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Project Authorization and Request for Allotment of Funds
Part II

Entity : DSB
Project ¢ Training of LOC Health Planners
Project No.: 931-0035

I hereby authorize funds not to exceed $180,000 to be obligated under
this project in FY 1978. This is an increase of $55,000 over the funds
previously authorized for FY 1978.

I approve an increase in the total level of funding planned for this
project from $600,000 to $655,000.

Clearances:
DS/HEA, L. Howard
DS/PO, R. Simpson
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ACTION MEMORANDUM FCR ASSISTANT ADMINISTRATOR, DSB
FRCM: DS/HEA, Lee M. A\ M.D.

Problem: Increa fuhding/authorization for project 931-0035, Training
of LIC Health Planners.

Discussion: This project, which began in FY 1974, is implemented
rough a contract with the University of Michigan. The current

project authorization is for a life of project cost of $600,000

and that is the amount currently obligated under the contract.

The University has requested an adjustment to the pPresent contract
budget to cover cost increases necessary to camplete the original
scope of work.

There are several reasons for the increased cost.

Personnel costs have risen due to an increase in overall staff salaries
at the University and to the addition of part-time services of one
professional and one-half year of secretarial support time for the
project. Further, the cost of fringe benefits has increased because

of a change in University policy. There is also a significant increase
in travel costs. The contract calls for travel to follow up on graduates

We have examined the contractor's request and feel that it is justified
and necessary to camplete the scope of work satisfactorily.

Recommendation: That you auvnorize the obligation of an additional
$55,000 by signing the attached PaF.

Attachment: PpaF

Clearance: [IS/FPO, R. Simpson



