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AN AGENCY OF THE GOVERMMENT [¢]
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I. Dascrimon

This agreement between the U.3. Agency for International Development (USAID),
an agency of the Govermment of the United States of Amsrica, the Telecom-
munications Authoxity (TA), an indepemdent egency within the Government of

and the Govermment of the Republiec of Iiberia {GOL) commences an ectivity
to assist the TA end train TA Pargonnel for & two (2) year veried.

II. Objectives

A, Tha Telecommnications Authority will seek to achieve, with the
assistance of a U, S, menagement fiym, the following objectivas:

l. The organizing and Planning in opsration of a teleccmmuni-
cetionz authority capable of functioning as an independent agency
within the GOL on o sound mansgement and figesl basis,

2, The maximum utilization of the existing factilities so as to
reovide improved sarvice to the system’s subscribers by upgrading
and integrating ths diverss elementg of the physicel plant.

3: The rababilitetion of the sxigting telecommmications system
axd the Placing of itg technical operations and maintensnce on a
sound functioning basig,

pormit the accumlation of surpluses from operating revemuss for
. kedewal and rehabilitaticn of physical plant spg for financing
substential portions of system axpension,

5. Flauning for an ordarly expansion of the system consistent with
forecasta of demand growth, '
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SHEET

ARREX A

3. Project/Activity Tisle
AN AGENCY OF THE GOVERHMERT OF

The Republic of ILiberia Telecammnications Authority Management

vire lines; cable and redio circmits. Initially, under this management
ceatract two expatriate personnel, & Ganerel Manager and & Coutroller,
will be provided to assist in establishing the Telecommmnications
Authority and in plenning the opereting organization. Simmltanecusly,
under the contract’s term of reference, an Operations Manager and

four (4) installation/mainkensnce telacommunications technicians will
be as3lgned to assess the condition of the physical plant and the
qualificaticns of the maintenance staff and to prescriba the immedicte
remedies nseded to pxoperly meintain the equirment and provide adequate
service within the capabllitlen of tha existing plant. Approximately
four months later thls initial group will bs expanded to & full manege-
ment team of up to 16 exparts to operate anrd mansgs the system and to
train the essigned Iiberien counterparte to take over the positions at
the earlicst possidble dais.

The comtracvor will errange participani ¢raining in the United States

for up to 27 Liberian porsomnsl eifber in his own faeilities or by placing
varticipents in appropriate firms or institutions vhore such training

can be provided, Candidates for such training shall be approved by
USATD/Likeria prior to thelr being officially notified of aceeptance

for training courses.

IYI. Specific Commitmerts Under thuis Froject Agreemamd

A, The United States Covevmewt through USAID agrees to provide tha
followirg asalstence duripg U.S. ¥lscal Year 1971, subject to satis-
factory implementatlon of nuevel comitmonts hereunder:

1, Funding wp to $400,000 (s specified in Block 8 of the gramt
facs sheet of this agreement) to finance contract soxvicer as
specified in IIB.

2. Funding up to $50,000 uader the mapegurent comtract for the
purchage of testing and tendindng equixgmnt end aupplies.

B. The Telscammmications Authority, ogreeing to the general terms
and provisions furtbher agrees that it shall:

1. BEnfores ths payrent of all delinquent accounts for telecomm-
nications svrvice from any and all individuals and firms;

2. Provids personnel az counterparts with the expatriate staff,
whoge services are ywovided under this Agreement, and candidates
for other stafl positioms; all of whom are qualified to receive

For the Cooporating Govamment o7 Agoney Fer tha Agency for Internationa! Davelepment
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Aex A The Rspublic of Idberia Telecommnications Authority Mansgement

the relevent traiming, and to be guided by the expatriate staff
recoauwendations on such selections;

3. Adopt a personnel system of pay and incentive advaneements
for qualified staff as well. as fair and effective means for
sslecting out unqualified siaff, giving full consideration to
recameandations of the expatriate staff whoss sexvices are pro-
videdunﬁer'&;hiaAgmemubintho adoptionofsuchasystem; and

b, Flace full responsibility on and allow full operating
futhority within the linits of Liberisn law, to the expatriate
Pérsonnal vhoze ssrvices sxe wwovided under this Agreamsat during
the first two (2) years of this Project,

C. Tha Govermmeat of ths Republie of Liberiz, agraeing to the genaral
‘tarms and provisions, further agrees that it shell:

l. IEnforce the payment of all delinquent accounts for telecome
munications service frem any and all individuals and firmgg

2. Take such a2ction ag mey be required under Liberlan lew to agsure
thet the present debts for the axisting telecarrmnications faci-
lities will not become & debt of %he Telecommmications Autherity
Tor at least five (5) years fraw ths date of this Agreament and
that; following seid stated Bariod, the Telecommnications Autho-
rity will not be required o assune repayment of any such present
debts vhich would aveead itg opexating surplus, less a geserve for

the cost of any mi_a_‘;triaﬁe tachnical assictance the Telecommuns-
catiicunsy Authority v still require; rrovided; howevar, ths
Telecommmications Authority will be required; unless otherwiss

provided, to meet exmy repayment of additional capdial costs for
sexvice improvemgnt aad syster expansion, andj provided, further,
that if, notwithstending any ecticn teaken under this provision, the
Telecormunications fothority is campelled %o pay sy auch indebted-
ness, the Government of the Rapublic of Liberis shall rainburse
the Telacammmioestiong Authority for the full amount of any such

paynsots

3. Use its bsst afforts to cause the Telscomminications Autbority
to camply fully with all the Telecommmications Authority’s commti-
mnants in this Agreement;

b, Pfovidaﬁmdafrmitlwdguttowtmmmnuluies
of all expatriate rerscmel contracted for by the Telecarmmnications
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Authority under this project agresment. The total emount estimated

for thase hase salaries

D. Within ths period
Projecs Proposal

Duration and Termination

1,

of upgrading the installation and
ing efficiency, and i nécessary,
ueaded residual expatriate assistance.

Matually satisfactory
of activities hereundar;

2, Avsilability of funds for U,
U.8. govermment policise; and

3. The cortimq muppoxt of the
established by ATV and the GOL,

for one year is $50,500, '

experience with the implementation

8. asaigtance as well az future

wmoject within the priorities

For the Cooperating Gevemmont or Agency

SIGNATURRD DATH:

For the Agency for lntemetional Development

HONATUNE:

yIYL

DAY

nw. .



http:mana~.ze

AID 1980-1A
8-43)

PROAG

CONTINUATION
SHEET

ANNEX A

PROJECT AGR 1. Project/Activity No,
BETYERN MDE::‘" 669~51-270-111 pace 6 or 6 paces
2. Agresment No, m
Do Telocommnications Awbority | o el

3. Project/Activity Title
AN AGENCY OF THE GOVERNMENT OF

The c of 1liberia Telecommnications Authority Management
Block. wn., %ﬁ! Provislons

2. The Telecommunications Authority agrees that; wvhen availadle and

appropriate, any project commodities Provided under this Agreement
may be furnished fram U.S. excess oquipment stocks.

b It ul\mnllymdorstoodthatthenaningofltmuotthom
Standard Provisions Amex citod above includes; iuter alis, that title
to project commodities, unlese otherwise :tipulata, is vestrd in the
Telecammications Authority, ami that title thereto passes whan ‘the
goods ars delivered to the international carrier,

¢. Thae Telecommunications Authority agrees that it ashall provide fonds

far operating, maintenance and repair costs of all COL-titled equipment
financed by AID under this Agregment .

d. In eaccordarte with Ytem N of the AID Standard Provisions Anmex cited
abeve; the Telecammunications Author-ity agrees to furnish the USATD Mission

recelving-inspsction reports amd to maintedin separate property rvecords for
all TA~-titled commodities financed by AlD.

& I? i3 mutually understood that the meaning of Item M of the AID
Standard Provisions Amex includes, inter alia; the authority for AID
to de-obligate fueds provided hezein under the following circumstances:

(1) Non-timely sub-oblizetion of funda for commoditios and/or
sexvices.

(2) If surplus balances remasn after commodities and/or sexvices
spscified horein have been delivered and/cr furnished and
peyment hee besen made, or after final contracts have been
sxscuved.

{3} 1If AID 15 unnbls o furnish the specified camodities and/or
sexvices providsd herein, cr if the specified work cannot be
parformed,

f. The USAID Mission may issue non~substautive amendnsnts effecting
minor changes and adjustwents in Progzam documents which mzy be
rsquired to mest AID administrative wocsdures,

For the Cooporeting Govemment or Agency For the Agency for Intemationcl Development 3
NENATURE, DATE:, SHORATURR: DAYEy -
— I’lﬂ.g 11







NEXTIrE ‘i' - m.-,,,.,.......;:.;c:;z!;_..ﬁ?%..-—...-..-..._.‘—....".r...-.v - .'T}‘ }u.»;@a.m:«lty Hao ) n
o RETHELA AT Ay s ?., ‘3{“3“4“‘:'373”1%1, PAG.'! ,,&,,OF!Q.PMES
300 40 Fubicls URlndedas Aubhonde | 4 Agieamant B, 3 {x] Ortuindl or
FROAC o4
CONTINUATICH ,‘Lh)ﬂ?.@‘ﬂ?:.fﬂzlém?hn}*‘!éﬁgwm o &, 203 Revisien Ne. wocumn
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AR AGENSY OF VIR GOYRRNVERT QF Publie Utilitics Authority
oy A The Repiblie of Iibaris Tolsconmuications Division
ANNEX ..
Lo Deserdition
USAYD This venmat Betwsse the 1.8, Ageney for Imtarnziional Devel

Clearan:ug {(USAID), an sgency of the Govrrmaut of the Unlitsd Statss of America,

. whe Paelic Riliticz Auvthowity (A1), en indspsndent agenecy vithin the
Qoywrmment of the Rspudlic of ILiwsda and the Governent of the
Rezublile of Litaria (GOL) contiwtns am eotiridy to esgist the FUA
Telocormmicationn Sivision and trein their yersovasl for a two {2)
yser pawlod,

e Uslesiivas

A, Bw P Telscommuni:octlone Divieion will sesk to achisve, with
Ty agsiatanen of & 11.S. manegematt {igm, the following objectives:

L. Thy crgeniring awd plasing in operatlon  a Talecemmng~
N . cablons Divisicn enpabla of fupetioning ag an independsst agency
' withdn thy GOL and BUA on & pouw’ merngenest awld fiscol bagls.

‘ 2o Thn svidmon uiilisaticr of the exigiing Caeilitics so es

to ywovdds dvproved azevies to te o rehen’s zubleritavs by g Tadiag
\- x‘ = » A " > . P )
J L wod Lotegeouing the &vevras cloniols of the phyzisal plant,

3. The rolebilitatios of tho srlsting telesommuiestions system
a3l Yhe placieg of i%s tochniesd operetlons aud najiatepance on &
sounl Dumchiowliey begiy,

b, Tup introduction of Fimavcial placring Sachaigques whlsh wild
perpdt s acomimietion of surpluges from opewatiuy ravemms £oo
remewal. ead sababilitesion of phvaleed plagt amd fop finaneing
el substartlal portioms o gygten evyansiok.

> 5. Hlamilag for an ordaxly rigpangion of the sypten consisteas
vith fepasasts of dewand growth,

5 6. oo trodniug of Idbavians in the techaical, and mansgerial
J #tddl-openg which will exoble them to agsums tozal zesponsibility
for the system’s opsrevion.

B, Toe fumds provided under whis egreanent will B3 used to financa
2 munsgenent conbtract with @ .8, fma quelified in the businoss mansgp«
whet end technlcal operetion of a telecommmications gystem eonglstivg
of comlex candinations of talsphone iagide and ocuseide plant snd

N Jncluding wive Mpss, ecoble apd zodio eircults. Initielly, under this
VN

—vina

LN N e currawy

“ot ihs Cospureting Govermend o3 Sgonny Fue o Sgenay for laterastioncd Dawalepmens

BEGNATURE LA TEL MNANAYURE: . e, DATEY
AL e inTug:

"

Lt

z



Ato 183014 1 PLOJECT \ORETUYNT b Frebst/Activiy: Wo.

et UEVWERY £19 b 669".51"276'3*11 PAGEAQF‘QPAGES
PROAG Publie Utilitice Am;hor,tty 2. Agreanan? We. 3-&1 Otiginal or
. CORTIHUATIOY | —.n .,.Telenommnicm;iona.muaim.., - 2013 Reviston No, ...
sMeey & Profret/Acilvity Title
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B e U SRR - . {
marageunert conbyaes two apativdae 7ersomnsl, e General

and a Controller, will ba provided to assist in establishing

the Telecomsunications Bivision and in Plaxving the operating
orgunization, Bimltanesvsly, uader the contract’s tem of
referance, a Operations Henager and four (L) ingtallation/main-
tenencn telecmmmmnications tachnicians will te asslgned to sasess
the condition of the Faysical plavit and the quolifications of the
maintenance staff end o srescrita the immedsate rexedies nacded
to properly weintaln the cquipnent and provide adequate service
vithin the crpabilities of the e:tisting plant. Approximately
four mogstha lster thisg fa1tial g-oup will be expanded to & full
manegayent Gesm of up So 19 expzisie %o operate and mansge the
systen end 4o traln the waigned idharlsen counterperta to take
over ulw positloms st %h> earliedt pogsible date,

The conbzactor will. frrenge tradidng both in Likepdae and United
States fox lLiserian rergumel elihesr in his owyn facilities,
on=the. job training, or Placiig pawbiclpauss in appropriate
firms or instltusions WG Luel troinlig can ba rrovided.
Cancidites for sueh offn lore {xuining stall ke approved by
USAZD /idterie. Erioxy to vioip raing oifledally rotified of
accrpurnea Pfor treining courcie.

"X, Specific Comndtmenta Undor this Project Agreement

A. Ta¢ United Stetes Uoverarent Shrough USATD agreas to rrovide
the follouing assistonce during 1.8, Flseal Year 1972, subject
to satiafsctory implementation of mutugl commitments hereundsrs

1. Punding of $310,000 %o #inance contract sexrvices as
specified under Saction II.B. of this sgresment. This amownt
surplements original funding provided during ¥Y{ 1971 under
PreApg 1011 and itg anandment thus increasing the total U.S.
Goverament grant finencial asglstance Provided to date to
fizance tha sbove canbract services apd othar costs to a paw
total of $1,425,000. Expsnditures from this amount ave
authorizad as Yollows:

) up to $1,090,000 uadky = Letter of Comritment (L/Com,);
b) up to $315,000 ror lceal roimbursabie costs; and

¢) up to $20,00¢ %o pirchage four vehicles for the PUA
Talacommuns cstions Divigion moter pool,

“or 1o Cooperating Goverament or Agancy For the 2goncy for Intematicnat Davelopmont
9IGHATUR®: DATE: SIGNATUARR: DAYTRs
TETL (2 TITLE
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SHEET 3. Projext/Acitvity Title

AN AGENCY OF THE GOVERNMENT OF
AMNEX AL ] he Reeublic of Liberta Public Rilities Authority
Telegcowmndcations Division
B. Tua Pubile Utilitdes Authority, sgreeing to the gensral terms

end provisionn fuvtbay agrees that it ghall:

l. Aufore= the payment of rll dellinquent accounts for Tele-
commrand.cations Division services “rom ayy and all individuals
exd Plrms; :

2. Zrovids Telecemmunications Division psrsonnel as Counter-
parts with vhe eypairiste siaff » vhoge ssrvices are provided _
uaderr thiz Agreement, and cendidater for ovher staff positions,
all of vincm ave quedified to rareiva the relevant training,
and o be gdded by the expatziate sbat? recormendations on
such ssloctiome; : '

3. Adopt o pessoumel gyeten of pay and incentive advancenents
for tnalified star? as well ag ¥aje and effective means for -
seletting out unqualified st U1, plving full consideration to
rezcinardatlons of thue expatsiate stafP vhese services are pwo-
vided under 4hig Agpoemerh £y Lha arloption of guch a system;
and

b, Plaee fuil revponsitilit s g and allee full omsrating
ashor ity sithin the limite oF Jébarian law, o the axpatriate
povaorel. »hose pesvices ave provided under this Agreement
durlug the first two {2) yes w of Shis Project. .

C. Thy Govergsamt of whe Republ e of ldbaria, sgreeing to the
gaengen), temne and woviaiona further agreag that it gholl:

1, Raforce the payment of a’l dslimquenmt accownts for
Telacuomunaications Divinion rexvicas from soy amd o3l
Individuele and Tlrars

2. Takxe gush ackion ea ray te yequred usder Liberian law
to agmure Yial the presart dnbte for the exristing tslecom-
mugieations faedlities will rot beroms a debt of the Pudlie
Utilicdes Authowity for ot least five {5) years from the ,
ds%e of this Agreanzel ang tkat, following said stated
period, he FUA will not be 3 #qulred to assmme repayment
of any such presast: dilte which words excoed 1ts operating
surplus, lcss a reskrve fopr the cost of amy gxpatriste
.t_g_g‘x_g;&giwmggi_%m the FOA Teleerwemnications Division
would siiil soquine; mrovidad, nowevar, the PUA will be
reguived, unlesas otheyrwise provided, to meet any repaymens

For the Cenpraredtng Goveamant of fganey Fer the Lgency for Inietnotional Devalopiment
SIGNATUR D s DATE, MCNATUND DATE:
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AN AGENCY DF THE GoVERNMENT or Fublic Utilities Authority
Aex A e JH0_Repiablie of Liberds. Trlocommmnieations Diviaton
of edditiosal capitol costs Yor rervice Luprovemsst and o

gyitenm expengion, apd: provided, further, that if, notwithe
standing ony actica ‘taken unvder this yrovision; the RIA is
canpalied to pay any asuch inlebtedness, the Goverament of
the Regudlie of Idverdn shall reimburse the Fublic Utilities
Asthortty T2lecommmications Diviglen for the full amount

of siiy sueh fayment s

3. Use its et sfforta +o ‘:euse the Fublic Utilities Autho-
rilh o comply Tully with all. the commitrmenss in thig Agreenent;

% Provide fumds frem ite budget %o vay the bage GOL salaxies
of all expatrdnte mreonnel contracted Yop by the Public
Utilitien Aatkority Telecomn eizations Division under tkig
woject sgeatment, e total amount estimatied Por these buage
- salayies for two yenys i: $10:1,000,

Do Within the wxlod of the Agreement a2d in ancordance with the
Froject Fropopal eoaeevning the (zaoval Manager'g Report, USAID
TEsy o piuve wlorlsy comsldursiion to the Puhlic Utilitiey
Aztbority requsat, Por a Developmenst Losn ap may bg ragquired, for
rebabilitetion of the existing ¢ lecomunicatiorg gyaiten fop
Wrposes of uirediag the insgallation and brinring the systen
H D111 Grereting efficiency, and if necasgary, funding for plant
expasion and noeded residval exprtriate assistancs,

B A

Iv, Davation end terwination

A Wb v «tent and nature op Jolning participation im
meetiog the obhjachives of this rroject shal), he gubjeet to:

Lo Eatunlly satisfactory exparience with the implamentation
of ectivitien berenndar;

2o Availanility of fundg for U.S. nesistonce ag well ag
Tature 1,8, Fovermznt policics; apd

3. The combimued Suppory of the yrojset within the priorities
¢stabliched by AIDMN sad the COL.

For the Cooyorating Govemman? of Agraty . For the Ayancy for intumortonal Development o
NINAYURE, e DAY HONATURT: DATEy
nousy e
e ivt.m - Tt
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&,

nay
s

s

Qs

AID

£

Klock 19,

appropriaty, any

ia tke fublic (il It
that title thopato
ntional eaxsier,

dquismant finuneed hy A

The Public Utildties Aut
be furniohed fi<cm Tl @

4% 1s munsliy wadseatorn

Siandard Frovieions Amaws: of :
Litle to projoet womnosiy W, unlsss ohhorvige Fxizulated, is vasted
1es Authopity Telecomoundieatiorns: Divigion, snd

ragen when Yhe goodsz syw dellvered to tha inigp-

Yo acsordsnes 1rith Tiam

Bpeeind Proviniops

hozity agress that whes avellsble apd

mroject commodities oridad unler this Agreemant

xeenn equipnat ghoals,

% Tbev 40 nesning of Jtem G of the ATD
Wd abovs Lusiulas, Anter alia, that

¢ The Telecommusvicatlons Divislon agrowe shek 1t shall prowids
Pande fop Spovatiiyg, nadntennnes awd reedy comen of all GOL-t1%1ed
T endsy “hig Agreamng,

N of the ATD Ftopdend Troviaiong Anox

eltad abors, tha Teleconeminicntions Yvigion agrees o furnish the
UHATE Mission reegiving-ingpachion EEJONSE ank o madntain asparate
YUopErty racwrds fop all Zelesomiund 2atiory Bivisionetitlad
comeediSins Mnesnend Wy ALD,

It 1 mudualily wadaeptoed that neenlvg of Ttem M of the AID

Biandapd Provisions Amvo Includes, latar alig, ke authority for

MALTNTE 225 e

0 de-obilgate fumis BeoTlded hersin vader b folloving

Slreuugsansang

(1) Mow-time1y sur-ohl1d,
sorvices.

gation of 7umds for commoditisg and fop

(2) T2 euwpius helwscos remaly after crmoditise and/or pervices
Bpecifiod kavein have hien dslivexad and/or fuwrnished and
Beynewt hos boen made, or oftmy final convracts bave boen

epneutad,
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LOAN AGREEMENT dated JUNE 27, 1973  among the
GOVERNENT OF THE REPUBLIC OF LIBERIA ("Government"), the
PUBLIC UTILITIES AUTHORITY of the Republic of Liberia
("Borrower"), and the UNITED STATES OF AIERICA, acting

through the AGENICY FOR IUTERNATIONAL DEVELOPMENT ("A.I.D."),

ARTiCLE I
The Loan
SECTION 1.01. The Loan. A.I.D. agrees to lend to

the Borrower pursuant to the Foreign Assistance Act of 1961,
as amended, an amount not to exceed EIGHT MILLION FIVE
HUIIDRED THOUSAID United States Dollars ($8,500,000.00)
("Loan") to assist the Borrower in carrying out the Project
referred to in Section 1.02 ("Project"). The Loan shall be
used to finance United States dollar costs of goods and
services required for the Project ("Dollar Costs") and
local currency costs of goods and services required for
the Project ("Local Currency Costs"). Except as A.I.D. may
otherwise agree in writing, the amount of the Loan used to
finance the Local Currency Costs shall not exceed the equil-
valent of FIVE HUNDRED TIHOUSAND United States Dollars
($500,000.00). The aggregate amount of disbursements under

the Loan is hereinafter referred to as "Principal."
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SECTION 1.02, The Project. The Project shall consist
of the engineering design and supervision, procurement, and
installation of equipment and materials for the expansion of the
Liberia Telecommunications System; and management, maintenance
and operatiohs.training for the existing system as well as
a limited period of maintenance and operations training for
the expanded system. The Project is more fully described
in Annex 1, attached hereto and made a part hereof, which
Annex may be ﬁodified in writing. The goods and services to
be financed under the Loan shall be listed in the implementation

letters referred to in Section 9,03 ("Implementation Lettere").

ARTICLE II
Loan Terms
SECTION 2,01, Interest. The Government shall pay to

A.I.D. interest which sha}l accrue at the rate of two percent
(2%) per annum for ten (10} years following the date of tho
first disbursement hereunder and at the rate of three percent
(3%) per annum thereafter on the outstanding balance of
Principal and on any due and unpaid interest. Interest on
the outstanding balance shall accrue from the date of each
respective disbursement (as such date is defined in Section
7.04), and shall be computed on the basis of a 365-cay year.
Intorest shall be payable semiannually. The first payment
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of interest shall be due and payable no later than six (6)
months after the first disburscment hereunder, on a date
to be specified.by A.I.D,

SECTION 2,02, Repayment. The Government shall
repay to A.I.D. the Principal within ror%y (ho) years from
the date of the first disbursement hereunder in sixty-one
(61) approximately equal semiannual installmonts of Principal
and interest. The first installment of Principal shall be
payable nine and one-half (9%) years after the date on
which the first interest payment is due in accordarnce with
Section 2.01, A.I.D; shall provide the Government with an
amortization schedule in accordance with this Section after
the final disbursement under the Loan.

SECTION 2,03, Payment Ly the Borrower to the

Government. The Borrowessr shell pay to the Government an
amount equivalent to the Principal (at the Rate of Lxchange
established in accordance with Section 9.07 hereof), in such
currency as is at the time of payment legal tender in theo
Republic of Liberia, within thirty (30) yoars after the dato
of the first disbursement hereunder, in substantially equal
semiannual installments, :including a grace period of not to
excoed five (5) years. The Borrower shall semiannually pay
interest to the Government at the ratec of threc and one=half
porcent (33%) per annum, commoncing six (6) months after tio
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date of tie first disbursemernt icrouncer, on the unrepaid
principal payablo to the Govermaent and on any iliiterest
that is due aad unpaid,

SECTION 2.0L. Apolication, Curreacy, and Place of
Payment. Ail payments of interest and Principal by the
Governnent hercunder shall be made in United States dollars
and shall be applied first to the paymoent of interect due
and then to the ropaszeat of Principal. Ixcept as A.I.D.
mey othierwise specify in writing, all suclk payments shall be
nade to the Controller, Agency for Intornational Develbpment,
Yashiington, D.C,, U.S.A., and shall be deemed made wnen
received by the Office of the Controller.

SECTIOIl 2,05, Prepaymeat. Upon payment of all
interest and rcfunds then due, the Goverrmcnt miay prepay,
witzout peralty, all or any part of the Principal., Any such
prepayment shall be apnlied to the installments of Principal
in the inverse order of their maturity.

SECTION 2.05. Renegotiation of the Texrmsg of tho Loan.
T:-e Govornment agrees to negotiate with A,I.D., at such time
or times as A.,I.D. may request, an acceleration of the repay-
ment specified in Section 2.02 in tho event that therc is any
significant improverient in the internal and external econonic and
financial position and prospects of the Republic of Liberia.
The Borrower and thce Governmont agree to negotiate with A,I.D.,
at such time or tiues as A,I.D. nmay request, an acceleration of
the payment and/or an increase in the ratc of interest specifiod
in Section 2.03 in the event that there is any signifioant

inprovement in the actual rcoults of operations and financial
- 4 -



condition of the Borrower.

ARTICLE IIT

Conditions Precedent to Disbursemont

SECTiON 3.01, Conditions Preccdent to Initial
Disbursonont gFirst Tranche). Prior to tho first disburso-
ment or to the issuance of the first Lottor of Commitmont
under the Loan, tho Borrower shall, excopt as A.I.D. may
otherwise agree in writing, furnish to A,I.D. in form and
substance satisfactory.to A.T,D,.:

(a) An opinion of the Miniator of Justice of the
Government or of other counsel acceptable to A.I.D., that
this Agreement has been duly authorized and/or ratified by,
and executed on behalf of, the Government, and that it
constitutes a valid and legally binding obligation of the
Government in accordance with all of its terms;

(b) An opinion of the chief legal counscel of the
Borrower or other legal counsel acceptable to A,I.D., that
this Agreement has becen duly authorized and/or ratifiod by,
and executed on behalf of, the Borrower, and that the under-
tekings herein, including thc Borrower's undertaking to borrow
and repay money, are valid and legally binding upon the
Borrower;

(c) A statcment of the names of the persons holding
or acting in tho office of the Borrower and the Government
snccificd in Section 9,02, and a spocimen signature of each
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person epecified in guch statement;

(4) Evidence of the scurce and availability of
funds for the Govermment's contributicn required by
Section 4.02;

(e) An executed ceutnée for nenagenent training,
maintenance training, and operétitnd treining services for the
Project acosptedle to A.I.D, with a fivn sdcépiable to A.1.D.}
and

(£) An exscuted contrest Yor maintenance smd
repair services to be financed by the Borrower and
acceptedle to A.I.D. with a firm acceptadble to A.1.D,

BECTION 3.02, Conditions Precedent to Additionel
Disbursevent (Second Tranchs). Prior to any disbursement

or to the issuance of any letter of Commitmant undsr the losn
for the engineering design and supervision services, the
Borrower shall, except as A.I.D. may othervise agree in
writing, furnish to A.I.D. in form and substance satisfestory
to A.1.D. an exscuted ocontract for engineering design and
supervisory services for the Project acoeptatle to A,I.D,
with & firm acoeptadls to A.I1.D,

to the issumnce of any letter of Comitment under the lLoin
for oonstruction and equipment supply, the Borrower shall,
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except as A,I.D. may otherwise agree in writing, ou-uu
to A.I.D. in form and substence utilftcto:y‘._;to A.EI.:.D.:
(a) Bvidence that the Borrower has all legsl
povers necessary for the acquisition of all real property
rights necessary to complete the Projeot;
(b) Plans and specifications, bid documents,
oost estimates and time IM].Q' for completion of the Projest;
(c) An exscuted contract(s) for the scquisition
of goods and services, cmtnwtion; and installation
necassary to complete ths Project, including provisions
for factory training and on-the-Job training during the
installation of the equirment and for a one (1) year period
after installation; end
(a) Bvidence of satisfactory perfomm:o under the
contract for management, maintenance, and operations training
services referred to in Section 3.01(e).

SBECTION 3.04. Terminal Dates for Mseting Conditions
Precedent to Disbursement.

(s) If all of the conditions specified 4n Sention
3.01 shall not have been met within ninety (90) days from
the date of this Agreement, or such later date as A.I.D., may
agree to in writing, A.1.D., at its option, may terminate this
Agreevent by giving written notice to the Borrower and the
Govetment. Upon the giving of such notice, this Agreement
and all odligutions of the partiss hereunder shall terminate.


http:A.a.D.my

(b) If all of thc conditions specified in Section 3.02
shall not have boen met within seven (7) months from tho dato
of this Agreement, or such later date as A,I.D, may agree to
in writing, A.I.D., at its option, may cancel the then
undisbursed balance of the amount of the Loan and/or may
terminate this Agreement by giving writton notice to the
Borrower and the Government. In the event of a termination,
upon the giving of notice, the Government shall immediately
repay the Prihcipal then outstanding and shall pay any
accrued interest and, upon reccipt of such payments in full,
this Agreement and all obligations of the parties hereunder
shall terminate.

(c) If all of the conditions specified in Section 3.03
shall not have been met within sixteen (16) months from the
date of this Agrecment, or such later datec as A.I.D. may
agree to in writing, A4.TI.D., at its option, may cancel the
then undisbursed balancc of the amount of tie Loan and/or
may terminate this Agreement by giving written notico to
the Sorrover and the Government. In the event of a termina-
tion, upon the giving of notice, thec Government shall immedi-
ately repay the Principal then outstanding and shall pay any
accrued interest and, upon receipt of such payments in full,
this Agrcement and all obligetions of the parties hercunder

shall terminate.



SECTION 3.05. Hopification of Meeting of Conditions

¢ - me— =~

Precedent to Disbursement. A.I.D. shall notify the Borrower

and the Govermment upon decterminetion by A.I.D. that tho
conditions preocedent to disbursement specified in Soction 3.01
enc, as the case may be, Scction 3.02 and Soction 3.03 have

been met.

ARTICLE IV

- v

Genceral Covenants_and Yarrantics

SECTION 4.01, Execution of_the Project.

(a) The Borrower and the Government shall each carry
out the Project with due diligence and efficiency, and in
conformity with sound ongineering, constwruction, financisl,
and administrative practices. In this connection, the
Borrower end the Covernment shall at nll times omploy
sultably gqualified and cxperienced consultants to be pro-
fessionally responsiblc for the design end excecution of the
Project and suitebly qualified and competent construction
contractora to carry out the Project,

(p) The Borrower and the Government shall each ceuse
the Project to be carried out in conformity with ell of the
plane, specifications, contracts, schedules, and other
arrangements, and with all modificationa therein, approved
by A.I.D, pursuant to this Agrecemont.
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SECTION 4,02, Funds and Other Resources to bo Provided

by Government. The Goverament shall provide not luss than

TWO ¥ILLIOH Liberian Dollers (32,000,000.00), in addition
to the Loan, and all other resourcces required for tho
punctuai and effective carrying out, maintenanco, ropair,
and operation of the Project.

SECTION 4.03. Continuing Consultation. The Borrower,

the Gevernment, and A.Z.D. shall cooperatc fully to assure
that the purposc of the Loan will be accomplished. To this
cend, the Berrower, the Goverament, and A.I.D. shall from time
to time, at the request of anvy party, oxchange vicws through
their representatives with regard to the progress of tho
Troject, the performancc by the Borrower and the Government;
of its obligations under this.Agreement, the performance of
the consultants, contrectors, and suppliers cngaged on the
Project, and other mattiers rcelating to the Project.

SECTION 4.0L. Management. The Borrower shall
vrovide qualified and expericnced management for the Project,
and it shall train such staff as may be appropriatc ‘for the

maintennnce and operation of the Projcct.

SECTION L4.05. Cperation anc Maintenance. The

Borrower shall operate, maintain, and repair the Project in
conformity with sound engincering, financinl, and administrative
practices and in such manncr ns to insure tae continuing and
succcessiul achicvement of the purpescs of the Project.
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SECTION 4,06, Taxation. This Agrocment, the Loan,
and any cvidonces of indebtcedness issucd in connection hereowith
shall bo free frou, and the Principal and intcrest shall bo
paid without dedneation for and frco from, any taxation or
fees imposed under the laws in effect within the Rcpublic
of Liberia., To the oxtent that (a) any contractor, including
any consulting firm, any personncl of such contractor financed
herounder, and any property or transactions relating to such
contracts and (b) any cormodity procurcment transaction
financed hereunder, are not exenpt from identifiable taxes,
tariffgs, duties, and other levics imposed under laws in
effect in the Repubiic of Liboria, the Government shall,
as and to the extent prescribed in and pursuant to Implcmente
ation Letters, pay or reimbursc the same under Scction 4,02
of this Agreement with funds othor than those provided undor
the Loan,

SECTION 4.07. Utilization of Goods and Servicos.

(a) Goods and services financed under the Loan shall
be used exclusively for the Pro ject, cxcept as A.I.D, may
otherwise agrce in vriting, Upon conplction of the Projoct,
or at such other time as goods financed under the Loan can
no longer uscfully be enployed for the Projoct, the Borrower
hay usc or disposc of such goods in such manner as A.I.D.
nay agree to in vriting prior to such usc or disposition,
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() Except as A.I.D. nay othorwise agroe in writing,
70 goods or services financed undor the Loan shall bo used
to promote or assist any foreign aid project or activity
associatod with or financed by any country not included in
Codu 935 of the A.I.D. Gengraphic Code Book as in effoct r%

the time of such use.

SECTION 4,03. Disclosurc of Material Facts and

Circumstances. The Borrower and the Goverrnment oeach represcats

and wafrants that all facts and circumstances that it has
disclosed or causod to be disclosed to A.X.D, in the coursc
of obtaining the Loan are accurate and conmplete, and that
it has disclosed to £.I.D., accuratecly and completely, all
facts and circunstances that might matorielly affect the
Pro ject and the dischargec of its obligations under this
Agrecment. The Borrower and the Government shall each
promptly inform A.I.D. of any facts and circumstances that
may hereafter arisc that might materially affect, or that
it is reasonable to believe night materielly affect, the
Project or the discharge of the Borrower!s or the Goveriment's
obligations under this Agreement.

SECTION 4,09. Commissions, Fees, and Other Paymoents.

(2) The Borrower and tho Governmont cach warrants
and covenants that in comnection with obtaining the Loan,
“or taking any action under or with respect to this lgreement,



it has not paid, and will not P&y or agreo to pay, nor to tho
best of its knowledge has thero beon paicd nor will thero be
paid or agrecd to be paid by any other porson or entity,
comnissions, foes, or othor paynments of any kind,. oxcept
as regular compensation to the Borrower'!s or the Govermnont!'s
full-tine officors and criployces or as coripensation for bona
fide professional, technical, or conparable sorvices. The
Borrower or the Governnment shall each promptly report to A.I,D.
any payment or agrcement to pay for such bona fide profcssionel,
technical, or conprrable services to which it is a party or
of which it has knowledge (indicating whether such payment
has been made or is to be mado on a contingent basis), and
if the amount of any such payment is doenmed unrcoasonablo by
A.I.D., the same shall be adjusted in & mannecr satisfactory
to A.I.D,

(b) The Borrower and tho Governnment each -~rrants and
covenants that no paynents have beer or will be received by
the Borrower or the Government, or any official of the Borrower
or the Governmment, in connection with the procurcment of goods
and servicos financed Fereunder, except fces, taxes, or similar
payments logally cstablished in the Republic of Liberia,.

SECTION 4.10, Maintenance and Audit of Records,

The Borrower shall maintain, or causc to be maintained, in
accordance with sound accouting principle~ and practices

- 13 -



consistently applied, books and records roelating botk %o
the Pro joct and to this Agreemcnt. Such books and rocords
shall, witiiout limit-.ticn, be adequate to show:

(a) The receipt and use nade of goods and servicesn
acquired with funds disburscd purguant to this Agreonont;

(b) The naturc and czteat of solicitatione of
prospective suppliers of goods and services acquired;

(c) The basis of the awvard of contracts and orders
to successful bidders; and

(d) The orogress of the Project.

Such books and records skall be regularly audited,
in accordance with sound auditing stencards, fo:» such reriods
and at such intervals ag A.I.,D. m2y require” end shell %o
reiatained for five (5) yoars afier tho date of tho lagi
disburseneat by A.I.D. or until all swas due A,Z.D. unde-
this fAgreement have been paid, vhichever date shall firse
occur,

SECTION 4,11, Reports. The Borrower sheli furiish
to A.I.D. such information and reports rclating to +the Lo
and to the Project as 4.T.D. nay requass,

STCTION k.12, Inspections. The authorized repra.
sentatives of A.7.D. shall have the right et all ieasonable
ties to inspect the Project, thoe u”'lization of all gonds
and scrvices financed wader the Loan, and tlLo Borrower's
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books, records, and other docurients rolating to the Projact
and the Loan. The Borrower aad the Governiient shall cach
cooperate with A,.I.D. to facilitate such inspections and
sheall permit representatives of 4.T.D. to visit any part
of the Republic of Liberia for ary purpose reolating to the
Loan,

SECTION L4,13. Investrient Guarenty Project Approval

by Government. The Govern:ent agrees that the construction

work to be financed under this Agreement is a project
approved by the Government pursuant to the Agroeement betwceon
the CGovernment of Liberia and the United States of America

on the subject of invoestuient guaranties, and no further
approval by the Government of Liberia shall be required

to pernmit A.i.D. under that agrecmer:t to iscue investnent
guaranties covering a coatractor!s investment in that project.

SZCTION &.14, Continuance of Representations and

liatters Furnished to Satisfy Conditions Procedent. Unless
L£.I.,D. otherwisc agrces in wvriting, the Borroﬁor and the
Government shall continue in Fforcc and offect for the life
of this Agreenient, ex-ctly as originelly made or furnished,
any representation made or opinion or agreement furnishod
tc satisfy a condition precedent under this Agreenent.
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ARTICLE V

Special Covenants and Werranties
SECTION 5,01, Buildinzs, Bite Preparation, and

Access Roads, The Borrower shall provide on a scheduled
basis the construction of buildings to house the equipment
financed under this Loan, all site prepavations, and any
access roads necessary for the ccmpletion of the Project.

SECTION 5.02. Trainse Persornel. The Borrower
shall provide qualified personnsl for training by the
contractors financed under this Loan, |

szcﬁ'on 5;03. L. M. Ericeson Equipment Removal and
Reinstallation, The Borrowsr shall employ the services of
& contractor to remove and reinstall the L. M. Ericcson
equipment at Monrovia éontral Office or Sinkcr Branch Office,

if required.
ARTICIE VI

Procurensnt
SBECTION 6.01. Procurement from Cods 94l Countries.
Except as A.1I.D. may otherwise agree in writing, disdursements
rade pursuant to Section 7.01 shall be used exclusively
to finsnce the rrocurement for the Project of goods and
services having both their source and origia in countries
included in Code 941 of the A.I.D. Geographic Code Book
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as in effect at the time orders are placed or contracts

ere entered into therefor. Occan shipping shall qualify

es an eligible service »nrovided the vesscl furnishing the
transportation service is registered in a country included

in Code 9471 of tae A.I.D. Geographic Codec Book as in effoct
at the tizme of shiﬁnent. Ifarize insurance ncy be financed
tunder the Loan provided such insurence is placed in Liberia
or in a country incliuded in Code 941 of the A.I.D. Geographic
Code Book as in cffect at the time the insurance is ordereod.

SECTION 6.02, Procurement from Liberia. Except as

A.I.D. may othervise agrce in writing, disbursements nade
pursuant to Scction 7.02 shal) be used exclusivoly to financce
the procurehcnt for the Project of goods and sorvices having
both their source and origin in the Republic of Liberia.

SECTION 6.03. Ifligibility Date. Except as A.I.D.

mey otherwise agrce in writing, no goods or scrvices may be
financed under the Loan which are procured pursuant to orders
or contracts firmly placed or entered into prior to the datc

of thais Agrecnent.

SIECTION 6.0L, Goods and Services Mot Financed Under Low:. -

Goods and services procured for the Project, but not financed
under the Loan, shall have their source and origin in countries
Ancluded in Code 935'of the A4.I.D. Coographic Code Book as in

cffect at the time orders are placed for such goods and scrvicos.
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SECTIOl 6,05, Inplenentation of Procuroncent Require-
Liantg. The definitions eapplicable to the eligibility require-

ments of Sections 6.01, 6.02, and 6.0 will be set forth in
detail iz Implementation Letters,
SZCTION 6.06. Plans, Specifications, and Contracts,

(a) Except as A.I.D, may otherwisc agree in writing,

the Borrower shall furnish to A,I.D. promptly upon preparation,
all nlaans, spécifications, construction schodules, bid
docunents, and contracts relating to the Projoct, and any
nodifications therein, whether or not the goods r—d services
to whiclh: they relate are financed under the Loan.

(b) Except as A.I.D. nay otherwise agree in writing,
all of the plans, specifications, and constrﬁction schedules
furnished pursuant to subscction (a) above snall be approved
by A.I.D. in writing,

(c) A1l bid docunients and documents rclated to the
solicitation of proposals relating to goods and services
financed under the Loen shall be approved by L,I.D. in writing
prior to their issuance. All nlans, spcecifications, and other
documents reléting to goods and services financed under the
Loan shall be iz torms of United States standards and LiefAsurce-
rients, except as A.I.D, may otherwiso agrec in writing.

(d) The following contracts financed under the Loan
shali be approved by A.I.D, in writing prior to their cxecﬁtion:
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(i) contracts for onginoering and othor
professiornal sexrvices,
(ii) contracts for conutruction services,
(iii) contr =ts for such .ther éorvioea as A.I.D,
nay specify, and
(iv) contracts for such cquipment and matcrials
as A.I.D. may specifs,
Ir the case of any of the above contracts for services, A.I.D,
shall elso apprévc i writing thc contractor and such
contractor personnel as A.TI.D. nay specify., Material modi-
fications iv any cf such contracts end changes in any of
such personnel shall also be approved by A,L.D. in writing
prior to their beconing cffective.
(¢) Consulting fims used by the Borrower for the
Project but not financed under the Loan, the scope of their
services and such of tacir personnel assigned to the Project
as iA.I.D. may specify, and construction contractors used by
the Borrower for the Project but not financed under the Loan
shall be acceptablc to A.I.D.

SZICTION 6.07. Reasonable Price. HNo rore than

reasonable prices shall be paid for any goods or services
financed, in whole or in part, under the Loan, as more fully
described in Implomentation Letters. Such items shall be

procured on a fair and, cxcept for professional services,
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on a conpetitive basis in accordance with procedures thorofor
prescribed irn Implementation Lettors.

SECTION 6.0C. Coploynont of Third-Country Nationals

Uader Construction Contracts. The caploynent of personnel
M

te nerforn services under construcfion contracts financed
under the Loan shall bo subject to roquirenents with respect
9 third country nationals prescribed in Iinplementation Letters.

SECTION 6.09. Shipping and Insumnce.

(a2) Goods financed under the Loan shall be trans—
ported to the Rcpublic of Liberia ox flag carfiors of any
country included in Code 935 of the A.I.D. Geograpaic Codce
Book as in effect at the tiric of shipnent.

(b) Unless A.I.D. shall deternire that privately
owned United States-flag cormercial vessels are not available
at feir and reasonable rates for such vessels, (i) at lcast
fifty percent (50%) of the gross tonnage of all goods financed
under the Loan (computed separately for dry bulk carriors,
dry cargo liners, and tankers) and transported on ocean
vessels shall be transported on privatcly ovmed Urnited
States-flag commercial vessels, anc (ii) et least fifty
percent (50} of the gross freight revenue generated by all
shipiients financed under t3c l.an and transportod on dry
cargo liners shall bc paid to or for the benofit of privatcly.
owned United Statos-flag commorcial vessels.



(¢) Mo such goods may be transported on any coean
vessel (or aircraft) (1) which A.I.D., in a notice to the
Borrower, bas designated as ineligible to carry A.l.D.-financed
#00ds or (41) which has been chartered for the carriage of
A.I.D,-financed goods unless such charter has been approved
by A.I.D.

(a) If in connection with the placement of marine
insurance on shipments financed under United States legislation
authorizing assistance to otber nations, the Republic of
Lideria, by statute, decree, rule, or regulation, favors any
marine insurance company of any country over any marine
insurance company authorized to do business in any state
of ths United States of America, goods procured from the
United States and financed under the Loan shall during the
continuance of such discrimination be insured against marine
risk in the United 8tates of America with a compeny or
companies authorized to do a marine insurance business in
any state of the United States of Amarica.

(e) The Barrowar shall insure, or cause to be insured,
sll goods procured in any country included in code 9Ul
of the A.I.D. Geographic Cods Book and financed under the
Loan against risks incident to their trensit to the point
of their use in the Project., Buch insurance shall de purchased
on a competitive basis, issued upon terms and conditions

.a.



consistent with sound commercial practice, shall insure tho'
full value of the goods, and shall beo payable in United
States dollars or in a freely convertible curroncy. Arny
indemnification rcceived by the Borrower under such insurance
shell be used to replace or repair any material danage or
any loss of the goods iansured or shall be used to reimburse
the Borrower for the replacement or repair of such goods.

Azny such: replecerients shell be of the source and origin
specilied in Section 6.01 and otherwise subject to the
provisions of thius Agreenment.

SECTION 6.10. Jllotification to Potential Suppliers.

In order that all United States firms siall have the onporitunity
to p#rticipate in furnishing goods and services to bte finraced
uncéer the Loan, the Borrower shall furnish to A.I.D. such
information with regard thereto, and at such times, as A.I.D.
mey request in Implaientation Letters.

SECTION 6.11. United States_Government=-Owned Excess

Property. The Borrower shali utilize, witk vespect to goods
finenced under the Loan to which tne Borrower takes titlce =t
the tinie of procurement, such rcoconditioned United Stnties
Governnent-owned Excess Property as mey be consistent with
the requirenents of the Project and as mey be available
within a reasonable poriod of time. The Borrowor shall soel:
assistance from A,.I,D, and A.I,D, will assist thc Borrower



in ascortaining the availability of and in obtaining such
Zxcess Property. A.I.D, will nake arrangericats for any
mccessary inspoction of such property by the Borrower or its
representative. The costs of inspection and of acquisitio::,
and all charges incident to the transfor to the Borrower of
such Excess Property, may be firanced under tho Loan. DIrior
to the procurcmeat of any goods, other thnn excess property,
financed under the Loan and after having sought such A.I.D.
assigtance, the Borrower shall indicate to A.I.D. in writiag,
on the basis of information then available to it, cither
~that such goods cannot be madc available fron reconditioned
United States Govermment-owned Zxcess Property on a tinely
basic o1 that tle goouds ti:at can be nade availabic arce not
tecinically suitable for use in the Project.

SECTION 6.12, information and Karking. The Borrower

shall give publicity to the Lecas and thz Project as a progran
of' United States aid, identify the Project sita, and mark
fgoods financed under the Loaiz;, as proscribed in Iupleomentation

Leottere.

ARTICLL VIT

Jisburscnents

GECTZION 7.01, Disburscient for United States Dollar

Costs - Lettors cf Commituient to Urnited Statos Banks. Upen

satisfactior of conditions precedont, the Borrower nay, fron

- 23 .



e $o time, request A.I.D. to issie Letters of Corzultuicad
fur spacified auicunts to one o nore Jaited States banis,
setisfactory to L.Z.Z., cormisting A.Z.D. to rcimburse sucl.
Yarts or baaxs for nayaeanss madce by thom o contractors oo
cussiiers, through the vsc of Letters of Credit or otirerwise,
S5y Dolias Josts of goods and services procurad for the Project
in accordance withr the ternis and conditiocns of this Agreciaciii.
Payment by & banlz vo a contractor.cr sunwlier will b.: Linde
upcn presentation of such supportirng documcntafion as L.Z.D,
nay precscribe in Letters of Zommitment and Imple amentation
Letters. Banlting charges iancurred in comncnetion with Leticrs
of Commitneat and Letters of Credit shell ke for the nccowtw
% the Borrower aond nmay e financed under tie Loor.

SECTION .02, Disbursetient lor [ Local Curroncy LCostn,
Uporn satisfaction ui ciuditions nrecedent, the Borrovcr ey,
Sro tine to time, regacsi disburserant by AJI.D. of Liberisn

currency for Locel Currency Costs of geods and services produre

for tme Pmoiucl im accordonce with e terms and conditions

reenent by subnitting to L.7.D. sucik sunsortiag
docuiientation as 4.I.0. 12y prescribe inm Ioplementation
Tetters., Te Unitod States dollar eoquivalcent ol the local
currcncy made avaiiable hercunder will be tho o:ount of

United Stafes doliars required by 4.X.D. to obtain such currc.ey-
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SZCTION 7.03. Other Foris of Disbursement. Disburse-~

ments of the Loan may also be made through such othier mcans

as thc Borrower and A.I.D. hay agrce to in writing.

SEZCTICH 7.04, Datc of Disburscment. DNisburschicnts
oy A.I.D. shall be deened to occur, (a) in the case of
disburscnents pursuant to Sectio-: 7.01, on thc date on which
A.I.D, makes a disburscrnent t- the Dorrower, ‘o its designce,
or to a barking institution pursuant to a Letter of Comnmitient,
and (b) i the case of disbursecnents pursuant to Scction 7.0z,
oz the date or which A.I.D. disburses thoe locﬁl currency
to tZc Borrower or its desigr.cc.

SECTION 7.05. Terminal Date for Disbursenent.

=xcept as £..I.D. may otherwisc agree in writing, no Letter

of Commitment, or other cormitment documents which may be
called for by another form of disbursciuent under Secction 7,03,
‘or amendment thereto shail be issued in responsc to requests
rececived by A,I.D, aftcer twenty-four (24) mionths, and no
disburscrient shall be nade against docuuecatation reccived by
L.I.D. or any bank dcscribed in Jection 7.01 after forty-

aiz (46) rionths, fron the date of eoxecution of this Lgreecnent.

ARTICLE VIII

Cancecllation and Susnension

SiECIOolN 8,01, Cancellation by the Borrower. Thc

Sorrower and. the Govermucnt ray, with the prior written consent
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of A.I.D., by written notice to A.I.D., cancel any part of

the Loan (i) which, pricr to the giving of such notice,

4.I.D. has not disbursed or cormitted itself to disbursec,

or (ii) wiich has nst then been utilized through the issuance
cf irrevoctble Letters of Credit or through bank paynents iiadce
other than under irrevocablc Letters of Crodit.

SECTION 8.02, Lvents of Default; Acceleration. If

any one or morc of the following cvents ("Events of Default")
saall occurs

(a) Thc Goveranient shall have failed to pay when due
any interest or installment «f Principal required under this
Agreenent;

(b) The Borrower or tiie Govermnment shall have failed
to conmply with any otier provision of this Agrcoment, including,
ovut without limitation, thc obligation to carry out the Project
witr duc diligence and efficiency;

(¢) The Borrower and/or the Govermment shall havc
failecd to pay whcen duc any interest or any installment of
Principal or any other payment required under any other loan
.agreement, any guaranty agrceient, or any other agreenient
between the Borrower and/or tiie Goverament or any of its
agencies and A.I,D,, or any of its predccessor agencics,

Then A.I.D. may, at its option, givce to thc Borrower and the
Governnent notice that all or any part of the unrepaid
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Principal shall be due and payablo sixty (GO) days thereattor,
and, unless thec Event of Default is cured within such sixty
(60) days;

(1) such unrepaia Principal and any accrucd
interest hereunder shall be due and payablc
immediately; and

(ii) the anount of any further disbursencnts
riade under then outstanding irrecvocablc
Letters of Credit or otherwisce shall
becone due and payable as soon as made,

SECTIOII .05, Suspension of Disbursemcnt. In the

event that at any tiric:

(a) An Event of Default has occurred;

{(b) £4n event occurs that A.I.D. determines to be an
extraordinary situation that makes it inprobable cither that
the purposc of the Loan will be attained or that the Borrower
and/or the Government will be ablec to perforn its obligations
under this i.greencnt;

(¢) Any disburscuent by A.I.D. would be in violation
of the 1egislation governing A.XI.D.; or

(d) The Borrower and/or the Government shall have
failed to pay when due any interest or eny installment cf
Principal or any other payment required under any other loan
agrccerient, any guara.nty agrecnoent, or any other agrccnent
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botwoon the Borrower and/or thc Goveornuont or any of its
agencies and the Govermnrnient of the Unitod Statous or any of
its agencics;
Tren L.X.D. nay, at its option:
(i) suspend or cuncel outstanding commitment
docunonts to the extent that they have
not becen utiiized througi: the issuance
of irrevocablc Letters of Credit or
through bank paynents made otler than
under irrevocablc Letters of Credit,
in vhich ovent A.I.D. shall give notice
to the Bdorrcwer and the Governuie:at proaptly
therecafter,
(ii) declinc to make disbursemcnts other thar
under outstanding commitrient documents;
(iii) declinc to issue additional comnitment
dccunients;
(iv) at A.I.D.!'s expensc, dircci that title to
goods financed under thc Loan shall be trans-
ferred to A.I.D. if the goods arce from a
gource outsidec thc Nlepublic of Liberia,
arc in a dcliverable state and have not
been offloaded in norts of centry of the
Ronublic of Liberia. Any disbursenont rade
cr to be made under the Loan with respect to
such transferred goods shall be deductcd from
Principal.
- 20 -



SCCTION 8.04, Caucollation by A.1.D. Following any

suspension of disbursocmoents pursuai:t to Soction 8,03, it tic
causc or causcs for such suspension of disburscments shzalil
%ot nave been ciiminated ¢ rreected within sixty (60) days
from tle date of such suspension, A.I.D., may, at its option,
at any tine or tiies thereafter, cancel all or any part of
thic Loan that is not then cither disbursced or subject to
irrevccable Letiors of Ovedit.

SECTION 8.0Y, gygkjggggliggggptivenoss of Agreomeqﬁ.

Hotwithstanding any can~zcllation, 6uspcnsion of disbursecrnient,
or accceleration of repaymens, the provisions of this Agroemeni
shall continue in fvll force and effect until tho paynent ia
full of all Principal and any accrued ‘ntcrest herceunder.

SECTIOI 8.06, Refunds.

(a) In ¢he case of any disbursenent not supporteoed
by valid docunientation in accordancc with the terms of this
sgrecnent, or of any disbursoerrent not made or used in accordance:
with the terns of this Agrcement, A.ILD.,, otwithstanding tnao
availability or cixercice of any of the cther remedies provided
for under this Agreccnent. nay require the Govermaent to walvad
such amount in United Statos dollars to A.J.D., within th Lty
(30) days after receint of a roquest therefor., However, in the
avent that such disburscnent wag osginaliy made in Local
Currcncy and if A.I.D, detertiines that the amount of such
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roefund can bo U804 to pay tho Local Curvrcncy Costs of othor

goods and scrvices approved for financing under the Loan,

éieX.D. will accept such refund ia local currcnecy, Such

alount shail be rnade evailasle first for tlic cost of goods

and servicoes procurcd for the Froject hercunder, to the

extent justificd, the remainder, if any, shall be applied

to the instellments of Principal in the inverse ordor of their

maturity and the amount of tlic Loan shell bo reduced by tlwe

auount ol such remainder. Hotwithstanding any other provisicn

in this Agrecnent, A.I,D,ls right to requirc a refund with
,spect to any disbursenent under the Loan shail continuc

Tor five (5) years folliowing the date of such disburscrient.

(b) In thc ovent that 4.I.D. rcceives a refund from

any contractor, susplier, or banking ingtitution, or fromn

any other third party coimected with the Loan, with recpect

to goods or scrvices P inonced under the Loan. and such recfund

relates tc arn univeasonable price for goods o services, ox

to gcods that did not coanform to specifications, or to

servizes that werc inadequate, A.I.D. shall first make such

refund available for the cost of gouods ard scrvices procuraesl

o the Projoct hercunder, €2 thce extent Jjustified, the

re:zainder o be anplied to the installmoeonts of Prinecipal in

the inverse oxder of their naturity and the ancunt of the Loa:r:

shall be roduced by thie amount of such reuaindoer.
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S..oTion Ko7, 2w -lenses of Collneticn. All roasmablo
¢20t8 ineurred by L.X.D., other than srlerieos oy its sunfl,
in zcanectlon wiil tho solleetion of any rofund or in coniiceslo,
with emounts due AW, T, by rargor of the oeccurrcnce of any ci
¢ oveats specifiod in Section 0.02 nay bo chargod tc the
JorroveT or the Governrend mad relaburned 4o ALILD, in such
helmer as ALTD, mny srecify,

SECTION C.0Q0. Nonwaiver Lof Retieddes.  He delny in
cexercising or onissior to cxercisc any right:, power, or

reaedy accruing to L.ILD wader this Agrceenmonrt shall be

constrved as & vatver of any guael rights, povers, or vormnding.

ARTICLE =

re

~zScclianeousg

Viee

SESTICI 9,01, Coermmwricatioas. Any notice, reoci:st,

dcewment, c»  “io- cormunication givrea, made. o oen? b e
’ 8 ]

3orrower, “he Govermment, or 4A.3.D. marsunnlt o this LAp-oce-

1,

nent shall hHe s wlddng or by sclegrerni. entle, or ad” 2T 1,
znd shall e doonme? to heve hhen cuvly Given, made, o lens
tc the party to vfiien o % cddrossed wacn it shall b
deliverend %o gusk pexrt:r by hend ar vV omoni, telogres, et e,
or radingrr.y at tho Follovwing eddvegoes:

TO COVEIIN i

il ladrosn: Minister of I 2i.2n
"ReDMie ¢ L osoacrdn

-
-« .
Wit B K

lizr=nvin,

.¢ lLddirang: Mialir Honre e,
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T0 30RNOEN:
Ilail Address: Chairman
Public Utilities Authority
Rcpublic of Liberia
Honrovia, Liberia
Cable Address:
'1‘0 Jl"-o IODO :
Meil Jlddress: Direcctor
Regional Zcononic Develcpuient
Services Office/ilest Africa
Aricrican Enbassy
B.P. 1712
£bid jan, Ivory Coast
Cable Address: Ancmbassy, Abid jan
Thc Borrower and the Government, in addition, shall
provide the U.S.4.I.D, Mission in the Republic of Liberia with
@ copy of cack cormunication seont to A.I.D, Other addresses
ney he substituted for the above upon the giving of notice.
«lZ notices, requests, cormunications, and documents sSubd-
nitted to A,I.D. ilereunder shall bo in English, excopt as

L.2.T. may otherwise agrec to in writing.

SICTION 9,0z, Reprcsentatives. For all purpcsecs

mclative tc this Agrecment, tlhe dovornmont will be represcnted
oy the indivicual 2olding or acting in the officc of Kinistor
of Finaace, the Borrower will be representced by the individual
aolding or acting in the office of Chairmen, ahd A.I.D, wil:
be represeatod by the individual holding or acting in the

office of the Director, Regional Econonic Developnent Scorvices
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Officc/Vest Africa. Sueh individuals shall have the authority
tc designate additional represcntatives by writton notice.

Ia tiac event of any replaccrient or other designation of a
representative hereunder, the Berrower shall subuit a state-
ent of the roprescntativels nares and specimen signaturc in
fora and substance satisfactory to A.I.D. Until receipt by
A.I.D. of written notice of rcvocation of the authority of

any of tihc duly authorized represcentatives of the Borrower
designated pursuant to this Section, it may accept tho signaturce
o°f any such rcprescntative or representatives on any instrunient
a5 conclusive evidence that any action effccted by such
instrument is duly authorized.

CECTIOLI 9,03, Inplericatation Letters. A.I.D. shall

fro time to tinme issue Implencentation Letters that will
prescribe the procedurcs applicable hercunder ir connection
with the iuplenientation of this Agrcenent,

SECTION 9.04. Promissory llotes, At such tine or

tines as A.I,D. may request, the Govermuont shall issuc
pronissory notes or such other evidences of indebtedness
with rospect to the Loan, in such forn, containing such
terms and supported by such legal opinions as A,I.D. riay
reasonably recquest,

SECTION 9,04, Assigrniient. This Agrecnment shall be
Tinding upon and inure to tac benefit of any successor or
assignec of A.i.I., Tais fgrcoment may not be assigned nor
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may any obligation hercunder boe delegated Ly tho Dorrowor
or the Governient without the written consent of A.I.D.
SECTION 9,06. .Lpplicable Law. 7Whils Agrecerrout and
any dispute arising uvader or in conacction therewitl: shall
be deeircd tz be a contract nade under, aad shall be svlcly
governed By and construcd i accordance wit:, thc internal
lavs of tihwe District of Coluhbia, Unitecd States of Ancrica.

SICTION 9.07. Rate of £xchange. Except as A.Z.D.

may othoerwisc agree in writing, cquivalenoc between United
States dollars and legal tender in the Republic of Liberia
harcunder shall be deterained at the rate of cexchange, not
unlawful in thc Republic of Liberia, which provides the
greatest nunmber of uwaits of legal tender in the Republic

of Liberia per United States dollar at the time in question.

SiCTION 9,08, Terminatioan Upon Mull Paynient. Upon

naynent in full of tace Principal and of any accrued intoerest,
hiis Agrcenient and all obligations of the Borroﬁer, the
Government, aand A.I.D. under tais Loan Agroement shall terninate.
I WITHESS MIERB0F, the Government, the
Sorrower and the United States of Anerica, cach acting thrcugn
its respective duly autizorizced representative, have caused this
Lgrecoment to be sigacd in thedir names and delivercd as of the

day and year first above written.
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Titl % MINISTER OF FINANCE
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UNZ'T20 DTATIS OF AlIERICA
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ANNEX 1
Description of Project

The Project consists of the enginsering design
and supervision, procurement, and installation of equip-
pent and materials for the expansion of the Liberia
Telsccmmunications System. In addition, the project
provides for the maintenance and rehabil’tation of the
existing system and for the continuation of management
training, maintenance training, and operations training
now being provided unier an AID-financed contruct, as well
as, a limited period of maintenance and operations trairing
for the Projecl.

1. Technical Assistance

a. Mansgement and Training Contract: The
present OTAE Management and Training Contract will be
extended, or another contract awarded, for an additional
three years following the present Fetruary, 1974 completion
date. This contract or extension will continue the se--
vices of certain expatriate parsonnel, as well as providing
sufficient training :-structors to exscute the expanded train-

ing program,

b, neering Design and Supervision Contract:
This contract vilg provide the engineering design, prepera-
tion of IFD documents, and supervision of the procurement
and installation of equipment necessary for the construction

of the expanded system.

¢. Maintenancs and Repeir Contract:
This contract will provide services to maintain and carry-
‘out repairs to the existing systems so as to ensure ite

aatisfacto%md continuous functicning until a sufficient
pumber of staff is trained.

2, Capitel Assistance

a. Procurement and installation of equipment
necessary to increase the Monrovia Main and Sinkor Brench
exchanges by 3000 lines. A new 1000-line exchange wvill
also be installed at Paynesville.
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b. Procuremert and installation of equipment
pecessary to replace the obsolste coastal microwave link
from Monrovia to Harper with e high capacity microwave
and troposcatter system and to procure and install additional
;ztbxgnont at Harper to the Liberian border in the direction of

¢. Procurement and installation of additional
communications equipment including new high frequercy inter-
national circuits, vehicles, tools, outside plant, and other
items to assure that sufficient equipment is availadble to
assist the LTA in the rehabilitation of the present system
and to adequately maintain further expansion.

d. Constructicn of buildings to house the
nev equipment, necessary access roads, and site preparation
for eguipment installatirs. This work will also include
the reconditioning and revisions to certain exist.ing
buildings.

This Loan will assist in financing items 1(a) anmd

(b), and 2(a), (b) and (c) listed above, Items 1(c) and
2(d) will be financed by the Borrower and/or the Government.
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