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SU. 	 ARY AND RE MtDATIONS 

Republic of Turkey, for the Ministry of Education
 

T2,'o 	 million dollars (2,000,000) 

Ten:i of forty years with a ten-year grace period.
Interest at one percent per annum on outstanding 
principlal during grace period; thereafter interest 
of two and one-half percent per annum. Payments
of princilkil and interesL somi-annually. 

ApproxianaLely t!11,300,000, of which approximately 
$9,300,000 equivalent will be in Turkish Lira 
furni ;haed by the Governiment of Turkey. 

Funding the U.s. dollar costs of equipment, 
consu.lting services ind participants for the 
Project. The Project consists of providing basic 
medical equipment and supplies to outfit Ataturk 
University Medical School and its affiliated 
Provincial Hopital at Erzurum. 

To iiprove the quality of medical education and 
medical treatment at the Ataturk University Medical
 
School and its a2filiated hospital.
 

Ataturk University Medical School began teaching

in the Spring of 1966 and also assumed responsibility 
for operating the Provincial Hospital at Erzurum, 
Turkey. The new medical school is receiving techni­
cal 	assistance from Turkey's Hacettepe Medical 
School, but lacks foreign exchange necessary to
 
purchase medical equipment to outfit properly the
 
medical school and hospital.
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'he 1,xport-Import Bank stated it was not interested
 
in considering the loan on November 9, 1966.
 

The Mission recommends approval of this loan as an 
important contribution to medical education in '1iNrkey, 
to the development of the new national health program 
in remote eastern Turkey, and to the development of 
a new pattern of modern education in Tmrkey. 

All satis t'led 

Thould AID withhold authorization until the GOT 
passes special legislation for the Ataturk
 
University? ee pafge 6. 

That 	 a loan of' $j2,000,000 be made to the Republic 
of Turcy for the purpose described in this loan
 
paper. 

Loan Officer: TRTifft, USAID/Turkey 
Legal Counsel: RJ14ertheimer, RLA USAID/Turkey 
Economist: EJCohn, USA ID/Turkey
 
Nebraska Project 
Coordinator: DKCasey, USAID/Turkey 
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Bs Economic and Social Backgroumd
 

1. Eastern Turkey 

Ataturk Uhiversity is the major university In eastern Turkey a"
Is located at Erzurum, the largest city in the regloki. The Governrmtoi Turkey recognizes the eastern 18 provinces as underdeveloped andis encouraging economic and social. dovolopment of the region. TheGovernment is encouraging agricultural improvement, increased

industrialization, and increased medical services in this area.
 

This section of Turkey In separated from the rest of the nation
by its rugged terrain, harsh winter weather, and distance from the
capital and othor'trad4tionally important citio. 
 Consequently,
these provinces have been relatively inolated and have not received
much benefit from commerce and governnont. Population 
 Is sparcer. Theeconomy is primarily agricultural and poorer than in the other provinces.
Levels of literacy and education are much lower in the east than in
 
the other provinces.
 

This eastern region Is bound on 
the north by the Black Sea; 
on
the east, by the Soviet Union and Irin; and on the south, by Iraq
and Syria. 
It includes 77,537 square niles, or 26% of Turkey's total
land area of 298,104 square miles. 
Location of these eastern 18
provinces is shown in Annex B. 
The terrain in the eastern provinces
is rugged with many mountains and valleys. 
Most mountains reach
above 2,000 meters (6,700 feet) and the highest is Mount Ararat, at
5,165 meters (16,946 feet), 
near the border with the Soviet Union
and Iran. The altitude of most valleys is between 1,000 meters
(3,300 feet) and 2,000 meters (6,600 feet). Rivers in these high
vallsys include the hadwantora 

The 

of the Tigris and Euphrates Rivers.
only major lake in the area, Lake Van, lies at an altitude of
1,650 meters (5,414 feet). The climate of the eastern region isgenerally the same as the climate In the rest of the country. 
However,
the nation's coldest winters occur in the east and the hottest summers
 
occur in the southeast.
 

Population density Is much less In the eastern provinces than
In the other provinces. Although this region occupies 26% of totalTurkish land area, It includes only 18% of the population. Populationof this area is 5,535,529 out of a national population of 31,391,207 
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according to the 1965 census. Coimparative figures of population 
density are: for the east, 71 persons per square mile; for the 
other provinces, 117 persons per square mile. Most - 78% - of the
 
people in the eastern provinces live in rural areas and villages
 
whereas, in the other provinces, 63% of the population lives in 
rurnl areas. This area has few major cities. Of Turkeyts 14 cities 
wit a population of 100,000 or more persons, only two - razurma and 
Diyerbakir - are in the east. Of the nation's next largest 16 cities, 
with a population between 50,000 and 100,000 poroong, the east in­
oludes only twoi Elazig and Trabzon.
 

The econony of the eastern region io predominantly agricultural. 
About 85% of the labor force io ongagod in agriculture, forestry, 
hunting, and fishing. In the other provinces, only 73% of the 
population ia engaged in this same occupational group. lUajor 
agricultural products in the eantorn provinces are cereals, nuts 
and livestock. The ceroala include wheat, barley, millet, maize, and 
rice, and averages about 12% of the national coreal production. Prin­
cipal nuts are hazel nuts (20% of national production) and pistachios, 
almonds, and walnuts (16% of national production). Farmers also 
raise livestock, principally sheep, which ware 27% of the national 
total in 1963. 

The percentage of persons employed in non-agricultural occupations 
in the east is about half the amount so employed in the other provinces. 
For instance, 3.0% of the eastern labor force is engaged in nanufacturing 
compared to 7.6% of the population in the other provinces. Other
 
occupations show the same large difforences: construction, 1.6% of 
the labor force in the otet and 2.4% of the labor force in the other
 
provinces; commerce an l banking, 1.77 in the enat and 3.4% in the
 
other provinces; trariportation and commurilations, 1.0% in the east 
and 2.1% in the othor provinces; and mervices, 3.3% in the east and 
5.6% in the other provinces. Principal non-agricultural production 
comes from factories and some minIng. Tho major factories include 
state-owned copper smelters at Murgul and Ergani, a petroleum refinery 
at Batman, neveral augar boot factories, a number of cement and textile 
factories, and small privately-owned manufacturing establishments. 
Miuing in the east includes copper at Murgul and Ergani, potroleum. 
near Batman, lead-zinc near Keban, lignite fields near Erzurum, and 
undeveloped barite deposits near Hug, 

The literacy and educations levols in the eastern provinces are
 
also lower than in the other provinces. In the east, only 25% of
 
the population is literate, while in the other provinces the literacy
 
rate is about 42%, according to the 1960 census. Similarly, the
 
educational levels in the east are low. Although the east contains
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18% of the population, it contains much less thaneducated persons. 18% of the nation'sFor instance, the east has only about 10% of the
nation's primary school graduates (first through fifth grades);about 8% of the secondary school graduates (sixth throughgrades); about eighth7% of the high school and vocational school graduates;and about 6% of those with a higher education. 

2. Medical Program in the East 

To improve medical 
services in the 
eastern provinces, the Turkish
government has started two rolatod programs. 
First,a national it has establishedhualth .program, begiming with the eastern part of the nation
where they are sorely needed. The national health cervices bringmodern medical care to the people theof villagesmany and mall towns,of which have never before had modorn medicalthe Turkish govornmont 
ceo vices. Second,

establinhed at Ataturk Univei.sity a now medicalschool which will eaphasiza training Li comaunity medicine. 
The
Ataturk University Medical School expects 
to draw manyfrom of its studentsthe eastern provinces and expects many of its graduates to
practice in this region.-]Ataturk University Medical School and
national health units are cooperating to bring imrvved health services
 to the eastern provinces.
 

a. National Health Services
 

The national health program will expand the availability of modern
health services, particularly to the 66% of the population in rural
areas. 
Before enactment of the national health plan in 1961, many
kinds o 
institutions provided different health services, including
the Ministry of Hoalth, with 52% 
of hospital beds; 
other Ministries,
State Economic Enterprises, and medical schools, with 27% of hospital
beds; philanthropic organizations with 
8% of hospital beds; government
social insurance, with 6% of hospital beds;
with 5% of hospital beds; 
city and local governments,


and private hospitals, with 2% of hospital

beds.
 

The national health plan will consolidate and expand government­sponsored health services so that these will blanket the nation by1977. Under this plan, the nation's 67 provinces are divided intoregions of three to six provinces. Each region will have at least
one 400 
province 

to 000-bed hospital and a public health laboratory. Eachis divided Into health areas composed
and lO-bed of about 100,000 personshospital. Within each health area are many rural health
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uZits. These rural health units are the backbone of the national
 
health system.
 

The national health services program started in the eastorn
province of 
Uq in 1'U3. In the following year five more povinces,

all in the east, were brought into the syaten. 
In 198b, five of the
six provinces added to the system wore in thla eastorn region; and
during 196b, five of the seven provincen a'dded to tho system were
in this region. During the
1967, rovaining two oaatern provinces are
scheduled to join the national health systc. 

Within ach province, rural hoalth uni-s link the nutioual health
 program with the people. The site oZ n :,-ur.l hoalth unit is obvious
 to the passerby: buildings are 
ainglu Ptiory, uually painted white,contain six to eight rooms, and fly noamby the flag ol tho Red
Crescent, 'urkey'a Rod Cross. 
The rural health unit is frequently
the only new building in the village, except perhaps a school building.
These units, the primary source of modern medical care for about7,000 persons, are staffed by a general practioner, one nurse, one

male nurse, tuo 
to four midwives, and a driver. 
 The Ministry of
Realth is recruiting doctors and other medical personnel for these
 
conters. Each person i.n 
the health unit's isnres registered oncardo which note caae, o tuberculosis, Lrchoma, and venereal div­easo, which record immunizations, 
 and which nre the pernonts basic
 
medical record.
 

Rural health units provide both curative and preventive medical
services. If a person is sick, he goes to the health unit where the
doctor diagnoses the illness and 
gives treatment. If the doctordecides the patient should receive additional treatment, he sends the
patient to 
the area hospital. Health unit personnel also provide
proventivo medical services by advi.ing villagera on 
proper annitation,

nutrition, and birth control. 

of 

Health workers will urge relocation 
impure water wells and will advise families on correct food 

preparation and diet. 

Assistance in family planning and birth control is a major service
provided by rural health units. 
This program has received AID support

from AID Loan No. 277-H-068 which provides $3,600,000 to the Ministry
of Health for purchase of 1,400 vehicles, spares, related equipment,

educational equipment, and consulting services. 
 The Turkish Ministry

of Health will contribute an estimated $5,440,000 equivalent in Turkish
 



- 5-


Lira to carry out this portion of Its family planning program. Loan­
financed vehicles will transport rural health unit doctors trained
 
In family planning so that they can 
reach a larger number of fatilies 
more easily and more quickly. The vohic]ou will also carry family 
plamning teams to villages where the tawu will] educate villagers in 
family planning. Bosides assisting with farlly planning, the vehicles
 
will give mobility to the rural health contour maff, permitting them 
to visit the several villagro in their oroa.
 

b. Ataturk University and Ito Modical Faculty
 

in addition to 
the national ho Ottxr{.ar, the Iurkish Government
 
ham started 
a awo faculty of nodicino ,, Atnturk Livorsity. This 
univeraity wag QEtahlah,-d in 1957 .:, bc.en chlin:o in 1958 with 
123 studcunt, onroll.d in ito tif) :t:actulti.,; ot Agrtculturo and Letters 
and Scioncao. Tho univornity ao kuw Jiato otudanta aurolled in the
 
follafing facultion: agri.culture, 8463; lottern and acience, 835; and
 
medicine 25. In 1966, Ataturk Univor; ity grsdut Lod 152 
 atudonts in
 
agriculture and 29 utudents in lottore a:nd 
 ,ce. By 1973, tha
 
univeruity oitp,;cte onrollnont to totnI 
 ';600atudonto. The only
 
other eastern univoriity io Black BoaVit.lv'ity, at Trabzon, with 
embryo facultloo of a1jgineorolni-. trchitoctura, and actonce; en­
rollment of full-tmoo,o 'tudoit.t It eatita-:ed at 100. 

AID ttam aupported Ataturk UUivozrsit niuco its folmative stages. 
In 1954, the Foreign Oporntono Adm/ri~,ntrration (iFOA), an ihID predecessor 
agency, contracted with the Urtivern1, y of Nobrauka for a preliminary 
survey of the cotabliahment of a unlvr.ty in oactern Turkey. Following 
completion of the study and the Govorximnrt of Turkeyls deciuion to 
proceed with the project, the U.S. Govornpnent t kod the University o.' 
Nebrauhk to provida Lechntc. . ouiLkrencoLto Ataturh Univernity under 
Project 110. 277/-.I-Ii0-..lI (,dv..rw.A ,'4.'cudtural Training). Under 
this progran, the U.S. haO Co11tribUttd iboUt $2,W,00,000 for U.S. 
technicians, participant training, and p cinl (,ducnt1onl equipment. 
The Governmont of Turkey hant contribut _o. about $18,000,000 equivalent 
in Turkinh Lira for land, buildingn , u.nont, and operating costs, 
as of June 30, 1966. This project In d4i Lo terminate on June 30, 1967, 
and the Turkish Government, AID, and tho University of Nebraska are 
considering a six-yeur extennion. 
Thin oxtonaion is described in the 
X-1 for Project No. 277-11-660-428 (Ataturk Univornity). 

http:unlvr.ty


Ataturkc University was coaoiivid as, a now kind of~umive.iityi 
for, Turkey. It was do'signed to teach with mode'rn methods and to, 
serve the eastern' re ion by,,makiug, available research ad exteuion 
services.~ The, university, is presently awilg asg f special'':iis on ........... Eclo--h---f-ed-atos0 -o -weirtko
 

Vnow me~dical faculty does not need xp~cia wegislation because of, its-~ 
agreement with acottepe Medical. School,. xplained in this.. below 

section. The medical faculty is actively~pursuing a modern. philosophy­
of education and is th. single most positivo force for ckangext,, 
Ataturk Uivrsity. By assisting this medical facuiy,,AID will ­
encourage the most active proponenx of,* change ,aad may exert,& 
strong influence for improvement. ItAID withholds supprfo the 

medical school until~ the.Turkish Grand National Assemnbly passes 
special iegislatio,"kfor the university as a whol e, those in the 

medical&faculty who are the proponents of change. and new legislation,
an-,d who are trying now to improve the university may become discouraged 
and leave Ataturk. ItAID supports the aedlcl'Al school now with the 
oquipmout that In so badly needed we will be helping the propoaents 
of modern. philosophies of education to demonstrate the effectiveness 
of their methods. 

Ataturk University Medical School carries out its phdlosophy 
of modern education by providing may services to its community. 
For example, medical students at Erzurum counsel poor famil2ies. 
Medical school doctors regularly visit health units to advise on 
diagnosing and treating diseases. Rural heilth unit doctors attend 
medical school seminars and training coursex in public health prob.e... 
The medical school's future research pregrmm will be directed at rsgioa1ft 
problems, such an nutrition, epidemics, and prevalent disease!s in the 
area. Research statistics are gathered from rural health units and 

+ 	from patients treated at the Erzurum Provincial Hospital. Inteac:ing, 
iturk University Medical School emphasizes clinical work and encourages 

a ulti-di cpline approach to medical problems, as does its model, 
. cettepe Medical h1School. 

This philosophy c• education contrasts with that of Turkey. 
other three medical. schools: Istanbul University Medical School, 
Ankara University Medical School, and Aegean University Medical School : 
at Izair. These three medical schools provide little service to their -

communities. Their research may be primarily theoretical. tudents 
may learn by memorizing textbooks and araduate with little experience 
in diagnosing and treating patients. 

3. Project Outline 	 ..­

:::: ++:+"14 	 "14
 

The new medical school began in the Spring of 1966 following
the arrival of 60 Turkish'doctors. These doctors establihd t"e.$'

U 	 ... V...++++++ + + : 
'I .. .+ "'+L+:k+: &++r: 	 : + 

+ : : +:+ :
 
++ : J:'++++ +'+I: ++,+: ":+ + ,.:: +++'+++ :>:* :' '++L "" + ++ I " + ' 	 '+ + < I+, 	 .&U #i " iN + 
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new medioal ckeol, began operating both the 380-patigut ZrzunmProvincial Hospital and the 50-bed Erzurum Maternity Hospital,

started Instructing 25 medical students 

and
 
who had completed pre-uedioal 

training at Hacettepe. 

a. Assistance from Turkish Sources
 

Ataturk Universlty Medical School is pattorned aLter, and guided

by, Hacettope Medical School 
at Ankara. Hacettepe will extend
technical asnistanco to this new modiccal school and its affiliated
 
provincial hospital for 10 yenra oudirng 
in 1976. The agreement

provides that Hacettepe a .ign some 
 of its own teaching staff to the
 
nov medical school. Already, more 
than b0 Hacettepo doctors
 
are working at Erzurum. The agro
amont also provides for two additional
 
types of training by HUcettope. ))octornj from 1lacottepe give special
courses, lasting froa 
 one 
to nevral ,onths, at the new medical school
during the Dummer. (The sumner ia part of the now medical school's
 
academic year, which hegins in the spring and ends in the winter.) The
Junior staff of 
the ne medical 
faculty also go to lacettepe to take
graduate courses. 
The technical assistance agreemont also provides
that Hacettmpe screen applicants for taculty jobs at new
the medical
school. This selection procnos on'urna high standards. 
 In addition
 
to technical assistance, Itacottepe hus sent about 4,000 volumes of

medical books and some equipment and oudplies from its on limited
 
stocks.
 

Hacettepo In well-qualified 
to guide the now medical school.
 
Hacettepo started in 198 as a children's hospital under the direction
ot Dr. IWsan Dogramaci. Three yeari lator, this hospital burned down -without any loss of 
lite ­ and Dr. Dogramaci directed its rebuilding

into a large medical complex. In 1961, 
after reconstruction of the
children's hospital, 1Hacettepc outablinhed schools of nursing,

phyuiozherapy, and medical 
technology. 
 In 1962, it established a

school of arts and sciences; in 1961, it established schools of
medicine and dentistry. by 1966, 
it had been renamed the Hacettepe

Science Center, and includes (]) Schools of Medicine, Dentistry,

Physical Medicine, and Nursing; The 11acottope Hospitals; and the

Research Institute of Child Health; (2) HActtepe School of Arts and
Sciences; 
(3) Racottepe School of Graduate S.Uudioas 
including Institutes

of Social Sciences, Natural Sciences and Medical Sciences; and (4) Hacettepe
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Institute of Population Studies.
 

Hacettopo's rapid expansion ig also illustrated by its enrollment
 
figures. In 1961, it 
started tuachina with 30 students; in 1966, it
 
had about 1,200 students. Thin ixpanaion has been financed from
 
many sources, including Trirkih Governmont buditot allocations, AID
 
grants and loanu of Turkiah Llra, amu Ford and Rockefeller Foundation
 
grant a.
 

Viulting ox.ports aro hLily iup nrood U../ HncoLtepe Science Center. 
Followin; a r~cont Britloh Roy.l C.ccui uion vinit, ccmnsLion member
 
Sir Briau 'Windeyor, Df.-Un of thu London Uaivursity Uedical Faculty,

aid to a Britimh" Modical Niaw roperl, 
 ho wan "irpreased by the progress 

aohiovud at thiu ni#ly-foutndod in- itmtlco.u'" Ai.othor oomainsion 
nwiur, Dr. Ch~rIont , ) ;aio;-' (Lc 11ritvooity of Glnagow Medical
Faculty, told tho raportor Lh:it li(t achtivL.jn otnta are an un­
boliovtablo ouccona. vJ.i±ciir_, Dr.
Another rIxN-rt, Carroll Nowoom,
 
RCA vico-prouidu)t r tLhitation and for-i)r prosidont of How 
 York
 
Uivrsity, 
 anid in hiu Al financud Report on ;!ncottope: 

1It lo a truly remar l b: ,.xcut o;. ';oll-trbinod =on.. 
they are truo b:llovor J.rn thiir niionion to irsprove 
the medicI hc:tia of T4c-oiah c oo:tnt to Vhich<ityo.,Th. 

the hoapiLal la boln.; u.-od 1 .i its 
 ion-ploted

facilitioz ara nuu3Libor" of
1t:ot. patlonti from
 
all ovtur I'arkecy."
 

flonidos thin ainuc .po Atnuwxk Uiveroity
Medical School hao r~coivod ftundt, :ho TL c.ih Govarnment to alter 
tho Erzurum Provincial 010dci c.mntructIoupit:-l ei clasnroo and
 
laboratory buiidinga o. ho A nLt'r .
 ',.irnity ,iun Long-range

plans includo addition.i 
 bi.!i Do.n o' tho conotruction 
program aro given boil-/, -hr3o i Doz cription - buildings. 

b. Assiotanco from A.I.D. 

AID haos alre.dy furnish.d aol.,CI iqukxnnt to the now medical 
school. USAIP ban extended tvo granti totnllim: $40,000 fr equipmont 
most urgently needed by tho modic.l school. Tho first waa a grant

of $20,000 under Projoct io. 21,7-111,0-129 tfror the USAID Director's 
Special Fund to provide a 
=iall nnount of critically needed medical
 
equipment from the U.S. 
 The aecond grant, of TL 181,600 ($20,000

equivalent), was obtained fromi PL 665 Section 402 funds under Project
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c*cha in a dalloied thes.ne'w medical school to buymedica equipment
fromfree world' countriesn The :list, 6f eqpui t purhsed icludes 
:;me larger',.pie,ce, -stth as lctr 6cardigraphs and'a. mcs iscopi nd 

--uc-assr'ialbas--forceps, Caind 'nedles' The eqipment has no stre o arriv ~The' 6diCaI 
j~- ,school isi als dacquiroed U.S. Goveroment excess prop6rt tal -

equi 'ent arid supplies'ith an original acqruisition cost of $65, 0 

~-

The medical school has asked AID for a loan of $1,900,000 for 
rabasic medical equipment and supplies to outfit campus classrooms 

and laboratories and to equip properly its affiliated teaching faUcility 
at Erzurrn Provincial Hospital. The Turkish Government has demonistrated 
considerable effort at self-help in providing technical assist nce and 
funds for construction of this new medical educationi institution. 
However, it lacks suffi~1ent foreign exchange and has asked AID to 
finance purchase of U.S.-made medical equipment and supplies so that 
this institution can developn.its present potential. This institution 
is alsoexpectdd to improve//the philosophy of education at Ataturk 
University and to influence the future development of Turkey's 
eastern region. r'4 

, 4 

Ataturk University Medical School 
has asked for prticipanttra der proposed technical assistance project No. 277--660-428 

for Ataturk University mentioned above. Total costwould be $129,oo6for 
21Uparticipants to spend a total of 35 and 3/4. man-years in the United 
States. Training is planned to cover 18 medical areas including : 
hospital administration, biocheinistry, anatny, pharacology, dietetics.,
surgical science,iedical instrument electronics, and microbiology.
Since further technical assistance by AID to Ataturk University is 
not now planned, $100,000 has been added to the proposed loan to cover 
this participant training. Should we subsequently be satisficid thatIequivalent training will otherwise be prcvided for, the proposed loanagreement would be reduced to *1,90000 

C. Borrower ' 

A L.Government of Turkey - Ministry of Education V 

4 -

The Government of the Republic of Turkey will borrow the funds ~~-N 
on behalf of the Ministry of National Educ'ation. This Ministry- -----­
provides funds from the National Budget for the operation of Ataturk ~ 
University Medical, School. The Ministry is. responsible for starting, 4

a.nd maintaining pr'imary, seciondary, and higher schools; for providing
teaching staffs; for dr'afting laws, regulations,.and curricula for 

-schools; for reviewing, -preparing, and publishing textb books and-,~
other materials; and for other educational and cultural functions. ~ ' -~~'#-

-

V 

S4-1.: ,-: 
S - , . U ' '.: ""4 " -: ' 

'4-'-4~~~~~~~ .44 . -" 4 4 4~-'4'4 l 0 

444'4'4'4~~ 4. 4% ~ "'4 4 4~4 44;.,.W 
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2. Ataturk University Medical School
 

('it nirkish organization which will carry out this project is 
th, t-rk University Faculty of Medicine at Errurum. This
 
Ul.' -;.ool teaches medical students and operates the Erzurum
 
Pro-i al Hospital which provides clinical instruction facilities
 
as azi ncgral part of the medical school. 

a. Curriculum
 

The medical achool program to train doctors lasts give years.
 
Entranco raquirement5 are cojiplotion of u tWo-year pre-medical program,
 
consisting of baoic sciancos, sociology, biostatistics, und a foreign
 
language. At present, 11acettepe conducts a opecial eight-month course
 
covering the second year of preoed for tho~o applying to Ataturk
 
Univnrnlty. In the future, Ataturk Univoriity expecta to teach pre­
medical courion in cooperation with other departments at Ataturk
 
University. The medical school presently has 2b students completing
 
their first year. An additional 50 students, the majority of whom
 
are froi the eastern regionare Hacettepe's special pro-4edical program.
 
Those who pass will enter Ataturk Univervir.y Medical School March 1,
 
1967, as first year medical students. The school plans student en­
rollment of 250 by the academic year 1970-1971, the first year it
 
will have students in all five clt.ses. fly 1975-1976, when it plans
 
to operate at capacity, it expects 500 students.
 

The medical school curriculum is designed to provide about
 
one-third theoretical work and two-thirds laboratory work during the
 
first two years. During the first year, medical students learn
 
normal functioning of human cells and organ systems. Students start
 
with morphology and metabolism of manualian and bacterial cells.
 
Nent, they learn anatomical, physiological, and biochemical
 
characteristics of tissues. During the remainder of the yoar, students
 
learn organ systems and their relationships. During the second year, 
students are to learn the effect 9f disease and drugs on the human 
systems. Students start by loarning basic medical sciences, such 
as microbiology, pharmacology, and pathology. They then study 
pathological changes and the effects of infection, drugs, and 
radiological and mechanical stresses. 
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During the third and fourth years of medioal mckool, students
 
are to spend much of their time in clinics where tkey gain practioal
 
experience. Instruction will continue through smsinar, cllaical 
conferences, group discussions, and came presentatlnns. However,
 
students will also work in hospital departments &ad in rural health
 
units. During the fifth year of modical achool, students will serve 
a rotating internship In nodicine, podiatrica, aurgery, obstetrics, 
and gynecology at tho Erzurum Provincti.1 Hospital. 

Outside of thin ourriculum,, 4odicaL1 achcol wtudants gain additional 
experience by counaliing poor f£uilllea with a prdnuamt wesan or a 
child le0s Lhtu t'o 'yearj old. The aLudont rogularly visits the family 
and in a medical omergancy wi'l bc ar -mtonidto anaist. Students are 
to gain additional pra~tical axporutii; by annIitlUg general practioners 
In rural health unitn during the t>--tuth vintor vacation. 

b. Organization 

The principal doctors at the now cedical berz.-o are young, 
enthusiastic, sud capable. They arv wcr)-odkcatrnd and many have 
received apecialty training Yibrod. Tho f.irbti gr,.tip arrived without 
their familie, which fol .id months later. lu taklng up their new 
posts, thee doctorn hav forgoito moro accure and, iti aso instances, 
more lucrative joba to live In the harah, relatively isolated eastern 
region. Mont ot the rzodical faecA ty al'i com fxomi lUcottepe Medical 
School whoro they partlcipated in th raplid oud nucceasful expansion 
of thnt institution. Othurs havo loft rnoo- cn.ftortablo jobs abroad 
and ia private practice. They ha~ve ,:A.d the now n e ical school 
for mo~eral reaonu. icotno are doddi(cvd to the n& frontier of 
developi,ng nodical servica and j.odicml oducation In tho eastern 
p)1viv ocj. S3c'uo r"wki )0IOUV h~tveliavin 'd on antiumd jobs of 
greater rjpostbility. - ,.o rscovilj bott, Pay because of 
pronotions and dAtti, real. ,,. X*,t , :uAght the mentaloi.c hna 
atimulation of working in a unilvcralty. Vnny rtorc will be attracted 
if the nedlcal o(hee] obtaino rdoquiatc- vqp.,imnont. 

The Ataturk Univorailty Mcd leal .ch-l,.t is dtrctod by the dean, 
Dr. All Ertugrul. Dr. Ertugrul Is 43 years old and o foroer pediatrician 
educated In Turkey with specialty trixlning in tbn U.S. Before Joining 
the new medical school, Dr. mruigrul waA in chArge of the lacettela 
construction cp-aittee, responsible for Its $11,000,000 building pro­
gram from 1958 to 1965. 
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Your unit coordinators assist Dean Ertugrul. Te unit of pro­
clinical medicine Is supervised by Dr. Aykan 089mon. Dr. Oo9meo
 
is 31 years old and was chief resident In pediatrics at Hacettope
 
before joining Ataturk University. The pre-clinical unit contains
 
departments of biochemistry, physiology, anatomy, and histology. The
 
unit of modical services is directed by Dr. Ali Grgay. Dr. Gurcay 
is 38 years old and pioneered the establishment of the national health
 
system in the province of Lu. The medical unit consists of depart­
ment. of Internal raedicine, pediatrics, neurology and psychiatry,
 
dermatology, radiology, nicrobiology, pathology, and public health.
 
The unit of surgical nervicco is directed by Dr. Yilnaz Bayraktaro
 
Dr. Bayraktar is 3! years old and sjrvod on the staff of the lacettepe
 
Medical School boforn Joining tho nena modical school. He has responsibility
 
for departments of *ci,rulzurgery, ophthalnology, oar-nose-throat,
 
obstotrite-Synocoloy, orthopodico.-phynical therapy, and urology. A
 
fourth unit for hospital administration is directed by Dr. Yusuf 9etin.
 
Dr. qotin is bl years old and hau coutinued his previous job as
 
administrator of Erzurtm Provincial floapital. This unit is responsible
 
for adminitration, record-kooping, accounting, and includes the chief
 
nurse and nurving staff.
 

An organization chart and more detailed biographic information
 
on these five principal doctors and others are included in Annexes
 
C and D respectively.
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D. Project
 

1. Project Description
 

The Pu'pose of this project is to help Turkey develop an important
medical education institution. Turkey is making, a major effort at self­help: Lit D constructing, buildings 
 and providing technical assistance forthis i..tilution. j Bectuse of its iioreijn exchange shortage) Turkey has
a;;keK I'u urlclla.:,e sic medical e(!uij.tert and supplies to
frt I to )Is 

os tf'i t this; in:ti ,lut:Lon.
 

Mhis is , discrcet project. Its purpose is to provide the basic
 cqau l-:et i su]etilies required to deve.op the medical1 school and its
iffiLed hospitol to the 
point where it can 'urctCtiOl as n full medicalschtol,1 an :tustere blsis. 'he medical faculty hos been staffed by a,
grq of nmru than sixty doctors either recruited by, or assigned from
Hhc,tt-, in Ankara. The first class of students began in the spring of 
1966. 
Wither the Alh'ool nor its afliliAted hospital, however, yet hasequirln.ent re. sired iI the medical school, is to "prov-[de the full curriculmun
re(uI 4 Lcd:I cal school, nor doesi the school have anything like theequipmelt in its now scantily equipped ,.iftiliated hospital if the latteris to serve as a teaching hosital.] [ loan of ,'l)00,000 has been requestedin order to :'ecure the eqluipment a:,supplies necessary for the medicalschool and afi':'lited Ersruzfn Provincial Hospital operateto effectivelyas A teachili.q'racilityj 2ec the final paragraph of B3b above, page 9. for
 a stae(rnat concerning the 
 0O00 added to the proposed loan to cover
participant trainina in the event equivalent training is 
not otherwise
 
providod for :adifinanced from other 
sources. 

.ron/f-r.' nge!)lanos, Sage .wor thefor medical school anticipate aresearch hospital on campus. AID has not been asked to finance any equip­ment for this futiLre hospital, which will increase the effectiveness and
quality of the Ataturk medical faculty but which is not required in order
to establish it as a fully operatinir medicaBl school. When 
 the equipment
financed with this loan has been provided, the medical school and Provincial
Hospital will become an effective operating entity. The research hospital
and additional campus buildings are contemplated as part of its later 
development.
 

A loan for this project will demonstrate U.S. support of a
medical faculty which believes in modern ideas of education and is
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carrying out these ideas. 
The graduates of this school will have a
 

large impact on the economic and social development of Turkey's
 

underdeveloped eastern region. 
Details of the project are given below.
 

a. Buildings
 

Medical school buildings and the affiliated Erzurum Provincial
 

Hospital are being constructed or altered to provide for expanded
 

and more efficient operation. 
The medical school has obtained
 

permission to use a special method of construction contracting so
 

that it can speed completion of construction. 
Under this special
 

method, the medical school buys the construction materials and hires
 

a contractor to erect the buildings. 
The agreement with the
 

contractor permits his replacement without delay if he fails to meet
 

time schedules. Most Turkish Government contracts do not permit
 

quick replacement. 
Hacettepe use1 this exceptional method and
 

constructed its facilities in an unusually short period. 
The archi­

tect and engineer for the construction job at Erzurum is the
 

Turkish Ministry of Public Works, which has resident engineers there.
 

Following is 
a summary of the construction to be undertaken for
 

the new medical school.
 

(1) Erzurum Provincial Hospital is a 380-patient hospital with
 

other hospital buildings nearby. -The hospital will be expanded to
 

550-600 bed capacity and, inside, rooms will be altered for more
 

efficient operation. 
Several new wings will be added to the hospital.
 

The wiag which will contain X-ray, radiotherapy, and surgical operating
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room is scheduled for completion by June 1967. 
 Other wings, for
 
clinical laboratories, additional wards, and quarters for residents,
 
will be completed by the end of 1967. 
[iquipment estimated at
 
$1,112,400 is needed to outfit this hospital and is included in the
 

proposed loan.1
 

Other construction includes the now-complated alteration of the
 
old hospital building to serve as an out-patient clinic. 
The present
 

health college is being altered to serve as 
a modern nursing school
 
and is nearly completed. A new maternity hospital of 125 beds is to
 
be constructed by September 1968 and is 
to be expanded to 300 beds by
 

1972.
 

Total costs of construction at the provincial hospital are
 
estimated at TL 6,460,000 ($718,000 equivalent). 
Of this amount the
 
Ministry of Public Works will furnish TL 5,500,000 ($611,000 equivalent)
 
for construction of new hospital wings and the Ministry of Health and
 
Social Assistance will furnish TL 960,000 ($167,000 equivalent) for
 
alterations to existing hospital buildings. 
Construction of the new
 
maternity hospital is estimated at TL 4.0 million ($444,000 equivalent).
 

(2) Ataturk University campus will become the focus of the new
 
medical school by 1972. 
The medical school complex will consist of
 
five groups of buildings. 
The first group scheduled for completion
 
consists of three =cdical mcience buildings. 
The first building is
 
to be completed by June 1967 and the other two will be completed by
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October 1967. A(ost of the $437,400 of equipment requested in this
 

loan paper for the campus medical school will be used in these
 

buildings.
 

Construction of a new 530-bed teaching and research hospital is
 

scheduled to begin in March 1967 and is to be completed by the end
 

of 1970. 
The GOT has not acked AID to finance equipment for this
 

hospital. Following completion of this hospital, the medical school
 

will continue to operate the Erzuru. Provincial Hospital under the
 

10-year technical assistance agreement which expires in 1976. 
 Prior
 

to expiration of this agreement, the ,riedical school and the Ministry
 

of Health will decide whether to continue operating the Erzurum
 

Provincial Hospital under its present joint administration.
 

Dr. Ertugrul anticip.-ites that the medical school will continue
 

operating the provincial hospital which will handle more routine cases.
 

Other groups of campus medical buildings to be completed by the
 
end of 1972 include: buildings for the dean's office, medical library,
 

and students' activitieo; 
two buildingn for research laboratories;
 

and three buildings foi 
clinics and offices. 
A site plan showing the
 

location of these buildings on the Ataturk University campus is
 

attached as Annex E.
 

Total cost of the riedical ochool campus buildings is estimated
 

at approximately TL 65,000,000 ($7,222,000 equivalent) which will be
 

furnished from the Ministry of Education budget. 
Of this amount,
 

TL 16,000,000 ($1,777,000 equivalent) has already been provided and
 

the remainder will be provided during the next six years.
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b. Equipment 

Besides buildings, the Ataturk University Medical School requires
 
more equipment. 
The medical school has already obtained some equipment
 
from the two AID grants and excess property mentioned above in Section B,
 
Economic and Social Background. 
 It has also purchased equipment from
 
Turkish suppliers and has borrowed some from Hacettepe and staff doctors.
 
However, the present supply of equipment does not satisfy the medical
 

school's needs for basic oquipment and supplies.
 

The medical school has listed basic requirements for its affiliated
 
provincial hospital and for medicnl school classrooms and laboratories.
 

Dr. James Tollman reviewed the medical school's equipment needs at
 
USAID's requeait In June 1966. 
 He suggested changes which have been
 
made in the list, which is summarized in Annex F. We expect Dr. Tollman
 
to review and to approve a final liet before the medical school begins
 
procurement, as explained below in Section D.2 Equipment Procurement
 
and Consultants. 
Dr. Tollman is well qualified to review medical
 
equipment requirements. 
He was dean of the University of Nebraska
 
Medical School during that school's 10-year period of major expansion.
 

Ataturk University Medical School estimated equipment costs with
 
the assistance of Hacettepe's foreign purchasing speci.alist7 
 Estimates
 
are FOB factory and are based upon price catalogs published by medical
 
equipment manufacturers and supply houses. 
 Spare ;arts requirements
 

for this equipment are relatively small and the FOB factory equipment
 

estimates contain small allowances for spares. 
Ataturk University
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Medical School will ask suppliers to furnish list$ of reco mended 

spare parts with their bids. To the total estimate for the equipment
 

FOB factory, the Hacettepe foreign purchasing specialist added 2% for
 

costs of inland freight, handling, documentation, and clearance at a
 

U.S. port. To this total is added 
 about 13% for costs of
 

U.S. insurance and ocean freight.
 

A summary of the estimated foreign exchange costs of this equip­

ment follows:
 

1. Erzurum Provincial Hospital 

a. Specialized rooma listed in Annex F 275,300 

b. Radiology Department 455,000 

c. Radiotherapy Dcpartment 92,500 

d. Radioisotope Department 82,000 

e. Internal medicine 27,000 

f. Surgery - electronic 15,000 

g. Surgery - instruments 145,000 

h. Emergency room 600 

i. Physical medicine & rehabilitation 20,000 

$ 1,112,400 

2. Medical School Classrooms and Laboratories
 

a. Physiology Department 
 78,000
 

b. Anatomy Department 
 15,000
 

c. Microbiology Department 
 66,000
 

d. Biochemistry Department 
 97,200
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e. 	 Pharmacology Department 25,200 

f. 	 Hematology Department 61,500 

g. 	 Pathology Department 22,400 

h. 	Histology Department 16,600
 

i. Student laboratories 
 ,55,500
 

Total medical school $ 437,400 

Total Equipment FOB Factory 1,549,800 

3. 	 Inland freight, h:ndling (2%) 31,000
 

Total FAS ship 
 1,580,800
 

4. 	 Insurance & Ocean freight (13%) 
 199,200 

Total $ 1,780,000 

To the foreign exchange estimate of $1,780,000, Turkish Lira 

costs of customs duties and other import taxes must be added. These
 

taxes approximate 75% of the CIF value of medical equipment. 
On this
 

basis, import duties on this equipment are estimated at TL 12,015,000
 

($1,335,000 equivalent).
 

2. 	 Equipment Procurement and Consultants
 

Ataturk University Medical School will draw technical specifi­

cations for this equipment, will invite bids, and analyze offers.
 

After bids are received, the medical school doctors will review them
 

for compliance with technical specifications and will make awards.
 

The medical school will be assisted by Hacettepe's foreign purchasing
 

specialist, who handles about $300,000 La £entgn orders annually.
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Tha medical school will hire U.S. consultants to assist in
 
procurement. 
The consulting contract is expected to be negotiated
 

vith the University of Nebraska, which has long experience with Ataturk
 

University and which has an experienced medical faculty purchasing
 

department. 
We have asked the University of Nebraska to confirm that
 

it will accept this consulting contract if the loan is authorized..
 

We anticipate a favorable response becaumn Dr. Tollman said in June
 

1966 
that he would be wlling to nouiat the Ataturk Medical Faculty
 

on this project.
 

We anticipate that Dr. Jamea Tollman will arrive first, for a
 

period of about two weeka, to review the final list of equipment and
 

to assess the new medical achool purchasing department's needs for
 

assistance. 
 If Dr. Tollman suggeata assistance for the purchasing
 

department, the University of Nebranska 
 will then send qualified persons.
 

The consultant will also assist in eatrbliahing adequate accounting
 

and property records if necessary. 
Tir USAID Controller will perform
 

pre-audit of the medical achoo1'a present property record system in
 

accordance with Manual Order 794.2, paragraph IV. A. 
We will send
 

later the USAID Controller's determination of the system's adequacy
 

and recommendations for improvement.
 

Cos'.d of consulting services are estimated at $20,000 in foreign
 

exchange and TL 36,000 ($4,000 equivalent) in local currency. 
These
 

estimates will be revised after Dr. Tollman determines the needs for 

purchasing assistance and the medical school negotiates a contract
 

with the University of Nebraska.
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3. Equipment Maintenance 

Ataturk University Medical School will maintain and repair
 

equipment purchased with loan funds. 
 The school plans to hire two
 

medical equipment technicians, of whom one has been recruited and
 

is expected to join the staff soon. 
Both technicians are to be
 

sent to the United States for additional training in maintenance
 

and repair of electronic medical equipmen';.
 

Hacettepe's medical maintenance deptrtment will assist the new
 

medical school. This department contains nine persons. The chief 

is a former Turkish Army medical equipment technician who spent a year 

training at the U.S. Army medical equipment maintenance school at
 

St. Louis and subsequently returned to teach medical equipment
 

maintenance for the Turkish Army before he joined Hacettepe. 
 His
 

department consista of eight technicians who are vocational school
 

graduates in electronics. 
He conducts a six to eight-month course
 

in medical equipment maintenance for newly hired technicians and then
 

spends two years training them. His department installs, maintains,
 

and repairs all medical equipment at Hacettepe.
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E. Economic
 

1. Place in Turkish Economic Development
 

The financing of this medical equipment will make a two-fold
 
contribution to the economic development of Turkey. It will permit
 
the Ataturk University Medical School to develop an institution to
 
educate more doctors to help meet Turkey's shortage, particularly
 
in rural health practice. Also, it will support the new faculty,
 
which favors a modern philosophy of education, in the major educational
 
institution in Turkey's underdeveloped eastern region.
 

The Turkish Government supporte thli medical school as one of its
 
development objectives. 
The 1965 Annual Program of the First Five-Year
 
Plan (1963-1967) refers to progress in establishing the new medical
 
school thus:
 

"In planning the location of new medical schools, the
 
educational potential of large urban centers and the
 
necessity to disperse educational facilities equitably
 
in the country, have to be borne in mind. In 1963­
1964 ..... preparations were rade to open the Erzurum
 
Medical Faculty."
 

AID has assigned a high priority to development of education and
 
health in its assistance strategy. The Country Assistance Program
 
FY 1967 - Turkey and the Program Memorandum - Turkey - F1 1968 - 1972
 
both advocate support for education. The CAP advocates increasing the
 
level of education manpower and also supports increased education as
 
the best means of bridging the gulf between the relatively developed 
west and the backward east. The Prolram Memorandum advocates U.S. 
assistance to selected universities which are committed to a modern 
approach to training highlevel manpower, much as Ataturk University. 

In a Message oIlCongress of February 7, 1966, on International
 
Education and Health, President Johnson called for greater help in
 
meeting the health manpowex needa of developing nations. He said,
 

"In many countries, the struggle for better health is
 
crippled by severe shortages not only of physicifns but
 
of all health workers - - nurses, sanitarians; laboratory
 
technicians, public health workers, health educators,
 
hospital administrators, and others. We must work for the
 
day when each country will be able to train, in its own
 
institutions, the health workers it needs."
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2. Economic Soundness
 

The economic benefits of a medical school to train doctors who
 

are expected to serve the depressed region in a nation short of
 

doctors cannot be measured in specific quantities of money. It is
 

obvious, however, that healthier people are more productive, are
 

productive longer, and make a greater contribution to the productivity
 

of a nation.
 

The doctor in eastern Turkey alDo has a large role in the regionts
 

social and oconomic development, especially if he is serving in one
 
of the rural hoalth units. He nay bo the only person in a community
 
with any advanced education, and thus ho must often assume a position
 

of leadership in the community. In addition to being consulted on
 

medical, health, family planning and sanitation problems, he may also
 

be consulted on social and economic problems. He may be asked how to
 

improve crop yields or how to establish a cooperative to sell milk.
 

As a young, well-educated, and useful individual in the eastern
 

community, the rural health unit doctor can become a very powerful
 

force in its economic and social development.
 

3. Supply of Doctors
 

Turkey haa a shortage of doctors. It had an average of one
 

doctor for about 3,063 persons in 1963. In comparison, the United
 

States has one doctor for each 690 persons. The United Nations
 

Statistical Yearbook 1965 gives population per doctor for other
 

countries:
 

POPULATION 

COUNTRY PER DOCTOR 
Pakistan 7,000
 

5,800
India 

Syria 5,400
 

Spain 820 
750
Greece 


Germany 670 
430
Ierael 


Approximately 10,000 doctors practiced in Turkey in 1963.
 

However, the number of persons per doctor variuL between urban and
 

rural areas. Host of the doctors - approximately 6,450 - practice
 

in the three main provinces of Ankara, Istanbul, and Izair, where 

they serve 15.8% of the nation's population. In these thri- provinces 

one doctor serves approximately 750 parsons. Outside of these three 

urban provinces, 3,550 doctors serve the remaining 84.2% of the 

population and each doctor serves about 7,270 persons, or ten times 

the population served by his city colleague. 



- 24 -
In the eastern region, this figure increases to one doctor for
 
approximately 8,600 persons.
 

Ninety-nine percent of Turkey's doctors graduated from Turkish
medical schools 
 Authors of the Turkish Health Manpower Studs, 
to
be published by Johns Hopkins University Press, computed the number
of doctors practising in Turkey in 1963 as follows:
 

Graduates of Turkish medical schools

1923 - 1963 


12,687

Graduates of foreign medcal schools
 

1923 - 1963 

188
 

Estimated deaths 12,875
 
600
Estimated abroad 


2,248
Available Supply of Doctors 
 10,027
 

This Study shows that 18% of Turkish doctors are abroad. 
 Some
have left Turkey temporarily for training in medical specialties,
but many have left to practice, primarily in West Germany and the
United Statee. 
The number in the United States in 1965 was 538, of
whom 31% were continuing their medical education and 69% were 
in
private or hospital practice. According to the Health Manpower
Study, the doctors' principal reason for practising abroad is higher
income. 
 Doctors' median annual income in Turkey is estimated at
TL 28,578 ($3,175 equivalent).
 

To educate doctors, Turkey has five medical schools. 
 The oldest
and largest in the Intanbul University School of Medicine, which was
formed in 1909 by the merger of a military medical school founded in
1827 and a civilian medical school founded in 1865. 
Total enrollment
was 3,143 students in 1963. 
 The second medical school was established
in 1945 at Ankara University; enrollment was 1,045 students in 1963.
The third medical schon1 
--s established in 1955 at
at Izmir; enrollment was 568 students in 1963. 
the Aegean University
 

The nexrt medical school,
Ankara University's Hacettepe School of Medicine, opened in 1963 with
an enrollment of 100 students. 
Hacettepe will graduate its firs? class
of doctors in 1968. 
The last medical school to be established, in 1966,
was the Ataturk University School of Medicine, with 25 students. Ataturk
University Medical School will graduate its first class of doctors in
1971. Location of these medical schools is shown in Annex B.
 

During 1961-1965, Turkish medical schools graduated an average
of 510 doctors annually. 
The table below gives the number of graduates
of each school; neither Hacettepe nor Ataturk graduated doctors during

this period.
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Graduates .of Turkish Medical Schools 1961 ­ 1965
 
Medical School 
 1961 
 1963
Istanbul University 

1962 1964 1965
36-4 
 296
Ankara University 187 
397 290 307
 
138 
 62
Aegean University 80 100
57 
 57 
 78
Total 74 61
608 
 592 
 454 
 426 
 468
 

The supply of medical school graduates is expected to increase
about 40% by 1976. 
Ataturk University Medical School will contribute
nearly ten percent of Turkey's graduating doctors by then.
 

Projected Number of Graduates of
Turkish Medcal Schools, 1967 - 1976
 
Year 
 Three Schools 
 Hacettepe 
 Ataturk
1967 Total
510 

1968 
 510 510


65
1969 575
510 
 65
1970 " 
510 575
 
65
1971 - 575510 


1972 510 
65 23 598


140
1973 40 690
510 
 140
1974 45 695
510 
 140
1975 55 705
510 
 140
1976 60 710
510 
 140 
 65 
 715
 
4. 
 impact on Turkish and U.S. BalancesofPayments
 

This loan will 
have no immediate effect on the balance of payments
of either Turkey or 
the United States. For Turkey, the loan is on
development loan terms with a ten-year grace period, which will not
greatly burden her balance of payments. 
The loan should help Turkey's
balance of pyments over the long term because it will have a favorable
effect on Turkish economic development.
 

The loan will have no effect on the U.S. balance of payments because
all of the loan funds will be spent for procurement of goods or services
in the United States.
 

6. 
 Effect of the Loan on Private Enterprise in Turkey
 

Of the total amount of money being loaned:
 

1. 
None is being loaned directly to private enterprise.
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2. None is being loaned to intermediate credit institutions 
for 	relending to private enterprise.
 

3. 	 None of the funds will be used to finance imports by private 
enterarise or for use of private enterprise in Turkey. 

4. 	 None is being loaned to the Turkish government to finance 
project work (including Procurement) done under contract by 
Turkish priwte enterprise. 

5. 	 None is being loaned to a mixed enterprise. This loan is 
being made to the Goverrmnent of Turkey. 

6. 	 None is being loured to the Turkish Government for the direct 
purchase by the Goverment for its own use of goods from 
Turki3h privL te enterpri.:e. 

F. Finance 

1. 	 Project Cost SIUmary 

The 	 ure-ent cost estimate for the medical school and the affiliated 
Erzurwu- !hrov1ncial HIosital is !11,300,000 equivalent, composed of 
$9,300,000 equivalent in Turk:ish Lira and 12,000,000 irn U. S. Dollars. 
This esti:nte includes foreign exchange costs of equipment and supplies 
for medical school classrooms and laboratories and for the affiliated 
provincial hospital. It does not include foreign exchange costs for 
the cu!,nu.s research homitul ecuipiment or for library books. This 
estimate !lso excludes Hacetteo's costs of the technical assistance 
agreement. 

Cost Estimate 
(e;pressed in $U.S.)
 

Item 	 Turkish Lira U.S. Dollars
 
A. 	Buildirgs
 

Provincial Hospital 718,000
 
Ataturk University campus 7,222,000 

B. 	 Equipmen 
Provincial Hospital,, FOB 1,112,400
 
Medical School, FOB 437,400
 
Inland U.S. freight 	 31,000
 
Insurance & Ocean freight 	 199,200
 
Import duties 	 1,335,000 
Consultant 	 4,000 20,000
 
Participant training 	 21,000 100,000
 
Escalation and contingencies 	 100_000
 

Totals $9,300,000 $2,000,000
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Turkish Lira requirements will be allocated from the Turkish
 

National Budget and total TL 83,511,000. Of this amount TL 6,h6o,000
 
is estirted for alteration of the Erzurum Provincial Hospital. For 
this construction, the Ministry of Public Works will furnish TL 5,500,000 
for construction of new hospital wings and the Ministry of Health will
 

furnish TL 960,000 for alterations to the hospital. Construction of the
 
medical school complex on Ataturk University campus is estimated at
 
TL 65,000,000, which is to be furnished by allocations from the Ministry
 
of Education budget. Customs duties of TL 12,015,000 and local costs
 
of the consultant estimated at TL 36,000 will be assured by the Ministry
 
of Finance.
 

The source of U.S, Dollars is this AID loan for which the Ministry
 
of Finarce has applied.
 

2. Operating Cost Summary
 

Funds for operating the medical school are furnished by allocations
 
from the .M1inistry of Education budget for Ataturk University. Medical 
school operating costs were approximately TL 3,800,000 ($422,222 equiva­

lent) in 166. Funds for operating the two affiliated hospitals are 
met by the M.inistry of Health. Operating costs of the Erzurum Provincial 
Hospital were about TL 1,000,000 (1111,111iequivalent) in 1966; operating 
costs of the maternity hospital, which will be replaced by a new maternity 
hospital, were about TL 250,000 ("27,'(77 equivalent) in 1966. The new 
medical school's operation of the two hospitals has resulted in increased 

occupancy, decreased length o patient stay; and, consequently, higher 
operating costs. Although hospital operating costs have increased, we 
are confident that the Ministry of Health will request adequate funds
 
and the overrnnent of Turkey will continue to furnish them. The Ministry
 
has maintained the hospitals in Erzurum for many years, and with the
 
addition of the medical school staff, the Erzurum Provincial Hospital
 
has become the most important hospital in eastern Turkey.
 

G. Repayment Prospect
 

Repayment prospects are satisfactory. The Government of Turkey
 
has previously been determined to be a suitable borrower of Development
 
Loan Funds. Nothing has taken place in recent months to change that
 
determination. The U.S. has joined in Consortium meetings in January
 
1967 based on the premise that Turkey is a satisfactory borrower on
 
concessional development loan terms.
 

H. Impact on U.S. Economy
 

The impact on the U.S. economy will consist of substantial purchases
 
in the U.S. of medical equipment and supplies. It is reasonable to
 
assume that if the loan is not authorizedmuch of the equipment when
 
ultimately purchased, would come from non-U.S. sources.
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I. Conditions and Covenants
 

The loan agreement, a draft of which in attached, will prohibit

disbursements until satisfactory arrangements for consultants and for
 
procurement of the medical equipment and supplies have been made. 
 It
 
will also contain other appropriate terms and conditions.
 

J. Conclusions
 

The loan committee concludes that this project would be an
 
appropriate use of Development Loan Funds; that the project is
 
technically and economically justified; that the financing of medical
 
equipment and supplies is a most effective means of supporting Turkey's
 
self-help efforts in raising its standards of medical education and
 
care in the eastern region.
 

The committee reconmenda that the loan be authorized upon the
 
basis of the attached Loan Authorization (Annex H) and that a loan
 
agreement be negotiated upon terms substantially as set forth in the
 
Draft Loan Agreement (Annex I).
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Jokns Hopkins University & Ministry Health of Turkey
 
Turkisk Healtk Manpower Study

Mlmeograpked Draft, June 1966
 

Institute of Public Administratien for Turkey and tk
 
Middle East, Turkish governnent Organization Manual
 
(Ankara: Ulklu Matbaasi, 1966)
 

Republic of Turkey, Prime Ministry, State Institue of Statistics
 
Agricultural Structure .
 Production 1961-1963 Publication no. 469
 
(Ankarat Devlet Istatistik EnstitsU Motbaasi, 1965)
 

Republic of Turkey, Prime Ministry, State Institute of Statistics

Census of Population: 23 October 
 1960 Population of Turkey - Publication
 
No. 452
 

(Ankara: no date)
 

Republic of Turkey, Prime Ministry, State Planning Office 
Development Pl&n, First Five Year (1963-1967), 196b Annual Programme

(Ankara: Dogup Ltd. Pti. Matbaasi, December 1964)
 

Republic of Turkey, Prime Ministry, State Institute of Statistics
 
Population Census of Turkey: 24 October 1965, 1% 
Sample Results
 
Publication No. 508 (Ankara, 1966)
 

T.C. Bagbakanlik, Devlet Istatistik Enstitlg
 
1965 Gnel Mufus Savimi, Telgrafla Alinan Gecici Neticeler-Yayin No* 484
 
(Ankara: Devlet Istatistik EnStitusu Matbaasi, 1965)
 

United Nations, Statistical Office, Department of Economic and Social Affairs 
Statistical Yearbook 1965 
(New York, 1966) 

U.S. Agency for International Development, E-1 Project Description

Project No. 277-11-660-428 (Ataturk University), Data current as of
 
June 30, 1966
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BRI BIOGAPPIZ8 OF KIY PIusoim,.
AT ATATURK UNIVIRSITY MEDICAL SCHOOL 

Dr. Ali Ertugrul - Dean 

Dr. Ertugrul was born in 1923 and graduated from Ankara University

Medical School in 1948. Afterwards, he practiced as a general

practioner for five year.. 
 From 1953 to 1956 he was a resident in
 
pediatrics at the Einstein Medical Center and Phildeiphia General
 
Hospital. From 1956 to 1957, he wao a resident in pediatric cardiology

at the Philadelphia General Hospital division of c" 4Ndiology.
 

After returning to Turkey he became clinical inmstructor in
pediatric cardiology at Ankara University Medical School from 1958 -
1960. 
 In 1960 he became assistant professor in pediatrics there
 
and also joined Hacettepo Medical School as chief of the cardiology
department. In 1966, he became profesuor in pediatrics at Hacottepe
and on March 1, 1966, was elected Dean of Ataturk University Medical
 
School.
 

Dr. Aykan G.on - Pro-clinic Coordinator 

Dr. Gl9men was born in 1935 and graduated from Ankara University

Medical School in 1961. He impleted internship and specialty training
in pediatrics at Hacettepe during 1961 to 1965. During this period,

he also worked on several research projects. He was chief resident
 
in pediatrics at Hacettepe during 1965. 
In 1966, he joined Ataturk
 
University as coordinator of pro-clinical courses and instructor in
 
physiology.
 

Dr. Al Girgay - Medical Coordinator 

Dr. Gdray was born in 1928 and graduated from Istanbul University
Medical School In 1951. He worked as a general practioner and completed
his military service during the next four years. From 1355 to 1961,
he waa a rotating intern at St. Luke's Hospital, New Bedford, Massackusetts; 
a resident in interu&l medicine at Mercy Hospital, Canton, Ohio; and 
a staff of Rutland Hoopital, Rutland, Vermont. From 1961 to 1962, he 
completed a post-graduate course at Harvard Medical School. 

After returning to Turkey, he worked at Mup district hospital 
as Administrator and Physician in charge of medical service in the 
pilot province for socialized medicine. In 1965 he took a course 
in hospital administratien conducted by the International Hospital
Federation and the Aopital Centre of London$ nagland. In 1966,j he 
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he joined Ataturk University Medical School as Medical Coordinator 

and chief of the department of Internal madicine. 

Dr. Yilmaa Bayraktar - Burgical Coordinator 

Dr. Bayraktar was born In 1931 and graduated from the Istanbul 
University Medical School In 1056. 
Ho comploted two years of military

service and frzi 1958 to 19G2 was raoidont in pediatric surgery and

orthopedics at Racottepo Medical Ci;ntor and sub-apocialliud in urology.

From 1964 to 1966, ho was a staff memzbor of Hncettepe Medical School.
 
In 1966, he joined Ataturk University Medical School as surgical

coordinator and chief of the department of urology.
 

Dr. Yusuf Qetin - Hospital Administrator 

Dr. getin was born in 1915 and graduated frcm the Istanbul
 
University Medical School in 1944. 
For the next three years, he

served as a Governent doctor in the Eastern Province of Kars and

afterwards completed military service. 
In 1949, he began specialty

training in obstetrics-gyncolcgy at Istanbul University Medical

School and In 1951 he became a s~pcialist in Ob-Gyn at the Uskldar
Workers' Insurance Hoapital at Istanbul. 
 In 1953, he became director
 
of the Erzuruu Maternity Hospital. He joined Erzurum Provincial
 
Hospital in 1959 and was appointed administrator in 1965. He was
 
continued in the 
same job with the now medical school.
 

Dr. Ali ener - Deputy Hompital Administrator 

Dr. gener was born in 1926 and graduated from the Istanbul
 
University Medical School in 1953. 
From 19b9 to 1960 he was a rotating

intern in Hoboken, Now Jersey, and from 1960 to 1963 was a resident
and instructor in the department of radiology at Bismarck Hospital,
Bismarck, North Dakota. 

After returning to Turkey in 1963, he became a staff member and
instructor at Hacettepe Medical School. 
In 1966, he joined Ataturk
 
University Medical School as deputy hospital administrator and chief
 
of the department of radiology.
 

Dr. Mustafa Eninoglu - Chief, Family Planning Program 

Dr. EIinoglu was born In 1930 and graduated from Istanbul
University Medical School in 1954. From then until 1958, he worked
for Turkey's malaria eradication program and completed his military 
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service, 
From 1958 to 1962, he was a resident in obstetrics­gynecology at Ankara Maternity Nospital. From 1963 to 1964 he wasna poet-graduate student at the obatetrlca-gynecology department ofBristol University in England. Afterwards, he studied contraceptivemethods at the obstetrics-gynecology department of Coltiamba Medical 
Center in Now York City.
 

After returning to T-rkoy, he was a stuff member oZ the Ankara
Maternity Hospital, director of the blo-medical section of the
Turkish Central Family Planning Board, and lectured on maternal
health at the Ankara School of Public Hf3lth. In 1966, he Joined
Ataturk University Medical School as 
the staff member of theobstetrics-gynecology department rempozoible for the School's family

planning program.
 

Dr.Muzaffer KXrkoglu 
- Chief, Pediatrics
 

Dr. KUrk4iuzoglu graduated from the Istanbul University Medical
School in 1947. 
 From 1948 to 1954 he vorked as a general practioner
and completed his military service in the Turkish Air Force. 
From
1904 to 1959, he was a rotating intern at Springfield Hospital,
Springfield, nananchusetts; 
a resident in pediatrics at Albert
Einstein Center, Temple Univorsity, Philadelphia, Pennsylvania; and
a resident and follow in podiatric hematology at St. Christopher's

Hospital for Children. Temple University. From 1959 to 1960 he was
a fellow and consultant in pediatrics and hematology at 
the Medical
College of Virginia, Richmond, Virginia.
 

From 1961 
to 1966, he was chief of the pediatrics department
at Erzurum Humune Hospital. 
Since 1965 he has been Chairman of
the Eastern Group of the Turkich Pediatric Society. In 1966, he
joined Ataturk Uniersity Medical School as 
chief of the pediatrics

department. 

Dr. BurhanettinSavan - Chief, Surgery 

Dr. Savan was born in 1931 and graduated from the AnkaraUniversity Medical School In 1956. 
From 1956 to 1960, he worked asa general practioner and completed his miJitary service. From 1960to 1964, he was a resident In general surgery at Hacettepe MedicalSchool. 
From 1964 to 1966, he was a staff member there and sub­specialized in pediatric surgery. In 1966, he joined Ataturk UniversityMedical School as ofchief the dopartment of general surgery. 
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Dr. Issot Bipakioglu,- Chief, Obstetrics-gynecology 

Dr. Bipahioglu was born ia 1927, graduated froa Ankara University 
Medical School in 1953, and completed post-graduate training in 
the U.S. He was a rotating intern at MoKennan Hospital, Sioux Falls, 
South Dakota, and was a resident in obstetrics and gynecology at
 
Patoroou General Hospital, Paterson, Now Jersey; Glen Cove Community
 
Hoopital, Glen Cove, Now York; and St. John's Episcopal Hospital
 
at N w York University. Ho completed poet-graduato courses in 
endocrinology and cArdiac and rospir~tory rosuncitation at Now York 
University. He is also the membor of the Anerican College of 
Obstetrics and Gynecology. In 1966, he joined Ataturk University 
Medical School aa chief of the dopartment of obstetrics and 
gynecology.
 

Dr. Tali Ural - Chiof, Ear-Hose-Throat
 

Dr. Ural was born in 1927 and graduated from autanbul University

Medical School in 1953; fron 1953 to 19"4 he was an intern at Albany 
Mdical Center, Albany, Now York, and frn 1954 to 1957 he was a 
residont in otolaryngology there. From 1957 to 1958, he mas a 
resident in otolaryngolcay at Honry Ford hoapital, Detroit, Michigan, 
and in 19b8 and 19o9 he ar a follow of otolaryngology at Detroit 
Memorial Hospital . In 1950 he wav certified by the American Board 
of Otolaryngology and in 1960 he becnmo a follow of the American 
Acad ay of Otolaryngology. 

He returned to Turkoy in 1960 and became chief of the ear-nose­
throat department of Erzurum Numuno Hospital. In 1966, he joined 
Ataturk University Medical School as chief of the departnent of
 
ear-ao e-throat.
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SNMAjy LIST oP QUIPuMr

FOR ATATURK WMVBITr MEICAL SCDOL 

This summary gives principal and illustrativeto be financed with loan items of equipmentfunds. The entire list isbecause it not reproducedis too long to be useful as an annex to this loan paper. 

Estimated 
1. 
Erzurum Provincial Hospital Equipment Cost 

a. Specialized rooms including Central Sterile 
 $ 35,000
Supply Dept.t high vacuum sterilizers, gas
console, water still, emergency steam
 
generator, syringe cleaner
 

Central Instrument Room: 
 ultrasonic 
 14,000
instrument cleaner and instrument
 
sterilizer
 

Solution Plant: 
 qu.ck cooling solution 
 30,000
sterilizer, recording and conductivity
 
meter, solution pre-mix tank, metric
 
balance
 

Sub-sterilization Rooms: 
 instrument 
 16,000
pressure water-sterilizer an' instrument
 
sterilizers
 

Operating Rooms: operating lights, 
 50,00
surgical lights, surgical table with

X-ray penetrable top, surgical tables

and accessories, emergency power unit
 

Urology Room: 
 urology table and water 
 8,600
water sterilizer
 

Autopsy Room: 
 mortuary refrigerators, 
 36,000
autopsy tables, surgical lights
 

Delivery Room: 
 operating tables and 29,000
lights
 

Examination Room and Out-Patient Dept.: 
 3,500

high speed autoclaves
 

Orthopedic Room: 
 orthopedic and 
 2,750
fracture table and accessories
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Estimated 
Cost
 

Mattress and Bedding Disinfections $ 10,000
 

disinfector
 

22,200
Utility and Bedpan Rooms: utensil 


and bedpan sanitizers
 

1,250
Blood Bank: blood refrigerator 


11,000
Milk Formual Kitchen: aterilizers, 


refrigerator, bottle washer
 

5,bOO
Laboratory: Laboratory sterilizer, 


water distilling unit, research deep
 

freezer
 

275,300
Total Specialized Roous 


b. Radiology Dept.
 

198,000
Cardiac Catheterization Room: 


generators, cardiac table, ceiling
 

tubestand, image intensifier with
 

cameras, multi-channel recording
 

system, microphones, pickups, Apical
 

bells, EKG units
 

170,000
Four Diagnostic 5coouo: generators 


and controls including radiographic
 

fluoroscopic table, protection
 

shield, tubestands, cassettes, image
 

intensifiers, chest survey unit
 

7,000
Mobile Unit: portable X-ray unit with 


polaroid attachment
 

46,000
Darkrooms: procensiLg units, film 


loading cabinets, ventilators, storage
 

cabinets, hangers, timers, darkroom lamp,
 

thermometers
 

34,000
Radiographic Fluoroscopic Accessoriest 


barium sulphate, Bilevac, Couray 

solution, cassettes, lead rubber aprons,
 

and gloves, spot viewers, film viewers
 

$ 4b5,000Total Radiology Dept. 
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Istimated 
Cost 

c. Radiotherapy Dept. $ 92,500 

Cobalt 60 unit# cesium 137 
superficial theraj,y unit 

unit and 

d. Radioisotope Dept. 82,000 

Needles, forceps, storage safes, 
tandems, radium containers 

e. Internal Medicine Dept. 27,000 

Oscilloscope recording equipment, 
ultrasonic diagnostic unit, 
electrocardiograpks, basal metabolism 
unit, P002 analyzer 

f. Surgery - Electronic equipment 15,000 

Recorder with oscilloscope, defibrillator, 
blood flowueter, electro fulgration units 

g. Surgery - Instruments l4b,000 

Many types of scissors, forceps, retractors, 
clamps, needle holders, bougies, catheters, 
speculums, rongeurs, needles 

k. Emergency Room: external pacemaker 600 

i. Physical Medicine & Rehabilitation Dept.: 20,000 

Walking aid, pulley weights, generator, 
paraffin bath, hydrotherapy and wading 
tank, wheelchairs, standing table, four­
legged cane, ultrasound unit, steam 
packs, electromyograph 

Total Equipment for Hospital 1,112,400 

2. Medical School Classrooms andLaboratories 

a. Pkysiology Dept.: 78,000 

double broacko spirometers, mii­
polygrapks, preamplifiers, reoarch 



microscopes, pkotograpkic recorder
clamsps, tambours, isometric lovers,
beaker tongs 

b. Anatomy Dept. 

Human skeletons, skulls, plastic handsand foot, brain, dissctible rigkt

eyeball in orbital cavity, 
 se,

kearts, skin In tkree dimensions,

gloves, scapels, scissors, slide
 
projector, ckarts
 

c. Microbiology Dept. 


Microscopes, refrigeration cabinet,
 
incubating and germinating ovens,

electric contifuge, slide projector,

culture tubo, 
 slides, test tubes and
brushes, tissuo Oclture reangents, blood
 
grouping reagents
 

d. Biochemistry Dept. 


Scintillation detector, centrifuges,
 
flame photometers, distillation
 
apparatus, deep freezers and refrigerators,

organic and inorganic chemicals, animal
balance, burners, centrifuge tubes, clamps,

trays, flasks, PH meter, tapes, pipettes,
 
spectopkotometers,
 

s. Pharmacology Dept. 


Kymograph unit, electronic stimulators,

animal clippers, animal respirators, wound

dilators, needle kolders, pulse shapers,

stomach tubes, artery forceps, ultra­
violet lamps, roto-cells, calibration filters
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Estimated 
Cost 

1,000
 

66,000
 

97,200
 

25,200
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Xgtaated 
Cost 

f. Hematology Dept. 

Diagnostic sera, blood transfusion 
sets, blood bank refrigerators, 
centrifuge, acids and chemicals, 
syringes, blood cell counters, 
glassware 

$ 61,500 

g. Pathology Dept. 
22,400 

Tissue procenor, rotary microtomes,
microtome knife skarpener, tissue 
capsules, paraffin dispensers,
tissue forceps, microscope slides, 
slide staining assemblies, 
microscope slide cabinets 

k. Histology Dept. 
16,600 

Ultra microtome unit, binocular 
and trinocular microscopes, biological
stains and chemicals, filtering flasks, 
tweezers, tissue capsules, paraffin 
pans, electric magnetic stirrers, 
staining Jars, deep freezer 

I. Student Laboratories 
55,500 

Monocular microsoopes, overhead delineascopes,
stethoscopes, otoscopes, organic and in­
organic chemicals, glassware, vacuum 
pumps, color filters, blood lancets, 
student stimulators 

3. 

Total Equipment for Medical School 

TOTAL EQUIPMENpT 

437,400 

$1,549,800 
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ANNEX G
 

TURKEY - ATATURK UNIVERSITY PROJECT
 

STATUTORY CHECKLIST
 

1. 	FA Sec. 102. Precautions that have bcan or are being taken
 
to assure loan proceeds arc not diverted to short-term emergency
 
purposes (such as budgetary, balance of payments, or military pur­
poses) or any other purpose not essential to the country's long­
range economic development. -- Loan proceeds will be used directly
 
on the project discussed in tile Capital Assistance Paper.
 

2. 	VA Sec. 102. Assure that excess proper:ty shall be used
 
where practicable in lieu of procurement of new items. The U. S.
 
el:cess property program has been in operation in Turkey for over
 
six years, and full advantage of the program is being taken by the
 
GOT, and t.:cess property will be utilized is appropriate.
 

3. 	 FA Sec. 102. Assure that the country has taken adequate
 
measures to prevent damage to U. S. )roperty by mob action. Police,
 
gendarmerie and secur-ity forces in Turkey havc tie capability of
 
preventing such mob action.
 

4. 	FA Sec. 201(b). anner in which loan will promote country's 
economic development, emphasizing help for long-range plans and 
programs designed to develop economic resources and increase pro­
ductive capacities. -- Covered in Section E, "Economic." 

5. 	FA Sec. 201(b) lj. Information and conclusion on availability of 
financing from other free-world sources, including private sources 
within the United States. -- The Export-Import Bank is not prepared 
to consider the loan application. No private sources in the U.S. 
would be willing to provide funds reouired on these terms and
 
conditions.
 

6. 	FA Sec. 201(b)(2). Information and conclusion on activity's
 
economic and technical soundness, including the capacity of the
 
recipient country to repay the loan at a reasonable rate of
 
interest. -- Covered in Sections E, F and G.
 

7. 	FA Sec. 201(b)(3). Information and conclusion on existence of
 
reasonable promise activity will contribute to development of
 
economic resources or increase of productive capacities. --

Covered in Section E, "Economic."
 

8. 	FA Sec. 201(b)(4) . Information and conclusion on activity's relv­
tionship to other development activities, and its contribution to
 
realizable long-range objectives. -- Covered in Sections B, C and E.
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9. 	FA Sec. 201(b)(5). Country's self-help measures, including
 
institution of Foreign Assistance Act investment guaranty pro­
gram. -- Discussed in Program Loan Paper. Turkey has agree­
ments with the U. S. on Investment Guaranties.
 

10. 	 FA Sec. 201(b)(6). Information and conclusion on possible
 
effects on U.S. economy, with special reference to areas of
 
substantial labor surplus. -- The project will have no direct
 
or measurable indirect effect on the U.S. economy. All procure­
ment will be from U.S. sources. No information is available as to
 
whether any specific labor surplus area will be benefited.
 

11. 	 FA Sec. 201(b)(7). Degree to which Country is progressing toward
 
respect for the rule of law, freedom of speech and recognition of
 
the importance of individual freedom, initiative and private enter­
prise. Turkey has made satisfactory progress toward all of these
 
goals.
 

12. 	 FA Sec. 201(b). Degree to which country is improving climate
 
for foreign investment. Turkey has a Foreign Investment Encourage­
ment Law, has approved many foreign investments, and more are now
 
under consideration.
 

13. 	 FA Sec. 201(b)(9). Information and conclusion on activity's con­
tribution to Country's achievement of self-sustaining growth. See
 
Sections B and E.
 

14. 	 FA Sec. 201(b). Information and conclusion on reasonable pros­
pects of repayment. See Section G, "Repayment Prospects".
 

15. 	 FA Sec. 201(b). Limitation on number of countries receiving
 
development loans. This limitation will not be violated.
 

16. 	 FA Sec. 201(d). Information and conclusion on legality (under
 
laws of the country and the US.) and reasonableness of lending and
 
relending terms. -- This loan would be made in compliance with
 
U.S. 	and Turkish laws. The LAS justifies the development loan terms.
 

17. 	 FA Sec. 201(e). Intormation and conclusion on availability of
 
an application together with sufficient information and assurance
 
to indicate reasonably that funds will be used in an economically
 
and technically sound manner. -- An adequate application and other
 
sufficient information have been received. See Sections D and F.
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18. 	 FA Sec. 201(f). If a project, information and conclusion
 
whether it will promote the economic development of the request­
ing country, taking into account the country's human and material
 
resource requirements and the relationship between the ultimate
 
objectives of the project and the country's overall economic
 
development. 
-- Covered in Sections B and E.
 

19. 	 FA Sec. 201(f). If a project, information and conclusion
 
whether it specifically provides for appropriate participation

by private enterprise. --
The Borrower is the Government of
 
Turkey. U.S. private 
sources will supply the equipment, materials
 
and services financed with loan funds.
 

*20. 	 FA Sec. 202(a). Total amount of money under loan which is
 
going directly to private enterprise, etc. -- See Section E.4.
 

21. 	 FA Sec. 601. 
 Information and conclusions whether loan will
 
encourage efforts of the country to: 
 (a) increase the flow of in­
ternational trade; 
(b) foster private initiative and competition;
 
(c) encourage development and use of cooperatives, credit unions,

and savings and loan associations; (d) discourage monopolistic

practices; (e) improve technical efficiency of industry, agricul­
ture, 	and commerce; and (f) strengthen free labor unions. 

(a) the loan would encourage the flow of international trade by

providing for the export of equipment and materials and services
 
from the United States to Turkey, (b) private enterprise will be
 
affected as described in Section E.4, (c) the 
loan would have no
 
direct effect on the development and use of cooperatives, credit
 
unions, and savings and loan associations, (d) the loan would have
 
no measurable effect on monopolistic practices, (e) technical
 
efficiency of Turkish medical and health services will be improved
 
as a 	result of the operations of the Medical School, and 
(f) the
 
loan will have no effect on the strengthening of free labor unions.
 

22. 	 FA Sec. 601(d). 
 Conclusion and supporting information on com­
pliance with the Congressional policy that engineering and profes­
sional services of U.S. firms and their affiliates are to be used
 
in connection with capital projects to the maximum extent consistent
 
with 	the national interest. -- Professional services for technical
 
assistance to the project, in this case, procurement assistance,
 
will 	be obtained from private sources in the U.S.
 

*See 	Page 8, Annex G. FA Sec. 281.
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23. 	 FA Secs. 601, 602. Information and conclusions whether loan will
 
(a) encourage U.S. private trade and investment abroad; (b) en­
courage private U.S. participation in foreign assistance programs
 
(including use of private trade channels) and the services of
 
U.S. 	privote enterprise; and (c) permit American small business to
 
participate equitably in the furnishing of goods and services
 
financed by it. -- (a) and (b) This loan will encourage U.S.
 
private trade abroad and private U.S. participation in foreign
 
assistance programs in that the equipment and materials financed
 
will be obtained from private U.S. firms, (c) normal Small
 
Business publication requirements will be provided for.
 

24. 	 FA Sec. 604(a); App.S.l08. Compliance with restri.tion on commodity 
procurement to U.S. except as otherwise dezermlned by the President 
and subject t statutory reporting reuireinents. --- Procurement 
ill be limited to the U.S. 

25. 	 FA Sec. 604(b . Compliance with bulk commodity procurement 
restriction to prices no higher than the market price prevailing 
in the U.S. at time of purchase. -- The Loan Agreement will 
contain a provision covering this point. 

26. 	 FA Sec. 604(d) Compliance with requirement that marine in­
surance be purchased on commodities if the participating country
 
discriminates, and that such insurance be placed in the U.S. --

This will be required by the Loan Agreement.
 

27. 	 FA Sec. 611(a)1). Information and conclusion on availability
 
of engineering, financial, and other plans necessary to carry out
 
the assistance and of a reasonably firm estimate of the cost of
 
the assistance to the United States. -- Covered in Sections E
 
and F.
 

28. 	 FA Sec. 611(a)(2). Necessary legislative action required with
 
recipient country and basis for reasonable anticipation such
 
action will be completed in time to permit orderly accomplishment
 
of purposes of loan. -- Not_ required here.
 

29. 	 FA Sec. 611(b); App. Sec. 101. If water or water related land
 
resources construction project or program, information and
 
conclusion on benefit-cost computation. -- Not applicable.
 

30. 	FA Sec. 611(c). Compliance with requirement that contract for
 
construction be made on competitive basis to maximum extent
 
practicable. -- No construction contract will be financed by
 
this 	loan.
 



ANNEX G
 
Page 5
 

31. 	 FA Sec. 619. Compliance with requirement that assistance
 
to newly independent countries be furnished through multilateral
 
organizations or plans to maximum extent appropriate. -- Although
 
Turkey is not a "newly independent country," assistance to Turkey
 
is based on consortium meetings, in which participants include
 
internauional lending agencies.
 

32. 	 F.L Sec. 620(a)jApp. Sec. 107. Compliance with prohibitions 
against assistance to Cuba and any country (a) which furnishes 
assistance to Cuba or fails to take appropriate steps by February 14, 
1964 to prevent ships or aircraft under its registry from carrying 
equipment, materials, or supplies from or to Cuba; or (b) which
 
sells, urnishes or permits any ships under its registry from
 
carrying items on the Battle Act List, or other items of primary
 
strategic significance, or items of economic assistance. -- Turkey
 
is not in violation of this Section.
 

33. 	 FA Sec. 620 (bL If assistance to the government of a country, 
existence of determincition it is not controlled by the international 
Communist movement. -- Turkey is not controlled by the international 
Communist movement.
 

4. 	FA Sec. 62'Oc). If assistance to the government of a country
 
existence of indebtedness to a U.S. citizen for goods or services
 
furnished or ordered where such citizen has exhausted available
 
legal remedies or i.here the debt is not denLed or contested by such
 
government ir the idebtedness arises under an unconditional 
guaranty of paym'nt given by such government. -- Turkey is not 
ineligible under this iecton. 

35. 	 FA Sec. 63C(d). If assistance for any productive enterprise
 
which will compete with U.S. enterprises, existence of agreement 
by the reciplent coun'cry to prevent export to the U.S. of more 
than 207 o; tfte enterp;ise's annual production during the life of 
the loan. -- Not applicable to this project. 

36. 	 FA Sec. 620(e). If assistance to the government of a country,
 
extent to which it (including government agencies or subdivisions)
 
has, after Jenuary 1, 1962, taken steps to repudiate or nullify
 
contracts or taken any action whichhas the effect of nationalizing,
 
expropriating, or otherwise seizing ownership or control of 
property of U.S. citizens or entities beneficially owned by them 
without taking appropriate steps to discharge its obligations. --

Turkey is not ineligible under this Sectioa. 
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37. 	 FA Sec. 620(f). Compliance with prohibitions against assistance
 
to any Communist country. -- Turkey ir no' a Communist country.
 

38. 	 it Sic. 620(g). Compliance v.ith probibitions against use of
 
assistance to compensate owners for expropriated or nationalized
 
property. -- Not applicable.
 

39. 	 FA Sec. 620(h). Complianoe with regulations and procedu-es
 
adopted to insure &aainstuse of assistance in a manner which
 
promotes or assists 
the foreign aid program or activities of
 
the Coimnunist-bloc countries. -- The Loan Agreement will contain
 
an appropriate provision.
 

40. 	 FA Sec. 620(i). Exlsence of a determination that the country

is engaging in or preparing for aggressive military efforts or is
 
participating in an international conference to plan insurrection
 
or subversive activities. -- No such deter.nination under this
 
statut2 has been made.
 

41. 	 FA Sec. 620(k). Compliance with prohibition against more than
 
$100 million in asfistance to a productive enterprise without
 
express approval of Congress. -- Not applicable.
 

42. 	 FA Sec. 620(l). Compliance with prohibition against assistance
 
after 3] December 1966 f r the ;o-'ernrnent of a country which fails 
to institute investment guaraity program. -- Turkey hEs agreed 
to an Investm~nt Gua-anty Program. 

43. 	 FA Sec. 6 2 0Cn -_App. Soc. 116 and 113. CoIafliance with prchibition 
against assistance to countries which traffic 
or permit traffi:king
 
with North Viet Nam. -- Turkey is not ineligible under this section.
 

44. 	 FA Sec. 620(). If country seizes, penalizes or imposes

sanc-ions against U.S. fishing vessels in international waters,
 
consideration wiich has been given to excluding th2 country from
 
assistance. -- Not applicable.
 

45. 	 FA Sec. 620(g). Prohibition against assistance to country in
 
default for more 
thar. six months on any FAA loan payments. --

Turkey is not ineligible under this section.
 

46. 	 FA Sec. 620(r). Prohibition against relieving loan recipicnt

from liability for princip'l and interest payments. -- No such
 
relief is offered by the loan agreement.
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47. 	 FA Sec. 636(h). Appropriate steps that have been taken to
 
assure that, to maximum extent possible, country is contributing
 

local currencies to meet the cost of contractual and other services
 
and foreign currencies owned by the U.S. are utilized to meet the
 
cost of contractual and other services. -- The GOT will furnish
 
nccessary local currency for the project; U.S. owned Turkish lira
 
is used for all administrative and program costs in lieu of
 
dollars, to the maxtmum extent possible.
 

48. 	App. (Sec. 102). Compliance with requirements that payments in
 
exzess of $25,000 for archiitectural and engineering services on
 

any one project be reported to Conjress. -- Any such payments
 
will be reported.
 

49. 	 App. Sec. 104. Compliance with bar against funds to pay
 
pensions, etc. for military personnel. -- Funds will not be used
 
for such purposes.
 

50. 	App. Sec. 106. If country attempts to create distinctions
 
because of their race or religion among Ah1ericans in granting 
personal or commercial access or other rights as otherwise
 
avaiiable to U.S. citizens generally, application which will be
 
made in negotiations of contrary principles as expressed by
 
Congress. -- Not applicable in Turkey.
 

51. 	 App. Sec. Ill. Complfance with requirement for security
 
clearance of personnel under contracts for services. -- This
 
requirement will be satisfied.
 

52. 	 App. Sec. 112. Compliance with requirements for approval of
 
cuntractors and contract terms for capital projects. -- The
 
contract for procurement assistance will be approved by AID.
 

53. 	 App. Sec. 114. Conmpliance with bar against use o funds to
 
pay assessments, etc., of U.N. meviber. -- Funds will not be
 
used for such purposes.
 

54. 	App. Sec. 115. Compliance with regulations on employment of
 
U.S. and local personnel for funds obligated after 30 April 1964.
 
-- Appropriate proisions for compliance with these regulations
 
will be included '.n the implementing documentation.
 

55. 	 App. Sec. 401. Compliance with bar against use of funds for
 
publicity of propaganda purposes within U.S. not heretofore
 
authorized Ly Congress. -- Funds will not be used for such purposes.
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56. FA Sec. 281. 
Eztent to which the loan will contribute to the
 
objective of assuring maximum participation in the task of 
economic developinent on the part of the people of the developing 
countries, throuIh the encouragwment of democratic private and 
local giovernrental institutions. -- This loan will support the 
develop.uent plan of a democratically elected government committed 
to encourain, the private sector. The medical equipment provided
by this loan will help raise the health standards for the people of 
Turkey. 
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CAPITAL ASSISTANCE LOAN AUTHORIZATION 

Provided from Development Loan Funds 

TURKEY: ATATURK UJIIVESITY .MICAL SCHOOL 

PLarsuan t to 1 1 horty veLted in f]i<'A\is taurt Administrator forNear East vnd- ovth A'' A :ency Jar in tination 1 Dcvelopment (here­infte ency~c~or li"untoilDjeinA.t.r Cll "Ai ) by thelOVU Assist aneeii Act of 1961, as am-e ,ionsnJn1tlrio CA' ' 3,sLIedLty I heiebyauthorise th :;tiblislrnent of a loan ;auali; Partto I, Chapter 2,Title I, the 0i2v&Lapoment [,oan F, t, t Govm t of she Republic
o. Tiu'ket o:' 1o 
 to oi'Mi.Ili ( l , "-.t-cd1 ollarsC;2) 000,000) to a:s:;it in finallicingf the foreign exchai:, costs ofequipment, materials, andsuplicn ,;ervice.; for Ataturk UniversityMedical iehool and its affil~inted Provincial Hospital, at Erzurum,
Turkey, this loan to he subjec, to the following temis arnd conditions: 

1. Interest and Terms of Thi intorot tdent.(n this loan 

shall be one percent (i) per armuni on the disbuwrsed balance 
of the loan for the ten (1O) ,,-ars folow:irg, the date offirst disbursement and two and olle--halIf percmt (210 on the
disbursed balance thereaftfe±° The loan shall, be repaid
within forty (ho) years from th date of the first disburse­
ment under the loan, :ine:Luding 0,t ,-race period of not to 
exceed ten (10) years. 

2. C ey of _epayent. Provision shall be made for repayment
of the loan and payment of interest in United )tate, dollars. 

3. Other Terms and. Condiions. 

(a) Equipment, materials and services financed under
loan shall )2procured from the United 

the 
StIates. 

(b) This loan shall be subject. to such other terms and 
conditions as AID may deen advisable.
 

Assistant Administrator
 

Date
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AGRMNT made and entered into as of this day of 

1967, between the REPUBLIC OF TURKEY ("Borrower"), 

and the UNITED STATES OF AMERICA, acting through the Agency for
 

International Development ("AID"). 

ARTICLE I. The Loan 

SECTION 1.01. The Loan. A.I.D. agrees to lend to the Borrower 

pursuant to the Foreign Assistance Act of 1961, as amended, an amount 

not to exceed Two Million United States Dollars ($2,000,000) ("Loan") 

to assist the Borrower in carrying out the Project referred to in 

Section 1.02 ("Project"). The Loan shall be used exclusively to
 

finance United States dollar costs of goods, and services required
 

for the Project ("Dollar Costs"). The aggregate amount of disburse­

ments under the Loan is hereinafter referred to as "Principal."
 

SECTION 1.02. The Project. The Project shall consist of the
 

provision of medical equipment, materials and supplies, related
 

services, to Ataturk University Medical School and its affiliated
 

Provincial Hospital at Erzurum, Turkey. The goods, and services to
 

be financed under the Loan shall be listed in the implementation letters
 

referred to in Section 8.03 ("Implementation Letters").
 

ARTICLE IIo Loan Terms 

SECTION 2.01. Interest. The Borrower shall pay to A.I.D. interest 

which shall accrue at the rate of one percent (1%)per annum for ten 

years following the date of the first disbursement hereunder and at 

the rate of two and one-half percent (21%) per annum thereafter on the 
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outstanding balance of Principal and on any due and unpaid interest.
 

Interest on the outstanding balance shall accrue from the date of
 

each respective disbursement (as such date is defined in Section 6.03),
 

and shall be computed on the basis of a 365-day year. Interest shall
 

be payable semi-annually. The first payment of interest shall be due
 

and payable no later than aix (6)months after the first disbursement
 

hereunder, on a date to be specified by A.I.D.
 

SECTION 2.02. Repa t. The Borrower shall repay to A.I.D.
 

the Principal within forty (40) years from the date of the first
 

disbursement hereuuder in oixty-one (61) approximately equal semi­

annual installments of principal and interest. The first installment
 

of Principal shall be payable nine and one-half (9k) years after the
 

date on which the first interest payment is due in accordance with
 

Section 2.01. A.I.D. shall provide the Borrower with an amortization
 

schedule in accordance with this Section after the final disbursement
 

under the Loan.
 

SZCTION 2.03. Application, Currency and Place of Payment. All
 

payments of interest and Principal hereunder shall be made in United
 

States dollars and shall be applied first to the payment of interest
 

due and then to the repayment of Principal. Except as A.I.D. may
 

otherwise specify in writing, all such payments shall be made to the
 

Controller, USAID Mission, Ankara, Turkey, and shall be deemed made
 

when received by the Controller at such address.
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SECTION 2.04. Prepayment. Upon payment of all interest and 

refunds then due, the Borrower may prepay, without penalty, all or 

any pert of the Princin-. Any such prepayment shall be applied to 

the installments of Principal in the inverse order of their maturity. 

SECTION 2.05. Renegotiation of the Terms of the Loan. Borrower 

agrees to negotiate with A.I.D., at such time or times as A.I.D. may 

request, an acceleration of the repayment of the Loan in the event 

that there is any significant improvement in the internal and external 

economic and financial position and prospects of the country of the 

Borrower. 

ARTICLE III. Conditions Precedent to Disbursement 

SECTION 3.01. Conditions Precedent to Initial Disbursement. 

Prior to the first disbursement or to the issuance of the first Letter 

of Commitment under the Loan, the Borrower shall, except as A.I.D. may 

otherwise agree in writing, furnish to A.I.D. in form and substance 

satisfactory to A.I.D.: 

(a) An opinion of counsel satisfactory to A.I.D. that: this
 

Agreemeni, has been duly authorized or ratified by, and executed on 

behalf of, the Borrower, and that it constitutes a valid and legally 

binding obligation of the Borrower in accordance with all of its terms; 

that the person signing this Agreement on behalf of the Borrower has 

the authority to act as the representative of the Borrower in all 
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matters pertaining to the Loan, the Project and this Agreement, 

including the esignation of other representatives pursuant to 

Section Y.0::. 

(b) T!hcia of the ierson or ersons who will act as the 

additional rt: rcsentat vu,,or represcntatives of the Borrower, 

pursuant to "sction 8.02, and ,t specimen signature of each such 

person; 

(c) Evidence that all proposed Ataturh University Medical
 

School and T'ztrLun Provincial Hospital building construction and modi­

fication is designei, Lo accomiodate specialized
were a!propri.aLc, 


equipment; that al 111,ds, in add:Ltior to I:hc Wr)an, which are 

required to c-lidl; .,i.,uit lalorwtorics and cl.osroomus at the 

Medical School and lc-siprit,,J will. ll oadu ava labhle in a timely 

fashion a; requirdi bhy bl;ildi,[ cons truction :n, ii.odification schedules; 

and that such schodulles are reascoiubly rclated to schedules for pro­

curement of equipment to be financed under this Loan; 

(d) Evidence that satisfactory arrangements have been made 

for the service :1of a qualified constLcmt to assist Ataturk University 

Medical School procure the medical eouipmnnt, imaterials and supplies 

to be financed hereunder; 

(e) Evidence that the allocation of rigits and responsibilities
 

for the administration of Erzurun Provincial Hospital adequately
 

accommodates the foreseeable educational requirements of the Medical
 

School; and
 

(f) Such additional documents as A.I.D. may reasonably request.
 

SECTION 3.02. Conditions Precedent to Additional Disbursements.
 

Prior to any disbursement or to the issuance of any Letter of Commit­

ment under the Loan for any purpose other than to finance the services
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referred to in Section 3.01 (d), the Borrower shall, except as A.I.D. 

may otherwise agree in writing, furnish to A.I.D. in form and substance 

satisfactory to A.I.D.: 

(a) Plans, bid documents, and cost estimates for purchasing 

the medical equipment, materials and supplies to be financed hereunder; 

(b) Detailed -plans for undertWking the participant training 

portion of the 	project.
 

(c) Such additional documients as A.I.D. may reasonably request. 

SECTION 	 3.03. Tenrilnal Dates for Meeting Conditions Precedent 

to Disburscevent. 

(a) If all of the conditions specified in Section 3.01 shall 

not have been met within one-hundm-, twenty (120) days from the date 

of this Agreemtent, or such later late as A.I.D. may agree in writing, 

A.I.D. at its option may terminate this Agreeent by giving written 

notice to the Borrower. Upon the giving of such notice, this Agree­

ment and all obligations of the parties thereunder shell terminate. 

(b) If the conditions specified in Section 3.02 shall not have
 

been met within six (6) months from the date on which Borrower is 

notified by A.I.D. that Borrower's arrangements for procuxrnent 

assistance, pursuant to Section 3.01(a), are satisfactory to A.I.D., 

or such later date as A.I.D. iy agree in writing, A.I.D., at its 

option, may cancel the then undisbursed balance of the amount of the 

Loan or may terminate this Agreement by giving written notice to the 

Borrower. In the event of a termination, upon the giving of notice, 

the Borrower shall immediately repay the Principal then outstanding 

and shall pay any accrued interest and, upon receipt of such payments
 

in full, this Agreement and all obligations of the parties hereunder
 

shall terminate.
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SECTION 3.04. Notification of Meeting of Conditiong Precedent
 

Disbursement. A.I.D. shall notify the Borrower upon determination 

by A.I.D. that tha conditions precedent to disbursement have been met. 

ARTICLE IV. General Covenants and Warranties.
 

SECTION 4.01. Execution of the Prolect.
 

(a) The Borrower shall carry out the Project with due dilligence
 

and efficiency, and in conformity with sound professional, financial,
 

and administrative practices.
 

(b) The Borrower shall cause the Project to be carried out in
 

conformity with all of the plans, specifications, contracts,
 

schedules, and other arrangements, and with all modifications herein,
 

approved by A.I.D. pursuant to this Agreement.
 

(c) The Borrower shall complete the construction and furnishing
 

of the laboratories and classrooms of Ataturk University Medical
 

School and its affiliated Provincial Hospital w*th due dilligence
 

and speed and shall operate and maintain the Madical School and its
 

affiliated hospitals in accordance with aound medical and educational
 

principles.
 

SECTION 4.02. Funds and Resources to be Provided by Borrower. 

The Borrower shall provide promptly as needed all funds, in addition 

to the Loan, and all other resources required for the punctual and 

effective completion, maintenance, repair and operation of the
 

Project facilities.
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SECTIOW 4.03. Continuing Consultation. The Borrower and
 

A.I.D. shall cooperate fully to assure that the purpose of the
 

Loan will be accompliahed. To this end, the Borrower and A.I.D.
 

shall from time to time, at the request of either party, exchange
 

views through their representatives with regard to the progrwss
 

of the Project, the performance by the Borrower of its obligations
 

under this Agreement, the performance of the consultant engaged
 

on the Project, and other mattern relating to the Project.
 

SECTION 4.04. Taxation. This Agreement, the amount agreed
 

to be lent hereunder and any evidences of indebtedness issued in
 

connection herewith shall be free fron, and the .rincipal au,'
 

interest shall be paid without deduction for and free from, any
 

taxation or fees imposed under the laws in effect within the
 

country of the Borrower.
 

SECTION 4.05. Utilization of Goods and Services.
 

(a) Goods and services financed under the Loan shall be used
 

exclusively for the Project, except as A.I.D. may otherwise agree
 

in writing.
 

(b) Except as A.I.D. may otherwise agree in writing, no 

goods or services financed under the Loan ahall be used to promote 

or assist any foreign aid project or activity associated with or 

financed by any country not included in Code 935 of the A.I.D. 

Geographic Code Book as in effect at the time of such use.
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SECTION 4.06. Disclosure of Material Facts and Circumstances. 

The Borrower represents and warrants that all facts and circumstances 

that it has disclctd to A.I.D, in the course of obtaining the Loan 

are accurate and complete, and that it has disclosed to A.I.D., 

accurately and completely, ali facts and circumstances that might 

materially affect the Project and the ditcharge of its obligations 

under this Agreettont. The Borrower shall. promptly inform A.I.D. of 

any facts and circ tance that ra-y hereafter arise that might 

materially affec., or that it io reaunable to believe might materially 

affect, the Project ar t1he dicchag, of the Borrower's obligations 

under this Agreement. 

SETI011 4.C'. Commissi ts, Fen and Other Payments.a


(a) Borrower warrants and covenants that in connection with 

obtaining the Loan, or taking any nctior, under or with respect to 

this Agreement, it hn not pnid, and will not pay or agree to pay, 

nor to the beet of ito knowledge haa there been paid nor will there 

be paid or agreed to be paid by any other person or ei.ity, co imssi3ns, 

fees or other payments of any kind, except as regular compensation to 

the Borrower's full time officers and employees or as compensatio* 

for bona fide professional, technical or coarable services. The 

Borrower shall promptly report to A.I.D. any patment or agreement 

to pay for such bona fide professional, technical or comparable
 

services to which it is a party or of which it has knowledge
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(indicating whether such payment has been made or is to be made 

on a contingent basis), and if the amount of any such payment is 

deemed unreasonable by A.I.D., the same shall be adjusted in a 

manner satisfactory to A.I.D. 

(b) The Borrower cowvanante that no payments have been or
 

will be received by the Borrower, or any official of the Borrower,
 

in connection with the procurement of goods and services financed
 

hereunder, except fees, taxes or aimilar payments legally established
 

in the country of thce florrower. 

SECTION 4.06. -4aintenance and Audit of Records. The 

Borrower shall maintcia, or cois' d to be maintained, in accordance 

v.ith sound accounting principlea and practices conasitently applied, 

books and records relating both to the Project and to this Agreement. 

Such books and records shall, without limitation, be adequate to show: 

(a) the receipt and use made of goods and aervices acquired
 

with funds diabursed pursuant to thic Agreement;
 

(b) 	the nature and extent of solicitations of prospective
 

suppliers of goods and aerviceu acquired;
 

(c) 	the basis of the award of contracts and orders to
 

successful bidders; and
 

(d) 	the progress of the Projcct.
 

Such books and records shall be regularly audited, in accordance
 

with sound auditing standards, for such period and at such intervals
 

as A.I.D. may require; and shall be maintained for five years after
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the date of the last disbursement by A.I.D. or until all sums due 

A.I.D. under this Agreement have been paid, whichever date shall
 

occur first.
 

SECTION 4.09. io . The Borrower shall furnish to A.I.D.
 

such information aud reports relating to the Loan and to the
 

Project ze A.I.D. wmy :queat.
 

SECTION 4.10. Inspections. The authorized representatives
 

of A.I.D. shall have the right at all reasonable times to inspect
 

the Project, the utilization of all gooda and servicea financed
 

under the Loan, and the 3orrrwer's bookMn, records and other
 

documents relating to the Project and the Lonn. The Borrower
 

shall cooperate with A.I.D. to facilitatt such !inpectionsand
 

shall permit reproaentatives of A.I.D. to visit any part of the
 

country of the Borrowec for any purpo3e relating to the Loan.
 

ARTICLE V. Procurer.e
 

SECTION 5.01. Procurament frci the United States. Except
 

as A.I.D. may otherwise agree in vriting, diaburse.-nnts made
 

pu*suant to Section 6.01 ahall be used exclumively to finance the
 

procurement for the Project of goado and oervica, including ocean
 

shipping and marine insurance, having both their source and origin
 

in the United States of America.
 

SECTION 5.02. Eligibility Date. Except as A.I.D. may 

otherwise agree in writing, no goods or services may be financed 

under the Loan which are procured pursuant to orders or contracts 

firmly placed or entered into prior to the dat6 of this Agreement. 
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SECTION 5.03. Goods and Servicee Not Financed Under Loan.
 

Goods and nervices procured for the Project, but not financed
 

under the Loan, ,1h! 
 have thair source and origin in countries
 

included in Code 935 of the A.I.D. Geographic Code Book as in
 

effect at the tin. orderg are placed for euch gooda and services.
 

SECTION 5.04. Miemzntation of Procurement Requirements. 

The definitionccpplicablc to the eligibility requirements of
 

Sections 5.01, 5.02, and 5.03 will be 
aet forth in detail in
 

Implementation LetterB.
 

SECTION 5.05, Plans, Spcificatione and Contracts.
 

(a) Except as A.I.D. ma- otherwise agree in writing, the
 

Borrower shall furnish to A.I.D., promptly ,ipon preparation, all
 

plans, specifications, procurement schedules, bid documents and
 

coDtracts relating to the Project, and any modifications therein,
 

whether or not the goods atid services to which they relate ai):e
 

financed under the Loan.
 

(b) Except an A.I.D. may otherwise agree in writing, all of
 

the plaas, specifications and procurement schedules furnished
 

pursuant to sub-section (a) above shall be approved by A.I.D. in
 

writing.
 

(c) All bid documents relating to goods and services financed
 

under the Loan shall be approved by A.I.D. in writing prior to
 

their issuance, All plans, specifications and other doeuments
 

relating to goods and services financed under the Loan shall be 
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in terms of United States standards and measurements, except as 

A.I.D. may otherwise agree in writing. 

SECTIO, 5.06. Reazonable Price. No more than rea-onp6le 

prices shall be paid for any Soode or strvices financed, in 

whole or in part, under the Loan. Such items shall be procured
 

on a fair and, except for prof ea:ional nervices, on a competitive 

basis in accordance with proceduren therefor prescribed in
 

Implementation Lettera.
 

SECTION 5.07. jhippin nd nurance. 

(a) Goods procured from the Unitsd States and financed under
 

the Loan shall be transported to the country of the Borrower on 

flag carriers of any country includad In Code 935 of the A.I.D. 

Geographic Code Book as in effect at the tirme of shipment. 

(b) At least fifty percent (50Y) of the gross tonnage of all 

goods procured from the United Stateo :nd financed under the Loan
 

(computed separately for dry bulk carriers, dry cargo liners and
 

tankers) which shall be transported on occan vessels shall be 

transported on privately-oned United States-flag commercial 

vessels unless A.I.D. shall detertaine that ,juch vessels are not 

available atfair and reasuiiable ratee for Uniced States flag 

commercial vessels. No such goods may be transported on any
 

ocean vessel (or aircraft) (1) which A.I.D., in a notice to the
 

Borrower, has designated as ineligible to carry A.I.D. financed
 

goods or (iii which has been chartered for the carriage of A.I.D.
 

financed goods unless such charter has bean approved by A.I.D.
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(c) If in connection with the placement of marine insurance 

on shipments financed under United States legislation authorizing
 

assistance to other nations, the country of the Borrower, by
 

statute, decree, rule or regulation, favors any marine insurance
 

company of any country over any marine insurance company authorized
 

to do business in any state of the United States of America, goods
 

procured from the United States and financed under the Loan shall
 

during the continuance of such discrimination be insured against
 

marine risk in the United States of America with a company or
 

companies authorized to do a marine insurance business in any
 

state of the United States of America.
 

(d) Except as A.I.D. may otherwise agree in writing, the
 

Borrower shall insure, 
or cause to be insured, all goods procured
 

in the United States and financed under the Lean against risks
 

incident to their transit to the point of their use in the Project.
 

Such insurance shall be issued upon terms and conditions consistent
 

with sound commercial practice, shall insure the full value of the
 

goods, and sha?.l be payable in United States dollars. Any
 

indemnification received by the Borrower under such insurance
 

shall be used to raplace or repair any material damage or any loss
 

of the goods insured or shall be used to raimburse the Borrower
 

for the replacement or repair of such goods. 
Any such replacements
 

shall be of United States source and origin and otherwise subject
 

to the provisions of this Agreement.
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SECTION 5.08. Notification to Potential Suppliers. In
 

order that all United States firms shall have the opportunity
 

to participate in furnishing goods and services to be financed
 

under the Loan, the Borrower shall furnish to A.I.D. such informa­

tion with regard thereto, ane at such times, an A.I.D. may request
 

in Implementation Lettera.
 

SECTION 5.09. United States Government-Owned Excess Property. 

The Borrower shall utilize, with regpect to goods financed under 

the Loan to which the Borrower takes title at the time of procure­

ment, such reconditioned United Staten Government-Owned Excess 

Property as my be consistent with the requirements of the Project 

and as may be available within a reasonable period of time. The 

Borrower shall eek assistance from A.I.D. and A.I.D. will assist 

the Borrower in ascertaining the availability of and in obtaining 

such Excess Property. A.I.D. will make arrangements for any 

necessary inspection of buch property by the Borrower or its 

representative. The costs of acquisition, and all charges incident 

to the transfer to the Borrower of ouch Excess Property, may be
 

financed under the Loan. Prior to the procurement of any goods, 

other than Excess Property, financed under the Loan and after 

having sought such A.I.D. assistance, the Borrower shall indicate 

to A.I.D. in writing, on the basis of information then available 

to it, either that such goods cannot be made available from 

reconditioned United States Government-Owned Excess Property on 
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a timely basis or that the goods that can be made available are
 

not technically suitable for use in the Project.
 

SECTION 5.10. Information and Marketing. Borrower shall give
 

publicity to the Loan and the Project as a program of United
 

States aid, identify the Project site, and mark goods financed
 

under the Loan, as prescribed in Implementation Letters.
 

ARTICLE VI. Disburements
 

SECTION 6.01. Disbursements for United States Dollar Costs 
-


Letters of Commitment to United States Banks. 
 Upon satisfaction
 

of conditions precedent, the Borrower may, from time to time,
 

request A.I.D. to issue Letters of Commitment for specified
 

amounts to one or more United States banks, satisfactory to A.I.D.,
 

committing A.I.D. to reimburse ouch bank or banks for payments
 

made by them to contractors or suppliers, through the use of
 

letters of credit or otherwise, for Dollar Costs of goods and
 

services procured for the Project in accordance with the terms
 

and conditions of this Agreement. 
Payment by a bank to a contractor
 

or supplier will be made by the bank upon presentation of such
 

supporting documentation as A.I.D. may prescribe in Implementation
 

Letters. Banking charges incurred in connection with Letters of
 

Comitment and Letters of Credit shall be for the account of the
 

Borrower and may be financed under the Loan.
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SECTION 6.02. 
Other Forms of Disbursement. Disbursements
 

of the Loan may also be made through such other means as the
 

Borrower and A.I.D. may agree to in writing.
 

SECTION 6.03. Date of Disbursement. Disbursements by 

A.I.D. shall be deemed to occur on 
the date on which A.I.D. makes
 

a disbursemant to the Borrower, to ito designee, or 
to a banking
 

institution vurauant to a iatter of Comitment.
 

SECTI ).04. Terminal Date for Disbursement. Except as
 

A.I.D. may otherwise agree in writing, no Letter of Comitment
 

or amendment thereto shall be ionued in response to requests
 

received by A.I.D. after December 31, 1969, and no disbursement
 

shall be made against documentation received by A.I.D. or any bank
 

described in Section 6.01 after December 31, 1970. 
A.I.D., at its
 

option, may at any time or 
times after December 31, 1970, reduce
 

the Loan by all or any part thereof for which documentation was
 

not received by such date.
 

ARTICLE VII. Cancellation and Suspension
 

SECTION 7.01. Cancellation by the Borrower. The Borrower 

may, with the prior written consent of A.I.D., by written notice 

to A.I.D. cancel any part of the Loan (i) which, prior to the 

giving of such notice, A.I.D. has not disbursed or comitted
 

itself to disburse or (ii) which has not 
then been utilized through
 

the issuance of irrevocable Letters of Credit or through bank
 

payments made other than under irrevocable Letters of Credit.
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SECTION 7.02. 
Events of Default: Acceleration. If any
 

one or moa of the following events ("Events of Default") shall
 

occur:
 

(a) The Borrower shall have failed to pay when due any
 

interest or installment of Principal required under
 

this Agreement;
 

(b) The Borrower shall have failed to comply with any
 

other provision of this Agretment, including, but
 

without limitation, the obligattion to carry out the
 

Project with due diligtnce and efficiency;
 

(c) 	The Borrower shall have failed to pay when due any
 

iaterest or any inatallment of Principal or any
 

other payment required under any other loan agreement,
 

any guaranty agreement, or any other agreement
 

between the Borrower or any of its agencies and A.I.D.
 

or any of its predecessor agencies,
 

then A.I.D. may, at its option, give to the Borrower notice that
 

all or any part of the unrepaid Principal shall be due and payable
 

sixty (60) days thereafter, and, unless the Event of Default is
 

cured 	within such sixty (60) days:
 

(i) such unrepaid Principal and any accrued interest here­

under shall be due and payable iimediately and
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(ii) 	 the amount of any further disbursements made under 

then outstanding irrevocable Letters of Credit or 

otherwise shall become due and payable as soca as made. 

SECTION 7.03. Suspenuion of Disbursements. In the event
 

that at any time:
 

(a) 	An Event of Default has occurred:
 

(b) 	An event occurs that A.I.D. deiermines to be an
 

eaxtraordinary situation that makes it improbable
 

either that the purpose of the Loan will be attained
 

or that the Borrower will be able to perform its
 

obligations under this Agreement,
 

(c) 	Any disbursement would be in violation of the
 

legislation governing A.I.D., or
 

(d) 	The Borrower shall have failed to pay when due any
 

interest or any installment of principal or any
 

other payment required under any other loan agreement,
 

any guaranty ngreement or any other agreement between
 

the Borrower or any of its agencies and the Government
 

of the United States or any of its agencies.
 

then A.I.D. uay, at its option:
 

(i) 	 Suspend or cancel outstanding coumitment documents to 

the extent that they have not been utilized through 

the issuance of irrevocable Letters of Credit or through 

bank payments made other than under irrevocable Letters of 

Credit, in which event A.I.D. shall give notice to the
 

Borrower promptly thereafter.
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(ii) 	 Decline to make disbursements other than under 

outstanding commitment documents; 

(iii) Decline to issue additional comitment documents, and
 

(iv) At A.I.D.'s expense, direct that title to goods
 

financed under the Loan shall be transferred to A.I.D.
 

if the goods are from a source outside the country of
 

the Borrower, are in a deliverable state and have not
 

been offloaded in ports of entry of the country of
 

the Borrower. Any disbursement made or to be made under
 

the Loan with respect to such transferred goods shall
 

be deducted from Principal.
 

SECTION 7.04. Cancellation by A.I.D. Following any suspen­

sion of disbursements pursuant to Section 7.03, if the cause or
 

causes for such suspension of disbursements shall not have been
 

eliminated or corrected within sixty (60) days from the date of
 

such suspension, A.I.D. may, at its option, at any time or 
times
 

thereafter, cancel all or any part of the Loan that is not then
 

either disbursed or subject to irrevocable Letters of Credit.
 

SECTION 7.05. Continued Effectiveness of Arement.
 

Notwithstanding any cancellation, suspension of disbursement or
 

acceleration of repayment, the provisions of the Agreement shall
 

coninue in full force and effect until the payment in full of all
 

Principal and any accwed interest hereunder.
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SECTION 7.06. Refunds.
 

(a) In the case of any disbursement not supported by
 

valid documentation in accordance with the terms of this
 

Agreement, or of any disbursement not made or used in accordance
 

with the terms of this Agreement, A.I.D., notwithstanding the
 

availability or exercise of any of the other remedies provided
 

for under this Agreement, may require the Borrower to refund
 

such amount in United States dollars to A.I.D. within thirty
 

days after receipt of a request therefor. Such amount shall be
 

made available first for the coat of goods and services procured
 

for the Project hereunder, to the extent justified; the remainder,
 

if any, shall be applied to the installments of Principal in the
 

inverse order of their maturity. Notwithstanding any other
 

provision in this Agreement, A.I.D.'s right to require a refund
 

with respect to any disbursement under the Loan shall continue
 

for five years following the date of such disbursement.
 

(b) In the event that A.I.D. receives a refund from any
 

contractor, supplier, or banking institution, or from any other
 

third party connected with the Loan, with respect to goods or
 

services financed under the Loan, and such refund relates to an
 

unreasonable price for goods or services, or to goods that did
 

not conform with specifications, or to services that were
 

inadequate, A.I.D. shall first make such refund available for
 

the cost of goods and services procured for the Project hereunder,
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to the extent justified, the remainder to be applied to the 

installments of Principal in the inverse order of their maturity. 

8ECTION 7.07. Expenses of Collection. All reasonable
 

costs incurred by A.I.D., other than salaries of its staff, in
 

connection with the collection of any refund or in connection
 

with amounts due A.I.D. by reason of the occurrence of any of the
 

events specified in Section 7.02 may be charged to the Borrower
 

and reimbursed to A.I4D. in such satnner as A.I.D. may specify.
 

SECTION 7.08. Non-kiver of Remedies. No delay in
 

exercising or omission to exercise any right, power, or remedy
 

accruing to A.I.D. under this Agreement shall be construed as a
 

waiver of any of such rights, powers or remedies.
 

ARTICLE VIII. Miscellaneouo
 

SECTION 8.01. Communications. Any notice, request, document
 

or other communication given, made or sent by the Borrower or
 

A.I.D. pursuant to this Agreement shall be in writing or by
 

telegram, cable or radiogram and shall be deemed to have been
 

duly given, made or sent to the party to which it is addressed
 

when it shall be delivered to such party by haLi or by mail,
 

telegram, cable or radiogram at the following addresses:
 

To Borrower: Mail Address: Maliye Bakanligi 
Hazine Genel MIdUrlgU ve 

Millatlerarasi 
Genel Sekreterligi 
Ankara, Turkey 

Cable Address: Maliye, MII 
Ankara, Turkey 
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To -%.I.D.: Mail Address: Office of the Assistant 
Director/Capital Projects 

United States Agency for 
International Development 

c/o American Embassy 
Ankara, Turkey 

Other addresses may be substituted for the above upon notice.
 

All noticas, requests, comunicationo and documents submitted to
 

A.I.D. hereunder shall be in English, except as A.I.D. may
 

otherwise agree in writing.
 

SECTION 8.02. Repreeentatives. For all purposes relative
 

to thin Agreement, the Borrower will be represented by the
 

individual signing this Agreement and A.I.D. will be represented
 

by the Director, U.S.A.I.D. Miion to Turkey. Such individuals
 

shall have the authority to designate by written notice additional
 

representatives. In the event of any replacement or other
 

designation of a representative hereunder, Borrower shall submit
 

a statement of the representative's name and specimen signature
 

in form and substance satisfactory to A.I.D. Until receipt by
 

A.I.D. of written notice of revocation of the authority of any 

of the duly authorized representatives of the Borrower designated 

pursuant to this Section, it m y accept the signature of any such 

representative or representatives as conclusive evidence that any
 

action effecte by such instrument is duly authorized.
 

SECTION 8.03. Implementation Letters. A.I.D. shall from
 

time to time issue Implementation Letters that will prescribe 
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the procedures applicable hereunder in connection with the
 

implezontation of this Agreement.
 

SECTION 8.04. Termination Upon Full Payment. Upon
 

payment in full of the P.-incipal and of any accrued interest,
 

this Agreement and all obligations of the Borrower and A.I.D.
 

under this Loan Agreement shall tarmimaze.
 

IN WITNESS WHEREOF, Borrower and the United States of
 

America, each acting through it, respective duly authorized
 

representative, have camed this Agreement to be signed in
 

their names and delivered as of the day and year first above
 

written.
 

THE REPUBLIC OF TURKEY 

BY:
 

Title:
 

UFJITED STATES OF AMERICA 

BY: 
Parker T. Hart 

Title: Ambassador to Turkey
 




