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Foreign Tax Assistanse Staff
Internal Revenws Servies, Noem 1409
1111 Comstitution Avemme, N.W.
Washingtea, D.C. 20234

Froms Williem B, Flaherty, Sendor Tax Adviess
Subject: Monthly Report for August 1971

I returned to post from homs leave en August 22, The tax pregrea
was functioning quite satisfactorily, principelly, due to Ray Buteman's
succsssful efforts to stay on top of things during my abeenee.

Internal Toxes (Impuestos Interncs)

The O & M function in this office continues tc show very goed pregress,
The latest work plan-oriented project is a review of forms with a view
toward eliminating obsolets forms consolidating eiders, and, as needs
indicate making recommendations for new forms fer precessing ahd ecsntyel
of doouments.

A tax team suggestion that an office collection (spremios) seetien
be established was favorsbly recsived by the Dirastor, and em September 1,
he issusd the implementing decree, This is a real positive step fer
that office, and its sucosssful implememtation will alse afferd taxpayers
an opportunity to diccuss their tax liabdlities vwith respensible offieials,
before paying them, as well as speed tax eollsctiens in the effies,

Although some difficult problems have been ensountered, the offiee
is oontinuing with a tax-tesm-advised feasitility study fer the establish-
ment of a Master File for the cattle taxes aduinistered by Impusetes
Internos,

Ipsome-Sgles Taxey (Impuesto a la Remta y Vemtas)

We have nothing new on the Insome Tax law, new pesipaned ¢ bo effve-
tive Jamuary 1, 1972. The efficial reassn for postpening the law wao thet
implemsnting regulatiens were not ready. Sinee these regnlatiens we aow
being submitted to the Emsoutive for appreval, theve apptar® asw 4o bs &0
basis for further postpensmsnt,



M1l Meaders arrived cn September 9 and is now %o csordinate
beth with the Insome-Sales tax offiee and the Offi ee of the
mmunmmmmmmtymamum«mmﬂ.

He will concentrate principally on andit Jures,

development of a training oourse for auditors,

Regl FProperty Taxes (Impuesto Inmobdliario)

kesp pushing this important project. The Director is prosently stiending
the CIAT Real Property sesdnar in Panamé, In spite of the puchydermio
movement of this project, and somo others, we're optimistioc, that chertly
aftor his return to Asuncién we'll hawve positive on en this
proposal. § \“\ :\.\\\? "t\ ™ ‘\\"\ vy ~§'M\

The field collection program @& to be suspmmded, The Directer
has advised us that he will try to the minister's support fer reini-
tiating and supporting this project on his return, As we reported befere,
the program was halted because oouoqtoro weng not receiving their ocelleotien

R

commissions from the government. ¢ io:

. AT N] T o
The records review program co:?t‘ﬁ:i"u in this office. The destrue-
tion of old and obsolete records contimuss en edule,

scellaneous
ALl documentation is now completed for the two reprezatativis of the
Ministry of Finance - Sr., ,g::un Acpwa, mr.mm,& Finenoe
and Dr, Brigido Rodrigues-Beefl,  Chieéf (T Y r to the Miaister of
Finanoe to attend the INTAX Middle M\Wm“m'

S ey 2hENe S .
qre ProAg and FIO/T for the Tax, dadmieration Krdjeds! thr 1972 are
signed. o, A o

Arrangements are being conpléted for spaes in the Inspeetor ' 's

office for me, Soms refurtishing is underway, and it should be this
month. ' o
Other

Beginning with our September report and quarterly thereafter, eur
mon narrative report wdll contain a separate section whieh ﬂil relate
progress, as the lack of it, on our prinsipal prejests to eur ammmal werk
plan





