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UI~aionf a~ l inning, 

prolided by USAiD under this agreement fr~ n custosdieoroeraxj 
anZProvide for Port clearancey inland harndllngo transportation,(Jinstallatio, uti~lization and maintenance Of 	 the iiiorted com~odities ,0 
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6 or uterus evaouation6D on'.electric suction apparatus
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S8. TU]) inserters 

SMen's bicyclee 
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100 W' achi~x 
2,000 each 

300,000 contalnf,,rr 
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Waiver 73-1-1 

SUBJECT: Project Agreement No.73-i, Amendment 1, Project
No,388-11-5eO-001, Population/Family Planning 

REF: STATE 101668 

The subject amendment is being executcd with substantilre
 
elements of the project having been 
defined and agreed to by both 
governments. Commodity specifications have not been ccmpleted 

for the contraceptive devices and medical equipment listed in
 

the Project Agreement.
 

I therefore waive the requirement to sub-obligate the
 

$l,524,ooo obligated by this Agreement until July 31, 1973.
 

May 31, 1973 David M. Wilson
Coordinator (Acting) 
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A.IoD, Project No. 388-0001-4
 

Project Crant Agreement 

Dated Aprl 13, 1979 

BETWEEN The People's Republic of Bangladesh (Grantee) 

A N D
 

The United States of America, acting through the 
Agency foE International Development ("A. I.D,, 

Article 1: The Agreernent 

The purpose of this Agreement is to set out the underst-ndings 

of the pa-ii.es narmed above (:'Pa -ties") with respect to the unie[­

taking by the Cantee of the Poject desciIbed herein, and w: th 

respect to the financing of the Project by the Palties. 

http:pa-ii.es
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Article 2: Terect 

SECTICN 2. 1. Definition of Project 

The total project activities and all other provisions of the original 
Project Agreement No. 388--0001-1 signed May 31, 1976, as amended 
remain unchanged. This agreement obligates funds for patici -,.nt t:oin­
ing, surgical apparel, IUD kits, vaginal foar:. and opefations 1eseaxch. 
Annex I, attached, amplifies the definition of t-he FDxojec- continied in 
this Section 2. 1,, Within the limits of the dcefliniticn of 7-eP.-cject In 
this Section 2.1, elements of the ar.mplifj, d descicdp,-m :An"t fIn 17.nie.: 
may be changed by written ag:eement of the author ';:eC r e at,,'-!. 

of the Pavties named in Section 6. 2.. lwithout fc-rral aaen,:Ime it of this 

Agreement. 

SECTION 2.2. Incren.,ental Nature of PNoect 
(a) It is anticipated 'hat A.I.D.'s conb-ibLition to thrF P.oject .,ill 

be provided In Increments. Subsequent Incfements will be suLiject to 
availability of finds to A.I.D. for this pupose, and to the mutual ag'ee­
ment of the Pa.;ti.ss, at the tir e of a subsequent inc, er.,:nt, to procee,. 

(b) In the event that A.1.D. does not acdd a contemplated incre­
irent of funding in a timely fashion, it is understood that eith,- Party 
may elect to Le:'minate this .:I ­. .- - ,-" Project Grant 
Standard Provisions Annex. Section D. I., provided that within the 
limits of then available funds committed to the FPoject by the ?arties, 
the termination period may be extended beyond a period of 30 ,days to 

http:Pa.;ti.ss
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provide for orderly arrangements, and that each Party will do all it
 

believes appropriate 
to retain and extend the benefits of Project
 

activity which has already taken place,
 

(c) Within the overall Project Assistance Coripletion Det&L stated 

in th s Agreement, AIo D. , based upon consultation with the C{ antee, 

nay specify in Project Ir, plementation Letters app:op,:iate time pe-dods 

for the utilization of funds i-anteLd by Ao1,D., u,-der an indivird al i-ice-­

inent of assistance. 

Article 3: Finaaci ng 

SECT-CN 3.1 , The Crant 

To assist the Grantee to meet the costs of csr."rtng cut 11t- PR ojecK, 

AoI.D , Pu.SuanLto the Fozelgn Assistance Ac;- of 1960, as ar:ed
 

agi.ees to g:-ant the Grantee unJe'. the te,.ms 
 of d:!s Ag:eement net to
 

exceed one 
 . and ei -hty
 

United 
SNat-..s (U. S ) Do.lais $1 ,053 380 ("Czaht''
 

The CG'anL 
 maY he used to finance fe'eign exchange costs, as 

defined in Pection 4.1., and local cu-;ency ccs's, as defined in 

Section 4.2., of goods and se-vices requis1d fo.;- the PioJect.
 

SECTICN 3,,3. ErJect Assistance CgIeion Date
 

(a) The "ProJect Assistance Completon Date" (PACD), which is 

April 30, 1982, or such other.- date as the Parties may agree to in writing, 

is the date by which the parties estimate that all services financed 

under the Grant will have been performed and all goods financed under 
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the Grant will have bean furnished for the Project as contemplated in 

this Agreament. 

(b) Except as A.I°D. may othe-wise agree in writing, AID. will 

not issue oy approve documentation which would autho'ize d1,bursement 

of the GrCant for services performed subsequent to the PACD o., for goods 

furnished for the Project, as contemplated in this Agreement, :ubsequent 

to the PACDo 

(c) Requests for disbursement, accompanied by necesscwYy supp:--

Ing documentation prescribed in Project !mpler entation rette! :: to beanue 

reck4 ved by AoI.D. no latec than nine (9) months folloving thE PACD, or 

agnees Meitn,such other petod as AoI D. to in Afe, scch .': 

A.I.D. , giv g notice in writing to the C. ;,LaI-" ,. -3 n tim o' W . 

reduce the amouint of the -zant by all o. any :a; thei.eo:-.o.: v, .ich 

requests fo: cisbusrsernent, accompanied hv necessa:y', suppo6ting docu­

mentation r escL'tbed in Project lmplewentat.on "LeLt:.s, w(e:'e .'ecei,:e 

before the expication of said pe.-Iod. 

Article 4: 1'-ocu,:ement Source 

SECTON 4. 1. Foreign Exchanqe Costs 

Disbairsements pursuant to Section 5. 1. will be used exzluslvely 

to finance the costs of goods and services required for the Prcject having 

their source and oLIgin in countries included in Code 941 of the A.I.D. 

Geographic Code Book as in effect at the time orders are placed or 

http:lmplewentat.on


contracts entered into for such goods or services ("Foreign Exchange 

Costs"), except as A.I.D. may otherwise agree in writing, and except 

as provided in the Project Grant Standar'd Provisions Annex, Section 

C. 1. (b with respect to marine insurance. Ccean transportation costs 

wi'! be financed under the Grant on'y on vessel under the flag registry 

of the United States or Bangladesh. 

SECTICN 4.2. .ocal CurrencyCosts
 

Disbu:tsements pursuant to Section 5.2. 
will be used exclusive!v 
to finance the costs of goods and services required for the Pio ect having 

their source and, except as A.I.D. may othetwisge agze. Iii w:itincr, th 5r 

origin in Bangladesh. 

Aeticle 5: Disbursement
 

SECTION 5. 1. Disbursement for Foe cn FExchA 
 Costs 

(a) Aftev the execution of this Agreement the Crantee rry obtaln 

disbursemnents of funds unde- the Cant for the Foreign Exchange Costs 

of goods or sevices required for the Project in accordance wit i the
 

terms of this Agreement, 
 by such of the following n ethods as imay be
 

nutually agreed upon by sub . itting to A.I.D., 
 with necessary support­

ing docuri.er:tation as prescribed in Project Implementation Letlers, (a) 

requests fo; reimbursement for such goods or services, or (b)lequests 

for A.I.D. to 1,procure commodities or services in Grantees behalf for 

the Project. 
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SECTICN 5.2. Disbursement for Local Currency Costs 

(a) After the execution of this Agreement, the Cantee ray 

obtain disbursements of funds under the Grant for Focal Currency Costs 

required for the Project in accordance with the terms of this Agreement, 

by submitting to A.I.D., with necessary suppotting docu' entatlon as 

prescribed in Project Implej entation Letters, y.'equests to finE.nce such 

costs 

(b) The local Currency needed for such disbursernents tray be
 

obtained:
 

(1) by acquisition by A.I.D, with U.S. Dol!a.;s by" 

(2) by A.I.D. (a) requesting the C:'antee :"o "a." avail-ble the 

local currency for such costs, anid (b) thei"cafie ei:.bu.­

ing the Ctantee an amount of U.S. Doila.-s eC- iva , .nt to the 

an'ount of local cur:ency - ade avalab!e b,., :hc C- nLee. 

The U.S. dollar equivalent of the local cur-.ency wade .%vailable 

hereunder will be, in the case of subsection (b) (2) above, tl:e amount 

of U.S. dollais required by A.I.D. to obtain the local curi'en,-y, and 

In the case of subsection (b) (2) above, an am.Cunt calculated at the 

official raite of exchange prevailing at the date AID vouchers are 

prepared,
 

SECTION 5.3. Cther Forms of Disbursement 

Disbursements of the Grant may also be rade through Eluch other 

means as the Parties may agree to in writing. 
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SECTICN 5.4. Rate of Exchang_ 

Except as may be more specifically provided under Section 5.2., 

if funds provided under the Grant are introduced into Bangladesh by 

A.I.D. or any public or private agency tj puiposes of carTying out 

obligations of A.!.D. hereunder, the C'.antee w!lI r-a"e such ai:angc­

ments as may be necessary so that such funds r-ay be conve4el i nto 

currency of Bangladesh at the prevailing official exchange rate . 

Article 6: Miscellaneous 

SECTIC.N 6.1. Communications 

Any notice, request. docu. ent or-other con m. ,ication ,;ub.it:eI 

by eithe. Party to the other unde( this Agreement will be in writing or by 

telegram: o cable, and will be deemed duly given or sent wxhen deivered 

to suci parity at the following adiresses: 

To The Crantee: 

Mail Addres.;: 	 Secretary, Population Control E Family Plan. Div. 
Ministy of Health, Population Contol 6 
Fancily Planning, Bangladesh Sec.'eta,at 
Dacca 

To A.,I.D. 

Mail Address: 	 Chief, Health 6 Population Division 
USAID/Da cca 
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All such communications will be in English, unless the Parties 

otherwise agree in writing. Cther addresses may be substituted for the 

above upon the giving of notice. The Crantee, in addition, will provide 

the USAID Mission with a copy of earh communication sent to A.I.D. 

SECTION 6.2. e_.resentatives 

For all puw'poses relevant to this Agreement, the Crantee wil. be 

represented by the individual holding or acting in the office of Secreta-7, 

PC 6 FP Division and A..Do will be represented by the individual 

holding or acting in the office of Dlrectoy, <' , X,­

by written notice, may designate addlt.onal ,epvc.#,=n;tive, fo! all 

purposes othe:.' than exercising the powe? unde- Section 2 1 . tc ,'evlse 

elements of the amplified description In Annex I. 

SECTIO N 6.3. Standard Provisions Annex 

A "Prcisct Crant Standacd Provisions Annex" (Annex 2 is attached 

to and forms part of this Agreement). 
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IJ VITNESS WH-MECF, the Grantee and the United States of 

At; erica each acting through its dullr authorized representative, have 

caused this Agreement to be signed in their names and delivered as 

of the day and year first above written. 

UNITED STATES C-F-A"viERICA THE PEOPLE'S REPUBLIC CF B-a \G ,&'OESI-i 

By: Yoseph S. Toper gTL~ BY: M. A. Sattiir 
Title: lrectors USAD/Daca Title: Sec.-et&I' Y, PopuIicr. C. L, and 

Family Planrig D vtsi.on 



ANNEX I 

Project Cant Agreement 
Population/Family Planning 

The purpose of this Project Crant Agreement is to assist the 

Covernment of Bangladesh to develop a functioning national institu­

tional structure providing family planning ser vines Info o :o 

the people of Bangladesh. Specifically, this Agren:ent oblic.-; 

$1,053,380 for the procurement of IUD kits, and vagina' PMl:C fcI, 

reimbursement for the costs of sugicai appar l! (sa-ees and 1.nci.s) 

for the volunta-y sterilization piogran', participain.: t ainung a 'd o:1et" ­

tions resea?-ch, 

1. 400 IUD kits: $18,380 
The procurer, ent of 400 IUD kits 
will provide kits for the increas­
ing number of Family VWelfaxe 
Visitors (FWVs) 

11. 100,000 vials of EMKC cont-acep-- $135,000 
tive foam: 
This is a continuation of AID 
suIppolt 

III. 	 Reimbusement fo, the procurement $500,000 
of surgical apparel (sarees and 
lungis) for approximately 250,000 
voluntar-y sterilization cases: 
This Is a continuation of AID support 
to the Gantee's voluntary steilliza­
tion program.
 

IV. 	 Participant training: $200,000 
This Isa continuation of AID
 
support for training abroad.
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V° C)perations Research: $200,000 
Begun in late 1977, there are 
currently eleven approved 
operations research projects. 
Funds obligated in this 
Amendment will support 
approximately 14 additional 
projects. 

2.C-TAL 71,53,3-8 

In addition, 17,600,000 cycles of ora!l cont.vaceptives 3nd 

75,729,600 condoms (525,900 gross) will be .rade ava'.ab!e to the 

Grantee fzorn AID Wa shington centia 1ly funded allotments, 



ANNEX 2 

Project Crant Standard 
ProvIsIons .Annex 

Definitions: 

As used in this Annex, the "Agreernent" iefee-s to the Prcect Grart 

Agreement to which this Annex is attached and of f.vhich this Annex 

forrns a part Tei,-s used In this Anne.? have t' saire 0;eatonqc 

vefeience as in the Ag-eenient, 

Article A: Proiect Iqplmentatlon Lette7s 

To ass'.st C nt: .- in the Implementation of the P"Ject -,Ir 

h'om tll.me tC; e will !ssut P,:ojec. Irnr; &ntaeion Lett'; :hat ;'.,U 

fu r .sh additifonal info. iation about mtt.-s :;tat& , th . 

The pa. t.s ay also use Jointly age-upon P: -o cL rieI :t1tC)Iy' 

lettes to -onfil-n and record their rrutual une's-. n'i, - . 

the Irnl etat on of t.'s Agreirsmt Proj ci Xif<, T 

wtl not be usec, to amend thiE te%, of the Aae.te-;,t can be used 

to ecord revisions orx exceptions which a,.-e- >'-:d by the Agcnee1.ent, 

including the -.vfsion of eleirants efthe Of th4 

Pr'oject In Annex 1. 

Axticle B. Cenezal Covenants 

SECTICN BA.I Consultation 

The Parties will cooperate to assure that the purpose of this Agree­

,ment will be accomplished. To this end, the Parties, at the request of 
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either, will exchange views tn the progress of the Proiect, the per­

formance of obligations under this Agreement, the reifo:nance of any 

consultants, contactors o suppliers engaged on the Project, and 

other rratteos relating to the Project., 

SECTICN &3o2. Execution of Project 

The Gantee will: (a) ca x,/ out the Poject o: c.a7use it to 3- ca:.c :' 

out with due deligence and efficiency, in confc)Jrily w!j:h iho;;e dlocu­

rrents: plans,. specifica.tions, contracts, scedules o other n'-e­

ments, and with any modifications th'edin, , i. pur-1pJoved.y 

suant to this Ag,ement; and (b) p:.ov!de ,. . 

rnanagerient fo' and t,-ain such staff as m: y I.e , o . , 

maintenanca and oputation of the P.:'CJect. and, .s .,,l :'A!e foi, 

continuing activitles, cause the PR,.oject to be ooe, ardm,.nt.aned 

In such ri.anue'r as to assLue the contntding and succssfi9 achieve­

ment of the purposes of the Pzoject. 

SECTCN 13,3. UtilizaLion of Goods and Se': jces 

(a) Any £esouces financed unde.r tht C-ant will, unless otherwise 

agreed in writing by AoI.D, , be devoted to the P:oje.ct until the corn-­

pletion of the Project, and the,eaftei • will be used so os to fu.-the? 

the objectives sought in car"ying out the P.?oject, 

(b) Goods or services financed under the Grant, except 3s A.I.D. 

may otherwise agree in writing, will not be used to p.omote cr assist 

a foreign aid project or activity associated with or financed by a 

http:P:oje.ct
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country not included in Code 935 of the A.I.D, Geogtaphic Code Book 

as In effect at the time of such use. 

SECTICN B.4. Taxation 

(a) This Ag!'eenrent and the C!ant will be free from any tExation
 

or fees imposed under laws in 
 effect in 'L I t ito- y of th. O,.'.:t . 

(b) To the !e:tent that (1) any cont!ecto t,_,C. r,,n ccr'A!cny 

firm, any per.sonnel of such cont;.actor fiance. -e:;he c-a :, anr1 

any property ov t:'ansaction ":elating to such cCn01cts a nd (?) ny cem­

modity p. ocu> ern:,-nt 'Lans.cUon fJInanced undo.- t ' 'rant, a: : -: c., t 

from IclemZ :fable ta-x , tal.ffs, dut.es oy oihl,,- 'e-e !mj~sei un:.­

laws in effcut In the teo-ltory, of the Crntee th, C artee wil, as and 

to the extent provided in and pursuant to Pi'ojectiz.pLErent1ln 1eLe-s, 

pay o! v..esnbutse the same wlth funds othe,' thban e ,ov!dnd nner 

the Cant., 

SECT.CN 13,5, E,_euo_s__JReco!ds , Insections, Audit 

The C'-antee will: (a) fur'nish A,-,. D. such iniforn.ation anc' ..'eports 

relating to the Project and to this Agreernent as A.o!D. may .E.ascnably 

request ; ',b) r,.aintain or cause to be naintaine-', 1i acco7cdance with 

generall;7 accepted dccounting princtples arid :-actices consistently 

applied, books and records relating to the Project and to this Agreement, 

adequate to shov;, without lirritation, the receipt and use of goods and 

services acquired under the Grant. Such books and records will be 
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audited regulJ4y, in acco;dance with genelally accepted aud.ting 

standads, and maintained fo - th:ee yeats after the date of last dis­

busement by AL.1ID.; such books and recods will also be adequate to 

show the natu!:e and extent of solfcf.tat.ons of prospective sLpplie':s 

of goods and se vices acqulred, the b.sj.s 7.:'d of ,-C.s :id 

orders, and the ovi:ail p~ogiess of the P.o! -'c tov:. cLrph:de'.oa: .-a 

(c) affo',d authoized rep~esentativcs of a '-ii c o pp,-viuni:v .L 

reasonable ti~es to i.nspect the T.ojott, i1::it! c.,:: gccc1s a 

se. vices firia naed by such pa: ty. and. ]o&.: , no:e::,: CIs adc "Ocu­

mi.;%nts elatU.ng to the P,-:nject and tha C':a nt 

SECTIC N b.6. Coupleteness of Info,'.-aLion 

Thep GCantee confirms : (a) that the f .1and clcui's:ances 

of which it has lnfonr-ed AoID. , or caused ',- to !:)e if,.eI ,0, 

in the cou,,se of7eaching agreen~ent with A.I.D, c,, t-a C:*n:, are 

accurate and comrplete, and include all f:t,; ,d c:ou:cstan 's that 

might r atef'ally affect the Foject and the disch:q.-le of responsibt]i­

ties unde this Ac eerrent; (h) that It vill firo ! AIoD. in ti7,ely 

fashion of any subsequent facts and cli'cuI sta:s t.t might ;:ater!ally 

affect, or that it is reasonable to believe ,ight so affect, the Project 

or the discharge of responsibilities under this Agreement. 

http:elatU.ng
http:cLrph:de'.oa
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SECTICN B.7. Cther Payments 

Crantee affirzs that no payr:ents have been or.will be received 

by any official of the Grantee in connection with the p-,ocuer,.ent of 

goods or setvices financed unde the Grant, excepn fees tax.3s, or 

similar payments legally established in Dangladesh., 

SECTICN 3.8. Info. matton and ?.a4__r( 

The G i.antee will give a1)pdo p late publicity o the C.an. an -he 

Project as a p..ograam to which hU Stat- 1-s conUnbut- . e.I*' 

the Project site, and rrfark goods financed by A. D., as deslhibed in 

Project Ir,:plementation Letters. 

Aktlcle C. Procurerr.ent Provision 

SECTICN C.. Special Rules 

(a) 	 The source and origin of ocean and ai shipping wi 1 be deqme,-:d 

.to be the ocean vessel's o- ai,:craf's country of rgs a. t. e t:..e of 

shipment. 

(b) PremuvMs for ri.a'*Ineinsv, ance placed inthe tev."'tor.' of the 

Grantee wIll be deei,.ed an eligible Foreign Exchange Cost, i"cthe,­

wise eligible under Section C.7 (a). 

(c) Any motor vehicles financed under the Crant will b of 

United States manufacture, except as A.I.D. i:ay otherwise 3gree in 

writing. 

http:deei,.ed
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(d) Transportation by air, financed under the GCrant, of property 

or persons (and their personal effects) will be on car:.-e-rs holding 

United 	States certification, to the extent service by such -,i-e7s is 

available. Details on this requirement will be descibed in a PI-oject 

Ir.:plementation letter. 

SECTICN C.2. Eligb9ibilityDate 

No goods oi services n-ay be financed uncbl" the Ciant which a~e 

p'?.cuK.ed pusoant to orde-s o: contyacts 	firmly placed innte:,'c.- ,tc
 

prior 	to the date of this Agreement, e.,cept as >, P" tlUes a."ay he:ise 

agee 	In writing. 

SECTICN C.3, Plans__Sccificatons, am-d Contracts 

In ordin for there to be mutual ag.eeitent on th. foJlow'ircg atters, 

and except as the Paties may other;iste 	al'-e ir-: ,,tfn : 

(a) The Crantee ;,ill furnish AA D., (1) 	ay pIans, 

tions, 	 pr'ocu 'ea ent, cont-acts , or othe docu, Iii:ition :"1tin(i to 

,­goods 	o[ se-vices to be financed under." th.-C-ant. it.cluding dcu:. enta­

tion relating to the pre-qualificat on and L',-.c.,n of contraci Drs andI 

to the solicitation of bids and poposal i.'-ate.ilaI modificatj Dns in 

such docur, entation will likewise be furnished A.1.D. on prep3ration; 

(2) such docui, entation will also be furnished to AoI.D.: upor prepara­

tion, relating to auiy goods or services which, though not financed 

under the Grant, are deemed by A.I.D. to be of major importance to 

http:p'?.cuK.ed


ANNEX 2 (Page ?) 

the Project. Aspects of the Project involving i:;atters under this sub­

section (a) (2) will be identified In PoJect Tmphrmentatfon Tetters. 

(b) Documents related to the pre--qua ificat1.on of ccnt:a:tio:.s, 

and to the solicitation of bids ox ptoposals for goods and services 

financed under the C:,ant will be app;roved by A. . it ,.rltin p7ior to 

their issuance, and thei' terms will include UAJr SiatesL;rj'daad 

and measureirents,. 

(c) Contgacts and contrecto-.s financed uricdei .,c­',he C,:crl :o:-

fessional services, and for such other :0.--cs ,:c:v~pn,-;nL o. materi V 

as may be specified in Pioject irmplementat:onLe'0:1 s, vi be v 

by AoI.D., in writing pzior to execution of che cr;n;,-act. P.,:ateifa! .o''­

fications in such contracts will also be appz'.ored in w!Lirig by A.1 D. 

p.-or to execution, 

(d) Consulting ftra.s used by the Cza itee fo " ;!-F '>).ject but nut 

financed unde, the Cs'ant, the scope of thic. erlc--zrl stci. of their 

personnel assigned to the Poject as A.I.D. mray eclfy, sha I be 

acceptable to A.I.D. 

SECTICN C.5, Notification to Potential Supo1ie:s 

To permit all United States fPfrr.s to have the opportunity to 

participate in furnishing goods and services to be flnanced unler the 

Grant, the Grantee will furnish A..Io D. such information with regard 

thereto, and at such tinres, as AI. D. may request in Project 

mplementation Letters. 

http:ificat1.on
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SECTICN C.6. Shipp!ng 

(a) Goods which a.e to be transported to the teKrItory of the
 

C2.antee 
may not be financed unde;" the C:ant if tanspo,-ted either': 

(1) on an ocean vessel o: ahcjraft unde- the flaq cf a couat '!which is 

not included in AI.Do Ceog:aphlc Code 935 :as In ef2kc' at.! :at-,ti.r: 

of shipment. o, (2) on desfgnated.*1.i-o'e;ess( :.- ­

or air chatte- which has not tecy-.. p icr A. . F, a , 

(b) Cost of ocean o, al banspo:-c ti, (c4 , od . '--pe :s) 

and [elated dhvey se-vices !1ay rot he f"n ,c - un~e: the ('ant,
 

if such goods C..
opetsorns ait, c,:ied: (1) on an %c-:ve-:Z;.: .1nehe
 

flag of a count't,,7 not, at the t i,..of sh!;i 
ent i a n,IL,.±-I;he 

paragyaph of the Ac.,eeinerlt entitle,! "P/ocu;e.eet oulce: Fo,!_Jgn 

Exchange Coo w:ithout A,I T," p:o ,- .ttn . - ,.,.2!: c (? oK" , 

ocean vesse? \hich A,.I,,D., by w.itte, noc c e .j e C;:,,'. h~'­

designated !)s inligible; o (3) unde: a:! oc,--8n V.;Sel o: ail chae. 

which has not ;:ecekxed p;.o,' A,1.D. approval, 

(c) Unless A.,I.D. detemines that ,;:'.vte z-ownd Unled 

States-flag con,extcial ocean vessels a-e not a.elable at fa'r and 

reasonable rat,.s fo- such vessels, (.) at :el.3st fRf;:y percent i5O?') 

of the gross tonnage of all goods (computed sepa-ately for dri bulk 

carriers, dy ca-go line;s and tan:e.s) financed by A.I.D. which may 

be transpohted on ocean vessels will be transpotied on privately-owned 

United States-flag commercial vessels, and (2) at least fifty percent(5O09c) 
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of the gross freight revenue generated by all shipments financee by 

A.I.D. and transported to the te °Jtory of the Crantee on d;y ca!rJo 

liners shall be paid to ot for the benefit of pivately-owned United 

States-flag comr ercial vessels. Compliance v.ith the ,ecui 'erunts 

of (1) and (2) of this subsection must"be ach-eved \J:h ezect to both 

"any cargo transpoited f.rom U.S, ports and a,.ny ca;-go trinsi.oj-)e ."or
 

non-UoS° potts, computed sep-rately,
 

SECTICN C, Insu,'ance
 

(a) Marine insuxance on goods financed by AP.IoD. .vhich a,e o
 

be transported to the ten-itory of the Crantee 
nay be tie. ,n.ced- a 

Foreign Exchange Cost under this Ag.!ee]iEn p'otn;e- (1) such i su.1-Lwce 

is placed at the lowest available co!.!petJt\vc -3te, and (2) clai.:s 

the~eun .ei a~e payable In the cwency in wich such cooc:L .: j7i :-Z. ct_ 

or in any freely conve.ttble curzency.. If thE C F-e'(o gc'.e:-,,t of 

Grantee), by statute, decree, rule, regulatiun, o, 1-actice r;isc. I:at3L 

with respect to AoI.D.-financed pzocurement ac;alnst any r.adln= insu­

rance company authorized to do business Ir ony Fate of the United 

States, then all goods shipped to the te.-rito~y of the GCantee financed 

by A.I.D. hereunder will be !nsured against ma.-ine r-Isks and such 

insurance will be placed in the United States with a company or com­

panies authorized to do a marine insurance business in a State cof the 

United States. 
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(b) Except as A.I.Do may otheiivise agree in wliting, the Grantee 

will insure, or cause to be insured, goods fAnanced under tie Grant 

Imported for the Project against risks incident to thelF tanit to the 

point of their use in the project; such i;-sMuranle wiil be iss ie< on
 

te,,°ms and conditions consistent with sour:1 
 , . in-' 

will insu,-e the full value of the gooc.!o Any 1.< iin.i , : '. 

by the Grantee underi such insuiance witl be u: r' __ ­

any matefial damage of any loss of the gocJ: ir.,edJ o! v.'JI be uze2
 

to reirrburse the Grantee foy the replacement c.i -_-r s3b of srz" -


Any such T-eplacments will be of sou':ca 3!1 ,. i fi Of 
 ccun ',:i.:
 

In AoID. Ce og-aphi. Code 935 as 
 t Vfe. of 


and except as the Parties ma, 


i c tie ok cem., 

agree in wltinc,, will be ot ier.-,Lse
 

subject to the pi.-ovisions of the Agiee:"ent.
 

Article D: Reirifation,Rered"Fs 

SECTION D.1,. Teerrination 

Either ParLy may teF'n nate this Ag:ee;,ent by giving t le Cther 

Party 30 days w.itten notice. Terminat'on -f.this Aoi-eev:ic-t w!!l 

terminate any obligations of the Parties to -Movic, financia, o ;.he 

resot zes to the Project pursu.ant to this Agreent~t, except for payirents 

which they are comritted to make pursuant to non-cancellable comnmit­

ments entered into wilth third parties prior to the terminatioi of this 

Agreement. In addition, upon such termination A.IoD. may, at A.I.D.'s 
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expense, direct that title to goods financed under the C-tant bE trans­

fe .'ed to A.I.D. If the goodo are frorn a source outside CrantEe's 

country, a~e In a deliverable state and have not been offloaded in 

ports of entry of Gantee's county. 

SECTION D.2. Refunds 

(a) In the case of any disbu-sement which is not suppoi-ted by 
,
valid docurr entatiorn in acco;'dance wfth this Acvee,-ent o- v,: oh ..s no

-ade o7 used in accordance with this Agreer' Q-:, c ,.vhc. f " :c: 

or services not used fn accordance with this :1 e: erPt A-T ),, act'... 

standing the avatlability or e-ei-cfse of any oter ,le::te un e; {h5 , 

Agreewent. nmay !equi' the Grantee to refun-i the aino-nn 01' su11h dis­

burserrent In U.S, Dollars to A.I.D. within sixty days after 7'*iceipt 

of a eauest the -efoy-. 

(b) If the feliure of Crantee to comply v.ith any cf is c!.iatis,. 

underi this Ag eenrent has the result that 9oods o -Ev.ce f', ic:ed 

under the C-dnat are not used effectively in iacco:-Aance with tb. s Aglree­

nment, AoI.D. iway equire the Crantee to efu'r-d 311 c.-an,, of t ic 'iiount 

of the disbursements under ti.: Agreei:ent loy such j0d5-s of s -. vlces 

in US° Dollazs to AoIuD.,within sixty days after ..ecelpt of a :equest 

therefor. 

(c) The right under subsection (a) or (b) lo ,-equire a refund of 

a disbursement will continue, notwithstanding any other provi:iion of 
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this Agreement, for three years from the date of the last disbu.serrent 

under this Agreem.ent. 

(d) (1) Any refund under subsection (a) or (b): o" (2) an- .efurd 

to A.I.D. fzon: a contractor, supplier, bank o: othe third p.rt,' with 

respect to goods or services financed under th~e Qhant, wxhich refund 

relates to an unreasonable price for- or gvci.'-. ':oneous ,j of gc:ls or 

services, or to goods that did not confor:, ic'-JficiVi 'o -So . ser 

vices that we,:e inadequate, will (A) he C I" .c'..- : i ;:I.e 

of goods and sev,,ices jequi ed fc:. thL Po>:c, to thV e;e-t ... t2-.e2 

and (B) the ,er:ainde if any, will be applied to iC-":ce the 6 10:.11t C' 

the Grant. 

(e) Any interest or other earnings or, Cran t'nd isou; e1 !y 

A.,D. to the Gantee under tLis Aceerrent p-krcr-*- the autho.zed 

use of such funds for the Project will be retu,.neJ to A.,.D. in U S 

Dollars by the Grdntee. 

;ECTICN D.3. Nonwaive,- of Remedies 

Non delay in exercising any :ight o fe'rCedy cc'ulng to a Pafty 

in connection with its financing under this A.,greement will be "onstrued 

as a waiver of such right oi rei:-edy. 

SECTION D.4 . Asslgni ;ent 

The Grantee agrees, upon request, to execute an assignment to 

A.I.D. of any cause of action which nay accrue to the Grantee in ;>. 
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connection with or ailsing out of the contractual performance or
 

breach of performance by a party to a 
direct U.S. Dollar-cont-act 

with A.I.D. financed in whole or In pat out of funds g-ante-3 by 

AoI. D. under this Agreement. 

Article E., iecial Provisions 

The C.Tantee will: (a) insive that none of the AID funJs '.ib' 

unde- this Ag:..eement aee used to pay for the p,'.c--,,e of o 

method of family planning, or to irotlvateas a c- c.e an" :e-,' 

to practice bo -tjon; (b) insure that none of th& !'I' funKs jv:iJ.ble 

under this Agz;-.eaenr a.-e used to fine nce -w.eun.fay ,, 

or to coerce anyone to have a sterllization. 


