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1. HARRIS COMPLAIMT: RESOLUTION OF HARRIS COM-
PLAINT CONTINUES TO BE PRIME LIHITING FACTOR TO AID
CONTRACT APPROVAL. HARRIS ADV!SES IT WILL SUBMIT
0/A DEC. 23 RESPONSE TO DATA PROVIDED BY EEA/GILBERT
WHICH DISCUSSED WARRIS' TECHNICAL DEFICIENCIES. TIME
NEEDEO TO ANSWER HARRIS UNDETERMIMABLE AT THIS
JUNCTURE BUT COULD RUN TWO MOHTHS QR LOHGER THOUGH
AID WILL MAKE BEST EFFORTS TO COHPRESS. WHILE AID/W
HOPES TO BE iN BETTER POSITION TO CONCLUDE KEARING
AFTER HARRIS RESPONSE RECEIVED, AID MAY NEED INDE-
PENDENT EXPERT ADVICE TO ADEQUATELY ADDRESS TECHNI-
CAL ASPECTS OF HARRIS PROPOSAL.

2, OVERHEAD AND G&A: REFTEL B ASKS AID/W TO SEEK
VERIFICATION OF CDC, AND G.E., OVERHEAD RATE AND
G&A RATE.  AFTER FIRST CHECKING WITH DCAA AND FIND-
ING THAT IT DOES NOT HAVE ANY OVERHEAD DATA ON El
ER

CDC AUTOCON OIV. OR G.E. POVWERLINE CARRIER DIV.,
WE DISCUSSED NEED FOR EVIDENCE VERIFYING RATES
WITH RICHARD POWERS OF CDC. HE ADVISES ITS CPA
FIRN (PEAT, HARWICK, HMITCHELL) CAN PROVIDE VERIF|-
CATION.

WE ADVISED CDC , T ESSENTIAL IT

PROVIDE CLEAR EVIDENCE SUBSTANTIAYING RATES BEFORE
AID COULD APPROVE CONTRACT AND BEFORE EGYPTIANS
WOULD BE IN POSITION TO EXECUTE CONTRACT, €DC/
POWERS ADVISED US NEGOTIATING TEAH DUE BACK IN
HOME OFFICE ON WEDNESDAY, DEC. 21 AND THAT COC
WOULD BE BACK TO US FOLLOWING DISCUSSIONS WITH TEAK
LEADER S. TART,

3. ADDITIONAL FUNDING NEEDED: SINCE ADDITIONAL
FUNDING REQUIREMENT NOT YET FIRM, NOR WILL IT BE
FIRM UNTIL CONTRACT FULLY NEGOTIATED, AID CANNOT
BEGIN PROCESSING PP AMENDMENT (INCREASE) OR MOTIFi-
CATION TG HILL. WHILE SOME CONTINGENCY AMOUNT
PROBABLY SHOULD BE ADDED TO ADDITIONAL AMOUNT
CURRENTLY ANTICIPATED TD FULLY FUND CDC CONTRACT,
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