PO-AAC-95761 g, 1 p Troser®
Reference Center
Room 1656 NS

NONCAPITAL PROJECT PAPER ' 6P
Country: Worldwide - Technical Assistance Bureau Project No.
Submission Date: March 20, 1970 Original X Revision No,

Project Title: Economics of Malnutrition

U. S. Obligation Span: FY 70 and 71

Physical Implementation Span: FY 70-T2

Gross life-of-project financial requirements:

U. S. dollars____$185,000

U. S. owned local currency
Cooperating country cash contribution

Other donor




ECONOMICS OF MALNUTRITION

I. Summary

The economics of malnutrition in terms of its costs to a developing economy has
never been examined in a systematic manner. Programs requiring major commit-
ments for the alleviation of malnutrition have not received the support of
ministries concerned with rapid improvement of national economic position. It
is believed that a project which would have as its goal the development of a
model allowing cost benefit analysis of programs for the alleviation of mal-
nutrition can be initiated. Such a tool would have a significant effect upon
ma jor policy decisions regarding the role of improved nutrition in the economic
development process.

II.  Setting

For a long time it has been recognized that there is a direct relationship be-
tween what people eat, qualitatively and quantitavely, and what they are. Food
faddists have sometimes described this as "you are what you eat." There is
good cause to believe that this description of individuals may very well be
extended to nations and regions of the world. The relationship between diet
and productivity has been examined from time to time but apparently there has
never been a systematic examination of the cost to a society or nation in
allowing continued existence of malnutrition in a significant proportion of the
population, Today, when most governments of the world have been conditioned to
the need for cost benefit analyses in determining the allocation of scarce re-
seurces for development, it becomes more necessary to provide the analytic tools
for evaluations leading to ma jor commitment of resources. To this end a
mechanism for examining and quantifying the measurable costs to a nation for
allowing malnutrition to persist could be very useful.

IIT. Strategy

In dealing with the decision makers of foreign governments on the subject of
alleviation of malnutrition, A.I.D. officials have been limited to considera-

lons of non-economic nature, While these considerations, which include

social concern, political realities, and a general awareness of the need to
improve the quality of life, are relevant and significant, they have often been
inadequate to result in decisions by ministries of finance and planning commissions
to the commitment of significant resources toward alleviation of malnutrition.

Data on the economic relationship of malnutrition to the development of a more
efficient and aggressive national economy is needed in order to permit LDC
officials to make more rational decisions., The purpose of this project will be
to attempt to formulate a mechanism by which this relationship can be presented.
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1v. Planned Targets, Results and Outputs

The ultimate target is the development of an analytic model by which the costs
of continuing malnutrition in a nation or region could be determined., Such g
model would attempt to quantify and provide appropriate weights for analytical
burposes to a range of factors considered to be most relevant. Illustratively,
factors included would be:

Costs of lowering worker productivity

Labor absenteeism

Worker illness

Lowered school attendance

Low school performance

Hospitalization

Youthful mortality

Efficient use of equipment

Rejection of family planning programs

Other factors to be identified during the course of the study

The first phase in this project would be identification of the miltitude of
factors which have an economic cost to a soclety and are deleteriously affected
by malnutrition. Presurably these factors would be identified through a search
of the existing incomplete literature on this subject. In short, an evaluation
of the current state of knowledge would represent the primary goal of this
phase. In addition to an annotated bibliography, a report should be prepared
based on the most valid research ‘dealing with the
harmful effects of malnutrition on economic developimenv. uaps in th2 research
should be noted as well as the research methods which have proven most effec-
tive. [In addition, preliminary data on the analytic model and nmethodology
encompassed in phase two should be provided. It is conceivable that the

report referred to above will be sufficiently definitive to terminate the
project at the end of this pPhase. If after careful review it is determined to
proceed, phas® two will call for the formulation of a design for an analytic
model suitable for quantifying and weighting significant elements in the
equation as well as a delineation of the research protocol or methodology

for phase three which would consist of:éﬁéﬁor more field tests of the model,
Prior to commencement of phase three the product of Phase two should be
analyzed to determine the feasibility of proceeding.

V. Course of Action

An announcement should be issued through the Contract Office, A.I.D., for sub-
mission of proposals from qualified organizations to undertake the task of
engaging in a study on the economics of malnutrition. Organizations qualified
to bid upon this project should have access to personnel with experience in
developing analytical economic models and have the ability to analyze the
significance of the many factors representing costs to a society in allowing
significant malnutrition to continue. :



Prior to undertaking the second or third Phase, a fresh determination should
be made as to whether Research or GIS funding is most appropriate, in light
of' *he findings of phase 1.



Table 1
Page 1 of 2°
QOUNTRY: Wozjldwide

NONCAPITAL PROJECT FINDING (OBLIGATIONS IN $000)

Project Title: ECONOMICS of MALNUTRITION

PROP DATE
Original
Rev. No.
Project No.

s

Fiscal Years Ap L/G Total '

Personnel Serv.

Ald

PASA

CONT

Participants

Agencies

Commodities

ir
U. S. Ag

Other Costs
1Y §
U. S. Ag

2

B _ 71 G 150

Total
Life

35

150

1/ Heworandum (nonadd) column

Note that format of this page is same as E-la,

' . 4 - - k3 'A" - =2
"1f a sccond page of table is used, space year-line entries on second page at same location as on first page.



AiD 1022-24 {10-68)

AGENCY FOR INTE'RNATIONAL DEVELOPMENT {A.1.D.)

PROJECT AUTHORIZATION

b -th. 93/0 895
ﬁ, 0

LAROJECT NUMBER - 3. COUNTRY 4. AU,
73/-//_. scl- £§S . Worldwide T e 70
3. PROJECT TITLE 8. AUTHORIZATION DATE
A 27
ECONOMICS of MALNUTRITION 8. PROP OATED
3/20/70
7. LIFE OF PROJELCT
o, Number of Years of Funding: 2 b. Estimated Duration of Physicel Wark

Sterting FY 19_79 Terminal FY 19_'& Abter Lost Year of Funding (in Months!; . 12

" FUNDING BY FISCAL

YEAR (ir U.S. §

or $ aquivulent)

DOLLARS

P.L. 480

LOCAL CURRENCY
Exchange Rate: $1 =
U.S. OWNED

HOST COUNTRY

GRANT LOAN

Prior through

ccc +’
. FREIGHT

JOINTLY
PRCGRAMMED

GRANT LOAN

OTHER

Actual FY

0 35

Operotional FY

““Budget FY

T1_| 50

B+1 FY

B+2 FY

B+3 FY

All Subseauent FY's

TOTAL 185

i

f. DESCRIDE SPECIAL FUNDING CONDITIONS CR RECCIMMES
OF ANY.P.L. 480 CCMIODITIES

DATIONS FDOR IMPLEMENTATION, AND LIST KINDS ANC GUANTITIES

'0. CONDITIONS CF AFPPCVAL CF PROJECT

(Use continuation sheet if necesscry)

" Approved In substancs for the life of the projoct

cbility of funds. Deteiled glonning with

This autherization Is contingent upen timsly completion of the self.

as described in the FROP, subjsct to the conditions cited in Bleck 10 obove,
cooperating country ond diafting of implemantotion documents ix outhorized,

ond the availe

help and other conditions listed in the FROP ot atteched thareto,

This authorization will be reviawsd ot such.tims os the objectives,
any inputs or cutpuls deviate so sicnificantly from the project as or

scope and nature of the projoct ond/or the megnitudes and scheduling of
iginally authcrized as 1o worront submission of a new or revized PROP.

/) m  ALD. APFROVAL R CEEARANCES DATE
A /PM:KLevick 4 - FA/TECH:JShafer (phone
NESA/ID;:JRaber \phone) LAASCD :HDeImat( ph
Jood e __gA}loward .(Aghane.'L_VN%'Dt helps 755191
SIGNATURE T .
arsTA, Assistant Administrato l///”/;{\ PPC/POL:Masson (phone)
- TITLE "~ DATE A/CONT






