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The referenced ProAg(s), PAP and tlission 11onthly Report to AID/W datedPoveaber 1, 1969, slould bc, referred to afford a detailed insight into project
activitien already completed or underway. 

The project is._itelded t_-_ provide for specif.ic studieL s the jed arisesvnd as definite intcrest is dewr;,,tr.ted, IrtLNidi il PIO documents till describe thespecific plan of action for ench sutb-plojtt r cplemeatiofi-ixl be throught.tz& 
in most casec, although TDY serv ces ed PASA~s m:ay also be used0 -.. . ...... 

UTIC SSUIRD
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e4 TABLE I 	 Mon-Capital Project Fur)din (Obliatiois in $000) 

Prop Date: November 15,1969 
Oriinal : X 
Project No.: Z78-12-995-127
* 
 Project Titles 	Pre-Developant
 

Studits
 

Total Personnel Services Participants Comodities
 
co 	 u0so Other
Piscal Years Total Cost 1/ 
AID PMSA CONT ALencies OONT DIR. CONT Costs 

Prior thru Oct. PY 3102 (1345) 	 42 1345 1715
 

Operational FY 	1970 127 ( 127) 
 127
 

audget FY 1971 263 ( 263) 
 263 

B+1 FY 1972
 

Total 	 3492 (1735) 42 1735 1715
 

JNote: Includes both T.A. and S.A. fundin 

I1/ Non-Add Col-n
 



TABL 11 ($000 Bquivalent) 

o 

Q 

piscal Years 

Prior thru Oct. FY 

Operational FY 1970 

Budget PY 1971 

B1I PY 1972 

Total 

Total 

209 

AID Controllci Local 
Currency

uoS. Owned Country Owned 

105 104 

105 104 

Other Cash Contributions 
Cooperatina Coutry 

!I 
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11. SURAMG AND ENvIPa( =4 

After the June 1967 conflict. Jordan East Bank economy was partly paralyzed
 
by severe dislocations and by apprehension about the future. Complete implementation
 
of Jordan's Seven (7) Year Development Plan became impossible and partial implementa
tion el East Bank projects was politically difficult for Jordan to accept. About mid
1968, there were signs of the GOJ coming out of the state of shock and little by little
 
some of the major important development projects in the Seven Year Plan were tackled.
 

By md-1969, nine feasibility otudies initiated prior toq the 1967 conflict (;. 
and eleven new studies were approved by the GOJ and A.IoD. Of these, ,sq have been 
_fscally completed, two -cre cancelled, two are presently under contract and the 
remainder are in various stages of implementation, All active studies are progress
iU on schedule. The GOJ realizes the need for these otudies and they are contribut
ing funds, manporr and resources to them. The disturbing fact,)r to USAID and COJ is 
the lack of private investors williupg to commit their funds at the present time. The 
economy of the country is characteri:zed by excess liquidity with large pri.vate hoard
ins and large commercial bank cash holdings, and to the extent these funds are being
 
spent they ore tending to be dissipated in consumption expenditures, This ititurn
 
threatens a serious inflationary -ituation. The GOJ is quite concerned about this 
development, a-ad they feel that through the use of feasibility studies they may be able
 
to provide attractive investment opportunities to the privtae sector which will divert
 
some of the cash holdings into development. 

ag1Ny SUPPLY 

(Millions JD)
 

194 16 1966- 1967 U68 1969* 

Held by Public 23.0 26.3 30o3 51.5 63.5 73,0
 

Ield by Banks 1.4 1j 1I's, 


Currency Issued 24.4 27.6 31.9 53.0 65.3 74.1
 

Demand Deposits 9 22o4 27.3 24.8 25.5 24 0
 

Money Supply 42.1 48,7 57,6 76.3 89,0 98o8
 

* USAID EstiuAte 

UmClASSIFlID 



Index 1967 -100 

95 612. 

an ins.- 8. :f-" 

Clothln9 19~ .01.3 

0&iier Qgodis & 90"Ices 102.2 10002' 

Theinenoe h r LV LItical situation and the lazk of 4iilitary
security-ibStix1pet WLie iteeae e iii~i~i~ u 
theyi iend to assume greater importance' 'than they 'wari4g'tr It is xpiicted that pre
developmeni,,studies9 to provide solid avidexnce that lnvestmnt apprtunIitieo exist
 
voutd,help tu'~shake the potential in~esora~oout of th iych~logicill sluup tar
 
them thinking about investment gains, oppartunitles for long rane'development and~
 
hopefully mA!4them~ to a~ction. There 19 mple'evidence that the QO/JDS Iagenlrat
ing new S-Lterest in development and maeking, effortss toipvethe ManagemsrtD 
piannini'and iplementation~of projects. This Interest isgixiuine and as a direct
 
result they have realized the nieed for pre-investment studies tos6tainthe
 

development potential of projecte. 

(Millions JD)
 

1964 1261 1966 1967 1968* 1969*
 

Private 12.8 1,6 15.2 M,6 ~8.0 10.0 

General Government C O 10.4 12,~5 15.0 13.0 14.0' 

Change in-Stocks 65 3.9 -1.3 -1.2 -. '. 

Total Capital Foratiou) 25 3 27.9 '26.4 25.4 21,,0 124o0 

*USAID~ esltimates -n- 4;.'j "''25*'4 

111 1NO i.Ii--l .4',5 '4"g 1w-1 
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UNCLASSIE 	 J 
All TOMA. 45 

WTb.' enmd-2ective abw reater ines
 
siti -tties from p*iva&, Jtn A btprjcti
 

encouraging the allocatiof .i te+eso+ in ie
 
resource ye
dMTUeutt~bripb 	 eeza~f~R or 

-- ela-rni" b. ptlo -- ypwovidi -f unds -for-piideelownt stde' a'1-e c 

Thestudies finace Vpzt~~;qetwl 	 ee e to inc udl 
nlythoi wherePontiive 7,~,1ad!t 

follow. ~Fre-delopin t studies viii be used -t,o coinf±i e"re sse9d interest in a~ 
project, and full feaibiliti studies4111' follow a~ firm' co Lmnt on'tuepart of t 

inter6ited prt-les'o Stuiies 'will b~e used also 'in areai:4heia the .03, has a diffused 
respons ibility and lack of fovcus or coordination, and rwhie different donors daie 
tending to follov uncoordinated coursesv of action., In these cAie 'i theend to 
focus action, provide a coordinated appriac, and maximuze the outputs from irious 

.. 

inputs.,,, The project should result in considerable incrases in,'reaource, applicatioti 
to development. Studies now being undertaken relate to ovr $lOO,0OOO,OOO of~potentis'i 
new investments, not including the multiplier'effecet of such invedtuients on further 
investment. 

This project is also closely related to o ,!pan' eff2rte. i.e. the
 
vegetable seedroe!essiny agku.1M.0 .1 4nu o
 
thi,; 1~ cilte u g_2ke
fa60- uL Jb.co1 h 	 ~arnin _g~plct; urban problems 

prg develan.pment
rasoaesudy totewheat research and production,ji rjc;go

projecEtjrasi straut o h
 
wter irriga n ~stude-to aT gricuitural 'efr. l c~pr* 4 s
 

development eforts in Jodn kidnstde oteUS
 
2nd to the U."Llhousil projects and urban develorpent prjcts,,"
 

IV. PLANNED TARGETS, RESULTS AND OUTPUTS~ 

The basic objective of 003 and LSAID/J is the compqletion of stuidies that are+-~ ~~ ev++ ~ ~~~at+o+N oIt+: ~~~r+ . ee~ 
in progress ais well as new studies tbat will be undertaken in the future, all of
 
which will lead to new investment Indevelopment activity. Th~e new invest~e, t 
directly attributable to these studies should exceed $100,000,O00. It is anticipated 
that through the multiplier principle, additional investment will result Ifrom this 
direct project inveatment. lad tuisnpoc so 

f imlem'enia
Feaibliytuie aredycompleted an 	 rcs 'd~ai 

tion are listed below: 

D4 4
 

BEST AVAILABLECOPY' " 
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TABLX "At' 
Jordan Feasibility Studies - Completed
 

(Technicin:, Coots not included)
 

Sub-Project 


Jerusalem Airport Development

i:o, I ProAg 127/66/6 

E'lcctric Power Expansion
 
"1a, 2 ProAg 127/66/6 

T lecoirmunicat ions 

S., 3 PASA-T/2-60318 


Aralb Potash Compnny 
::o 4 Prok; 127/66/6 

.irport Feasibility Study 

'o. 5 ProAgo 127/66/6; 127/67/6.l 
and 127/68/3M3 

Alia -quipment Study 
No . ProAg 127/6716,.2 

Zerka i,iver 'Vlatcr Resources 
;o 7 F-roAg 127/67/6,3 


.1f.lnL~cS Ore Bcncfication 
Study o, 7 ProAg 127/68/3,1 

EiAlneaisInvost.igation
 
c,,., I I ProA,,, 127/68/3.,,2 


A/ PASA-frunded from Appropriation 

Obligationg Deobs Expenditures
 

$ 29,000 $ 1,500 * 27,500 

48,500 29,505 18,995
 

A/
 
7,500 699 6,801

51,100 -0- 51,100 

114,000 -0- 103,627 /
 

40,000 4OvOO0 -0 - c 

-
500,000 500,000 -0 R/
 

13,600 484 13,116 

5,0,30 -0- -0-V

$808,700 $572,188 $221,139
 

',o. 72-1161004. 
B/ Awcitinrq ndvice on final billing (sub-project Wi5 - $10,373 unexpanded) 0 
Cl Cancelled. 

UMCLASSIVIED
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SActivy..ty/PraAg 

MRA Groundwmter Equip.
ub-Project #9 


PreAg 127/68/3.2 


lectricPra Power # 10127/6E/3.2 


Rntha-&=an--Jerusalem 

Hib-y 
 proveent 
Sub-Project #12 

School Duild'_ B 
Dvope . - 13 

PrOA,127/ &4?/3.2 


z
 

TABLE "B" 
XORMDN FEASIBILITY STUDIE; STATUS REPORT
 

(Active or 
Under Discussion) 
 -

Ploed 
Amonoqts 

Remarks 
Item On Order Shipped Received 

$220,900 
 Trucks 99°3%
383,200 99 -Casink, 100, 85.6.234,000 70.3Bits 
 l0ow 100, 89.4238,250 
 Rids 1o0o. 100 28.
 
75,000 
 Jars,etc, 1007 100C'327,000 94.9.,
Pu-ps 
 _
 

1,00Meters
12,000 10..100? 70OMn-ines47,000 .
 

Tanks 
 1001. 100Y 100
S50000
1.710.150 Spares 10W .
10086 86Q

$ 50,000 
 Itul.iia 
 directed to conduct a supplemental 
study for submission by Sept.10 Anticipate
some delay due to late si,,nin6 of contract
 
azendrient.
 

$2253000 
 GOJ expects to co-plete proposed review andselectio; off fiii 'or contract neotiations 
by October 4. 

$125,000 Two architects (fro Rud and Mr. 
Trout)arrived

in Serteober to brin, IX.Ji4 tear,, to six. Studyappears to be proceedin ,with no difficultes . 
The E:'.:i * r:% has been exceptional
received by Ministry 

well 
of Education and JLM.
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Activity/Proa, Azounts ReLarks 

, rein Stora e $ 75,000
Sub-Project # 14 	

AID/'I- and J1B approved proposal which 
would separate out Price Policy to be
ProA. 127/68/3.2 

completed by two-non PASA team from Department

of 	Aricultureo 
This team delayed. Awitin,
 
new nominations.
 

Mast Ghor Irrioation 
 $ 4,000 David A. DeBruyn arrived September z8, 1969.
Project "rainaoe TOY
Sub-Project # 15
 
ProA_ 127/68/3.2
 

Glass Industry 
 $ 58,000
 
-Sub-Project # 16
" Pr 127/61/3.2 

BxPect to received from JDB by Oct. 4,

Euildin" Materials 
 $ 64,000 	 for AID/W approval, preoulected firmswhich will be requested to submit
Idustry. Sub-Project 917 proposals.
 
ProA, 127/6E/3.2 

Veetable Seed Processin. $
Sub-Project #18	 5C,500
 

ProA 127/68/3.2 
Exnect to receive from JW by Oct. 4, 

Fruit L V'e~etable 	 for AID!N approval, preselected firms
$ 62,000 
 which will be requested to submit
 
Processin. Iindustry 
 proposals,


SSub-Project _-1 ,
 

< 	Prcvi,. 127/6Z/3.2 

',rotu.c-z'ater Irriatioi. . 350,000
Azrrl: Area. Sub-Project 

Possible delays anticipated due restrictions
in project viork area. JW to continue pre4? 	 20. Prai_ 127/64/3.2 
selection phase.
 

Cerwric Industry $ 7S,000 See P, 16 and ft 17
Sub-Project # 21
 
PrOA, 127/68/3.2 

Ar=.zi Traffic (Trans- JDL requested study..	 portation) study Lord fPayor of Ainnan has
expressed interest to nove this study as 
quic7: za rossible, Ioever, normal days can be 
e%,ectec; 
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V. C o 01 ACTOI 

Upon notification of approval by AID/W of this PROFp. LSAID/Jordan in
coordination with GOJ/JDB will proceed to finalize a blanket ProAg9utudies that to cover thoseare firmly progrand, and prepare individual _0.documents.tothe specific ilementation provideplans and timing. ThePlO/Ts written as other studies-become more 
PiOAg wiii be amended, and additionalfirmly programmed and justified. IAID/Gplan to give special attention to Urban Development Studies.
studies To determine the specificthat might be undertaken, USAID in coordination with GOJ/JDB willcandidates selectto form a study team to be sent to the USA
experience and formulating plans in 

for the purpose of gaining

the area of Urban Development, conduct seminarsin Amman to articulate urban problem areas, make use of .TDYassistance from knowledgeable USAID staff located in other Missions where they have reali2ed a degree of success
in the Urban Development Area, and where it is deemed advisable, seek PASA assistance
to strengthen the effort. 
 During this process, USAID/Jordan should define specific
Urban 
tudies that need attention. 
 USAID is also proposing an Urban Development
technik al assistance project, which should also result in the identification of specific
urban problems that need study. 

Under consideration also is a:,ations to mobiliire private capital 
study of the feasibility of establishing organiand know-how for investment in development activities.
This might include savings and loan associations, mutual fund type operations, or something like the Iational Development Foundations. 

http:0.documents.to



