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PROJECT PAPER 


TITLE: 	 Agricultural Diversification and Trede - Philippines 
(Utilization Phase) 

I. INTRODUCTION 

A. Recommendation 

It is'recommend~d that the project be approved for financing in th~ 

amount of $76,800.00 as an activity under the "Expanded Program of Econ

omic Analysis for Agricultural and Rural Sector P1anning." Activities 

financed by TAB arc to be initiated on or about July 1: 1976 and term

inated on June 30, 1977, 

B. Project Summp.ry 

This project \.i11 provide general technical services and related 

costs of one full-time USDA/ERS economist for 12 months and 2.0 MM of 

Agricultural Economics of the Philippines ~Iinislry of Agriculture 

(BAEcon) and the University of the Philippines at Los Banos (UPLB) in 

the refinemenl, maintenance, use and ~xpansion of national and regionel. . 	 . 

agricultural sector linear programming models in analyzing policy and 

investment aiternatives related to agricultural production, marketing 

and foreign trade in the Philippin'es, with emphasis on Small Farmer 

Development. This assistance will permit operationa1izing and 

" 

internalizing of the sector analytical models and,procedures deve10 pcu 

in a previous research project funded in part by TAB from early 

1972 to June 30, 1976. 

Funding of this project will provide opportunity for the responsible 

Philippines agencies to te-integrate key members of their senio~ professional 

http:Summp.ry
http:76,800.00
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staff (now training abroad) into modeling processes and related 

analytical activities, and to demonstrate relevance and responsiveness 

of the models and related analyses to needs of decision-makers. 

II. PROJECT BACKGROUND AND DETAILED DESCRIPTION 

A. Background 

In March, 1972, RAC approved a research project titled "Agricultural 

Divt:l'sirication and Trade (Philippines)" for a funding period of three 

years to March 31, 1975. Subsequently, in December, 1974, RAC approved 

a 15 month extension of that project to June 30, 1976. 

The project was one of three approvt;cJ for funding to assemble and 

analyze dota and provide information for policy-makers on agricultural 

~roduction Rnd mark~ting alternatives at farm, regional, national and 

.nterna~iona1 levels as changes in production techniques, supply response 

Rnn nr,C'f'!,; force new patterns of crops' and livestock production. TIle project 

was expected to yield information on broad relationships and analytical 

procedures and methodologies useful to any LDC faced with changes in production 

techn.o1ogy. 

Implementation of the "Agricultural Diversification Rnd Trade (Philippines) 

project '(known as "Project ADAM")" began in the first qU,arter of 1972 through 

a cooperative arrangement between the Philippines Department of Agriculture 

Bureau of Agricultural Economics (BAEcon), University of the Philippines 

College of Agriculture at Los Banos (UPLO) and USDA Economic Research Service 

,(ERS) • 

~ ~.' • l' . ,. LoU ... U~ [Ul"'!"I', CJUUJ.l. - \,t" •. - ~. _ I' lUl.l1g, 
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financial support from USAID/Manila for trailling, some short-term consultants 

and in-country support of US technicians, Eili well as from the Philippines 

National Science Development Board (NSDB) for local personnel salary 

assistance and support costs, and personnel and facility inputs from BAEcon 

and UPLB. 

By the end of June, 1976, inputs into Project ADA.'1 will havE: been 

as follows: 

U.S. $OOOIS or Equivalent 

TA/AGTJ. 486.3 

USAID/Hanile 79.1 

BAEcon/NSDB/UPLB 340.0 

TOTAL 

The specific purposes of Project ADAl-! were as follows: 

1. To devE:lop thE: economic data and analysis needed to identify 

realistic agricultural production and ~arket opportunities and alternatives 

at the farm, regional, and national levels; 

2.", To obta in an inte~rated picture of agricul ture wi th in wh ich 

various policy goals can be analyz.ed. These can be broadly stated ,as: 

a. Achieve self-sufficiency 'in agricultural products at 

least in regard to staple commodities such as rice and corn, 

b. Increas~ national income, raise income of rural people 

aod increase employment in agriculture, and 

c. Improve foreign exchange position by reducing agricultural 

http:analyz.ed
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3. To develop 1n the Philippines "the capacity for con~ 

tinuous analysis and re-evaluation of these opportunities and alter

natives as production and market conditions ch~ngc. 

In general, Project ADAM activities progressed according 

to plan but somewhat more slowly than origically programm~d. A 

15 month extension was approved by RAC and funded to June 3D, 1976 
" 

for completion of the research phases of the Project. 

Hiehlights of research accomplishm~nts are: 

1. Bibliography of research in agriculture in the 

Philippines and review of literature. Analysis of Green Revolution 

progress on Philippine farms using data from 1969-70 sample survey. 

2. Operational nalional linear program~ing model developed 

land and other resources, and output coefficients for about 95% of all 

agricultural activities. 

3. Income and price elasticities calculated for all major 

commodities at national level. 

4. Regional data sum~arized for hectarage, yields, pro

duction and liv~stock numbers. 

5. Considerable progre~s on regional demarid and supply 

coefficients completed. 

6. "Matrix Generator" developed for the models based on 

~av~rly Mathemat ical Prcgram:ning System Format. The "Generator" receives 

data in raw iabular form and converts it into the proper matrix format for 
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the optim,izing routine. This device and the model both are able to 

accept data for additional commodities, rehted processing activities, 

or additional regions. 

7. A "report writer" has been developed and is 

being used. This device su~~arizes the results of model runs into 

easily interpreted tables. It is com:tructed so as to be able t,o 

report results as the model 1S expanded. 

8. By June 3D, 1976, it is expected that a pro
\ 

totype of a version of the model reflecting regional disaggregation, 

including a fe~ major crops and livestock activities, will be completed 

ar.d te£ted. 

9. A final technical report summarizing the results 

completed by June 3D, 1976. 

B. Project Justification 

By June 3D, 1976 Project ADAM will have accomplished its major 

research purposes, i.e., 1) generate and assemble a data base 

and analysis ne~ded to identify realistic agricultural production 

and "market opportunities and alternatives, 2) national linear pro

gralilrning mo~el develope~ ~hat pro~'ides an it:ttegrated picture of 

agriculture within which various policy goals can be anilyzed, 

~nd 3) training has been undertaken or i~ underway, both on-the-job 

and academic at UPLB and externally, and a substantial junior 

~upport staff (20 persons) in research and data tabulation has 
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exp~rience in various aspects of the model and related· systems • 

. ~iven the successes of thc research p~oject o~er the past four 

years, an extremely important operationalizi~g and internalizing 

activity remains to be accomplished. T"leive months of assistance 

is required to acco~plish the following: 

1. Re-integration of Philippine Professional St~ff 

Fortnal training of several senior BAEconstaff on Projc( 

ADAM is in progrcRS. They will be returning during ]976/77 with 

valuable training in economics and modeling. However, they will 

have had little experience ,with the AD/vI model. 

At the present time, there is only one senior sltlff 

member actually working witll Project ADAM who has more than a few 

months exp~rience with the model. Another senior staft memtel, 

who recently completed his academic trainin8 and may be expected 

to take over a major part of the responsibility for the project, 

nas not had an opportunity to become familiar with the structure 

and operation of the model. He is expected to need about a year 

of experience on the project to fully equip him to carry out 

his a~~igned role. 

Two other sen~or staff members have had extensive 

experience in the development and operation of the model, but are 

currently enrolled in graduate training programs in the U.S. One 

of thesc will return pCI."anently to tile Philippines in the fall 

of 1976 and may be expected to immediately assume an active role 
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in cont inuing the project. The second, who is ,,!xpected to become 

the program leader, will return temporarily in the summer of 1975, 

but will not return permanently until the middle or end of 1977. 

A fifth senior staff menber is a contract employee 

and his future ava~lability is uncertain. In addition, in line with 

the proposed staffing plan, there is a need to recruit and train 

two OT three other seHior Philippine staff. 

In addition to senior staff, a number of trained 

junior staff will be required for effective continuation of the project. 

Fortunately, there is an adequate number of experienced and competent 

junior staff members who should be available for continued employment 

on the project. This group includes several people \o"ho are completing 

training, might fill some of the vacancies"at the senior level. 

Although a major probl~m in the past has been non

competitive salary levels for Project ADAM and BAEcon employees, 

the Government of the Philippines (GOP) recognizes the necessi~y 

for maintaining private sector comparability for this staff and recently 

has talien steps to meet the problem. In the short run, staffing can 

be maintained since trained staff returning to BAE~on are requlred 

to serve double the period of their training. During 1976/77 USAID 

and the ERS st~ff will be working with BAEcon and the GOP to find B con

tinuing solution to this problem. 
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'2. Operationalizing, Up-dating and Demonstration 
Effect 

Experience with the n3tional model in 1975/76 showed 

that it wa~ useful for policy analysis. Economists' from other 

countries recognize it as one of the best analytical approaches 

for evaluation of public agricultural policy. Additionally, by 

July 1, 1976, the regional model will be partially developed and 

. nearly ready for ~se in formulating the next five-year africultura! 

development plan. However, ther will be no experience in its use. 

Support of the utilization phase of ADAM during 

1976/77 will permit refinement of the regional model so that it can 

realistically reflect the total Philippine agricultural sector divided 
. . . 

. : .. :.", !'i,·,\~,.,,·.:"~t'L. ;·\:.~iv;-.;" ;.;-• .: i:::~!';:~=::~: \.~!,:.:- ~:~,':} .... ~'::.':;} :,:~~::~::iLiL.:.:::' 

into ADAM so that the project could handle a wider range of policy 


and planning issues. A specific example is an econometric model 


that uses supply response work done by UPLB and demand work already 


completed. 


If U.S. technical support were not made available 

during 1976/77, further development and use of the models probably 

would be delayed or even halted for an extended period. Furthermore, 

the modeling process has not been in operation long enoush' for the ADM· 

staff to have worked out procedures for peiiodically updating the data 

in the national and regional models, periodically v~rifying the model 

st~ucture, and systematically analy?ing the results. 


This"latter 'element is im'por'tant 'for demonstrating 
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to decision-makers the rich~ess of the model in providing insights for 
. 

improv~d decision-making of both a short-term~nd lo~ger-terru nature 

i~'conn~ction with development policy alternatives. 

ERS assistance during 1976/77 in use, maintenance 

and expansion of the national and regional models will provide the 

opportunity to improve the responsiveness of ADAM to policy-makers 

questions, and in so doing create an increased dem~nd by deiision

mak~rR for the ~nRJytic81 output of the activity thereby str~ngthening 

the ability of BAEcon to assure obtaining sufficient support from 

the GOP for continuing ADAM as an ongoing institutionalizd activity. 

C. Project Description 

This project will provide General Technical Services for 

and expansion of the national and regional linear programming models 

of the agricultural sector of the Philippines developed under Project 

ADAM, described above. 

Under Pr-oject ADA}!, a national· mathematical programming .model 

w~s constructed for specific use on public farm policy analysis. It 

now is operational and is available for use and application to Philip

pine problems and situati~.ns at. the macro level. The ADAH model ex

amines national aggregates suc,h as national demand for products, 

national supplies of land and other resources. Expansions of the 

national model have been completed so as to account for about 95 

percent of all agricultural activities. 

http:situati~.ns
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A pr.ototype regional version of the model has been tested. 

However, these activities do not provide answers on the issue of 

interdependence of supply and demand balances ~mong regions. In terms 

of regional dev~lopment, it is necessary to disaggreg~te the national 

"mod~l into"major prod~:tiorr regions; i.e., to fully develop the regional
.~ 

level prctotype models so that they can be used fJr both short- a~d long

range planning consistent with the national development framewcrk. Project 
\ 

ADM! has identified seven homogeneous proC;uction regiens for which sev~n 


regional~level models ara baing develor~d. 


1. Projec t" Goa~ 

The goal of the proj~ct is to internRlizd a responsive anci 

effective 5vstem based on the ffiodels deve)oDed by Prnj~ct AOAM f0T th! 

continuous .:lnalys is and r~-eval uat ior. of real ist ic agricuHurd pro:]lict ion 

and rna=ket orp~rtunities ~L the farm, regional, nation~l and international 

levels, including the evaluation of devclopfficnt policies dnd policy pro

posals impacting upon such opportunities. 

2. Projec t Pl1rposE:s 


Specific purposes of the project are: 


a. To continue impr~v~ment, refinement and development 

of syst~matic procedures for updating of the nation~l model and to use it 

for operational analyses. 

b. To fully develop the regional version of the model to 

indlude 	rural-based industries and specific regional demand functions. 

~. To int!grete th~ econometric w~rk on ~upply rc~pcn~c 
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with the demand analysis previously done; providing a separate approach from 

the programming model, i.e., using an economet,ric type of model which can 

serve as a check of the progra~~ing model. 'This also will be more useful 

than the programming model for short-run pre~ictions. 

d. To develop some analyses which look ihto the impact 

of weather variability. 

e. To institutionalize ,the analytical capa~ility of 

BAEcon indlldin?, on··t.hp.-job trainin~ of f;taff Rnd P'f;tRhlif;hing oj'lf;rational 

procedures. 

f. To incorporate other analytical activities into th~ 

modeling activities of BAEcon so as to enable it to handle a wider range 

of policy ~nd planning issues. 

g. l~ '': g 1 
. 

LI ii ~., 
. 
~ u ~ La :J::!~; ''':: :::"!.' 

commodities. 

In application of the model to provide insights for ma1;ing 

development policy and investment choices I special emphasis will be given 

to income distribution impacts, particularly with reg~rd to small farmers 

and agricultural workers. In this connection, activities will include an 

analysis of effects of diversification and technology change on the role 

and productivity of the family agricultural labor force '\o,'hich consists' 

largely of women and children. 

The project will have no negative impacts on the environment. 

As improved policies ,are implemented for accel~rating ~doption of production 

increasing technologies, expanded use of fertilizers and other farm chemical 
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can be expected. However, usage levels for the foreseeable future will not 

be suffi~ient to significantly affect the environment. 

Ill. IMPLEMENTATION PLAN 

A. National Model Level 

By the beginning of July, 1976, the analysis looking forward to 1982 

(the end of the next five year plan) is expected to have been completed and 

written up in both a technical and popular manner. This analysis essentially 

looks at the likely ~upply-dcmand balance under four different assumFtions: 

1. Conserva~ive estimates for growth rates in product demand 

and the input supplies needed for production; 

2. Optimistic demand growth rates and conservative growth 

rates for production inputs; 

. ," '" .... r •... ., ~.. .' .... .: . ,
~t."jWLlI 1 C1l.~.O I.V&. !'L vuu"",1,. •.•• '.1 

inputs gnd changes in technology; 

4. Optimistic demand and input supply. 

For.each of thes~ situations, the model results will provide indications 

of the level of production for all major co~modities, e.g. palay, corn, sugar, 

livestock products', coconut oil, as well as projections of com!1'!odity prices, 

imports, exports, input levels, production.costs and farm income. 

Plans are to make a systematic review of all technical coefficients 

used in the model by January 1, 1977. From this review process, procedures 

will be developed and documented for the continued updating of the model. 

Other areas to be explored are to develop the m~ans by which rural 

based industries (mainly sm~ll scale) and fisheries can be incorporated in
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to the model. This will requLre developing input/output coefficients for 

production, marketing and distribution costs for the output, and estimates 

of product demand both domestic and fo~eign. 

In addition, the model will be much mor~ useful if feedback effects 

from the other economic sectors can be incorporated into it. The means to 

link up the national agricultural model with other economy wide m~dels such 
'I'. , 

as Bachlle developed by the ILO and the Purdue Develo?:nent Hodel :-t€.ed to be 

e~plored. 

Finally, as a check against the programming approach, the work on 

~he demand side using economeiric methods, and the supply response studies 

already completed, needs to be incorporat~d. lhese additions arc particularly 

suited to answer short-run qu€.st ions such as, "what will productlon be next 

yec:r! .. 

B. Regional Model Level 

By July 1, 1976, the regional prototype model, including matrix gen

erator and report writer, is expected to be operational and tested for the 

four major crops and two livestock activities. 

The full regional model capable of ~nalyzing all regions should be 

operational by January 1, 1977. In addition, it is contemplated that this 

also could be aggregated into partial models which would look at one region 

in particular versus the Manila market and the rest ·of the country. These 

partial models would be most useful in ass~ssing regional development programs 

such a5 the Bicol and Cagayan Valley project5. 

As soon ~s the regional model is completed, analysis looking forward 
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to 1982 will be initiated to pdrallel the work dona on the national level. 

This shou·ld be completed and reported by February, 1977. 

In order to meet the schedule, coefficients for all commodities in 

each region need to be developed by September I, 1976. This requires a 

limited survei on costs of production to update available information. 

This survey is expected to be undertaken in March or April, 1976, by BAEcon. 

This would be a purposive survey geared to classes of land and technologies 

that alr~ady have been identified. 

An additional larget is to include fisheries activities by June 3D, 

1977 . 

C. Personne.l Needs 

Personnel requirements in~lude one full-time economist from ERS for 

short-te.rm consultants, including an expert on sector L.P. models, and a 

policy analyst with a background of experience in econometrics and model bui1din~ 

at the sector level. 

On the Philippine side, SlX full-time senior research associates, si~ 

research assislants~ and twelve junior and support level staff are planned. 

It js planned to send two mori senior .staff abroad during the 1976/77 

period to begin Ph.D. level training. 

The continuity of project managem~nt and leadership is shown on the 

timeline on page 16. The ERS economist's departure would be closely 

fol~owed by the return of the BAEcon Project Leader. During the interim, an

other senior s.tsff member who initiated training in the summer of 1976 would 

http:short-te.rm
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IV. BUDGtT PLAN AND FINANCING SCHEDULE 

Project ADAM is being jointly financed 

Philippine National Science Development Board 

by USA

(NSDB) and 

ID/M TAB, the 
t. 

BAEcon/UPLB. 

ani1a, 

From July I, 1976 through June 30, 1977, USAID/Manila is exp~cted to 

provide approximately $58,500 of assistanc~ to the project for training, 

consultants and in-country support. Ti\B \\·i11 provide $76,800 for<t.ht:: same: 

12' month period. 

The NSDB nnd EAEccn/UPLB wi:l be provldlng r~na5 or ~ppLvL;imately 

$85,000 to finance local staff, facilities and comput~r time during the 

July 1, 1976/June 30, 1977 period. A portion of these funds will b~ used 

to support local training of technicians, in addition to participating with 

USAID in long-term acaoEmic training in the U.S. of senior ?roft::ssional staff. 

$33,000 from USAIU/Hanila funding wlll be used to c(\~plete the Ph.D. 

training for one senior BAEcon staff member who is to return to Hanila as the 

Project Leader, and also to initiate formal Ph.D. training abroad on a phased 

basis for two additional senior staff members. $15,000 will fund two consult 

ants for the project (one in sector programming and one in econometrics), and 

$10,000 will finance i~-country support of the USDA advisor to the project. 

TAB funding will provide support for a full-time USDA Agricultural 

.Econqmic advisor to 1) iwprove model utilization and 2) tr,in local staff in 

,pplication of the analytical models' to·provide·information on policy oriented 

problems. TAB support will terminate on June 30 I 1977. It is expected that 

'US~ID/Manila will continue to support formal training and consultant assist 

ance as nceded, beyond June 30, 1977. ~SDB and BAEcon/UPLB ~re e~pected to 

http:for<t.ht
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USAID/Mnni1a will continue to support formal training and consultant assist~ 

ance as needed, beyond June 30, 1977. NSDB and BAEcon/UPLB are expected to 
. '. 

continue to fund the ongoing activities of Pro3ect ADAM beyond June 30, 1977. 

It is estimated that approximately $100,000 equivalent per year will be re~ 

quirecl from these Phi1ippin~ sources for maintenance and operatio!) of the 

models after June 30, 1977. 

Table A summarizes funding by source and purpose for the Interw· 

Quarter (7/1/76~9/3U/76) and for the first nine months of FY 1977. Tables 

Band C show the breakdown of costs financed by T~B funds. 



Project PJilnlling 
(~(}(;()' s or t.:quivalent) 

I. 	 Phi I ippines Sources (estimated) 8/1/76 
_--:;6i-!.::;..30,,-,-/____,TOTAL 

A. 	 NSOB 73.0 73.0 

B. 	 BAECON/UPlB 12.0 12.0 


Sulf-Total 85.0 85.0 


~. AID 

A. .USAIDIHani1~ (Approximate) 

TrarnJI"!9 

Consultants 

In-country support 
Housing, etc. 

(Peso trust funds) 

Sub-Total (USAm/Uanila) 

3~ 

B. TAB ~ (USDA/ERS /pASA) 

Sub-Total (AID) 

l'roject Total 

Interim 
CLc=~ur 	 FY 1977 

1 July 1976 1 O~t. 1976 
_, 	__, ____ __ 030 Sept. 1976 ' ~0 Sept. 1977 

6.6 26.4 

15.5 

3 7 

9.G 48.9 

. i TOTAL I 

7/l/7~ - ,I 
6/'!,0/77 I 

. 
i 
t, 

33 	 I 

15.5 

10 

58.5 

]' 	I, - ~ I.-. tl.~. 4 	 76.8 ' 

21. n 1] II 3 135.3 	 f 
'--\, 

21.0 199.3 220.3 	 ", t-.,--	 , 
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GRADE 

Fe 
GRAJE 

Q 

RATE 
H.\II-
DAYS 

-- 
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6EIIEFITS 
-- 

IH·L. 
T~A.VEL 

TRAHSPOI.· ~ I 
TAT 1011 .::,. 

Of Til I 11(.'; TOTAl 

~gr:.. . Econor.1ist 
D. Kunkel 

11/01 26,726 66 6,784 673 7,~62 583 0 16 2,061 
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. "I 

y
Y 

Storage. 
Haverly System maintenance contract. 

sua TOTAL 
21 Oom~fitic Travel 
23 "~nt. Cnmm., Util. 

2·~ Print & R':pro. 

2() SIII'P s; ~1i1t 


31 E')l1 i l'IIII'lIl 

~5 Olhl'r 

(hl'rlll-a,) ?,C;
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Ii! ~ Ii: 
U. S, .DEPt,id:!E:fi.. Pr., Ml.r: !Cl;LfU:·:I-. 

_~!!..1.. ... .1_.. !" ~l·.. • 

llUDG::T PLAt; fer? 111/J./76·-6/30/77 I 
I---------------~--~---------------~ 

Titl.; :; "IiR-CLASS FC 	 t-~.t.~_ liiFFER PERS()XHEL IHT"L. j:.r I~" ~.Il'OSITlOIi GilADE GR/.DE Dh':S ~.! LI,RY EN rIAL TOTAL Y BEhEFITS TRAV,L 0.= 'j h I lies ..:J TOT,': 
o --~;, 

i 
.::~icul tural SconoE1i s t 

D. 	 !~ul1;<cl 
,.,~: 	 ,-, .J.':11/01 _v, I ,,_ ... ,J 35 3;i".'S 3~9 . 4,135 324 	 25~! 4,7~1 I .... 'j!n,1 ~'1 


/L£jr.icul LU:!:'D.l ::cOl1or:d_~ 1: 

1-:/02 27 I ..~ ~~Cl -:5) 1 ~., ~: ~ '1 , O~l 19, 3~2 1,517 0 ~ ~~JVi-';! 

,, 	 ~ 
r "11r.~1··,I. . '-' . u: l. (1 

3./ 
,...

15/09 37 I ~~OO 1Ll 2, C: ~·5 2,543 213 2,6613 v 5,429: 
iG. 	 RodJ;'i.qu.::!z ° . 

O/D 0 0 	 2,000 11 c 2,QOO;° 	 ° ° 
I 

I 
I 
I 

1/ 	I?lcJ.ucb~ a 5~!. rn:'oj(;ct(-':c.l f.-.:1y ';.~·!Cl"'(:(-':;~: .• !.- 3/ !·~01~:':.cl trip-.--0C/;j~:r~il.:t/DC; !)l.;i:' di\.~!·: it"::c' ;,,:.3C.
11 ..f~0und ·tl"ip--L(l;;'LlY~~ t·u.!/r·l;:}1·L:.l.;./L~·lF\::.yc-L t,.~; j).:~::.\ diem and misc. I·

i 

2./ 	$8,910 is for 321 hrs. of anr1t;.al leave 2nd 353 1~'3, sick leaVe accumulate; $1, 050 is for Haverl.:/ I 
Syst.em I'iaintenance CO!1.tract, $iO , 000 is Data Pr'(/,:;essing s~pplies and $3. 000 is for comuct of I·seminar to be reserved for r·1i::,sion use and on wh.L:::h NO OVERHEJ'.D IS CHARGED. I 

. f' . 
SUB 	 TOT~L ._--,~.a.9.9.9-1' ' . G21 n0mrfiti~ Travel 
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.Overhead 25 .O.~7!J . 
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April 20, 1976 

ACTION fo1Ef.:ORAtlDUf.1 

TO: M/TA, Mr. Curtis· Farrar 

FROM: TA~AGR. leon F. Hesser )~. 
Problem: The service of one te~hnical expert to the Government of the 
Philippines is due to expire on June 30, 1976. It is necessary to extend 
these services for one year to complete the utilization phase of the . 
Agricultural Diversification and Trade - Philippines project. 

Discussion: This project was initiated in 1972 and is scheduled to 
tenn'inutc: on June 30,1976. The project ,",'as designe:Q to: develop
economic deta and n~alytical capnbility; obtain an integr~ted perspective 
of the ~gricultural sector; and develop a capacity within the GOP fer 
continuous analysis. To June 1976 the projr::ct has cost $905,400 ,;r.o has 
been funoC!d by ,;,:3 (S4;·n, GC? (33;;), Cind USfdD/I·if:niia (9:n. USf:,!D/iic.r.iia
has r'cqllcsted thaT. 'che project be extended for one yc~r to permit oper3
tionalizing arId internalizing the sector an~lytical ~odels and prOCGGurcs
that hElve been develcpcd. The proposed one-year utilization phc=:.se \,li11 
cost $221,000 in total. TAB proposes to fund one full-time technic~l 
expprt ~nd two-staff ~Dnths of short-term consultant services at a ccst :f 
·'·)·l·~··"· ····CJlv c""9., en" TI,,... ... (. s ... ·.... \"·r"r- t'~;·, L..(,! "'_ .... ".;,.; .... ,.; .l"'-n"n~·' v,',,,,,,',('-II) UA ",;·... l·'- J ~II, ·"v. .1.,--,,- '-, "'''' ... t', I;, ... .; ro ~ •• _~_ w ... I."',;,.' •... \.• " 
with USD,VERS. 

The one-year extension was presented as an activity paper to the Agri
cultural and nural Sector Planning CD~mittce on April 16 and it recc~~ended 
approval fer the activity within the Expanded Program of Eceno~ic Analysis
project. I concur vliththe Corr.nitteels recoli.:T.endation. . 

Recommendatien: That you aoprovethe funding of this activity for the 
peri od julY 1, ·1976, to June 30, 1977. ' 

APprov&Ct Date:Jl~(7t 
Di sapprove Date '. . 

,Attachment: Project Paper dated 3/25/76 
Planning Co~:r.itto€. Hinutes' of 4/16/76 

http:phc=:.se


P;GRI CULTURAL ANn RURAL SECTOR P

, I 

~ANNING cOtf4jUrrEE 

MINUTES OF AMEElING 

P.PRIL l.6, 1976' 

Attendee'S: 	 H;/NJ,R, L. Hesse!' PPC/PDA, D. McClelland 
AFR/nS, w. Le~ke TAj.tIGR/ESP, \oJ. foIerri 1~ 
IJVD ~:, R. H'ifheloff TA/AGR./ES?, t:. Witt 
NE/TECH, R. Olson 

1. f.. brief SUIi::ii.1r:l of the F.~:p;,ndcd Pro!?l'C~rr. '..!D,S giv'el1 to Leake and ll:isheloff 
tV/I} n(::\'Ily cllJ!JU'il"l~l;', i t:C'I;',l ilittet: liidlluer's, 

2. The Annual Rep~rt of the Expanded Program has been distributed and 
outl ;nes the annuill \'Iori~ pli'tn. p,A/T/~ I:,as t'€quested that the fJ~SP ,Cor:i':1ittee 

; 	 , mer:!Ders review it \'lithin the'ir respcr.t ';ve btireilUS t:.nd give their cOlrments 
to Hes~:e}'. 

3. The ~lethrzdo'jo9Y for I\ssE:r.£,ing p-U:"[l'j Ikveiof,lIwnt Pl'ojects proposal 

, 
 \'lar. rev 'ie\','ed Aprj'i 9 by th~ COill~n 'jtt.E:(1. i:.F:: ail':; LA fJure(l,U5 \'Ierc not 

I 
I -

.. _.°' ... -"'. '71 : - . : . ._ . . 11_..:. .... .. . _ :., : ;.•. . " ,_. : . ·" :. · " =- .:; ~ ' I · ;~~.: · ·: T · , .... ·~"r - j ~ 

j cor":c:s of i:hi: 	 r.r:' ~1 0:,al \':~'Il i' ~' $t:l1t tCI t!-IC: f'i~::si ,0ns ;n Costa J{'ica ', ' ' .;: 

GIHHiu, ri nd :1(.' i·r.:C, ~1 fbi' cC;,;:-;;2r.~'" Ci1ce 'cllt:se i'~s?on!i:!~ are recei .... ed, the 
proros3l \'Iil i 	 bE: t,t?vie"'[I::t! by the Con:r;rittCE!, 

'rl ,.. ' .. t '. . , ~, t . d - . Ph'l ., .. ' , "4• 1~ ,':\~l"'tCU! ::'l"';:d 01VGrS1nCi.\ 10n .. an IraCle ,1 1pt:'ln!?C; ac ... 1V1 ..y 
,was prcsentu~ to the COlniittae fOl' rc:viel-!. /-!crrill sum:nur;zed the activity 
it has been 	 ~'I '; !~Ijr':P.d by USAID/~lan'i'iil al~d GOP ~ 'In:e 19;2. U:',j,ID/l,\adb 

, 	 requestEd th~t (i fifth j'eol' be funded by iAB under ilhe Er.pan(:eci Preogn:n. 
T, 	 It ,','as felt appro~'~';ate i:t! present the activit:.' to tt,e Cor..'TIitt.ae for ' 

review, Leak;:!' n:r,(;:C if il,(\ \,,'anted i:,o support since tr.e projl:ct se:::r:.ed 
to h'I"n , t ,,,-!7.-":-Ol'J• ,.. 'dl'Y-~'·-r--:'''':'I~';''1 \0,. , ,' ... n :', , 1\0.1' . (ll" ' .,4 {· 'I 'I :..t .,"" · ",;'~\dt l' \0r:• .,)1"L.._ '	 ' G...... , ·I' n ..J';r.~" c~ \, I~'>ny : I ' ."J ... l 	 > _ C"",,,,. 

C .,,~'rl·ed CII { ' 	 (I' ':"l" ,'I" , j:\,'r " ' ~ ';,;,ri r~Ol" ;::-:-Ii ' I,J"I-I-' bn f"" ' tln:"', " ~C'nc.c,·~,'c l,;~t:lr",';llC. . I ""'., .' il .u; '-' li t:: _h'I,I U ,.,.II.:., '.:,1 r. J . " I,.; ..... _ • • \.., J Jr"".' I ••~I_'_ 

': " 	 sttited that Tr\~ 1;; (; 2~ :llPPCl j't the act.iv'l ty and CO:1S i \!Crs it putt of ail 
i. 	 overa11 pr'o[:i':\\TJ in As i u., 


~ , 

I Hesser asked if th~ past work has devclo~~d th~ capabilities of GOP to 


'Curry out it~ O',':I~ or,alysis. !'inY';"'il1 $ti!t.ccl that il tra 'inec! caGl"e h~s bccm

"~, deveiopcd and ;,l;n(.,9 has USGd the-firrol"': li3'i:i,on GE:veloped. !:li:~1::t\19iY c:ucj~ied 

. •(, if the 'level of effoi't Ol"OPOS'3d for th.:: ~ctivit.y \\'il1 be su'{,,',cient. 
! t'~el'ril1 indiciitec that thE: ?ctivity h'ill maintair, the mOI'i!~ntur" devl?lcpEG 

, t: by the p~ojcct. Th'i~ \vil i alhM th~ new ROO in "kriila to determine: futul'e
! program di t·ed. ion.
" \', 

, ( 
, 	 , 

J	 NcClnl' ;mc t:~!~~d ~f tr ':!'t'e \'I'~S fin ('xC'.l'''pie of a polir.y shift taken by GOr 
I' 
J 	

:~~ ~'''.::~ ~T!'"·~ r.·: ~ ..: .. .. .: :.. .:: - ' . ':. :f ~'l ':. : ~ :..-:: ' ~~.I~ h~? : ~ , I~: io:.. -1 , , " ' · ' ;. , ;.':. 0, , : .• ~ :: .. :; . :- : : ~ ~: 

I 
i 
r that the moc:C,1 has beel1 C)P~Nt;or.ai during this .past year-ana-po'jit,Y H!gg,<:slrj ~ 

~ 
, , 
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resulted from work \,/ith rice/price ratios. McClelland asked to what 
extent there is a need for a Filipino Ph.D. to administer the tlctivity. 
Merrill said it would be adv&ntageous to have a person with ~ Ph.D., 
but having a Ph.D. trained person but retention wi1l we more difficuit. 

Adiscussion regarding the level of sophistication of policy ana1ysis 
appropriate for LOCs'. 'This activity i!> appropriate fOl~ ti~e'Phi1·jppilie~. 
There has baen an emphasis in the past upcn mQcro-an~lys;s and it is 
likely that more micro-analysis for agricultural projects w;1j be 
performed in the future. 

The Committee recommended that the activity be appt'o.ved. 

5. Aft./TA requested that a status report of the Expanded Program bp. ,given 
the the R&D COlT:mittee. 




