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with, and give all reasonrstie asssistarce Lo, all contractors
engaged in carrying ou’s the Project axd (b) rot permit ary- of

o

their own or thelr agencier' cflicers, employezes, or agenbs to
hinder the speedy and pesseful exeausion O the Frcject in any
manner whassocver,

SECTICH L,02. Jorbinaing Consuliabicn. Government,

Borrover, and A.IZ,D. shall each cooperate fully to essure that the
purposes of %his Agreetent will be sccorpliszhed. To this end,
'Qover"ment, Borrower, ﬁnd A.Z.D. shall from time'to time, at the
request of any party, exchange views wiﬁh regard to the progresé
of the ™ 2k, the perferrarce by Coverrmen’ ard Morrower of
their obligobions under bthis Agreerens, the performunce of the
consultanbs, conirachcrs, and suppliers enpgaged in the Projeét,
and other matters relabing %o the Projech.

SECTION 4,03. Msnasemens, Borrower shaoll provide qualified
and experierced ransgerens, accepbable to AJILD., for tre Project,
and Borrower shall provide qualified anid expazJezLeivahagemert ard
tréin such staf? as may be appreopriate, for mairtenance and operation

of the Facilities.

SECTION 4.0L4. Opershion. Mainbenarce. and Utilizetion.
(a) Boerzower shell cperste, melntain, and repair the
Facilities in conforxity with sound ergineering,

- 13 - 649-H-005
8/21/67
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nanclal, and administrabive practices in such
manner as o insure the conbinuing and successful
achieYemenﬁ cf the plrposes of the Project.

(b) Unless A.I.D. otherwise agrees in writing, in the
even of partial or cemplete destruction of the
Facilities, Borrcwer shall.promptly complete such
repair and replacemernt as may be required to
complétely resiore the Facilities o gocd and
workeble cordition,

(e) The rates and fees crharged by Borrcwer for supplying
wgbter end Le*ateu servic es.to conswrers, including
Governrers, thre Ciﬁy of’ Mogadiscio, and any cther
goverrmenial entily, -shall te:

(i) set ab, and, a3 necessary, per jodically
raised or lowered o, the level reguired to
provide (A) funds for all reasonable operation
end raintensrce excenses, depreciation, and
luterest on Borrower's dedy and (B) the cash
Tlow required for amoritization of debt and
the firaicirg of roubine exbSznsicns and

‘replacerents Yo the Facilitles; and

-1k - 649-H-005
8/27/67



(11) vased ci Just end reasonsble classifications
whizh do no% (A) w:juetly discriminate against
ox 5ub ecs Lo unreascneble prejudice or
disadvantage an& class of'consumers nor (B)
give urfair preference or advantage tc any
class of consumers.

(a) Coverrment und the City of Mogadiscio shall promptly
pay ali chargee and fees due Borrower Jor water and
related services aunplied'to tiem or any of their
agenzies or subdivicsions.

(e) Borrewer shali collec’ all revesues ac;rulﬁg to it in
an efficient and tusinesclike manner sc as to keep
its ancounis on a currer’ basis, and Government and
the City of Mogadiscis shall cocperate with and assist
Borrower in every way to carry cub this obligetion.
All monies, including capiial, sccu.ulaulons, ard
surpluses, held ard received by Berrower shall be
deposited in firencial irstitutions, end invested
in ways, no% uneccertable to A.I.D.

(£) ‘Government axd Ecrrower shall cobiain A.I.D.'s writien
ccncurfenca rrior vo making any material medification

in Borrower's enabling act, regulations, by-laws,

- 15 - 649-K-005
8/21/67
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'(g)

or cther dcrnumernss go&erning Borrower's operétions,
inqluding :té ,ate-mmklﬂg p:ocedu“es and ite rates
ard fees. Porrower chall promptly noéify A.I.D, of
any chaxge in its ‘-alr:an, Manager, or Directors.
Gover:rent (i) shall assist Borrower to cperate in
an efficient and busmd slike manner; (ii) shall
use.lbc test efforis tc avoid the need for and shall

give A._.D aple prior natice of any propcsal for

the appoirireni of a Speciel Aarlnlutra tor to ¢ c*afe
LOLr P

. Borrower; azd (i ii) shall rot, without A.I.D,'s prlor

writsen conseny, liguidate Borrower before the

repayens in full of all Principal and any accrued

interest hereunder

SECTION %.05. Taxztion.

(a)

This Agrccmon,, the amcunt agreed to be lent hereunder,
and any evidercescf indebiedness issued in conneciion
here“,t" stall be free frem, and ihe Prircipal and
interest shall be ﬁaid withcut deduction for and free
from, any taxéﬁicn or Tees imposel under any laws in
effect within tie Someli Republic. No bexes, teriffs,
duties, cor other leviecs of any nuibure whatsoever inposed
vnder ary laws in effect in the Somali Republic may be
financed kereunder. Government shall (i) exempt a1l

- 16 - 649-E-005
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parties to conbrazts financed hereunder, to which
B§rrower iz a party, and aLy property or transactions
related %o such contracts, from or (ii) pay, or
reimburse for any payments of, all such taxes, tariffs,
dutvies, end oéherflevieé.

(b}, Except as provided in Sﬁb-section (¢), Government shall
not subjecs Borrcwer.to,nor vermit any other entity
in the Somali Republic to subject Borrower to, any
taxes, feés, charges, or other levies of sny kind,
ircluding any such tax, Tee, charge, or other levy for the
rexcval of urderground water Tfor Borrower's system, on
Borrower's properSies or revenues,.or on the purchase
or uge of water supplied teo or by Borrower.

(c) Borrower ray, out of' any revenues remaining after all
funds necessary for reasonable cperatlon and maintenance
exrenses, depreciation, interest on debt, and the cash
flow required for srortization of debt and the finsncing
of routire extensions to ard replacements of Borrower's
sysvem have beean adeguately provided for, make &
contributicn, not Lo exceed 270,000 Somglos in eny

year, to the City of Mogadiscio to compensate the City

- 17 - 649-1-005



for all losses and costs to the City arising from
Borrbwer'g operation of the water syétem provided
thgt the Civy has fully complied with all of its
obligations'té Borrowef,-including those set forth
in Sections 4.01, u.ou(d) and (ej, and 4.11.
SECTION L4.06, Utilizabion of Goods and Services.

(a) Goods end services financed under the Ioan shall be

used exclusively for the Project, except ac A.I.D.

nmey otherwise agree in writing. Upon completion of the
'Project, or at such other time as goods financed under
the Loar can rc longer usefully be emplﬁyed for the
'Project, Porrower may use or dispose of such goods in
such manner as A.IL.D. may agree to ih writing prior to
_such use or dispoziticn.

(b) Except as A.I.D. may otherwise agree in writing, no
goods cr services finarced urder the Loan may be used
to pramote cr azsist any foreign aild project cr
activilty azsociated with or financed by any country
not included invCode 935 of the A.I.D.‘Geographic Code
BE&k a5 in effect ab %he time of such use.

SECTION 4.C7. Discleosure of Maberial Fachts and Circumstances.

Government and Borrower each represent and warrant that all representa-

tions that they have made %o A.I.D. in the course «of obtaining the

- 18 - 649-H-005
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Loan are eccurave and compilale and thai they have dlelOSGd to A.I. D.,
accurately and complebely, all faz%s and circvmstances that might
material%y affect the Project ard +th e.dlscharae of " {their obligations
‘under this Agreemgnt. Govera .,“3 an& Bérrower shall each prcaptly.
inform A.I.D. cf any fachs and circumsiances that may hereaféer

arise which materially affec’, or bthat it is reasorable to believe
might materially affect, the Projeci or the discherge of the obligations

of either of them uwnder this Agreenend.

SECTICN 4,08. Comnissiors, Fees, and Obher Paymente.

(a) bovernment and Borrower each warrant and covenant
‘that in connection with cbtaining the Locan or
tekirg any sobion under cr witk respect to this

Sreemens, Jhey'ﬁéve rot paid, and wiil not pay or

egree 1o pay, nor to'thé begt of their knowledge
has there been paid or will there be paid or agreed
to be paid by any other perscn or en wity, commissions,
fees, or obher paymenis of any kind, except as
regugar compensation Lo Cove“nher+'s or Borrower's
full-time officers and emplcyees or as compensation

for bona fide prcflessiora al, tecrnical, or comparable

gervices, Coverrment and Borrower shall each promptly

-19 - 649-H-005
8/21/67



rqpcrﬁ to A.I.D. ary peyment or agreement to pay

for.such'tona fide professional, technical, or

comparable sez-viceL Yo wnich either of them is -

party or of which elt“vr of them has kuowledge

(indicating whether such payment has teen made or

is to te made on a conﬁiggeﬁt tasis). If the amount

of any suck ro.y'r;ent is deemed urnreasonatle by A.I.D.,

it shall te adjusbed in a manner satisfactory to A.I.D,
(b) Govermmert and Borrover ea;‘ covena:nt that ro pay-

| ments have bteen or will be received by either of them,

or any ofricial of eitter cf Yhem, in connectior with

the procurement of goods and servicsz Tirene ed hereunder,

excepts fees, fLexes, cr-osimilar pzyments legally

established in the Soméli Republic.

SECTION 4.09. Mainterance end Audi% of Records.  Borrover

shall maintain, or cavsz %o be mzind sined, in sccerdance wlnh sound
accounting principles ani prachices consistently agplied, hooks,
records, and cther papers relabing bcth 4o the Froject and to this
Agreement. Such bocks, records, and terers shall be adequate to
shovw the following ard any olher matiers specified by A.I.D.:

(a) the receips and use mede of, the navure and extent

of sclicitation of prospective suppliers of. and

- 20 - 649-H-005
' 8/e1/67
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SECTION 5.08. 3Zhipping and Insurance.

(a)

(v)

Cocds Iiranced under the Lean shall be transported
to the Scmali Republic only on filag carrviers of
countries 3claded in Code 935 of the A.N.
Geographic Code Book as ;n effect at the time of
shipment., No such gocds may be trensported on any
ocean veszel (or aircraft) (i) which A.I.D., in a
rotice to Borrower, has designated ac inéligible to
carry A.I.b.-xlﬂanced goolg or (ii) Which has been
chartered for the carriage oP A.T. D ~finenced gocds
unless such cherser has been aprroved in edvence by
A.I.D.

At least fifiy percens (50%) of the gross tonnage
(computed sevarasely for dry bulk carriers, dry
cargo 1*" =5, and tlnxer”) of all goods financed
urder the Loan which are “ransported on ocean
vensels shall be transpors ed:on privately-owned
United States-Tlag comnercial vessels unless A.I.D.
determines tha' such vesaels sre nch availlable at
fair &nd reasonable rates for United Stabes-fi ag
cormmercial veszel
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(¢) If in conneciion with the placement of marine
insurance_oﬁ shipmenfs ﬁ@ﬁanced under Uhited States
legislabtion authorizing assistance té other nqtions,
Govermment, by statute, décree, rule, or regulgtion,

me insurance company of any country
over any marire insuranqe cbmpany_authorizéd to do
business in a state of the United States of America,
goods financed under the Loan shall dﬁring the
continuance of such discrimination ‘be inéured against
marine risk in the United States of America with
& compazy or companies authorized to do & marine
insurance tusiress in a state of She United States
of America.

(a) Unless A.I.D. otherwise agrees in writing, Borrower
shall insure, or cause to be insured, all goods
financed under the L&an against risks incident to
their trarsit to the point of their use in the Project.
Such insurance shall be consistent with sound commercial
practice and.cover the full value of the goods and the
proceeds therecf shall be payable in the currency in

which such goods were paid for. Unless A.I.D. otherwise

| 649-H-005
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agrees in writing, any indemnification received'

by Borrower under such ing rance skall be uue& in
accordance with tShe provisicns of this Agreement,

to pay for the ﬁrocurement-for,the Project 6f goods
(which shall be 'insured pursuent to this Sub- section)
or services of the pame source 'and or igin as were.

the goods TCor which such indexnification was made.

SECTION 5.09. Notificabion to Potential Suppliers. In order

that 1 ued States firms  shall have the opportunity to participatve
in furnishing gcdds aud services to be figanced under the Loan,
Bérroﬁer shall furnish to A.I.D., 8t such times as A.I.D. may
specify; such information with regard therebo as A.I.D. may request
in Implementation Letters.

SECTION 5.10. United States Gov erﬂmen+—0wued Property.

Borrower shall ubilize such United States Government~ovned stockpile
or excess property &s may be consisteni with the requirementss of the
Project and as may be available wiﬂ'ir & reasonable period.of time.

. Borrowver sba‘l seek assgisbance from A.I.D. and A.T.D. will assist
Borrower in ascertaining the aveilatility of and in obteining such
stockpile or excess propersy. A.I.D. will make arrangemeﬁts for any
necessary inspection of such prcpexty by Borrower. The costs of'
inspection and of acquisition, and &li charges incident to the
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transfer to Borrower of such stockpile or excess property, may be
financed under the Loan, |

SECTION 5.1, Information srd Markirg. Borrower shall, as.

prescribed in Implementation Letters, ive publicity to the ILoan and
the Project as a program of United States aid, identify the Project

sites, and mark goods finsnced under thke Loan.

ARTICIE VI

Disbursements

SECTION 6.01l. Disbursements for United States Costs.: Upon

satisfaction of applicable conditions precedent, Borrower meay, from
time to time, request A.I.D. %o issue Letters of Cormitment for
specified amounts to cne or wore United States banks, satisfactory
to A.I.D., commitiing A.I.D. to reimburse such bank or banks for
payments made to contractors o suppliers, through letters dfréredit
or otherwise, for United States costs of goods and services procured
for the Project in accordarce with the terms and conditions of this
Agreement. Payment by a bank to a contractor or supplier will be
subject to presentation of such supporting documentation as A.I.D.
mey prescribe in Implementation Letters.

SECTION 6.02. Disbursements for Local Costs. Upon

satisfaction of applicable condi“ions precedert, Borrower may, from
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time to time, iequest A.I.D. to Tinance local costs of goods and
services, procured for the Project in accordance with the terns
and conditions of this Agreemert, by submitting to A.I.D. such
supporting documencation as A.I.D. may prescribe in Implementation
Letters. A.I.D., at its option, may finence such local costs
either:
(a) pursuant to the provisions of the Special Letter
of Credit agreement between Government and A.I.D.,
as it may be amended from time to time, or
(b) by disbursing Somali currency owned by the United
States Government.

SECTION 6.03. Other Forms of Disbursemasnt. Disbursemenss

of the Loan may also be made through such ovher means as Borrower
and A.I.D. may agree to in writing.

SECTTON 6.04. Banking Charges. Barking charges incurred in

connection with Letters of Commitment and letters of credit (including
Special Letters of Credit) skall be for the account of Borrower and

mey be firanced under the Loan.

SECTION 6.05. Date of Disbursement. Disbursements by A.I.D.
shall be deemed to occur on the date on which A.I.D. (2) makes a
payment either directly to Borrower or its designee or to a bank
pursuant to a Letter of Commitment or (b) opens or amends a Special
Letter of Credit.
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SECTION 6.06. Terminal Date for Disbursement. Except as .

A.I.D. may otherwise agree in writing; no,Letter of Commitment or

amendment thereto shall be issued in response to requests received

by A.I.D. more than four years after the date of this Agreement
S i

and no disbursement shall be made against documentation received

more than five years after the date of this Agreement.

ARTICLE VII

Cancellation and Suspension

SECTION 7.01. Events of Default, Acceleration. If

(2) any one or more of the following events ("Events of

Default") shall occur:

(i) Government sholl have failed to pay when due
any interest or installment of Principal required
under this Agreement;

(i) Govermment or Borrower stall have failed to comply
with ery other provision of this Agreement,
including, but without limitation, the obligation
to carry out the Project with due diligence and
efficiency; or

(iii) Govermmsr" *1 have failed to pay when due any

interesyv Gir w.y installment of principzl or any
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other payment required under any other loan,
guaranty, or other agreenent between Government
or any of its agencies ahd A I.D, or ahy of its
predecessor agencies;
then
(b) A.I.D., at its option, may give Government and

FBorrower rnotice that all or.any part of the unrepaid

Principal shall be due and payable sixty (60) days

thereafter, and, unless the Event of Default is cured

within such sixty (60) days,

(i) - such unrepaid Principal and any accrued interest
hereunder shall be due and payable immediaﬁely,
and

(ii) the amount of any subsequent disbursements made
under then outstanding Letters of Cormitment or
otherwise shell become due and payable as soon
as made.

SECTTON 7.02. Suspension of Disbursemeats. In the event

that
(a) at any time:
(i) &an Event of Default has occurred;
(ii) an event oceurg: that A.I.D. determines makes it
improbable either that the purposes of the Loan
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then

(iii)

(iv)

will be attained or that Government or Borrower
will be able to perform its obligations under
this Agreement;

any disbursement would be-in violation of the
legislation governing A.I.D.; or

Government shall have failed to pay when due any
interest or any installment of principal or any
other payment required under any other loan,
guaranty, or other agreement between Government
or any of its agencies and the Govermment of the

United States or any of its agencies;

(b) A.I.D., at its option, may:

(1)

(11)

(iii)

suspend or cancel outstanding Letters of Commitment

to the extent that they have not been utilized
through the issuence oi irrevoceble letters of
credit or through bank payments made other than
under irrevocable letters of eredit, giving notice
to Borrowver promptly thereafter;

declire to mske disbursements other than under
outstanding Letters of Commitment;

decline to issue additional Letters of Commitment;
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(iv) at A.I.D.'s expense, direct that title to goods
financed under the Lqan shall be transferred to
A.I.D. if the goods are from & source outside
the Somali Republic, are in & deliverable state,
and have not been offloaded in ports of entry of
the Somali Republic. Any disbursement mede under
the Loan with respect to such Lransferred goods
shell be deducted from Principal in the manner of
e, prepayment of Principal. |

SECTION 7.03. Cancellation by A.I.D. PFollowing any

suspension of disbursements pursuant to Section 7.02, if the cause or
causes for such suspension or disbursements shall nobt have been
eliminated or corrected within sixty (60) deys from the date of such
suspension, A.I.D., at its option, may, st any btime or times there~
after, cancel all or any part of the Toan that is not then disbursed,
including outsbanding Letters of Commitment to the extent that they
have not been utilized ghrough the issuance of jrrevocsble letters of
credit or bank payments made other then under irrevoceble letters of

credit.

STRCTION 7.04, Continued Effectiveness of Agreement. Not-

withstanding any cancellation, suspension,of disbursements, or
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scceleration of repayment, the provisions of this Agreement shall
continue in fuli force and effect until the payment in full of all
Principal and any accrued interest hereurnder.

SECTION 7.05. Refunds.

(2) 1In case any diébursement'is nos supported by valid
documentaticn or is not ﬁade or used in accordance
with the terms of this Agreement, A.I.D., notwitp-
standing the availability or exercise of any other
remedy provided for under this Agreement, may require
Governmeat to pay such amount in United States dollars
to A.I.D. within thirty (30) days after receipt of a
request therefor. Such amount shali be made aveilable
‘first, in accordance with the provisions.of this
Agreement, to pay for the procurenent of gocds and
services for the Project; the remainder, if any, of
such amount shall be agplied to the renaining install-
ments of Principal in the inverse order of their
maturity. Notwithstanding eny other provision in thie
Agrecuent, A.I.D.'s right to require a refund with
respect vo eny disbursement under the Loan ghall
continue for five (5) vears following the date of such
disbursement.
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Fach cuch plenary representative shall have authority<to designate
by written notice additional plenary representatives of their
respective princivals and, unless nobice is given otherwise, shall
have suthority to sgree to ony modification 6f this Agreement on
behalf! o’ thelr respective principals. Each notice of designation
of & plenary representative shall contain the name and Specimen
signature of each such representative so designated. Until notice
is glven of revocation of the authority‘of any of the plenary
renprenentatives desiunuted pursuant tc this éectién, the signatiire
of uny such representative or representatives on any instrument mey

conclusive evidenze that any action effected by such
instrunent is duly authorived by the respective principals of such
reprecentutive or reprecentatives,

SECITON 8,03, Impvlementation Letbers. A.I.D. shall from

Lime Lo time innue Implanertabion Letters that will prescribe the
procedures applicable 1n impletnentation of this Agreement,

BECLIO) 8.0k, Frowmicsory Notes. AL such time or Limes as

A 1Dy 1y request, Goverrment shall issue promissory notes, or
other evidences of irdebtedness with respect to the Loen, in such
forn, contadning such terms, ard supported by such legal opinions
an A.J.D, nuy reasonubly request,
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SECTION 8.05. 'Anmlicable Law, This Agreement shall be

construed solely in accordance with and any dispute arising under or
in connection with this Agreehent shall be governed solely by the
internal laws of the District of Columbla, Uﬁlted States of America,

SECTION 8.06, Mermination Unon Full Pavment, Upon payment

in full of the Principal and of any acorued interest, this Agreement
and allvobliga%ions'of Government, Borrower, and A.I.D. hereunder shall
terminate.

IN VITNESS WHEREOF, the CGovernment of the Somali Republic,
the Aubonomous Mogadiscio Vater Agency, and the United States of
America, each acting through its resvective duly aﬁthorized
representative, have cauged this Agreenent %o be signed in their
namss aud dellvered as of the doy and year first written.above:

GOVERIMENT OF THE SOMALI REPUBLIC
' H ) II //. '} o )
we LN U L
mistes a7
Title: 494401,914¢4, afs;f37?ﬁzn411L’/
C [ J
a' N\ { :
AUTONO0OUS, HOGADISS .LO( WATER AGENCY
Bv: = :.7{::_,‘.‘ 22 X \ Y,

v 1 26 ey

Title: é / e /’02//771/'L/ ”'*’-7/7'/,4/

Y J J

UI‘(I”‘7) TATES 02 AR L"(IC“
A a J/f
AN I;‘”:; (" : if’n"“ """"{‘j!

Tifle: {‘:‘)}_4, ";‘)'6::»,2_‘-)\:1.—” 'ﬂ "JR"\ N

4 S | A
3 S i o W
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ANVEX A

DESCRIPTION OF THE PROJECT

A, The Facilities to be desigied and constructed will include

the following componenta:

1. A groundwsber Source of Sunnlv to be developed by

a battery cf deep wells,

2. [Trensmission malns to collect ¢ ko output of the

individual wells and convey it from the wellfield

to Storaca.

3. A Traatment Tacilitvy with chlorine feeding and

measuring eqﬁlﬂmen t, a diesel generating pover
source, and relgted control equinment in a secure,
limited-z2ccass building, Diesel fuel storaga tank§;
chlorine cylinder unloading equipmont, and storag
areas wili fe located nsar the tuilding, and the
entire Treatmeni Facility will be enclosed by a
protective fencs,

4. A Distrivution Svstem consisting of area and ward

feeder nzins, roighborhood rstworks, pudlic fountaing,
vendor water poinis, 1n11vid_al servica connectlons,
distribution storaga, booster pumps, and rolated

equipment and facilities.

A-1 ?-q-oo 5
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Administrative snd Overating Facilities inoluding

materiel storage yards, mepair and meintenance shops,
quality control equipmant,_garéges, and other necessary

facilities, vehicles, equipment, and structures.

B. Technical and managerial services, as follows, will also

be provided:

1.

2.

The Enrineerine Services necaessary to conduect limited

feasibility studies within the overall Project to
develop final design déta, criteri@,4staﬁdards, etc,;
locate reserves; design and develop production wells;
design all other facilities; prspare construction
drawvings, specificztions, bid docunments, and ocost
estimates; assist in awarding constructipn and procure-
ment contrécts; provide general project management

and resident engineering of corstruction operations;
and assist in training operating and maintenancs
personnel,

Managzment Conguliant Services by a team of experiernced

U.S. water utility renagemant personnel to assist
in establishing end initielly opevating a water
supply utility organization for Mogadiscio.

A-2 - 649-1-005"
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PD-AAB- 843
DEPARTMENT OF STATE

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON, D.C. 20823

Tf-
Director General November 15, 1967
Ministry of Finance
Mogadiscio, Somali Republic

Chairman
Mogadiscio Water Agency
Mogadiscio, Somali Republic

SUBJECTs A.I.D. Loan No. 649-H-005
Mogadiscio Water Supply
Implementation Letter No. 1

Gentlemen:

This letter, which becomes effective on the date of the execution of the
Loan Agreement, sets forth the procedures for utilizing the proceeds of
the loan and provides information to facilitate the implementation of the
Project in accordance with the Loan Agresment. Nothing in this letter and
its attachments slters the scope of the lLoan Agreement, or the terms of
the specific sections of the Loan Agreement.that are referred to or ex-
plained in this communication. The letter and its attachments will be
supplemented and may be modified by subsequent Implementation Letters

to meet special situations that may arise.

This letter will also apply to procedures for securing management services,
which will be financed initially from A.I.D. grant funds (Project No. 6L9-
12-520403%), subject, of course, to tha availability ot funds. It is ex-
pacted: that the financing of the management services will be from the
subject Development Loan commencing. in June, 1971 through the terminal date
for disbursements spscified in Section 6,06 of the Loan Agreement.

The design and construction of the water facilities for Mogsdiscio will
proceed in two phases.

Phase A will include:

8. The ineering Services necessary to conduct limited
feasibil atudles within the overall Project to develop
final design date, criteria, standards, etc.; locate
reserves; design production wells; design all other facil-
ities; prepsre construction drawings; specifications; bid
documents; and cost estimetes; and assist in awerding con-
struction and procurement contracts,
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b, Management Consultant Services by a team of experienced
U.S. water utility managemsnt personnel to assist in estab-
1ishing and initially operating a water supply utility organi-
zation for Mogadiacio.

c. The development of a groundwater Source of Supply through
a battery of deep wells by the Engineering firm selected.

Phase B will includes

a, The construction of Tranasmission mains to collect the
output of the individual wells and convey.it from the
wellfield to Storage, which is also to be constructed.

b. The construction of a Treatmant Facility with chlorine
feeding and measuring equipment, a dlesel generating power
source, and related control equipment in a secure, limited-
access building. Diesel fuel storage tanks, chlorine
cyclinder unloading equipmant, and storage areas will be
located near the building, and the. entire Treatment Facllity
will be enclosed by a protective fence. o

c. The construction of a Distribution System consisting of

area and ward feeder mains, neighborhood networks, public
fountains, vender water points, individual service connections, -
distribution storage, booster pumps, and related equipment and
facilities.

d. The construction of Administrative and Operating Facilities
including material storage yards, repair and maintenance shops,
quality control equipment, garages, and other necessary facilities,
vehicles, equipment, and structures.

e, The Engineering Services necessary to provide general project
management and resident engineering/supervision-of construction
operations for Phase B; and assist in training operating and main-
tenance personnel. :

f. Management Consultant Services will continue during Phase B.

This Implementation Letter refers specifically to Phase A. This letter will be
supplemented by an Implementation Letter relevant to Phase B at an appropriate
future time,
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I. Conditions Precedent to Disbursement of Loan Proceeds
Article Til of Loan Agreement

A. After the conditions precedent described in Sections 3.01(a)
through 3.01(h) have been met, the Borrower may request A.I.D. to issue a
letter of commitment 4o & U. S bank for the purpose of financing the cost
of englneering services, Phase A.

Section 3.01(a) and (d). We call your attention to the require-
ment that legal opinions be furnished by both the Borrower and the Govern-
ment of the Somali Republic. To améist you in furnishing these opinions,
Attachment A, Guide for Counsel of Borrower Qovermment, is provided.

Section 3.01(c) . We have already received preliminary drafts
of the leglislation for the establishment of the Mogadiscio Water Agency.
If the leglslation actually approved by. Parliament differs from the last
preliminary draft on which our USAID office in Mogadiscio has commented,
coples of the legislation as approved by Parliament should be submitted
for our comment before promulgation.

Section 3.01(a) . AID Capital Projects Guidelines, Borrower
Procurement of Goods and Services of United States and Local Source and
Origin, Section 2, Attachment B, will assist you in meeting the require-
ments of 3.01l(a) of the Loan Agreement. Note that although engineering
and management services will be separately contracted and funded, the
requirements to be followed in selecting firms are similar.

Section 3.01(f).. Documentation in satisfaction of this Section
should describe your arrangements with locsl banking institutions so that
we may co-ordinate our local cost financing in accordance with the Special
Letter of Credit procedurs. The USAID Mission in Mogadiscio is prepared
to discuss these arrangements at you convenience. Once agreement is reached
with our Mission in Mogadiscio, we will forward a subsequent-Implementation Letter
to confirm the agreed procedures for payment of local costs.

B. Attachment B will also assist you in selecting suitable con-
tractors and in preparing an engineering contract meeting the requirements
of Section 3.03 of the Loan Agreement. In requesting A.I.D. approval of the
proposed contract, please provide an analysis of all proposals received,
certified by the engineers representing the Mogadiscio Water Agency. Attachment B,
will also assist you in preparing an engineering contract in conformity with
Section 3.03 of the Loan Agreement.
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C. You should note that the terminal date specified in Saction 3.04
for ‘the 'Section~3.0% Cornditions: Precedent. 'is.'four:months - after .the

dabe of the Loan Agreement, and that the 'terminal date for'Section 3.02
is“threée yeéars after -the date ‘of the.Loan Agreement.

II. Froject Implementation Schedule

To summarize the steps in implementing the Project and to obtain a
current schedule for project completion, a Project Implementation Schedule
will be developed during negotiations with engineering and management con-
sultants. As discussed with representatives of your Government, those
negotiations are expected to take place in Washington, D.C. during December,
1967,

III. Procurement
Article V of Loan Agreement

A. Source and Origin., The definitions far the eligibility require-
ments of Sectioms 5.01 and 5.03 of the Loan Agreement are contained in AID
Capital Project Guidelines, Attachment B, Section 6. Eligibility for engi-
neering and management contracts will be limited to "United States firms¥.
AID Geopgraphic Code 935, which is mentioned in various places in the Loan
Agreement, is defined in the AID Geographic Code Book available at the US
AID Mission in Mogadiscio.

B. Ocean Shipping Limitations

1. In regard to the provisions of Section 5.08, ocean vessels
included in the.latest-"Ligt:.of Free 'World and Polish Flag Vessels Arriving in
Cuba since January 1, 1963" and/or the latest "List of Free World or Polish
Flag Vessels Arriving in North Vietnsm on or after January 25, 1966" are in-
eligible to: carry A.I.D.-financed cargoes from the Unlited States. These lists
are published from time to time in the Federal Register of the United States
by the Maritime Adminlstration of the Department of Commerce. The US AID
Mission in Mogadiscio maintains a current listing of such ineligible vessels
which it will furnish upon request. Please take such steps as may be appro-
priate to make certain that no shipment financed under the Loan is made on
an ineligible vessel.

2. While compliance with the A.I.D. requirement that at least
50% of all goods shipped on ocean vessels be shipped on U.S. flag vessels is
necessary, you may elect to exceed that minimum. To the extent that U,S. flag
vessels are utilized for the shipment of goods, ocean freight is payable from the
Loan proceeds. Therefore, all freight charges may be financed under the Loan if
they are incurred for shipment on U.S. flag vessels. However, the Loan cannot
be utilized for the payment of freight charges for shipments on non-U.S. flag
vessels.
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C. Publicizing Procurement. Pursuant to Section 5.09 of the Loan
Agreement, concerning notification to potentiml.US.suppliers of goods and .
services under the Loan, plesse refer to.Section 2 of Attachment B, AID
Capital Project Guidelines, for a description of information AID will require
in order to publicize procurement requirements for the project.

D. Information and Marking. In accordance with the provisions of
Section 5.11 of the Loan Agreement, arrangement should be made for placing.
signs at the project site and for marking goods and shipping containers.
Attachment C, Marking Requirements, Goods and Shipping Containers, and
Attachment D, Signs at Project Sites, will assist_you in complying with
these requirements.

IV. Disbursement Proéedures and Documentation
Article VI of the Loan Agreement

We propose that the disbursement procedures for U.S, dollar and
local costs will be as follows:

A, U. S, Costs

1, Letters of Commitment will be issued under the loan for
the following purposes:

a. The U.S. dollar costs of engineering services;
and

b, The U.S. dollar costs of construction, including
the costs of equipment and material included in the
price of the construction contract.

2. The procedure for requesting issuance of lLetters of
Commitment, actions to be taken after they are issued, and the documenta-
tion required by A.I.D. as a basis for disbursement of loan funds are
described in Attachment E, Disbursement of Loan Funds; Letter of Commitment
Procedure. Please note that banking charges and interest charges are eligi-
ble items for financing under letters of Commitment. These items should be
included as items requested for financing when letters of commitment are re-
quested.

B. Local Costs

We propose that the local costs of the project be paid under
procedures .to be agreed upon between representatives of .our respective
Govermments. As noted with regard to Section 3.01(f) of the Laan Agrecment,
we are planping that the AID financing of local. costs be closely co-ordinated
with your Government'!'s payment of similar costs.
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V. .Records and Reports
Sectione 4.09 and [,10 of the Losn Agreement
Pursuant to Sectifon 4.10 of the Loan Agreement, please forward three
copies of the following reports to the US AID Mission in Mogadiscio.

1, Quarterl¥ Progress Reports, Quarterly progress raports are re-
quired during the entire period of design and construction. Guidelines for
prepsring these reports are contained in Attachment F, Quarterly Prograss Re-

orting Requirements. These reports should conform to calendar quarters, and
should be received by A.I.D. within forty-five days of the end of each quarter.
The first such report will be due at the end of the quarter in which the engi-
neering contract is executed. Reports will also be required from the management
consultatths so long as they are engaged under A,I.D, financing.

We would recommend that the Water Agency provide for preparation
of reports meeting the requirements of this section in its engineering contract.
Such reports could then be forwarded to A,I.D. with Agency comments.

2. Quarterly Borrower's Shippi Statement. This statement is re-
quired until all shipping under the Loan has been c3mpleted, and should be
submitted within forty-five days of the end of each calendsr quarter. Attach-
ment G, Borrower® Shipping Statement contains the format for this report. The

and non-U.S. flag vessels, by category of vessel, as applicable.

If the summary indicates a lag in compliance with Section 5.08 of
the Loan Agreement, a statement should be included indicating how the deficit
in shipping on U.S, flag vessels will be made up. If no shipping occurs during
a8 particular calendar quarter, a statement to that aeffect must be submitted.

If, however, all A.I.D,-financed imports in connection with the
Project are being shipped on U,S, vessels, the submission of the Borrower's
Shipping Statement will not be required. Instead, the Borrower may submit
8 quarterly report showing shipments for the quarter and cumulative tonnage
shipped on U.S. vessels in connection with the Project, and containing a
statement to the effect that all A;I.D.-financed shipments have been on U.s.
vessels. This will be submitted at the same time as the Quarterly Progress
Reports are due, and may be included as a separate section of that report,
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3. Annual Financisl and Operations Report. For the life of the
loan, the Agency shall submit an annual financial and opsrations report .

on the Agency's operations as a whole, which should be forwarded to A.I.D.
within ninety days from the end of the Agency financial year. The report
should set forth the financial conditions and the results of operations
during the year. The report should also include an appraisal of the con-
dition of equipment included in the Project, and & summary of maintensnce
activity and cost during the year. The report is to be audited and certi.-
fied by an auditor acceptable to A.I.D. in accordance with the requirements
of Attachment H, A.I.D Audit Requirements: Audits Performed by Independent
Public Accountants. The above requirements will be normally met in publish-
ed reports of the Audit Board to the Agency's governing board; such reports
may be submitted to A.I.D. to meet this requirement.

We will Be pleased to discuss with your representatives any aspacts of imple-
mentation of the Loan, or any matter relating to this letter or the attach-
ments hereto.

Sinceraly yours,

el éz ig>LcL}Lbc\
AlBert B. Disdier
Aéting Director
Office of Capital Development
and Finance
Bureau for Africa

cc: Director General
Ministry of Public Works
Mogadiscio, Somali Republic

Attachments:

A. GCuide for Counsel of Borrower Govermment, 6/64

B. 4.,I.D. Capital Projects Guidelines, Borrower Procurement of Good
and Services of United States and Local Source and Origin, 10/66.

C. Marking Requirements, Goods and Shipping Containers, 9/27/62

D. Signs at Project Sites, 9/30/63

E. Disbursement of Loan Funds, Letter of Commitment Procedure, 7/65

F. Quarterly Progress Reporting Requirements, 6/22/62

G. Borrowers Shipping Statement, 10/15/62

H, A.I.D. Audit Requirements, Audits Performed by Independent Public
Accountents, 9/30/63
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PD- AAB- 343

DEPARTMENT OF STATE #8- 343

AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON, D.C. 20523

Director General
Ministry of Finance
Mogadiscio, Somali Republic

Chairman
Mogadiscio Water Agency
Mogadiscio, Somali Republic

Gentlemen:

SUBJECT: QIQD. Loan NO. 6""9-1{'005
Mogadiscio Water Supply
Implementation Letter No. 2

Further to Section III Procurement, (B) Ocean Shipping Limitation,
of Impiementation Letter No. 1, please be advised that if shipments
to Somslia are trans-shipped from a U, S, flag vessel to an eligible
non=U, S. flag vessel the total cost of such shipment may be counted
as using U, S, vessels, Therefore, all freight charges may be
financed under the loan if they are incurred for shipment on U, S,
flag vessels or trans=shipped from U, S, flag vessels to an eligible
non-U,.3, flag vessel on a through bill of lading.

Sincerely yours,

A @ B o

Albert P, Disdier

Acting Director

Office of Capital Development
and Filnance

Bureau for Africa
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UNITED STATES OF AMERICA 9
AGENCY FOR INTERNATIONAL DEVELOPMENT PD- AAL-C.}_’
EAST AFRICA REGIONAL CAPITAL DEVELOPMENT OFFICE
INTERNATIONAL POSTAL ADDRESS
umITED :JT:TE:'O;?'IIAI;-)ADD“BB POST OFFICE BOX 30261

DEPARTMENT OF STATE NAIROBI, KENYA
WASHINGTON, D.C.. 20321

Q.P‘
March 19, 1970

Director General
Ministry of Finance

and

Chairman

Mogadisclo Water Agency
Mogadiscio

Somali Democratic Republic

SUBJECT: A.1,D, Loan No. 649-H-005
Mogadiscio Water Supply
Implementation Letter No. §

sentlemen:

This letter further explains the First Amendment to the subject Loan
Agreement concerning new source and origin requirements.

A, Source of Frocurement., Code 941, referred to in various sec-
tions of the Loan Amendment, is described in the A.l.D. Geographic Code
Book available at the U.S. Embassy in Mozadiscio or from EARCDO in
Nairobi. At the present time, Code 941 refers to goods and services
having both their source and origin in the United States and any other
independent country in the free world excluding: Algeria, Andorra,
Australia, Austria, Belgium, Canada, Cyprus, Denmark, iinland, France,
W, Germany, Greece, llong Kong, Iceland, Iraw, lreland, lsrael, ltaly,
Japan, Kuwait, Liechtenstein, Luxembourg, Malta, lonaco, Netherlands,
ffew Zealand, Norway, kortugal, S. Rhodesia, San Marino, South Africa,
Spain, Sudan, Syria, Sweden, Switzerland, United Arab Republic, United
Kingdom, Yemen, and Yugoslavia. For this purpose "free world"' excludes
any area or country listed under A.1.D. Geographic Codes 156, 180, 181,
431, 432, 435, 438, and 516; 1i.e., Union of Soviet Socialist Republics,
Albania, Bulgaria, Czechoslovakia, E. Germany, Estonia, Hungary, Latvia,
Lithuania, Romania, Poland, North Vietnam, nNorth Korea, Mainland China,
Outer Mongolia, and Cuba,

B. Shipping Limitations. In regard to the provisions of Section
5.08 of the Loan, A.,I.D. requires that at least 50% of the gross tonnage
of all goods financed hereunder shipped on ocean vessels be shipped on


http:Source.of

United States flag vessels, Responsibility for this requirement will
be placed on the Sovernment of Somali, It is also A.I.D, policy to
deny shipment on ineligible vessels (non-free world flag vessels, and
vessels which have called at Cuban or Worth Vietnamese ports), Lists
of such lneligible vessels are published from time to time in the U.S5.
Federal Register by the Maritime Administration and are avallable

for inspection at the U.S. Embassy in Mogadiscio or from EARCDO in
Nairobi. Costs of shipping on vessels under the registry of eligible
Gource countries (Code 941) will be dollar financed under the A.1.D,
loan. A.I.D./Washington will monitor compliance with the U.S, flag
requirements, and refunds will be required for deficits,

C, Third Country Nationals. A Third Country Hational as
referred to in Section 5.07 of the Loan Agreement now means a citizen
of a "free world source" country other than Somalia and Code 941
countries,

We will be pleased to discuss with your representatives any aspects

of the implementation of the loan.

Sincerely yours,

T

ohn L. Withers
Director, EARCDO
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-» J.
o ements Analvais
(in thousands of U.S, dollars)

Local Foreipn Total
Qurruncy  Exchange

b, Parson Gontract
(a) Ligincering § 431 5 1,350 51,781
1§79) Warnodit{es - 389 389

3., Aiclio Wwntract 420 4,687 5,107

3. Riddlc weat wntract 50 420 470

4 Aluteletsation Building 303 - 303

5. tclc}hulk: :;)‘bltt‘d 5 16 21

b, 4nlio Gy elen 1 5 6

T Lervice lonnections 325 425 750

8, Jurniture, Lquipment, Vehicle 50 100 150

9, Gontingencics 14 433 467

51,599 b 7,845 b 9,444
L 2 3 3§ L2-2-2-F3-% 4 saAIRIZIER

hotcs:

la, dontract for U.S, costs b 1,100,000, <{urrent estimate

B 1,350,000, dintract for local costs § 425,500, Current estinate

F 431,000, Local costs eligible for A.1.D. reimbursement,

b, dettmated total contn,

2, Local contn eligible for AJLD, reimbursement,

3, Estfrated tequirenent for Joan financing 6/30/71 - 6/30/73

b, Woocosts eltgtble for ALLLD, financing,

2, Bo conts elgible for AJ1.D. financing without prior A.1,D.
approval,

b, do conts eligible for A1.D, financing without prior A.l.D,
Approval ,

7. Entinated breakdown,  Local cost not cligible for A,I.D.
tefabursement without priov A,1,D, approval,

a, Ho conts alfaible for AJL1.D. financing without prior A.1,.D.
approval,

9. AJL.D. approval required for utilization of U.S. dollar

continguncy,
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A.1,D, Financing Plan
(in thousands of U.S. dollars)

Local Foreign Total
Currency Exchange

Parson Contract

Engineering 5 431 § 1,350 B 1,781
Commodities 389 389
Amelco Contract 420 4,687 5,107
Middle West lontract 50 420 470
Service Connections 425 425
Contingencies 328 328

§ 901 £ 7,599 b 8,500

NWA Financial Flan
(in thousands of U.S. dollars)

Local Foreign Total

Currency Exchanpe
Administration Building 5 303 H] - $ 303
Telephone System 5 16 21
Radio System 1 5 6
Service Connections 325 - 325
Furniture, Equipment, Vehicles 50 100 150
Contingency 39 100 139

$ 723 5 221 5 944

I1I.  Records and Reports (Article 1V of the Loan Apreement),

l. A.1.D. will require submission of the following Reports
as discussed with representatives of NWA, Farsons Engineering and
Middle West Services:

(a) Monthly krogress Reports from Parsons ingineering;

(b) Monthly Frogress Reports from WA (prepared in
association with your Management Consultants);

(c) Quarterly Frogress Reports from Middle West Services;
and (d) Quarterly Borrower Shipping Statement.

2. The Farsons Report shsuld be in accordance with Attachment

C, Reporting Requirements, and cover tha tarsons, Awnelco and Adminis-

tration Building contracts.
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3. The NWA Report should include commentary on all aspects
of the project (including the Middle West Services contract) and
contain an Agency 'development program chart'" on which actual
percentages of completion for each major item can be plotted
against that scheduled. Trouble areas should be identifiad and
explained,

4, The Middle West Report should cover all aspects of the
Middle West contract.

5. The Quarterly Borrower's Shipping Statement might best
be prepared by Farsons and included in their monthly Reports on a
quarterly basis. The specific requirements for this Statement are
outlined in Implementation Letter No, 1,

6. Please forward three copies of the above reports (with
Agency comments as applicable) within 15 days of the end of each
reporting period to:

Director
EARCDO

P. 0. Box 30261
Nairobi, KENYA

1V, A.1.D. Approvals (Section IV of the Loan Azreement)

Pursuant to Article 4,01 of the Loan Agrecement, A.I.D.
reserves the right to approve all contract Change Orders or
Amendments. In that regard, the NWA is requested to send copies
of all Change Orders to the Director of the East African Regional
Capital Development Office in Nairobi. If those Change Orders or
Amendments are not commented upon within fifteen (15) days, they may
be considered approvad; except that any Change Order or Amendment.

in excess of § 5,000 must be specifically approved by A.1.D. in
writing prior to execution, and once the cumulative total of Change
Orders or Amendments exceeds B 10,000 all subsequent Change Orders
or Amendments must specifically be approved by A.L.D. in writing.

We remain pleased to discuss with your representatives any
aspects of the implementation of the loan,

ohn L. Withers
Director, EARCDO
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UNITED STATES OF AMERICA $490037
AGENCY FOR INTERNATIONAL DEVELOPMENT PD- A44 - )
EAST AFRICA REGIONAL ECONOMIC DEVELOPMENT SERVICES OFFICE

HAITER STATES u?c‘vm.,mucu m;nnulonn. POSTAL ADDRERSS
NAIROS OST OFFICE ROX 30281
DEPARYTMUNY OF STATE NAIROBI. KENYA

WASHINGTON. D.C. 20821

December 28, 1973

Director-Osneral
Kintatry of Pinance
Rogadiscio, Somall Democratic Ropublic

O¢neral Manager
Water Developmont Agency

P. 0. Box 1076
Mogsdiacio, Somalil Democratlc Republ {ic

SubJect: A.I.D. Loan 649-H-005
Mogadiscio Water Supply
Implementation Loan No. 1d

The Agency for Inturnational Developmont (A.I.D.) hereby lextends the
terminal date for ruquests for ismuncoe or amendment on ﬂetters of
Comnimont purauant to Section 6,06 of the subject loan agreement to
June 30, 1974, -

Sincerely yourd,
Robort F, Fedel
Acting Director




