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UNITED STATES OF AMERICA PD-44- s9¢ ._'._L.f
AGENCY FOR INTERNATIONAL DEVELOPMENT

EAST AFRICA REGIONAL CAPITAL DEVELOPMENT OFFICE ¢

'

INTERNATIONAL POSTAL ADDRESS

UNITED STATES POSTAL ADDRESS
POST OFFICE BOX 30261
NAIROB! (ID) KENYA

DEPARTMENT OF STATE NAIROBI,
WASHINGTON, D.C.. 20521

March 16, 1971

The Honorable &, H, Jamal
United Republic of Tanzania
Minister of Finance

bar es Salaam, Tanzania

Subject: A.,1.D. Loan do, $21-i-016
Tsetse Barrier Loan
luplementation Letter do. 1

Dear vir. Minister:

This letter sets forth the procedures for utilizing the proceeds of the
loan and provides information to facilitate the implementation of the
project in accordance with the Loan Agreement. dothingy in this letter
and its attachme s alters the scope of the Loan Ayreement or the terus
of the specific .ections of che Loan Agreement that are referred to or
explained in this communication, [his letter and its attachments may
be suppleaented or Lodified by subsequent iaplementation letters to
meet special situations which way arise,

l. Jonditions irucedent to Disbursement of Loan Froceeds, The con-
ditions precedent to financing under the Loan Agreement are found in
Section 3.ul, Although th2 provisions therein are largely self-explana-
tory, the following information is provided to assist you in complying
with thom:

A, rlease refer to Attachment A, ouide for Counsel of Horrower
sovernment, which will assist you ia preparing the legal opinion
required in Section 3.Gl(a).

3. Upon fulfilluwnt of the conditions precedent under Section 3,01,
AJL.D. will be prepared to issue a Letter of Commitment, pursuant to your
sovernment's request, for up to :80:v,0ul for the project. Saction 111
below describes the procedures for issuance of a Letter of Cowmmitment.

C. Lllease note that Section 3.02 of the Loan Ayreement specifies
the terminal dates for fulfillment of conditions precedent.
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I1. irocurement of Soods and Services.,

A. Source of rrocurement. Code 941, referred to in various sec-
tions of the Loan Ajrcement, is described in the A.1.D. Geographic Code
Sook available at the USALD Ofiice in Dar es Salaam or fron EARCDO in
dairobl., At the present tine, Jod: 941 refers to 200ds and services
having both their source and origia in the United Sctates and any other
independent country in the Cree world excluding:  Aljeria, dndorcra,
Australia, Austria, salisium, Janada, Cyprus, Denmacl, sinland, “rance,
W, Sermany, sreoce, dony Kooy, leeland, lraq, Irelaa:, lsrael, ltaly,
Japan, Kuwait, Licchtenstein, Lugemboury, malta, ilonaco, letherlands,
dew Zealand, dorway, ioriuzal, S, thodesia, ban tarino, Sowalia, South
Africa, Spain, Sudan, Syria, Sweden, Switzerland, United Arab Qepublic,
United Kingdow, Yewen, and Yugoslavia. Jor this purjose “free world"
excludes any ar:a or country listed under AJ1.D. scoaraphie Jodes 156,
18V, 181, 431, 432, 435, 432, aud 515; ise., Union of Soviet sSocialist
Qepublices, Albania, dulgaria, cCzechoslovakia, ©, seruwaay, Estonia,
langary, Latvia, Lithuania, Rouwania, coland, dorth Viitnam, Jorth Korea,
Mainland China, Outer Mongolia, and Cuba,

Code 935, referred to in Saction 5.056 of the Loan Agreement, is
also desecribed in the &.1.0. Seoyraphic Code 3Sook. At the current time,
Code 935 includes all “free world”! couatries.

3. Llrocurement trocedures. Attachment S, AJL.D. Capital irojects
vuidelines for Borrower rrocurcient of Equipaent and materials of United
States Source and Urisin, deseribes the crocedures acceptable to A.I.D.
in procuring the equijment to be Financed uader tho project, lhe at:ach-
ment is under revision by Ald/W. Until copies of the completed ravision
are received, you wmay assuwe the suidelines apply to procurement in all
code 941 countriecs., The procedures aad requirewments described in the
suidelines will result in the foroulation of bidding documents accez, table
under Section 3.05 of the Loan Agreenent, clease aote that Scction 3,04
providas for d.l.u. approval of bid documents pricr to issuance, and
AvL.D agproval of the nroposed award vrior to oxccution of the couantract.

. rrocucrzacnt aad Scervices., [he Loan Azreemcent provides funds
for U.s. [ rocurcwent services to assist your soveramant in handling
procurement froa the United States if deemed necessary.  Attachment O,
Av1.D. Japital .rojects suidelives for sorrower Lrocureasnt of Bagzinecr-
ing_and Other irofessional Sarvicos of United States Source and Oripgin,
describes procedures aceceitable to A.L.D. in preparing a coutract meeting
a.l.b. requireaents.  Representatives of 4.1.D. are prepared to assist
your sovernmunt in developing the appropriate procedures for the success-
ful procuremcat of the services,
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D, Elisible ltems. Annex I of the Loan tareement identifies a
list of ftems cligible for financing under the Loan, which served as the
basis for the awount of the Loan. 4&.1.D. is nrepared to consider revi-
sions in the projecc listing upon submission of adequate justification
by your Soverument.

E. Shippinz Liwitacions. Lln regard to the provisions of Section
5.06 of the Lvan, A.1,D. requires that et least 30% of the Jross tonnajge
of all joods financed hercunder shippoed on occan vessels be shioped on
United States flaw vasscls. Responsibility for this requireme t will be
placed on the Jovernment of Tanzania. It is also A.l.D. policy to deny
shipmient on ineligible vessels (non-free world flag vessels, and vessels
which hava called at Cuban or siorth Victnamesc ports). Lists of such
ineligible vessels are published from tiae o time ia the U.S. sederal
Register by the daritime Administration and arc aveilable for inspection
at the USAID Ofilice in Dar es Salaawm or Frow EARCDO in Jairobi. Josts
of shipping en vessels under tche resistry of elizible source countries
(Code 941) will be dollar Fiaanced under tie A.1.D. loan. A.1.D./wash-
ington will wonitor compliance with the U.5. (lag requircments, and
refunds will be required for deficits,

L1l. Disburscment vrocedures and Docunentation (Loan Aoreenent Sections
5.91 ehrourh %.04). A.I.U. anticipates that foreign exchange costs of
the project will be financaed throush the Letter of Coamitment procedure,
Attachuent D, Disburseient of Loan Juinds, Letter of Jowaitment krocedure,
describes the procedure for roquesting the issuance of Latters of wommiC-
ment, actions to be talen after they are issued, and the documentation
required by A.1.D. as o brsis fov disburssuent of loas funds. A.1.D.
sora 144G-3 which is anacxed ts Attachueat U shall e used to provide

the inforaation requived by Section Coie of Attachuazat D.  Since banking
char s are eligible for a.l.0. Juas Fiuancivc under Section 5.01 of the
Loan Ajreemens, w2 assuic chot the boevosw .r wishes to vermiv finaneing

of banking; charnes under cach Lowter of Joaaicnent issued, Ualess you
notify us te the coacrary, each Lettec of Coamitueat will cover baukiny
charges of the U.5. bauk to which vhe Letter of Soasitoens is issued.

i

v, lnforamaticn and warkias (Loca Areesent Section 5.08). Arrange-
ments shall be made for isarking rocds and shipping containers,
Attachment 4, Sections 3.3, 3.5.1 and 5.3.2 will assist you in co.y:lying
with these requircaents,

V. Aecords and lepores

A. Records. With reference to Section 4.09 of the Loan Azrreeent,
records which relate to the acquisition of Elijible Ltems shall be wain-
tained for at least five years after the final disbursement under the loan.
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3. Aeports. The roports required under Section 4,10 of the Loan
Agreement shall iaclude the following: Juarterly irojress Reperes,
<warterly Shipping deports, aan Annual Uperaticns deport, and aasy other
periodic or spocial reports as A.1.0. any reascaably request, Three
coples of abl rejports should be sent to the USALD Mission ia Dar es
Salnaw which will transiit copies to ©41C0U in dairabi,

L. juarterly Lrosress Zaport, Quarierly reports are required
Jdurin the period the procurcaent takes vlace.  sutdelines for preparing
this report arve coataiaed i Attachaenc k. quarterly reports should con-
form to calender quarters, and sheuld be received by A.L.U. withia forty-
five (45) days of the ond of the querter ia waich procurement hesins,

2. _uarterly sorcower's Ship. int Stateuent. This stotaewent
Is required untii all shippin~ undec thz loan has been complaoted, and
should be subuitted wichian forty-Five (45) days of the end of each
calender quarter.  Attnchacat ©, Jdorrower's shigiigs Statvaent, eontaias
the foraat for this rejorc.,  The Swaary Stateaent zart 1 should sive
the cumulative accual tonaazes shipped, beginainy with the initial report
throuh the woath of the last report, for U.S. and non-U.S, flay vessels,
by catejory of voessel, as 2pcliceble, L the sumaary indicates a la; iu
compliance with Section 5.09 of the Loaa Ajreeacint, a statement should
ve iacluded indicating how tie deficit in shi,ping en U.S. flay vessals
will be wade up.

3. Annual Upcerations seport, Sy Dacembar 31, 1971 and annu-
ally thereafter for five years, the latwanian Jovermaent is to subnit a
recort on the uses of the equipaent bein: financed under the Loan, This
report should alse comaent on the ;ruiress of the project ia meeting the
ori:inal cbjectives and should hihli bt both successes and psrobleas ia
carrying out tha project,

wie will be plassed to Jdiscuss with ywui representative any aspect of
fapleacntation of the loan, or aiy matter relating to this letter or the
attachmeats thercto.

Siacerely yours,
{4

A i i ,
N A M K
7317 / :‘ A

e

Joha L. viichzrs
Director, EAICDO
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Attachments:
Attachment A
Attachment B

Attachment ¢

Attachment D

Attachment E
Attachment F

Guide for Counsel of Borrower Government (6/64)

A.I.D. Capital Projects Guidelines: Borrower Procurement
of Equipment and Materials of United States Source and
Origin (M.O. 1441.3) (1/69)

A.I.D. Capital Projects Guidelines: Borrower Procurement
of Engineering and Other Professional Services of United
States Source and Origin (M.0. 1441.1) (1/69)
Disbursement of Loan Funds - Letters of Commitment
Procedure (7/69)

Reporting Requirements (9/63)

Borrowers Shipping Statement (10/62)



DEPARTMENT OF STATE
AGENSY FOR INTERNATIONAL DEVELOZENT
Washington, D. C. 20523

Attachmant A

GUIDE FOR COUNSEL OF BORROWER GOVERNMENT

. Among the conditions precedent to financing under the Loan
Agreement, A.I1.D. requires an opinion of the Legal Counsel of the
Borrover Governmént to the effect that the Loan Azreement is legal
and binding insofar as ithe Government is concerred. 1In preparing the
required legal opinion please be guided bty the following criteria:

1. A.I.D. prefers the opinion of the senior legal officer
of the Governmen: (the Attorney General of the Government or other
counsel satisfactory to A.I.D.).

2. The legal opinion should reach, in substence, the
essential conclusions concerning the legality arnd enforceability
of the Loan Agreement that are specified under "Conditions recedent"
in the Loan Agreenent.

3. A.I.D. will look for an explanation of the legel basis
on which such conclusions were reached, This should include 2
citation of the basic legal authority for entering into the Agrecment,
2 verification of the autnority of the Goverrmani signator to sign
for the Goverament, and an affirmative representation that all
requirenents of law have been met o make the Loan igreement or the

actlons taken pursuant to it valid and binding.

L. A.I.D. will gxpzct counsel to include relevant excerpts
in Englizh from the Constitution, statutes, executive orders or
cecrees, public noticss, etc., relied uporl in such opinion.

s

Two copies of the legal opinion, in English, should be
o 2

proviced to A.I.D. by the Borrowar without delsy so as to facilitate
disbursemant of Loan proceeds,

A¥R/CDF:6/5),
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UNITED STATES
EQUIPMENT AND MATERIALS

A.LD. CAPITAL PROJECTS GUIDELINES

BORROWER PROCUREMENT OF EQUIPMENT AND
VIATERIALS OF UNITED STATES
SOURCE AND ORIGIN

DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DEVELOPMENT
Washington, D.C. 20523

M.O. 1441.3
Januvary 1969
TL13:272



AtLachment s
UNITED STATES

ENGINEERING AND OTHER
PROFESSIONAL SERVICES

A.LD. CAPITAL PROJECTS GUIDELINES

BORROWER PROCUREMENT OF ENGINEERING AND
OTHER PROFESSIONAL SERVICES OF UNITED STATES
SOURCE AND ORIGIN

DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DEVELOPMENT
Washington, D.C. 20523

M.0. 1441
January 1969
TL13:270



ATTACHMENT

AGENCY TFOR INTERNATIONAL DEVELOPMENT -
Washington, D. C. 20523

DISBURSEMENT OF LOAN FUNDS
LETTURS OF COMMITMENT PROCEMUPE

Under AID loan agrccments the borrower may request AID to issued lettors of commitment to banke
ing institutions in the United States, designatcd by the borrower, as a bssis for disbursing loan
funds. The proccdures to be followed by the borrowor to cbtain the issumce of letters of commitment

and by supplicrs to obtain payment pursuant to lctters of credit or other orders for payment issued
under the letter of commitment are as follows: :

A. Fomm and Contcnt of Request for Letter of Commicment. Requests for the issiance of letters
of comitment shall be submitted to AID in duplicate in the English language, shall set out the AID
number of the loan, and shall contain the following:

"

1. The U.S. dollar amount of the letter of commitment;

. d 2.. The name of the U.S. banking institution to which the lettor of comitment is to be
ssucd; ’

3. The name and address of the approved applicant (the borrower or a person or organization,
such as a bank in the borrower's country, authorized by the borrower to request the U.S. banking in-
stitution to opcn letters of.credit or to make payment to suppliers by other means);

. 4. The expiration date to be stated in the letter of canmi'tmcnt. In no case may this be
ater than the date specificd in the loan agrecment as the final date for submitting docimentation to
the U.S. banking institution as a basis for disbursements against the letter of commitment;

5. An identification of the itcms to be financed under the letter of commitment. Equipment,
and materials shall be described by categories in commercial terminology or in terms of the AID 3-
digit comodity code, showing estimated quantitics and dollar costs, whether costs include delivery
to the borrower's country, and whether the borrawer wishes to provide for any flexibility between
individual category amounts within the total amount of the lctter of commitment. In the casc of ser-
vices, three copics of the governing contract shall be submitted with the request for issuance.

B, Notification of and Action After Issuvance of letter of Commitment. Upon issuance of a lctter
of commitment, a copy will be scnt to the horrower as notilication of such issuance, After such noti~:
fication, the borrower or its approved applicant may rcquest the designated U.S. banking institution
to opcn commercial letters of credit or to provide for payment to supplicrs hy other means. Each )
such request shall include the AID serial number of the loan and of the pertinent lettey of commitment,
The request, and instructions to U.S. banking institutions in connection thercwith, may include any

spceial directions, consistent with the terms of the lctter of commitment, that the horrower may A
specify.

C. Documentation for Payment, AID requires that claims by suppliers for payment pursuant to
letters of credit or other orders for payment issued under amAID lettor of commitment be supported
by the following documents, except when waived in writing hy AID, '

Al 370 (-8 (’7/18/69) -
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1. Coznts of Goods, Including Costs of Freight dnd[or Marine Insurance Where Paid b{ the
Gupplier. (Gee paragraphs 3 elow for documentation to s Prepayments
and progress payments under contracta.) .

&. Voucher SP 1035. Original and three aopies, normally broplrod by the U,8, banking
institution,

b. Supplier's Detniled Involce. One copy or photostat, showing qpantity, description
gross siles pricec, net sales price (after deducting discounts and purchasing ogagnts’ comminuiong,
and basis of dolivery (e.g., CAF, FAS) of the goods or details of the services, yjBuch invoice ghall
bo nccompoanied by a certificate from-a bonking institution indicating that paymept has been mede,
Wiere the invoice covers goods thipped from a free port or bonded warehouse, it ghall include an
cndorsement o indicating end designating also the country or area from which shipwent was made

to the frec port or bonded warehouse, Where an invoice covering costs of freigh} and/or marine
insurance is rendercd scparately (1.e., where these costs are not billed on theq invoice covering the

costc of the goods), on appropriate reference must be furnished to the voucher '(BF 1034) and invoice
under which the cost of the goods was paid. '

: c. Source/Origin Provision. Buppliera are required to certify that the commodities
shipped hercunder have a source and on origin in a country or area included in the AID Geographic

Code indicated in the loan agreement. .The term "source" means the country or srea from which a com-
modity is schipped to the cooperating country. When, however, a commodity is shipped from a free

port or bonded warchouse in the form in which received therein, "source" shall mean the country or
aren from which commodity was shipped to the free port or bonded warehouse. The term "origin" meons
the country or arca where the commodity was mined, grown or produced through manufacturing, processing
or asgcembly; provided, however, that neither a commodity produced in an authorized “source country ’
which contains components from a Free World source (AID Geographic Code 899) other than authorized
tource countrics, the total costs (delivered at the point of production) of which amounts to more

than 104 of the lowest price (excluding the cost of ocean transportation and marine insurance) at

concidered to be of eligible "origin." 1In oddition, any commodity traneaction which is prohibited
by U.S8. Treasury Department Foreign Asasets Control Regulations or Cuban Assets Control Regulations
wiil not Le cligible for AID financing.

The following certification on "gource” and "origin" must be attached to or endorsed

on cach involce presented for payment and must be signed by the supplier or his authorized rcpresanta-l
tive: ) :

I (We) hereby certify that the source and origin (as defined Ly AID) of the
commodities listed on the attached invoice or invoiced herein is as shown
below and as shown on the AID Supplier's Certificate and that such invoiced
commodities were mined, grown or produced in a country or countries covered
by AID Geographic Code . (Insert the Geographie Code number specified
by the borrower.)

I (We) further certify that, to the best of my (our) information and belier,
with respeet to any produced commodity invoiced, the cost of components (de-
livered to point of production) the gource of which is a Free World country
other than countrics authorized an sources in the Agrecment, does not exceed
in total cost 10 peroent of the lowest price (excluding the cost of ocean
transportation and marine ingurance) ot which T (we) make the commodity-
available for export, that the produced commodity does not contain any com-
ponento imported from countries not included 1P Geographic Code 899 or
prohibited by FAC or CAC ‘Regulations,

BOURCE OF COMMODITIES .
AUTHORIZED SIGNATURE OF SUPPLIER
TITLE

DATE

A ————————

A 374 49



d.  Lvidence of Shipment

. (1) Bill of Lading or Substitute. Onc copy or photostat of occan or chartcr phrty
bill of lading, airway, GilT, parcel post receipt, or other commorcially acceptable documentation)

o

2) Bank Certificato for Shipmon dnited Stntos, ! '
shipped Crom tht Unftgd'BTﬁfEETEﬁYTWTﬁnccd|57 T§%ﬁ? 5;3:r :1lot£2:'%%ghom;?t;ggtcggonog.g?yb::ET:glt
institution, A.1.D. will aceept }n licu of the documents referred to in d.(1). above, a certificate from
the banking institution to the cffect ‘that it has been informed by the approved application or supplier
. that the sale is on an FOB or FAS basis and it is impracticable to fumish anyocecan or charter party
' bill of lading, airway bill, or parcel post receipt, and that either:

. (a) Shipment Document Sent by Bank. The banking institution has reccived a
conmon carricr bil} of lading, ncgotiable warchousc receipt, mate's receipt, master's receipt, dock
receipt, or dorestic parcel post reccipt (if in nonnegotiable form, showing that the goods have been
- consigned to or are being held for a person or organization designated by the approved applicant); it |

has delivered or sent the same, in accordance with instructions of the approved applicant, to a personk
or organization designated by the approved applicant; and it has in its possession a written under- /
waking of such person or organization (1) .to arrange for occah shipment and to dellver to the banking
institution a copy (or photostat) of the ocean or charter party bill of lading, airway bill, or parcel
post receipt {br forwarding to A.1.D., or 2) if unable to arrange for ocean shipments within 90 days
. of the date of the wundertaking, to so notify A.I.D., Washington, D.C., and at such time as A.I.D. may

request, to dclivgr to the banking institution for forwarding to A.1.D., a common carrier bill oflladinz
or warchouse receipt in ncgotiable form for the comnodity; or ,

. (b) Shipment Document lcld by Bank. The banking institution has reccived a
Common carrier bill of lading or warchouse reccipt in negotiable form and is in possession of the 'same;
it has been unable to deliver the same to a person or organization designated by the approved applicant
apainst the written undertaking described in (2) (a) (1) above, and it is holding the negotiable common
carrier bill of lading or negotiable warehouse receipt subject to the instructions of A.I.D. and will
forward same to A.I.D. when and if so instructed, except that if it becomes possible before any such
instructions arc received, it will procced in accordance with (2)(a) (1) above, '

(3) Banking Certificate for Shipments from Outside United States. In the casc of
commoditics financed by AT T3, under a Iettar of commitmont t6 a U.S. banking (nstitution and shipped
to a borrower, by mecans other than ocean vessel or aircraft, from an authorized source country or other’
arza other than the United States, in licu of the documents referred to in subdivision d.(1) of this
subparagraph A.1.D. will accept (1) a certification from the banking institution to the cffect that it
has been informed by the approved applicant or the supplier that it is impracticable to furnish any of
the documents described in (2)(a) above, and (2) such other documents evidencing shipment to or rqceipa
by the borrower as arc acceptable under pood commercial practice (such as railway, barge, or truck
bills of lading or importers' receipts). :

‘ c. A.L.D. Supplicer's Certificate and Invoice-and-Contract Abstract. The original ‘and
two copies of the AT.D. Supplicr's Certificate and Invoice-and-Contract Abstract, executed by tha

supplicr, covering the following:

(1) The cost of the commodity, including the cost of ocean freight and/or marine
insurance (including war risk insurance) when such costs are paid by the supplier for his own or the
buyer's account, to be executed by the supplier of the comnodity.

(2) The cost of occan freight, to be éxecuted by the ocean carrier.

(3) The cost of marine insurance (including war risk insurance) to be exccuted by
the insurer, insurance broker, or underwriter,

" f. Other Documentation, Such additional or substitute documentation as A.I.D. may

require,

.2. Costs of Scrvices

a. Voucher SF 1034.. Original and three copies, normally prepared by the U.S. banking

institution,

AN 2.7 ¢4 ¢a) ) ]



b, Supplicr's Detailed Invoice, One copy or photostat, describing the:services
performed and itemizing in detall the costs for which payment is invoiced (except in the case of
Jump-sum contyacts in which caso tho inveico shall identify tho covoring.contract amd tho scction
or pavagraphs which provido for smich paymont and tho terms of payment), sotting out separatoly costs
of travel, materials, and cquipment, if any. Such invoicc shall bs accompanicd by a certificate fromi
a'banking institution indicating that payment has been made.

c. Certificato of Performance. This must be executed by an aut.llorized represcntative

of the borrower, as follows: ' ‘ I3
The undersipgned certifics that (1) the services for which reimbursement is
requested have been satisfactorily rendered; (2) the costs thereof are
properly rcimbursable and the fees earned, in accordance with the terms of
the contract; (3) any repor'ts or recommendations required under the tems of
the contract have been received and are in accordance with the terms of the
loan agrcement.

Signed
Date ‘Title

‘Authorized Representative

d. A.I.D. Supplier's Certificate and Invoice-and-Contract Abstract, The original ang
two copics of the A.T.D. Supplicr's Certificate and Invoice-and-Contract Abstract, executed by the
supplier, covering the total amount for which reimbursement is requested.

e. * Ofhar Documentation. Such additional or substitute documentation as A.l.D. may

require.

3, Prepayments and Progress Payments Under Contracts. Where prepayments and/or progress!
payments are required under a contract with a supplier (and such financing las been approved by A.I.D.
in advance), the value thercof may be financed under a letter of commitment, subject to prior
perfomance of such special provisions as may be required by A.I.D. Documentation to support
disbursements covering prepayments and progress payments is as follows:

a. Voucher SF i034. Original and three copies, normally prepared by the U.S. banking

institution.

b. Supplicr's Detailed Invoice., Onc copy or photostat of the invoice, identifying
the covering contract and showing (a) the total value of the contract (excluding escalation); (b) the
total of amounts previously reccived and/or claimed as prepayment or progress payments, detailed by
amounts and dates; (c) the amount being invoiced for payment; (d) the total value of goods delivered
(including shipping and related costs) and scparately the total value of technical or other
noncammoddi ty-related scrvices performed under the contract as of the date of the invoice; and (e)
the total value of goods delivered (including shmping and related costs), broken down by calendar
year and quarter, of shipment, since the date of the previous invoice, and the total value of
technical or other noncommodity-related services performed since the date of the previous invoice.
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The cop ntostat of the invoice shall he marked "PATD" hv the supplier or shall
he endarsed hWwor accorpanied by a cextilicate ol a bank corcs vinp that! paviment Ens heen rade 10
the anount showm on the 1NVo1CC, :

Ce AID Su

Her's Certificate and Invoice-arl-Contract fhstract, ne orininui and itue
copics of the

. "t1lacato and Invorce=nnd=tontract wiract, oxacutod hy tho
for which reimbursement ix renuosted,

d.  Works Propress Certificate, Tor progress payments, onc copy of a Works Progress,
Certificate, signed by the supplicr, in the following form attachcd to, gr endorsed on, the ?nvolc..

The wndersigned certifies that: (1) the mmount cxpended for engincering services,
labor, materials, and Payments on account of commitments for matcrials and services
supplied or to be supplicd under contract [or order] No. arec in cxcess of the!
total payments alrcady received or claimed against this contract [or order} including
payments claimed apainst this invoice; (2) the value of said contract [or order]i
excluding escalation is - i (3) the undersigned is complying with the ters
and conditions of the subjoct contract [or order}; (4) the commodity is presently.
under the General License, or, if not, a vardated export licensé has been issued
by the Department of Commerce covering the cammodity, and the undersigned has

not rcceived notice that it has been canceled or teminated; and (5) the

comnodity is being specially manufacturced or produced for the importer under

the contract (or order}, does not conform to the undersigned's standard
specifications for domestic or forcign sale, or if it does, is not of a type
normally manufactured by or for the undersigned for inventory, and to the best

of the wndersigned's belief, would, in the event of nondclivery, ncither be
resaleable nor convertible for resale at, or above, the contract price,

Signature

Date Title

Authorized Representative

¢. Other Documentation. Such additional or substitute documentation as AID may require.

4, Partial or Final Payments Where Prepayments or Propress Payments Have Been Made. Where
prepayments or progyess paymonts have becn maée wder a contract Financed out of Al Toan funds, in
addition to documentation as provided in section 1 of this part, a certificaticn, signed by the
supplier, in the following form is required to be attached to or cndorsed on the invoice.

The undersigned certifies that (1) the sales value of the cquipment covered by this
invoice, plus the value of cquipment already delivered, plus the sales value of
engineering services, labor, and purchased material for which expenditures have been
made, plus the amount expended on account of commitments for cquipment remaining to
be supplied under the subject contract are not less than the total payments already
received or claimed against this contract - [or order] including payments claimed
under this invoice, and (2) it is complying with the tems and conditions of the
subject contract [or order].

Sigquure
Date Title

Authorized Representative

5. Final Payment Where Amount Previousl Withheld Under Contract, Where a contract financed
out of AT Toan funds authorizes Tina payment for goods upon acceptance by the purchaser,
certification by the purchaser's enginecr, or other camparable condition, documentation to
support such final payment shall be as follows: )

n. Voucher SF 1034, Original and three copies nomally prepared by the U.'S. banking
institution,

b. Supplier's Detailed Invoice. One copy or photostat identifying the covering contract
and showing Ta) the total valuc of the contract (cxcluding'cscalation), (b) total of amounts
previously received as paymcnﬁs under the contract, and (c) the amount .invoiced for final
payment, Such invoice shall be accompanied by a certificate from a banking institution
indicating that payment has been mado,

AlD 3-78 (0-43)
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C. Cortificate of Acceptance. There shall be attachod to or endorsed on the supplier's
invoice a cortification substantially as follows, exccuted by the borrower or {ts authorized
representativo,

~ The undorsigned cortifics that the (machincry-
final payment is invoiced, meots in all respec
prescribed in the covering contract,
properly duo and payable to the suppl

oquiLmnt] for which
ts the specifications
and the amount invoiced fg
ier under the contract,

Signature

Title
1

‘Date

Authorized Repr_éscntafiva

d. AID Supplier's Certificate and Invoice-and-Contract Abstract, Thé original and
two copies of the AID SuppEJ.or's Certificate and Invoice-and-Contract Abstract executed by the
supplier, covering the total amount for which re :

")

imbursement is requested

e, * Other Documentation,

u . Such additional or substitute docunentation as AID may
require,

NP STA 40
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REPORTING REQUIREMENTS

In accordance with the Aprecment, we are requesting that you adopt a re rting system which
will provide information on the physical and financial progress made in cavrry g out your project,
Thorefore, progress and final roports shall be prepared according o tha following guidelinos. 7The

Iﬁporting periods, timing and distribution of these Teports. ars specified in the. Implementation
tteor,

1. Guidelines for Preparing Progress Reports

A. CGeneral

The progress reports submitted to the Apency for Intemational Development shall be in the
English language.

Progress rcpofts shall ordinarily be premared on 8-1/2" x 11" sheets and bound with a
suitable and inexpensive binder, .The face of the binder shall show the country, project title and

number, name of the responsible reporter, period of the report and thé consecutive number of the re-
port. (Scc sample 1 attached,) ‘

It is not r~quired that the reporter chanac the format which he nomally uses. Ilowever,
as a minimum requirement, progress reports nust be capable of meaningfully reflecting, against pro-
dctermined plans and goals, the extent of tangible progress, the quality of performance and tho
utilization of funds. The contents shall be presented in an orderly and consistent manner and pro-~

vide a mechanism for the speedy identification and analysis of trouble areas to allow for expeditious
corrective action when required.

Statistical, narrative and visual sectionc shal). bo included in the progress report. For
guidelines to their preparation, see following Sections B., C. and D,

B, Statistical

The fundamental requirement of all progress reports is:a schedule against which actual pro-
gress can be measured. The schedule should include the major work items under cach natural division
of the project. The most suitable and convenient mechanisms for this purpose are:

1. A bar chart schedule on which the actual $ of completion of each major item can be
plotted against that scheduled, (Sce sample 2 attached.) Trouble areas may be speedily identified
on a bar chare;

do A% of Propress Completion curve on which actual $ project conmplotion can be plotted
against thav schedule,  (Curve may be separate. fron, or superimposed upon tho bar chart.) (Soe sam-
ple 2 attached.) In addition to % of project completion, this curve indicates the rate of progress;

3. A Procurement Schedule, in tabular form, showing date required, promised, and actual
delivery dates for the major units of equipment and materials roquired for each item an the Progress
Schedule, (Sce sample 3 attached.);

4. Financial Plan and Casi Flow (harts, in tabular form, showing the plans for U.S. dollar
and Other Funds financing of the major items of the project and the dates when funds are commit ted.
(Sce samples 4 and § attaciied,);

5. A tabulation of charges accrued to, and payments received by, the consulting engineer
and/or construction cantractor. (Sec sample 6 attached.) and;

6. A project personncl chart, in tabular form. (See sample 7 attached,)
C. JNarrative

Elaborate, as nccessary, on the progress of the items included on the bar chart schedule,
Report on any unusual circumstances adversely affecting the character and progress of the work or

10227 (3-63) 9/‘}()/‘65
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affecting the availability of funds to continue tho project, including change orders, ctc, Cxplain
steps taken or planned to overcome theso circumstances.” Any substantjal chanpe of over-all project
schedule should be cxplained and a revised schedule submitted as part of the report. Describe the

nature and extent, as may be applicable, of the:

l. Ingincering work accomlished during the reporting period, the work load and proposecd
schedule of enpincering design, as well as preparation of detailed drawings, snecifications, bills of
material, cte. State the percentaces of completion prior to the renorting period, during the re-
porting period and at the cnd of the reporting period;

2. Construction work accomnlished during the reporting period, tie work load and nroposed
schedule of construction as well as the status of materials deliveries. State the percentage of come
pletion prior to the renorting period and at the end of the reporting period. List any subcontracts
let during tiie poriod showing the subcontractor's name and a brief scope of his work.

3, Training progrim including training for adcquate maintenance of the corpleted facility,
llow it is being conducted and the progress being made, and; '

4. Management consulting progress made during the reporting period. Show sipnificant
changes in the number of ciployces and the nunber of hev members of the rmanagement staff,

Executive time required for preparation of the narrative will not be considered as an ac-
ceptable excuse for delay in delivery of the propress report. That part of the narrative which can-
not be completed withien the ten day delivery deadline, shall be included in the following months re-
port. :

D. Visual

“hotographs - The report shall include photographs with appropriate titles and dates noted
thercon. Where possible, these photographs shall be taken from the same location as the job pro-
fresses so that there will be a pictorial history of the job showing the site before construction
started, during construction and after construction is completed, The photogranhs shall be good clear
prints and arc preferred in the 8" x 10" size but if smaller they mav be mounted on 8-1/2" x 11" pa-
per for binding in the report,

Map or maps - Where the project includes operations at various locations a map should be in-
cluded with the report, preferably 8-1/2" x 11", showing the area of the project and the various por-
tions of the project in that arca, :

Reduced scale plans may be included to show progress visually, using color or symbol marking
to indicate the progress of cach period,

II.  Guidelines for Preparing Final Reports

A, General

The final report submitted to the Agency for Intemational Development shall be in tie
Inglish language,

It shall ordinarily be prepared on 8-1/2" x 11" sheets and bound with a suitable and in-
expensive binder. The face of the binder shall show the country, project title and number, name of
the respuwasible reporter and period of the repert.

As a minimum requirement, the final report shall provide:

1. A history of the project from its beginning through to completica and acceptance by the
owner,

2. An explanation of cach significant delay in 'completion and increase in costs during im-

plemntation of the project, and; |

3, A comparison of the estimated and actual completion dates and costs of the various
clements of the project, :

AID-3.7A (%63)
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The final report shall include the same statistical, narrative and visual sections that are
énclu:llcd in the progress reporis. For guidelines tn their preparation see the following Soctions B.,
. and D,

8. Statistical_

) By mcans of tho same statistical mechaisms which are usod in the progress reports, this
scction shall provide # compurison between the estimated and actual completion dates und costs of
various clements of the project and show all significant changes which occurred in the schedule,
costs, porsonncl, ctc., during the life of the project, :

C. Narrative
~nrrarive

) The narrative shall include a description of, and the reason for, each significant delay
in completion and/or increase in costs of the project and information of a gencral nature such as
weather, labor conditions, etc., which had a bearing on the quantity, quality and schedule of the

work,

Also, the narrative shall include a short history of the project from its begﬁnning
through to campletion and acceptance by the owner, '

D. Visual

) This section shall include photographs taken as the work progressed, with appropriate
titles and dates noted thercon, so that there will be a pictorial history of the project from its
beginning through to completion. The photographs shall be good clear prints and are preferred in

the 8" x 10" size but if smaller they may be mounted on 8-1/2" x 11" paper for binding in the report,
Maps, plot plans, etc., should also be included, preferably 8-1/2" x 11" in size,

E.  Completion Reports

O capital projects where the Agreement provides for a substantial period (one year or
more) of technical assistance to the owner in post-construction training, management, operation
and maintenance, a completion report, including substantially the same information reques:ed above,
should be submitted when physical construction of the project has been completed and accepted by
the owner, '

Progress reporting, on the technical assistance activities, shall continue after submission
of the completion report and the final report shall be submitted after the overall project is
completed,

Ihe Progress Schedule, sample 2 attached, includes a bar chart for scheduling and report-
Progress on mijor items of the project and a § of project completion curve against which actual
aropress cin be plotted,

tnly major work items shall be included (Colum 2). These items may be sub-divided if
weessary.,  The items should be numbered consccutively (Colum 1) and listed in the same order in
>ther sections of the report. The method used in calculating teipghted % of Project (Column 3) shall
e clearly defined, approved by the engineer/contractor and borrower and used when calculating actual
ftem 3 Complete. Items $ (Column 4) is based on nhvsical cormletion, Project 3 (Colum S) is cal-
culated by multiplying Columns 3 and 4. For cach reporting period, the item % camplete should be
shown by shadine of the corresponding bar, Project $ complete (TOTAL of Colum 5) should be plotted
1gainst ending date of reporting period. TIn cases of more than one cmtractor, use both individual
nd composite Project Schedules,

Interpreting the Progress Schedule, the sample $ of completion curve indicates that the
aroject is on schcdule and that the Tate ot progress is satisfactory. ilowever, the bar chart indicates
that work items 2, 3 and 9 are behind schedule., The bar chart is a method of pinpointing the exact
item where a delay is developing which obviously is reflecred in the overall progress curve.

AlD.3.28 {2.81)



The Procurcment Schedule, sample 3 attached, is based on the identical breukdown used
for the Progress Schicdulc, jor units of equipment and materials (Colum 2) must be listed
under the major items of the project for which they are required, Lquipment and material, not
specifically included, should bo listed as "other under the major item for which thoy are re
quired (No. 3, d - Sulphuric Acid Plant)., Units of equipment and material should be identified
4in Column 1 by letter instead of number,

Tho scheduled delivery at site (Colum 3) is determined for the Propress Schedule,

Dates are to be enterod in Colums 4, 5, 6 and 7 as they are dotermined during each
reporting poeriod, - '

AID-37A (343)
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‘SAMPLE

COUNTRY NAMB

Project Title

Projoct or Loan Number

QUARTERLY PROGRESS REPORT NO,
for

Uctober 1, 1963 - December 31, 1963

REPORTER

(borrower, Grantee, Engincer, Consultant or Participating Agency)

AlD.3.70 (3.83) i



PROGRESS SQIEDULE
(Construction§Erection)

PROGRLSS: Scheduled --- *ONTH OF Submitted: Date
Actual DZCEMBER 1962
j ¢~ >Scheduled ] .Approved: Date
0 10 45 8s 100
| N RN R N R EI AN 0 |
i Actual — . Approved: Date
FERTILIZER PLANT  AID 293
l'.‘cigi;;ed I;em Pro{ect 1963 ) 1964 %
WORK ITRM i - J A 0 N n J F M A M 100
Project  jComplete |Commilete —1n S O T L 1=
TOTAL 100 — £0.9 0 1 } 22 —r U0
20 AD P ]
1 |Main Pant 19 60 1.4 | | ] 60 80
— 80l 70V 100
2_|Nitrophosphate Plant 16 65 10,4 65 / - 70
0 200 - 70 spe | 161
3 }Sulphuric Acid Plant 17 50 8,5 S0 Vi 60
m#o et IET YU W 3
4 lBagping Plant 8 40 3,2 - 10 S0
S5 ISteam Generation Piant 12 75 9.0 'y 75 40
_ LU 1920 et
6 [Water Treatment Plant 10 85 _ 8,5 7 85 30
S~ ’ h'.gmm' kS 0
7 |vork Shop 4 40 1.6 7’ X 20
8 lElectrical Shop 4 60 2.4 ) ofd 10
= A O i1 BT 7 100
9 JAuxiliarv Facilities 10 S0 5.0 == ] 50 | 0

(C9¢) vi-C-a1y

¢ JTNYS

- ————r e -



(Co:t) gL-C-aty

CONTRACT PROCUREMENT SGIEDULE

e

Major Units - Scheduled Orders Promised Mate Delivered
Equipment § Materials mléiviery at ' Placed Delivery Shipped Sit:c
1 |Main Plant . 12/31/63
2 jNitrophosphate Plant
a T 7 10431463 - -
b R 11/15/63
c — 12/13/63
3 Pulphuric Acid Plant
a _ 8/31/63
b| 9/15/63
[ | S —— 10/20/6.’;
d Other 11/30/63
4 Bagging Plant 1/31/54
10 Puxiliary Facilities 12/31/63

€_TIdHYS



FINANCIAL PLAN

AND CASH FLGY

U.S. DOLIARS (thousands)

Finds Required to

Contract Cost i .
{ORY ITES Comnitments Complete Preject
rrevious | Teport 1563 uarier TIIb3d
Original Revised | Total Period Total L 1 Z
TOTAL
ain Plant 1

Nitrophosphate Plang

Sulpturic Acid Plant

Bagging Plant

Steam Generation
~Plant

Water Treatrent
- Plant

Work Shop

Electrical Shop

Auxiliary Facilities

Funds Remaining in loan (not Committed)

YAyt

Funds Required to Corplete (total all quarters)

(€9-¢) ve-t-aIv

o/

ALr, 2o P




FINANCIAL PLAN AND CASH FLOW
ONIER FUNDS {thousands)

NO

FURDS REUITED TO
CONTRACT COST COTIITENTS ' COMPLETE PROJECT

WORK ITEM

Previouq Report 1863 Tuarter 1963

Original|Revised] Total Period| Total 3 4 1

TOTAL

b

Main Plant

Nitrophosphate Plant

Sulphuric Acid Plant

Bagging Plant

Steam Generation I'lant

later Treatment Plant

Work Shop

Electrical Shop

lam\lO\M&uN

Auxiliary Facilities

Funds Remaining in Loan

— - = ——r————

(not_gormitted) .

Funds Required to Comple

te (total all quarters)

S TV



SAMPLE

ACCRUED CHARGES
AND

PAYMENTS RECEIVED

CONSULTING ENGINEER

6

ONER FUNDS

U. S, FUNDS f
ACCRUED " PAYMENTS ACCRULD PAYMENTS
) QHARGES RECLEIVED CHARRES RECEIVED
PREVIOUS
REPORT N
PERIOD
|
TOTAL '

CONSTRUCTION CONTRACTOR

Use individual § composite reports if more than éne contractor,

U.S. FUNDS OTHER TUNDS
f

ACCRUED PAYMENTS ACCRULD PAY; LINTS

ChARGES RECELVED CIHARCLS RECLIVED
PREVIOUS
REPORT
PERIOD
TOTAL

AlD-3-7A (343!



(c9-¢) oL t-ary

(As Of The Last Pay

PROJECT PERSONNEL

Of The Reporting Period)

Use Individual And Composite Report If More Than One Contractor

u.s.

Dwner

Consultineg Engincer

\lanagemc‘;xt Consultant

Prime Contractor

Sub-Contractors (list)

Dthar

Eotal

Li T1IHVS

e, e e




ATTACHMENT _L

one for shipments from ot.h;r sources. Identify
the statement by inserting in Block 1 either "The United Statass"
or "Areas Other Than The United States.” -

Hail two coples of each statement 4io:
Agency for International Development
Burean for Africa and Europe
Office of Capital Development and Financs
Washington, D, Z. 20523

Irt.heubuhnonmqnireamf.hanone page, use contimmation
sheot(s) in the form 1llustrated on Teverse side of this form.

DORARCYERS SHIPPING STATEMENT 2. Borrower ¥22 2.1.n, 0 —]
- e —— ]
+0:  Agency for International Development Avcachoens
Washington, D. C, 20523 ¢ . :m'" .
Numbe o) tasizn Letcar
! Cur progress in reeting cur obligation under the Loan Agreement 3. Loan ! z :’— e.:en !“n =2
tc ship on U.S. flag vessels at least fifty percent of tha gross L. Date Submitted <49 “eceired ”
tennage of loan financed goods transported on ocean vessels is as 5. For Quarterly Perdod Cate Copy ’
shown in the following tabulation. Ended (Date) to Trans. 1
-
Signature Title Gross Tonnage Freight Cost Supplier Imroice 2eference i
(U.s. Dollar Zquivalent) —
Total U.S. Vessels 1. Kurder and Zate .
s Shiremts Frem | Long Percent | . . | Patduith ]2 2.0.3. “alue of 3ncds
Ta———= R . ® - - = -
PART T - SIRTARY STATERENT Tons Long Tons |af Total Loan Funds U.5. Zollar Zquivelent,
Cumlative Totals - Shipmants in Previous Quarters..........
Total-SN.pmntsThianter............. ...... cesens
Ccmlative ToulsThrcugh‘Ihi:Qua.rter.......... ...... TTER
PAIT IT - SHIPMENTS THIS QUARTER d) (o) (£) (g) (k) (t)
Tessel Ports Bill orf Lading ]
EE——
1. Kame 1. Exit 1. Date ’
M 2. Destination 2. Description of Cargo
_(a) (b) © i
i
Instruction: Two stabements are : one for shipments

——

OCT 15 1:c;



“.nllnar L om feset JI JURAL TR <50 STaTZENT ror Quar .r Znden. o rolmente Sorem

JeSScl Zores Eiil of ladineg Gross Tonnage Freizn-

Total U.S. Vesseis (U.S. Dollar Zjuivalenz, | . emmg -

1. Na~- 1. Zds 1. Date ” A = N g
. Registoy 2. Cestinaticr 2. Descrigption of Cargo Lorg Percent Paic Witn 2. F.3.5. ‘e =2

la) (b) {c) (d) (e) {r) (g) (h) 9

Tons Long Tons |of Total] Total Loan Funas Ze3. Zollar Taoivatans,

e Semtmrs - e ¢ o - Tt G



UNITED STATES OF AMERICA

7o Racrd] Elly
AGENCY FOR INTERNATIONAL DEVELOPMENT

‘ EAST AFRICA REGIONAL CAPITAL DEVELOPMENT OFFICE

i
€ (4 STAL ADDRESS INTERNATIONAL POSTAL ADDRESS
oniTED :JYAAIYR.OS? (ID) POST OFFICE BOX 302681 ‘
DEPARTMENT OF STATE NAIROBI. KENYA

WASHINGTON, D.C.. 20321

August 1Q, 1971

Permanent Secretary
The Treasury

P. 0, Box 9111

Dar es Salaam, Tanzania

Subject: A.I.D. Loan No., 621-H-016
Tsetse Barrier Loan
Implementation Letter No. 2

S ————

Dear Mr, Secretary:

I am pleased to inform you that the material submitted in your
Government's letter of July 15, 1971, to USAID/Tanzania, 1is
sufficient to satisfy the Conditions Precedent contained in

Section 3.01(e) of the subject Loan Agreement. A.I.D. has
previously approved the material required to satisfy Section 3.91(a),
(b), €c) and (d). On this basis, you may proceed with the procure-
ment provided for under the loan.

ncerely yougs,
r
w . /d;kuifrv'u

John L. Withers ’
Director, EARCDO
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LOAN AGREEMENT

BETWEEN THE
GOVERNMENT OF THE UNTTED REPUBLIC OF TANZANIA
AND THE
UNITED STATES OF AMERICA
FOR

TBETSE FLY ERADICATION

DATED: /Lbfvf, W14/
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LOAN AGREEMENT dated the 25th day
of  MAY 1971 between THE GOVERNMENT OF THE UNITED
REPUBLIC OF TANZANIA ("Borrower") and the UNTTED STATES OF AMERICA,
acting through the AGENCY FOR INTERNATIONAL DEVELOPMENT ("A.I.D.").

ARTICLE I
The ILoan

SECTION 1.01. The Loan. A.I.D.'dgrees to lend to the Borrower
pursuant to the Foreign Assistance Act of 1961, as amended, an amount
not to exceed Eight Hundred Thousand United States Dollars ($800,000)
("Loan") to assist the Borrower in carrying out the Project referred
to in Section 1.02 ("Project"). The Loan shall be used exclusively to
finance Foreign Exchange costs of goods and services required for the
Project ("Foreign Exchange Costs"). The aggregate amount of disburse-
ments under the Loan is hereinafter referred to as "Principal.,”

SECTION 1.02. The Project. The Project shall consist of the
acquisition (including transportation and insurance) of Equipment,
supplies and related services in support of a Tsetse Eradication
Program,

The Project is more fully described in Annex 1, attached hereto,

which Annex may be modified in writing.

621-H-016
2/8/71



» ARTICLE II

Loan Terms

SECTION 2.01. Interest. The Borrower shall pay to A.I.D.

interest which shall accure at the rate of two percent (éﬁ) per annum
for ten years following the date of the first disburmement hereunder
and at the rate of three percent (3%) per annum thereafter on the
outstanding balance of Principal and on any due and unpaid interest.

| Interest on the outstanding balance shall accure from tﬁe date of each
respective disbursement (as bu¥hidete is deéfined in Section 6.03)and
shall be computed on the basis of a 365-day year. Interest shall be
payable semiannually. The first payment of interest shall be due

and payable no later than six (6) months after the first disbursement
hereunder, on a date to be specified by A.I.D.

SECTION 2.02. Repayment. The Borrower shall repay to A.I.D.
the Principal within forty (40) years from the date of the first
disbursement hereunder in sixty-ore (6i) approximately equal semiannual
installments of Principal and interest. The first installment of
Principal shall be payable nine and one-half (9-1/2) years af*er the
date on which the firast interest payment is due in accordance with
Section 2.01. A.I.D. shall provide the Borrower with an amortiza-
tion schedule in accordance with'this Section after the final disburse-

ment under the Loan.
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SECTION 2.03. Application, Currency and Place of Payment.

All payments of interest and Principal hereunder shall be made in United

States dollars and shall be applied first td the payment jof interest due

and then to the repayment of Principal. 'Except as A.I.D. may otherwise

specify in writing, all such payments shall be made to the Controller,

Agency for Internaticunal Development, Washington, D.C., U.S.A., and

shall be deemed made when received by the Office of the Controller.
SECTION 2.0%. Pregazment. Upon payment of all interest

and réfuhdééiﬁenrdﬁédéihgﬁﬂdrrower may prepay, without penalty, all or any

part of the Principal. Any such prepayment shall be applied to the

installments of Principal in the inverse order of their maturity.

SECTION 2.05. Renegotiation of the Terms of the Loan. The
Borrover agrees to negotiate with A.I.D., at such time or times as
A.I.D. may request, an acceleration of the repaymeﬁt of the Loan in the
event that there is any significant impro§ement'in the internal and
external economic and financial position and prospects of the‘country of.

the Borrower.

ARTICLE III

Conditi-ns Precedent to Disbursement

SECTION 3.01. Conditions Precedent to Initial Disbursement.

Prior to the first disbursement or to the issuance of the first Letter
of Commitment under the Loan, Borrower shall, except as A.I.D. may
-3 -
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othervise agree in writing, furnish to A.I.D. in form and substance
satisfactory to A.I.D.: |
(a) An opinion of the Attorney General of the Borrower
or of other counsel acceptable to A.I.D. that this Agreenent.
has duly been authorized or ratified by, and executed on
behalf of, the Borrower, and that it constitutes a valid
and legally binding obligation of the Borrower in
accordance with all of its terms;
(b) The names of the persons holding or acting in the
office of the Borrower specified in Section 8.02, and a
specimen signature of each person specified in such
~ statement;
(c) A written assurance from an appropriate official
of Borrower that sufficient funds will ve budgeted to support
the recurrent costs of the Tsetge Eradication program in
the West Lake Region for at least three years;
(d) Evidence that a heavy equipment maintenance expert
wil} be engaged for the project;
(e) A program outlining a three-year plan for clearing/
spraying operations in the project area;
(f) Such other information as A.I.D. may request with espect

to the project.
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SECTION 3.02. Terminal Date for Meeting Conditions Precedent

to Disbursement. If all of the conditions specified in Section 3.0l

shall not have been met within 90 days from the date of this Agreement,
or such later date as A.I.D. may agree in writing, A.I.D. at its option
may terminate this Agreement by givi. g written notice to the Borrowe'i".
Upon the giving of such notice, this Agreement and all obligations of

the partiea thereunder shall termhate,

SECTION 3.03. Notification of Meeting of Conditions Precedent’

to Disbursement. A.I.D. shall notify the Borrower upon détermination by

A.I.D. that the conditions precedent to disbursement have been met.

621-H-016
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ARTICLE IV

General Covenants and Warranties

SECTION 4.01. Execution of the Project.

(a) The Borrower shall carry out the Project with due
diligence and efficiency, and in conformity with sound”
engineering, administrative and financial practices.

(b) The Borrower aﬁall cause the Project to be carried
out in conformity with all of the plans,'specifications,
contracts, schedules, and other arrangements, and with
all modifications therein, approved by A.I.D. pursuant

to this Agreement. |

(c) Borrower warrants that, unless A.I.D. shall otherwise
agree in writing, the equipment financed by this loan will
be used oniy for the West Lake Reéion Tsetse Eradication .

Project during the six year 119é of the Project.
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(a) Borrower warrants that a plan will be adopted on a
yearly basis for utilizing those lands to be cﬂeared during
the subsequent year's clearing'operatiohs.

(e) Borrower warrants tﬁat the Tsetse control bﬁrtiers
will be properly maintained after completion of the six

year clearing program.

SECTION 4,02, ggnds and Resources to be Provided by Borrower,
The Borrower shall provide promptly as needed all funds in addition to
the Loan, including those specified in Section 3.01(c) hereof, and all
other resources required for the punctual and effective carrying out
of the Project.

SECTION 4.03. Continuing Consultation. The.Borrower and A.I.D.

shall cooperate fully to assure that the purpose of the Loan will be
accomplished. To this end, the Borrower and A.I.D. shall from time

to time, at the request of either party, exchange viefs thrpugh their
representatives with regard to the.progress of the Project, the
performance by the Borrower of its otiigations undef this Agreement, the
performance of the consultants, contractors and suppliers engaged on the
Project, and other mattgrs relating tq the Project. |
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SECTION 4.04. Operation and Maintenance. The Borrower ghall

operate, maintain.and repair the goods financed hereunder, in conformity
with sound engineering, financial, administative and operating practicas
and in such manner as to insure the continuing and successful achieve-
rent of the purposes of the Project.

SECTION 4.05. Taxation. This Agreement, the Loan, and any
evidence of indebtedness issued in connection herewith shall be free
from, and the Principal and interest shall be paid without deduction
for and free from, any taxation or fees imposed under the laws {n
effect within the country of the Borrower. To the extent that supplies,
materials, equipment or funds arc introduced into or acquired in
Tanzania by any contractor financed hereunder they shall, while uaed
in Tanzania in connection with the Project, bhe exempt from identifiable
taxes, tarriffs, dutiea, and other levies imponed under lawa in effect
ir Tanzania. No direct tax (whether in the nature of nn fncome,
profits, business tax or otherwiac) shall ve imposed on any contractor
financed hereunder. Personnel employed by, or under contract with, such
contractors, shall be accorded the customn and taxation treatment set
forth in Section 5(d) of the Economic, Technical and Related Annsiastance
Agreement between A.I.D. and Borrower dated february 8, 1968,

4.
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SECTION L.06. Utilization of Goods and' Services.

(a) Goods and servicds financed under the Loan /ahall be used
exclusively for the Project, except as A,1.D. may othervise
agree in vriting. Upon cumpletion of the Projeet, or at such
Other time as goads financed under the Loan cam no longer
usefully be employed for the Project, the Borrower may use
or dlepose of such gouds {n such marner as A.1.D. may

agree in writing prior to such uee or dlspostition.

(V) Except am A.l.5i. ray olhervise agree in writing, no
goode or servives financed under the [oan shall be used to
prosote or puelat any forelpn ald project or activity
asgocialed with or Mnanced Ly any country not tncluded {n
Code w4 of the A LD, Geographte Cade hook as in effect at
the Uime o f Eurl ure,

FRevten bt Dieclusere f Materlal Facts and Clircumstances,

The horrower repforente arl warrants 'hat all facta and
.

elrcugetances that 30 tas dlecioaed To &0 h, th the oogpse of oltalning
Uhe {odh are accurna’e ALl o omrlete, nad thal 0 bme dtaclooacd to A.1.D.,
Bocurately and crepletel s, all fates and clrcuzetances that stght materially
affeet the jrolecl and 'he Atscharge of tte obhltgations under thia Agree-
ment, The lorrover esball promplly inform ALLLD, of any facts and
circumatances that may hereafter arine that might paterially affect, the
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Project or the discharge of the Borrower's obligations under this Agreement:.

SECTION %.08. Commissions, Fees and Other ts.

(a) Borrower warrants and covengnts that in connection with
obtaining'the Loan, or taking any action under or with respect
to this Agreement, it has not paid, and will not pay or agreé
te pay, nor to the best of its knowledge has there been paid
nor will there be paid or agreed to be paid by.gny other person
or entity, commissions, fees or otherrpayments Qf any kind,
except as regular compensation to the Borrower‘é full time
officers ani employces or as compensation for bona fide
profesaional, technical or comparable services. The Borrower
shall promptly report to A.I.D. any payment or agreement to |
pay for such pona fide prcfessional, technical or comparable
services to which it is a party or of which it has knowledge
(1nd1cnt1ng whether such payment has been made or is to be
made on a contingent basis), and if the amount of any such
payment in deemed unreasonable by A.I.D., the same shall he.
adjusted In a manner satisfactory to A.I.D.

(b) The Borrower covenants that no payments have been or will
be recelved by the Borrower, or any official of the Borrower,
in connection with the procurement of goods and services

financed hereunder, except fees, taxes or similar payments

l
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legally established in the country of the Rorrqwer.

SECTION 4.09. Maintenance and Audit of Records. The Borrower
shall maintain, or cause to be maintained, in accordance with sound
accounting principles and practices consistently.applied; books and
records relating both to the Project and to this Agreemdnt. Such books
and r>cords shall, without limitation, be adequate to sHdw:

(a) the receipt and use made of goods and servyices acquired

with funds disbursed pursuant to this Agreement;;

(b) the nature and extent of solicitations of prospective

suppliers of goods and services acquired;

(c) the basis of the award of contracts and orders to

successful suppliers; and

(d) the progress of the Project.

Such books and records shall be.regularly audited, in
accordance with sound auditing standards, for such period and at such
intc vals as A.I.D. may require, and shall be maintained for five years
after the date of the last disbursement by A.I.D. or until all sums due

A.I.D. under this Agreement have been pald, whichever date shall first

occur,

- ]j) - .
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SECTTON 4.10. Reports. The Borrowér shall furpish to A.I.D.
such information hnd reports relating to the Loan and to the Project as
A.I.D. may re@uestu

SECTION ﬁ.ll.. Inspections. ‘The authorized representatives of
A.I.D. shall have the right at all reasonable times to ihspect the ‘Project,
the utiiization of all goods and services financed under the Loan, and '
the Borrower's books, records and other documents relating to the Project
and the Loan. The Borrower shall cooperate with A.I.D. to facilitate
such inspections and shall permit representatives of A.I.D. to visit
any part of the countfy of the Borrower for any purpose relating to the . |

Loan.

ARTICIE V
" Procurement

SECTION 5.01. Procurement of Goods and Services. Except as A,I.D

may otherwise agree in writing, disbursements made pursuant to Section 6,01,
cxcept those for marine insurance, shall be used exclusively to financé.the
procurement for the project of goods and services having both their soutce
and origin in countries included in Code 941 of the A.I.D. Geographic Code
Book &s in effect at the time orders are placed or contracts are entered
into therefor. Trénsportation‘serviées shall qualify for financing under
the loan provided the carrier furnishing the transportation service is
registered in a country included in Code 941 of the A.I.D.

- 12_
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Geographic Code Book as in effect at the time of shipment. Marine
insurance may be financed under the loan provided (1) suych insurance

is placed at the lowest available competitive rate in Tanzania or in
any country included in Code 94l of the A.I.D. Geographic Code Book
as in effect at the time of placement, and.(ii)claims thereunder are
payable in freely convertible currency.

SECTION 5.02. Eligibility Date. Except as A.I.D. may

otrerwise agree in writing, no goods or services may be financed
under the Loan which are procuréd pufsuant to orders or contracts
firmly placed or entered into priof to the date of this Agreement.

SECTION 5.03. Implementation of Procurement Requirements.

The definitions applicable to the eligibility requirements of Seétions
5.0l and 5.09 will be set forth in detail in Implementation Ietters.

SECTION 5.04. Plans, Specifications and Contracts.

(a) Except as A.I.D. may otﬁerwise agree in writing, the
Borrower shall furnish to A.I.D., promptly upon preparation,
all plans, specifications, procurement schedules, bid documents
and contracts relating to, the Project, and aéy mo@ifications
therein.

(b) Except as A.I.D. may otherwise agree in writing, all
plans, specifications, procurement schedules, and bid.
documents furnished pursuant to sub-section (a) above shall

be approved by A.I.D. in writing prior to their issuance.
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(c) All plans, specifications and other documents relating
to goods and services financed under the Loan ghall be in
terms of United States standards and measuremeﬁts, except
as A.I.D\ may otherwise agree in writing.

SECTION 5.05. Reasonsble Price. 'No more thap reasonsble

prices shall be paid for any goods or services financed, in whole or
in part, under the Loan. Such items shall be procured op a fair and,
except for professional services, on a competitive basis in accordance
with procedures therefor prescribed in Implementation lLetters.

SECTION 5.06. Shipping and Insurance.

(a) Goods financed under the Loan shall be transported
to the country of the Borrower on flag carriers of any |
country included in Code 935, of the A.I.D. Geographic Code
Book as in effect at the time of shipment. _
(b) At least fifty percent (50%) of the gross tonnage of
all goods financed under the Loun (computed separately for-
dry bulk carriers, dry cargo liners and tankefs) which shall
be transported on ocean vessels shall be transported on
privately-owned United States-flag commercial vessels unless
A.I.D. shall determine that such vessels are not available
at fair and reasonable rates for United Stafes flag
commercial vessels. No siuch goods may.be transported on:

. 1& -
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‘any ocean vessel (or aircraft) (i) vhich A.I.D:, in a
notice to the Borrower, has designated as ineligible to
carry A.I.D.-financed goods or (ii) which hgsl%een
charterad for the carriage of A.I.D. financed’ goods

unless such charter has been approved by A.IjD.

(c) If in connection with the Placement of ghrine
insurance on shipments financed under United States
legislation authorizing assistance to other nations,

the countrg of the Borrower, by statute, decree, rule

or regulation, favors any marine insurance company of

any country over any marine insurance company authorized

to do business in any state of the United States of
America, goods financed under the lLoan shall during the
continuance of such discrimination be insured against
marine risk in the United States of America with a

company or companies authorized to do a marine insurance
business in any state of the United States of America.

(d) The Borrower shall insure, or cause to be insured, all
goods financed under the Loan against risks incident to their
transit to the point of their use in the Project. Such

insurance shall be issued upon terms and conditions consistent
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2/8/11



vith sound commercial practice, shall insure the
full value of the goods, and shall be payable|in the
currency in which such goods were financed, or in any

freely convertible currency. Any indemnification received

by the Borrower under such insurance shall be used to
replace or repair any material damage or an& loss of

the goods insured or shall be used to reimburse the
Borrower for the replacement or repair of such goods.,

Any such replacements shall have théip source and origin
in countries included in Code 941 of the A.I.D. Geographic
Code Book as in effect at the time orders are pl@céd or
contracts are entered into for such replacements and

shall otherwise be subject to the provisions of this
agreement.

SECTION 5.07. Notification to Potential Suppliers. In

order that all United States firms shall have the opportunity to
participate in furmishing goods and services to be financed under the-
Loan, the Borrower shall furnish to A.I.D. such information with regard
thereto, and at such times, as A.I.D. may request in Implementatibn

letters.

SECTION 5.08. Information and Marking. Borrower shall giVe
publicity to the Loan and the Project as a'prpgram of United States aid
and mark goods financed under the Loan, as prescribed in Implementation

ietters.

<
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SECTION 5.09. Goods and Services Not Financed Under Loan.
' Goods and services procured for the Project, but not financed under
the Loan, shall have their source and origin in countries includel
in Code 935 of the A.I.D. Geographic Code Book as in effect at the
time orders are placed for such goods and services.

SECTION 5.10. United States Govermment-owned Excess Property.

The Borrower shall utilize, with respect to goods financed under the Loan
to which the Borrower takes title at the time of procurement, such
reconditioned United States Govermment-owned Excess Propérty as may

be consistent with the requiréments of the Project and as may be
available within a reasonable period of time. The Borrower shall seek
assistance from A.I.D. and A.I.D. will assist the Borrower.in
ascertaining the availability of and in obtaining such Excess Property.
A.I.D. will make arrangements for any necessary inspection ofi{ nch
property by the Borrower or its representative. The costs of inspection
and of acquisition, and all charges incident to the transfer to the
Borrower of such Excess Property, may be financed undér the Loan. Prior
to the procurement of any goods, other than Excess Property, financed
under the Loan and after having sought such A.I.D. assistence, the
Borrower shall indicate to A.I.D. in writing, on the basis of information
then available to it, either that such goods cannot be made available

from reconditioned United States Govermment-owned Expéss Property on a

-l--
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timely basis or that the goods that can be made availa¥le are not

*
(

technically suitable for use in the Project.

ARTICLE VI

Disbursements

SBECTION 6.01. Disbursements. for Foreign Exchange Costs ‘-
: 4

Letters of Commitment to United States Banks. Upon satisfaction of

conditions precedent, the Borrower may, from time to time, request A.I.D.
to issue Letters of Commitment for specified amounts to one or more,
United States banks, satisfactory to A.I.D., conmitting A.I.D. t6
reimburse such bank or banks for paymehts~by them to contractors

or suppliers, through the usé of letters of credit or otherwise, for
Foreign Exchange Costs of goods and services procured for the Project

in accordance with the terms and conditions of this Agreement. Payﬁgnt
by a bank to a contractor or supplier will be made by the bank upon
presentation of such supporting documentation as A.I.D. may prescribe

in Implementation Letters.

Banking charges incurred in ‘connection with:Letters of
Commitment and Letters of Credit shall be for the ‘account . of the Bor:ower
and shall be financed under ‘the Loan unless the Borrower Hbherwise
advises A.I.D. in writing.

- 18-
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SECTION 6.02. Other Forms of Disbursement. Disbursements
of the Loan hay also be made through such other means as the Borrower
and A.I.D. may agree to in writing.

SECTION 6.03. Date of Disbursement. Disburaements by A.I.D.

shall be deemed to occur, in the case of disbursements pursuant to
Section 6.01, on the date on which A.I.D. makes a disbursement to
the Borrower, to its designee, or to a banking institution pursuant
to a Letter of Commitment.

SECTION 6.04, Terminal Date for Disbursement. Except as

A.I.D. may otherwise agree in writing, no letter of Commitment or
amendment thereto shall be issued in response'to requests received
by A.I.D. after June 30, 1973, and no disbursement shall be made
against documentation received by'A.I.D. or any bank described in
Section 6.01 after December 31, 1973. A.I.D., at its option, may
at any time or times after December 31, 19%3, reduce the Léan

by all or any paﬁt thereof for which documentation was not received

by such date.

ARTICLE VII

Cancellation and Suspension

SECTION 7.01. (Cencellation by the Borrower. The Borrower may,

with theﬁprior written éonsent of A.I.D., by.written'hbtice to A.I.D..

-1 -
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cancel any part of the Loan (i) which, prior to the giying of

such notice, A/I.D. has not disbursed or committed itsqlf to disburse
or (ii) which has not then been utilized through the issuance of
irrevocable Lettérq of Credit or through bank payments made other
than under irrevocable Letters of Credit.

SECTION 7.02. Events of Default; Acceleration. If any

orne or more of the following events '("Events of Default") shali occur:
(a) The Borrower shall bavé failed to pay when due any
interest or installment of Principal required under this
Agreement;
(b) The Borrower shall have failed to comply with any
other provision of this Agreement, including, but without
limitation, the obligation to carry out the Project
with due diligence and efficiency;
(¢) The Borrower shall have failed to comply with any
provision of the Project Agreement betweeniit and A.X.D.
required pursuant to Section 3.01 of this Agreement;
(d) The Borrower shall have failed to pay when due any |
interest or any installment of principal or any other pﬁy-
ment required under any other loan agreement, any guaranty
agreement, or any other agreement between the Borrower or
any of its agencies and A.I.D. or any of its predecessor

- -
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agencies;

then A.I.D. mny, at its option, give .to the Borrower notice that all

or any part of the unrepaia Principal shall be due and payable sixty

(60) days thereafter, and,‘unless'the Event of Defaul{ is cured within

such sixty (60) days:

(1) such unrepaid Principal and any accurdd interest here--

(11)

under shall be due and payable immediately, and
the amount of any further disbursements made under
then outstanding irrevocable Letters of Credit or
otherwise shall become due and pﬁyable as soon as

made.

SECTION 7.03. Suspension of Disbursements. In the event that

at any time:
(a)
(b)

(e)

An Event of Default has occurred;

An event¢ occurs that A.I.D. determines to be an extra-
ordinary situation that ﬁgkes it improbable either

that the purpose of the Loan will bte attained or that
the Borrower will be able to perform its obligations
under this Agreement; |

Any disbursement would be in violation of the legislation

governing A.I.D., or

- 24 -
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(d) The Borrower shall have feiled to pay vhen due any
interest or any installment of princip#l'or any other
payment required under any other loan agreement, any
kuaranty agreement or any other agreement between the
Rorrower or any of its agencies and the Governmment of
the United States or any of its agencies:

then A.I.D. may, at its option:

(1) Suspent or cancel outstanding commitment documents
to the extent that they have not been utilized
through the issuance of irrevocable Letters of
Credit, in which event A.I.D. shall glve notice
to the Borrower promptly thereafter,

(1) Decline to make disbursements other than under
outstanding commitment documents,

(111) Decline to issue additional commitmenf documents,
and

(iv) At A.I.D.'s expense, direct that title to goods

financed under the Loan shall be transferred to
A.I.D. if the goods are from a source outside'the
country of the Borrower, are in a deliverable state
and have not'been offloaded in ports of entry of
the country of. the Borrower. Any disbursement made

or to be made under the Loan with respect to such
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trajaferred goods shall be deducted from Principal.

SECTJON 7.04. Cancellation by A.I.D. Following any
suspension of dlnbursements pursuant to Section 7.03,.&t the cause
or causes for sdch suspension of disbursements shall 6ot'have been
eliminated or cofrected within sixty (60) days from the date of such
suspension, A.I.D. may, at its option, at any time or times thereafter,
cancel all or any part of the Loan that is not then either dishursed
or subject to irrevocable letters of Credit.

SECTION 7.05. Continued Effectiveness of Agreement. Not-

withstanding any cancellation, suspension of disbursement or acceleri-
tion of repayment, the provisions of this Agreement shall continue in
full force and effect until the payment in full of all Principal and
any accrued interest hereunder.
SECTION 7.06. Refunds.
(a) In the case of any disbursement not supported by valid
documentation in accordance witﬁ the terms of this Agreement,
or of any disbursement not made or used in accordance with |
the terms of this Agreement, or of any disbursement not made
or used in accordance with the terms of this Agreement,
A.I.D., notwithstanding the availability or exercise of any
of the other remediec provided for under this Agreement,‘mdy

require the Borrower to refund such amount in United States

- 23~ |
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‘dollars to A.I.D. wlthin thirty days after receipt of
a request therefor. oneh amount shall be made avallable
first'; for the cost of goods and services procured for fhe
Project hercunder, to the extent justified; the remainder,
if any, shall be applicd to the installments of Principal
in the inversc order of Lhelr maturity, Nogwithstanding any
other provision in this Azreement, A.I.D.'s right to req_u:lre
a refund with respect to any disbursement under the Loan
shall continue for f(ive years following the date of such
disbursement.
(b) In the event thal A.T.D. receives a refund from ahy
contractor, supplicr, or buanking institution, or from any
other third pact: connevcios with the Loan, with respect to
goods or service: I'!nineed under the Loan, and such refund:
relates to un vnyviisoaobi price for goods or services, or
to services thol wese 'iocopate, ALILD. shall first make-.
such refund available fev ohe cost of goods and services
procured for Lim iroject bercnuder, to the extent justified,
the remainder o v applacd Lo the installments of Principal
in the inverse order of ibeir maturity.

- o -
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SECTION 7.07. Expenses of Collection. All reaspnsble costs
incurred by A.I.D., other than salaries of its staff, in qonnection with
the collection of any refund or in connection with amount; due A.I.D,
by reason of the ocqurrence of any of the events specified in Section
T.02 may be charged to the Borrower and reimbursed to A.7.D. in such
manner as A.I.D. may specify.

SECTION 7.08. Non-Waiver of Remedies. No delay in exerdsing

e
or omission to exercise any right, povwer, or remedy nccrgghg to A.I.D.
under this Agreement shall be construed as a waiver of any of such

rights, powers or remedies.

ARTICLE VIII

Miscellaneous

SECTION 8.01. Communications. Any notice, réquest, document .

or other communication given, made or sent by the Borrower or A.I.D.
pursuant to this Agreement shall be in writing or by telegram, cable
or radiogram and shall be deemed to have been duly given, made or seﬁt
to the party to which it is addressed when‘it shall be delivered to such
party by hand or by mail, telegram, cablg of radiogram at the following
addresses: |

-‘25.‘

621-H-016
2/8/11



TO BORROWER:
‘Mail Address: Principal Secretary of the Treasury
Treasury -
P.0. Box 9111
Dar es Salaam, Tanzania
Cable Address: Treasury
‘Dar es Salaam

TO A.I.D.:
Mail Address: Director, East Africa R¢gional Capital
Development Office
P.0. Box 30261
Nairobi, Kenya

Cable Address:

Borrower, in addition, shall provide the USAID Mission in Tanzania with
a copy of each communication sent to A.I.D. Other addresses may be
substituted for the above upon the giving of notice. All notices,
requests, communications and documents submitted to A.I.D.‘hereunder
shall be in English,

SECTION 8.02. Representatives. For all purposes relative

to this Agreement, the Borrower will'be represented by the individual
holding or acting in the office of Permanent Secretary of the Tréasury.
Such individual shall have>the.authority to designate by written notice
additional representatives. In the event of any replécement or btﬁer
designation of a representative héreunder, Borrower ?hall submit a
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statement of ‘the representative's name and specimen signature in form
and substance:satisractory to A.I.D. Until receipt bir A.I.D, of
written notice of rewvocation of the authority of any'of the duly
authorized representatives of the Borrower designated pursuant to this
Section, it may accept the signature of any such reﬂieaentative or
representatives as conclusive evidence that any action effected by
such instrument is duly authorized.

SECTION 8.03. Implementation letters. A.I.D. shall from

time to time issue Implementation Letters that will prescribe the
procedures applicable hereunder in connection with the implementation
of this Agreement.

SECTION 8.04. Promissory Notes. At such time or times as

A.I.D. may request, the Borrower shall issue promissory notes or such
other evidences of indebtedness with respect to the Loan, in such form,
containing evidences of indebtedness with respect to the Loan, in

such form, containing such terms and supported by such legal opinions
‘as A.I.D. may reasonably request. |

SECTION 8.05. Termnaticn Upon Full Payment, Upon paymént in

full of the Principal and of any accrued interest » this Agreement and
all obligations of the Borrower and A.I.D. under this Loan Agreement

shall terminate.
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IN WITNESS WHEREOF, Borrower and the United. States of
America, each acting through its respective duly autho?ized representa-
tives, have caused this Agreement to be signed in their names and

delivered as of 'the day and year first above written.:

GOVERNMENT- OF THE AINITED REPUBLIC OF TANZANIA
Cﬂua-ﬂ/:v4' .
—

Title: \ Ambassador
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ARNEX 1
PROJECT DESCRIPTION

Thiszloan is to provide the Tsetse Control ,Division of the
Ministry of Agriéulture, Food and Cooperatives, with fhe necesgsary
equipment, supplies and related services to support a 'setse Eradication
program in the West Lake Region of Tanzania. Successful implementation
of this project would eradicate the Tsetse fly from this area, thus
rermitting its development into useful fange lands that would support
livestock development and smailholder settlement schemes planned.for
this region.

The loan-fundedreqqtpment would support one team for bush
clearing in connection with the‘construction of tsetse control barriers
and one aircraft equipped for aerial spraying for tsetse fly eradication.
The team would also perform other important functions on development
projects within the controlled areas such as smali water‘impouﬁdment
works (valky tanks), feeder road construction and possibly some go6tl

conservation works. It is anticipated that equipment will consist of:
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(a)
(b)
(c)
(a)

(e)
(£)

(g)

heavy duty tractors with dozer bladel,flnchor

chaing and other accelloiiel;

one motor grader;

agricultural tractors;

transport equipment for movement of 5bove machinery,
fuel, operational snppiies and personnel in the field;
maintenance and repair equipment;

portable, prefabricated structures with camp and office
equipment to house stores and staff in the field; and

one 1igqp aircraft equipped for aerial spraying operations.

'621-H-016
2/8/71



Jun T jy74 /V/d/ébf.cb

JUN 3 WA G0~

ACTION MFMCRANDUM FOR THE ADMINISTRATOR
THROUGH: EXSEC

PD-AAG- 576 f
FROM  : AA/AFR, Samuel C. Adam%)g§§>\ - ’*‘*—

Problem:  Request for procurement origin and source waiver from.Geographic
Code 91 to Geographic Code 935,

Cooperating Counlry @ Tanzania

Authorizing Document: Loan Agreement No. 621-H-016

Project ¢ Tselse Fly Eradication

Hature of Munding : Developinent Loan :

Deseription of Goods:  Insecticide for tsetse eradication - Endosulfan
£0% ULV (Thiodan “0 ULV)

Approximale Value 1 $1725,9000

Procurciment Origin @ West Germany

Frocurcment Source @ Kenya or Tanzania
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Purpose of Loon: The AID lomn of $900,000 finances nccessary equipment and
supplivs for ise by the Tselse Control Division of the Ministry of Agricul-
Lture to cupport a tsetse eradication program in the West Lake Region of
Tonvinmin, Pueecrsful deplementation of this project will crudicate the tsetse
fly from this seeay thus permitting its development into useful range lands
that ittt support pivestock development and small holder settlement schemes
plinnied for (bis repions Most of the AID loan cqnipment (including bull-
dovern, tractors, o rotor grader, semi-trailer shop vans and a Cessna spray
plos ) Yoo oleccdy areived in Tanzonia,

Poote e tiestion aetivities hove boen underwsy in Whiils arca for some ycurs
vwsine Lo rhor For shoer eloaring of the perimeler of a small arca and then
Sprayines renideal invecticotde within the perimeter.  Large-scale ranching was
infticted in the eren ao pert of o $1.3 mwillion 1DA credit for the First Live-
Stocr Developnenl Projecet which was cpproved in 1G58, Further development of
Targe-seale onchies in the region i plomned as part of the 1973 IDA credit of
1809 mi N ion o the Second Livestock Development Project.

The AID proseim in Tenzenia is concenlrated in the apriculture sector with
crphiiecie on food erops and livestoek development.  Other projects in the live-
stock subi-oector comploment the Toetse Fly Bradication Toan: Masai Livestock
cnd Ponge Mocorent (G01-11-150-094%), Rescarch on Sterility Methods of Tseise
Fly Control (01-17-1:0-040-72), wnd iavestock Marketing and Development

(61 -11-1-0-100) 0 The pecently approved Livestock Marreting project will pro-
vide teclmical nesistonce to the Tenzania Livestock Marketing Cumpany.

Capital funds for the improvement of existing and the development of new

stock roateny hording prounds and Jivestock markets for the marketing company
nre fneloeed in the DA credit for the Sccond Livestock Development Project,
Thic infrastruclure will benefit both large and small stockhoiders in the West
Laxe Begtion,

Discussion: The only practical means of application of  pesticide for the
cradicotion of tsetae flics over o large, spursely-settled arca (npproximntely
100 square miles) is by fixed-wing aircraft, and Endosulfan (Thiodan) in the




ULV 20% formulation is the most ecffective field-tested pesticide suitable
for this purpose. The 20% ULV formulation_is manufactured only in Europe,

and neither the right. to this formulation nor the equipient to “formulate
ft is available in the United States,

Alternative U S. formulations _of Thiodan and other U.,S. pesticides.have_been
decemed unnuxtdble for the plOJOCt by the Tanzanian Ministry of Agriculture.
Formulations of 4% and 8% Thiodan are not suitable for tsetse control, and
50% wettable Thiodan powder is not appropriate for aerial spraying.: Dime-
thoate 400 has not been field-tested against tsetse flies. Diazinon MG8 does
not meet the Ministry's requirements for successful application, being very
codtly and uneconomical to use. These conclusions have been concurred in

by A.1.D, technical experts :

The Ministry of Agriculture has found that Thiodan 20 ULV is the most suitable
pesticide for purposes of acrial tsetse fly control. In most of the cradica-
tion schemes undertaken to date, this pesticide has been able to reduce tsetse
populations by 99.9%. 1In application it produces very [ipe droplets, thus
small quantities cover very large arcas. It has the added advantage of not
needing to be mixed with water or other chemicalsy;  therefore, it can be trans-
ferred dlln(l]) from the drum into the aircraft insccticide tank. Application
osts are low, being approximately 45 cents for [ive applications per acre.

The Ministry is familiar with Thiodan 20 ULV, has sufficient experience with
its application, and is capable of handling it with sarety. The Ministry's
Toetse Officer has certified that "Applications of the pesticide can and will
safely be roade in accordance with the purpose for which procured,'" A,I.D.
technical caperts familior with the Ministry's Tsetse Control Division concur
in this statement,

Primary Juatification: USA D/ Taneania and REDSO/FA state that Thiodan 20 ULV
is a prime fictor for the cuceess of the project;  this pesticide is not avail-
able from the authoriced source (Code 941), dnd non-AID foreign exchange is not
available for its procurement.,

Recorcendation:  For the above reasons, T conclude that exclusion of procurcment

from the wources requested adbove would seriously dupede attainment of U,S. foreign

policy objectives and the objectives of the Foreign Assistance Program, and I
recownend that you so certify by approving this request for wiiver.
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DISAPPROVED:

DATE: Q‘/5//'7V“
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APPROVED ), ) iss - -, Jgﬂx}Lﬁ;L_

Enclosures:

1. Dbar es Salaam 1260 Tab A
2. State 078701, Para 2-b Tab B
3. HNairobi 2911 Tab C
4o Miniostry of Apriculture Tab D

Certification

AFRJESA: J5Cowe 11 :ows5/31/74



Clearances:
TA/AGR:CFrederickson__(draft)
TA/AGR:NKonnerup__ (draft) ~
AFR/ESA:BGould (draft)
AFR/DS:RBell (draft)
GC/AFR:TMuntsinger_(draft)
AFR/DP:EDonoghue (draft)
GC:AGardiner L& 7.~ -
AA/AFR:DBrown ! Z
A¥R/ESA :EWLofthouse (draft)
AFR/ESA :Elleadrick (draft)
SER/COM/CPS:JChalfant (phone)




