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NON-CAPITAL PROJECT PAPER {1) (PROP)
Countzy: Jordan Project No.: 278-12-995-127

Submission Date: 11/1%5/6€¢ Origingl X

Project Title: Pre-Development Studies (Formerly Feasibility Studies)

U.S. Obligation Spen: FY 196& througzh FY 197i

Physical Implementacion Span: FY 1966 through FY 1972
l //’/ o
QOF Gross life~f-project financial requirements:
27 U.S. Dollars 3,492,000
J777 U.S. Ouwaned local currency {egquivalencs) 105,000
/”/f Coopereting Countsy Cash Contribution
(in § equivalents} (2) 104,000
Other Donor =0~
Totel: 3,701,000

¢/3 ~ (1) Carried as a Capital Assistance Project but using T.A. and 8.A. funds.
(2) GOJY owned PL 480 generated locsl currency
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Tue referenced ProAg(s), PAR and lission vonthly Report to AID/W dated
Novenber 1, 1969, sliould Le referred to afford a detailed insight into project
activities alrecady completed or underway.,

The project ia. duteanded to _provide for speecific stwiies as the. JNeed_arises
ond a8 definitc interest is dcmon,tratcd Tndividual plo documents vill describe the

specific plan of action for cach ch_sub-projece. Tmplemen€ation will be throngh_§0n£r§Cta
1n most cases, although TDY services ond PASA's may also be used,

9.
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TABLE I Non=Capital Projact Funding(Obli ations in $000)

Prop bate: Novermber 15,1969
Cri inal : X

Project No.: 278-12-995-127
Project Title: Pre-Development

Studies
Total Parsonnel Serxvices Participants Commodities
CONT Other
Pigcal Years Total Cest 1/ AXD PASA CONT Agencies OONT DIR, CONT Costs
Prior thru Oct. FY 3102 (1345) 42 1345 1715
Operational FY 19570 127 ¢ 127 127
Bud:et FY 1973 2583 ( 263) 263
B+l FY 1972
Total 3492 (1735) 42 1735 1715

Note: Includes both T.A. and S.A. fundin

1/ Non-Add Column
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{$0G0 Bquivalsent)

TABLE 11
AID Controlled Local Qther Czsh Contributions
Cugzency Cooperating Country

Fiscal Years Total U.S. Owned Country Owned
Prior thru Oct. FY 105 104
Operational FY 1970
Budget FY 1971
B+l PY 1672

Totsl 209 105 104
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I1. SETTING AND ENVIRONMENT

After the Juse 1967 conflict, Jordan East Bank economy was partly paralyzed
by severc dislocations and by apprehension about the future. Complete implementation
of Jordan's Seven (7) Year Development Plan becawe impossible and partial implementa-
tion c.! ERaat Bank projects was politically difficult for Jordan to accept. About mid-
1968, there were signs of the GOJ coming cut of thic state of shiock and little by little
soue of the major important devclopment projects in the Scven Year Plan were tackled.

By mid-1969, nine feasibility studies initiated priox. to the 1967 conflict .,

and eleven new studies were approved by the GOJ and A.I.D. Of these,_gix have been
- figcaliy completed, two were cancelled, two are presently under contract snd the
remainder are in various stages of implementation., All active studies are progress-
iug on sciedule, The GOJ realires the need for these gtudias ond they are contribut-
ing funds, maupover and regources to them, The diasturbing factor to USAID and CGOJ is
the lack of private investors williug to commit theix funds at the present time, The
economy of the country is characterized by excess liquidity with large private hoard-
in; 8 and larpe commerciel bank cash holdines, and to the cxtent these funds are being
spent they ore tending to be discipated in censumption expenditures. This in turn
threatens z scrious iuflationery ~ituation., The GOJ 18 quite concerned about this
development, aud they feel that througi: the uvse of feasibility studies they may be able
to provide attractive investment opportunitias to the private sector which will divert

some of the cash holdings into development,
WEY _SUPPLY

(Miilicnas JD)

1964 1965 1966 1967 1968 1369%

lleld by Public 23.0 26,3 30,3 51,5 63,5 73,0
lleld by Banks 1.4 1.3 1.6 1.5 1.8 1.8
Currency lsaued 24.4 27,6 31.9 53.0 65.3 4.1
Demand Deponits 19,1 224 20,3 248 25,5 24,0
Money Supply 42,1 48,7 57,6 76,3 89.0 98,8

* USAID Estimate
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TABLK A"
Jordan Feasibility Studies - Comploted
(Technicia:: Coats not included)

Sub-Project Obligatlons Deobs Expenditures

Jerusalem Airport Development

lo. 1 ProAg 127/66/6 $ 29,000 $ 1,500 ® 27,500

ilcetric Power Expansion

llo. 2 ProAg 127/66/6 48,500 29,505 18,995

Telecommunications Al

e, 3 PASA-T/2-60)18 7,500 699 6,801~

Arab pctash Company

oo 4 ProAg 127/66/6 51,100 «0= 51,100

B/

Arport Feasibility Study 114,000 =0~ 103,627~

Yo. 5 ProAgs 127/66/6: 127/67/6.1

and 127/68/3.3

Alia dquipment Study 40,000 40,305 -Odg/

Mo O ProAg 127/67;6.2

Zexka River Water Resources c/

‘o 7 ProAg 127/67/6.3 500,300 500,000 -0~

A Manganese Ore Bencfication

Study (0. & ProAg 127/68/3.1 13,600 454 13,116

LA TUnerals Investigation B/

i'c. 11 ProAp 127/68/3.2 5,000 =0« ==
$808,700 $572,188 $221,139

A/ PASA-{unded irom Appropriation ilo. 72-1161004.

B/ Avciting adviee on final billing (sub-project #5 - $10,373 unexpended),

€/ Cancelled,
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JORDAN REASIBILITY STUDIE; STATUS REFORT
(Active or Under Discuscior
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TOAID A- 345

AMAN

PIOed
Activity/ProA.: Anounts Renarks v
Iten On Order Shipped Received
NRA Groundwater Bquip. $220,900 Trucks 99.3% 99% -
Sub-Project #9 ' 383,200 Casin, 1004 85. 6% 70.3:
ProA; 127/68/3.2 234,000 Bits 100~ 1007 89,4
238,250 Ri;s 100 100% 28, 8
121,600 Sparas 100" 100 0,01
75,000 Jars,etc. 100= 100 94,9
327,000 Punmps - - -
1,200 Maters 100 1007 100 -
12,000 Bngines - - -
47,000 Tanke 1007, 100 1007
50,000 Spares 1007 100+ 86
1,710,150
Blectric Power # 10
ProA; 127/68/3.2 $ 50,000 Ruljian directed to conduct a supplemental
study for gubzission by Sept.10, Anticipate
2ome delay due to late sisning of contract
er:endment,
R:nthaqhmman-Jerusalem $225 000 GOJ expacts to conpiete proposed review and
Hi _hway Inprovenent selection of fim for contract ne_otiations
Sub-Pro ject #12 by Cctober 4,
School Puildin_ B $125,000 Two architects (!'r. Rud ard Mr. Trout)arrivec

Davelopcient & i3

in Septeater to brin, DX team to six, Study
ProA,, 127/63/3.2

apnears to be Proceedin,, with no difficulties.
The fir's work has been exceptional well
received by linistry of Bducation and Jpe,
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AT'AN

Activity/Prod.,

PICed
Linounts

Raemarks

cepin Storage
Sub=Pro ject # 14
ProA_, 127/68/3.2

$

75,000

AID/V and JDB epproved proposal which:

would separate out Price Policy to be
cozpleted by two-rian PASA tean from Department
of A riculture. This team delayed. Awaiting
new nomingtions.

Hast Ghor Irri_ation
Project " rainae TDY-
Sub=Project £ 15
ProA ., 127/68/3.2

David A. DeBruyn arrived September £8, 1969.

vlase Industey
Sub-Pro ject # l6
ProA , 127/68/3.2

Euildin, Materials
Industry. Sub~Project 2i7
Pron, 127/68/3.2

&

Bxpect to received from JDB by Oct. 4
for AID/W approval, prefzlected firme
which will be requested to submit
proposals.

Ve _,aetable Seed Processin
Sub~Project # 18
ProA  127/68/3.2

Fruit & Ve_etable
Processin, Industry
Sub-Pro ject ~ 1¢
Pron |, 127/63/3.2

»

62,000

Bxpect to receive from JIB by Oct. 4,
for AID/W approval, preselected fims
which will be requested to submit
proposgls,

urowCwater Irri ation
Azrzal: Area. Sub-Project
2 20, Proh, 127/68/3.2

350,000

Possible delays anticipated due restrictions
ir project work erea. JDB to continue prea-
selection phase,

Cerg:.ic Industry
Sub<Project # 21
ProA 127/68/3.2

“

75,000

See # 16 and # 17

Arsen Traffic (Trans-
portation) Study

JIE requested study. Lord lMayor of Anman has
expressed interest to nmove this study as

qQuic’ as possible, however, normal days can be
exiected,
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V. COURSE OF ACTION

Upon notification of approval by AID/W of this PROP, USAID/Jordam im
coordination with GOJ/JDB will proceed to finslize & blanket ProAg to cover those
studies that are firmly programmed, and prepare individual PIO documents to provide
the specific implementation plans and timing, The ProAg will be amended, and additional
PIO/Ts written as other studies” become more firmly programmed and justified. USAID/GOJ
plan to give special attention to Urban Development Studies. To determine the specific
studies that might be undertaken, USAID in coordination with GQJ/JDB will select
candidates to form a study team to be sent to the USA for the purpose of gaining
expericnce and formulating plans {n the Area of Urban Developament, conduct seminars
in Amman to articulate urban problem areas, make use of TpY assistance from knowledge~
able USAID staff located in other Miassions where they have realized a degree of success
in the Urban Development Area, and where it is decmed advisable, seek PASA assistance
to strengthcn the cffore, During this process, USAID/Jordan sould define specific
Urban tudies that need attention. USAID 1s also proposing an Urban Development
techni. al assistance project, which: should also result in the identification of specific
urben problems that need study.,

Under consideration also is a study of the feagibility of establishing organi-
vations to mobili:e private capital and know-how for investment in development activities,

This might include savings and loan associztions, mutual fund type operations. or some-
thing like the Lational Development Foundations.
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