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Waiver 73-1-1

SUBJECT: Project Agreement No.73~1, Amendment 1 » Project
No,388-11-580-001, Population/Family Planning

REF: STATE 101668

The subject amendment is being executcd with substanti ve
elements of the Project having been defined and agreed to by both
governments. Commodity specifications have not been campleted
for the contraceptive devices and medical equipment listed in

* the Project Agreement.

I therefore waive the requirement to sub-obligate the

$1,524,000 obligated by this Agreement until July 31, 1973.

< % 7)o
S-S'JH'[/"/ Z—”’&th
David M. Wilson
May 31, 1973 Coordinator (Acting)
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A.I1.D. Project No., 388-0001-4

Project Crant Agreement

Dated Aprfl 13, 1979

BETWEEN The People's Republic of Bangladesh (CGrantee)
A N D
The United Statss of America, acting through tie

Agency for International Development ("A.1.C.").

Article 1: The Agreement

The puipose of this Agrzement is to set out the undersiandings
of the pariies named above ("Pa-ties") with respect to the under—
taking by the Crantee of the Project described herein, and w-th

respect to the financing of the Project by the Parties.
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Article 2: The Project

SECTICN 2.1. Definition of Project

The total project activities and all other provisions of the original
Project Agreement No, 388--0001~1 signed NMiay 31, 1976, as amended
remain unchanged. This agreement obligates funds for parited zant train-
ing, surgical apparel, IUD kits, vaginal foar and Crpeations reseaich,
Annex I, attached, amplifies the definition of the Froject cortaine in
this Section 2.1, Within the linits of the definiticn of the Project in
this Section 2.1, elements of the amplified descuipition =tated in fvanes I
may be changed by written agzeement of the avthorized ey niaiives
of the Pasties named In Section 6.2.. without formal amendmet of this
Agreement,

SECTICN 2,2, Incremental Nature of Pioject

(@) It is anticipated that A.1.D,'s coniribution to the Pioject will
be provided in Increments., Subsequent inciements will be sulject to
avalilability of funds to A.1.D. for this bPurpose, and {0 the mutua] 30ree~
ment of the Pa:ties, at the tir e of a subsequent increment, to proceed,

(b) In the event that A.I.D. does not add a contemplated incre-
rent of funding in a timely fashion, it is undeistood that efther Paity
may elect to ierminate this Suvec 2 ont e <w i Project Geant
Standard Provisions Annex. Section D,1. . provided that within the
limits of then available funds committed to the Project by ihe Jariies,

the termination period may be extended beyond a period of 30 days to
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provide for orderly arrangements, and that each Party will do all it
believes appropriate to retain and extend the benefits of Project
activity which has already taken place.

(¢) Within the overall Project Assistance Completion Dets stated
in this Agreament, A.I.D. , based upon consultation with the GGrantee,
ay specify in Project Ir plementation Letters appropriate time periods
for the uiilization of funds granted by A.1,D. vader an indivicial 506

ment of assistance.

Article 3: Financing

SECTICN 3.1. The Grant

To assist the Grantee to meet the costs of ezrrying cut ihe Project,
A.I.D., piwsuvant to the Forelan Assistance Act of 1961, as arenrad,
agrees to grant the Grantee under the tesme of thiic Agreement act to
exceed one mi11ion--f.ifty—'t,ha*ee~thousand--tl'xves~-hu_mdxed and el thty
Unlted States (97.8.) Dollars §1,053,380 ("Crani™,

The Crant may be used to firance forcign erchange cosis, as
defined in Secticon 1,1, . and local cuirency cosis, as defined (n
Sectlon 4.2., of goods and services requiced for the Pioject.

SECTICHN 3.3, Project /issistance Completion Date

(@) The "Project Assistance Completion Date" (PACD), which is
April 30, 1982, or such other date as the Pariies may agree to in writing,
is the date by which the parties estimate that all services financed

under the Grant will have been performed and all goods financed under



the Grant will have be:n furnished for the Project as contemplated in
this Agreament.

(b) Except as A.I.D. may otherwise agree in writing, A.I.D. will
not issue or approve documentation which would authorize disbursement
of the Crant for services performed subsequent to the PACD o: for goods
furnished for the Project, as contemplated in this Agreement, subseqguent
to the PACD,

(c) Requests for disbursement, accompanied by NECessary suppoiri-
ing docuinentation prescribed in Pioject Implen entation Letier: are to be
rec. ‘ved by A.I.D. no late: than nine (9) months following the PACD, or
such other period as A.I.D. agrees to in writing. Mier such jevle @,
A.1.D., giving notice in writing to the Craatce, may at any Hme or oo 23
reduce the amount of the Grant by all 0. any wari theieof for walch
requests fo disbursement, accompanied by neceszary supnoiting docu-
mentation r-esciibed in Project Imolementation Teiters, were 1ot racelred

before the expliration of said pertod.

Article 4: P-ocurement Source

SECTION 4.1, Foreign Exchange Costs

Disbursements pursuant to Section 5.1. will be used exclusively
to finance the cosis of goods and services required for the Precject having
their source and or’gin in countries included in Coda 941 of the A.I.D.

CGeographic Code Book as in effect at the time orders are placed or
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contracts entered into for such goods or serﬂceé ("Foreign Exchange
Costs"), except as A.I.D. may otherwise agree in writing, and except
as provided in the Project Grant Standard Provisions Annex, Section
C.1. (b) with respect to marine insurance. Ccean transportation costs
wi'l be financed under the Crant on'y on vessel under the flag registry
of the United States or Bangladesh.,

SECTICN 4,2, Loca' Gurrency Costs

Disbusements pursuant to Section 5.2. will be used exclusively
to finance the costs of goods and services required for the Pro’ect having
thelr source and, except as A.I.D. may otherwise agre2 In writfnog, their

origin in Bangiadesh.

Article 5: Disbursement

SECTICN 5.1. Disbursement for Forelgn Exchange Costs:

(@) After the exacution of this Agreement the Crantce may obtain
disbursemeris of funds undey the Crant for the Foreign Exchange Costs
of goods or services required for the Project in accordance wit1 the
terms of this Agreement, by such of the following r ethods as 11ay be
mutually agieed upon by sub. itting to A.I.D., with necessary support-
ing docur.ertation as prescribed in Project Implementation Letiers, (a)
requests for reimbursement for such goods or services, or (b} 1equests
for A.1.D. to procure commodities or services in Grantees behslf for

the Project.



SECTICN 5.2. Disbursement for Local Currency Costs

(a) After the execution of this Agreenient, the Ciantee r ay
obtain disbursements of funds under the Crant for Tocal Currency Costs
required for the Project in accordance with the terms of this Lgreement.
by submitting to A.I.D., with necessary supporting docu: entation as
prescribed in Project Imple: entation Letters, requests to fine ace such
costs .,

(b) The JLocal Currency needed for such -disbursements mray be
obtained:

(1) by scquisition by A.I.D., with U.S. Dollars by purchace; op

(2) by A.I.D. (a) requesting the Crantee to wake available the

local currency for such costs, and (b) thercafie: ref:aburs-
ing the Crantee an amount of U.S. Toilars eavival:nt to the
an'cunt of local currency - ade available by the Créniec.

The U.S. dollar equivalent of the local curency made available
hereunder will be, in the case of subsection (b) (1} above, tl:e amount
of U.S. dollais required by A.I.D. to obtain the local currency, and
in the cas: of subsection (b) (2) above, an a.icunt calculated at the
official raie of exchange prevailing at the date AID vouchers are
prepared,

SECTICN 5.3, Cther Forms of Disbursement

Disbursements of the Grant may also be made through such other

means as the Parties may agree to in writing.



SECTICN 5.4. Rate of Exchange

Except as may be more specifically provided under Section 5.2.,
if funds provided under the Grant are introduced into Bangladesh by
A.I.D. or any public or private agency 7ur purposes of carrying out
obligations of A.I.DD, hereunder, the Crantee will make such arrange~-

ments as may be necessary so that such funds ray be converied {nto

currency of Bangladesh at the prevailing official exchange ratsz.

Article 6: iiscellaneous

SECTICN 6.1. Communications

Any rotice, request, docur ent or other con mv Jdecation subriitied
by either Party to the other under this Agreement will be in writing or by
telegram or cable, and will be deemed duly given or sent whea delivered

to sucl party at the following addresses:

To The Crantee;:

Mail Address: Secretary, Population Control & Family Plan. Div.
Ministry of Health, Fopulation Contiol &
Farcily Planning, Bangladesh Secrete-iat
LCacca

To A.1I.D.

Mail Address: Chief, Health & Population Division
USAID/Dacca



All such communications will be in English, unless the Farties
otherwise agree in writing. Cther addresses may be substituted for the
above upon the giving of notice. The Grantee, in addition, will provide

the USAID Mission with a copy of earh communication sent to A,1.D.

SECTICN 6.2. Representatives

For all purposes relevant to this Agreement, the Grantee wili be
represented by the individual holding or aciing in the office of Secretary,
PC & FP Division and A.I.D. will be reprezented by the individual
holding or acting in the offlce of Director, USAIL, Macos couzeh of wbhoe
by written notice, may designate additional veprcsentatives for all
nurposes other then exercising the powe: unde- Section 2.1. ic revice

elements of the amplified description in Annex I.

SECTICN 6.3. Standard Provisions Annex

A "Prcizcet Crant Standacd Provisions Annex" (Annex 2 is 3sttached

to and forms part of this Agreement).



IN WITNESS WHIRECF, the Grantee and the United States of
Ar erica each acting through its duly authorized rFepresentative, have
caused this Agreement to be signed in their names and delivered as

of the day and year first above written.

UNITED STATES CE-AMERICA THE PECPIE'S REPUBLIC,CP BANC LAIUESH
By: Joseph S. ‘Toner %M/ By: M. A. Sattar | | <[m7 e
Title: Director, USAID/Dacca Title: Secretasy, Populatlen Ceuiol and

Family Planning D visfon



ANNEX I

Project Crant Agreement
Population/Family Planning
The purpose of this Projeci Crant Agreement Is to assist the
Covernment of Bangladesh to develop @ functioning national institu-
tional structure providing family planning services and Infornation oo
the people of Bangladesh., Specifically, this Agreenznt oblicates
51,053,380 for the procurement of 1UD kits, and vagina! FMEC foam,
reimbursement ior the costs of surgical apparel (sarees and lingis)
for the voluntary sterilization prograw, participant training 21d crere ~
tions research.
I, 400 1UD kits: $18,380
The procuren eat of 400 IUD kits
will provide kits for the increas-

ing number of Family Welfare
Visitors (FWVs)

Ir. 100,000 vials of ENKC contracep- $135,000
tive foam:
This is a continuation of AID
support.

III. Reimbuisement fo: the procurement $500,000

of surgical apparel (sarees and
lungis) for approximately 250,000
voluntary sterilization cases:

This i{s a continuation of AID support

to the Grantee's voluntary steriliza-
tion program,

IV, Participant training: $200,000
This i5 a continuation of AID
support for training abroad.
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V. C(jperations Research: $200,000
Begun in late 1977, there are
currently eleven approved
operations research projects.,
Funds obligated in this
Amendment will support
approximately 14 additional
projects.

“CTAL $1,053,380

In addition, 17,600,000 cycles of oral contvacentives 3and
75,729,600 condoms (525,900 gross) will be made avai'able to the

Grantee fzrom AID Washington centially funded allotments.



ANNEX 2

Project Crant Standard
Provisions Annex

Lefinitions:

As used in this Annex, the "Agreement® pefers to the Prcject Grant
Agreement to which this Annex s atitached and =i which this Annex

forms a part. Te-rs used in this Annes: have the same weaning or

reference as in the Agieement.,

‘iticle A: Proiect Iniplewentation Tetters

To assist Crantse in the Implementation of the Project ALILD, .
from tire to thoe, will Issue Project Imp'an entarion Tetiers -hat wiil
fure .sh additfonal infoination about matiavs statel in this Acresment,

The pariies niav also use jointly agreed-upon Profzci Inulem=ntation

[stters to coniiyn and record thelr mutual understonding 2n csects of

the Implameriat!ion of thig Agrezirent. Project Impizeniation Tatters
will not be used 10 amend the tex: of the Agreemers. Hut can be used

to record revisions or exceptions which &, pesvltied oy the Agreement,
including the revision of elerants of the ampili-d des 2 pilon of the
Project in Annex 1,
Article B. Ceneral Covenants

SECTICN B.1l. Consultation

The Parties will cooperate to assure that the purpose of this Agree-

ment will be accomplished. To this end, the Parties, at the request of
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either, will exchange views un the progress of the Protect, the per-

formance of obligations under this Agreement, the performance of any
engaged on the Project, and

S

consultants, contractors oy supplier

other matters relating to the Project.

Execution of Project
cause it to he carvle !

SECTICN 3.2,
The Grantse will: (@) carsy cout the Project or

out with dize deligence and efficiency, in confori ity with those docu-

ments. plans, specifications, contracis, schedules o cther arrange-
pureved by LI D, pur-

wments, and with anv modifications tha-ein, ep

suant to this Agreemeant; and () provide quatiiied

[

managemeiit iov, and traln such siafl as may Le

1

Project. and, anpheable for

[} o
R

he

naintenance and operation of ©
ted and maintalned

continuing aciiviiles, ceuse the Project to be ope
seful achisve-

{n such nanner as to asswya the continuing and svocass

rrent of the purposes of the Project.

SECTICN RB,3. Utilization of Ccods and Services
(@) Any :esources financed under the Crant will, unless otherwise

agreed in writing by A.I.D., be devoted to the Project until the com-

pletion of the Project, and theveafter will be used 30 as to further

'y
L

the objectives sought in carrying out the Projaci

{(b) Goods oy services financed under the Grant, except 3s A I.D.
may otherwise agree in writing, will not be used to promote cr assist

a foreign aid project or activity associated with or financed ky a
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country not included in Code 935 of the A.1.D. Ceogtaphic Code Book
as in effect at the time of such use.
SECTICN B.4. Taxation

(@) This Agreement and the Crant will be free from any texation

¢4

or fees {mposed under laws in effect in tha ten itery of the G ate
(b) To the extent that (1) any contrector Lncluciag any coneuliiag
G2 Crant, and

firm, any personne) of such contractor financed 1oler ¢

any property ov transaction relating to such coni-acis and {2) 3ny com-

-

modity procuwiemant transsction financed under the Crant, ave not ene.
from identizlable tares, tariffs, dutles ov oiher levies timpose? unler
laws in effect in the teiritory of the Crantes the Crantse wil , 3¢ and
to the extent provided in and pursuant to Pioject Ivplementstion Teiters '
pay or refmburse the same with funds other than thrce mrovided vnder
the Crant.

SECTICN B.5. Reports, Records, Inspections, Auvdit

The Crantee will: (a) furnish A...D. such infori-ation anc reports
telating to the Project and to this Agreement as A.I.D. may reascnably
request ; /1) rmaintain or cause io be maintainel, ia accordance with
generally accepted accounting principles and »ractices consistently
applied, books and records relaiing to the Project and to this Agreement,
adequate to shov., without limitation, the recelpt and use of jyoods and

servlcgs acquired under the Grant. Such books and records will be
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audited regularly, in accordance with generally accepied auditing
standa:ds, and malntained fo- thiee yea:rs afier the date of last disz-
bursement by A.1.D.; such books and records will also be adequate to
show the nature and extent of sollciiations of prospeciive stppliers
of goods and services acquired, tha hosls <f ave d of contréaie and
rders, and the oversail progress of the Protact taward complediva: aad
(c) afiord autholzed representatives of a Paiy tie oppovtund sy a3t all
reasonabls tfmes to lnspect the Froject, the vwiilivation of geods and
sewvices fIinanced by such partyv. and boos, reunids and nther docu-

mants relating o the Project and the Crant.

SECTICN b.6. Completeness of i

The Crantee confirms : (a) that the fzcic and clscurs:dnces

of which it bas infonsed A.I.D., o caused A 1.D. o be inforred
in the course of reaching agreement with AL1LD. o the Gren:, are

accurate and complete, and include 31! facty and clvour stanzes that
might r ater/ally affeci the Froject and the discharge of responsibili--

tles undey this Agreement; (b) that it will ‘nfo'm A 1.D. in tlrely

might  aterially

-

fashion of anv subsequent facis znd civcur sianc=2s that
affect, or that it is reasonable to believe inight so affect. the Project

or the discharge of responsibilities under this Agreement.
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SECTICN B.7. Cther Paymenis

Crantee affirirs that no payr.ents have been or wlll be recelved
by any official of the Crantee in connection with the procurer.ent of
goods or services financed under the Craunt. excent fees . tax2s, or
similar payments legally established in Banglacesh.

SECTICN 3.8. Infeimation and Marking

The Crantee will yive approp iate publicity o the C.ant and the
Project as a program to which the United States has contitbut2d ilentily

the Project site, and rmark goods financed by A.i.D.. as desusibed in

Project I::plementation letters.

Article C. Procurermgnt Provision

SECTICN C.1. Special Rules

(a) The scurce and origin of ocean and air shipping wi | be deemead

-
i

ita tinec

4Y]

to be the ccean vessel's or alraralt's country of raglsiiy a
shipment.

(b} Premiuns for navineinsurance placed in the terr!tory of the
Crantes will be deen.ed an eligible Foreign Exchange Cost, i! other-
wise eligible under Section C.7 (a).

(¢) Any motor vehicles financed under the Crant will b2 of

United States manufacture,. except as A.I.D. r ay otherwise agree in

writing .
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(d) Transportation by air, financed under the Cyant, of property
or persons (and thelr personal effects) will be on cariiers holdlng
United States certification, to the exient service by such carriers is
available. Details on this requirement will b2 described in a Project
Ir:plementation letier.

SECTICN C.2. Eligibility Date

No goods or services way be financed undar the Crant which ase
pracured pursuant to orders or contracts fiemly placed o entevsd into
prior to the date of this Agreement, except 3s tie Partles way viberwlse
agrze In writing.

SECTICN C.3. Plans, Specifications, and Contracis

In ordar for there to be mutual agreewrent on the followirg matters,
and except as the Parties nay otherwice agree in writing:

(3) The Crantee will furnish A.I . D.. (1) any plans, specifica-
tions, procurexent, contracts, or other docu: eatation relating to
goods of services to be financed under the Crant. including docu:. enta-
tion relating to the pre-qualification and s: leciion of contractors and

to the solicitation of bids and proposals. I.aterial modificatisns in

such docuir entation will ltkawise be furnished A1.D. on prepiration;
(2) such docui: entation will also be furnished to A.I.D. . upor prepara-
tion, relating to a1y goods or services which, though not financed

under the Grant, are deemed by A.1.D. to be of major importance to
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the Project. Aspects of the Project Involving irnatiers under this sub-
section (a) (2) will be identified in Project Implementation Tetiers.,

(b} Documenis related to the pre-qualification of contrasiors,
and to the solicitation of bids or proposals fer geods and services
financad under the Crant will ba approved by A.T. D). in writine prior to
their issuance, and thelr terms will include United Siates sierdasrde
and rmeaswerrents.,

(c) Contiacts and contrectors financed unde, the Crent Jor pro-
fessional services, and for such other o ces zaquipmeat o materiaie
88 may be specified in Picject Irplementation Leiic: s, will be arnrova:
by A.I.D. in writing prior to execution of the coniract, Jsatertal 1 oli-
fications {n such contracts will also he apvroved in wililng by 4.1 D.
erior to execution.

(d) Consulting fiens used by the Craatee for ke M™oject but not
financed under the Crant, the scope of their servicss and sucl of thelr
personnel assigned to the Project as A.I.D. may srecify, sha | he
acceptable to A.I.D.

SECTICN C.5. Notification to Potential Supplie:s

To permit all United States firms to have the opportunity to
participate In furnishing goods and services to bhe f!nanced unier the
Grant, the Crantee will furnish A.I.D. such infornation with regard

thereto, and at such times, as A.1.D. may request in Project

‘mplementation Letters.
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SECTICN C.6. Shipping

(a) Goods which are to be transpoited to the terrltory of the
Crantee may not be financed under the Crant if transposted eithe::
(1) on an ocean vessel or alicraft under the flag of a country which is

not included in A.1.D. Ceocraphic Code 935 ac in erffs

of shipment. o (2) on designated es faeligin'e; o (&) voder m1 cmena
or air chavtes which has not receive’ picr AU T, apnroval,

w

(b) Cost of ocean o at transportation (of goods o0 perzcas)
and related delivery services wey net be financed under the Crant,

if such goods ¢ persons are cur:led: (1) en an ccena versel snder the

paragraph of the Agrecinent entitled "Procuiement source: Forzion
Exchange Cosi." without Fdos woltten A LT gy ovals o {2 oa an
ocean vessal which AL1.D., by wiitteaq novice is le (s Nigg har
designated as ineligible; o~ (3) under e ocean vessel or aiy sharrer
which has not recetved pitor A.1.D. appiaval,

(c) Unless 2.1.D. determines that pilvate'y-ovned Uniied
States-flag cowmr vrcial ocean vassels are 1ot as2'lable at fa'r and
reasonable rates for such vessels, (1) at least Pty percent i50%)
of the gross tonnage of ail goods {computed seps-ately for drs bulk
carriers, dry scargo liners and tankers) financad by A,1.D. wlidch may
be transported on ocean vessels will be transporied on privately-owned

United States-flag commercial vessels, and (2) at least fifty percent(50%)
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of the gross freight revenue generated by all shipments financec by
A.1.ID. and transporied to the teiritory of the Crantee on di'y carjo
liners shall be paid to or for the benefit of privatzaly-owned Uniied
States~flag com: ercial vessels., Compliance with the recuiremnonts
of (1) and (2) of this subsection musi be achieved with rezpect 1o hoth
any cargo transported from U.S. peris and any caijo transroriec om
non-U.8. ports, computed separately,

SECTICN C.7 Insurance

(@) Marine insurance on goods financed by A.1.D. <which a.e to
be transporied to the territory of the Crantee nay he financed a2 o
Porelgn Exchange Cost under this Agreenent poovided (1) such fuscrance
is placed at the lowest available covrpeiitive sate, and (2) clal. s
thereun ‘»r are payable In the currency in which such coods were finznce
or {n any freely convertible curzency . If the Crenice (or goveraent of
Crantee), by statute, decree, rule, regulation, o practice Mse {ininates
with respect to A.J.D.-financed procurement agalnst any narlne insu-
fance company authorized to do business ir ony Ctate of the Unjted
States, then all gcods shipped to the territory of the Crantee financed
by A.I.D. hereunder will be 'nsured against marine risks and such
insurance will be placed in the United States with a company or com-

panles authorized to do a marine insurance business in a State of the

United States.
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(b) Except as A.I.D. may otherwise agiee in writing, the Grantee
will insure, or cause to be insured, goods financed under t1e Grant
imposted for the Project against risks incident to their trancit to the
point of thelr use in the project; such insurancs will be izsed on
terms and conditions consistent with sounid oo premig? pracitos and
will insure the full value of the goode. Any foczimmification eczloe?
by the Grantee under such Inswance will be nsesd o cenlao o revals
any material damage ot any loss of the gocds irsv-ed o i ] be need
to reimburse the Crantes for the replacenient crrersdy of gnah - cete
Any such replacements will be of soutce and oodagin of coun vien Mate
In A.I.D. Ceographin Code 935 as in ¢ ffect at the time of rznlaceme i,
and except as the Parties may agree in wilting, will be oteruice

subject to the provisions of the Agreerent,

Article D: Termination; Reu medies

SECTICN D.1. Termination

Either Party ray terrinate this Agreewsent by giving tie cther
Party 30 days w:itten notice. Terminaiion ¢ this Acreenent will
terminate any obligations of the Parties to rrovice financia. ov uiher
resor ces to the Project pursuvart to this Agreement, except for payments
which they are cominitted to make pursuant to non~cancellable commit~

ments entered into with third parties prior to the terminatiol of this

Agreement. In addition, upon such termination A.I.D. mai; , at A, I.D.'s
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expense, direct that title to goods financed under the Ciant be trans-
ferred to AJI.D. If the goodz are from a source cuiside Crantee's
counixry, are in a deliverable state and have not been ofilnaded in
ports of entry of Crantee's countiy.

SECTICN D.2. Refunds

(8) Inthe case of any disbursement which is not suppoited by

-~

valid docur eniation in accordance wiih this Sgreement. o which is not

[ L e e 3
[0 oRRAR I I O R TONRS S

wade or used in accordance wiih this Agreer ent, oo v

cent ALTUD., oot dthe-

M

oy services not used in accordance with this 2o

standing the aveilability or exerciesa of any other r¢ 2dles vn - ev ihig

(')

Agreemeni, nmay require the Crantee to refund the awonnt of such dis
bursement in U.S. Dollars to A.1.D. within sixty days after 7t ceipt
of a request therefor.

(b) If the fellure of Crantee to comply with any of its otligatizas

2.

ce

under this Agrvesrment has the result that goods or services Fine
under the Crani are not used effectiively in accordance with th. s Agree-
ment, A.1.D. may reguire the Crantee to ~2fund 3!l ¢~ any of tie anvount

:rvices

I...
"‘1
(&}

of the disbursements under thls Agreerrent [or such oo

in U.S. Dollars to A.1.D. within sixty days after receipt of a requecst

therefor.

(¢} The right under subsection (2) or (b) ¢o vaquire a refund of

a disbursement will continue, notwithstanding any other provision of



ANNEX 2 (Page 12)

this Agreement, for three years from the date of the last disbursemrent
under this Agreer.ent.

(d) (1) Any refund under subsection (a) cr (). ov (2} anr refund
to A.I.D. from a contractor, supplier, bank or othe~ third narty with
respect to goods or services financed under the Ciant, which refund
relates to an unreasonable price for or zironecus inveicing of geods or
services, or to goods that did not confor: o srecifications v o ser-
vices that were inadequate, will (A) he racde avotla’ & Tont oo o cons

of goods and services required for the Droject, to the extent J 558,

)

and (B) the ;eraindes, if any, will be applied to ieduce the somunt of

A

the Crant.

(e) Any interest or other earnings on Cran: funds disbuiseld by
A.I.D. to the Crantee under this Agreerrent prlor o the authovizerd
use of such funds for the Project will be retuined to AL1.DY, in U .S,
Dollars by the Crantee.

SECTICN D.3. Nonwaiver of Remedies

Non delay in exercising any sight or revedy sccrulng to a Party
in connection with its financing under this Agreement will ce :onstrued

as a walver of such right oi reiredy.

SECTICN D.4. Assignu.ent
The Crantee agrees, upon request, to execute an assignment to

A.I.D., of any cause of action which may accrue to the Grantee in 5.
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connection with or arising out of the contractual performance or
breach of performance by a party to a direct U.S. Dollar contract
with A.I.D. financed in whole or in part out of funds ¢ranted by

A:.I.D. under this Agreement.

Article E. Spacial Provisions

The Crantee will: (a) insure that none of the AID funds 2vailaple
under this Agresment are uced to pay for ihe peformence of anoriiong,
as a mwethod of family pla nning, or to irotivaie or coerce any oeveon
to practice abortion; (b) insure that none ¢f the AID funce available
under this Agreement are used io fina nce fnveluntary stertifzztioals)

or to coerce anyone to have a sterilization.



