DAT d 

(c) 
 (0) 

W yotal 33,850-
33,850 

(b Contc8zir[ 4,900 4,9900 

(~~~~~1 Com~h.2,0'4600 
) Participants 6,350 

5,3%
 
L 1,000 L,0OU C0'iRATNIG A~rCriN ~___rIV?.,cI' p E.= --". ... -. 

_,_ _ 

I._ 
,4D/JIN~ '-

'om.d ) ic_,,____________o____d_____
 

0I; Othor CooIs
 

To providr proj,.ct descriliyon and objectives. 

(Continuied) 

DATW "oR L0 '.C - 2 !T2IiT5 73. ")TIM 9rO FINAL CONtTRl.3)'Urv_%A'rVAU t 2 L .un oi Aay 3119I FOR H_ cISc 4 ;1- MN 5 FO TH'tAorrjcy r Thp#AflONAL0 

Sldou e R15SAVON Charl.b A. Mann 
Dommissioner2L G ,en. .LE Director. USID/laop 
of the Plan 
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t3mWATirn THE CWISSION GENERAL OF THE PLaN 2074 R 6d. N.. 
*iIT & Prft/AeVUy Toiff 

A%AflECT M;r~ OFTHIR GO9.U 
Amg A THE INDUSTRY DEVMOMENT 

This Agreement is emrWred into between the Agency for Intornational'Development, hereinafter referred to as "USAID", and the Ministries ofFfrtunce and National Econcmky and the Commision General of the Plan,
agencies of the Royal Lao Government, hereinafter referred 
to as the RLG,to jointly continue this Industry Devalopment project. The parties tothis Agreement will use their best efforts to accomplish the agreed uon obJeci
objectives of this project which definedare belcw. 

RRO ET LD,OR PTXONAN OB002D, 

1. An objective of this project is to encourage and assist thedevelopment of private industrial establishments, iaving asd im ooperativesand cooperative agricultural projects in Laos by technical advisory,

and limited ftoenclal and commodity assistance.
 

Priority will be given to agro-industry where feasibility projectionsappear favorable. Assistance will continue to be provided in the
development of snriculture among refugees. 

2. Encourage investment in priority industrial, agriculturaland development projects by providing pre-investment and feasibility
studies, technical advisory assistance and financing of selected priority
projects. 

3. Lmprove the capacity of the Development Bank of Laos to finance 
lao developieynt, so as to merit confidence of t1: inbernational lendingcmmnunity to use it as intermediary for doivelopneint loan funds. 

ovrer 4. Aid theNational Ban% of Laos in developing policy controlmonta7,+ banking and financial activities in Laos by technical 
advisory and training assistance.
 

. .eic for development of priorityIndustries, technical studies and financing of industrial and agricultural
loan projects riv y be provided by USAID In the form of short and
medium term services by contract specialists or by services of resident
USAID personnel. A Private Enterprise Advisor and a Credit Advisor

(Banking) provide technical 
coordination assistance for this project
activity in conjunction with RLG Counterparts.
 

The signatures appearing on the f£ce sheet of this Pro-Ag are also equallyapplicable to the continuation sheets. 
q1Gt4ATuflg DAQx_ 910HATUAs,___________ 
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ANNEX THE KINGDOM OF LAOS INDUSTRY DEVELOPMENT 

The most significant4 effort of the Government to foster industrial 
development, may'well be iimproving the inestment climate including 
policy actions affecting money and banking./Examples of such policy 
actions would be those taken by the NationalBank of Laos in control 
over interest rates and reserve requirements, in control over commercial 
banking and other financial activities, and RLG powers in licensing 
private investment activities in various economic sectors. 

Financing of industrial and agricultural loan projects will be 
accomplished through the Development Bank of Laos, Industry and Mecha­
nized Farming Loan Fund which is in the process of being capitalized by
 
this Bank in accordance with past agreements between the Minister of 
Finance and Director USAIDo
 

In principle industry, agro-industry and other private sector pre­
investment or feasibility studies are considered an important prerequi­
site of loans to be financed by the Development Bank of Laos,
 

Support has bean provided for the Development Bank of Laos in its
 
development function and to assist it to become an intermediary for loan
 
funds by meriting the confidence of domestic, foreign and multilateral
 
financing groups. Contract technical advisory assistance for this Bank
 
may in future b- financed by other projects between USAID and the Royal 
Lao Government for services of short term advisors to assist the DBL in 
improving systems and procedures to enhance its capability to respond 
effectively to new private investment opportunities in industry and 
agriculture, Similarly assistance to commercial banks will generally 
be indirect in the development of systems to direct fund flows to com­
mercial banks that are support!ile of development objectives, and to 
otherwise improve commercial banking practices, 

Any future support and development of industrial finance will 
endeavor to assist entities engaged in private sector industrial and 
agricultural development., and will demonstrato the benefit of adequate
 
technical, economic and financial feasibility studies as a precondition 
to loans to private sector industrial investment projects. 

2, Industry and Agricultural Loan Fund
 

USAID has provided under this project in past years funding
 
to provide local currency funds for the Special Fund Industry and
 
Mechanized Farming Loan Fund which is administered by the
 

For the Cooperoting Government or Agency For iha Agency for Internotlonal Developmant 

The signatures appearing on the face sheet of this Pro-Ag are also equally
 
aplicable to the continuation sheets,
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Development Bank of Laos. 
A contemporary amenibment 
to the FY 1969 Project

Agreement for Industry Development authorizes transfer to the Development

Bank of Laos of currently available Kip funds that were obligated in
 
FY 1969o 
 As described in that document the Development Bank of Laos
 
receives a grant of a certain sum 
of Kip capitalize on their books the
 
Industry and Mechanized Farming Loan Fund. 
They also receive Kip funding

with which to finance a loan fund for Swine Production in the Vientiane

Plain, and the funds to finance a particular loan project which was being

processed for issuance as 
at June 30, 1972o
 

Agro-Industry and other industrial loans that have received
favorable feasibility studies will be considered on their merits and 
more favorably if they are designed to 
participate in any Industrial
 
Estates that may be developed near Vientiane. 

Examples of Agro-Industry loans worthy of consideration under theDBL new loan :and are feed milling, food and vegetable oil processing, 
sugar processing, and meat processing Other industrial loans suggested
for coni.idera~tion may include applicants for placement in the industrial 
estate, a tannery, a foundry or an automotive battery plant, 

3, Development Bank of Laos (.DrL) 

USAID has assistEl and in future will endeavor to assist through
other project, the Development Bank of Laos to develop the capability

to serve as Intermediary for development 
 funds to private sector enter­
prises, assuriing_ professional nppraisn:. ef loan applications, and
 
effective su-urx'i ;ion and conl;rol 
 of loan projects, 

4, Na ioBalrnk of Lao3 (NB!,) 

USAID will be prepared to assist through other projects in thefuture the itatirmal Bank of Laos by providing the advisory services for
 
up to 6 montlis of a jMoneta.'ry and Central Banking Advisor 
 to assist indeveloping policy form.xlation and contro. procedures to enable the National
Bank to incre.se its capabillty to control monetary and commercial banking 
activities in Laos, 

5. Train iug 

Training for two DBL personnel in Thailand in Institutions such 
as IFCT and Dpank for Agricultural and Agricultural Cooperatives will 
con­
tinue 
to develop the staff capability of the DBL, particularly within

the Service of Studies., Also training Bankfor personnel of the National 
of Laos in Thailand may be financed on short term basis for mid-level
 

For the Cooperating Goycrnment or Agaurcy Fe-r tho Agency for Intarnrelinal Oavelopmenp 
The signatures appearing on the face sheet *of 
this Pro-Ag are also
equally applicable to the continuation sheet.
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career personnel. 
 Invitational travel may be offered for management per­sonnel of the Development Bank of Laos and the National Bank of Laos in
third countries where lessons may be learned that are appropriate to theneeds of the respective Banks. 

PROJECT EVALUATION 

Evaluation of the project in the forward period will conform with the
Project Logical Fra 
eworlk in Project Appraisal Report dated 1/20/72. 
The
goal of improving the capacity of the Development Bank to finance industrial
and agricultural development projects will be judged by professional ap­piaisals of RLG and USAIDo AccomplishmentDBL capacity to increase the 
of the objective of improvingnumber and volumefeasibility studies will be assessed by examining the record annually.
Evaluation of capacity of project trainieed personnel in DBL and other
 

of loans having valid 

insti-:utions to perform assigned duties will be judgedof accomplishment s in tasks 
from the record

lor which parsonnel ware trained, 

USAID CONTRIBUTION
 

The purposes of -Thedollar contributions en:pressed earlier undrthis projet for Fi sa. Year 11.72 are described in this Agreement, 

U oTECHNi:CLN8
 

USAID ha,., provided qualified technical personnelrequired in coor0n;1t:or 4ers 
to serve aswith ounl of the -inist'.. y of NationalEconomy the ro.'missonu General of
Laos, and witih 

dhe Plan. the Development Bank ofpriva't'e e!i;eirpreneurs and iiu(iLstrialistsout the objectives in carryingof this project, subject to funding availability, 

PARTICIPANT T'iA iCNI
G
 

It Is und.'st:.qd that 
 training-ofinstitutions ,t .:Ifpersonnel withinnd Mi.nstries receiving nssistance under this projecthas been a conl i.llui.n[o' furictionl 
 Genoral.lyLaos or in training was conducted inighboring count;ries such as Thailnd.$4,950 was For this purposep',v 'ou sly cblig'ated for extonsioni'orestry, for of academic training in'J...nn Administra .on anci 
Accounting-Machines Operations..
 

CO'TODITIES 

It has bt.en determin d that to fully implementcommodities are needed for use by USAj and 
this project certain 

M!inistry personnel fortraining demonstration activitics anc 
operations.
$1,200 was originally provided 
For these purposes,

for mulberry cut-Jing. USAID also provided 
For tho Cooperuting Gavenmoant or A9;sncy 
 For hlicA wexcv for f ,t 
 rnaional OevolopmentThe signatures appearing on the frce sheet of this Pro-Ag are also equally
aplicable to 
the continuation sh ets°
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foreign exchange in the amount of $12,500 for procurement of two
 
vertical turbine pumps for the Lao Water Works 
 (Societe Central
 
des Eaux du Laos) as detailed in Revdsion 2 to the interim Project
 
Agreement.
 

In addition, common use commodities, including POL, General Supplies

and Vehicle and Equipment Repair Parts, not to exceed a cost of
 
$2,900 including freight, were provided under this Project Agreement,

These items were originally funded under the Project Commodities Project

(Conmion Use) and the cost of these commodities were transferred to this
project by Journal Voucher when the Commodities were delivered for use
 
to the project,
 

OTHER COSTS 

Agro-.Industry activities supported under this project include
 
funding for transportation of commodities, miscellaneous small purchases,

invitational travel and English language training in Country. 
Other
 
costs for Banking/Industry include miscellaneous small purchases,
operational travel and invitational travel for personnel of the
Development }S'nk of Laos or the Natinnal Bank of Laos, Limited
 
administrative and .ogistic support 
 has been continued to Forestry

activities that"have been supported in the past, 
 but on a declining 
scale 

LOCAL CUIPtJNCY CON'fRIBUTION 

fn Fiscal Year 1972, USAD will contribute local currency for
 
certain 
 er. nel costs and o;;hcr costs such as in-country travel,
repair ani ofarid enai}e equipment, translation and printing

seriu- .r.... tt;.i1g and IT.0 mid miscellaneous exponses. Counterpart

fundingc ot' the Industry Loan Vund has 
 been provided from funds
 
available .
 from prior years. 

RLG MINISTRY CONT11BUTION 

The lZLG will provide Kip to cover costs of their personnel as 
appropriate for the project, to be paid from the PUG budget. 

GENERAL PROVISIONS 

A0 It is understood by the parties to this agreement that the 

Fior the Cooperating Govarrn"It or Agcncy For theaAgancy for Internotionol Development 
The signatures appearing theon ace sheet of this Pro-Ag are also
 
equally applicable to the continuation sheets.
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provisions contained in the Pro-Ag Standard Provisions Annex shall
 
apply to this Project Agreement.
 

B. Local currency provided under the USAID Trust Fund will be
 
transferred as needed from the Counterpart Special Account to the
 
US AID Trust Fund for disbursement by US AID/Laos., Procurement of
 
goods and services will be done either through US AID Class "C" 

Cashier procedures or by the US AID Office of Supply Management
 
Branch as approprinte
 

C. The following additional provision shall be applicable to
 
all commodities procured with dollar funds under this agreement:
 
While under the provisions of paragraph G Standard Provisions Annex
 
title to all property procured with AID financing shall be in the
 
Cooperating Country, it is agreed by the parties hereto that possession
 
and operating control. of such property shall remain with the Director
 
of US AID until such time as the actual. possession of such property 
is relinquished to the Cooperating Country. 

For he Cooperating Govorranit or Ageoncy For the Agenc-! for Internationcl Dcvoopment 

The signatures appearing on the face sheet of this Pro-Ag are
 
also equally applicable to the dontinuation sheets.
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-~ 4,r/c~t~v' 

An a red objective of thieo ea i toa~~ be ~v~oun 

ing activities., T1naricia3 support' rwiI1 be~ thxougdh 1jncJ.g0 pPx'veda:
-mechan~ized farming loan app.oation ddresed to. th:SpecialY~mA -i
du$,trj Loan' Fund, adminis.tered,.by, the Developmiont:Bar,'r of iaoso~ 

11~ rojec
amended bY tbhe addition of th. £colt.1eg procadure'an4 guidelie' doa 

IInmmof-hn Avee nt'a at.cd i harOelith furthar, 
signed to enable vWpropr:Late review of pertinent factorrs i machald.zed 
famn lon', appictins 

11LQ Teiw~ and Procedures (continued)2 

3~ 30. JNocc&Lms freiaFn 	 j! o = (Mp~i) 
Y ~ I 

(1) chmnj.zed Falm1izg Loan FLequeat pase initia screening of'DBL
Comdtoes~ and Loan Applicationi Form is corap1.etpd that provides f Quwving 

Mini=mlJ. inormation0 ,. - -

The loan aipplication describess 	 333, 

afr. Pro1ect funictional propoWa. 'to be exrpreosed in detail0 

-Theb) loc&tlon of ow~ned land/property that vill be used in 
-project3 4econdly, the additi.onal lan~d (if an),wher'e Quto

plowing or other mechmnSzed serviceo, are expected to, ba per-. 
333 - -formd; and finally any additional lm/property servinga

collateral for loan, '- 3.33. 

C) The amount and form 	of' &juty committed Fto projetspan the :sizei of loan requested,,3,33 

,d)* 	 ~ ;Cost and puipose' of proposed.USIF'e.quiezt, d sra'ELan: ,3 
use of borrowers' culrrently-oimed equipment t'olbo'e in 
project0 33 

., (i) Lo~n Application is submittet ech~icalComitteo 

The iiras apparingo the face Wohet of,, 8h4fro. a' alo 
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<014 ) PROJECT AGREEMENT
:IEPi T7LW - ,rill,'I., l-h,.OF STATF AGETCY I ITERNATIONAL DE1PELOPAIENT (AID),

PRO AG AN AGENCY OF THE GOVERNMENT OF THE UNITED STATES OF AMERICA. AND 
THE COMMISSION GENERAL OF THE PLAN 

AN AGENCY OF THE GOVERNMENT OF THE KINGDOM OF LAOS 
The aboveonamed parties hereby mutually agiea to 1. PnOJCrcT/AcTVmTY No.carry out a project h,accordance with the terms set forth 	 PAGe I O -LPAg ­439-11-290-074herlI and the terms set forth in any annexes attachedhereto, as chachod below: 2. AGRE N 0o. 	 7J 2. C3 ORIOINAL. Oft

9074 Rrvivi.o. 14 
- PROJECt OSCCPTION El FOREIGN CunErcY
r1 

JANNEXX D STANDARD PROVIIS .ANNEX 
 . ROJZ"/ATIVITYTIr1r4 

MySTAN DARO M SPECIAL LOAN
 
' JPOVISIoNS ANunj 
 PROVISIONSAN- IINI- This Project hgr.enrcnt is further cubject to the terms INDUSTRY DEVELOPMENT 

of the followairg ngrcement bs..tw,renthe two governmeats,
 
as modified end upplemeyded:
 

GENERAL AP,,EEMNIT VOn DATE S. r CflTDr.2CRIPTOr ANJDMYLJP ATIO&I
L TECHNICAL COOPERATIOt I 

ECONOMIC COOPERATWO" DATE '- zwe2 A aftaA=. Li)
.J AGREEI!NT 

51. AJD APPROPRIATION SYMOL 7.1 AID ALLOTIENT SYI.rrOL 
+ [] - (o ,z)DATF 

72-1111004 
 154-50-439-00-69-23
 

C . AID R V 	 OTA zp%"MC-C TOTALTO DAT U
4 1o00u.A t~ (A) - (iC)C) 

(a) Tot.l 216,100 
 216100 

(b) 107r200 107,2003!,000 31,000 
(C) COi 46900 46 900 

(c )ome .....COthevC'ii.+-25, 	 2 seQ20 - t5,300 	 5 8ooJ5,800 
USA ID : r'AIJ.____ . ......... 
 .. ...... - .... 

Clearances -.- _, - - .- - -- _- -- --

EADA-] (f A-,l16:. 000, 000 13.6,000,000 

AD,/FYN 'X0 ,/e. , 
AGR \TC(0~ iU-.------ ~C Cor;rn1ih.___.......___
 .. 

(d) 01hcr 'Cuo' 

This revision authorx-zes transfer to the Development Bank of Laos ofKip 95,000;000 of remaining funds obligated for project in FY 1969 foruse in the forward period in conformance with tems expressed in Annex !Y 
and Annex iI hereto.,
This revisi.on also extends the Estimated Final Contribution Date as indicated,
T11i w oxtuaii~uno ')±U Wo Loci o t o~eii;onOlyj,

WI. "AT~01 O1 4.S......... T . ' '" :3
... 
 'a ,!../VTMATEr PINAL CONRIDUTIO,4 AT9­

14, I~ 4At. FOR, nAr= V IITnAn!A ',VrFM1:N 

Sisouk Pane Charles A MannMinister Y.&E nce RComsrAoneG 
____ 	 +ote,1n 	 I '.

,
, + Diretor.USAID/Laos
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ANNEX 2, 
 THE KINGDOM OF lAOS INDUSTRY DEVELOPMENT
 

1,, This revision authorizes transfer of FY 1969 pipeline funds in amount

of Kip 95,00o,000 to the following recipient activities:
 

a) Development Bank of Laos (DBL) for capitalization
 
on their books of 
an Industry and Mechanized Farming
Loan Fund 


.K 60,000,000
This loan fund vill initially be administered bythe DBL in conformance with revised Annex III 
appended he.reto. However, as required by changing

circumstances, the DBI, may modify thie terms and
regtulations governing this loan fund to enable 
effective use of funds therein for the economic
developnent o: 
 Jindustry and agriculture sectors in 
Laos 

b) Development Bank of Laos i:o be held pending

receipt o! instr:uctions from USAID/Aricuiture

Divisio;, fo' pt1poes of a loan fund for SwineProduct:on i:n the Vienlianne Plain, CJ- 3 2,000000
 

c) Developivmnt Bank of Kraos to finance a loan

for eqi*Jmnient pi'-cchases 
 F'or KhMl)ny Philaphandeth

Tire Recapping Pl-ant 
 under i . now Industry andMechanized F"xr'Jn. Loan 3'und KZ 3 000,000 
If a loan agi)eement is :.ot sIgnel for this purpose
 
by 12.'31, 72 funds
the mav be iised fzci other loan
purpose( un(le:,, newLhe industry xid Mechanized Farming 
Loan Fund, 

Total 
 K 95,000,000 

2, The admini. sLration of presently existing Industry and Mechanized

Fannin. hoa; arojects presenting loans issued and outstanding
under this P-,roject in tie period from inception until 30,June 1972will hencefor.th be nu,inistered by the Development Bank of Laos inont'or!ne v,ith Fuwl. "
3gul! tionc 11. itnrTex .,TT ilornt-). as amended iromtime to time by the Board of Ditucr;,-z of t!he Development Bank of Laos, 

For the Cooperating Governrment or Agency For the Ag:ncy (or Internatlonal Dovoioprn!n 
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AN AGENCY OF THE GOVERNMENT OF 

THE KINGDOM OF LAOS INDUSTRY DEVELOPKENT 

REGULATIONS OF THE SPECIAL FUND - INDUSTRY DEVELOPMENT 
AND MECHANIZED FARMING, ADMINISTERED BY
 

THE DEVELOPMENT BANK OF LAOS (DBL)
 

1, General
 

1. A special fund for the development of industry and agriculture 
hereafter designated as the Fund is established within the Development
of Laos with the financial support of USAID/Laos. The goal of the Fund is 
to encourage and assist the creation of private productive enterprises in 
Laos and the expansion or improvement of existing ones. The Fund can lend 
only to enterprises essentially private in character, An equity participa­
tion by the government or by public enterprises shall render the enterprise 
ineligible to receive assistance from the Fund. 

2,, The Found will promote its objeetives by supplying loan capital
and by providinng guarantees o.V industrial loans extended by t .mmerecial 
banks,, other cre-it insi;itutions or indi.viduals to private sector productive
enterpri ses t:hat contribult.e to -7he economic development of Laos. The Fund 
may also guarantee .private cormnercial transactions where the objective is 
in cosonance 0. itih the developeient objectives mutually shared by the RLG 
and donors to Lhis lund,, 

3. TWhareva possible reliance will be placed upon the facilities
 
of the .!
colmczci Ja.tIks/ 

11, Fund ODe 'atioi1s 

1f guarantees cominercial 

guarantee reimloursiaeet ot commercial banks for up 80 percent 


4, in the 01ase of credits, the Fund shall 
to of any 

payments made 1,y ,he!i to a client~s supplier for the account of the client 
accor'dingf *0 :t,i:c-ms of the Fund's guarantee contract with the com­
mercial bank.,
 

5, The 1ec ol these WInde fo. such payments whic are made to the
 
commerI'al, bnn.!s ini iccord!,,naco with paragraph A above will be effected
 
upon the i' ,f'-)utcormercial banks lbe to provide
w.ch will unde.tak. 

documentary cx,-ri..',.-nce -s and when the financed goods have arrived, that
 
payment has been made by 'the coimnercial banks, and verification under­
taken by the 
Custore,= S, -rvic,e that the guc,c.is imported are those specified
 
in the shipping documents and tie loan contract,
 

6,, In tho case of .Lean. guarantees, interest shall be charged from 
the time the cl.ed-il. ,iarantee conroct is signed with the commercial bank,,
The interest rate for a loa guarani;ee by the Fund shall be three (3) percent 

For tho Cooperal;no Govv,,rrenl or Ag.'ncy IFor the Agency f(r Internatonal Oovo lopmcnt 
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In 
the case where the Fund is called upon to make good its
guarantee, the interest rates cited in paragraph 8 below for direct
loans will apply, starting from the date of the first disbursement
made by the Fund for the account of 
the client and continuing until

the obligation has been repaid,
 

7. 
financing the 

The Fund may also make direct loans to businesses forpurchase of machinery or raw materials for the develop­ment of productive industries, In Ican operatiens, reliance shallplaced whenever possible be 
bank, 

upon the facilities of the borrower's comercialRelease of funds may be made by the c.1i., nt's commercial bank andshall be onily -tor the purposes sl:arted in the client.s loan contract 
with the Fand, 

3,, 'Phie rate of inter'est to be charged for' direct loansbe eleven (i1) per cent wil]per annum and will commence from the timeis released fro,. moneythe Fund, except on foreign equipment purchased for whichonly 3% ntev'3st poa, will be ccet(e-te(r until. merchandise arrives inLaos. The lcoilic from this 3,'9intees: will be divided: 

1i"'o Peving- ice to the clients coramercial bank 
3/,i% closing fee to clicnt's ,ouune 'cial batnk­2% for ad-ilnistr tive ovd:rhead payable to the DBL-

A conmi inmcnt charge shall also be made to be effective franthe time the loan contract is signed until tie Fund releases money

to the client,
 

Time Elapsed Between Signing of
 
Loan ContractCollmitiwtCharge and 1st Disbursement 
of Loan Funds
 

One per con t 
 " year Less than 3 months (00 days)Two per cent po;' year From 3 ionths to 43months (180 days)Three per ce;1 pere year More than 6 mnO-ths 

A pcnl, Ity rate fixed at one per cent per month in additionnormal interest charge shall to
be charged on repayments of interest and
principal whichli are in default, but the penalty may not exceed eleven (i1) 

per cent per year.
 

Fr the Cooperating Govo'rnm&nt o- Agoncy For the Agency for Intcrnotional Dovolopment
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III. Terms and Procedures
 

9. The maximum term ol all loans and guarantees granted

by the Fund shall be for five years.
 

10. The borrower will have the option to repay in whole
 
or in part the loan installments before their due date, in which case
 
the borrower will benefit from a reduction in the interest rate as
 
specified below:
 

a) Reduction in the rate of interest specified in
 
paragraph 8:
 

Percentage Point
 
Period Covered by Prepayments Reduction in Interest Rates
 

From one ;yaar but not more
 
than two years before due
 
date One-half percentage point
 

More than two but not more
 
than three years before due
 
date One percentage point
 

Three or more years before
 
due date Two percentage points
 

b) The borrower must give prior notice in writing
 
to the Fund of not less than thirty days of his intention to repay
 
in advance of the due date, stating the amounts and proposed date
 
of repayment,
 

c) Each advance partial prepayment shall include
 
one or more installments of principal, Prepayment shall only be
 
permitted when all due payments of 
interest and principal have been
 
entirely paid,,
 

11. Repayment of Loan Capital
 

The repayment of loan principal to the Fund from
 
borrowers shall be transferred to the Reserve Fund Account until
 
it reaches a level of at least 10% of 
the total of the Fund's direct
 
loans and credit ,uarantees outstanding, and then to the Revolving
 
Fund Account.
 

For the Coopcroing Government or Agency For the Agency for International Development 
The signatures appearing on the fice sheet of this Pro-Ag are also
 
equally applicable to the continuation sheet.
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12. Distribution of Interest Payments and Commission 

a) Based on an interest rate of eleven per cent for
 
direct loans plus one per cent for expenses of opening and closing of
 
occounts at the commercial banks, proceeds will be distributed in the
 
f,;.llowing manner: 

I % opening fee to the client's commercial bank 
3/4 % closing fee to the client's commercial bank 
2 % for administrative overhead charges for the 

fund (DoB.Lo) 
9 % for the Reserve Account of the Fund and 

Revolving Fund Account (per para 11 above) 

b) Based on the commission of 3% per annum received
 
on commercial credit guarantees, distribution of commissions received
 
shall be:
 

for the Reserve Fund or the Revolving Fund
 
in conformance with paragraph 11 above,
 

in payment for overhead expenses of the
 
Development Bank of Laos, 

c) Based on the commission of 3% per annum received 
on loan guarantees, distribution of comnissions received shall be the 
same as in paragraph 12 b) next above. 

13,j In the case of prepayinents of the loan principal, 
the distribution of the proceeds will be made according to the
 

percentages fixed in paragraph 11,
 

The reduced amounts of interest receivable in event 
of prepaynent 	of loan installments will be distributed:
 

2/11 for administrative overhead charges for the Fund
 
(to DBL), and 

9/11 for the Reserve Account of the Fund and the 
Revolving Fund Account.
 

14. All costs, fees, charges, taxes, etc., incurred as a
 

result of granting of credit will be born by the borrower.
 

15, When loans or guarantees are issued from the resources 
of the revolving fund account subsequent repayment of principal shall be
 

For the Cooperating Government er Agency For the Agency for International Development 
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distributed to the reserve fund or the revolving fund in conformance 
with paragraph 11 above.
 

16. Borrowers shall apply the proceeds of the loan in a
 
manner to finance only goods and services supporting the agreed loan
 
project.
 

17. Upon preparing to undertake a loan guarantee the
 
Special Fund will be required to receive from its funding source 25%
 
of the value of the loan guarantee to be issued. Alternatively loan
 
guarantees financed from the Revolving Fund will require 25% to be
 
set aside from the Revolving Fund, If the loan guarantee is duly

approved and instituted, the 25% deposit will be held in suspense
 
in a loan guarantee reserve fund until the guarantee is either revoled
 
or has expired, 
On expiry of the guarantee thesuspense deposit in the
 
loan guarantee reserve fund will be trnnsferred to the Reserve Fund
 
account or the Revolving Fund account in conformance with paragraph ii
 
above,,
 

18. Loan contracts made between the Development Bank of 
Laos and the Borrower for loans financed under this Loan Fund, may 
authorize finwncing of commodities and services for projects that
 
contribute to the development of industry or agriculture in Laos, but
 
shall not be authorized to finance the purchase of land,,
 

19,, Except with the express consent of the Fund which 
reserves to itself the right to examine in advance 
the requests pre­
sented by the borrower, the latter may not during the duration of the 
contract:
 

a) Acquire any share in, make any loan to, or give 
any guarantee or credit, other than normal trade credits, to any company
 
or person.,
 

b) Sell its undertaking or dispose of any of its
 
leases or (except in the ordinary course of business) part with its
 
other assets.
 

20, A prospective borrower from the Fund will submit in
 
writing his loan request in conformance with the information requested

in the loan application fornis furnished by the Development Bank of Laos
 
(DBL),, Not more than 10 days after receipt, one copy of each loan re­
quest, after passing preliminary screening qualification tests by the
 
DBL, shall be furnished to the donor source if any, 

For the Cooperating Government or Agency For the Agency for Internolional Devolopment 
The signatures appearing on the fice sheet of this Pro-Ag are also equally 
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Qualifying loan applications shall be reviewed by the
 

Fund Technical Committee, which after study shall recommend to the Fund
 

Management Committee for or against approval of the loan application.
 

Loans in amount of ten million Kip or less may be approved by the
 

Technical Committee.
 

A meeting of the Technical Committee shall be called not
 

more than 60 days after the loan proposal is received by the Fund to de­

cide upon the proposal. The decision will be based upon a study of the
 

contents of the application itself, on discussions with the applicant.
 

on a visit to the proposed factory site (where this is relevant), and
 

on independent inquiries by the staff of the Fund, and a credit report
 

by a commercial baxit. The commercial bank shall be reimbursed for its
 

credit investigation services in accordance with a schedule of fees to
 

be established by the Fund. The Technical Committee will have the Fund's
 

staff prepare an appraisal of the application which will be suited to
 

the individual project under consideration,
 

21 It shall be the duty of the Technical Committee and
 

the Management Committee of the Fund to consider every application on
 

its economic and financial merits and on its contribution to the stability
 

or development of the economy of Laos,
 

Technical Committee shall transmit its recommenda­22, The 
tions to the IAanagement Committee, wherein a simple majority may approve 

the loan0 Applic.-tions which are within the competence of the Technical 

Committee shall olso be decided by majority vote, 

23. Commitment of funds by 'lie donor will take place after 

the borrowers application has been approved by the appropriate authority 

of the Fund and by the ,onor source or his duly accredited representative 

to the Fund,, The approval or disapproval of a loan proposal by donor
 

shall be given in writing to the Management Committee or the Technical
 

Committee as appropriate in not more than five working days after receipt 

,#f the note recommending the loan, 

24, Full publi.city shall be given to the discussions and 

taken at official meetings of the Technical Committee,, Shortdecisions 
resumes of the proceedings of the Fund's committees may be made available 

to the Press, 

25, If any member of the Technical Committee or the 

Management Committee shall have any personal interest, direct or indirect, 

in any transaction in which the Fund proposes to engage, he shall dis­

close such fact to the Management Committee and the interested party 

shall not vote on the business in question.
 
For the Agency for International DevelopmentFor the Cooperatung Government at Agency 

The signatures appearing on the face sheet of this Pro-Ag are also equally
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26. After a loan has been issued the borrower shall report 
on the financial and substantive aspects of the loan project at least 
semi-annually until equipment has been put in operation. Borrowers 
of industrial loans exceeding Kip 10,000,O00 value shall report monthly 
to the DBL on financial and substantive aspects of the loan project 
after project equipment has been put to use. 

27. The borrower shall be subject to at least yearly audits
 
by representatives of the Fund. The borrowers shall provide the
 
auditors with access to all financial documents and bookkeeping records.
 
At least one such audit report shall be made yearly on such borrower
 
and a copy of such reports made by the Fund will be transmitted to the
 
donor source.
 

Representatives of the donor's Controller's Office or
 
Auditor General's Office shall be allowed access to all record. 
 and
 
financial documents if the Fund, To carry out these audits, an
 
auditor from the Lao Finance Department will work jointly with the
 
members of the donor's Controller's Office.
 

23. The enterprise obtaining financial support from the
 
Fund will open an account at the Development Bank of Laos which will 
act as disbursement agent of the loan. A quarterly report listing
 
all transactions made for the account of each borrower shall be
 
prepared at the end of each period, A copy of the report shall be
 
addressed to the donor source within the first 25 working-days following
 
the period covered by the report.
 

Annual reports of the Fund shall include income and 
expenditure account, profit and loss statement and balance sheets.
 

29. The Management Committee which will meet at the call 
of its President, will be composed of the following members: 

The President or Vice-President of the Board of Directors of
 
the Development Bank of Laos 
 ....... President
 

The Director of Donor or his representative.......... Member
 
The Commissioner of Plan or his representative..,,. Member 
The Director of Industry or his representative ...... Member 
The Director of Agriculture or his representative.. Member0 

A Representative of the National Chamber of
 

Commerce and Industry 0. ... o . ....... Member and
 

Secretary
 

For the Cooperating Government or Agency For the Agency for Internollonal Devolapmgnt 
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The Lao Controller and a representative from donor
 source Controller may also attend meetings as observers.
 

Other non voting observers whose presence is appropriate
to the loan project under review may be invited by the Director General
 
of the DBL.
 

30o The Technical Committee will be composed of experts
in the fields of economics, industry, mechanized farming, agriculture,
or other specialties appropriate to the loan project. 
They will be
designated by the Minister of Finance, in his capacity as President
of the Board of Directors of the Development Bank of Laos or on the
recommendation of the Director of donor and the Director of Industries
 or the Director of Agriculture in the Ministry of National Economy.
 

31,. The staff of the Fund will be providedby the DevelopmentBank of Laos, They will be charged with the responsibility for the
accounts of Lhe Fund as well as for the i.mplementation and supervisionof repayments of loans,, 
Payment for the cost of these services is
covered by the Bank's receipts as mentioned in paragraph 12 above.
 

No disbursement shall be made in a country which is
not a member of the International Bank for Reconstruction and Development

(World Bank) or the Asian Development Bank. 

32 The revisions appearing in this Annex III, 
at the
discretion of the Development Bank of Laos, may be applied retroactively
in the administration of loans issued under this Find prior to the date
 
of this Annex,
 

For the Cooperating Government a,-Agency /For the Agency for International Development
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PRO AC 
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AN AGENCY OF THE GOVERN,-snJ O. j. FP /AcF'vIfj Ti01 
THE KINGDW OF LAOS INDUSTRY DEVELOPMENT 

This Amendment alters the provisions of Project Agreement 9074 revision
No. 14, dated June 30, 1972. The referenced agreement provided a Kip
fumd of 95,000,000 kip to be administered through the Lao DevelopmentBank and allocated as follows: 

a) Industry and Mechanized Farming Loan Fund
b) K60,000,000
Swine Production Loan Fund 
 32,000,000
c) Tire Recapping Plant Loan 

Total 
 K95,000,000

The funds allocated for the Tire Recapping
have been Plant (Khambay Philaphandeth)carrnaitted for th-.t purpose.
purpose and 

T11?s amendment, redefines theintent ot' the finmds previously earmarked for item (b) above,in that econcmic conditions have not been conducive to its use for pre­viously intended purposes. Therefore, the Lao Devlopmentauthorized Bank isto Take a l.oan of 2;,000,000 'kip toOrbnizti the the Agricultu al Developmentur to be used for working capItal in the conductbusiness. of ADOs 

To improve ADO!6 ibility to meet bensonal demands for fertilizer,secticide in­and otlher com)idities thereby assisting anda-,0.xw, to iT.erzus griculture production. 
2. To e- n AD0 4o akaaned tg o volume and seasonalvariti.ns, Lhe cost' 
 encouraping a;,r':cu!tural production throughcheaperT pri c ~ P.'-ducers for their inputs. 
3. To effectf a 1,eginning of' closer working relationshipa of mutual 

benefit beh:ren the LDB and ADO in their combined objectie ofincreasing ai1icu IIure production. 

The 32,000,00 kip wili be loaned by the Tao vulopmentrequire;d by ADO. ThL 
LO Bank to ADO asloan wll be of a rc-volvillacan draw donM on tbe loan for any, type, that is, ADOamount up to 32,000 0, kip repa y poiAiDOa or all of the loAn and th Orby have the rJght to additionalup to the amo-ult oa 32,000,000 loans at anytimeKip. The loan provisionssomewhat, have been modifiedfru.m those contained rinthe previous PRO-AG vith respect to theaccrual of interest.
 

The 8igatures appearing on the fice sheet of thisapldbe-to tL o iiuati n ets. ProAg are also equally 

http:variti.ns


8ETWE51 AID AaD1 
PRO AG TIE COAISSION GENERAL OF PLAN wt No. RovAre,3.0 OrIna, , 

SHEET ANI AGEM'C OF MhE OOYEVlMENT' 3.P wtv~ 7 

INDUSTRY DEVELOPMENTA EX. THE KINGDOM OF LAOS 

Interest is to be at a rate of 6% simple interest per year (+.%per
month) payable to the bank on a quarterly basia. P.Anciple payments
will be made in accordance with ADO's operational requirements. 

The Suero : 

The LDB, ADD and USAiD reserve the right to call for independent outside
 
audits or conduct their own periodic audits to determine and ensure that
 
loan capital advanced is utilized for the purposes for which it was
 
intended. 
All such audits shall be at the expense of the initiator.
 

This revision also extends the Estimated Final Contribution date as 
indicated. The interest rates and other loan terms authorized by this
 
amendment supersede the rates and terms authorized in the original
 
agreement as they relate to the 32.00000 kip.
 

All other terms and conditions remain the same.
 

Fe the C. pmfuing Govwncna ziA~e wtnAwyfr ntaim -l~n 

The signatures appearing on the f9ce sheet of this ProAg are also equally 
applicable to the continuation eets ___, 
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