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AN AGEJCY OF THE GOVERHJEII TOF . Ptoieet/A~lvlf Til.N A- ftem neiations Authority Managsm.t 

C1jaaaes.j itjs M ea bet n the UoS. Aen for Izrernat-onal Ds- lopaeft (UAID),
mmicatiwe Authority (TA) an indopenADthe 
 Republic of Liberia agency ithin t 

FR 
as created by the Legisaive Act of A 11 7,91967and the G"ae

E0 of the Republic of ibheriato asit Che (GOL) camnces an activityTA and train TA Prwaome for a two (2) year period. 

A. T uoatioseTlco Authority will seek to aehreve)asofs~taUceS. a n a em nt ir s, hefollo il with thex obje fttv o= .
 

1. The oorganzi and plantin in operatton of a teJeceUntcatats authofity capable of functioning
withn the G)L on 

as an mInpndent agencya sound ma 
en, and fiscal bass.
 
2. The on ofi thentrodutsxit.ig faelti es so toPovitde am romed 
 ice to the systefc subscribers by uefrngdntegarating ht div ss eimmti of the andsical planti 
3. e rehabilitation 
 of themistig teleammmications systemM the Vlning Of US tore cal operat-ions and a inte on a 

6. me itrodui oa of maiarj
feo nal aathn techniqua s whch inlthe aeusmulati of m=V1.uses from operatn revenues for
and rehabili tatuenrte of physiealdubstwal lant and for ftunce gportions of oyatem epansion.5o -Planning for an orderlyV expansion of the system consistent with=
forvecasts of demand gr ,fth,
 

6. The training of laroans in the te 'atak2-areaz which will enable plaerialtb to asswoe total&ad.respnsbilty
for the w-atem' o-!ration.
 

n bnain~~71 CQ~ funda~ ~ Vtroy~ of- teehoeinie--- -- agpe n outside plantunde this nt ll and incldinbe usdto finac 

2/"4 Y .Fall If.A.. 
iTUATUR1ATUR.Atin Chairm A.--L
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PRO AG 2.Aguamsant No. 3. Oialaua 
CONTINUATION Mw Telecciummuications Authority 1011 R.vio. ,. 

SHEET S. Projoct/Actlvly Title 
AN AGENCY OF,THE GOVERNMET O 

AmNEX A ThP Telecumanicwtions Authrity Managwanth lic of IMberia 

wire lines., cable and rf.dio ciraits. Imitially udr this managmnt 
cotraat two expatriate permmnel., a Genral Mnager and a Controller, 
will be pTovided to assiat in establishing the TeJeconmuications 
Authority and in plmming the operating organization. 8 miltaneously, 
utder thm con ractls term of reference, an Operations Managr and 
four () installation/maintmn-nce telecommmications tochniciana will 
be asaiged to assess the camdition of the physical plant and the 
qualifleations of thv maintenance staff and to prescribe the immediate 
reledisa ne.ded to prope ly maLutain the equiMen and provide adequate 
service within the capabilitis of the existiag planto Approxmately 
four mwothz later this initial &ro* will be expanded to a fun manage
meat team of up to 16 exmrts to op.rate and manage the ystma and to 

train the assigned Liberi ccnmterparts to take over the positions at 
the earist possible date. 

The contractor will arrange participmat training in the United States 
for up to 2" Liberian personnel ellhr in his own facilities or by placing 
participants in apropriate fimnrs ar inatititions vheo such training 
can be jrovided. Candidates for such trainitW shall be approved by
USAID/i .ia p1ior to their being officially notified of acceptance 
for traiz g courses. 

A. Mhe United States GaCea=wt thrugb USAID agrees to provide the 
followm g assisance dwig U.S. Fiscal Year 1971, imbJect to satis
factory Amplenent-ntion of mvrl ictmints haree: 

1. Funding ip to 4O00 (as specified in Block 8 of the grant
face sheet of this aremant) to finance contract sorvicen as 
specified in UB. 

2. ?wmding up to $50,000 uder the managtent contract for the 
pzavchsse of tenting and trainlrg equipmnt and xulileso 

B. The Teleemmmications Authority, agreeing to the geeral terms 
and provisions further agrees that it ahall: 

1. Enforce thm pyuTre.n of afl delinquent accounts for teleecmmu
nicatimas zorvica fro ay mnd all individnals and firms; 

2. Provide personnel as counterparts with the expatriate staff, 
whose services a-e provided under this Agrewmet, and candidates 
for other staff pitionas, all of whm are q"Ufted to receive 

For the COPortefta Oovrnlment ow Apmoy'?7 th. Agen]r for latrnaeamd cvelegmet 

.. __AT_
S1l0ATURIb _ .. .. SII ATUIS,# _ . , A T , 
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(,.e0) PROJECT AGREEMENT /Acu N.No. 'i----
PWOAA 02aiAIAw) 669-51-270-IU.PG2. Ag,.m No.° 4OPAEto Oina o 

CONTIUATION T TBle Mlcations Athoity 10 1 Rev 1,u M. 
& Plolct/ActivilyTitleAN AGENCY OF THE GOVERNMENT OF 

AANNX The1~public -ofLIdbewi& Teleccmnicaton Authoity Management 

the r levant training, and to be guided by the expatrIae staffre amndations an such selections; 

3o Adopt a personnel system of p and incentive advaumnsfo qualified staff as well. as fair and eftective masselecting mrt unqualified staff. giving 
for 

fiu consideration"camendations toof the expatriate staff v*ow services are po.Tided under this Agreemt in the adoVion of such a syatem; and 
4o Place full responsibilirty on and allo. ftll OratagauthoUt within the limits of Liberian 1aw, to the expatriatePUsoDn whose frvices aM Wovided undr this Agreemnab during'the first two (2) years of this Project. 

C. Thi Gvernn'm~ of the Republic of Liberia, ag4eming to the generalterms and provisions, iU.k-nr agees that it shall: 

I., ftfore the psymeft of all delinqajet. accountsmications service for telecom.from azy and all individuals and firms; 
2. Take such action as may be req ied mdr Liberian Law to assurethat tbe 1rseet debts fr the existing telecocimmcoatio failiftes will not becom e debt of thefor at least five 

Teleemmwx cations Authority(5) years frw. the date of this Agreement andthats foloing maid atated piod., the Telec =±eoations Authority will not be required to asse reajyment of ay such prsez,debts which would c-ocead ito operating 3urplus, less a reserve forthe coect of Wn atit ahiclassac the Taeconmuni.cations Authcirity7 stiW:llr~reur; provided, howevwr, theTeleciunnjcaior Authority will be required,provided unless otherwise , to mes eny repaywwt of additional capitalservice coats f'rpn and system expuasion., and; provided, further,that if, notwthstanding aay aatir taken under this proision,Telecc munication Authority is thecc1pelled to VW any uch indebtednessp the Governamt of the Republic ofthe Telaecommmncat.om dberia shall reiburseAuthority for the full ainwAt of azV sume
PaZevt; 

3. Use its beat offorts to cause the Telftleai~atoeaj Authorityto caipy fully with all the Toleconounications Authoritys coamit-Mats in this AA.emnb; 

4. Provide funds frn its budget to py the base GDOL salariesof all expatriate personl contracted fbo b the Te41"emmacations 
For .. COOperating Govorrment or Agency Ir the Agecy 16t Iational VeIoPMn 

DATUL.URKI SAUna.____________ 

DATbg.-11b_=10AT
rl 1h ATE#___ 

http:Telaecommmncat.om
http:669-51-270-IU.PG
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.AG SVEEAID AMD 6 -2.- ..mI PA_Jo'P 

PROAC613?A.260mndM. 2. Ave"n to. 

A"ADENCY Of THE @OVERNIET OF,

AMXA The rBgablio 
at Liberia lmeoug.at1e.A.tyNnn fua 

AuthaE'ty =der this WsOJst a*ast.Ttotawfor thoae bas salaries ror am ymm is nm siae$50, e00o 

Do, Within tho Veriod of tke Agr"qlmnt a n A&6ostdanc. vith thePkje&t Proposal ccowvzn, the OexttiOa. mana~.ze "*Port,, JJBAIgres to give SiOvity comaidratjom to the fteecalmicat1.=AucthritY raq~est fox a Dvelopamrhab.litation Of the e.ixtin telemm
Loan as may be roeured, forcati A stm forpwposesOf mpgadng the Installation Wnbwmin the Wyt. to r,, Wating Officiencys and if necessary, funding for plant expawminded residual expatriate asistanft i ad 

Ao, TMe 06"t" extent and natur of joining paticipatim in meetingthe objectives of this project shall be subject to

'-' "utuaUy aatiztactw =MUpewieof activities heweundrz' th the iKP1$laietatIo 

20 AvailabnLty of Aws fom Uo8o assstane as wel a fitureU.S. gwenanmn, polces; and 
3. 7he cmO: -',mWPM', of the proJect within the pllavitie
estblished by AIW and the QoL. 

IIGAYIbA 
 u..... UATyaESHTlI 
, 

DAY 

http:mana~.ze


A ,4S I PROJECT AGREEMENT 1. Project/Activty No..
U" 11" E66AD9ND§ 51-270-1.1 PACE 6 OPAPAGESPRTOASAI 

CONTIWATION 	 2. Atpemment No.ftS TO 	 Authority ion ,inicatione i'l 
OdiZor l 

1,. 
NT.. 3. . Title ,Activith 

lET ANAGENCY OF THE COVERNMlENT OF ,PJ-/AllyTie 

Amx meaorLibeo, i M-tws
ority Managment 

a. 	 i ftlecommuicatlain Authority agrees that, iinn available andpWroWiate, aW poJect camodities pwrided under this Agreemntmay be furnshed fr U.S. excess equitment stocks. 

b. It is itually unerstood1 that the emaning of Item G or the AIDStandard Provisions Amx cited above inclubsa; lter aia that titleto W-oJet emsodities, unless otherise stiPlAte -utAest~d in theTeecommnioations Authority, and that title thereto passes ien thegoods are delivered to the international carrier. 

c Th Telecammmicattl8o Authoity agees that 	it ahall yrovide fmulsfor opsatiLn ne and repair costs of all GOL-titled equipent
financed byv AID under thisAgemt 

d. In acoordaere with Item N of the AID Standard Provisions Anmm citedaborv 	 , the Tlecci tion Authoriy aees to furnish the UAI Missionrceiviinfipeton reports and to maintain separate property records forall TA-titled coaodities financed by AID. 

e. It ia mtually understood that the meaning of Item M of the AiDStandard Provsions A=mex includes, i a the authority for AIDto deooblIgate funds wVwided hamin under the following circustances: 

(1) 	 Non-tiely sub-oblIgation of finds for comoditles and/or
5fervices. 

(2) 	 If surplus balances rtman after commodtie and/or servicesspecif d herein have been delivered and/or furnished andpa~ment hae been made, or after final contracts have been 
oecuteId 0 

(3) 	 If AD is unable to furish the specified commodities and/orervices prowvded herein, or if tho specified work cannot, be
parfondo
 

f. The USAID Mission may issue non-substaitiye amendints effectingminor changes and adjustments in proram doements which mar be
required to meet AID administrative proedures. 

ForIk 	 Coopeorting Geyeninet or Aoeq Fee Ow Agency for lntomcucnal Developaent 
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min~ t,.'Lo ~~1=nd a fotr*of.,w, C~eneralVIfill b3 p.'ouid~ad to assaist in etablishW8W 
teTeL~cmwUrjca±o JiviSion ctnd in planning the opseainorgiani(,flon Siultaw:Mayl wideor the contract Ia tam ofreerica C.Yeratjon ;4itgiMdfour (4) initaationsi.tesnan(, tehn-IMI1athe condwition of the pT.4ial p1naMt 

WMl be asaigne to assess
and~ the qwuoificaticos of therninteanc 2*A4ff Wnd to 1prenci41. the iimnediate reMadiesto Prulme]J majntaL the e~fpmae and IWO'lide adequate 

needed 
servicewVithin Vie Cr 'M11ti. :.) tbz, e:oietig Plant. Approximatlyfour nmx&ths~~:e this 1:1itia)- g7'oup Wll -be ey-panded to a full 

S e andt i~~ot f u t 1 9 ,t to oprate and manage the8yit~nud o taii th ,33igwd Ydbsilan couijtrat
over~oe:~:bi~ ons t W ea1'lJe-Jt Pouidble date. 

tah 

The C017t1'ac):O will- a;ge 't ildng both D1i LI-,,ria and United8tates fox, LJ.oer-,an ek,;he1.rOn-.the.-Job tz-aniag9 
Jj.ia hia own facilities.,.r :r plat ci~-g~ in appropriatef~il's8 (', ifl t:tuto" G iI " i Vftf.g can b!o Mprvded0Caa('L~ -Va- suchi Ofn ior~e Zxa~IR:t9p -eZall be a1pproved byUSAID/-.bre Ivio,"5 to 1t or L~ fiily ;iido 

A. Thlij U,11tej Stptes Go ent
rne~g USAID agres to providethe fIUAM&vdn assiu~an~v during Ui.S. ~FLscal Yea ,. 19 72 .,,subjec~tto Vat1afsBCtor IM-Iamzr~ration o1W mutual conmmitmasgbrvn~ 

I 10 Muncig of $3,11,Xo( to ont$ract serrices anspecified under Section IO of thids eareemer~t'.Gullftmts$origiia. Tis amount 
PrcAg 1.011 

fuding prorlded durping FY 197.1 underand i~ts G~ezhus iLnereasIng the total U.S.GUUOernMenzt grant i~mcial ar-sistallce Provided to date tof-UZ'O-' tIM abovb contract ac-I'lea and oihe CoSts to a neWtotal of $1,425,00. Exb~en-itue grom this~ amountauthoz'jzea as :Folowf,: are 

a) up to $1, 090, OW unci ar T .tt.r of C..mit.e.t (LCO.); 
b) UP to $315,00~for Ilccal roimbursabj.o Costs; and 

V)uto $20.9(XO to piicQaze four vehilegs for' the lilA 
T3leCOM=Mxicatlcoie Division motor pool. 

Iro Cooperating Govve ai.Ou,t ot Agancy For the t/gonC'Y 1of International Development 

SI~r4A~nf!~DATEt _I N r~ _ __D 
Ts_ _ 

TITLh~ 
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At' "G-NCY OF THE! G42V911MENT OF 3. "Nowt/Acifvlty Title
ANNEX ofLb_LZXLa Puzblic. Uftilities Auhrt 

miciona Division 
B. Thb. Ptabi Utilitjer Aut-hojty$ Zareigt tegea emand provioml furtbar toeet1he genra tmll 

XecYnfree the paament of 0i do..L1imquwr accounts for Tole.cc.nMr-acations D1,a,-oM rervice :Nna m y and all indiviWmlsazd .rirm~i 

2. *4xorl,.b ToIieccnrnzncations DillIsioll personnel as Counter-.P-%rtz -t:iL the ewcatriataecatff W'hoSe rdvees are provided 
unde,, thtim Areat, and CPndilatouxall Of ~iar3 quaI.Aie. for oihber staff poqsitomj,,and to be gv:4d.*d 1W -the epL. t,.i3.v tht, reevant training,ra:,cI- rpcoimnmiations u 

3aLc$~~yK of -wj and incentive advaneentsfop tiualf.Ied sbaff af5 wti t-iv~?aVA Gftl'ecttV6 meanssele -tjng cut uaqualjifje.j 0,11T, Xt~Idmg 
for 

full consideration to
~da~io~ofe~at~~t~e~e a~f ,caservie are 1wov~dec ~D~IJ~ 

and 
I I VIN' Baipio of Such a Jsystem; 

4,~Thrib~ ift.~ r- o .1it' CA~ ailvv fttll ap~rtgacd~.y~'i~.r t~ Jh~.~3 :?Y4bayian lav,, to t6--expatriateP~~ciLp~l ,1O1)0Lices 1c;uidzd under thlas Agx'eementdiw%+vg t~e firllt tvo 12) 3rea of" M~~prject, 

Thf of -Wi le jhub1±A:t r- Liotra agring to the
et~r).t ;u Xb~OY1--Os T'?the a.~w that it ihail: 
I-, i'leta cm ofa'.dIt ccounts for, 
W eJA D~i4alcationsczi ftoz any and kllirlWrkt3 j d f-ithrv 

2o Talm aa ack-jona F843P7, :e v2n1ired under Liberian law'to asfi t";lat t* eaat dnb1,tz toYr the Wdrsting talcomil1Duzicatjctp" ±'aeitties 163-1 rot b*e.an a debt of the PabilcUtilit'10 Afiathority for at lcae, f3ves (5) years flcm thedat: ()f ~i~Ag mi,0" amd tIbat , follmoing ~Said statedpWriod.. 'Vx MA VD-1 not, bOtXzuired to assme repaymentof~ dAnr 8t1vi MOM-O. daBI-tz lfbich Wjotl. excoad its operatinglur~Ltlss, IQ" a re*,, the costfco Of aYW~ expatriate
teCA.f-1Easita-atho~ PUA Telec~z-wnieatfZnDivision

aol.8i.U "T11:f; provid~dq, hao-~vrqrellai'ed,) 'Mless otliurvise pravidKt; 
the RUA will be 

to m~et an repaymt 

Fov the C p04" flng OpGotlr-neklt 0 
For tIv, igenc1 Iw lInioration r) ei'lopw@Aj 

3I11aWATU~ 
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of addjtiotal capital costs aox* gewice IjpoMent aneL8317teni exp~nsiou. asd PYrovided.9 i'~ithort tbat if, nctwith.st-MUM' ny act.-I ttakeja u-"-der this, P2'iriaong the HI&c~rpJiu~to pay axuY sucii%indebte1neas;9 the Gmezrnmet 
is 

oftbh(- RrV1"IIC of Li'beria Obta1ll roiMbUjm8 the pajblie UtilitiesA'fhFt 'r87eeojmniatiors 1)iri ioii fm, the full amnount 

3. (Im: Iir. ;4ret aftOPLB to
to~h-. 

!a~ the Pubjllo Utilities~ Authocloxly fUL,r ih al.-.. -te cOmmtments in thia Agreenet;
4. Pror-dO fWW&j frm it;e bi-det to pay thu. base GOL salariesOf' 0-1-. ePptlla1. hsour'ik. .orta foar by the Public 

~wv~~t~ne~~Ii t taJ excouimt estinai;0dsalay-aie :?Or these bumeJ., two yetw1-s if, ~.l~O( 
:D, w t h. 1. rjo of the Aggvegleataxd:~k5ojee F-x in arl cordazice with, the1o~p ~ 

a~-eaoi4 
v 1. I~ger's Report, USAIDiror:JiG conaildarr ,"'a to the ?Ptblic Utilities~utfor a 

~thbl~j.of ub!e 
Loanras may be xequiredgfo.ii.ting teeoa--ialr

c:~ gyatftn(Ifei;'Th for~ia.%a~, wid bring2tug theto ItilI qvr~ig eiiiranay., and systemx 
expa.,Ision an-, 

if wcnar. fkudingfoplnzxctd&l-idua epat.ne assjstauce. 

A. Voturne~~ end nnahr'enmet-'xZ :,f Joining participation IMt~.e objcl ven of VdaI rxoject shalj. be oubject to: 
la 114wltunily satlifaebory eporlenee witli Ub Implementation 

2. Availability of Axnds for IF.$., a-itacefaxture 17,., ats well asgaemax Polices; and 
3. Th.,,. eonblwued support of The XwoJsecestblis,,e within the priorities"y Afl)/W Pd ths CGOLO 

~ AamqCbq 
F h Apecy ~IT.~o;o osom 
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LOAN AGREEIMNT dated JI 27, 1973 among the
 

GOVERI-UMIT OF THE REPUBLIC 
 OF LIBERIA ("Government"), the 

PUBLIC UTILITIES AUTHORITY of the Republic of Liberia
 

("Borrower"), and the UNITED STATES OF A1ERICA, acting
 

through the AGENCY FOR INITEPRIATIO1AL DEVELOP1,ENT ("A. I. D."). 

ARTICLE I 

The Loan 

SECTION 1.01. 
 The Loan. A.I.D. agrees to lend to 

the Borrower pursuant to the Foreign Assistance Act of 1961, 
as amended, an amount not to exceed EIGHT MILLION FIVE 

M IDRED THOUSAD United States Dollars ($8,500,000.00)
 

("Loan") to assist the Borrower in carrying out the Project
 

referred to in Section 1.02 ("Project"). The Loan shall be
 

used to finance United States dollar costs of goods and
 

services required for the Project ("Dollar Costs") 
 and
 

local currency costs of goods and services required for
 

the Project ("Local Currency Costs"). Except as A.I.D. may
 

otherwise agree in writing, the amount of the Loan used to
 

finance the Local Currency Costs shall not exceed the equi

valent of FIVE HUNDRED TIIOUSA1D United States Dollars
 

(0500,000.00). 
The aggregate amount of disbursements under 

the Loan is hereinafter referred to as "Principal." 

- 1
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SECTION 1.02. 
 The Project. The Project shall consist
 
of the engineering design and supervision, procurement, and
 
installation of equipment and materials for the expansion of the
 
Liberia Telecommunications System; and management, maintenance
 

and operations training for the existing system as well 
as
 
a limited period of maintenance and operations training for
 

the expanded system. 
The Project is more fully described
 

in Annex 1, attached hereto and made a part hereofv which
 
Annex may be modified in writing. 
The goods and services to
 
be financed under the Loan shall be listed in the implementation
 

letters referred to in Section 9.03 
("Implementation Letters").
 

ARTICLE II
 

Loan Terms
 

SECTION 2.01. 
 Interest. The Government shall pay to
 
A.I.D. interest which shall accrue at the rate of two percent
 
(2y) per annum for ten (10) years following the date of tho
 
first disbursemont hereunder and at 
tho rate of three percent
 

(0%)per annumj 
thereafter on the outstanding balance of
 
Principal and on any due and unpaid interest. 
Interest on
 

the outstanding balance shall accrue froma the date of each
 
respective disbursement (as such date is defined in Section
 

7.04), and shall be computed on the basis of a 365-dny year.
 
Intorost shall bo payable semiannually. 
The first payment
 



of interest shall be due and payable no later than six (6)
 

months after the first disbursement hereunder, on a date
 

to be specified by A.I.D.
 

SECTION 2.02. Repayment. The Government shall
 

repay to A.I.D. the Principal within forty (40) years from
 

the date of the first disbursement hereunder in sixty-one
 

(61) approximately equal semiannual installments of Principal
 

and interest. The first installment of Principal shall be
 

payable nine and one-half (9j) years after the date on
 

which the first interest payment is due in accordance with
 

Section 2.01. 
 A.I.D. shall provide the Government with an
 

amortization schedule in accordance with this Section after
 

the final disbursement under 
W'he Loan.
 

SECTION 2.03. 
 Payment by the Borrower to the
 

Government; 
 The Borrowe& shall pay to the Government an
 

amount equivalent to the Principal (at the Rate of Exchange
 

established in accordance wi:th Section 9.07 hereof), in such
 

currency as is at the time of payment legal tender in the
 

Republic of Liberia, withln thirty (30) years after the date
 

of the first disbursement hereunder, in substantially equal 

semiannual installments, including a grace period of not to 

exceed five (5) years. The Borrower shall semiannually pay
 

interest to the Government at the rate of three and one-half
 

percent (30%) per annum, commencing six (6) months after the
 



t 1 herounder, on the u.nrepaiddate of 'o first disbursement 

principal payable to the Govrn:,Iont and on any interest 

that is due aend unpaid. 

SECTIOii 2.04. Application , Currency and Place of 

Payment. All payments of interest and Principal by the
 

Government hereunder shall be made in United States dollars
 

and shall be applied first to the payment of intere-st due
 

a then to the ropa.e:nt of Principal. Except as A.I.D.
 

may otherwise specify in wrriting, all ouch payments shall be
 

made to the Controller, Agency for International Developm:ientp
 

.Jashington, D.C,I U.S.A., and shall be deemed made when 

received by the Office of the Controller.
 

SECTIOIT 2.05. Prepayme-t. Upon payment of all 

interest and refunds then due, the Goverrmont may prepay,
 

.tithout penalty, all or any part of tho Principal. Any such 

prepayment shall be applied to the installments of Principal
 

in the inverse order of their raturity. 

SECTIiN 2.06. Reneaotiation of the Terns of the Loan.
 

The Government agrees to negotiate with A.I.D., at suc! time
 

or ti.mes as A.I.D. may request, an acceleration of the repay

ment specified in Section 2.02 in the event that there is any 

significant improvemiont in the internal and. external economic and 

financial position and prospects of the Republic of Liberia.
 

The Borrower and the Governmsnt agree to negotiate with A.I.D.,
 

at such tiic or ti-.mes as A.I.D. may request, an acceleration of
 

the payment and/or an increase in the rate of interest specified
 

in Section 2.03 in the event that there is ay significant
 

improvement in the actual roults of.operations and financial
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condition of the Borrower.
 

ARTICLE III
 

Conditions Precedent to Disbursement
 

SECTION 3.01. Conditions Precedent to Initial
 

Disbursonent (First Tranche). Prior to the first disburse

ment or to the issuance of the first Letter of Commitment
 

under the Loan, tho Borrower shall, except as A.I.D. may
 

otherwise agree in writing, furnish to A.I.D. in form and
 

substance satisfactory to A.I.D.:
 

(a) An opinion of the Minister of Justice of the
 

Government or of other counsel acceptable to A.I.D. that
 

this Agreement has been duly authorized and/or ratified by,
 

and executed on behalf of, the Government, and that it
 

constitutes a valid and legally binding obligation of the
 

Government in accordance with all of its terms;
 

(b) An opinion of the chief legal counsel of the
 

Borrower or other legal counsel acceptable to A.I.D. that
 

this Agreement has been duly authorized and/or ratified by,
 

and executed on'behalf of, the Borrower, and that the under

takings herein, including the Borrower's undertaking to borrow
 

and repay money, are valid and legally binding upon the
 

Borrower;
 

(c) A statement of the names of the persons holding
 

or acting in the office of the Borrower and the Government
 

specified in Section 9.02, and a specimen signature of each
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Sapeified In sh statampt 

(d) idence f the aWd to.,O . source ilAbtl 


futbi forw the Ourmnent's ontribution rSaqured by
 

(e) An executed banitft for iu~1mfut tweidag, 

maitenncetrining, and oye tSWa tralsing services fos' the
 

AmJoect acoeptabl to AZ.D. ith acfi ml aditb to A..D.1
 

Old
 

(f) An executed contract f ut end 

revair on-doese to be fimanced by the Borrower mq 
acceptale to A.L.D, with it flu. acceptable to A.. 

SECTIN 3.02. Coft1op ft!2gedn toAItg 

DieburMSet -(Becom trenc.. Prrto any diabum mmut 

or to the iloane of any latter of Comiteut under the ?am 

for the engineerin deset and supervisoln services, Vi 

Drovenrr sLl, except as A..D. my otherwise agree n 

witImaS ftrndsh to AZ.D. in to. and substance catistapopy 

to AJD. an ecuted contract for enineering delp ad 

supsrvisrym sevioes for the Pvoject acoepta to AID. 

with a firm acceptable to A.L.D. 

WOff 3.03. CoaticsPreceden to AgdAMI~! 

Disbasesnt(Third Tramtha). Prir to any l~irs ma t cc 

to the ismunce of aW ltte of Cmitment mnem the Lam 

foe nructiac and equipmnt suppl, the Smqs mall, 
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except as A..D. mW otherln age In Witin gs tmlh 

to A..D. in form and substance atisfctoW A..D.: 

(a) NVIdence that the Borrower has all legal 
pors eesry tor the acquisition of all real roperty
 
riSbts DOeOSSa7 
 to cpItO the Projeot; 

(b) lans and specificatloms, bid doommnt , 
cost estimates and tim schedules tor completion of the Plooest; 

(a) An wwouted contract(s) for the acu isition 

of goods and services, construction and installation 

necessary to complete the P'oject, including provisions 

for factory training and on-the-job training during the 

installation of the equigiet and for a one (1) year period
 

after Installation;, and
 

(4) Bvidssnce of satisfactory performne under the
 
contract for management, maintenance, and operations training
 

services referred to in Section 3.01(e).
 
aTON 3.04. Terminal Dtes forMeeting Conditions
 

Precedent toDisbursement.
 

(a) If all of the conditions specified in Se'.tion 

3.01 shall not have been met within ninety (90) eys frm 
the date of this Agreement, or such later ,daea A.a.D.my 

agree to in writings A.I.D., at its options uy teminate this 

Agreement by giving written otioe to the Bm m and the 
Ooveftmnt. Upon the giving of such notice, this Agrement 

aind all obligtions of the parbi, hereunder suhl termInte. 

http:A.a.D.my


(b) If all of the conditions specified in Section 3.02
 

shall not have been met within seven (7) months from the date
 

of this Agreement, or such later date as A.I.D. may agree to
 

in writing, A.I.D., at its option, may cancel the then
 

undisbursed balance of the amount of the Loan and/or may
 

terminate this Agreement by giving written notice to the
 

Borrower and the Government. In the event of a termination,
 

upon the giving of notice, the Government shall immediately
 

repay the Principal then outstanding and shall pay any
 

accrued interest and, upon receipt of such payments in full,
 

this Agreement and all obligations of the parties hereunder
 

shall terminate.
 

(c) If all of the conditions specified in Section 3.03 

shall not have been mot within sixteen (16) months from the 

date of this Agreement, or such later date as A.I.D. may 

agree to in writing, A.I.D., at its option, may cancel the 

then undisbursed balance of the amount of t'o Loan and/or 

may terminate this Agreement by giving written notice to 

the 3orrower and the Government. In the event of a tormina

tion, upon the giving of notice, the Government shall immodi

ately repay the Principal then outstanding and shall pay any 

accrued interest and, upon receipt of such payments in full, 

this Agreement and all obligations of the parties hereunder 

shall terminate. 
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SECTION 3.05. IIotification of Moeting of Conditions 

Precedent to Disbursement. A.I.D. shall notify the Borrower 

and tho Gove::Inmont upon doton"ination by A.I.D. that the 

conditions precedent to disbursement specified in Section 3.01 

and, as the case may be, Section 3.02 eald Suction 3.03 have 

been met. 

ARTICLE IV 

General Covenants and W.arranties 

SECTIO 4.01. Execution ofthe Project. 

(a) The Borrower and the Government shall each carry
 

out the Project with duo diligence and efficiency, and in
 

conformity with sound engineering, construction, financir.l,
 

a-d administrative practices. In thin connection, the
 

Borrower and the Oovornmont shall at P.11 times employ 

suitably qualified and experienced consultants to be pro

fessionally responsible for the design and execution of the
 

Project and suitably qualified and competent construction
 

contractors to carry out the Project.
 

(b) The Borrower and the Government shall each ce.use
 

the Project to be carried out in conformity with all of the
 

plans, specifications, contracts, schedules, and other
 

arrangements, and with all modifications therein, approved 

by A.I.D. pursuant to this Agreemont. 
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SSCTIOIU 4.02. Funds and Other Resources to bo Prbyid 4 

Qy Government. The Government shall provide not loss than 

TWO MILLIOl Liberian Dollars ($2,000,000.00), in addition
 

to the Loan, and all other resources required for the
 

punctual and effective carrying out, maintonancop ropair,
 

and operation of the Project.
 

SECTION 4.03. Continuing Consultation. The Borrowor,
 

the Government, and A.I.D. shall cooperate fully to assure
 

that the purpose of the Loan will be accomplished. To this
 

end, the Bcrrower, the Government, and A.I.D. shall from time
 

to time, at the request of any party, exchange views through
 

their representatives with regard to the progress of the
 

-'roject, the performance by the Borrower and the Government,
 

of its obligations under this Agreement, the performance of
 

the consultants, contr.ctors, and suppliers engaged on the
 

Project, and other matters relating to the Project.
 

SECTIONI 4.0k. Manaenynt. The Borrower shall 

provide qualified and experienced management for the Project,. 

and it shall train such staff as may be appropriate for the 

maintenance and opera:tion of the Project. 

SECTION 4.05. 0peration and Maintenanc. Tbo 

Borrower shall operate, maintain, and repair the Project in
 

conformity with sound engineering, financil.l, and administrative
 

practices and in such manner as 
to insure the continuing and
 

successful achievement of the purposco of the Project.
 

- 10 
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SECTION 4.06. Taxation. 
This Agrooment, the Loan,
 
aid any evidences of indebtedness issued in connoction herewith
 
shall be free fro:a, and the Principal and interest shall bu
 
paid without ded-i-tion for and free from, any taxation or
 
foes imposed under the laws in effect within the Republic
 
of Liberia. 
To the extent that (a) any contractor, including
 
any consulting firm, any personnel of such contractor financed
 
hereunder, and any property or transactions relating to such
 
contracts and (b) any commodity procurement transaction
 
financed hereunder, are not exempt from identifiable taxes,
 
tariffs, duties, and other levies imposed under laws in
 
effect in the Republic of Liberia, the Government shall,
 
as and to the extent prescribed in and pursuant to Implement
ation Letters, pay or reimburse the 
same under Section 4.02
 
of this Agreement with funds other than those provided under
 

the Loan.
 

SECTION 4.07. 
Utilization of Goodsand Services.
 
(a) Goods and services financed under the Loan shall
 

be used exclusively for the Project, except as A.I.D. may
 
otherwise agree in writing. 
Upon completion of the Project,
 
or at such other time as 
goods financed under the Loan can
 
no longer usefully be employed for the Project, the Borrower
 
may use or dispose of such goods in such manner as A.I.D.
 
may agree to in writing prior to such use or disposition.
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(b) Except as A.I.D. nay otherwise agroe in writing,
 

no goods or services financed under the LoEu 
shall be used
 

to promote or assist any foreign aid project or activity
 

associated with or financed by any country not included in
 

Code 935 of the A.I.D. Ge,)graphic Codo Book as in effect r1 

the time of such use. 

SECTION 4.03. Disclosure of Material Facts and 

Circurstances. 
The Borrower and the Goverrment each represenits
 

and warrants that all facts and circumstances that it has
 

disclosed or caused to be disclosed to A.I.D. in the course
 

of obtaining the Loan are accurate and complete, and that
 

it has disclosed to A.I.D., accurately and completely, all
 

facts and circtustances that might materially affect the
 

Project and the discharge of its obligations under this
 

Agreement. The Borrower and the Government shall each
 

promptly infor.i A.I.D. of any facts and circumstances that
 

may hereafter arise that r.ight materially affect, or that
 

it is reasonable to believe r.ight .aterially affect, bho
 

-Project
or the discharge of the Borrower's or the Goveraiment's
 

obligations under this Agreement.
 

SECTION 4.09. Commissions, Fees, and Other Payments.
 

(a) The Borrower and the Government each warrants
 

and covenants that in comnection with obtaining the Loan,
 

or taking any action under or with respect to this Agreement,
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it has not paid, and will not pay or agree to pay 
nor to the
 
best of its knowledge has thoro boon paid nor will there bo
 
paid or agreed to bc paid by any other person or entity,
 
commissionsp foes, or other payments of any kind,. 
except 
as regular compensation to the Borroworts or the Governm.ontlo
 
full-time officers and employees or as compensation for bona
 
fide professional, technical, 
or comparable services. 
 The
 
Borrower or the Government shall each promptly report to A.I.D.
 
any payment or agreement 
to pay for such bona fide professional,
 
technical, or comp^rrable services to which it is a party or
 
of which it has knowledge (indicating whether such payment
 
has been made or is to be made on a contingent basis), and
 
if the amount of any such payment is deemed unreasonable by

A.I.D., 
the same shall be adjusted in a manner satisfactory
 

to A.I.D.
 

(b) The Borrower and the Governrent each --. rrants and 
covenants that no payments have been or will be received by
 
the Borrower or the Government, or any official of the Borrower
 
or the Governnont, in connection with the procurement of goods
 
and services financod Y.eroundor, except foes, taxes, or similar
 
payments legally established in the Republic of Liberia.
 

SECTIOI 4.I0. 
Maintenanco and Auditof 
Records.
 
The Borrower shall maintain, or cause to be maintained, in
 
accordance with sound accouting principlr- and practices
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consistently appliod, books and records relatina both to
 
tho Project and to 
this Agreonont. 
Such books and records
 

shall, without lirnit'.tic%, be adequate to show:
 

(a) The receipt and use 
 ndo of goods aud servicc
 
acquired with funds disbursed puruuarn-t to this AGreement;
 

(b) 
The -naturoand extent of solicitations of
 
prospective suppliers of goods and services acquired;
 

(c) The basis of the award of contracts and orders
 

to successful bidders; 
o-nd
 

(d) The progress of the Project.
 

Such books and records shmll be regularly audited;
 
in accordance with sound auditing standards, fo:. such pe:'ior!:, 

and at such intervals no A.I.D. may reauirc. P.nd ohrl ')o
 
maintained for five (5) years af~er the 
date of the lc'st:
 
disbursenent 
by A.I.D. or until all sur.s due A.I.D. u:.de-

this Agreeme-ent have 
boon paid, whichover date sh.tll first
 

occur.
 

SECTIOIJ 4.11. Reports. The Borrower she.ll furiho-'.
 
to A.I.D. ouch information and 
reports :olatinj to the Lo-. 

and to the Project as A.I.D. may roqust.
 

S"DCTIOIJ 4,12. 
 Inspections. 
The authorized repro. 
sentatives of A.T.D. shall have the riuht at all reasonable 

tii.os Lo inspect the Project, tho u":'.l.ization of all gonds 
and servicoe fCinanc-d under the Loan, and tho Borrowero 
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books, records, and other docum:ents relating to the Project
 

sod the Loan. 
The Borrower aad the Government shall each
 

cooperate with A.I.D. to facilitate such inspections and
 

shall permit representatives of A.I.D. to visit any part
 

of the Republic of Liberia for any purpose rolating to the
 

Loan.
 

SECTI01! 4.13. Investment Guarant Projec oval 

by Government. The Govern.:-ent agrees that the construction 

work to be financed under this Agreement is a project 

approved by the Government pursuant to the Agreement between
 

the Govcrnment of Liberia and the United States of America 

on the subject of investment guaranties, and no further
 

approval by the Government of Liberia shall be required 

to permit A.I.D. under that agreement to iszue investment 

guaranties covering a contractor's investment in that project. 

SZCTI1 4. 1 4. continuarce of Roprosentations and 

Hatters Furnished to Satisfyd Conditio Precedent. Unless
 

A.I.D. otherwise agrees in writing, the Borrower and the
 

Government shall continue in force and efforot for the life
 

of this Agreeeznt, ex-ctly as originL'ily made or furnished,
 

any representation made or opinion or agrcemont furnished
 

to satisfy a condition precedent under this Agreement.
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ARTIC V 

S2eial Covenanta and Warranties 

sECTION 5.01. RI.di, , site Prewratio .,-M 
Access Poada. fte Borrower shall provide on a sobedud 

budis the construaction af buildings to house the equipmen 

financed under this loan, .an site preparations, and MW 
a0es0 roads necessary for the ocapletion of the Project. 

SECTON 5.02. Trie esonnel. The Borrower
 

shall Vrovide qualified personnel for training by the
 

contractors financed under this Loan.
 
SECTON 5.03. L. M. Eric onEuie o m 

Reinstallation. The Borrover shall employ the services of 

a contractor to remove and reinstall the L. M. Erieoson 

equipment at Monrovia Central Office or Sinkor Branch OffIce, 

if required. 
ARTZICI VI 

Procurement 

sEIO 6.oi. Pr -f code 941 -Countries. 

Except as A.I.D. my otherwise agree In writing, disbursements 

ode pursuant to Section 7.01 shall be used exclusively 

to finance, the rrocurement for the Project of goods and 

services 1*ving both their source and origin in countries 

included in Code 941 of the A.I.D. 0ogrbic Code Book 
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as 
in effect at the timo orders are placed or contracts
 

r entered into thorefor. Ocean shipping shall qualify
 

as an eligible service provided tho vessel furnishing the 

transportation service is registered in a country included
 

in Code 94 of the A.I.D. Geographic Code Book as in effect
 

at the tiM3 of shipmont. Iarine insurance may be financed 

under the Loan provided such insuraice is placed in Liberia
 

or in a country included in Code 941 of the A.I.D. Geographic 

Code Book as in effect at the time the insurance is ordered. 

SECTI01U 6.02. Procurement from Liberia. Except as
 

A.I.D. may otherwise agree in writing, ,isbursemonts made
 

pursuant to Section 7.02 shall be used exclusively to finance
 

the procurement for the Project of goods and sorvicoo having 

both their source and origin in the Republic of Liberia.
 

SECTIOuI 6.03. Eligibility Data. Except as A.I.D. 

:.may otherwise agree in writing, no goods or services may be 

financed under the Loan which are procured pursuant to orders 

or contracts firmly placed or entered into prior to the date 

of this Agreement. 

SZCTIo1 6.04. Goods and Servicoo Not Financed Under Loa. "
 

Goods and services procured for the Project, but not financed
 

under the Loan, shall have their source and origin in countries
 

ncluded in Code 935 of the A.I.D. Geographic Code Book an in
 

effect at 
the time orders are placed for such goods and services.
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SECTIOT 6.05. Irailementation of Procureloent Reauire
.
 The definitions applicable to the eligibility require

meonts of Sections 6.01, 6.02, and 6.04 will be set forth in
 

detail in I.plemcntation Letters.
 

SECTIONY 6.06. 
Plans, Specifications, 
 d Contracts.
 

(a) Except as A.I.D. nay otherwise agree in writing,
 
the Borrower shall furnish to A.I.D. pror.ptly upon preparation,
 

all plans, specifications, construction schedules, bid
 

documents, and contracts relating to the Project, and any
 
modifications therein, whether or not the goods r-.d services
 

to which they relate are financed under the Loan. 

(b) Except as mayA.I.D. otherwise agree in writing, 
all of the plans, specifications, and construction schedules
 

furnished pursuant to subsection (a) above shall be approved
 

by A.I.D. in writing. 

(c) All bid documients and documents related to the
 
solicitation of proposals relating to goods and services
 
financed under the Loan shall be approved by .IT.D.in writing 
prior to their issuance. All plans, specifications, and other 
documents relating to goods and services financed under the 
Loan shall be in torms of United States standards and measure

r.o-:ts, except as A.I.D. may otherwise agree in writing.
 

(d) The following contracts financed under the Loan
 
shall be approved by A.I.D. in writing prior to their execution: 
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(i) contracts for ongineering and othor 

profesoiona1 services, 

(ii) contracts for conutruction services, 

(iii) cont. -ts for such ther services as A.I.D. 

may specify, and 

(iv) contracts for such equipment and matcrials 

as A.ID. may specif:,r. 

In the case of any of the above contracts for services, A.I.D.
 
shall also approve in writing thc contractor and such
 
contractor personnel as A.I.D. may specify. 
Material modi
fications in any cf such contracts and changes in any of
 
such personnel shall also be approved by A.I.D. in writing
 

prior to their beconing offective.
 

(c) Consulting fins used by the Borrower for the
 
Project but not financed under the Loan, the scope of their
 

services and such of their personnel assigned to the Project
 
as A.I.D. may specify, and c6nstruction contractors used by
 
the Borrower for the Project but not financed under the Loan
 

shall be acceptable to A.I.D.
 

SZCT014 6.07. Reasonable Price. 
fIo more than
 
reasonable prices shall be paid for any goods nr services
 

financed, in whoje or in part, under the Loan, as more fully
 
described in Implementation Letters. 
Such items shall be
 
procured on a fair and, except for professional services,
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on a competitive basis in accordance with procedures thorofor
 

proscribed in Implementation Letters.
 

SECTIO7 6.00. Employrnont of Third-Country Nationals
 

Under Construction Contracts. 
The employmaent of personnel
 

to porform services under construction contracts financed
 

under the Loan shall bo subject to roquiree2nts with respect
 

to third country nationals proscribed in implementation Letters.
 

SECTION 6.09. Shipping and Insuance.
 

(a) Goods financed under the Loan shall be trans

ported to the Republic of Liberia on flag carriers of any
 

country included in Code 935 of the A.I.D. Geographic Code
 

Book as in effect at the timo of shipment.
 

(b) 
Unless A.I.D. shall detr.ine that privately
 

owned United States-flag cor.zercial vessels are not available
 

at fair and reasonable rates for such vessels, (i) at least
 

fifty percent (500) of the gross tonnage of all goods financed
 

under the Loan (computed separately for dry bulk carriers,
 

dry cargo liners, and tankers) and transported on ocean 

vessels shall be transported on privately owned Un.ited 

States-flag commercial vessels, and (ii) at least fifty
 

percent (500) of the gross freight revenue generated by all 

shipments financed under t:.o Loan and transported on dry
 

cargo liners shall be paid to or for the benofit of privately
 

owned United States-flag comm-orcial vessels.
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(a) iib such goods may be transported on saw mean 

wssel (or aircraft) (1) thich A.I., in a notice to the 

Borror has designated as ineligible to carry A.%.D.-financed 

gooda or (i) which has been chartered for the carriage of 

A..D.-financed goods unless such charter has been approved 

by A.ID. 

(d) If in connection with the placement of marine 

Insurance on shipments financed undar United States legislation 

authorizing assistance to other nations, the Republic of 

Liberia, by statute, decree, rule, or regulation, favors a 

marine inirrance compan of any country over any marine 

Insurance company authorized to do business in any state 

of the United States of America, goods procured from the 

United States and financed under the Loan shall during the 

continuance of such discrimination be insured against marine 

risk in the United States of America with a coapq or 

caqpanies authorized to do a marine Insurance business in 

azW state of the United States of Amrica. 

(e) The Borrower shall insure, or cause to be inmred, 

.11 goods procured In any country Included In code 9141 

of the A.I.D. Georaplo Code Book and financed under the 

Loan against risks incident to their transit to the point 

of their use in the Project. Suuh insurance dmlU be purcadM 

an a cametitive basis, issued upon terms and GcedIticas 
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consistent with sound coumercial practico, shall insure the 

full value of the goods, and shall be payable in United
 

States dollars or in a freely convertible currency. Any
 

indemnification received by the Borrower under such insurance
 

shall be 	used to replace or repair any material de.iamo or
 

any loss 	of the goods insured or shall be used to reimburse
 

the Borrower for the replacem~ent or repair of such goods. 

Any such 	replacer.ents shall be of tho source and origin 

speci~ied in Section 6.01 and otherwise subject to the 

provisions of this Agreement. 

SECTION 6.10. llotification to Potential Supp.iers. 

In order that all United States firms shall have the opportunity 

to participate in furnishing goods and services to be finpneod 

under the Loan, the Borrower shall furnish to A.I.D. such 

information with regard theretop and at such times, as A.I.D. 

may request in TIplc:entation Letters. 

SECTION 6.11. United States Government-Owned Excess 

Pro2 erty. The Borrower shall utilize, with respect to goods 

financed under the Loan to which the Borrower takes title at 

the time 	of procurement, such roconditioned United Sta.tes
 

Governrent-owned Excess Property as m.y be consistent with 

the requirements of the Project and as may be available 

within a 	reasonable period of time. The Borrower shall soel:
 

assistance fror. andA.I.D. 	 A.I.D. will assist the Borrower 
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in ascortaining the availability of and in obtaining such
 

Dxcess Property. A.I.D. will make arrangements for any
 

nocessary inspection of such property by the Borrower or its
 

representative. The costs of inspection and of acquisition,
 

and all chargos incident to the transfer to the Borrower of
 

such Excess Property, may be financed under the Loan. Prior 

to the procuroment of any goods, other thnn excess pr'operty,
 
financed under the Loan an.d after having sought such A.I.D. 

assistance, the Borrower shall indicate to A.I.D. in writing, 

on the basis of information then available to it, either 

.th2at such goods cannot be made available fro-i reconditioned 

United States Govornne:int-oined Zxcesz Property on a timely 

bsis or that thie goods that can br. uadc availablc are not 

technically suitable for use in th- Project. 

SECTIOT 6. 12. information and M'arking. The Borrower 

shall give publicity to the Loani and the 13roject as a progra 

of' United States aid, identify the Project sits, and mark
 

goods financed under th-. Loan2 as proscribecc in implementation 

Letters. 

A,ZT I(,L:- VII 

Disburseaents 

SECTO:Oi 7.01. Disburse::ment for United Staten Dollar 

Costs - Letters cf CorAituent to United Stateo Banks. Upon 

satisfaction of conditions precedont, the Borrower nay, from 
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t i- c to ti!--e, reques t A.I.D. to ±ri-3t.z. Lcttcz' of Cor.sti.-,omt 

fc;-- sn)Cif'±ed to one or -,or:. uJiited Staten baiko, 

satiofactory t-. A..Z..., c:in .. t.-) rcirnbursc suc:. 

ozaCr br'.:o fur -pay..its i:acby t.*c:., to co.-atractorsorz 

z~ie&, :=.zougl:- t*:i voc ol-.Lcttox'c of Credit or otlierwiskL 

--la=, Cosotn of gooc1o and service's procurod for ticProkc 

i accorda:nco witla the tor.s anxd conditionls ol? this App:rcemo~ll 

Pa-~n yr.br! to a contractor cr supplier wvill b., .d 

upczn prcsontaltio. Of' 3UC-- supportiriG docunontation as A..D 

iay prccribo in Letters of Comitont and Thplomontatlon 

Lotters. BanrIing chargoo incurrc2 --n cormnection with Lnttorro 

of.Co.Iitm~ant and lcttoro of? CreC..-t olipt bc. fo-? th ~ccoi':zt-! 

o' the Borrower ~ -P.y 7)e fLiariccd tuider -L' !o'r-. 

-S3.CTrioI 7.02. D..burscr~wnt for LocalCurroncy Con3n. 

Wec:) sat'Lisfactio-n (;T cp~~ito: recedrit, the Borrower L.w~r.y, 

~rc:t~oto tir.ic, :Cca-cst d_ rburnci:i5-t by A.I.D. of Lbir 

curre:ncy 2Lcr. Local Currency,; C'irsts o.-- good.; and cserviCCS proC.-72--'Cd 

'or tho ?ro - c'u in accordance wita the:itermis and co-ditL'iono 

::,f th~A~o-:ctby b~~ti~to A.7.D. sucn"- support i-le 

Ii~n~t~
olcuntat-on ao iyoec 1J.be n :L, 

I-Lters. -%?_U--r.cl Ctntor dollar aquivalc.,:t.4 o f the l1o cal 

currency imado ravail.abl:- 'iorecm-idcr will bo th.: - ount of 

United Staites do'Llars required by A.LD.) to obtain suchl currc%-?.C/. 



SZCTIOT 7.03. Other Fort.s of Disbursonent. Disburse

.ents of the Loan :-.ay also be .ade through such other :noans
 

as the Borrower 
 and A.I.D. m-ay agree to in writing. 

S.DCTICIT 7 .011. Date of Disbursement. Disbursements 

by A.I.D. shal! bo doenod to occur, (a) in the case of 

disbursements pursuant to Sectio1 7.01, on the date on which 

A.I.D. :akes a disbursement to the Borrower, o its designee, 

or to a barking institution pursuant t3 a Letter of Commitinent, 

and (b) in the case of disbursoents pursuant to Section 7.02, 

on the date on which A.I.D. disburses the local currency 

to t:he Borrower or its designee.
 

SECTION 7.05. 
 Terminal Date for Disbursenent.
 

Dxcept as A.I.D. may otherwise agree in writing, no Letter
 

of Co.-:uitment, or other comImit:-ient documents which 
may be 

called for by another for.i of disburse.lent under Section 7.03,
 

or amend..ent thereto shall be issued in response to requests
 

received by A.I.D. after twenty-four (24) :ionths, and no 

disbursemlent shall be :made against docu.entation received by 

L.I.D. or any bank described in Section 7.01 after forty

six (1,6) rionths, fron the date of execution of this AgreeMent. 

ARTICLE VIII
 

Cancellation and Suspension
 

SC'I011 G.01. Cancellation by te Borrower. The 

Borrower and the Govermujont rzay, with the prior written consent 
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of A.I.D., by written notice to A.I.D., cancel any part of
 

the Loan (il which, pricr to the giving of such notice,
 

",.I.D. has not disbursed or cor:Lxittod itself to disburse,
 

or (ii) which has not then been utilized through the issuance 

of irrevoc-blc Letters of Credit or through bank-payments made
 

other than under irrevocable Letters of Credit. 

SECTIONT 8.02. Events of Default; Acceleration. If 

any one or more of the following events ("Events of Default") 

shall occur:
 

(a) Thc Government shall have failed to pay when due 

any interest or installment of Principal required under this 

Agreement; 

(b) The Borrower or the Government shall have failed 

to comply with any other provision of this Agreement, including, 

but without li.itation, the obligation to carry out the Project
 

with duo diligence and efficiency;
 

(c) The Borrower and/or the Government shall have 

failed to pay when due any interest or any installment of 

Principal or an'y other payr.ent required under any other loan 

agreeeneat, any guaranty agreieocnt, or any other agreement
 

between the Borrower and/or the Govormiit or any of its 

agencies and A.I.D., or any of its predecessor agencies, 

Then A.I.D. rmay, at its option, give to the Borrower and th. 

Govurnmont notice that all or any part of the unropaid 
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Principal shall bc due and payable sixty (60) days thoreator, 
and, 	unless the Event oi 
Default is cured within such sixty
 

(60) 	days:
 

(i) 	such unrepaid Principal and any accrued
 

interest hereunder shall be duo and payable
 

irmiodiately; and 
(ii) 
 the amount of any further disbursenents
 

mlade 	under then outstanding irrevocablo
 

Letters of Credit 
or otherwise shall
 

bocomu duo and 	 poyablo as assoon mado. 
SECTIOij C.3. 
Suopension of Disbursement. 
In tho
 

event that anyat tir.io: 

(a) 	An Event of Default has occurred;
 

(b) Ln event occurs that A.I.D. deternines to be an
 
extraordinary situation that nakes it iriprobablo either that
 
the purpose of the Loan will be attained or that the Borrower
 
and/or the Govermijent will be able to porforr 
 its obligations
 

under this igreenent;
 

(c) Any disbursi.ient by A.I.D. would be in violation
 
of the legislation governing A.I.D.; 
or
 

(d) 	The Borrower and/or the Goverrnmont shall have 
failed to pay when due any 	interest 
or any installment of 
Principal or any other payment required under any other loan
 
agreoraont, any 	GuarcL2ty agreeent, or any 	other agreenent 
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botwoon the Borrower end/or the Govorn.iont or any of its
 

agencies and the Governm.ient of the United Status or any of
 

its agencies;
 

Then A.I.D. may, at its option:
 

(i) suspend or cr.ncel outstanding connitment
 

docirionts to thc extent that they have 

not boon utiii-od through the issumcc
 

of irrevocable Letters of Credit or
 

through bank payr.onts made other than 

under irrevocable Letters of Credit, 

in ihich event A.!.D. shall give notice 

to the Dorrower and the Govern:ient pranptly 

thereafter

(ii) 	 decline to rake disbursements other than
 

under outstanding commitment docmuients;
 

(iii) decline to issue additional coinitmont
 

doctunents, 

(iv) 	at A.I.D. Is expense, direct that title to
 

goods financed under the Loan shall be trans

a
 

source outside the I7opublic of Liberia,
 

arc in a deliverable state Eud have not
 

boon offloaded in ports of entry of the
 

Roublic of Liberia. Any diobursenont nrado
 

or to be nade under the Loan with respect to
 

such transferred goods shall be deducted fror,
 

Principal.
 

ferred to A.I.D. if the goods aro froml 
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SCXTION 0.04. Cico1ation by A.I.D. 
Following any
 

suspension of disbursoeents pursucu:t 
to Section 8.03. if tie
 

cause or causes for such susponsion of disbursomonts shall 

not have been eliminated r rrected within sixty (60) dayc
 

f'o.i 
t:e date of such suspension, A.I.D. zay, at its option,
 

at any time or tiies thereafter, cancel all or any part of
 

the Loan 
 that is not then cithor disbu:.sud or suJoct to 

irrevocable Lett'ors of Credit.
 

SECTIOI 8.05. Continued Lffectivonous of Areomen:;. 

Notwithstanding any c-ncllation, suspension of disburserient, 
or acceleration of repayment, he provsions of this Ago:ent 

shall continue in Thull force and effec' until th2 Paym)ent ,.
 

full of all Principal and any accrued ".nterest hereunder.
 

S.CTIOiT 8.06. 
 Refunds. 

(a) In ihe cnse of any disbursement not supported 

by valid documentation in accordance with the torms of this 
Agreenent, or of any disbursor'e.,t not made or "used in accordVnc,: 

w;ith the terms of this Agreement, A.I.D., notwithstanding tin, 
availability or e:ercise of any of Lho cther rei od-J-s provideC 

for under this Agreement. rmiy require the Govmr.i::ent to :"e:id 
such amount in StatesUnited dollar, to A.T.D, within th"'rt 

(30) days after receipt of a "oquest therefor. .iowovar, in the 

,-vent that ruch disbure:oient was o:-inaJ-.- ::iado in Local
 

Currency and If A.I.D. deterr.mines that the ariount of such 

- 29 



refund can be used to pay the Local Currency Costa of other
 

goods and services approved for financing under the Loan,
 

&.I.D. will accept such refund in local currency. Such
 

.m-ount shall be rado availaale first for the cost o)f goods 

and sorvicos procured fo' 
the Fro*oct hereunder, to th.
 

extent Justified, the re-ainder-, if any, shall bo applied
 

to the installments of Principal in the 
 inverse order of their 

•atur it y and the at'ount of thLe Loan shall be reduced by the 
amount of ouch remainder. I'Totithstandinp any other provision 

in this Agreement, A.I.D. Is right to require a refund with 

respect to any disburse.ient under the Loan shall continue
 

Aor 'Live (5) years foliowing the date of such disbursemont. 

(b) In the event that A.I.D. receivos a refund from 

any contractor, supli.er, or ban-king institution, or from 

any other third pa.rty coa:aected with the Loan, with respect 

to goods or services iInanced under tihe Lomi. and such refund 

relates tc an un'oasonable pr:tce for goods o:- services, oL

to gcods that did not conform to specifications, or to 

sorvi-.es that were inadequate, A.I.D. shall first make such 

refund available for thL. cost of goods and sc.:4vicos procure'] 

for the Project hereunder, tn, the o.toit justified, the 

ro:aLnder to be a-jplieI to the insta.llments of Principal in 

thu inverse oxder of t~toir ilAturity and .ho mr.nunt of tho Loa-: 

shall bu by the -uchroduc,r arjouint olf' re.aindor. 
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 -...icder t:oAe.-oemor~t shall bLu
 
C,':-StrtjeCj -jr Sj 
 ar, s-.IoC.Ofm.-r~ r :'ijg-1-tr "I'oA-7 or 7r1.'rion. 

GDOT1011 9. 01. Coimn-catija Ar-.r notice, rct*- .3
 

dociont, c~r 
 L-o:%- r.onunicr.-:-.tio. gi-ronf rvdo. o7 ' roon-. b--tx L 
Borrowar, thu Grovo'r:Lena, or' A.I.D. uruvttts f~rcu** 
rme:-t 601 ore:z.**xt: by~ci'c: cr.Uco, or ::ad:',)f7'' 
,;n s'"aat11. *, dooe.-1 to .ZwI.vo h-Ln ichly (tivo. i lcop orl len 

tc t"10 l.'at t:.*.:~ cddrooor rl s. b~ha.1 
-'Vord to SU-'I pp.rt:r by .-% .vz:2* o~~ &> 

or ae~orj~t folovMEi3o.:t'n ~ .dd2.,,-sses.
 

TO0 C0V2, 11 :IJT;
 

R( ii 
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'6O 30'.o. .a,: 

E'ail Address: Chairma. 
Public Utilities Authority

Ropublic of Liberia
 
1Morroviaj Liberia
 

Cable Address:
 

TO 4. I.D.: 

Mail Address: 
 Director
 
Regional Econozic Develcp::ont 

Services Offico/Iost Africa

Ariorican Enbassy
 
B.P. 1712
 
Abidjan, Ivory Coast
 

Cable Address: Amombassy, Abidjan 
Ili Borrower and the Governrment, in addition, shall
 

provido the U.S.A.I.D. Mission in the Republic of Liberia with 
a copy of each communication sent to A.I.D. 
Other addresses
 
::iay be subctituted for the above upon the giving of notice.
 
;,-- notices, requests, comunications, aid docuimonts sub
:itted to A.I.D. hereunder shall be in English, except as 
L.L.h. I:may otherwise agree to in writing. 

02CTIO1I 9.02. Representatives. For all purposes
 
%olativc 
to 
this Agroeient, the Governmont will be represented
 

o- the .ndivicdual :2oldirng or acting in the office of Minister 
of Finance, the Borrower will be represented by the individual
 
holding or acting in the office of Chairmea, and A.I.D. will 
be representd by the individual holding or acting in the 
off~ice. of the Director, Regional Economic Dovelopmont Services 
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Offico/Ilost Africa. 
Ouch individuals shall have the authority
 

to designate additional representatives by written notice.
 

In the event of any replacement or other dosignation of a
 
representative hereunder, the Borrower shall sub.it a state
.:ont of the roprcsontative's nares and spocimon signature in
 
forn and substan.ce satisfactory to A.I.D. 
Until receipt by
 
A.I.D. of written notice of revocation of the authority of
 
any of te duly authaorized representatives of the Borrower
 
designatod pursuant to this Section, it ray accept the signature
 
of any such representative or representatives on any instrurient 

as conclusive evidence that any action effected by such 

instr,riont is duly authorized.
 

S2CTI01 9.03. Implerientation Letters. 
A.I.D. shall
 
fro:- ti;ne to time issue Implementation Letters that will
 

prescribe the procedures applicable hereunder in connection
 

with the i::plemntation of this Agreement. 

SZCTION 9.04. Promissory Notes. At such time or
 
ti::ios 
 as A.I.D. imay request, the Governa:ont shall issue 

promissory notes or 
such other evidences of indebtedness
 

with rospect to the Loan, in such forn, 
containing such
 

terms and supported by such legal opinions as A.I.D. may
 

reasonably request.
 

-1ZCTI0, 9.05. lissigrument. This Agreement shall be 
binding upon and inure to the benefit of any successor or
 
assignee of A.7.D. This Agree.cnt may not be assigned nor 
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m.ay any obligation horcindor bo delegatod by tho Borrowor
 

or the Gover ont without the written conoent of A.I.D.
 

S3CTIOIT 9.06. .pplicablo Law. 'A."1 Agrcu:!oat and 

any dispute arising under or in conn,.ctiu:n therowit'- uhall 

be doo:.od t- be a contract .iadeunder, and shall be solcly 

governed by and construed in accordanco wit,:i the internal 

lairs of the District of Colubia, United States of -i.orica. 

S-CTI0i 9.07. Rate of Exchmage. R,copt as A.I.D. 

:-ay othIerwise agree in writing, equivalonoo between United 

States dollars and legal tender in the Republic of Liberia 

hnrounder shall be deter:iinod at the rate of exchange, not 

unlawful in the Republic of Liberia, which provides the 

greatest niziber of units of legal tender in the fepublic 

of Liberia per United States dollar at the tiuic in question.
 

Z1CTIOI 9.00. To'Lination Upon Full Payricnt. Upon
 

payment in full of the Principal and of any accrued interest,
 

this Agreoent and all obligations of the Borrower the
 

Govr._-.ent, acd A.I.D. under this Loan Agreement shall ter.inate.
 

- J1-_I.SS the Governnent, the:.IT JIMMU.O7, 


Borrower and the United States of 1iorica, each acting through
 

its respective duly authorizod rupresontativo, have caused this
 

Agrooont to be sig-ned in their na:ies -d delivered as of the
 

day and year first abovu written.
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Dencrilption of proeet 

The Project consists of the engineering design 
and muprvision, procurementp and installation of equip
ment and materials for the expansion of the Liberia 
Telecommunications System. In addition, the project 
provides for the maintenance and rehabilitation of the 
existing system and for the continuation of management 
training, maintenance training, and operations training 
now being provided uzder an AID-financed contract, as well 
ass a limited period of maintenance and operations training 
for the Project. 

1. Technical Assistance 

a. !M ent and Training Contract: 2he 
present OW Management and Training Contract will be 
extended, or another contract awarded, for an additional 
three years following the present February, 1974 cwpmltion 
date. This contract or extension will continue the Be-
vices of certain expatriate personnel, as well as providing 
sufficient training :tructors to execute the expanded train

ing program. 

b Engineering Design and Supervision Contract: 
This contract will provide the engineering design, pepara
tion of IFB documents, and supervision of the procurement 
and installation of equipment necessary for the construati 
of the expended system. 

.. Maintenance and Repair Contract: 

This contract vill provide services to maintain and carry
'outrepairs to the existing systems so as to ensure its 
satisfactory Pnd continuous functicning until a sufficient 
number of LTA staff is trained. 

2. Capital Assistance 

a. Procurement and installation of equLPent 
necessary to increase the Monrovia Main and Binkor raench 
exchanges by 3000 lines. A new 1000-lime exchange vil 
also be installed at Pynesville. 
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b. Procurement and Installation of equipment 
neeUary to replace the obsolete coastal microwave link 
fro Karovia to Harper with a high capacity microwave 
and troposcatter system =d to procure and install additional 
equipment at Harper to the idberian border in the direction of 
Tabou. 

a. Procurement and installation of additional 
cmmunications equipnent including new high frequency inter
national circuits, vehicles, tools, outside plant, and other 
Items to assure that s 'icient equipment is available to 
assist the MA in the rehabilitation of the present system 
and to adequately maintain furtbhr expansion. 

d. Contructicn of buildings to house the 
new equipment, necessary access roads, and site preparation 
for equipnent installatir. This work will also include 
the reconditioning and revisions to certain existing 
buildings. 

This Loan will assist in financing items l(a) and 
(b) and 2(a), (b) and (c) listed above. Items 1(c) and 
2(d5 vill be financed by the Borrower and/or the Goverment. 
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