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UNITED STATES GOVERNMENT 
I 

o,Memorandum ...---
Alemoandum UNCLASSIFIED 

-

TO LA/DR - AID/W 
 DA an2, 1974 

FROM : Warren o f <DO/ROCAP (..l 
lop, 

SUBJECT: AID Lo.n No. 596-L--013 - Tourism Infrastructure 

Enclosed please find two copies of the Quarterly Progress
 
Report No. 1 as 
of December 31, 1973 in connection with
 
subject loan.
 

CC: Mr. James Lockard (info)
 

WW: jk 

UNCLASSIFIED
 

Buy U.S. Savings Bonds Regularly on the iayroll Savings Plan 



QUARTERLY PROGRESS REPORT No. 1
 
through December 31, 1973
 

REPORT ON THE PRESENT STATUS OF THE INFRASTRUCTURE 

PROGRAM FOR THE CENTRAL AMERICAN TOURISM PROGRAM 

FINANCED WITH AID LOAN No. 596-L-013 AS TO DECEMBER 

31, 1973 

A. FEASIBILIrIY S''UDIES - GUATEMALA 

t.he dovernment of Guatemala requested that financing of 

the feasibility studie s and dCsign of Tikal Tourisn project, 

which includes reconstruction of the Santa Elena-Tikal 

highway, improvement of the Santa Elena airport and 

restauration of a part of the ruins, be declared eligible. 

On February 28, 1973 the Bank declared such studies eligible 

for financing. However, the Governnent of Guatenala decided 

later on not to request the loan for such a project. 

Sonie officers of the Infrastructure Department visited the 

Instituto Guateinalteco de Turismno, the Direcci6n General de 

Caminos, the Dirccci6n General dc Aeron6.utica Civil and the 

FIDEP, organization in charge of the development program of 

El Pet6n, The four institutions above mentioned would have 



Report on the present status 

'to work all together in the preparation ofI the feasibility 

studies and final design of the projbcts included in the Guatemala 

program. All of them worked in' the engineering design but 

each one in their owin special field. it is estimated that the, 

final construction plans will be completed by July, 1974. 

The feasibility study has also been initiated for all the 

tourism projects includingC((\'elopmeCut of the Puente Miana­

bique and Rio Duhce ]rojects. It is estimated that by June, 

197 4 the Goyernmncnt of Guatemala will request an investment 

loan for an estiimated cost of 2.5 million dollars and that work 

will commence by October, 197-i for tlw 1Jikal project. 

Execution of this work will last two years approximately, 

and will be completed by October, 1970. 



PROMOTION STUDIES AND PERSONNEL TRAINING PROGRAM 

The Central American .Bank has been active in the initiation
 

of the study work as referred ,in Section 3. Cl (d).
 

.. The study wock on promotion will commence in March of 

the present year and will cover six months tip to September. 

The personnel training program and the establishment of the training 

school will take from May, 1974 to Decenber, 1975. 

Also, conccrning Seclion. 5.,J2, a meeting of all Directors
 

of the Tours-i 
 and Planning Offices has been scheduled in
 

coordination with SJFTCA 
 for the month ol February of the current 

year. Tiis meeting has been difficult to realize because of the 

impasse originated by the awaited participation of Panama in the 

tourism development. 

Fiom the above,it is considered that the program will commence 

an active phase curirng the current year with disbursements and when 

the completion of all the studies of'infrastructure be formally 

initiated at the cnd of the present year or early next year. 

All the above data has al o been included in a tabulated chart 

herewith enclosed. 



Tourist Pole of ICACAL in El Salvador 

The Government of El Salvador requested that the Bank 

declare eligible of financing the studies, design and construction 

of this tourist pole. T'he Board of Directors, on December 19, 

1972, declared this pole eligible of financing. However, further 

on, the Government of 11 Salvador did not make use of this 

financing for the studies or design and proceeded, through the 

Technical Department of the Instituto de Turismo Salvadoreilo, 

to prepare the plans and other studies. Thuse designs were 

started on June,. 1973 and will b,- completed in March, 1974. 

The Government of EL Sal.vador will reque st, in May, 1975, 

financing for the infrastructure work up to an approximate amount 

of $3, 000, 000, which is scheduled to begin in September, 1974 

and will last around two ycars. 



COSTA RICAN TOURISM 

The tourist project of Bahfa de iniElCulebra Guanacaste, Costa 
Rica is closely related , together with the whole ourist development 
of the region, to the improvements of the Liberia airport. For this 
reason, the Government of Costa Rica decided to divide the requests 
for the necessary studies in two separatc projects, one for the feasi­
bility and design of the Liberia airport, which was requested by the
 
Ministry of Transportation and Public Works was
and declared eligible 
of financing on August 2i, 1973. Besides, the Government has reques­
ted a loan in the amount of $ 100, 000 for the design of such airport, 
which will be signed on March, 1974. The studies will be started in 
May and completed-in September. A loan has been scheduled for the 
construction and will be granted on October of this year and it is 
expected that willworks start. on l'bructry 1975 and will be completed 
on June, 1976. The cost of this airport will be $1, 000, 000. 

Tourist Pole of doBahra Cuiebra 

The Instituto Costarricense de T'urismo, the ofwith assistance 
the Infrastructure Dlpartincnt, has prepared the ricference terms for 
the complete feasibility study and final design of this tourist pole, the 
cost of which is estinmateu1 in $Z00, 000 and was declared eligible of 
financing on 25,June 1973. will.Ibe started on lviay, 1974 and completed 
on December, 1972. Construction cost is estimated in $3, 000, 000 and 
the work will be carried out during the years 1 75 and 1976. 



SAN JUAN DEL SUR 

This project was declared eligible of financing for its studies 
and fe'asibility on March 29, 1973. However, since this tourist pole 

the, less definedis in Central America, the Uovernment of Nicaragua 
has not yet requested financing for the studies. A detailed study has 
been performed during this year for the PrOCurement of the land by 
the State in San Juan del Sur atnd a new Tourist Law was prepared. 

The request for studies is practically ready and will be submitted 

early in February, 1"974 for al estinated amount of $250, 000. It
is estimated that the StudeiOs Will !)C, Ltl'ttd in May, 197,1 and will be 
completed in Decem ber. The lolan request in an estimated an-ount of 
$2. 4 million may be made late this year and t!. c construction may be 

started early in 1975 and will last around L ,'ears 



TOURIST POLE OF TORNASAL, HONDURAS 

On November 28, 1972, the Bank declared eligible of financing 

the studies of this tourist pole and on December 19 if. the same 

year a loan in the amount of $350, 000 was approved for the Govern­

ment of Hondu'ras for the economic feasibility and final studies. 

The Instituto Hondurefio de Turismo carried out a contest for 

engineering firms specialized in tourism, having received around 

15 proposals, mainly from the United States, alone or associated 

with local firmns.' Up to date a final negotiation has not been 

reached, due in first place for the hith co st that thu firms pretend 

to charge for the services. For his reason the project has been 

delaye4, but it is expected that the sttidies will begin in February, 

and will be completed bv the end of the year. As soon as the 

Instituto d, Turisrno has sufficient information and cost, will 

re(uest an investment loan that is estimated in around 5 million. 

Dollars for i'ornasal, Islas de la Bahi'a and Ruinas de Copin. 

Construction will start ,.arly in 1975 and will be completed late 

in 1976.
,J 
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