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MEMORANDUM FOR THE DEVELOPMENT LOAN COMMITTEE
SUBJECT: Ethiopia - Haile Selassie I University Expansion

Attached for your review are the recommendations for
authorization of a loan in an amount not to exceed $1,000,000
to the Imperizl Ethiopian Govermnment to assist in financing
the foreign exchange costs of architectural and engineering
services for new buildings and of books and ejuipment (including
procurement services) for Haile Selassie I University.

Please advise us as early as possible but in no event
later than close of business on Monday, June 3, 1968, if you have
a basic policy issue arising out of this proposal.

Rachel C. Rogers
Assistant Secretary
Development Loan Committee

Attachments:
Summary and Recommendations

Project Analysis
ANNEXES I-IV
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SUMMARY AND RECOMMENDATTONS

ETHIOPIA « HATUE SELASSIE I UNIVERSITY EXPANSION

APPLICANU: Imperial Ethiopian Goverrment (IEG)

AMOUNT OF LOAN: U.S. $1.0 million }
TERMS: A. Maturiby - LO years, includirg a 10-year grace period.

B. Intierest - 2% per arnum during the grace period;
2% per arnum bhereafter.

Js (Currsancy - Interest and principal payable in U.S. dollars.

DESCORLEIION OF THE PROJECT: The project will provide (i) design for new
buildings ard (i1} subatartisl inpute of squipment and books required by
the Unlversity 4o satiefy partially ite present rneced for student
hounirng and boarding facilitvies, staff housing, faculty office
gpace, reseapch materials, arnd lngtructiioral and administrative

equipmentis

IURFOSE OF WHIS L0DAN; e firnarce the U.S. costis of design services and
procurement of materials and equipment required for the project.
A.1.D, will concider a subsequenti requesti for assistance in the
congtiructiion, congtiruction supervision, and equipping of the
buildings to be desigrned under the loarn presently being proposed.

BACKGROUND OF THE FROJECYs The need for additiional facilities at the
Uriiversity hac beez the subject of dlecussiong between the
Ethicopiar, and U.S. Goverrments since the gehool's inception in
1961. 1tz firet formal expression was contained in an HS8IU request
for asslstance in firapcing capltal expansiorn, submitted in l96h,
which led to tne perforxarcs of a preliminary requirements analysis
erd, subsequently, the preparatiion of a grant-firanced prelimirnary
deslgn for additiopal facilitieg by an Amexlcarn arcmiuecnur&l/ ,
engineering firm. On' the bacis of thig desigr, the Ethiopian
Zoverrment nap tow recussbed a loan to finapece the additloral design
work requirsd and tne procurement. of library books and essential
equipment items of s capital

- HATUTrE,

EX-IM BANK CLEARANCE: May 27, 1968

STATUTORY CRIWERIA: Satisfied. Except for Section 620(s) of the FAA
which is under review. ILean will rot be authorized until a
favorable decislon hag heen made. See Anrnex T.
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{ 9. COUNTRY TEAM VIEWS: The CT strongly endorses this project.

1515 RECOMMENDATION: Authorization of a loan for ar amount not to exceed

$1,000,000 in accordance with the draft authorization attached as
Annex II.

CAPITAT, ASSTSTANCE COMMITTEE:

Capital Development Off'icer: T. W. Curran
Counsel: W. Jourdin
Desk Officer: A. Matthews

Engineer: F. J. Maiolo

AFR/CDF, TWCurran:lmg 5/15/68
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ETHIOPTA - HATLE SELASSTIE T UNIVERISTY EXPANSION

T INTRODUCTION

A. Background. Haile Selassie I University (HSIU) was created in 1961

when a number of then independent centers of higher edupation were grouped

into a single system. It is structured organizationally in accordance with
recommendations contaired in an A.I.D.-financed study performed by a

University of Utah contract team in 1959~60, and is similar in its operations

to a typical U.S. land-grant university. A.I.D. has provided large amounts (?}uh
of grant-financed assistance, valued at over $13,000,000, for construction,
advisory and operational personnel, and materials. Despite the substantial
level of assistance provided by the U.S. ang “other Free World dDPOTBj the
physical plant has not kept pace with the expansion of enrollment a

disparity which was recognized by the IEG in 1964, when it subm*tted a

request for aesistance in the design and congtruction of additional facilities.
A schematic design covering mutually acceptable items wasg prepared by a U.S.
architect, and hag been accepted by HSIU representatives, conditiional only

or. the redesign of a minor portion of one building. The TEG cubmitted a
formal request on October 9, 1967 for assistance in financing the follow-on final
deaign work ard subsequent construction, for the procurement of badly needed
books and egquipment, and for preliminary and final designs of staff housing

“units planned for construction af the Public Health (ollege located atﬁGondarj o

Dormitories which had been planned for construction at the Addis Ababa campus
have been deleted from the final design scope of work. This paper proposes
firancing the book arnd equipment {tems and the enginec“iﬂg gervices required

for the preparation of the designs for those buildings which make up the
project; these items are referred to collectively in subsequent sections of

this paper as "Phase I'. At the same time, this paper presents the requirements
analysis applicable to a construction loan (Phase II). Assuming the approval
and subsequent execution of the present Phase I loan, it is probable that

A.I.D will be considering a second loan for Pnase II financing.

B. A.I.D. Objectives in Ethiopia and This Project's Relationship to

tnose Objectives. The objective of the U.S. assistance program is to assist
the Ethiopian Goverrment in making discernible economic, social, and political
progress by encouraging ard asgisting the IEG in the pursuiti of a sound and
syatematic course cof economic development. The emphasid of the A.I.D. effort is
directed toward the following areas: (i) increase ir agricultural output;

(ii) expansion end improvement of the education system; and (11i) expansion o%jj)
commerce and irdustry. : =

This project relates directly to the Agency's most fundamental sector
goals, which state in part, "A.I.D. selectively will support the development
of expanded and improved higher education opportunities in Africa. Building
on existing facilities when possible, or cooperating in the development of
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additional resources when necessary, A.I.D. will give sympathetic attention

to programs designed to serve national and regional neede for higher |
education in specific priority fields (e.g., science, engineering, |
mathematics, education, public administration, econocmics, and agriculture), |
rather than the proliferation of university departmente offering subjects
in limited demand or of limited relevance to development."

In the area of health, A.I.D.'s focus is to ‘concentrate on preventive -
activities, health manpower development, and improvement of organization and
operation of health services'.

IT. DORROWER

The Borrower will be the Imperial Ethiopian Government (IEG), with HSIU
to be responsible for opsrational implementation of the loan.

The University's management capabilities have been strengthened since its
inception by the presence of key expatriate personnel, many of whom have been
A.I.D,~financed. For example, the present Vice-President for Academic Affairs
ig a highly ccmpetent American who served as Dean of the University's law
school for four years prior to assuming his present position. Another case in
point is thati of the University's Controller, a pocition which was staffed by
an imaginative, practical American accountant during the years 1965-1967. These
and numerous other key expatriate perscrnel have added an element of sophistica-
tion to the University's approach to management problems, and have contributed
to the shaping of a gystem which A.I.D. believes to be up to the job of
implementing this loan intelligently.

ITII. REQUIREMENTS ANALYSTS

A. Project Description. The project consiste of the preparation of plans,
specifications, cost estimates, and bid documents for: a multi-purpose (kitchen-
cafeteria-auditorium) building %o be constructed at Addis Ababa' two dormitories,
a multi-purpose building, a emall library, staff housing units, and a faculty
office building to be constructed at the Public Health College.at Gondar. It
also provides for the acquisition of books for use throughout the University's
library syetem and for the procurement of capital equipment items for use at
each of the three campuses., Addis Ababa, Gondar, and Alemaya.

B. Ebthiopian Fducation. The orgarnization and administzation of education
are centralized under the Ministry of Education. Two Assistant Ministers
are responsible for educational administration and policy, respectively.
Separate departments, each under a director, are responsible for elementary, .
general secondary; technical and specialized education, and teacher training,
each department having its own sub-divisions for inspection, research, and i
statistics. : ;
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The system of education.is in the process of changing from one of eight
years of primary education followed by four years of secondary education to
a system requiring six years of primary, two years 'of junior secondary and T
four years of senior ‘secondary education. Primary erirollment has increased @' ° ]
substantially since 1960, with a substantiel part of the increase coming from

= the expanding role of non-govermment, schools. MNevertheless, in 1967 only
about 10% of the primary school age population was enrolled, representing one
of the lowest percentages in the world. Planned developments are expected
to increase the number of children in primary schools to 900,000 by the early
1970s, representing 28% of the estimated primary-age ‘population at that time.
This will still be a very narrow base cn which to build.

Ceneral secondary education provides for only about 1% of the appropriate
school age population, a proportion which is lower than that found in almost
any other caountry, as shown in the following table: ;

Enrollment in Secondary School Expressed
as a Percentage of the Total Secondary

Country School Age Population
Ethiopia 1.0%
Nigeria 3.6%
Tunisia 14.1%
Turkey 14 .49
Chana 16.3%
Pakistan . 18.6%
Canada 48.7%
U.S.A. . 68.9%

The curriculum of all secondary schools was limiftied until recently to
academic subjects. However, three years ago the curriculum of two government
‘schools was modified to include practical subjecte on an experimental basis.
This curriculum revision has since been expanded to include ofther government
schools, using A,T.D.-financed equipment and operational technic*ana, and is
noy proposed for use in all secondary achools.

The drop out, vate in the secondary schools is high, with ornly about 35%
of those starting grade T continuing to complete grade 12, The performance
of gecondary school students is particularly weak in mathematics and science .
gubjects, due to a shortage of skilled teachers and a general lack of
equipment. : :

Post secondary school educational opportuni ies are extremely limited,
the result being that less than O. 1% of the university-agc population ettends
the university.
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Haile Selasgsie T University
Enrollment Projections (Full-time Students)

1968 1969 1970 1971 1972
Addis Ababa
Year of Study
First 1,147 1,296 1,375 1,461 1,546
Second T24 814 879 1,053 1,004
Third 568 627 T22 781 882
Fourth 390 472 523 60k 652
Fifth (Law and 66 100 105 11k 113
Engineering only)
Sub~total 2,895 3,309 3,60k L,013 L,197
Gondaxr
First 143 165 17k 181 188
Seccnd 110 123 128 133 139
Third 107 103 120 11 156
Fourth 31 38 2 45 49
Sub-total 391 429 ~ LGL 478 532
Alemaya
First 86 85 87 93 a8
Second 38 70 73 36 81
Third Lo Lo 58 60 66
Fourth 38 33 o) 56 59
Sub~total 202 230 258 oL5 304
Grand Total All Campuses 3,488 3,968 4,326 §,736 5,033

‘This sharp rate of growth will stress still further the limits of the
university's physical plant, a problem which will be ameliorated somewhat by
the provision of the items proposed for financing hereunder, In view of the
high priority that the university commande in both TEG and A.I.D. planning, it
is in A.I.D.'s interest to provide general support to HSIU to prevent its
faltering at this stage of its development.
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AID~DLC/P-T1h
, ANNEX I
CHECKLIST OF STATUTORY CRITERIA May 24, 1968

“evelopment Loan Pund

_ The following abbreviations are used:

FAA - Foreign Assistance Act of 1961, as amended by the Poreign Assistance Act of 1967
App. - Foreign Assistance and Related Agencies Appropriations Act, 1968 -

41,

8.

4.

&,

e.

FaA 8,103, Aeaiata;wa vhérever practivable
oanaw:: of U.tf. oarrwntoditiea and servioss
fumished oconsistent with efforts to TOVS
the U. S. balanse of payménts. frp

FAA 3.201(b)(1). Information and conolusion
on availability of finanoing from other free-
world sources, itnoluding private souroces
within the United States,

PA4 B.201(b)(2). Information and conolusion
on aotivity's econamio and technioal sound-

. nass, inoluding the oapaoity of the reoipient

country to repay the loan at a reasonable
rate of interest.

FA4 8,801(Db)(3), Information and oonolusion
on extatence of reasonable promise activity
will oontribute to development of economio
resources or inorease of productive ocapacities,

FAA 8,201(b)(4), Information and oonolusion
on aotivity 'e relationship to other develop-
ment aotivities, and its oontribution to
realisable long-range objectives.,

FAA 8,201(b)(5). Country's self-help measures,
See Items 33 through 30 1o new FAA § 3208,

Loan authorization will permit only
U.S. procurement of goods and services.

See Section V,G., of the Capital
Asslstance Paper.

See Sectlon V,F., of the Capital
Assistance Paper. -

See Section I,B. of the Capital
Assistance Paper. ’

. See Section I,B. of the Capital -
Assistance Paper.

See Below, Items 23-29,



.

8.

s

Ia’

A11,

12,

13]

14,

FAA 8.201(b)(8). Information and oonalusion
on possi éffects on U, 8, economy, with
speotial raference to areag of substantial
labor suiplus, v

FAA 8.201(b)(7), Information and comelusion
on the degree to which the country is making
progrees toward respect for the rule of law,
freedom of expression and of the press, and
recognition of the importance of individual
freedom, initiative, and private enterprise.

FAA 8.201(b)(8), Information and conolusion
on the dagree to which the country is taking
8teps to improve its olimte for private
investment,

FAA 8,201(b)(8). Information and conolusion
on whether or not the activity to be finanoed
will aontribute to the achievement of self-
sustaining growth,

FAA 8.201(b), Compliance with requirement
that not be usaed to make loans to more
than twenty countries in any fieoal year.

FAA 8,201(b). Information and eonolusion
on reas a prospects of repayment,

FAA 8.201(d). Information and oonclueion
on legality (undsr laws of the country and
the U. S.) and reasonableness of lending
and relending terms.

FAA 8.201(e), Information and oonolusion
on avatlability of an application together
with sufficient information and assuranoes
to indioate reasonably that funds will be
used in an eoonamically and technioally
sound manner,

See Bection VI A of the Capital
Assistance Paper.

There is more open discusslon in the
Parliament; and the local radio has

been granted autonomy.

The IEG has signed an Investment
Guarantee Agreement with the U,S,

See Bection I B of the Capital
Asslgtance Peper.

The IEG 1is one of the 20 countries.

See Sections V. D, E and F.

Loan Agrecement will require opinion
from TEG counsel that Agreement ls
legal. Rates are lowest permissible
under FAA.

Application received dated October 9,

1967, and Sections III and IV Capital
Assistance Paper.
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18,

16,

17,

418,

Mo,

‘430,

FAA 8.201(f)., If a project, information and
aonclusion whather it will promote the
economio devalopment of the requeéting
country, taking into aocount the country'e
hunan and material resource requirements

and the relationship betwaen the ultimate
objeotives of the projeot and the cowitry'e
ovaerall economic developmant.

FAA B.201(f), If a project, information
conclusion whathaer it opeoifioally
providea for appropriate partioipation by

private enterprise,

FAA 8.202(a). Total amownt of money under
oan which 18 going directly to private
enterprise, i8 going to intermediate credit
ingtitutions or other borrowers for ugse by
private enterprige, io being used to finanoe
imports from private sourcds, or ig other=
wige being used to finanoa proourements
from private sources.

FAA B.207(a)., Information that U, S,
assistanoe placea appropriate emphasis on
enaouraging aetrong econamio, political, and
gootal tnatitutions needed for a progressive
demoaratio society.

FAA 8. 207(b)., Information that U, S,
assigtaice plaoes appropriate emphasis on
programs direoted at enabling tha ocountry
to meat the food nseds of its people from
i1t8 own resouroces.

FAA 8.207(c). Information that U, S,

asstotance placss appropriate emphasis om
improving availability in the ocountry of
educated manpowar by {mproving education
planning and research, training teachare
and admintotrators, devaloping and aon-
etruoting educational inatitutions, and
using modern eduogtional tcahrwlogy.

Bee Section I B of the Capital
‘Assistence Paper.

Bee Section VI C of the Capital
Assistence Paper.

Entire amount of loan going to finance
procurement from private enterprise.

See Section I B of the Capital

Assistance Paper.,

See Section I B of the Capital
Assistance Paper,

See Section I B of the Capital
Assistance Paper.
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481,

433,

433,

“3d,

Ag5,

428,

427,

PAA 8,207(d), Information that U. S.
agaietance placee appropriate emphasis on
programs aimed at malnutrition, disease
aradieation, alum alaarance, water purifica~
tion, sewage disposal, health edusationm,
matarnal and ohild care (inoluding family
plaming), and other publio heal:i asatotanod,

FAA B.207(a). Information that U. S.
assigtanoe places appropriate emphasia on
other development aotivities inoluding
industrial dgvelopment; growth of free labor
wnions, oooperatives and voluntary agencies;
improvement of trangsportation and commumioca-
tion systems; dsvelopment of ocapabilities
for economio dzlanning and publio adninietra=
tion; urban development; and modernisation
of laws to faoilitate economic davelopment.

FAA 8,208(a). Information and conolusion

on the extant to which the cowntry is taking
maaaures to inorease food production and food
storage and distribution facilities.

FAA 8.208(b), Information and oonalusion

on the extent to which the acowntry 1a
oreating a favorable olimate for foreign and
domestio private enterprise and investment,

FAA B.,208(ac), Information and oonolusion on’
the extent to which the oountry 8 inoreasing
the role of the people in the davelopmental
prOGGBB.

FAA 8.208(d). Information and oonolusion on

the extent to which the country is allooating

expenditures to development rather than to
wingaessary military purposes or intarvention
in othar free and independent nations.

Sea also Items 04 and 76,

FAA 8.208(a)s Information and oonolusion on
the extent to which the cowntry te willing

to make contributions of its om to the .
prodsots and programe for which assietancs

ie providad,

See Bection I B of the Capltal
Assistance Paper. '

Bee Bection I B of the Capital
Asslstance Paper.

The Development Bank of Ethiopia and
the Ethiopian Investment Corporation
are actively engaged in this field of
activity.

The IEG has signed an Investment
Guarantee Agreement.

The IEG Parliament is becoming a more
effective voice of the people.

Under review.

"See Bection V A 2 of the Capital

Aspistance Paper for IEG contribution.
Page 4 of 11



426,

29,

*30,

a1,

aa.

38.

a4,

FAA_8.208(f), Information and conolusion
on the extent to which the country ie making
sconomio, social, and political reforma suoh
as taxr collection improvements and changes
in land tenwre arrangements that will enable

it achieve developmental objectives morg
effsooiantZy and justly,

FAA B.208(g), Information and concluaion
(other than above) on the extent to whioh
the country is responding to tha aconomia,
political, and social concarne of ita
people and showing a olear determination
to take effective sslf-halp measures,

FAA 8.209. Information on multilateral
asatotance and regional programs, including
the extent to which v, §. aspiatance will
encourage regional deavelopmant programs,

FAA 8,281, Extent to whioh the loan will
contribute to the objective of assuring
maximun participation in the task of aconomia
development on the part of the people of

the developing countries, throwgh the ensoun-
agement of democratic -rivate and loeal
governmental institutions,

FAA B.601(a), Information and conelusions
whether loan will encowrage efforts of the
cowttry to: (a) increase the flow of inter-
national trade; (L) foster private initiative
and eampetition; (ec) encourage dgvelopment
and uge of cooperatives, credit uniona, and
savings and loan asgoctiations; (d) digcouragae
monopolisgtic practices; (a) improve technioal
efficiency of indus try agriculture, and
camerce; (f) atrengthen free labop wiiona,

FAA 8.601(b). Information and conalusion

~ on how the loan will encourage U, S, pri-

vate trade and investment abroad, and how

it will encourage private U, §, participa~
tion in foreign aseistance programa
(inoluding use of private trads channgls

and the servieces of U, S, private enterprise).

FAA 8.601(d), Conclusion and aupporting
information on compliance with the Congreg-
atonal policy that engineering and profeg=
aional services of U, §. finns and their
affiliates are to be wsed in aonmaction with
oapital projeats to the maximun extant
consistent with the national intsrest,

The IEG has recenlty enacted various
tax reforms, and has established a new
Ministry for Lands to review and ime
DPlement more equitable land reform,

In addtion to the local cost contri-
bution on this and other AID-financed
projects, the IEG has developed a new
Third Year Plen which calls for more
IEG resources for development,

Students from other countriw will be
taught at HSIU. '

HSTU students and graduates who are
notoriously democratic, will encourage
such develorments.

The loan will neither encoursge nor
discourage (a), (b), (c), (d) or
(£). It should improve (e).

U.S, private fims will supply the
goods end services to be financed
under the loan.

Only U.S, engineering firms will be
used.,
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a5,

38,

37,

38.

439,

40,

41,

FAA 8,602, Information and conolusions

W r loan will parmit American emall
business to partioipate equitably in the
g‘urm'ahing of goods and services financed
y tt,

FAA 8.604(a); app, 8.108, Compliance with
restriction of comodity proourement to U, S,
cxoept as otherwige determined by the Pregi=
dent and subjeot to statutory reporting
requirementa,

FAA 8.604(b). ' Compliance with restriotion

1at no be uged to prooure butk
oommodi ties at prices highar.than the market
price prevailing in the U, S, at time of
purchase,

FAA 8.604(d). Compliance with requirement
1at marine insurance on commoditics be pur-
chased on eompetitive baois or, if the i
participating cowntry discriminates againgt
any maring tnourance company authorised to
do busineno in any State of the United
States, that insurance ba placed in the
u. s,

FAA 8.608(a), Infermation as to the
utilization of excess pereonal property in
lieu of procurement of new itema.

FAA 8.611(a)(1). Information and oonolusion
on avaitability of engineering, financial,
and other plans necossary to oarry out the
agsotetance and of a reasoncbly firm setimate
of the cost of the assistance to the Umited
Stateas,

FAA B.811(a)(2). Necessary lsgislative
aotion required within racipient ocowntry and
banio for reasonabls anticipation such action

will be oomletad in time to parmit ordarly
aocomplishment of purposaas of Loan.

Will be covered in the Loan Agreement
and the Implementation Letter(s).

Procurement is limited to the U.S.

Not applicable.

Will be covered in the Loan Agreement.

Will be covered in the Loan Agreement.

See Section IV of the Capital
Assistance Paper.

None known to be required except for
Parliamentary ratification of the
Loan Agreement., The IEG Parliament
has alweys ratified all A,I.D. loans.
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48, FaA B.611(b); App.B.101, If water or vater- Not appliceble.
related land resource congtruction profect
or program, information and conolusion on
a benafit-cost computation,

43, FAA 8.611(0). Ccuplianve with raquirement
at contraots for oongtruotion bae let on Not epplicable.
oompetitive basis to marimen extent
praoticable,

*44, FAA B.611(e). Compliance with the requirement - Bee Annex IV.
that for all projects estimated to cost in
excess of 81,000,000, the prineipal officer
of AID in the country in which the project
18 located certify as to the capability of
the cowntry (both finanoial and human
resources) to effectively maintain and
utiline the project taking into account
among other things the maintenance and
utilisation of projecte in the country
previously finmiced or assioted by the U, S.
( Such certifications are to be approved by
the Administrator or appropriate aseistant
adniniutrator per Delegation of Authority
#75 before ansiatance is authorized,)

46. FiA 8.612(b) and 636(h). Appropriate oteps The IEG is paying ell local costs.
‘that have been taken to asswre that, to the
maximen extent poosible, the country 1o con-
tributing local cwrrcnaics to meet the coot
of contractual and other aervices and foreign
currencies owned by the U. S. are utilined
to meet the ccat of contractual and other
aervices.

46, FAn B.619, Cawpliance with requirement that :
aoototance to newly indcpendent countries be See Section V @
furnished through multilateral organisations e ne *
or in accordance with multilateral plans to
the maximum extent appropriate.

47, Fan B.620(a); App.B,107(a) and (b). The IEG 1s not known to be in
Compiiance with prohibiiions againet aseio- violation of this requirement
tance to Cuba and any country (a) which ‘ *
furnisheo ageistance to Cuba or failed to
taka appropriate stepe by February 14, 1964,
to prevent chips or aireraft undsr ito
regiotry from cavrying equipment, materiala,
or supplies fvrom or to Cuba; or (b) which
saells, furnishes, or pemnits any ohips under
its registry from carrying items of primary
atrategic significance, or items of economia
asoie tanca.
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48,

48,

80,

51,

&2,

53,

&4,

FAA 8.620(b), If avoictanoe to the government
of a country, existence of determination it
18 not controlled by tho international
Communiat movement,

FAA 8.620(c), If assistance to the governmant
of a cowntry, exiotence of indebtedness to a
U. 8. ottizen for goods or services furnished
or ordered where cuch citisen has exhausted
available legal remedies or where the debt

i8 not denied or contested by such govern-
ment or the indebtedness arises under an
unconditional guavanty of payment given by
duch govervment,

FAr B,620(d), If aseistance for any produstive
enterprioe which will compete with U, §.
recipient country to prevent export to the

U, 8. of more than 20% of the enterprise’s
amwual production during the life of the

loan, ‘

FAA B.620(e) (1), IT avatotanree to the
govermient of a country, extent to which it
(ineluding goverwrent agencics or eubdivi-
stons) has, after January 1, 1962, taken
8teps to repudiatc or nullify contracie or
taken any action which haa the effect of
nationaliaing, capropriating, or otherwisg
seiaing ownerchip ov control of property of
U. S, citiaena or entities beneficially
owned by them without taking appropriate
ateps to diecharge its obligations,

FAA 8,620(f); App.8.109, Compliance with
prohibitions against assistance to any
Communiat country.

FAA 8.620(q). Complimice with prohibition
againgt wse of ansistawice to compensate ownera
for expropriated or nationalized property,

Faa B.620(1), Complimice with regulations

and procedures adopted to ensure against

use of ansistance in a mawmer which, contrary
to the beot intercots of tie U. S., promotes
or asaiots the foreign aid projeota or
aotivities of the Communisi~bloo cownrtriea,

The Secretary of State so determined:
on Uctober 11, 1961,

No such incldent 1s known to have
taken place,

Not epplicable.

No such lncident is know to have
taken place.

Ethiopia is not a Communist Country.

Loan Agreement will not permit this.

Loan Agreement will not permit this.
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56,

6.

57,

&8,

58,

80,

61.

6a.

83.

FaA 8.620(1),

Existence of determination
that the country 16 engaging in or preparing
for aggressive military efforta,

FAA B.620(1}. Information on representation
of the country at any international oonfer-
ence whan that representation includes the
plaming of activities involving insurrection
of eubversion againet the U. S. or cowitriao
receiving U, S, assiatanoe.

Fag 0.620(7), Exiotence of a dstermination
that the country has pemitted or failsd to
prevent destruction of U, S. propsrty by mob

action or has failed to take steps to pre=-
vent a recurrence and to pay compensation.

FAA 8.620(k), If oonstruction of productive
entarprige where aggregate value of aseio=-
tanoe to be furnished by U. 8. will exoeed
8200 million, identification of statutory
authority.

Fad 0,620(1). Conoideration which has beon
given to denying asaistance to the govern-
ment of a cowrtry which after December 31,
1966, has failed to inotitute the invest-
ment guaranty progran for the speoific
risks of inconvertibility aid expropriation
or confiseation,

Fan B,680(n); App.B.107(b); App.B.116,
Compiiance with prohibitions against
agsintaice to cowntries which traffiec or
permiit trafficking with North Viet-Nam.

Faa 8.620(0). If country has seised, or
imposed anmy penalty or sanction against,
any U. S. fiohing veesel on acoount of ita
fiehing aotivities in international waters,
information on the aonoidaration whioh hao
been given to exoluding the country from
asaiatance.

FAn B.620(p); App B.117, U. A R,
restristion.

FAA 8.630(q), FExistence of default in
payment w&r any Foreign Aseigtance Ao*
loan to the country,

No such determination exlists.

The IEG is not known to have taken
such actions agasinst the United States
et any international conference.

Although such mob action has occurre
we have billed the IEG for the demag
We expect that they will pay for the
demage. The IEG is taking steps to

prevent a recurrence,

Not applicable.

The IEG had previously signed an
Investment Guarantee Program.

No such trafficking is known.

No such incident is known.

Not applicable.

-The IEG is not in default in any of

it FAA loans,.
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194,

485,

*68.

467,

68,

70.

71,

72,

FAA 8.620(8). Comsideration of whether the
country 16 diverting U. 5. assietance to
military expenditures, or io devoting an
wngegseary poragntage of ita budget for
military purposcs, or ustng foreign excharge
for military equipment to a degree which
matertally intarfores with ite development
80 as to warrant termination of assistanoe
until guoh diversion no longer takes place,

FAA 8,620(t), Compliance with prohibition

on atd 1f oowntry has gevered diplomatio
relations with U. S. wless agreements have
baen negotiated after resumption of relations.

FAA 8.620(w), Status of the cowntry with
respeot to ite duss. apsasoments, and other
obligations to the United Nationa.

FAA B.636(i). Compliance with prohibition
on finaneoing non-U, S.-manufactured motor
vehiclen (exoept where ospeeial eirownetances
exist aild a watver io authorised),

App. 8102, Compliance with requivement that
paymente in exdesa of $25,000 for architaeo-
tural and engincering services on any one
project be reported to Congrasa.

App.8.104, Compliance with bar against
funds to pay penwvions, ete., for militawy
peroonnel.

App.B.106, If country attempte to orgate
distinctions because of their race or
religion among Americans in granting pergonal
or commeroial acoeas or other rights other-
wise avatlenle to U, S, oitimens generally,
application whioh will ba made in negotice
tiona of contrary prinoiples as cxpressed

by Congresa.

App.8.111, Compliance with existing
requirements for seourity olearmics of
parosonnel,

App.B.113, Compliance with requirement for
approval of oontractors and contract terms

for oapital projects.

Under review.

The IEG has not severed diplomatic
relations with the U,S,

The IEG is not known to be in default
on 1ts U.N. obligations.,

Procurement is limited to the U,S.
Will be reported.

Loan Agreement will not permit this.
Ethlopia is not known to so discrimie

nate.

Will be covered as apprqpriate in A,ID
approvel of contracts.

To be covered inALoan Agreement,
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73,

74.

76,

478,

72,

App.B.114, Compliance with bar against use
of funde to pay assesements, ato., of U. N.

member,

App.B.115, Compliance with regulations on
empioyment of U, S. and loocal personhal for

funds obligated after April 30, 1964 (AID
Regulation 7).

App.B.118, Viet-Nam iron and oteel
regtrictions,
N

App.B.119, Compliance with reducing
asaietanoe by amounts spent for the purchase
of sophisticated military equipment in
cowntried other than Greeca, Turkey, Iran,
Israel, Republio of China, Philippinas,

or Korea.

App.B.401, Compliance with bar againot use
of funds for publiolty or propcganda pur-
poses within U, S. not heretofore authorimed
by Congrass,

‘Loan Agreement will not permit this,

Not applicable,

Not applicable.

It has been deterimined the IEG is not
purchasing sophisticated weapons.

Loan Agreement will not permit this.
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II.

UNCLASSIFIED
AID-DLG/P-714
ANNEX III
Page 1 of 3

May 24, 1968

ILLUSTRATIVE SUMMARY OF THE VALUE OF EQUIPMENT TO BE FINANCED

UNDER_THIS LOAN

A. College rf Agri:uliure

B. Public Health College, Gondar

C. Faculuvy of Education

D. Ccliege «f Business Administration
E. Faculty of Law

¥, Faculuy of Arts

G, Faculiy =7 Science

H  Extensicn Divisi.r

1. Jchn F. Kennedy Memorial Library

J Generas Adminlstrative Services

$ 58,000
225,000
9,000
21,000
7,000
3,000
20,000
17,000
18,000

122,000
$500, 000

PROPOSED_END-USE OF EQUIPMENT TO BE PROCURED FOR USE AT THE

VARIOUS UNIVERSITY LOCATIONS

A College if Agriculiure

1 Library

2. Artus and Sciences

3. Plant Science

4. Agricultural Economics

3. Animal Science

6. Agriculvural Engineering

7. Physizal Plant

8. Audio-Visual Instructional Materials

9. Agriculural Experiment Station

($ 58,000)



UNCLASSIFIED

AID-DLC/P-714
ANNEX III
Page 2 of 3

Public Health College, Gondar ($225,000)

l. OClinical Laboratory

2. Nursing Division

3. Hospital

4. Training Health Centers

5. Health Education

6. Sanitary Science

7. Biolegy

8, Chemistry

9. Physics

10. Library

1l. Office Equipment

12. Cafeteria

13. Physical Education

14. Carpentry Shop and Maintenance

15. X-Ray Equipment

Faculty ¢f Education ($ 9,000)

l. Office Equipment

College of Business Administration ($ 21,000)

l. Office Equipment and Instructional Equipment

Faculty of Law ($ 7,000)

Faculty of Arts ($ 3,000)

Faculty of Science ($ 20,000)

1. Laberatory Equipment



H.

Extension Division
1. Equipment
John F. Kennedy Memorial Library
1. Library, Office and Audio Equipment
General Administrative Services
l. Academic Vice-President's Office
2, Financial Affairs Vice-President's Office
3. Registrar's Office
4. Dean of Students' Office
5. Financial Infcrmation Center
6. Purchasing and Stores Office
7. Cafeterias (Three)
8. Bcokstore
9. University Press
10. Bookoindery
11. University Workshop
12, Maintenance
13. Cash and Property Control Department

UNCLASSIFIED
AID-DLC/P-714
ANNEX III
Page 3 of 3

($ 17,000)

($ 18,000)

($122,000)



UNCLASSIFIED
AID-DLC/P-71/
ANNEX IV

Page 1 of 1

CERTIFICATION PURSUANT TO SECTION 611(e) OF THE
FOREIGN ASSISTANCE ACT OF 1961, AS AMENDED

I, John R. Mossler, the principal officer of the Agency for
International Development in Ethiopia, having taken into
acccunt, among other things, the maintenance and utilization
of projects in Ethiopia previously financed or assisted by
the United States; do hereby certify that in my judgment
Ethiopia has both the financial capability and the human
resources capability to effectively maintain and utilize

the capital assistance project, University Facilities,
663-22-660-143.

/s/ John R. Mossler

February 7, 1968
Date






