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MEMORANIUM FOR THE DEVELCPMENT LOAN COMMITTRE
SUBJECT: Turkey: Ataturk University Medical Equipment

Attrnched for your review are the recommendations for
authorization of a loan in an amount not to exceed $2,000,000
to the Government cf the Republic of Turkey to assist in
financing the fereign exchange costs of squipment, materials,
supplies and services for Ataturk Universiity Medical School
and its affiliated ~rcvineial Hospital at Erzurum, Turkey.

If any member of the ILC has a hasic policy issue
arising cut of this proposal, it is requessed that you communicate
this tc us as early as possible but in no event later than close
of business on VWednesday, May 31, 1967. In the absence of any
indication that there is a fundamenial policy problem, we propose
to preceed with the authorization of this loan promptly after
Fay 31, 1967,

Rachel C. Rogers
Assistant Sscretary
Development Loan Committee

Attachments:
Summary and Recommendations
Project Analysis
ANNEXES A.I
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SIMMARY AND RECOMMENDATTIONS

Republic of Turkey, for the Ministry of Education
Two million dollaers ($2,000,000)

Term of forty years with a ten-year grace perilod.
Interest at one percent per annum on outstanding
princival during prace period; thereafter interest
of two and onec-half percent per annum. Payments
off principal and interest semi-annually.

Approximately $11, 300,000, of which approximately
$9,300,000 cquivalent will be in Turkish Iira
furnished by the Government of Turkey.

Funding the U.3. dollar costs ol cquipment,
consulting services and participants for the
Project. The Project consists of providing basic
medical equipment and supplies to outfit Ataturk
University Medical School and its affiliated
Provinecial Hospital at Erzurun.

To improve the quality of medical education and
medical treatment at the Ataturk University Medical
School and its alfiliated hospital.

Ataturk University Medical School began teaching

in the Spring of 1966 und also assumed responsibility
for operating the Provincial Hospital at Erzurum,
Turkey. The new medical school is receiving techni-
cel assistance from Turkey's Hacettepe Medical
School, but lacks foreign exchange necessary to
purchase medical equipment to outfit properly the
medical school and hospltal.
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The Fxport-Import Bank stated 1t was not interested
in considering the loan on November 9, 166G6.

The Mission recommends approval of this loan as an
lmportant contribution to medical education in Turkey,
to the development of the new national health program
In remote eastern Turkey, and to the development of

a new pattern of modern education in Turkey.

ALl catistied

Should AID withhold authorization until the GOT
passes special legislation for the Ataturk
University? “ce page 6.

That a loan of 2,000,000 be made to the Republic
of Turlicy for the purpose described in this loan
paper.

Loan Officer: TRTifft, USAID/Turkey
Legal Counsel: RJWertheimer, RIA USAID/Turkey
Economist: EJCohn, USAID/Turkey

Nebraska Project
Coordinator: IXCasey, USAID/Turkey
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B. ERoonomic and Social Background

l. Eastern Turkey

Ataturk University is the major university in eastern Turkey and
is located at Erzurunm, the largest city in the region. The Governmant
ol Turkey recognizes the osstern 18 provinces as urderdeveloped and
is encouraging ceconomic and social devolopaent of the region. The
Governmont ig encouraging agricultural improvement, increased
industrislization, and incroeased medical services in this area.

This section of Turkeoy i1s separated from the rest of the nation
by its rugged torrain, harsh wintor weather, and distance from the
capital and othor'traditionally important citics. Cousequently,
these provinces have been relativoly i1solnted and have not received
much benefit from comnerce and governuant, Population i3 sparder. The
economy is primarily sgricultural and poorer than in the other provinces.
Levels of litoracy and education are much lower in the oast than in
the other provinces.

This eastern region is bound on the north by the Black Sea; on
the east, by the Boviet Union and Iran; and on tho south, by Iraq
and Syria. It includos 77,537 square niles, or 26% of Turkey's total
land area of 298,104 square miles, Location of these eastorn 18
provinces is shown in Annex B. The terrain in the eastern provinces
is rugged with many mountains and valleys. Most mountains reach
above 2,000 meters (6,700 feet) and the bighest is Mount Ararat, at
5,165 meters (16,946 feot), near the border with the Soviet Union
and Iran. The altitude of most valloys is between 1,000 meters
(3,300 feet) and 2,000 meters (6,600 feet). Rivers in these high
valleys include the. headwaters of the Tigris and Buphrates Rivers.
The only masjor lake in tho aren, Leke Van, lies at an altitude of
1,650 moters (5,414 feet). The climate of the oastern rogion is
generally the samo as the climate in the rest of the country. However,
the nation's coldest winters occur in the oast and the hottest sumrmers
occur in the southeast,

Population donsity is much less in the eastern provinces than
in the other provinces. Although this region occupies 28% of total
Turkish land area, it includes only 18% of the population. Population
of this area is 5,536,529 out of a nationsl population of 31,391,207



agoording to the 1965 census. Comparative figures of population
density are: for the east, 71 persons per square milej for the

other provinces, 117 psrsons per square mile. Most ~ 78% « of the
people in the eastern provinces live in rural areas and villages
whereas, in the other provinces, 63% of the populatiom lives in

rural sreas. This arca has fow major cities. Of Turkey's 14 cities
with a population of 100,000 or more porsons, only twvo = Erzurum and
Diyerbakir ~ are ir the ocast. Of the nation's next largest 16 cities,
with a population beotweon 50,000 and 100,000 persons, the cast in=
oludez only two: Elazig and Trabzon,

The econcay of the eastern rogion is predominantly agricultural.
About 85% of the labor foree is ergaged in sgriculture, forestry,
hunting, and fighing. In the other provinces, only 73% of the
population is engaged in this samo occupational group. HMajor
agricultural products in the eastern provinces are corecals, nuts
and livestock, The ceroals include wheat, barley, millet, maire, and
rice, and averages asbout 12% of tho natiocnnl corsal production. Prin~-
cipal nuts are harel nuts (20% of national production) and pistachios,
almonds, and walnuts (16% of national production). Farmers algso
raise livestock, prinoipally shoep, which wore 27% of the national
total in 1263.

The percentage of persons employed in non-agricultural occupations
in the east 1is about half the amount so enployed in the other provinces.
Yor instance, 3.0% of the eastern labor force is engaged in manufacturing
compared to 7.6% of the population in tho othsar provinces. Other
occupations show the same large difforencest construction, 1.6% of
the labor force in the ozst and 2.4% of the labor force in the other
provinces; commerce and banking, 1.7% in the east and 3.4% in the
other provinces; trarsportation snd commniéations, 1.0% iu the east
and 3.1% in the vihor provinces; and services, 3.3% in the east and
5.6% in the othor provinces. Principal neoan-agricultural production
comeg from factories and some mining. Tho major factories include
state~owned coppor smelters at Murgul and Ergani, a petrcleum refinery
at Batuwan, several sugar beot factories, 2 number of cement and textile
factories, and small privately-ommed manufacturing establishments.
Miuing in the east includes cepper at Murgul and Ergani, potroleum
near Batman, load-zinc near Keban, lignite fields near Erzurum, and
undeveloped barite deposits near Mug.

The literacy and educations levoleg in the oastern provinces are
also lower than in the othor provinces. In the e¢ast, only 25% of
the population is literate, while in the other provinces the literacy
rate is about 42%, according to the 1960 census. Similarly, the
educationgl levels in the sast are low. Although the eest contsins
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18% of the population, it contains much less than 18% of the nation's
eduoated persons. For instance, the east has only about 10% of the
pation's primary achool graduates (firgt through fifth grades);

about 8% of the secondary school graduates (sixth through eighth
grades); about 7% of the high schovl and vocational school gradustes;
and about 6% of those with a higher education.

2. Medical P;gﬁxtn in the Eaat

To improve medical sorvices in tho eamtern provinces, the Turkigh
government has gtarted two rolated progrems. Firgt, it hag established
a nationnl hoalth program, beginning with the eastern part of the nation
vhere they areo @oroly needed. The national health services bring
modoern nedical care to the poople of the villages and gnall towns,
many of which have never before had modorn medical pe: vices, Becond,
the Turkish governmont oestablighed o Lé;aturk Univeisity a new medical
8chool which will enphasgizo training {in community medicine. The
Ataturk University Hodlocal Bchool oxpects to draw nany of its students
from the sastern provinces and expects many of its graduates to
practice in thig rogion{i]Atnturk University Medical Bchool and
bational health units are cooperating to bring imporved health services
to the eastern provinces.

&. MNational Hsalth Sarvices

The netional health program will expand the availability of moderm
health servicos, particularly to the 66% of the population in rural
Areas. Before enactment of the national health plan in 1961, many
kinds ot institutions provided different health services, including
the Hinistry of Honlth, with 52% of hogpital beds; other Ministries,
S8tate Economic Enterprisen, and medical schools, with 27% of hospital
beds; philanthropic organizations with 8% of hospital beds; government
social insurance, with 6% of hospital beds; city and local governments,
with 5% of hospital beds; and private hospitels, with 2% of hospital
beds.

The national health plan will consolidate and expand government-
sponsored health services so that these will blanket the nation by
1877. Under thig Plan, the nation's 67 provinces are divided into
regions of three to six provinces. Each region will have at least
one 400 to H00-baed hospital and a public health laboratory. Rach
province is divided into health areas composed of about 100,000 persons
and 10G~bed hospital. Within each health area are many rural health
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units. These rural health units &re the backbone of the national
health system.,

The national health services program startod in the eastorn
province of Kug in 1783. Ibn the tollowing year five more provinces,
&ll in the oast, were brought into the system. In 18856, five of the
six provinces added to the system wore in this eosstern region; and
during 1966, tive ot thes geven provinces added to tho system were
in this region. During 1967, tho romaining two camtern provincos are
schoduled to join the national healti syaten,

¥Within cach province, rural health uni:s liak the nutiounal health
program with the people. The site o = .ural heslth unit is obvious
to the pasgserby; buildings are singlwe story, unually painted white,
contein six to eight rooms, and fly nvarby the tlag ot tho Red
Croscent, Turkey s Red Cross. 1he Tural heamlth unit is froquently
the only new building {n the village, excoupt perhaps a school building.
These unita, the primary source of modern medilcanl caro for about
7,000 pcrasons, are gtatfed by o goneral practioner, one nurpe, one
male nurse, tvo to four nidwiveos, and a driver. The Hinistry of
Health is recruiting doctors and other modical perponnel for thege
conters. EKEach peraon in the health unit'y area ip rogiatered on
caxds which note casec ot tuberculouls, truchoma, and venerenl dig-—
eage, which record immunizations, and which ars the person's basic
medical rocord,

Rural health units provide both curative and proventive medical
gervices. If a porson 1ip 8ick, he goes to tho health unit wheye the
doctor diagnosos the 1llnegs and glves treatment. If the doctor
decides the patient should recelve wdditiongl treatment, he sonds the
patient to the area hosppitnl. Health unit pergonnel algo provide
proventive medicnsl spervicesn by advising villagers on proper panitation,
nutrition, and birth control. Health workers will urge relocation
of impure water wells and will advige tamilier on correct food
preparation and diet.

Asaintance in family planning and birth control is a najor service
provided by rural health units. Thisg program has roceived AID support
from AID Loan No. 277-~H~068 which provides $3,600,000 to the Ministry
ot Health for purchage ot 1,400 vehicles, spares, related equipment,
educational equipment, and congulting services. The Turkigh Ministry
of Health will contribute an estimated $5,440,000 equivalent in Turkish
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Lira to carry out this portion of its family planning program. Loan-
finsanced vehicles will tranaport rurel health unit doctors trained

in femily planning so that they can reach a larger number of families
more easily and more quickly. Tho vehicles will alpo carry family
Planning teams to villages whore the toamsg will oducate villagers in
family planning. Bosides assisting with fanmily plaonipg, the vehicles
will give mobility to the rural health coenter sieff, permitting them
to viait the sevoral villages in thelr aroa.

b. Ataturk University aund its MHedical Fnculty

in addition to tho national health nrogram, the Turkish Government
has started a new féculty of medlcine wt Ataturk Unlversity. This
university was establisbed in 1857 cud hoyan clagses in 1958 with
123 students onrolled In its two facultlos of Agriealturo and Lotters
and Scleonces. Tho university nov haws 1,794 ptudents sarolled in the
following faculties: agriculture, 846; lottors and sclonco, 835; and
medicine 25. [n 1966, Ataturk Univorsity gradusted 152 gtudents in
agriculture and 29 students 1in lettors snd zelonce. By 1873, tho
university oexpscts earollmont to total 5,600 studonts, ‘fho only
other cantern university ia Black Zen iiveralty, at Trabzon, with
onbryo facultles of engineoring, srohltectura, and sctonce; en—
rollment of full=tino gtudeats ip estinated at 100,

AID has supported Ataturk Usnivorsilt since ito formatlive stagos.
In 1954, the Foretgn QOporatrions Administration (¥0A), an AID predecessor
aguncy, coutracted with the Universily of Nebraska for a preliminary
survey of the cstabliohment of a univuruity in osstorn Turkey. Following
completion ot the study and the Government of Turkey's decision to
proceod with the project, the U.S, Govarnment ssked the University ol
Nebrasks to provide technjcal aaplsrenco to Ataturh Univorsity under
Project No. 277-18«110-21) (Advrncud Ageleultural Training). Under
thig program, the U.3. has contrdbuted sbout $2,500,000 for U.8.
technicians, participant training, and special educational equipment.
The Government of Turkey has coutribute.d wbout 918,000,000 oquivalent
in Turkish Lira for land, bulldings, squlpaent, and operating costs,
s of June 30, 1866. 'This project in du to teaxmloste on Juna 30, 1967,
and the Turkish Government, AID, und the Uulversity of Neobraska are
considering a gix-year extension. This axtonsion is described in the
E~1 for Project No. 277-11-660-428 (Ataturk Univeraity).
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Rew medioal sokeol, began operating both the 380-patient Erzurum
Previacial Hospital and the 50-bed Erzurum Maternity Hespital, and
started instructing 25 medical students who had completed pre-medioal
traiaing at Haceottope.

4. Assistamce from Turkish fcurces

Ataturk University Medical School ig pattorned atter, and guided
by, Hacettope Medical School at Ankara. Hacottepe will extend
technlcal aseistunce to this new medical school and 1ts affiliated
provincial honpital tor 10 yeurs onding in 1976, Tho agreement
provides that Hacettepes asslygn some of ity own teaching staff to the
new medicial school. Alroady, more than 50 Hacettepo doctors
areo wvorking at Erzurum, The agraemont also provides for two additionmal
types o! training by Hacettepe. Doctora from Hacettepe give special
courses, lasting from one to several ronths, at the new medical school
during tho summer. (The pummer ip part or the new medical school's
academic year, which bogins in the soring and onds in the winter.) The
Junior staff of the new modical faculty also go to Hacottepe to take
graduate courses. The technical analptance sgrecmont also provides
that Hacetftape screen applicants for tacaliy gobs at the new medical
school. Thlu pelection process ensuras high standards. In addition
to technicnl mssistance, Hacottepe has sent about 4,000 volumes of
medical books and pome equipmant and supplies from its own limited
stocks.

Hacettepo 18 well-quallified to guide the new medical school.
Hacettepe started in 1958 ap a children's hospital under the direction
ot Dr. Ihsan Dogramaci. Three years lator, this hospital burned down ~
without uny loss of 1ite ~ and Dr. Dogramaci directed 1its rebuilding
into a large medical complex. In 1961, after reconstruction of the
children's hospital, Hacettepe e¢ntablisghed schools of nursing,
physiocherapy, and medical technology. In 1962, it establighed a
achool of arts and sciences; in 1964, it esteblished schoolg of
medicine aud dentistry. By 1966, 1t had been renamed the Hacettepe
Science Center, and includes (1) Schools of Hedicine, Dentistry,
Physical Medicine, and Nuxrsing; The Hacetteve Hospitals; and the
Research Institute ot Child Health; (2) Hacettepe 8chool of Arts and
Sciences; (3) Hacettepe School of Graduate Scudies including Institutes
of Social Bciences, Natural Sciences and Medical Sciences; and (4) Hacettepe
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Institute of Population SBtudies.

Hacettope's rapid oxpansion is also illustrated by its enrollment
figureas. 1In 1961, it started tonching with 30 students; in 1066, 1t
had aboutr 1,300 studenta. This axpeansion has baen finapnced from
many sources, including Turicish Govermmont budget allocations, AID
grants and loans of Turkisb Lira, and ¥urd and Rockefeller Foundation
granta.

Visiting oxperts are highly {upresued Ly Hacottope Science Center.
Following & recent British Royal Ccunmission vigit, commission member
Sir Briau Vindeyer, Dsun of the London Yatvorsily Medical Faculty,
said to a Britiah Modical Hewe report Lo was tapressed by the progress
achioved at this aurly-founded fn.titutien.” Anothor commission
neabor, Dr. Charlos Flemalng, Dsan ol e Univarveity of Glasgow Hediocal
Faculty, told tho reportor chst Bacotiope's achlovenents are an un-
belioveable success. Anothor visitimg export, Dr. Carroll Rewpom,

RCA vice~preustdent for sdusntlion and forawr prosidont of Hew York
University, osaid in hius AIl=Cinanced Report on Hacattopoy

"It tu a truly renarkablo grouy of valletrsinod mon..

thoy are true beliovers in their wisslen to improve

the medical bawoin of Tivikish uociety... The oxtent to which
the hoapital iz boing used 4o Aaniaaiing; 1ty coaplated
facilitiovo are attracting large nunbor of vaticonts from
all over Tarkey."

Besidos thip agsistance ivia lnciicoape, Ataturk University
Medical School hap recoived funds frea the Tu.xish Gevernmment to alter
tho Erzurum Provinciol Hospitul and to cenotruct cleosroom and
laboratory buildings o2 tho Accourk Univerpdty campus, Long-range
Plens include additionzi bulldiivgs., Dotaldldns of the coastruction
program are glven heloy u Bocuton D.l.u Projunt Dogcription =~ buildings,.

b, Applatanco from A,I.D.

AID has already furnlshed poune squimaont to the new medical
school. USAID bas oxtonded two grantg totnlling $40,000 for equipment
moat urgently neosded by tho modicel school. 'Tho first wasg a grant
of $20,000 under Project Mo. ¥7~11-0£0-429 from the USAID Director's
Special Fund to provide =& nwall ancunt of critically needed medical
equipment from the U.8. The second grant, of TL 181,600 (320,000
equivalent), was obtained from PL 665 Boction 402 funds under Project
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2. Ataturk University Medical 8chool

‘'t Turkish organigation which will carry out this project is
th: + .turk University Faculty of Medicine at Errurum. This
me . <.n00l1 teaches nedical students and operates the Erzurum
Provii.ial Hospital which provides clinical instruction facilities
&8 an .ntegral part of the meadical school.

a. Curriculum

The moedicel scheol program to tralnm doctors lasts five years,
Entraunce roquirements aro couiplotion of w two-year pre-medical program,
consinting of basic sciences, sociology, blostatistice, and & foreign
language. At present, Hacetteps conducts a gpecial eight-month course
covoring the second year of pre-mod for thoseo applying to Ataturk
University. In the future, Ataturk University expects to teach pre=
wedical courses in cooperation with other departments at Ataturk
University. The medical school presently has 25 students completing
their first year. An additional 50 students, the majority of whem
are from the eaatern region,are Hacettepe's spscial pre-medical program,
Those who pass will enter Ateturk University Madical School March 1,
1967, as first year medical students. Tho school plana student en=
rollment of 250 by the academic year 1970-1971, tho first yoar it
will have students in all five cluuses. By 1975~1976, when it plans
to operate at capacity, it expects 500 students,

The medical school curriculum is designed to provide about
one~third theoretical work and two-thirds laboratory work during the
first tvo years. During the first year, modical students learn
normal functioning of human cells and organ syptems. Students start
with morpholegy and metabelism of mammalian and bactexrial cells,
Hext, thoy learn anatomical, physiological, and biochemical
characterintics of tissues. During the remainder of the yoear, students
learn organ systems and their relationshipa. During tho socond year,
studonts are to learn the effect of diseasec and drugs on the human
systemes. Students start by learning basic medical sciences, such
a8 nicrobiology, pharmacology, and pathology. They then study
pathological changes and the effects of infection, drugs, and
radiolegical and wechanical stresses.



During the third amd fourth years of medical school, students
are to spend much of their time in clinics where they gain practiocal
experience. Instruction will continuc through seuinars, ciimical
conferences, group discussions, snd case presentatious, However,
students will also work in hoaspital departments smnd in rural health
units., During the fifth year of medical school, students will serve
& rotating internship in medicine, pediatrica, aurgery, obstetrics,
and gyroedology at tho Errzuruwm Provincial Hospital.

Outside of this curriculuwm, sedical scheol students gain additional
experience by counseling poor frmallles witk a pregnant weman or 8
child loss ithan two years old. Tho student regulsrly visits tho family
and in a modicrl cmergoncy will be sumacned to asalst., Students are
to gain additional prastical experisnce by aswmisting generxl practioners
in rural henlth units during the two-nouth winter vacetion.

b. Oxganization

The principal doctors at the new nedical scnwe! are young,
enthugiastic, asud capable. “They ara wel)-educated sud nany have
recoived spocialty trainipg rnbrosd. ‘The firat group arrived without
their famillen, which foliesed roanths lacer. In rteking up their new
posts, these doctora havo forgone morve socure aud, in scse lostances,
more lucrative jobs to live in the hersh, relativoly lsolated eastern
reglon. Mont of the modleanl faculty has cowms from Hacottepe Medicael
School whore they participeted ia the rapid ami succesaful expansion
of that institution. Othora have lof: poru coniorteble jobs abroad
and 1a privete practice. They bave :dned tho new wodical school
for several roeasons. Soume are dodicoied to the new frontier of
developing nedical services and moedlcml oducation in the oastern
provioios. Scae hRve receivad praantioas and hive asnomed jobs of
gronter rapponsibllity. Howe sro recsiving botter gwy becauge of
promotions and difforauviale. Ar lasst oke han neought the mental
atimulation of working in & univorsity. Hany more will be mttracted
if the medical school obtainy sdequate cgufipmont.

The Ataturk Univeraity Hedical Schoul Lo diracted by the dean,
Dr. Ali Ertugrul. Dr. Brtugrul 1g 43 yeurs old snd a formor pediatrician
educatod in Turkey with specralty training in the (.8, Before joining
the new medical achool, Dr. Briugrul was in charge of the Hacettepa
construction cwuaittee, rosponsiblie for Lta $11,000,000 building pro=-
gram from 1958 to 1965.
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Four unit coordinators assist Dean Ertugrul. The unit of pre-
clinical medicine is supervised by Dr. Ayham Gigmen. Dr. Gogmer
is 31 years old and was chief resident in pediatrics at Hacettepe
before joining Ataturk University. The pre-clinical unit contains
departments of biccheaistry, physiology, enmtomy, end histology. The
unit of maedical mservices is directed by Dr. Alil Gﬂrqayo Dr. Gurcay
is 38 years old and pilonsered the establighment of the natiomal health
systes in the province of Mup. The medical unit congists of depart-
nents of internal medicine, pediatrics, nourology und paychkiatry,
dermntology, radiology, nicrobiology, pathology, end public health.
The unit of surgical mervices ie directed by Dr. Yilmaz Bayraktar.
Dr. Bayraktar 1s 35 years old and served on tho statf of the Hacettepe
Hedical B8chool boefors joining the new modical school. He has responsibility
tor departuwents of geucral surgery, ophthalmology, car-noge~-throat,
obstetrics-gynecology, orthopodics-physical thercpy, and urology. A
fourth unit for hospital administration is directed by Dr. Yusuf Qetin.
Dr. GQetin 13 51 yecars old and har coutinued hig previous job as
adwinistrator of Erzurum Provincizl Hospital. This unit iz responsible
for administration, record-~koeping, accountivg, and includes the chief
nurge and ruraing staff.

An organization chart and more detailed biographic information
on these five principal doctors and others are included in Annexes
C and D respectively.
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D. Project

l. Projcct Deseription

The vuwrpose of this project is to help Turkey develop an important
medicel education institution. Turkey is making a major effort at self-
help: it 1. constructing bulldings and broviding technical assistance for
this in-

. . ;
3 i . " .

titution. | Because of its torelgn exchange shortage, Turkey has
asked JID for s loan to purehase basie medical couliment and supplies to
oubtiit this institution.

This 1o -+ disercte project. Tty purpose is to provide the basic
cquiyment wnd supplies required to develop the medienl school and its
affilinted hospitel to the point whers 1 cun function as a full medical
scheol on an nustere busis.  The medical taculty has been staffed by a
grow off more than sixty doctors either recruited by, or assigned from
Hacettove in Ankara. The fMrst class of students bepan in the spring of
1966, Mhdther the ¥ehbol nor its ertilisted hospital, however, yet has
cauirment required 1f the medical school is to provide the full curriculum
requirad o ooredical school, nor docs the school have anything like the
cquirmest in 1ts now scantily cquipped alfiliated hospital if the latter
1s to serve uo o teaching hospital., @ loun of $1,QO0,000 has been requested
in order to reccure the cquipment o supplics necessary for the medical
school und afriliated Erzurum Provineial Hospital to operate effectively
5 i Leuaching facility;) Hee the final paragravh of B3b above, page 9, for
a statanent concerning the $lO0,000 added to the proposed loan to cover
varticipant training in the cvent equivalent training 1is not otherwise
provided ror tnd iinanced from other sources.

Long-runge plang, Ctage Two, 1T'or the wedical school anticipate a
rescarel hospital on campus. AID has not been asked to finance any equip-
ment for this futurc hospital, which will inerease the ci’fectiveness and
quality of the Ataturk medical faculty butl wvhich is not required in order
to establish it as o Tuwlly operatine medical school. When the equipment
financed with this loan has been provided, the medical school and Provincial
Hospitul will become an effective operating entity. The research hospital
and additional campus buildings are contemplated as rart of its later
development.

A loan for this project will demonstrate U.S. support of a
medical faculty which believes in modern ideas of education and is
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carrying out these ideas. The graduates of this school will have a
large impact on the economic and social development of Turkey's
underdeveloped eastern region. Details of the project are given below.
a. Buildings

Madical achool buildings and the affiliated Ergurum Provincial
Hospital are being constructed or altered to provide for expanded
and more efficient operation. The medical echool has obtained
permission to use a aspecfal method of construction contracting so
that it can speed completion of comstruction. Under this special
method, the medical school buys the construction materials and hires
4 cuntractor to erect the buildings. The agreement with the
coatractor permits his replacemeat without delay {f he fails to meet
time schedules. Most Turkish Government contracts do not permit
quick replacement. Hacettepe used this exceptional method and
constructed its faci{lities in an unusually short period, The archi-
tect and engineer for the constructtion Job at Erzurum is the
Turkish Ministry of Public Works, which has resident engineers there.

Following is a summary of the construction to be undertaken for
the new medical achool.

(1) Erzurum Provincial Hospital is a 380-patient hospital with
other hospital buildings nearby. -The hospital will be expanded %o
550-600 bed capacity amd, inside, rooms will be altered for more
efficient operation. Sevaeral new wings will be added to the hospital.

The wimng which will contain X-ray, radiotherapy, and surgical operating



rooms is scheduled for completion by June 1967, Other winmgs, for
clinical laboratories, additional wards, amd quarters for residents,
will be completed by the end of 1967, [}quipnent estimated at
$1,112,400 is needad to cutfit this hoapital and {is included in the

proposed loan.|

i

Other construction includes the now-complated alteration of the
old hospital building to serve as an out-patient clinic. The present
health college is being altered to serve as a modern nursing school
and is nearly completed., A new maternity hospital of 125 beds is to
be constructed by September 1968 and is to be expanded to 300 beds by
1972,

Total costs of construction at the provincial hospital are
estimated at TL 6,460,000 ($718,000 equivalent). Of this amount the
Ministry of Public Works will furnish TL 5,500,000 ($611,000 equivalent)
for construction of neyw hospital wings and the Ministry of Health and
Social Assistance will furnish TL 960,000 ($167,000 equivalent) for
alterations %o existing hospital buildings. Construction of the new
maternity hospital is estimated at TL 4.0 million ($444,000 equivalent),

(2) Ataturk University campus will become the focus of the new
medical school by 1972. The medical school complex will consist of
five groups of buildings. The first group scheduled for completion
consistes of threg';sdical science buildings. The first building 1s

to be completed by June 1967 and the other two will be completed by

3
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October 1967, [;;lt of the $437,400 of equipment requasted in this
loan paper for the campus medical school will be used in these
buildinglii

Construction of a new 530-bed teaching and research hospital is
scheduled to begin in March 1967 and 1is to be completed by the end
of 1970. The GOT has not aeked AID to finance equipment for this
hospital. Following completion of this hospital, the medical school
will continue to operate the Erzurum Provincial Hospital under the
10-year technical assistance agreement which expires in 1976. Prior
to expiration of this agreament, the medical school and the Ministry
of Health will decide whether to continue operating the Erzurum
Provincial Hoepital under its present joint administration.

Dr. Ertugrul anticip»ies that the medical school will continue
operating the provincial hospital which will handle more routine cases.

Other groups of campus medical buildings to be completed by the
end of 1972 include: buildings for the dean's office, medical library,
and students' activities; two bulldings for research laboratories;
and three buildings for clinics end offices. A site plan showing the
location of thesge buildings on the Ataturk University campus is
attached as Apnnex R.

Total cost of the riedical school campus buildings is estimated
at approximately TL 65,000,000 ($7,222,000 equivalent) which will be
furnished from the Ministry of Education budget. Of this amount,

TL 16,000,000 ($1,777,000 equivalent) has already been provided and

the remainder will be provided during the next six years.
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b. Equipment
Besides buildings, the Ataturk University Medical School requires

more equipment. The medical school has already obtained some equipment
from the two AID grants and eéxcess property mentionad above in Section B,
Economic and Social Background. It has algo Purchased equipment from
Turkish suppliers and has borrowed some from Hacettepe and staff doctors.
However, the present supply of equipment docs not satiasfy the medical
school's needs for baniq oquipment and supplies.

The medical echool has ligted basic requirements for its affiliated
Provincial hospital and for medical school clasarooms and laboratories.
Dr. James Tollman reviewed the medical school's equipment needs at
USAID's requeat in June 1966. He suggested changes which have been
made in the list, which is summarized in Annex F. We expect Dr. Tollman
to review and to approve a final 1ir: before the medical school begins
Procurement, as explained below in Section D.2 Equipment Procureuent
and Congsultants. Dr. Tollman is well qualified to review medical
equipment requirements. He was dean of the University of Nebraska
Medical 8chool during that achool's 10-year period of me jor expansion.

Kgfaturk University Medical School estimated equipment costs with
the assistance of Hacettepe's foreign purchasing apecialisﬁi} Estimates
are FOB factory and are baged upon price catalogs published by medical
equipment manufacturers and supply houses. Spare rarts requirements
for this equipment are relatively small and the FOB factory equipment

estimates contain small allowances for spares. Ataturk University



Madical 8chool will ask suppliers to furnish lists of recommended
spare parts with their bids. To the total estimate for the equipment
FOB factory, the Hacettape foreign purchasing spaclalist added 2% for
costs of inland freight, handling, documentation, and clearance at a
U.8. port. To this total is added about 137% for costs of
U.8. insurance and ocean freight.

A summary of the estimated foreign exchange costs of this equip-
ment follows:

1. Brzurum Provincial Hospital

a. Speclalized rooms listed in Annex F $ 275,300
b. Radiology Department 455,000
c. Radiotherapy Department 92,500
d. Radioisotope Department 82,000
e. Internal medicine 27,000
f. Surgery - electronic 15,000
g. Surgery - instruments 145,000
h. Emergency room 600
1. Physical medicine & rehabilitation 20,000

$ 1,112,400

2. Medical School Classrooms and Laboratories
——ee 2TR00° L7888T00MS anc lLaboratories

a. Physiology Department 78,000
b. Anatomy Department 15,000
c. Microbiology Department 66,000

d. Biochemistry Department 97,200



-] =

e. Pharmscology Department 25,200

f. Hematology Department 61,500

g. Pathology Department 22,409

h. Histology Department 16,600

i. Student laboratories 55,500
Totzal medical achool $ 437,400

Total Equipment FOB Factory 1,549,800

3, Inland freight, h:adling (2%) 31,000
Total FAS ship 1,580,800

4. Insurance & Ocean freight (13%) 199,200
Total $ 1,780,000

To the foreign exchange estimate of $1,780,000, Turkish Lira
costs of customs duties and other import taxes must be added. These
taxes approximate 75% of the CIF value of medical equipment. On this
basis, import duties on this equipment are estimated at TL 12,015,000
($1,335,000 equivalent).

2. Bquipment Procurement and Consultants

Ataturk University Medical School will draw technical specifi-
cations for this equipment, will invite bids, and analyze offers.
After bide are rccaived,‘the medical school doctors will review them
for compliance with technical specifications and will make awards.
The medical school will be nlaisted by Hacettepe's foreign purchasing

specialist, who handles about $300,000 {m fomign crders annually.



[:he medical school will hire U.§. consultants to assist in
procurement. The consulting contract 1is expected to be negotiated
vith the University of Nebraska, which has long experience with Ataturk
University and which has an exparienced medical faculty purchasing
department. We have asked the University of Nebraska to confirm that
it will accept thig consulting contract if the loan is authorizedi}
We anticipate a favorable responae bucauas Dr. Toliman said in June
1966 that he would be willing to assist che Ataturk Medical Faculty
on thie project.

We anticipate that Dr. James Tollman will arrive first, for a
period of about two weeks, to review ths final ligt of equipment and
to assess the new medical ncheol purchansing department's needs for
assistance. If Dr. Tollman gsuggests asalgtance for the purchasing
department, the Univeraity of Nebrasks will then send qualified persons.

The consultant will also asaist {n eotsblishing adequate accounting
and property records if necessary. The USAID Controller will perform
pre-audit of the medical schaol's present property record system in
accordance with Manual Order 794.2, paragraph IV. A, We will send
later the USAID Controller's determination of the system's adequacy
and recommendations for improvement.,

Cosls of consulting services are estimated at $20,000 in foreign
exchange and TL 36,000 ($4,000 equivalent) in local currency. Thege
estimates will be revised after Dr. Tollmsa determines the needs for
purchasing assistance and the medical school negotiates a contract

with the University of Nebraaka.



3, Equipment Maintemamce

Ataturk University Medical School will maintain and repair
equipment purchased with loan fumds. The school plans to hire two
medical equipment technicians, of whom one has been racruited and
1s expected to join the staff soon. Both technicians are to be
sent to the United States for additional training in maintenance
and repair of electronic medical equipmen’.

Hacettepe's medical maintenance depurtment will assist the new
medical school. This department contains nine persons. The chief
is a former Turkish Army medical equipment technician who spent a yearxr
training at the U.5. Army medical equipmesnt meaintenance school at
St. Louis and subsequently returned to teach medical equipment
maintenance for the Turkish Army before he Joined Hacettepa. His
department consista of eight technicians who are vocationmal school
graduates in electronics. He conducts a six to eight-month course
in medical equipment maintenance for newly hired technicians and then
spends two years training them, Hig department installs, maintains,

and repairs all medical equipment at Hacettepe.



E. Economic

1, Place in Turkish Economic Development

The financing of this medical equipment will make a two-fold
contribution to the economic development of Turkey. It will permit
the Ataturk University Medical School to develop an inatitution to
educate more doctors to help meet Turkey's shortage, particularly
in rural health practice. Algo, 1t will support the new faculty,
which favors a modern philosophy of education, in the major educational
institution in Turkey's underdeveloped eastern region.

The Turkish Government supportz thin medical school as one of its
development objectivea. The 1965 Anuual Program of the Pirst Five-Year
Plan (1963-1967) refers to progress {in establishing the new medical
school thus:

"In planning the location of new medical schools, the
educat{onal potential of large urban centers and the
necessity to disperse cducational facilities equitably
in the country, have to be borne in mind. In 1963-
1964 ..... preparatfons were made to open the Erzurum
Medical Faculty."

AID has assigned a high priority to development of education and
health in its assistance strategy. The Country Assistance Program
FY 1967 - Turkey and the Program Memorandum - Turkey - FY 1968 . 1972
both advocate support for education. The CAF advocates increasing the
level of education manpower and also supports increased education as
the best maans of bridging the gulf between the relatively developed
west and the backward east. The Program Memorandum advocates U.S§.
asslgtance to selected universitles which are committed to a modern
approach to training highlevel manpower, such as Ataturk University,

In a Message of Congress of February 7, 1966, on International
Education and Health, President Johnson called for greater help in
meeting the health manpower needs of developing nations. He said,

"In many countries, the struggle for better health 1is
crippled by severe shortages not only of physicinns but

of all health workers - - nurses, sanitarians; laboratory
technicians, public health workers, health educators,
hospital administrators, and others. We must work for the
day when each country will be able to train, in its own
institutions, the health workers it peeds."
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2. Economic Soundness

The economic benefits of a medical school to train dectors who
are expected to serve the depressed region in & nation short of
doctors cannot be measured in specific quantities of momey. It ia
obvious, however, that healthier people are more productive, are
productive longer, and make a greater contribution to the productivity
of & nation.

The docter in eastern Turkey alpo has & large role in the region's
socisl and econocmic dovelopment, especially if he is serving in one
of the rural health units. He may bo the omnly person in a cozmunity
with amy advanced education, and tlhus ho rmust often assunme a position
of leadarship in the community. In addition to being consulted on
medical, health, family planning and ganitation problems, he may also
be consulted en sociml and economic problems., He may be msked how to
improve crop yields or how to establish a cooperative to sell milk.
As a young, well-educated, and useful individual in the eaptern
community, the rural health unit doctor can beccme & very powerful
force in its economic and gocial development.

3. Supply of Doctoxs

Turkey has a shortage of doctors. It had an average of one
doctor for about 3,063 persons in 1863. In comparison, the United
States has one doctor for each 690 persons. The United Nations
Statistical Yearbook 1965 gives population per doctor for other
countries:

POPULATION
COUNTRY PER DOCTCR
Pakistan 7,000
India 5,800
8yria 5,400
Spain 820
Greoce 750
Gormany 670
Iorael 430

Approximately 10,000 doctors practiced im Turkey in 1963,
However, the number of persons per doctor variu. between urbam and
rural areas. Most of the doctors -~ approximately 6,450 = practice
in the three maim provinces of Ankara, Istanbul, sud Izmir, whkere
they serve 15.8% of the nation's population, In theso thrse nrovinces
one doctor serves approximately 750 porsoms. Outside ef these three
urban provinces, 3,550 doctors serve the romaining 84.2% of the
population and ezoh doctor serves about 7,270 persons, or ten times
the population served by his city colleague.
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In the eastern region, this figure increases to one doctor for
approximately 8,600 persons.

Ninety-nine percent of Turkey's doctors graduated from Turkish
medical schools Authors of the Turkish Health Man ower Study, to
be published by Johns Hopkins University Press, computed the aumber
of doctors practising in Turkey in 1963 as follows:

Graduates of Turkish medical schools

1923 - 1963 12,687
Graduaten of foreign madical schoolg

1923 - 1963 188

12,875

Bstimated deaths 600

Estimated abroad _2,248

Available Supply of Doctors 10,027

This Study shows that 187 of Turkish doctors are abroad. Some
have left Turkey temporarily for training in medical specialties,
but many have left to Practice, primarily in West Germany and the
United Statee., The number in the United States in 1965 wag 538, of
whom 31% were continuing their medical education and 697 were in
Private or hospital practice. According to the Health Manpower
Study, the doctors' principal reason for practising abroad is higher
income. Doctors' median annual income in Turkey 18 estimated at
TL 28,578 ($3,175 equivalent),

To educate doctors, Turkey has five medical schools. The oldest
and largest is tke Istanbul Univeraity Schoel of Medicine, which was
formed in 1909 by the merger of a military medical gchool founded in
1827 and a civilian medical school founded in 1865. Total enrollment
was 3,143 gtudents in 1963, The second medical school wag egtablighed
in 1945 at Ankara University; enrollment was 1,045 students in 1963,

The third medical schonl wng established in 1955 at the Aegean University
at Izmir; emrollment was 568 studente in 1963. The next medical achool,
Ankara Univergity's Hacettepe School of Medicine, opened in 1963 with

an enrollment of 100 students. Hacettepe will graduate its first class
of doctors in 1968, The last medical school to be escablished, in 1966,
wag the Ataturk University School of Medicine, with 25 students. Ataturk
University Medical School will graduate it:g first clase of doctors in
1971. Location of thege medical’ schools is ghown in Annex B.

During 1961-1965, Turkish medical schoolg graduated an average
of 510 doctors annually, The table below gives the number of graduataes
of each school; neither Hacettepe nor Ataturk graduated doctors during
this period.



Graduates of Tark:sh Medical Schools 1961 - 1965

Medical School 1961 1962 1963 1964 1965
Istanbul University 364 397 296 290 307
Ankara University 187 138 80 62 100
Aegean University 57 57 78 74 61
Total 608 592 454 426 468

The supply of medical school graduates 1is expected to increase
about 40% by 1976. Ataturk University Medicsl School will contribute
nearly ten percent of Turkey's graduating doctors by then,

Projected Number of Graduates of
Turkish Medical Schools, 1967 - 1976

Year Three Schools Hacettape Ataturk Total
1967 510 - - 510
1968 510 65 - 575
1969 510 65 - 575
1970 510 65 - 575
1971 510 65 23 598
1972 510 140 40 690
1973 510 140 45 695
1974 510 140 55 705
1975 510 140 60 710
1976 510 140 65 715

q, Impact on Turkish and U.S. Balances of Payments

This loan will have no immediate effect on the balance of payments
of either Turkey or the United States. For Turkey, the loan is on
development loan termg with a ten-year grace period, which will not
greatly burden her balance of Paymenta. The loan should help Turkey's
balance of papyments over the long term becaugse it will have a favorable
effect on Turkish economic development,

The loan will have no effect on the U.S. balance of payments becauge
21l of the loan funds will be spent for Procurement of goods or sexrvices
in the United States,

3. Effect of the Loan on Private Enterprise in Turkey

Of the total amount of moaey being loaned:

1. None is being loaned directly to private enterprige,
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2, MNone 1s belng loaned to intermediate credit institutions
for relending to private enterprise.

3. DNone of the funds will be used to finance imports by private
enterprise or for use of private enterprise in Turkey.

4, TNone 1s being losned to the Turkish government to finance
project work (including procurement) done under contract by
Turkish private enterprise.

5. DNone 1s being loaned to a mixed enterprise. This loan is
being made to the Govermment of Turkey.

6. None is belng louncd to the Turkish Govermment for the direct
purchase by the Government for its own use of goods from
Turkish private enterprice.

I'. TMinance

1. Project Cost Sumary

The precent cost estimate for the medical school and the affiliated
Erzurun Provincioal Hospital is $ll,300,000 equivalent, composed of
$9, 300,000 cuuivalent in Turkish Lira and $2,000,000 in U. S. Dollars.
This estimate includes foreign cxchange costs of equipment and supplies
for medical school classrooms and laboratories and for the affiliated
provincial hospital. It does not include foreign exchange costs for
the campus rescarch hospitel equipment or for library books. This
estimate «lso cxcludes Hacettepe's costs of the technical assistance
agreement.

Cost Estimate
(expressed in $U.S.)

Item Turkish Lira U.S. Dollars

A. Buildirgs
Provincial Hospital 718,000 -
Ataturk University campus 7,222,000 -

B. Equipmen
Provincial Hospital, FOB 1,112,400
Medical School, FOB 437,400
Inland U.S. freight 31,000
Insurance & Ocean freight 199,200
Import duties 1,335,000
Consultant 4,000 20,000
Participant training 21,000 100,000
Escalation and contingencies 100, 000

Totals ~$9, 300,000 $2,000, 000
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Turkish ILira requirements will be allocated from the Turkilsh
National Budpet and total TL 83,511,000, Of this amount TL 6,460,000
is estimated for alteratlon of the Lrzurum Provinclal Hospital. TFor
this construction, the Minlstry of Public Works will furnish TL $, 500,000
for construction of new hospital wings and the Minlstry of Health will
furnish TL 960,000 for alterations to the hospital. Construction of the
medical school complex on Ataturk University campus 1s estimated at
TL 65,000,000, which is to be furnished by allocations from the Ministry
of Education budget. Customs duties of TL 12,015,000 and local costs
of the consultant estimated at TL 36,000 will be assured by the Ministry
of Finance.

The source of U.S. Dollars is this AID loan for which the Minilstry
of Finarce has applied.

2. OCperatlng Cost Summary

Tunds for operating the medical school are furnished by allocatlons
from the Ministry of Education budget for Ataturk University. Medical
school. operating costs were approximately TL 3,800,000 ($h22,222 equive-~
lent) in 1966. Tunds for operating the two affiliated hospitals are
met by the lMinistry of lealth., Operating costs of the Erzurum Provincial
Hospital were about TI 1,000,000 ($111,111 equivalent) in 1966; operating
costs of the maternity hospital, which will be replaced by a new maternity
hospital, were about TL 250,000 (427,777 equivalent) in 1966. The new
medical school's operation of the two hospitals has resulted in increased
occupancy, decreased length of patient stay; and, consequently, higher
operating costs. Although hospital operating costs have increased, we
are confident that the Ministry of Health will request adequate funds
and the fovermnent of Turkey will continue to furnish them. The Ministry
has maintained the hospitals in Erzurum for many years, and with the
addition of the medical school staff, the Erzurum Provincial Hospital
has become the most important hospital in eastern Turkey.

G. Repayment Prospect

Repayment prospects are satisfactory. The Govermment of Turkey
has previously been determined to be a suitable borrower of Development
Loan Funds. Nothing has taken place in recent months to change that
determination. The U.S. has joined in Consortium meetings in January
1967 based on the premise that Turkey is a satisfactory borrower on
concessional development loan terms.

H. Impact on U.S. Economy

The impact on the U.S. economy will consist of substantial purchases
in the U.S. of medlcal equipment and supplies. It 1s reasonable to
assume that if the loan is not authorized,much of the equlpment when
ultimately purchased, would come from non-U.S. sources.
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I. Conditions and Covenants

The loan agreement, a draft of which is attached, will prohibit
disbursements until satisfactory arrangements for consultants and for
procuremeat of the medical equipment and supplies have been made. It
will also contain other appropriate terms and conditions.

J. Conclusions

The loan committee concludes that this project would be an
appropriate use of Development Loan Funds; that the project is
“echnically and economically justified; that the financing of medical
equipment and supplies i3 a most effective means of supporting Turkey's
self-help efforts in raising its standards of medical education and
care in the eastern region.

The committee recommends that the loan be authorized upon the
basis of the attached Loan Authorization (Annex H) and that a loan
agreement be negotiated upon terms substantially as set forth in the
Draft Loan Agreement (Annex I).
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ANNEX B 18 EASTERN PROVINCES AND LOCATIONS OF MEDICAL SCHOOLS
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DEAN
De Al Entegrul

ININTRY

O

HEALTH

PRE-CLINIC COORDINATOR
(Dr. Ayhan Gogmen)

MEDICAL ¢ QORDINATOK

(Dr. Al Gurcay)

l

Biochemistry
2 specialists

1 chemist

SURGICAL COORDINATOR

(Dr. Yilmas Bayraktar)

L

1

Intemal Medicine
2 specialises

4 residents

.t Cennd

TOK OF _HOSPITAL

Health Dureqtor

Physiology
1 specialist
1 resident

Geaeral Surgery
1 specralist

9 residents

Pediatrics
3 speciabists
3 resadents

Cardio-Vascular Surgen

2 specralists

Limunistiative Stoff
coonomie offce
tegIsitation oitice
fecord foem

aceounting ofhice

Anatomy
1 specialist
I resident

1 .'i[‘tl:i;;li(;('

! resident

Ophithalmology

1 specialint

2 residents

Nursing Staft

Head Nurse

Supervisars

Histology
1 specialist
1 resident

Dermuatology

2 specialists

2 tesidents

Ear, Nose, Throat
1 specialist
2 residents

Radinlogy
S specialisis

3 specialists
4iesidents

Microbialogy
2 specialists

Pathology
1 specialist

Osthopedics-Physical Therapy
1 specialist
3 residents
1 physical therapist

Infectious Diseases

2 specialists

Urology _
1 specialist

2 residents

Pharmacology

1 specialist
1 resident

Physio-Therapy
1 resident

Public Health
1 specialist (x)

{x) liaison with Health Units

I

Health Unit (33

NOVEMBER

MEDICAL SCHOOL

1966

ORGANIZATION CHART OF ATATURK UNIVERSITY

0 )
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BRIXY BIOGRAPHIEXS OF KXY PERSOMMEL
AT ATATURK UWIVERSITY MEDICAL SCHOOL

Dr. Ald Ertugrul - Dean

Dr. Ertugrul was born in 1923 and gradusted from Ankars University
Medical School in 1848. Afterwards, he practiced as a general
Practioner for five ysars. From 1953 to 1956 he was a resident in
pediatrice at tho Einstein Medical Centor and Phildeliphia General
Hospital. From 19856 to 1957, he wap a resident in pediatric cardiolegy
at ths Philadelphia Genoral Hospital division of ce.xdlology.

Aftor roturning to Turkey he became clinical ingtructor in
pediatric cardiology at Ankara University Medical School from 1958 =
1960. 1In 1960 ho became &ssistant professor in pediatrics there
and also joined Hacettepo Medical School as chief of the cardiology
depariment. In 1966, he became professor in pediatrics at Hacettepe
and on March 1, 19668, was elected Dean of Ataturk Univorsity Hedical
8cheol .

Dr. Aykhan GOg¢men - Pre-clinic Coordimator

Dr. Gogmen was born in 1935 and graduated from Ankars University
Medical School in 1961. He osmpleted internship and specialty training
in pediatrics at Hacettepe during 1961 to 1985. During this period,
he also worked om several regearch projects. He was chief resident
in pediatrics at Hacettepe during 1965, 1In 1966, he Jjoined Ataturk
University as coordinator of pre-clinical courses and instructor in

physiology.

Dr. Ali Glrcay ~ Medical Coordinator

Dr. Gﬂrguy wae born in 1928 and graduated from Istanbul University
Medical School in 1951. Hs vorked as a genersl practiomer and completed
his military sorvice during the next four years. From 1955 to 19¢1,
ke vas a rotating intern at St. Luke's Hospital, New Bedford, Massachusetts;
& resident in interusl medicine at Mercy Hoopital, Cantom, Ohio; snd
a staff of Rutland Hoopital, Rutland, Vermont., From 1961 to 1962, he
completad a post-graduate course at Harvard Medical School.

After returaing to Turkey, he worked at Mug district hospital
as Adninistrator and Physician in charge of medical service in the
pilot province for socialized medicine. In 1965 he took a course
in hoapitel administratiom comducted by the International Hospital
Fedoration and the Hospital Centre of London, England. 1In 1966, he
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he joined Ataturk University Medical School as Medical Coordinator
and chief of the departmant of internal radicine.

Dr. Yilmaz Bayraktar = Surgical Coordinator

Dr. Bayrakter was born in 1831 and graduated from the Istanbul
University Maedical School in 1056. Ho coaploted two yoars of nilitary
service and froa 1958 to 1662 was rasident in pediatric surgery and
orthopedics at Hacottepe Medic:sl Contor and sub~specialized in urology.
From 1964 to 1966, ho was a staft nembor of Hacettepe Msdical School.
In 1966, he joined Ataturk Univerasity Medical School ag surgical
coordinator and chiof of the department of urology.

Dr. Yusuf Cotin - Hospital Administrator

Dr. GQetin was born in 1915 and gradusted fram the Istanbul
University Modical School in 1844. For the next three years, he
served as a Government doctor in the Eagtern Province of Kars and
aftervards comploted military service. In 1948, he hegan specialty
training in obstotrics~gynecology at lIatanbul University Medical
School and in 1851 he becamo o specialist in Ob~Gyn at the Usklidar
Workers' Insurance Hospital at Istanbul. In 1953, he became director
of the Erzurun Maternity Hospital. He Joined Erzurum Provincial
Hospital in 1859 and was appointed adaninistrator in 1965. He was
continued in tho same job with the new medical school.

Dr. Ali §ener - Deputy Hospital Administrator

Dr. genor was born in 1926 and graduated from the Istanbul
University Medical School in 1953. From 19859 to 1960 he wes a rotating
intern in Hoboken, New Jorsey, and from 19860 to 1963 was & resident
and instructor in the department of radiology at Bismarck Hospital,
Bismarck, North Daketa.

After returning to Turkey in 1963, he became a staff momber and
instructor at Hacettepe Medical School. In 1866, he joined Ataturk
University Medical School ag deputy hospital administrator and chief
of the department of radiology.

Dr. Mustafa Ehingglg = Chief, Family Planning Program

Dr. Eminoglu was born in 1930 end graduated from Istanbul
University Medical 8chool in 1854. From then until 1958, he worked
for Turkey's malaria eradication program and completed his military
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service. JFrom 1858 to 1962, he was a resident in obstetrics-
gynecology at Amkera Maternity Hospital. From 1963 to 1964 ke was

& post-graduate student at the obntotrica-gynocology department of
Bristol University in England. Afterwards, he studied contraceptive
methods at the obntetricn-gynecology department of Columktia Medical
Center in New York City.

After roturning to Terkoy, he was a ptuff mombor of the Ankara
Maternity Hospital, director of the bic~nedical section of the
Turkish Central Family Planning Board, and lectured on maternal
health at the Ankara School of Public Honlth. In 1966, he joined
Ataturk University Medical 8chool as tho staff member of the
obatetrics-gynecology department respozmible for the School's family
Planning program,

Dr. Murzaffor Kilrkglioglu -~ Chief, Pediatrics

br. Kﬂrkgﬂoglu graduated from the Istanbul University Hedical
School in 1847. Prom 1948 to 1954 he wvorked as a general practioner
and completed his military service in the Turkish Air Force. From
1954 to 1959, he wasm a rntating intern at Springfield Hospital,
Springfield, Mappachusetts; & resident in podiatrics at Albert
Einstein Center, Tomple Univeraity, Philadelphia, Pennsylvania; and
8 reosident and fellow in pediatric hemntology at 8t. Chriastopher's
Hospital for Children, Temple University. From 1859 to 1960 ke was
& fellow and comsultant in pediatrics and heanatology at the Medical
College of Virginia, Richmond, Virginia.

From 1961 to 1966, he was chiof of the pedictrics department
At Erzurum Rumune Hospital. Since 1965 he has been Chairman of
the Eastern Group of the Turkigzh Pediatric Society. In 1966, he
Joined Ataturk University Medical School as chief of the pediatrics
department.

Dr. Burhanettin Savan - Chiet, Surgery

Dr. Savan was born im 1931 end graduated from the Ankara
University Medical School in 1956. From 1856 to 1960, he worked as
& general practioner and ccapleted his mi}itary service. From 1960
to 1964, he was a resident in general surgery at Hacettope Medical
8chool. From 1964 to 1966, he was a staff membor there and sub-
specialized in pediatric surgery. 1In 1966, he joinod Ataturk University
Medical School as chief of the dppartment of general surgery.
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Dr. Ismot Sipahioglu = Chief, Obstetrics—gynecology

Dr. S8ipahioglu was born im 1827, graduated from Ankara University
Medical School in 1853, and completod post-gradunte training in
the U.8. He was a rotating intern at MoKennan Hospital, Sioux Falls,
Bouth Dakota, and was a resident in obstetrica and gynecology at
Paterson General Hospital, Paterson, Hew Jerscy; Glen Cove Community
Hoapital, Glen Cove, Kew York; and 8t. John's EBpiscopal Hospital
at New York University. Ho comploted port-graduate courses in
endocrinology and cardiac and respiratory rosuscitetion at New York
University. He is algo tho menber of the American College of
Obstetrics and Gynecolegy. In 1966, he joined Ataturk University
Medical School @83 chief of the copartment of obptetrics and

gynecology.

Dr. Tali Ural - Chiof, Ear-MNose-Throat

Dr. Ural was born imn 1927 and graduated frem istanbul University
Medical School in 1953; froem 1853 to 1954 ho was an intern at Albany
Mdical Center, Albany, Hew York, and from 1954 to 1957 he was a
resident 1n otolaryngology thore. Froa 1957 to 1958, he was a
rosidont in otolaryngology at Honry Ford Hospital, Dotroit, Michigan,
and in 1908 and 1909 ho was a follow oi ntolaryngology at Detroit
Hemorial Hospital . In 19592 ke wap certified by the American Board
of Otolaryngology and in 1960 hoe became & fallow of the American
Acadeay of Otolaryngolegy.

He returnod to Turkey im 1060 and became chief of tke ear-noge-
throat department of Erzurum Humune Hospital. In 1968, he joined
Ataturk University Medicml School as chief of the deopartment of
ear—-poge—~throat.
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;

JOR ATATURK UNIVERSITY MEDICAL SCHOOL

principal and 1llustrative

items of equipment

to be financed with loan funds. The entire list is not reproduced

because it is too long to be usef

1.

Erzurum Provincial Hospital Equipment

Specialized rooms including Central Sterile
Supply Dept.: high vacuum sterilizers, gas

console, water atill, enorgency steam
generator, syringe cleaner

Central Instrument Room: ultrasonic
instrument clsaner and instrument
sterilizer

8olution Plant: quick cooling solution
sterilizer, recording and conductivity
meter, solution pre-mix tank, metric
balance

Sub-sterilizatinn Rooms: instrument
pressure water~gterilizer an-’ instrument
sterilizers

Operating Rooms: operating lights,

surgical lights, surgical table with
X-ray penetrable top, surgical tables
and accessories, cmergency power unit

Urology Room: urology table and water
water sterilizer

Autopsy Room: mortuary refrigeratorl,
autopsy tables, surgical lights

Delivery Room: operating tables and
lights

Examination Room and Out~Patient Dept.:
bhigh speed autoclaves

Orthopedic Room: orthopedic and
fracture table and accessories

ul &3 an annex to this loan paper.

Estimated
Cost

$ 35,000

14,000

30,000

16,000

50,000

8,600

36,000

29,000

3,500

2,750



Mattress and Bedding Disinfection
disinfector

Utility and Bedpan Rooms: utensil
and bedpan sanitizers

Blood Bank: blood refrigerator

Milk Formual Kitchen: sterilizers,
refrigerator, bottle washer

Laboratorys Laboratory sterilizer,
water diptilling unit, resesrch deep
fraczer

Total Specirlized Roous
Radiology Dept.

Cardiac Catheterization Room:
generators, cardiac table, ceiling
tubestand, image intensifier with
cameras, multi-channel recording
system, microphones, pickups, Apical
bells, EKG units

Four Diagnostic Ttooms: generators
and controls including radiographic
fluoroscopic table, protection
shiold, tubestands, cassettes, image
intensifiers, chest survey unit

Mobile Unit: portable X=ray unit with
polaroid sttachment

Darkrooms: processirg units, film
loading cabinets, ventilators, storage
cabinets, kangers, timers, darkroom lamp,
thermometers

Radiographic Fluoroscopic Accessoriess
barium sulpkate, Bilevac, Coaray
gsolution, cassettes, lead rubber aprons,
and gloves, spot viewers, film viewers

Total Radiology Dept.

ANNEX F

—————

Page 2
Estimated
Cost
$ 10,000

22,200

1,250

11,000

5,500

275,300

198,000

170,000

7,000

46,000

34,000

$ 455,000



2,

Ce

h.

Radiotherapy Dept.

Cobalt 60 unit, cesium 137 unit and
superficial thera;y unit

Radioisotope Dept.,

Needles, forceps, storage safes,
tandems, radium comtainers

Internal Medicine Dept.

Oscilloscope recording equipment,
ultrasonic diagnostic unit,
electrocardiographs, bassl metabolism
unit, PCOy analyzer

Surgery - Electronic equipment

Recorder with oascilloscope, defibrillator,
blcod flowmeter, electro fulgration units

Surgery - Instruments

Many types ot scisgsors, forceps, retractors,
clamps, needle holders, bougies, cathetors,
speculums, rongeurs, needles

Emergency Room: externsal pacemaker
Physical Medicine & Rehabilitation Dept.:
Walking aid, pulley ieizhti, generator,
paraffin bath, hydrotherapy and wading
tank, wheelchairs, atanding table, four=-
legged cane, ultrasound unit, steam

packs, electromyograph

Total Equipment for Hospital

Medical School Classrooms and Laboratories

Physiology Dept.s

deuble broacho spirometers, mini-
polygraphs, preamplifiers, research

ANNEX ¥
Page 3

Estimated
Cost

$ 92,500

82,000

27,000

15,000

145,000

600

20,000

1,112,400

78,000



b.

microscopes, photographic recorder
clamps, tsabours, isometric levors,
beaker tongs

Anatomy Dept,

Buman tkeletons, skulls, plastic hands
and feet, brain, dissectible right
eysball in orbital cavity, hese,
hearts, gkin in threo dimensions,
gloves, scapels, scissors, slide
pProjector, charts

Micrebiology Dept.

Microscopes, refrigeration cabinet,
incubating and germinating ovens,
electric centifuge, slide projector,
culture tubesg, slideas, test tubes and
brushes, tissuo citlture reagents, blood
grouping reagents

Biochemistry Dept.

8cimtillation detector, centrifuges,

flame pPhotometers, distillation

apparatus, deep freezers and refrigerators,
organic and inorganic chemicals, anima)
balance, burners, centrifuge tubes, Clamps,
trays, flasks, PH neter, tapes, Pipettes,
spectophotometers,

Pharmacology Dept.

Kymograph unit, electronic stimulators,
animal clippers, animal respirators, wound
dilators, needle holders, pulse shapers,
stomach tubes, artery forceps, ultra-

violet lamps, roto-cells, calibration filters

Page 4

Estimated
Cost

15,000

66,000

97,200

25,200
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h.

Hematology Dept,

Diagnostic sera, blood transfusion
sets, blood bank refrigerators,
centrifuge, acids and Chemicals,
syringes, blood cell counters,
glassware

Pathology Dept.

Tissue processor, rotary microtomes,
microtome knife sharponer, tissue
capsules, paraffin dinpensers,
tissue forceps, nicroscope slides,
slide staining aspenblies,
microscope slide cabinets

Histology Dept.

Ultra microtome unit, binocular

and trinocular microscopes, biological
stains and chemicals, filtering flasks,

tweezers, tissue capsules, paraffin
pans, electric magnetic stirrers,
staining jars, deep freezer

Student Laboratories

Monocular microscopes, overhead delineascopes,
stethoscopes, otuscopes, organic and in-

organic chemicals, glassware, vacuum
pumps, color filters, blood lancets,
student stimulators

Total Equipment for Medical BSchool

TOTAL EQUIPMENT

ANNEX P
Page 5

Estimated
Cost

$ 61,500

22,400

16,600

56,500

“
437,400

31.549.800

————
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ANNEX G
TURKEY - ATATURK UNIVERSITY PROJECT
STATUTORY CHECKLIST
FA Sec. 102, Precautions that have bcen or are being taken

to assure loan proceeds arc not diverted to short-term emergency
purposes (such as budgetary, balance of payments, or military pur-
poses) or any other purposc not essential to the country's long-
range cconomic development. =-- Loan proceeds will be used directly
on the project discussad in the Capital Assistance Paper.

A Sec. 102, Assure that excess property shall be used
where practicable in licu of procurenment of new items., The U. §.
eicess property program has been in operation in Turkey for over
8ix years, and full advantage of the program is being taken by the

GOT, and axcess property will be utilized as appropriate.

FA Sec., 102. Aasure that the country has taken adecuate
meagures to prevent damage to U, S, property by mob action, Police,
gendarmerie and sccurity forces in Turkey have tae capability of

preventing such mob action.

FA Sec. 201(b). Manner in which loan will promote country's
economic development, emphasizing help for long-range plans and
programs designed to develop economic resources and increase pro-
ductive capacities. -- Covered in Section E, "Economic."

TA Sec. 201(b)(1). Information and conclusion ovn availability of
financing from other free-world sources, including private sources
vithin the United States, -- The Export-Import Bank is not prepared
to consider the loan application. No private sources in the U.S.
would be willing to provide funds recuired on these terms and
conditions,

FA Sec. 201(h)(2). Information and conclusion on activity's
economic and technical soundness, Including the capacity of the
reciplent country to repay the loan at a reasonable rate of

Il

interest. -- Covered in Sections E, F and G.

FA Sec. 201(b)(3). Information and conclusion on existence of

reasonable promise activity will contribute to development of
economic resources or increase of productive capacities, --
Covered In Section E, "Economic."

FA Sec. 201(b)(4). Information and conclusion on activity's rels-

tionship to other development activities, and its contribution to
realizable long-range objectives. -- Covered in Sections B, C and E,
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11.

12.

13.

14.

15.

16.

17.

ANNEX G
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FA Sec. 201(b)(5). Country's self-help measures, including

institution of Foreign Assistance Act investment guaranty pro-
gram. ~-- Discussed in Program Loan Paper. Turkey has agree-
ments with the U. S. on Investment Guaranties,

FA Sec. 201(b)(6). Information and conclusion on possible
effects on U.S. economy, with speclal reference to areas of
substantial labor surplus. -- The project will have no direct

or measurable indirect effect on the U.S. economy. All procure-
ment will be from U.S. sources. No information is available as to
whether any specific labor surplus area will be benefited.

FA Sec. 201(b)(7). Degree to which Country is progressing toward
respect for the rule of law, freedom of speech and recognition of
the {importance of individual freedom, initiative and private enter-
prise. Turkey has made satisfactory progress toward all of these
goals,

FA Sec. 201(b)(8). Degree to which country 1is improving climate
for foreign investment, Turkey has a Foreign Investment Encourage-
ment Law, has approved many forelgn investments, and more are now
under consideration.

FA Sec. 201(b)(9). Information and conclusion on activity's con-
tribution to Country's achievement of self-sustaining growth. See
Sections B and E.

FA Sec. 201(b). Information and conclusion on reasonable pros-
pects of repayment. See Section G, "Repayment Prospects'.

FA Sec. 201(b). Limitation on number of countries receiving
development loans. This limitation will not be violated.

FA Sec. 201(d). Information and conclusion on legality (under
laws of the country and the U.S.) and reasonableness of lending and
relending terms. -- This loan would be made in compliance with

U.S. and Turkish laws. The LAS justifies the development loan terms.

FA Sec. 201(e). Intormation and conclusion on availability of

an application together with sufficient information and assurance
to indicate reasonably that funds will be used in an economically
and technically sound manner. -- An adequate application and other
sufficient information have been received. See Sections D and F.
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18. FA Sec. 201(f). If & project, information and conclusion
wnether it will promote the economic development of the request-
ing country, taking into account the country's human and material
resource requirements and the relationship between the ultimate
objectives of the project and the country's overall economic
development. -- Covered in Sections B and E.

19. FA Sec. 201(f). If a project, information and conclusion
whether it specifically provides for appropriate participation
by private enterprise. -- The Borrower is the Government of
Turkey, U.S. private sources will supply the equipment, materials
and services financed with loan funds.

%20. FA_Sec. 202(a). Total amount of money under loan which is
going directly to private enterprise, etc. -- See Section E.4.
21, FA_Secc. 601. Information and conclusions whether loan will

encourage efforts of the country to: (a) increase the flow of in-
ternational trade; (b) foster private initiative and competition;
(c¢) encourage development and use of cooperatives, credit unions,
and savings and loan associatlons; (d) discourage monopolistic
practices; (e) improve technical efficiency of industry, agricul-
ture, and commerce; and (f) strengthen free labor unions. --

(a) the loan would encourage the flow of international trade by
providing for the export of equipment and meterials and services
from the United States to Turkey, (b) private enterprise will be
affected as described in Section E.4, (c) the loan would have no
direct effect on the development and use of cooperatives, credit
unions, and savings and loan associations, (d) the loan would have
no measurable effect on monopolistic practices, (e) technical
efficiency of Turkish medical and health services will be improved
as a result of the operations of the Medical School, and (f) the
loan will have no effect on the strengthening of free labor unions.

22, FA Sec. 601(d). Conclusion and supporting information on com-
pliance with the Congressional policy that engineering and profes-
sional services of U.S. firms and their affiliates are to be used
in connection with capital projects to the maximum extent consistent
with the national interest. -- Professional services for technical
assistance to the project, in this case, procurement assistance,
will be obtained from private sources in the U.S.

*See Page 8, Annex G, FA Sec. 281,
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FA Secs. 601, 602, 1Information and conclusions whether loan will
(a) encourage U.S. private trade and investment abroad; (b) en-
courage private U.S., participation in foreign assistance programs
(including use of private trade channels) and the services of
U.S. privote enterprise; and (c) permit American small business to
participate equitably in the furnishing of goods and services
financed by it, -- (a) and (b) This loan will encourage U.S.
private trade abroad and private U.S. participation in foreign
dasistance programd in that the equipment and materials financed
will be obtained from private U.S. firms, (c¢) normal Small
Business publication requirements will be provided for.

FA_Sec. 604(a); App.S.108. Compllance with restricrtion on commodity

procurement to U.S. except as otherwise determined by the President
and subject tn statutory reporting rcoulrements. --- Procurement
1ill be limited to the U.S.

FA Sec. 604(b). Compliance with bulk commodity procurement
restriction to prices no higher than the market price prevailling
in the U.S. at time of purchase. -- The Loan Agreement will

contain a provision covering this point.

FA Sec. 604(d) Compliance with requirement that marine in-
surance be purchased on commodities if the participating country
discriminates, and that such insurance be placed in the U,S8., --
This will be required by the Loan Agreement.

FA Sec. 61l1(a)(1). Information and conclusion on availability
of engineering, financial, and other plans necegsary to carry out
the assistance and of a reasonably firm estimate of the cost of
the assistance to the United States. -- Covered in Sections E
and F.

FA Sec. 611(a)(2). Necessary legislative action required with
recipient country and basis for reasonable anticipation such
action will be completed in time to permit orderly accomplishment
of purposes of loan. -~ Noi required here.

FA Sec, 611(b); App. Sec. 101, If water or water related land
resources construction project or program, information and
conclusion on benefit-cost computation. =-- Not applicable.

FA Sec. 611(c). Compliance with requirement that contract for

construction be made on competitive basis to maximum extent
practicable. -- No construction contract will be financed by
this loan.
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FA Sec. 619. Compliance with requirement that assistance
to newly independent countries be furnished through multilateral
organizations or plans to maximum extent appropriate. -- Although
Turkey is not a "newly independent country," assistance to Turkey
is based on consortium meetings, in which participants include
international lending agencies.

Fi Sec. 620(a); App. Sec. 107. Compliance with prohibitions

againgt assistance to Cuba and any country (a) which furnishes
asslstance to Cuba or fails to take appropriate steps by February 14,
1964 to prevent ships or aircraft under its registry from carrying
equipment, materials, or supplies from or to Cuba; or (b) which
sells, Zurnishes or permits any ships under its registry from
carrying items on the Battle Act List, or other items of primary
strategic significance, or items of economic assistance, -- Turkey
is not in violation of this Section.

FA Sec. 620 (b). I{ assistance to the government of a country,
existence of determination it is not controlled by the international
Communist movement. ~-- Turkey is not controlled by the international

Communist movement.

FA Sec._620(c). If assistance to the government of a couniry
existence of indebtedness to a 1.5. citizen for goods or services
furnished or ordered where such citizen has exhausted available
legal remedies or where the debt 1s not denicd or contested by such
government or the *ndebtedness arises under an unconditional
guaranty of payment given by such government. -- Turkey is not
ineligible under this scction.

FA Sec. 65C(d). If assistance for any productive enterprise
which will compete with U.S. enterprises, existence of agreement
by the recipient country to prevent export to the U.S. of more
than 20% o tho enterziise's annual production during the life of
the loan. -- Not applicable to this project.

FA Sec. 620(e). If assistance to the government of a country,
extent to which it (including government agencies or subdivisions)
has, after Jenuary 1, 1962, taken steps to repudiate or nullify
contracts or taken any action whichhas the effect of nationalizing,
exproprlating, or otherwise seizing ownership or control of
property of U.S. citizens or entities beneficislly owned by them
without taking appropriate steps to discharge its oblizations. =~
Turkey is not inelisible under this Section,
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FA Sec. 620(f). Ccmpliance with prohibitions agalnst assistance
to any Communist country. -- Yurkey ir no- a Communist country,
Ia S2c. 620(g). Compliance with proliibitions against use »f

asslstance to compensate owners for expropriated or natircnalized
property, -- Not applicable.

FA Sec, 620(h). Compliance with regulations and proceduvres
adopted to insure ajsinst use of assistance in a manncr which
promotes or asslsts the foreign aid program or activities of

the Communist-bloc countriss, -- The Loan Agreement will contaln
an appropriate provision.

FA Sec. 620(1). Exletence of a detcrmination that the country
1s engaging in or preparing for aggressive military efforts or is
participatiny in an international conference to plan insurraction
or subversive activities, -- No such deterrnination under this
statut: has been made.

FA Sec. 620(k). Compliance with proliibition against more than
$100 million in asfristance to a productive enterprise without
express approval of Congress. -- Not applicable,

FA Sec. 620(Q1). Compliance with prohibition agalnst assistance
afrer 3] December 1966 for tne wovrerament of a country which fails
to institute Investmant guaraaty program. =-- Turkey hes agreed

to un Investment Gua»=anty Program,

FA Sec. 620(n); App. Scc. 11¢ and 113. <Coupliance with prchibition
against assistance to countrics which traffic cr permit trafficking
with North Viet Nam, -~ Turkey is not lneligible uncer this section.

FA Sec. €20(0). If country seizes, penalizes or imposes
sanc*+ions against U.S. fishing vessels in international waters,
conslderatioa wiiich has been given to excluding the country from
essistance, -- Not applicable,

FA Sec, 620(¢). Prohibition against assistance to country in
default for more thar. six months on any FAA loan payments., --
Turkey 1s net ineligible under this section.

FA Sec. 620(r). Prohibition against relieving loan recipicnt
from 1izbility for princip~l and interest payments. =-- No such
rclief is offered by the loan agrcement.,
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FA Sec. 636(h). Appropriate steps that have been taken to
assure that, to maximum extent possible, country is contributing
local currencles to meet the cost of contractual and other services
and foreign currencies owned by the U.S. are utilized to meet the
cost of contractual and other services, -~ The GOT will furnish
nccessary local currency for the project; U.S. owned Turkish lira
is used for all adwinistrative and program costs in lieu of
dollars, to the maximum extent possible,

App. (Scc. 102). Compliance with requirements that peyments in
excess of $25,000 for architectural and englveering services on
any one project be reported tuv Congress, =-- Any guch payments
will be reported,

App. Sec. 104, Compliance with bar against funds to pay
pensgions, ete. for military personnel. -~ Funds will no* be used
for such purposes.

App. Sec. 106. I7 country attempts to create distinctions
because of their race or religion among Auericans in cranting
personal or commercial access or other rights as otherwisc
avajiable to U.S. citizens generally, application which will be
made in negotiatinns of zontrary principles as expressed by
Congress., =-- Not applicable in Turkey.

App. Sec. 111. Compliance with requirement for securlty
clearance of personnel under contracts for services. -- This
requirement will be satisfied,.

App. Sec, 112, Ccoumpliance with requirements for approval of
cuntractors and contract terms for capltal projects, -- The
contract for procurement assistance will be approved by AID.

App. Sec. 114, Compliance with bar against use of funds to
pay assessments, etc., of U,N. meuber. -- Funds will not be
used for such purposes.

App. Sec. 115. Compliance with regulations on employment of
U.S. and local peisonnel for funds obligated after 30 April 1964.
-- Appropriate provisions for compliance with these regulations
will be included “n the implementing documentation.

App. Sec. 401, Compliance with bar against use of funds for
publicity of propaganda purposes within U.S. not heretofore

autnorized U, Congress. -~ Funds will not be used for such purposes,
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FA Sec., 281. Extent to which the loan will contribute to the
objective of assuring maximum participation in the task of
econcrlc development on the part of the people of the developing
countries, through the encouragement of democratic private and
local povernmental institutions., -- This loan will support the
developrient plan of a democratically eclectcd government committed
to encoureaging the private sector. The medical equipment provided
by this loan will help raise the health standards for the people of
Twrkey.
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Annex H

CAPITAL ASSISTANCE IOAN AUTHORIZATION

Provided from Development T.oan Funds

TURKEY: ATATURK UNIVEPSITY MEDICAL SCHOOIL

Pursuant to vhe asaliority vested dn Ble Anodstant, Administrator for
Near East ond touth Asiy, Apeoncy 1or International Development (here-
inafter called "ALI.D."), by the Forcirn Assistance Act of 1961, as
amended, ond vhe delegations of authority issued thereunder, T hereby
authorire the cstablislhment of a Loan parsuant to Part I, Chapter 2,
Title I, the Development Loan Fand, o the Govermment of che Republic
of Turkey of nob Lo exceni Two Million United States Dollars
&2,000,000) to assist in Cinaneing the foreipn cxchange costs off
equipment, materials, supplics and cervices Tor Ataturk University
Medical Cchool and its affilicted Frovineial Hospital, at Erzurum,
Turkey, this loan to be subject to the following terms and conditions:

1. Interest and Terms of Repayment. Uhe interest on this loan
shall be one percent (L7) por anmua on the disbursed balance
of the loan for the ten (10) yeirs followins the date of
first disbursement and two and one-half percent (24%) on the
disbursed balance therealfter. The loan shall be repaid
within forty (40) years from the date of the first disburse-
ment under the loan, including « grace period of not to
exceed ten (10) years.

2. Currency of Repayment. Provision shall be made for repayment
of the loan and payment of interest in United States dollars.

3+ Other Terms and Conditions.

(a) Equipment, materials and services Cinanced under the
loan shall be procured Crom the United States.

(b) This loan shall be subject to such other terms and
conditions as AID may deem advisable.

Assistant Administrator

Date

st
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Annex I

A,I.D. Loaa Number 277-H-

LOAN AGREEMENT

Country: ZUBRKEY

Project: Ataturk University Medical School

Between the

REPUBLIC OF TURKEY

and the

URNRITED STATES OF AMERICA

Date: (Mission Draft of February 1967)
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AGREEMENT made and entered into as of this day of

1967, between the REPUBLIC OF TURKEY ("Borrower"),

and the UNITED STATES OF AMERICA, acting through the Agency for

International Development ("AID").

ARTICLE I, The Loan

SECTION 1.01. The Loan. A.I.D. agrees to lend to the Borrower
pursuant to the Foreign Assistance Act of 1961, as amended, an amount
not to exceed Two Million United States Dollars ($2,000,000) ("Loan")
to assist the Borrower in carrying out the Project referred to in
Section 1.02 ("Project"). The Loan shall be used exclusively to
finance United States dollar costs of goods, and services required
for the Project ('"Tollar Costs"). The aggregate amount of disburse-
ments under the Loan is hereinafter referred to as "Principal."

SECTION 1.02. The Project. The Project shall consist of the
provision of medical equipment, materials and supplies, related
services, to Ataturk University Medical School and its affilisted
Provincial Hospital at Erzurum, Turkey. The goods, and services to
be financed under the Loan shall be listed in the implementation letters
referred to in Section 8.03 ("Implementation Letters").

ARTICLE II. Loan Terms

SECTION 2,01, Interest. The Borrower shall pay to A.I.D. interest
which shall accrue at the rate of one percent (1%) per annum for ten
years following the date of the Tirst disbursement hereunder and at

the rate of two and one-half percent (24%) per annum thereafter on the
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outstanding balance of Principal and on any due and unpaid interest.
Interest on the outstanding balance shall accrue from the date of
each respective disbursement (as such date is defined in Sectiom 6.03),
and shall be computed on the bagis of a 365-day year. Interest shall
be payable semi-annually. The first payment of interest shall be due
and payable no later than asix (6) months after the first disbursement
hereunder, on a date to be specified by A.I.D.

SECTION 2.02. Repayment. The Borrower shall repay to A,I.D.
the Principal within forty (40) years from the date of the first
disbursement hereunder in sixty-one (61) approximately equal semi-
annual installments of principal and interest. The first installment
of Principal shall be payable nine and one-half (9%) years after the
date on which the first interest payment is duc in accordence with
Section 2.01. A.I.D. shall provide the Borrower with an emortization
schedule in accordance with this Section after the finel diebursement
under the Loan.

SECTION 2.03. Application, Currency and Place of Payment. All

payments of interest and Principal hereunder shall be made in United
States dollars and shell be applied first to the payment of intarest
due and then to the repayment of Principal. Except as A.I.D. may

otherwise specify in writing, all such payments ghall be made to the
Controller, USAID Mission, Ankara, Turkey, and shall be deemed made

when received by the Contruller at such address.
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SECTION 2.0k. Prepayment. Upon payment of all interest and
refunds then due, the Borrower may prepay, without penalty, all or
any part of the Principal. Any such prepayment shall be applied to
the installments of Principsl in the inverse order of their msturity.

SECTION 2.05. Renegotiation of the Terms of the Loan. Borrower

agrees to negotiate with A.I.D., at such time or times as A.I.D. may
request, an acceleration of the repayment of the Loan in the event
that there 1s any significant improvement in the internal and external
economic and financial position and prospects of the country of the

Borrower.

ARTICLE III. Conditions Precedent to Disbursement

SECTION 3.01. Conditions Precedent to Initial Disbursement.

Prior to the first disbursemernt or to the issusnce of the first khetter
of Commitment under the Loan, the Borrower shall, except as A.I.D. may
otherwise agree in writing, furnish to A.I.D. in form end substance
satisfactory to A.I.D.:

(a) An opinion of counsel satisfactory to A.I.D. that: this
Agreemeni. has been duly authorized or ratified by, and executed on
behalf of, the Borrower, and that it constitutes a valid and legelly
binding obligation of the Borrower in accordance with all of its terms;
that the person signing this Agreement on behalf of the Borrower has

the authority to act as the representative of the Borrower in all
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matters pertaining to the Loan, the Iroject and this Agreement,
including the lesipnation of other representatlives pursuant to
Section v.0L.

(b) Uhe pame or the person or persons who will act as the
additional revresentative or representatives of the Borrower,
pursuant to Soction 8,02, and a specimen sipnature of each such
person;

(¢) Evidence that all proposed Ataturk University Medical
School and Irzurun Provincial Hospital building construction and modi-
fication is desipned, where appropriate, to accommodate specialized
equipment; thut 2311 funds, in addition to the Ioan, which are
required to comvleto inﬁ couin loboribories and classrocoms at the
Medical Scheol and lospital will be made available in a timely
faslion as required by building construction il nodification schedules;
and that such schedules are reascnubly related to schedules for pro-
curement of equipment to be financed under this Loan;

(d) Evidence that satisfactory arrangements have been made
for the scrvices of a qualiiied consultant te assist Ataturk University
Medical School procure the medical equipment, materials and supplies
to be financed hercundcr;

(e) FEvidence that the allocation of rights and responsibilities
for the administration of Erzurum Provincial Hospital adequately
accommodates the foreseeable educational requirements of the Medical
School; and

(£) Such additional documents as A.I.D. may reasonably request.

SECTION 3.02. Conditions Precedent to Additional Disbursements.

Prior to any disbursement or to the issuance of any Letter of Commit-

ment under the Loan for any purpose other than to flnance the services
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referred to in Scction 3.01 (d), the Borrower shall, except as A.I.D.
may otherwise agrec in writing, furnish to A.I.D. in form and substance
satisfactory to A.I.D.:
(a) Plans, bid documents, and cost estimates for purchasing

the medical equipment, materials and supplies to be financed hereunder;
(b) Detailea plans for undertaking the participant training
portion of the project.
(c) Such additional documents us A.I.D. may reasonably request.,

SECTION 3.03. Terminal Dates for Meeting Conditions Precederit

to Disburscment.

() If all of the conditions specified in Section 3.01 shall
not have been met within one-hundred twenty (120) days from the date
of this Agreement, or such later date as A.I.D. may agree in writing,
A.L.D. at its option may terminate this Agreement by giving written
notice to the Borrower. Upon the giving cf such notice, this Agree-
ment and all obligations of the parties thercunder shall terminate.

(b) If the conditions specified in Section 3.02 shall not have
been met within six (6) months from the date on which Borrower is
notified by A.I.D. that Borrower's arrangements for procur ment
assistance, pursuant to Section 3.01l(a), are satisfactory to A.I.D.,
or such later date as A.I.D. may agree in writing, A.I.D., at its
option, may cancel the then undisbursed balance of the amount of the
Loan or may terminate this Agreament by giving written notice to the
Borrower. 1In the event of a termination, upon the giving of notice,
the Borrower shall inmediately repay the Principal then outstanding
and shall pay any accrued interest and, upon receipt of such payments
in full, this Agreement and all obligations of the parties hereunder

shall terminate,
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SECTION 3.04, Notification of Meeting of Conditioms Precedent

Disbursement. A.I.D., shall notify the Borrower upon determinationm
by A.I.D. that tha conditions precedent to disbureement have been mat.

ARTICLE IV, General Covenants and Warrantiesg.

SECTION 4.01. BExecution of the Project.

(a) The Borrower shall carry out the Project with due dilligence
and efficiency, and in conformity with sound professional, financial,
and administrative practices.

(b) The Borrower shall cause the Project to be carried out in
conformity with all of the plane, specifications, contracts,
schedules, and other &rrangements, and with all modifications herein,
approved by A.I.D. pursuant to this Agreement.

(c) The Borrower shall complete the construction and furnishing
of the laboratories and classrooms of Ataturk University Medical
School and 1its affiliated Provincial Hospital with due dilligence
and speed and shall operate and maintain the Madical School and its
affiliated hospitals in accordence with gound medical and educational

principles.

SECTION 4.02. Funds and Resources to be Provided by Borrower.
The Borrower shall provide promptly as neeaded all funds, in addition
to the Loan, and all other resources raquired for the punctual and
effective completion, maintenance, repair and operation of the

Project facilities.



-7 -

SECTION 4.03. Continuing Consultation. The Borrower and

A.I.D. shall cooperate fully to assure that the purpose of the
Loan will be accomplished, To this end, the Borrower and A.I,D.
shall from time to time, at the request of either party, exchange
views through their representatives with regard to the progress
of the Project, tha performance by the Borrower of {ts obligations
under this Agreement, the performance of the consultant engaged
on the Project, and other matters relating to the Project,

SECTION 4.04. Taxatiom. This Agrzement, the amount agreed
to be lent hereunder and amy evidences of indebtedness issued im
connection herewith shall be free from, and the srincipal awd
interest shall be paid without deduction for and free from, any
taxation or feec imposed urder the laws in effect within the
country of the Borrower.

SECTION 4.05. Utilization of Goods and Services.

(a) Goods and services financed under the Loan shall be used
exclusively for the Project, except ag A.I.D, may otherwise agree
im writing.

(b) Except as A.I.D, may otherwise agree in writing, no
goods or services financed under the Loan shall be used to promote
or assist any foreign aid project or activity associated with or
financed by any country not included in Code 935 of the A,.I.D.

Geographic Code Book as in effect &t the time of such use,
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SECTION 4.06. Disclosure of Material Facts and Circumstances.

The Borrower represents and warrants that all facts and circumstances
that it hes digclceed to A.T.D. in the course of obtaining the Loan

are accurate and complete, apd that it has disclosad to A.I.D.,
accurately and completely, all facts and circumstances that might
materially affect the Project and the diecharge of its obligations
under this Agreemont. The Borrower shall promptly inform A.I.D. of

any facts and circumdstomces that wmay hereafter arise that might
materially affeci, or that it {s reagonable to believe might materially
affect, the Project er the discliarge of the Norrower's obligations
under this Agreement.

SECTION 4.C7, Cosmigsio~s, Feep usnd Other Payments.

(a) Borrowsr warrants and covenants that in connection with
obtaining the Loan, or taking any action under or with respect to
this Agreement, it has not paid, &nd will not pay or agree to pay,
nor to the best of ita knowledge has there been paid nor will there
be paid or agresd to be paid by sny other person or eniity, cosmissions,
fees or othser payments of ény kind, exceont as regular compensation to
the Borrower's full time officers sand employess or as compensation
for bona fide professional, technical oxr coaparable services. The
Borrower thall promptly report to A.I.D. any pavmsnt or agreement
to pay for such bons fide professional, tachmical or comparable

services to which it is a party or of which it has knowledge
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(indicating whether such payment has been made or is to be made
on & contingent basis), and L{f the amount of any such payment is
deemed ucnreasonable by A.I.D., the same shall be adjusted in a
manner satisfactory to A.1.D.

(b) The Borrower convenantse that no payments have been or
will be received by the Borrower, or any official of the Borrower,
in conmection with the procurement of goods and services financed
hereunder, except fegs, taxas or similar payments legally established
in the country of the Borrower,

SECTION 4.08, 3saintenance aand Audit of Records. The

Borrower ghall maincaia, or covurae to be maintained, in accordance
vith sound accounting princlplea and practices consistently applied,
books and records relating both to the Project ana to this Agreement.
Such books and records shall, without limitation, be adequate to show:
(a) the receipt and use umade of goods and services acyuired
with funda disbursed pursuant to this Agreement;
(b) the nature and extent of solicitations of prospective
suppliers of goods and services zcquired;
(c) the basis of the award ol contracts and orders to
succegsful bidders; and
(d) the progress of the Projecct.
Such books and records shall be regularly audited, in accordance
with sound auditing standards, for such period and &t such intervals

as A.I.D. may require; and shall be maintained for five years after
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the date of the last disbursement by A.I.D. or until all sums due
A.I.D. under this Agreement have been paid, whichaver date ehall
occur firat.

SECTION 4.09. :eports. The Borrower shall furmish to A.I.D.
such information and reports relating to the Loan and to the
Project 2s8 A.1.D. way raquest,

SECTION 4.10. Inspections. The authorized representatives
of A.I.D. shall have the right at o1l reasonable times to inspect
the Project, the utllization of all gsnods and services financed
under the Loan, and the Borrower'as boeks, records and other
documents relating te the Project and the [Losn. The Borrower
shall cooperate with A.I.D. to facilitate such inspections and
shall permit represgentatives of A.X.D. to visi¢ any part of the
country of the Borrowec for amy purpese relsting to the Loan.

ARTICLE V., Procuremsac

SECTION 5.01. Procurement frow the United Staces., Except

as A.I.D. may otherwise agree fn writing, digbursements made
pvisuant to Section 6.0l shall he used exclusively to finance the
procurement for the Projret of goods and services, including ocean
shipping and warine insurance, having both their source and origin
in the United States of America.

8ECTION 5.02. Eligibility Date. Exzcept as A.I.D, may

otherwise agree ip writing, nc goods or services may be financed
under the Loan which are procured pursuant to orders or contracts

firmly placed or entered into prior to the datc of this Agreement.
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SECTION 5.03. Goods and Services Not Financed Under Loan,

Goods and services procured for the Project, but not financed
under the Loan, slwll have thair source and origin in countries
included in Code 925 of the A.XI.D. Geogrephic Code Book as in
effect at the time orders ave placed for euch goedo and services.

SECTION 5.04. JImpicmencation of Procurement Requirements.

The definttionrupnliicable to the eligibility requirements of
Sections 5.01, 5.02, and 5.03 will be set forth in detail in
Implementetion Letters,

SECTION 5.05. Plans, Specifications and Contracts.

(a) Except as A.X.D. may otherwise agree in writing, the
Berrower ghall furnish to A.I.D., promptly upan preparation, all
plans, specifications, procurement aschedules, bid Gocuments and
contracts relating to the Project, and any modificatiors therein,
whether or not the goeds and services to which they velate are
financed under the Loan.

(b) Except ag A.I,D. may otherwise agree in writing, all of
the plaas, specifications and procurement achedules furnished
pursuant to sub-section (a) sbove shall be approved by A.I.D. in
writing.

(c) All bid documents relating to goods and gervices Tinanced
under the Loan shall be approved by A,I.D. in writing prior to
their issuance, All plans, specifications and orher doguments

relating to goods and services financed under the Loan shall be
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in terms of United States standurds and measurements, except as
A.I.D. may otherwise agree in writing.

SECTIOK 5.06. DRessonable Price. Ho more than res-onehle

prices shall be paid for any gouwds or eervices financed, in
whole or im part, under the Loan, Such items chall be procured
on a fair and, except for profearfionnl sarvices, on a competitive
basis in accordence with procedurer therofor prescribed in
Implementation Letters,

SECTION 5.0V, Shipping 2nd Inourance.

(a) Goods procured frowm the Unitad States and financed under
the Loan ghall be trensported to the couatry of the Borrower om
flag carriers of any country included io Cuda %35 of the A.I,D.
Geographic Code Book as in effect at the time of shipment.

(b) At least fifty peccent {(50%) of the gross tonnage of all
goods procured from the United Stetes and financed uander the Loan
(computed separately for dyy bulk carriers, dry cargo liners and
tankers) which shall be transported on vcean vessels shall be
trangported on privately-ouned Unitaed States-flag commercial
vesoels unless A.I.D. shall deteruine that such vessels are not
available atfair and reasvi:able rateg for Uniced States flag
commercial vessels. No such goods may be transported on any
ocean vessel (or aircraft) (i) which A.X.D., in a notice to the
Borrower, has designated as ineligible to carry A.I.D. financed
goods or (11, which has been chartered for the carriage of A.I.D.

financed goods unless such charter has been approved by A.I.D.
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(c) If in connection with the placement of marine insurance
on shipments financed under United States legislation authorizing
assistance to other nations, the country of the Borrower, by
statute, decree, rule or regulation, favore any marine insurance
company of any country over any marine insurance company authorized
to do business in any state of the United States of America, goods
Procured from the United States and financed under the Loan shall
during the continuance of such discrimination be insured againat
marine risk in tbe.Uuited States of America with a company or
companies authorized to do a marine insurance businesg in any
state of the United States of America.

(d) Except as A.I1.D. may otherwise agree in writing, the
Borrower shall insure, or cause to be insured, all goods procured
in the United States and financed under the Lecan againet risks
incident to their tramsit to the point of their use in the Project.
Such insurance shall be issued upon terms and conditions consistent
with sound commercial practice, shall insure the full value of the
goods, and shal’l be payable in United States dollars. Any
indemnification received by the Borrower under such insurance
shall be uged to raplace or repair any material damage or any loss
of the goods insured or shall be uged to reimburse the Borrower
for the replacement or repair of such goods. Any such replacements
shall be of United States source and origin and otherwise subject

to the provisions of this Agreement,



- 14 -

SECTION 5.08. Notification to Potential Suppliers. 1In

order that all United States firms shall have the opportumity

to participate im furnishing gocds and services to be financed
under the Loam, the Borrower shall furnish to A.I.D. such informa-
tion with regard thereto, an® at gsuch times, as A.I.D. may request
in Implementation Lettars.

SECTION 5.09. United States Government-Owned Excess Preperty.

The Borrower shall utilize, with respect to goecds financed under
the Loan to which the Borrower takes title at the times of procure-
ment, such reconditiomed United States Government-Owned Excess
Property as many be comsistent with the requirements of the Project
and as may be available within a reasonable period of time. The
Borrower shall ocek assistance from A.I.D. and A.I.D. will assist
the Borrower in ascertaining the availability of and in obtaining
such Excess Property. A.I.D. will make arrangements for any
neceseary inspection of such property by the Borrower or its
representative. The costs of acquisition, and all charges incident
to the transfer to the Borrower of such Excess Property, may be
financed under the Loan. Prior to the procurement of any goeds,
other than Excess Property, financed under the Loan and after
having sought such A.I.D. assistance, the Borrower shall imdicate
to A.I.D. in writing, on the bagis of information thea available
to it, either that such goods cannot be made available from

reconditioned United States Govermment-Owned Excess Property omn
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a timely basis or that the goods that can be made available are
not technically suitable for use in the Project.
SECTION 5.10. Information and Marketing. Borrower shall give
publicity to the Loan and the Project as = program of United
States aid, identify the Project site, and mark goods financed
under the Loan, as prescribed in Implementation Letters.

ARTICLE VI. Disbursements

SECTION 6.01. Disbursemente for United States Dollar Costs -

Letters of Coumitment to United States Banks. Upon satisfaction

of conditions precedent, the Borrower may, from time to time,
request A.I.D. to issue Letters of Commitment for specified
amounts to ome or more United States banks, satisfactory to A.I.D,.,
committing A.I.D. to reimburse such bank or banks for payments
made by them to contractors or suppliers, through the use of
letters of credit or otherwise, for Dollar Costs of goods and
services procured for the Project in accordance with the terms

and conditions of this Agreement. Payment by a bank to a contractor
or supplier will be made by the bank upon presentation of such
supporting documentation as A,.I.D, may prescribe in Implementation
Letters. Banking charges iacurred in connection with Letters of
Compitment and Letters of Credit shall be for the sccount of the

Borrower and may be financed under the Loan.
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SECTION 6.02. Other Forms of Disbursement. Disbursements
of the Loan may also be made through such other means as the
Borrower and A.I,D. may agree to in writing,

SECTION 6.03. Date of Disbursement. Disbursements by

A.I.D. shall be daemed to occur on the date on which A,I.D. makes
& digbursement to the Borrower, to its designee, or to a banking
institution pursuunt to a Letter of Conmi tmont,

SECTY.  0.04. Terminal Date for Disbursement. Except as

A.I.D. may otherwise agree in writing, no Letter of Cosmitment

or amendment thereto shall be issued in repponse to requests
received by A,1.D. after December 31, 1969, and no disbursement
shall be made against documentation received by A.I.D. or any bank
described in Section 6.0l aftar December 31, 1970. A.I.D., at its
option, may at any time or times after December 31, 1970, reduce
the Loan by all or any part thereof for which documentation was
not received by such date.

ARTICLE VII. Cancellation and Suspension

SECTION 7.01. Cancellation by the Borrower. The Borrower

may, with the prior written comsent of A.I.D., by written notice

to A.I.D. cancael any part of the Loan (1) which, prior to the
giviag of such notice, A.I.D. has not digbursed or committed

itself to disburse or (11) which has not then been utilized through
the issuance of irrevocable Letters of Credit or through bank

payments made other than under irrevocable Letters of Credit.
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SECTION 7.02. Evsats of Default; Acceleration. If any

one or more of the following events ("Events of Default") shall

occur:

(a)

(b)

(c)

The Borrower shall have failed to pay when due any
interest or installment of Principal required under
this Agreement;

The Borrower shall have failed to comply with any
other provision of thip Agreement, including, but
without limitation, the obligation to carry out the
Project with due diligsnce and efficiency;

The Borrower shall have failed to pay when due any
interest or any installment of Principal or any

other payment required under any other loan agreement,
&Ry guarenty agreement, or amy other agreement
between the Borrower or any of its agencies and A,I.D.

or any of its predecessor agencies,

then A.I.D. may, at its option, give to the Borrower notice that

all or any part of the unrepaid Principal shall be due and payable

sixty (60) days thereafter, and, unless the Event of Default ig

cured within such sixty (60) days:

(1)

such unrepaid Principal and any accrued interesgt here-

under shall be due and payable iomediately and
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(11) the amount of any further disbursements made under
them outstanding irrevocable Letters of Credit or
otherwise shall become due and payable as soca as made.

SECTION 7.03. Suspension of Digbursements. In the event

that at any time:

(a) An Event of Default hae occurred:

(b) An event occurs that A,I.D. decermines to be an
extraordinary situation that makes it improbable
either that the purpose of the Lean will be attained
or that the Borrower will be able to perform its
obligations under this Agreement,

(¢) Any disbursement would be in violation of the
legislation governing A.L.D., or

(d) The Borrower shall have failed to pay when due any
interest or any installment of principal or any
other payment required under any other loan agreememt,
any guaranty sgreement or any other agreement betwaen
the Borrower or any of its agencies and the Government
of the United States or any of its agenciles.

then A.I.D. way, at its option:

(1) Suspend or cancel outstanding commitment documemts to
thie extent that they have not been utilized through
the issuance of irrevocable Letters of Credit or through
bank payments made other than under irrevocable Letters of
Credit, in which event A,.I.D. shall give motice to the

Borrower promptly thereafter.
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(11) Decline to make disbursements other than under
outstanding commitment documents;
(111) Declinme to issue additional cowmitment documents, and
(iv) At A.I.D.'e expense, direct that title to goods
financed under the Loan shall be transferred to A LD,
if the goods are from a source outside the country of
the Borrower, are in a deliverable state and have not
been offloaded in ports of entry of the country of
the Borrower. Any disbursement made or to be made under
the Loan with respect to such tramsferred goods shall
be deducted from Principal.

SECTION 7.04. Cancellation by A.I.D. Following any suspen-

sion of disbursements pursuant to Section 7.03, if the cause or
causes for such suspension of disbursements shall not have been
eliminated or corrected within sixty (60) days from the date of
such suspension, A.I.D. may, at its option, at any time or times
thereafter, cancel all or any part of the Loan that is not then
either disbursed or subject to irrevocable Letters of Credit,

SECTION 7.05. Continued Effectiveness of Agreement.

Notwithstanding any cancellation, suspension of disbursement or
acceleration of repayment, the provisions of the Agreement ghall
concinue in full force and effect until the payment in full of all

Principal and any accwmed interest hereunder.
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SECTION 7.06. Refumds.

(a) Im the case of amy disbursement mot supported by
valid documemtation in accordamce with the terms of this
Agreement, or of any disbursement mot made or used im accordance
with the terms of this Agreement, A,I.D,, notwithstanding the
availability or exercise of any of the other remedies provided
for uader this Agreevent, may require the Borrower to refund
such amount im United Statep dollare to A.XI.D. withim thirty
days after receipt of 2 request therefor. Such amount shall be
made available first for the cost of goods and services procured
for the Project hereurnder, to the exteat justified; the remaimder,
if any, shall be applled to the imstallments of Principal in the
iaverse order of their maturity. HRotwithastanding any osther
provision in this Agreement, A.I.D.'s right to require a refund
with respect to any disbursgemeat under the Loan shall continue
for five years following the date of such disburaement,

(b) Im the event that A.I.D, receives a refund from any
contractor, supplier, or banking institution, or from any other
third party counected with the Loam, with respect to goods or
services financed umder the Loan, and such refund relates to an
unreasomable price for goods or services, or to goodszs that did
not conform with specifications, or to services that were
imadequate, A,I,D. shall first make such refund available for

the cost of goods and services procured for the Project hereuader,
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to the extemt justified, the remainder to be applied to the
installmente of Principal in the inverse order of their maturity.
SECTION 7.07. K;gennel of Collection. All reasonable
costs incurred by A.I.D., other than salaries of its staff, in
connection with the collection of any refund or in connection
with amounts due A,I.D. by reason of the occurrence of any of the
events specified in Section 7.02 may be charged to the Borrower
and reimbursed to A.I.,D. in such nanner as A,I.D. may specify.

SECTION 7.08. HNon-k:iver of Remedies. HNo delay in

exercising or omission to exercise eny right, power, or remedy
accruing to A.I.D. under this Agreement shall be construed as a
waiver of any of auch righte, powers or remedies.

ARTICLE VIII. Miscellaneous

SECTION 8.01. Communications. Any notice, request, document

or other communication given, made or sent by the Borrower or
A.I.D. purguant to this Agreement shall be in writing or by
telegram, cable or radiogram and shali be deemed to have been
duly given, made or sent to the party to vhich it is addressed
vhen it shall be delivered to such party by haii or by mail,
telegram, cable or radiogram at the following addresses:
To Borrower: Mail Address: Maliye Bakanligi
Hazive Genel Midirligd ve
Millatlerarasi
Genel Sekreterligi
Ankara, Turkey

Cable Address: Maliye, MIIT
Ankara, Turkey
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To . 1I.D.: Mail Addrese: Office of the Assistant
Director/Capital Projects
United States Agency for
Incernational Development
c/o American Embassy
Ankara, Turkey
Other addresses may be substituted for the above upon notice.
All noticas, raquasts, communications and documents submitted to
A.I.D. aereunder shall be in English, except as A.I.D. may

othcrvise agree in writing.

SECTIOH 8.02. Representatives. For all purposes relative

to this Agreoment, the Borrower will be represented by the
individual signing tkis Agreement and A.I.D. will be represemted
by the Director, U.S.A,1.D. Miasion to Turkey. Such individuals
shall have the authority to designate by written notice additional
representatives. In the event of any replacement or other
designation of a representative hereunder, Borrower shall submit
a statement of the representative's name and specimen sigmature
ia form and substance satisfactory te A.I.D. Until receipt by
A.I.D. of written notice of revocation of the authority of any

of the duly authorized reprssentatives of the Borrower designated
pursuant to this Section, it may accept the signature of any such
representative or representatives as conclugive evidemce that any
action effected by such instrument is duly authorized.

SECTION 8.03. Implemsntation Letters. A.I.D. shall from

time to time issue Implementation Letters that will nrescribe
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thc proceduices applicable hereumder im conmectiom with the
implezentation of this Agreement.

SECTIOR 8.04. Termination Upon Full Payment. Upom

payment in full of the Principel amd of any accrued interest,
this Agreement and all obligations of the Borrower and A.I.D.

under this Loan Agreemeat shall tsrminace.

IN WITNESS WHEREOF, Borrower and the United States of
America, each acting through its respectiva duly authorized
representative, have camged this Agreement to he signed in
their names and delivered as of the day and year first above

written,

THE BREPUBLIC OF TURKEY

BY:

Title:

UMITED STATES OF AMERICA

BY:

Parker T. Hart

Title: Ambassador to Turkey






