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Subject: 	 A.I.D. Loan Ao. 621-H--016
 
Tsetse Barrier Loan
 

Implementation Letter do. 1 

Dear Hr. Plinister: 

fhis letter sets forth the procedures for utilizing the proceeds of the
 

loan and ;rovides infor.ation to facilitate the implementation of the
 
project in accordance with the Loan Agreement. Jothin, in this letter 
and its attachme rs alters the scope of the Loan Ag;reement or the terms 
of the specific actions of the Loan Agreement that are referred to or 
explained in this coyimuication. £hi6 letter and its attachments may 
be sufp~le,:unted or .:odified by subsequent inplementation letters to 
meet special situations which lay arise. 

I. Conditions trucederIt to Disbursement of Loan Proceeds. The con
ditions precedent to financing under the Loan Agreement are found in
 
Section 3.01. Although th3 provisions therein are largely self-explana
tory, the followinq information is provided to assist you in complying
 
with them;
 

A. klease refer to Attachment A, Juide for Counsel of Borrower
 
jovernment, which will assist you !a prep'aring} the legal opinion
 
required in Section 3.01(a).
 

3. Upon fulfillment of the conditions precedent under Section 3.01,
 
A.I.D. will b,! prepared to issue a Letter of Commitment, pursuant to your 

Jovjrnment's ruquest, for up to 20%),0UW for the project. Section 11 
below describes the procedures for issuance of a Letter of Comnitment. 

C. ilease note that Section 3.02 of the Loan Agreement specifies 
the terminal dates for fulfillment of conditions Frecedent.
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I. ~irocurement of Joods and Services. 

A. Source of Lrocurement. Code 941, referred to in various sec
tions of the Loan A:;reement, is described in the A.1.0. Geographic Code 
3ook available at the USAID Office in Dar cs Salaam or fron EARCDO in 
. airobi. At the ;'r,!sont tiiwt, 2od! 941 refers to : oods and services
 
having, both the ir source and ori.;i.i in the United States and any other

indepeident country in the free world excludin-;: A] uria, Andorra,

Australia, Austria, 6(1'iun, nanda, 
 Cyprus, D)enomart., -inland, P'rance,
W. 3ermany, Jreece, don Ko,,, Leeland, Iraq, Irelai,: Israel, italy,
 
Japan, Kuwait, Li.chtenstein, LUXC!,15OUr,, i'alta, ilunaco , 
 lethorlands,
 
dew Zealanid, i.trway, 1ortu.a[l, S. Chodesin, San Plarino, Somalia, 
 South
 
Africa, Slair,, sudan, Syria, Sweden, Switzerland, United Arab Zepublic,

United Kingdoi, Y.icn, and Yu:)oslavia. Zor this puriose "free world'
 
excludes any at':a or country listed under 
 A.I.D. jeographic Codes 156,

180, 181, 431, 432, 435, 439, and 511; i.e., Union of Soviet Socialist
 

.epublics,Albania, iulgaria, Czechoslovakia, E. (n-ma1y, Estonia,
hlunary, Latvia, Lithuania, Loland, Joia, ,'orth Korea,.orth Vi,tnam, 

MainlanJ China, Outer Morgolia, and Suba.
 

Code 935, referred to in Section 5.06 of the Loan Aqreement, is
also described in the A.i.D. Jeoraphic Code 3ook. At the current time,

Code 935 includes all "free world" countries.
 

3. irocurement irocedures. Attachment 5, A.I.D. Capital iorojects

Juidelines for Borrower trocure;:iant of Equipment and M'£aterials of 
United
States Source and Origin, describes the procedures acceptable to A.I.D. 
in procurin1 the equiiLment to be financed under the project. rhe at .ach
ment is under revision by AID/W. Until copies of the completed revision 
are received, you ,aay assule the Juidelines apf.ly to procurem:ent in all
code 941 countries. The ;rocedures and rcquiruments describud in the 
Juidelines will in lcr, eUlation ofrsult th.. bidding documents accetable 
utider Section j.u of the Loan t.et-ee,.1ent. llas, that Suction j.04note 
irovid.as for A. I.O. a.pproval of bid docutents 1p.rior to issuance, and 
A.i.D. a:provail of the :.oru~' Jed nward orior to execution of the contract. 

rocurert a]nd a-,rvices. fh Loan Asrueeont r-rovides funds 
for U. . ,rocurm.nt se rv'ces to assist your ,overnient in handlin:; 
procureoent fro;a, th. h-t,ed States if dm:ae! necessary. Attachment C,A.l.D. Capital iroj,!cts Juidelinus for Jorrower irocure ant of Eogineer
in and Other irofessional Services of United States Source and Origin,
describes -procedures acce;. table to A.i.D. in 1-reparin5 a contract meetin:y
A.I.D. rerjuire,:ents. i<upr.-sentatives of A.I.b. are prepared to assist 
your Jovernm .nt in develo1pin; the appropriate procedures for the success
ful procurenict of the services. 

http:rocurm.nt
http:irovid.as
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D. Eli.yible Items. Annex I of the Loan igreeaent identifies a 
list of itt,s clilblv for financing under the Loan, which served as tic 
basis for Lh, aioUnt of the Loan. A.I.D. ic ;-repared to consider revi
sions In the project lisiWr, ulon submission of adequate justification
 
by your Joverwient.
 

E. Shipping Li.aitacions. in re'.ard to the provisions of Section 
5.06 of the Loian, A. .. requires that at least 30'/o of the .ross tonnage

of all 1oods financed he reuuidr shipp,,d on ocean vessels 
 be shi-ped on

United States flag vessels. ,lesponsibility for Lhis require:;i, t will be
 
placed on the Jovernment of Tazania. it is also A.I.D. poliy to deny

ship:.ent on ineligible vessels (non-free world flag vessels, 
 and vessels
 
which hav called -t Juban or iorth Vietnamesu ports). Lists of such
 
ineligible vessels are published 
 from ti.e to tine in the U.S. J'ederal
 
-teister by the l'iaritime Adi;nistration and are avi lable for inspection
 
at the USAID Office: in Dar as Salaaw or fro.,, EAIJDO in aairobi. Costs 
of shippin;; an vessels under the re.istry of eligible source countries 

ode 941) will be dollar financed under the A.ID. toan. A.l.0./'Wash
in.ton will ,onitor compliance with the U. S. fia. require;ents, and 
refunds will be required for deficits. 

Ill. Disburse,:ient i.rocedures and Docu.mnentation (Loan Areement Sections 
6.01 hrou-h 6.04). A.I.D. anticiates that orei.n e 'chanae costs of 
the project will be financed throu h th.e Letter of Co:litment procedure.
Attnch.nent D, Disbucseicnt of Lo.an "unds, Letter of ;o.,iitment trocedure,
describes the procedure fir re!questin,; the issuance of Letters of 'omit
1:10,1t, actions to !),,- to":en ! ftur they are issued , -ind the documentation 
required by A.i.D. aso h.nsis fcr ,disburs:i;nnt ,of loa funds. A. I.D. 
, 1or, 3 is Lo D shall 3e used tot44 .- which ann12x.J AtctI-,ent iprovide
the inforatjio. iequired by gecti C. ,:.f At t17chclvnt D. Since banking
chiar:es arc cli ible for &..L.D. I ,a:. financi: under Sect ion 5.01 of the 
Loan A,,ree:,enm;:, w2 assuc:.jL- . th. .3c.ro:.r wishes ;.rn itto financtn. 
of ban-in c I Le.-e- ic.i't issued. you
notify us to thb con;:,, try, each Let ter of Co:;it.n.t will cover banking
char,,es of the U.6. b::,k t, whih ,h Letter ,,f 2J':, 

Lreud ! each -uCC of UInlCss 

..-.:itinen! is issued. 

IV. infor.matien .d ,arki.; (Loa, A:,ree.:ient Section 5.03). Arrane
merits shall b- :ade for i ark in ,I!;s ar-! ship yin, containers. 
Attachment 3, Suectiois i.5, "5..1 a.id 3..2 will assist you in co.ilying 
with these requirueunts. 

V. tecords and Zei.orts 

A. kecords. With reference to Section 4.09 of the Loan A:reeuent,
records which relate te the acquisition of Eligible Items shall be main
tained for at least five years after the final disbursement under the loan. 
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. . ejorts. The raports required under Section 4.10 of the Loan
Agreeuent shall iaclude the followinj: Quarterly 1ro;ress Reports,
<uarterly , Annual 

periodic 


,ie!rts,ehipiin. an Ufperations iteport, and any other 
or spacinl reports as A.I.D. .,ay reasonably request. Three


copies of al l reports 
 should be sent to the USAID ,lission in Dar es

Salnami which will tr.nswi:t cc lies to EA&COUL in iairob.
 

1. .unrterly iroress Knort. quarn:erly reports are requireddurin; the i'eriod the procure.,unt taks d1ace. juidelines for preparinI
this report are contaiaed i ,.tta,'hneac E. quarterly reports should con
for tu calender quarters, an. sheuli be received by A.I.Q. within forty
five (45) of and f Asedays tu quarLar it, which 1rocureueo:t begins. 

2. undrtcrlv .,rcowar's Ship,. in Statement. This st.te.m:ent
is required until all shippi:.- undec thn loan has boon completed, nnd
 
should be sub:.i ted wi hin forty-five (43) .ays of the end of each

caleuder . e
quacrter. Atc nt , Ourrywer's Ship.' State.teat, contains 
the forI2t 
for this reporc. The Sunw:ary Staitement iart I should 3ivethe cumulative actual toas shi.:.ed, beQi.inj with the initial report 
throu;h the month of th, last reiort, for U.S. and non-U.S. fln vessels,
by cate.;ory of vessel, as ?.,licabla. If thy sumary indicates a In, iW 
coimllance with Section 5.5 of th Loa. AQrue.u:ut, a scate:tent should
be included indicatin; how the deficit in shi.in; un U.S. fHl vessels 
will be wadi up. 

3. Annual Opratitns i eliOrt. .3y Dacember 31, 1971 an.d annually thereafter for five years, the faizaoia, Juvernnmnt is to subit a re ort on the uses Af the equi pont lin; financed under the Loan. This 
report should also - the rr,;ress of the project in ,:eetinq thecow::,en on 
original objectives and should hi.;hli ;ht both suc'esses and ,robleas in
carryin. out tha ;roject. 

A will be pleased to discuss with youc refresentative any aspect of
implea:,nttion of the loan, or aiy atter retatin; to thi. letter theor 
attachmnts thereto. 

Si,nceruly y;)urs' 

Johni L. dithers 

Director, EAWCDO 

http:shi.:.ed


Attachments:
 
Attachment A 
-

Attachment B -


Attachment C -


Attachment D 
-


Attachment E -

Attachment F 
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Guide for Counsel of Borrower Government (6/64)
A.I.D. Capital Projects Guidelines: Borrower Procurement
of Equipment and Materials of United States Source and
 
Origin (M.O. 1441.3)(1/69)

A.I.D. Capital Projects Guidelines: Borrower Procurement
of Engineering and Other Professional Services of United

States Source and Origin (M.O. 1441.1) (1/69)
Disbursement of Loan Funds 
- Letters of Commitment
 
Procedure (7/69)

Reporting Requirements (9/63)

Borrowers Shipping Statement (10/62)
 



DEPARTMENT OF STATE
 
i.GENGY 	 FOR ITERNATIONAL' DEVELO.E.:11T
 

Washibgton, 
 D. C. 20523 

Attachment -A 
GUIDE FOR COUNSEL OF BORROWER GO, N14ENT 

Among the conditions precedent to financing under the Loan
Agreemen, A.I.D. requires an opinion of the Legal Counsel of the
Borro,.;er'Government to the effect 	that the Loan Agreementand binding insofar as the 	 is legalGovernent is concerned, In preparing therequired legal opinion please be guided by the following criteria:
 

1. A.I.D. prefers the opinion of the senior legal officer
of the Government (the Attorney General of the Government or other
 
counsel satisfactory to A.I.D.)o 

2. The legal opinion should reach, in substance, the
essential conclusions concerning the legality anri 
enforceability
of the Loan Agreement that are specified under "Conditions Precedent"

in the 	Loan Agreement. 

3. A.I.D. will look for an explanation of the legal basison 'which such conclusions were reached. This should includecitation of 	 athe basic legal authority for entering i-to the Agreement,a verification of the authoi-ity of the Gover...nt signator to si.nfor the Governme.t, and an 	affirmative representation that allrecuirements of law 	have been- met to make the Loan Agreement or theactions taken pursuant to it valid and binding. 

L. A.I.D. will expect counsel to include relevant excerptsin Enc_.lsh from the Ccnstitution, statutes, executive orders ordecrees, public noices, etc., relied upon in such opinion. 

Tho copies of the legal opinion, in En-lish, should be. ided to A.D. by the Borro,.r ithout delay so as to facilitate
disburs.-nt of Loan proceeds. 

A'YR/CD? :'.61614
 



UNITED STATES 
EQUIPMENT AND MATERIALS 

A.I.D. CAPITAL PROJECTS GUIDELINES 

BORROWER PROCUREMENT OF EQUIPMENT AND
 
MATERIALS OF UNITED STATES
 

SOURCE AND ORIGIN
 

DEPARTMENT OF STATE
 
AGENCY FOR INTERNATIONAL DEVELOPMENT
 

Washington, D.C. 20523
 

M.O. 1441.3 
January 1969 
TL 13:272 



UNITED STATES 
ENGINEERING AND OTHER 
PROFESSIONAL SERVICES 

A.I.D. CAPITAL PROJECTS GUIDELINES 

BORROWER PROCUREMENT OF ENGINEERING AND
OTHER PROFESSIONAL SERVICES OF UNITED STATES 

SOURCE AND ORIGIN 

DEPARTMENT OF STATE
 
AGENCY FOR INTERNATIONAL DEVELOPMENT
 

Washington, D.C. 20523
 

M.O. 1441.1 

January 1969 
TL 13:270 
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AMC FMR IMrDI1HATIONAL MEVILOI~4 -

Washington, D. C. 20523 

DISBUIMS NT OP LOAN FUNDSLITMAIS OF CDNI1WMXt PPOMIDJI 

Under AID loan agreements the borrower may request AID to issued letters oF commitment to banking institutions in the United States. designated by the borrower, a basis for disbursing loanas
funds. The procedures to be followed by the borrower to obtain the issuance of letters of coiimbentand by suppliers to obtain payment pursuant to letters of credit or other orders for payment issued
under the letter of commitment are as follows: 

A. Form and Content of Request for Letter of Comiw 'aent. Requests for the issuance of lettersof commitment shall be subMntted to AIlUin duplicate in the English language, shall set out the AID
number of the loan, and shall contain the following: 

1. The U.S. dollar amount of the letteT of commitment; 

2. The name of the U.S. banking institution to which the letter of commitment is to be 
issued; 

3. The name and address of the approved applicant (the borrower or a person or organization0.such as a bank in the borrower's country, authorized by the borrower to request the U.S. banking institution to open letters f..crcdit or to make payment to suppliers by other means); 

4. The expiration date to be stated in the letter of commitment. In no case may this beater than the date specified in the loan agreement as the final date for submitting doamentation to
the U.S. banking institution as a basis for disbursements against the letter of commitment; 

5. An identification of the items to be financed under the letter of commitmient. Equipmentand materials shall be described by categories in commercial terminology or in terms of the AID 3
digit commodity code, showing estimated quantities and dollar costs, whether costs include deliveryto the borrower's country, and whether the borrower wishes to provide for any flexibility betweenindividual category amounts within the total amomt of the letter of commitment. In the case of ser
vices, three copics of the governing contract shall be submitted with the request for is'slance. 

B. Notification of and Action After Issuance of Letter of Commitment. Upon issuance of a letterof cormitmcnt, a copy will be sent to the borrower as notification of such issuance. After such noti-,
fication, the borrower or its approved applicant may request the designated U.S. banking institution
to open conmncrcial letters of credit or to provide for payment to suppliers by other means. Each
such request shall include the AID serial number of the loan and of the pertinent letter of cn nmitment,The request, and instructions to U.S. banking institutions in connection therewith, may include anyspecial directions, consistent with the terms of the letter of-committent, that the borrewe,' may
specify. 

C. Docufntation for Payment. AID" requires that claims by suppliers for payment pursuant toletters o credit or other ordors for payment issued under an AID letter of commitment be supported
by the following documents, except when waived in writing by AID. 

AID 5.70 S"91 7 1 -6) 
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i.. Costs of Goods, Including Costs of Freight aM/or Marine TInurance.Where Paid ?y the"upicr. (See paragraphs 3 a 1 below for documentation to support prepaymentsand progress payments under contracts.)
 

a. Voucher SFl103. Original and three copies, normally preparsed by the U.09 bankiginstitution.
 

b. SuEpplier's Detailed Invoice. 
One copy or photostatp showing qantity, description
gross sales price, net salsc 
 price (alter deducting discounts and purchasing ag~l. ta' coemmission),
and basis of delivery (e.g., C&F, FAS) of the goods or details of the services. **/Such invoice shall
be accompanied by a certificate fromna banking institution indicating
Whcro the invoice 
 that pIymept has been made.
covers goods shipped from a free port or bonded warehouse, it phall include an
endorscment 
co indicating and designating also the country or area from which aI'ipment was made
to the free port 
or bonded warehouse. Where an invoice coveringinsurance costs of freigh and/oris rendered separately (i.e., where these 
marine 

costs are not billed on thq.nvoice coveringcosts of the goods), an appropriate reference themust be furnished to the vouher'(OF 103oi)and invoiceunder which the cost of the goods was paid. 

c. SourceC/Or1in Provision. Suppliers are requiredshipped hereunder hive a 
to certify that the commodities 

Code indicated in 
source and an origin in a country or area included in the AID Geographicthe loan agreement. The term "source" means the country or area from which a commodity is shipped to the cooperating country. 
When, however, a commodity is shipped from a free
port or bonded warehouse in the form in which received therein, "source" shall mean the country orarea from which commodity was shipped to the free port or bonded warehouse. The term "origin" means
the country or area where the commodity was mined, grown or produced through manufacturing, processing
or assembly; provided, however, that neither a commodity produced in 
an authorized'source country
which contains components from a Free World source (AID Geographic Code 899) other than authorizedcource countries, the total costs (delivered at the point of production) of which amounts to more
than 10% of the lowest price (excluding the cost of ocean transportation and marine insurance) at
which the cupplier makes the commodity available for export sale (whether or not financed by AID) nora commodity containing any components from a source not included in AID Geographic qode 899 will beconsidered to be of eligible "origin." In addition, any commodity transaction which in prohibitedby U.S. Treasury Department Foreign Assets Control Regulations or Cuban Assets Control Regulations
will not be eligible for AID financing.
 

The following certification on "source" and "origin" must be attached to or endorsedion each invoice presented for payment and must be signed by the supplier or his authorized represents.I
tive:
 

I (We) hereby certify that the source and origin (as defined by AID) of the
commodities listed on the attached invoice or invoiced herein is 
as shown
 
below and as shown on the AID Supplier's Certificate and that sch invoiced
commodities were mined, grown or produced in a country or countries covered
by AID Geographic Code 
 _. (Insert the Geographic Code number specified

by the borrower.)
 

I (We) further certify that, to the best of my (our) information and belief,
with respect to any produced commodity invoiced, the cost of components (delivered to point of production) the source of which is
a Free World country
other than countries authorized as sources 
in the Agreement, does not exceed
in total cost 10 percent of the lowest price (excluding the cost of ocean
transportation and marine insurance) at which I (we) make the commodity.available for export, that the produced commod[ty does not contain any components imported from countries not included ifFiGeographic Code 899 or
prohibited by FAC or CAC"Regulations.
 

SOURCE OF COZDDITIES 
....
 

A FOIzD SIGNATURE OF SUPPLIER
 

TITLE ____________________ 

DAT'E 

AMI8.1 
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d. lvidence of Shipilent 

(1) Dill of I-diMngor Substitute. One copy or photostat of oceanbill of lading, airway, or charter pbrtybitll, parcel posT"ifici f--or other commercially acceptable documentation , 
(2) llankCertifjcato for Shi ments from United Stntoe.shiplpd from tht United",RT.F JTZinr-

In tho cao or any commoit'i .i--,-,- ... 'Icomitment toinstitution, A.1.1). will accpt othe. 
-. a U.;S. banking

the banking institution documc, s referred to in d.(l). above, a certificate fropto thc effect that it
that the sal, is on an 

has been informed by the approved application or supp~eirFOB or IAS basis and it is impracticable to furnish anocean or charter partybill of lading, airway bill, or parcel post receipt, and that either:
 

(a)Shipment Document Sent by Bank. 
The banking institution has receivcd a
conon carrier bill of lading, gotialec warhcuT .- reccipt, mate's receipt, master's receipt,receipt, or doircstjc parcl post receipt dock(if in nonlgotiabIe form, showing that the goods have beenconsignd to or are being held for a person or organization designated by,z.iv c ocr. the approved,,
.delo sent thesaminacodac w applicant); itSdi dor ent thee acrda owith instructions 
or organization dsgnated by 

of the approved applicant to a " person.the approved applicant; mid it has in its possession a written under- /taking of such person or organization (1) .to arrange for occah shipment and to deliver to the bankinginstitution a copy (or photostat) of the ocean or charter party bill of lading, airway bill, or parcelpost receipt ror forwarding to A.T.D., or (2) if unable to arrange for ocean shipments within 90 daysof the date od the undertaking, to so notify A.I.D., Washington, D.C., and at such .time
request, as A.I.D. may
to deliver to te banking institution for forwarding to A.I.D., a common carrier bill of Iladingor warehouse receipt in negotiable form for the commodity; or 

(b) Shiplnt Documdnt Held b, ank. The banking institution has received aconon carrier bill of lading or warehouse receipt in n-gotiable form and is in possession of the 'same;it has been unable to deliver the same to a person or organization designated by the approved applicantagainst the written undertaking described in (2)(a)(1) above, and it is holding the negotiable common
carrier bill of lading or negotiable warehouse receipt subject to the instructions of A.I.D. and will
forward same to A.I.D. when and if so instructed, except that if it becomes possible before any suchinstructions are recei.ved, it will proceed in accordance with (2)(a)(1) above.
 

(3) Blnking Certificate for Shipmcnts from Outside United States.commodities financed by--lK-.j. under a In the case bflett.r of commitment to a U.S. bankng. t-s-tution and shipped
to a borrower, by means other than ocean vessel or aircraft, from an authorized source country or other
area other than the United States, in lieu of the documents referred to in subdivision d.(l) of this
subparagraph A.I.D. will accept (1)a certification from the banking institution to the effect that it
has been informed by the apprbved applicant or the supplier that it 
 is impracticable to furnish any ofthe docicments described in (2)(a) above, and (2) such other documents evidencing shipment to or rqceipiby the borrower as are acceptable under good conmercial practice (such as railway, barge, or truck
bills of lading or importers' receipts).
 

C. A.T.D.SiLplier's Certificate and Invoice-and-Contract Abstract. 
The original 'andtwo copies of the A.I.D. Supplier's Certificate and Invoice-and-Contract Abstract, executed by tha

supplier, covering the following:
 

(1) The cost of the conodity, including the cost of ocean freight and/or marineinsurance (including war risk insurance) when such costs are paid by the supplier for his own or thebuyer's account, to be executed by the supplier of the comodity. 

(2)The cost of ocean freight. to be 8*' cuted by the ocean carriet. 
(3)The cost of marine insurance (including war risk insurance) to be executed by

the insurer, insurance broker, or underwriter. 
f. Other Documentation. Such additional or substitute doctmentation as A.I.D. ma/


require.
 

2. Costs of Services
 

a. Voucher SP 1034, Original and three copies, normally prepared by the U.S. banking

institution.
 

M R It .A21 ... 
 ... 




I. ,Rpplier'sDetailed Invoice. one cepy or photostat, describing the-services 
performod and itcmiznR,in detail the costs for which payment is invoiced (except in the case of 
ulmp-um contractq in which caso tho invoico shall identify the covoriog.contract and t.ho section 

or paragraphs which provide for etich payment and the tems of payment), fotting out separately costs 
of travel, mitcrials, and cquipment, if any.' &ich invoice shall be accaupanied by a cortificate froml 
a-banking institution indicating that payment has been made. 

c. Certificate of Performance. This must be executed by an autjorized representativp
 
of the borrower, as tollows: 

The undersigned certifies that (1)the services for which reimbursement is
 
requested have been satisfactorily rendered; (2)the costs thereof are
 
properly reimbursable and the fees earned in accordance with the terms of
 
the contract; (3) ay repor'ts or recomendations required under the terms of 
the contract have been received and are inaccordance'with the terms of the
 
loan agreement.
 

Signed
 

Date_Title
 
Authorized Representative
 

d. A.I.D. Supplier's Certificate and Invoice-and-Contract Abstract. The original an4 
two copies of the A.I.D. Supplier's Certificate and Invoice-and-Contract Abstract, executed by the 
supplier, covering the total amount for which reimbursement is requested. 

e. Or.hr Documentation. Such additional or substitute documentation as A.I.D. may
 
require.
 

3. Prepayments and Progress Payents Under Contracts. Where prepayments and/or progress!
 
payments are rcquircd under a contract with a supplier (and such financing has been approved by A.I.D. 
in advince), the value thereof may be financed under a letter of comitment, subject to prior 
perfomance of such special prorisions as may be required by A.I.D. Documentation to support
 
dishurscments covering prepaymcnts and progress payments isas follows:
 

a. Voucher SF 1034. Original and three copies, normally prepared by the U.S. banking 
institut ion. 

b. Spplier's Detailed Invoice. One copy or photostat of the invoice, identifying 
the co'erin, contract and showing (a) the total value of the contract (excluding escalation); (b) the 
total of ounts previously received and/or claimed as prepayment or progress payments, detailed by
 
amounts and dates; (c) the amount being invoiced for payment; (d)the total value of goods delivered
 
Nincluding. shipping and related costs) and separately the total value of technical or other
 
noncammodit-relatcd services performed under the contract as of the date of the invoice; and (e)
 
the total value of goods delivered (including shipping and related costs), broken down by calendar
 
year and quarter of shipment, since the date of the previous invoice, and the total value of
 
technical or other noncommodty-related services performed since the date of the previous invoice.
 



-5

,111 co py or H ot ost t o f th c in voice shall fhe ma rk ed " Pr in" by t he .up p li e . . Jh ., 
h! e n 1N e d I ~)ll o r J c C ( r. |11:1 .l 11 , [I n • 

e t• i s er o r ,011 1 
w or .lccPmMoiInie. =2 _CIcnte ol t h a hanK .crtilvinp that;paent hag hccn rydeen 

c. AnW s,pptier's Certificate and Tnvoice-and-(rontr,,ct tJstrnt, 1hc oriniia.; pnl!:tnifcopics of thu fitly 0PP..-5 (0111i1cate and Involc -nnhl-ontractPupplior, covoring /%istr ct, executod hy thotho total nAnoint ror whichi rembuhrsement is requested. 
d. Works,Progress Certificate. For progress paymnts,Certificate, -signed by one copy" of a orks Progressthe supplier, in the following form attached to, cr endorsed on, the invoice. 

Thc undersigned certifies that (1)labor, materials, and payments on 
thc mount expended for engincering services,account of commitments for materials and servicessupplied or to be supplied under contract [or order] No.total payments already rcceived or claimed against this 

are in excess of the l 
payments claimed against this invoice; (2) 

o-ntract [or order) includingthe value of said contractexcluding escalation is (or order]'
; (3) the undersigned is complyingand conditions of the subject contract with the t1Mfor orde ) ; (4) the commodity is presently.under the Gneral License, or, if not, a validated export licensd hasby the Department of Commerce been issuedcovering the commodity, and the undersigned hasnot received notice that ithas been canceled or terminated; and (5)the
conmodity is being specially manufactured or produced for the importer underthe contract for order), does not conform to the undersigned's standardspecifications for domestic or foreign sale, or if it does, isnot of anormally manufactured by or for the undersigned for inventory, 

t e 
of the undersigned's belief, would, and to the bstin the event of nondelivery,resaleable nor convertible for resale at, neither be or above, the contract price. 

Signature
 

Date 

Title
 

Authorized Representative
'. Other Documentation. 
Such additional or substitute documentation as AID may require.


4. Partial or Final Payentsprepayments here Prepymentsor progress payments have been made underor Progress Payments [laveBeenMade.a co1,ti 51nancedout of Au) Whe reloan funds& inaddition to docuincntation as provided insection 1 of this part, a certificaticn, signed by thesupplier, in the following form is required to be attached to or endorsed on the invoice. 
The undersigned certifies that 
invoice, plus 

(1) the sales value of the equipment covered by thisthe value of equipment already delivered, plus the sales value ofengineering services, labor,
made, plus 

and purchased material for which expenditures have beenthe amount expended on account of commitments for equipment remainingbe supplied under the subject contract to are not less than the total payments alreadyreceived or claimed against this contract.[or order] including payments claimed
under this invoice, and (2) it is complying with the terms dnd conditions of thesubject contract [or order]. 

SignAture
Date________Title____________ 

Authorized 
Representative

5. Final Parnont %hereAmount Previously Withhold Underout of AThTcan funds authorizes inal payment 
Contract. Where a contract financed 

certification by the purchaser's engineer, 
for goods upon acceptance by the purchaser,or other comparable condition, documentation tosupport such final payment shall be as follows: 

a. Voucher SF 1034. Original and three copies normally prepared by the UV'. bankinginstitution.
 

b. Stiplier's Detailed Invoice. 
and showing )-th:e total valu 

One copy or photostat identifying the covering contractof the-contract (excluding *escalation), (b) total of anoutspreviously received as payments under the contract,payment. Such invoice shall be and (c) the amount .invoiced for finalaccompanied by a certificate from a banking institutionindicating that payment has been made. 

AID~~~ 2-01-3 
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c . 
There shall be

Certificnte of Acceptance.invoice a Certificarton sstantially attached to or endorsed onas tollows, executed by the supplie Isthe borrower or its authorizedrcpresentativo.
 

The undersigned certifies that the (machinery-equipme)final payment is invoiced, meets for which 
prescribed in all respects the specifichtionsin the covering contract, and theproperly duo and payable amount invoiced toto the supplier under the contract. 

Signature
 
Date 


Title
 

Authorized Repr~senttive 
two 

d. AID Spplier's Certificate and Invoice-and-Contractcopies of the A Abstract.p The original andLnvo13supplier, covering the 
''1 3 bstC! executed by thetotal amount for which reimbursement4 is requested. 

roquiro, e. Other Documentations. Such additional or substitute documentat4on as AID may 



E
 
REPORTING REQUIADEIJIS
 

In accordance with the Agreement, we are requesting that you adoptwill provido information on a reporting system whichthe physical and financial progress *A& in carryingThoreforo, progress 	 out your project.and 	final reports
reporting periods, 	

shall be prepared according to the following delines. notiming and distribution of those report art spcifiqd In the, imple ontaticoiLetter. 

I. Quidelines for Preparing Progress Reports 

A. 	 General 

The progress reports submitted to the Agency for International Development shall be in theEnglish language.
 

Progress reports shall ordinarily be prenared on x
suitable and inexpensive binder. 	 8-1/2" 11" sheets and bound with aThe
number, name 	

face of the binder shall shw the country, project title andof 	the responsible reporter, period of the report and thb consecutive nurber of the report. (See sample 1 attached.)
 

as 
- It is not r quired that the reporter chanqo the
a mnimum requirement, progress reports 	

format which he normally uses. However,must 	be capable of meaningfully reflecting,determined plans and goals, 	 against prothe 	extent of tangible progress,utilization of funds. 	 the quality of performance andThc 	contents thoshall be presented in an orderly and consistent mannervidc a mechanism for thc speedy identification and atalysis of trouble 	
and pro

areas to 	allow for expeditiouscorrective action when required.
 

Statistical, narrative and visual 
sections shall be included in the progressguidelines to their preparation, see following Sections B., C. and D.	 
report. For 

11. Statistical
 

The fundamental requirement of all progress
gross 	 reports isa schedule against which actual procan 	 be measured. The schedule should include the major work items under each natural divisionof 	 the project. The most suitable and convenient mechanisms for 	this purpose are: 
1. 	 A bar chart schedule on which theplotted 	 actual %of codipletion of each major item bea!.ainst that scheduled. (See sample 2 attached.) Trouble 	 can 

areas may be speedily identifiedoil a bill. uiart:
 

.!. A f Iof-ogr. Completion curve
allail t ll:, t 	 on which actual I project completion can.C-,diCtle. (Curve may be separatc. frai, 	 be plottedor superimposed upon the bar chart.)plc 	 2 attached.) addition (Soo sam-In to %of project completion, this curve indicates the rate of progress; 
3. 	 A Procurement Schedule, in tabular form, showingdelivery dates 	 date required, promised, and actualfor 	the major units of equipment and materials required for each item on the ProgressSchedule. (See 	 sanple 3 attached.); 

.1. Financial Plan and Cash Flow Charts, in tabular form, showing the plansand Other Funds financing of the major items for U.S. dollarof the project and the dates when arefunds committed.(See 	 samples 4 and 5 attached.); 

5. 	 A tabulation of charges accrued to, and 	payments received by, the consulting engineerand/or construction contractor. (See 	 sample 6 attached.) and; 
6. 	 A project personnel chart, in tabular form. (See 	 sample 7 attached.) 

C. 	 Narrative
 

Elaborate, as necessary, on the progress
Report on 	 of the items included on the bar chart schedule.any unusual circumstances adversely affecting the character and progress of the uork or 
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affecting the availability of fumds to continue the project, includinq change orders,steps taken or planned 	 etc. Explain 
schedule 	

to overcome these circumstances. Any substantial chane of over-all projectshould be explained and a revised schedule subrdtted as part of the report. Describe thenature and extent, as nay be applicable, of the: 
1. 	 mpginecring work accomnlished during the reporting period,sclhcdulc of cnpineering dcsin, as well 	

the work load and proposedas prenaration
material, etc. 	

of detailed drawin.s, specifications, bills ofState the percentages of completion prior to the 	reporting period, during the reporting period and at the cnd of the reportinp period; 
2. 	 Construction work accoinlishcd during the reportiip period, the work load andschedule of construction as well as the 	 proposed 

pletion prior to 	
status of materials deliveries. State the percentage of comethe 	 reporting period and at tJe end of the reporting period. List any subcontractslot 	during the period showing the subcontractor's nare and a brief scope of his work. 

3. 	 Training prograr including traininp for 	adequate maintenance of the corpleted facility.flow 	 it is being conducted and the progress being made, and; 
4. 	 Managcncnt consultinp progress made during the 	repoiting period.changes ini 	 Show significantthe 	number of employees and the number of key memliers of the management staff. 
Executive time required for preparation of the narrative will not beceptable excuse for delay in 	 considered as an acdelivery of the propress report. Thatnot be completed witJrin 	 part of the narrative which canthe 	 ten day delivery deadline, shall be included in the following months report.
 

U. 	 VisL11
 

?hotographs - The 
 report shall include photographs with appropriate titles andthereon. IIere possible, these photographs shall be taken from the 	
dates notee 

gresses 	 same location asso that there will be a pictorial history of the job showing 	
the job pro

started, during construction 	 the site before constructionand 	after construction
prints 	 is completed. The photogranhs shall beand 	 are preferred good clearin the 8" x 10" size but if smaller they may be mounted on 8-1/2" x 11" paper for bindinp in the report.
 

Map or maps - hbere the 
project includes operations at various locationscluded with the 	 a nap should bereport, preferably 8-1/2" 	 inx 11", showing the 	area of the project and the various portions of tc project in that area.
 

R duced scale plans may be 
 included to show progress visually, using color or symbol markingto indicaLe the progress of each period. 

II. Guidelines for Preparing FinalReports 

A. 	General
 

Ihe 	 final report submitted to the Agency for International Development shall be in theEglish language.
 

It shall ordinarily be pr.pared on 8-1/2" 
 x 11" sheets and bound withexpensive binder. 	 a suitable andThe 	 face of the binder shall show the incountry, project title and number, name ofthe 	 respLnsible reporter and period of the report.
 

As a minimum requirement, 
 the final report shall provide: 
I. 	 A history of the project from its beginning through to completion and acceptance by theowner. 
2. 	 An explanation of each significant delay in completion and 	 increase in costs during implementation of the project, and; 

3. 	 A comparison of the estimated and actual completion dates and 	costs of the variouselements of the project. 
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7Tc 	 final report shall include the same statistical,included in the progress 	 narrative and visual sectionsreports. For guidelines 	 that areto their preparation see the following Sections B.,C. and D. 

0. Statistical 

By means of the same statistical mechanism which are used in the progress reports, thissection shall provide a 
comparison between the estimated and actual completiOn dates iud Costs ofvarious elements of the project and show all significant changes which occurred in the schedule,costs, personnel, etc., during the life of the project.
 

C. 	Narrative
 

The narrative shall include a 
description of, and the reason for, each significant delay
in completion and/or increase in costs of the project and information of a general nature such as
weather, labor conditions, etc., which had a 
bearing on the quantity, quality and schedule of the
work.
 
Also, the narrative shall include a 
short history of the vroiect from its beginning


through to completion and acceptance by the owner.
 

D. Visual
 

This section shall include photographs taken as the work progressed, with appropriate
titles and dates noted thereon, so that there will be a pictorial history of the project from itsbeginning through to completion. The photographs shall be good clear prints and are preferred in
the 	 8" x 10" size but if smaller they may be mounted x 

Maps, plot plans, etc., 


on 8-1/2" 11" paper for binding in the report. 
should also be included, preferably 8-1/2" x 11" in size. 

E. Completion Reports
 

On capital projects where the Agreement provides
more) of technical assistance 	 for a substantial period (one yearto the owner in post-construction 	 orand 	mnaintcnane , a completion training, management, operationreport, including substantially theshould be submitted when 	 same information requested above,physical construction of the project has been completed and accepted bythe oirner.
 

Progress reporting, on the technical assistance 
activities,of 	 the covjletion report and shall continue after submissionthe 	final report shall be submittpd after the overall projectcompleted. is
 

The Provress Schedule, sample 2 attached,
pro(:ress on iajor items or 	 includes a bar chart for scheduling and reportthe project and a % of project completion curve against which actual
3ropress can be plotted. 

icces-ary. 
nlv major work items shall be included (Column 2). These items may be sub-divided if"he 	items should be numbered consecutively (Column 1)and,th 	. ct ion; of the listed in the same orderreport. 	 in

Dc clcarly defined, anproved 
The method used in calculating ,eip.hted % of Project (Column 3) shallby the enpincer/contractor and 	borrower and used whenItc:i] (omeplete. Itci's . (Colurm 	 calculating actual4) is based on nhvsical comletion.n by rultipilying ColuLns 	 Project %(Column 5) is cal4. 	 For each3 and racLcdreporting period,;hIi.n by sh.;dinr, of the corresponding bar. Project ' 

the item %complete should be
against cndriri 	 complete (TOTAL of Column 5) should be plotteddate of reportinp period. In cases of more than one contractor, use 	both individualind comp osite Project Schedules. 

Interrretinz the Progress Schedule, the 	sample 9 of completion?rojcct is on s hedule and that 	 curve indicates that thethe rate ot-progress is satisfactory. However,that work items 2, 3 and 9 are behind schedule. The bar chart is a 
the bar chart indicates

method of pinpointing the exact
item where a delay isdeveloping which obviously is reflected in the overall progress curve.
 

AID 	 '.3-7j3-63) 



The Procurement Schedule, sample 3 attached, is based on the identical br.ukdown usedfor the Progress Schedule. Major units of equipment and materialf (Column 2) must be listedunder the major itea.s of the project for which they are required. Uquipmecnt and material, notspecifically includedI should be listed as "other" under the major item for which they are required (No. 3, d - Sulphuric Acid Plant). 
 Units of equipment and matorial should be identified
-inColumn 1 by letter instead of number. 

Tho scheduled delivery at site (Column 3) is determined for the Progress Schedule. 
Dates are to be entered in Columns 4, 5,6 and 7 as they are determined during each 

reporting period.
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SAWU 1
 

~~raY tU.E 

Project Titlo
 

Project or Loan Number
 

QUARTERLY PROGRESS REPORT NO. 

for
 

uctober 1, 1963 - December 31, 1963 

REPORTER 

(Borrower, Grantee, Engineer, Consultant or Participating Agency) 

AI--7363) 
i 



-- 

PROGRESS: Scheduled ---

Actual 


1 - Scheduled - j 


0 10 45 8S 100
 

I *- Actual-

1;'eighted 

II4 ~%R of
I%RK IT1I Prn~rrt 

TToAL 100 

1 Main Plant 19 

Z Nitrophosphte Plant 16 

3 Sulphuric Acid Plant 17 

4 bappinp Plant 8 

5 Steam Generation Pinnt 12 

6 Water Treat.ent Plant 10 

7 Work Shop 4 

8 Electrical Shop 4 

9 AuxiIi ary Facilities .10 

Item 


%96
.r0 

60 

65 


so 

40 


75 


85 

40 

60 

SO 

PROGRESS SO LE[YJLE 
(ConstructionE&Erection) 

Cf.\l1 OF 

ILCU-1BER 1962 

Submaitted: 

•Approved: 

Date 

Date 

FERTILIZER PLANT AID 293 
Project 1963 

.j J A 

0o p.. . 
ll.f 

0 

-
D 

--

Approved: 

1964

f4.i~ 
J F MI ... 

Date 

A M 

I0 

' 
1 
1_ 

10,4 70 

,Sr 60 

3.2 

9-

8,5 

.1 

-

!0-I= 

1 75 

I Eli s 

40 

1.6 

2.4 _0 -

5.0 -



Maior Units 
Equipment Materials___________SiteShpe 

I Main Plant 

2 Nitrophosphate Plant 

a k ..... 

b __11/15/63 

c ! 

3 ;ulphuric Acid Plant 

a __8/31/63 

b _9/15/63
 

c __10/20/63
 

d 
 Other 


4 Bagging Plant 

10 .Umiliary Facilities 

'Scheduled 
Delivery at 

12/31/63 

10/31/63 

12/13/63' 

CONRACT PROWUR,.__T SOIWDULE 
Orders Promised 
Placed Deiver)-

. . . . .. . . . . . 

Date 
So 

Delivered 

Site 

11/30/63 

1131/64 

12/31/63 



FI,.'kNCiAL PlV\ -'CD CASH FLGC 

U.S. DOL1R.S (thousands) 

Contract Cost 	 C.mitments
l','OR.k ITEM._ _ 

srevious Report ToQarterOriginal RP-vised Total Period Total 


TOTAL
 

1 	 %lain Plant 

2 	Nitrophosphate Plan 


3 	 Sulpl.uric Acid Plant 

4 	 Bagging Plant 

S 	 Steam Generation 
-Plant 

6 	 Water Treatment 

.Plant
 

7 Iork Shop 

8 Electrical Shop 

9 Auxiliary Facilities 

Funds Remaining in Loan (not ConTdtted) 

Funds Required to Conplete (total all quarters)
 

Fxmds Required to
 
Ccr.plete Project
 

19 19604
a4 	 1 

..
 



--- 

FINA'CIAL PLAN AND CASH FLOU' 

OTHtER FUNDS (thousands) 

Nr 

TOTAL 

ITvise 

CONTRACT CCST 
iORl 

On inalevis_ 

CONTITS 
ieviou! 'cport
Total Period Total 3 

CAITLETE PROJECT 
rter 

4 
1 

I Main Plant 

2 Nitro hate Plant - -

3 Sulphuric Acid Plant 

4 Ba in Plant 

S 
6 

Steam Generation Plant 
'at r Treatment Plant 

-- '- '- "- -' " ---- -

8 Electrical ;hop
9 1 Auxiliary Facilities_ - --- - -'-- [ --- 2 - - - -- _ __ ... . _ . - --- 
_Funds Renaining in Loan (not corritted)
 

Funds Required to Complete 
 (otal allqures 

iI 
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ACCRUED oIARGES 
01ND 

PA1.7WS JCECEIVW 

C(W IS.TING ENGINEER 

U. S. FUNDS aiiiun RINDS 

ACCRUED PAYWII:!NS ACCRUED PAVI':1-NTS 
_QIARGES RECEIVED iAR.ESC1 PECEIiVED 

PREVIOUS

RE P ORT . . . 

PERIOD 
 '_
 

TOTAL _ 

CONSTUUCTION COTRACTOR 

Use individual 6 composite reports if more than ono contractor.
 

U.S. FUNDS OMIER FUNDS 

ACCRUED PAYITIEN'rS ACCRUED PAY ''l'S
ChARGES RU. I VE) CIARGLS REIVED 

PREVIOUS 

REPORT
 
PERIOD 

TOTAL 

AID.34A (363)17. 



PROJECT PERSONNEL 

(As Of The List Day Of The Peporting Period) 

Use Individual And Composite Report If MIore Than One Contractor 

U.S. LOCAL MIURD 

Owner 

:onsulting Engineer 

lanagenent Consultant 

Prime Contractor 

ub-Contractors (list) 

ther 

Total 



ATTACHMENT F
S iRONIRS SHIPPING STATEET- 2. Borrower
 

Washingtn,o: D. C. 20523Agency for International Develop ent 
a.Nm e A1..-.. .D.:"
 

-*Ur progress 

Loan Agreenent 


tshiD on U.S. in meeting cur obligation under the 
: t e ,.Lflag- vessels at least fifty percent of the gross 3. Loan humber4.Dt ubmitted
tcemage of loan financed goods transported '!cc to on ocean vessels is as 5. For Quarterly Period
Snhdein the following tabulation. 


Ed Gross Tonnage •toraU-s. 
Freight Cost 


1. Shi-,et Fr 
Supplier Izroice ?ofe-'mnc' 

Total 
 U.S. Vessels (U.S. Dollar Equivalent) 1. ru:ber and -at* 
Long Percent
PAUIT I - SIARy STATE-:IT Taid !-7ith 2.P.O.B.Tons Long Tons Loan 

alue of cdssaf TotalCumulative Totals - Shipments in Previous Quarters. 
Funds (". ollar Equivalent. 

Total - Shipments This Quarter.........................
 
Culative Totals Thuoh This Quarter...................... 
 U e " 

1.1.Pote1 

Dt
 

2a Desticapion 
 Deacstat tvo2.oo: o. 
 e 

jm-';'S.; onenc for-ship,,,nts from other 3ou-- m.fTwostatemnts are req lrd: Identifytestatement by insertn onefor shipent
in Block 1 either "The United States.
or "Areas Other Than The United States.-
Mail two copies of each statemnt to: 

-n-


Agency for International Development
 

Bueau for Africa and Europe
Office of Capital Development anMd FinanceWashington, D. C. 20523 

If the t buation requires more than one page, use contiuationabset(s) in the form illustrated on reverse side of tis form.
 

OCT 1 ~eES2 



__ __ 

- et .. SL. ~for tnuar **r Tnde' z-.' -
I.N s-y Bill oC Lading2. DEinaic. i. Dasite i oTCrg 3rss Ira e reign-.!:.-otaPrln tI. 

- n::~re~inaic"1.Ar- 1. Z 1. r Total U.S. Vesseis (U.S. Dollar "-ul'a~le r. - %' :-r amm
 
.-2.2.Descriptiorn of cargo Long Long Tons of Total
Tons Perent Total Loan F ,.sPaid With 2. "3." -'a ,"•-." 

ta)~b) c) (d) ()(f) ()h)_ _ _ _ _ _ _ _ 

____.__._....__.______--
--. ____ €_IO _ ..f _ . ,_
 

- -



UNITED STATES OF AMERICA 
AGENCY FOR INTERNATIONAL DEVELOPMENT

EAST AFRICA REGIONAL CAPITAL DEVELOPMENT OFFICE 
UNITED STATES POSTAL ADDRESS 

INTERNATIONALNAIROBI (ID) POSTAL ADDRUSI 
DEPARTMENT POST OFFICE BOX 30261OF STATE 

NAIROBI. KENYAWASHINGTON. D.C.. 20521 

August 10, 1971 

Permanent Secretary
 
The Treasury 
P. 0. Box 9111
 
Dar es Salaam, Tanzania
 

Subject: 
 A.I.D. Loan No. 621-H-016
 
Tsetse Barrier Loan
 
Implementation Letter No. 2
 

Dear Mr. Secretary:
 

I am pleased 
to inform you that the material submitted in your
Government's letter of July 15, 1971, 
to USAID/Tanzania, is

sufficient 
to satisfy the Conditions Precedent contained in
Section 3.01(e) of the subject Loan Agreement. A.I.D. has
previously approved the material required to satisfy Section 3.01(a),
(b), Cc) and (d). On this basis, you may proceed with the procure
ment provided for under the 
loan.
 

incerely youR~, 

John L. Withers
 

Director, EARCDO
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L OA N A G R E EME NT dated the 25t day
 

of MAY 
 1971 between THE-GOVERNMEN OF TH UNITED
 

REPUBLIC OF TANZANIA ("Borrower") and the LITED 
STATES OF AMERICA,
 
acting through the AGENCY FOR INTERNATIONAL DEVELOPMENT ("A.I.D.").
 

ARTICLE I
 

The Loan
 

SECTION 1.01. The Loan. 
A.I.D. agrees to lend to the Borrower
 

pursuant to the Foreign Assistance Act of 1961, as amended, an amount
 

not to exceed Eight Hundred Thousand United States Dollars ($800,OO) 

("Loan") to assist the Borrower in carrying out the Project referred
 

to in Section 1.02 ("Project"). 
The Loan shall be used exclusively to
 

finance Foreign Exchange costs of goods and services required for the
 

Project ("Foreign Exchange Costs"). 
 The aggregate amount of disburse

ments under the Loan is hereinafter referred to as "Principal."
 

SECTION 1.02. The Project. The Project shall consist of the
 

acquisition (including transportation and insurance) of Equipment,
 

supplies and related services in support of a Tsetse Eradication
 

Program.
 

The Project is more fully described in Annex 1, attached hereto,
 

which Annex may be modified in writing.
 

621-H-o16
 
2/8/71
 



oARTICLE II
 

Loan Terms
 

SECTION 2.01. Interest. The Borrower shall pay to A.I.D.
 

interest which shall accure at the rate of two percent (%) 
 per annum
 

for ten years following the date of the first disbursement hereunder
 

and at the rate of three percent (3%) per annum thereafter on the
 

outstanding balance of Principal and on any due and unpaid interest.
 

Interest on the outstanding balance shall accure from the date of each
 

respective disbursement (as 1u6& date is defined in Section 6 .03)and
 

shall be computed on the basis of a 365-day year. Interest shall be
 

payable semiannually. 
The first payment of interest shall be due
 

and payable no later than six (6)months after the first'disbursement
 

hereunder, on a date to be specified by A.I.D.
 

SECTION 2.02. Repayment. The Borrower shall repay to A.I.D.
 

the Principal within forty (40) years from the date of the first
 

disbursement hereunder in sixty-one (61) approximately equal semiannual
 

installments of Principal and interest. 
The first installment of
 

Principal shall be payable nine and one-half (9-1/2) years af-er the
 

date on which the first interest payment is due in accordance with
 

Section 2.01. 
A.I.D. shall provide the Borrower with an amortiza

tion schedule in accordance with this Section after the final disburse

ment under the Loan.
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SECTION 2.03. Application, Currency and Place of Payment. 

All payments of interest and Principal hereunder shall be made in United 

States dollars and shall be applied first to the payment iof interest due
 

and then to the repayment of Principal. Except as A.I.D. may otherwise
 

specify in writing, all such payments shall be made to the Controller,
 

Agency for InternatiLnal Development, Washington, D.C., U.S.A., and
 

shall be deemed made when received by the Office of the Controller.
 

SECTION 2.04. Prepayment. Upon payment of all interest 

and tifud6.t-due heBio6rrower may prepay, without penalty, all or any 

part of the Principal. Any such prepayment shall be applied to the 

installments of Principal in the inverse order of their maturity. 

SECTION 2.05. Renegotiation of the Terms of the Lan. The
 

Borrower agrees to negotiate with A.I.D., at such time or times as
 

A.I.D. may request, an acceleration of the repayment of the Loan in the
 

event that there is any significant improvement'in the internal and
 

external economic and financial position and prospects of the country of.
 

the Borrower.
 

ARTICLE III
 

ConditJjns Precedent to Disbursement
 

SECTION 3.01. Conditions Precedent to Initial Disbursement.
 

Prior to the first disbursement or to the issuance of the first Letter
 

of Commitment under the Loan, Borrower shall, except as A.I.D. may 
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otherwise agree in writing, furnish to A.I.D. in form and substance 

satisfactory to A.I.D.: 

(a) An opinion of the Attorney General of the Borrower
 

or of other counsel acceptable to A.I.D. that this Agreement
 

has duly been authorized or ratified by, and executed on
 

behalf of, the Borrower, and that it constitutes a valid
 

and legally binding obligation of the Borrower in
 

accordance with all of its terms;
 

(b) The names of the persons holding or acting in the
 

office of the Borrower specified in Section 8.02, and a
 

specimen signature of each person specified in such
 

statement;
 

(c) A written assurance from an appropriate official
 

of Borrower that sufficient funds will be budgeted to support
 

the recurrent costs of the Tsetse Eradication program in
 

the West Lake Region for at least three years;
 

(d) Evidence that a heavy equipment maintenance expert
 

will be engaged for the project;
 

(e) A program outlining a three-year plan for clearing/
 

spraying operations in the project area;
 

(f) Such other information as A.I.D. may request with respect
 

to the project. 
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SECTION 3.02. Terminal Date for Meeiing Conditions Precedent 

to Disbursement. If all of the conditions specified in Section 3.01 

shall not have been met within 90 days from the date of this Agreement. 

or such later date as A.T.D. may agree in writing, A.I.D. at its option 

may terminate this Agreement by givi.g .written notice to the Borrower. 

Upon the giving of such notice, this Agreement and all obligations of 

the parties thereunder shall termhate. 

SECTION 3.03. Notification of Meeting of Conditions Precedent
 

to Disbursement. A.I.D. shall notify the Borrower upon determination bv
 

A.I.D. that the conditions precedent to disbursement have been met.
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ARTICIE IV
 

General Covenants and Warranties
 

8ECTION 4.01. Execution of the Project.
 

(a) The Borrower shall carry out the Project with due 

diligence and efficiency, and in conformity with sound 

engineering, administrative and financial practices.
 

(b) The Borrower shall cause the Project to be carried
 

out in conformity with all of the plans, specifications,
 

contracts, schedules, and other arrangements, and with
 

all modifications therein, approved by A.I.D. pursuant
 

to this Agreement.
 

(c) Borrower warrants that, unless A.I.D. shall otherwise 

agree in writing, the equipment financed by this loan will 

be used only for the West Lake Region Tsetse Eradication 

Project during the six year 114e of the Project. 
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(d) Borrower warrants that a plan will be adored on a 

yearly basis for utilizing those lands to be cJeared during 

the subsequent year's clearing operations. 

(e) Borrower warrants that the Tsetse control barkiers 

will be properly maintained after completion of the six
 

year clearing program.
 

SECTION 4.02. linds and Resources to be Provided by Borrower.
 

The Borrower shall provide pinmptly as needed all funds in addition to 

the Loan, including those specified in Section 3.01(c) hereof, and all 

other resources required for the punctual and effective carrying out 

of the Project. 

SECTION 4.03. Continuing Consultation. The Borrower and A.I.D.
 

shall cooperate fully to assure that the purpose of the Loan will be
 

accomplished. To this end, the Borrower and A.I.D. shall from time
 

to time, at the request of either party, exchange views through their
 

representatives with regard to the progress of the Project, the 

performance by the Borrower of its obligations under this Agreement, the 

performance of the consultants, contractors and suppliers engaged on the 

Project, and other matters relating to the Project. 
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SECTION 4.0. Operation ad Maintenance. The Borrower shall 
operate, maintainiand repair the goods financed hereunder, in conrornity 

with sound engineering, financial, adminisftive and operating practices 

and in such manner ps to insure the continuing and successful achieve

went of the purposes of the Project.
 

SECTION 4.05. 
 Taxation. This Agreement, the Loan, and any
 
evidence of indebtedness issued in connection herewith shall be free
 

from, and the Principal and interest shall be paid without deduction
 

for and free from, any taxation or fees imposed under the laws in
 

effect within the country of the Borrower. To extent
the that aupplies, 

materials, equipment or 
funds arc introduced into or acquired in 

Tanzania contractorby any financed hereunder they shall, while used 

in Tanzania in connection with the Project, be exempt from Identifiable 

taxes, tarriffs, duties, and other levies imponed under lawn in effect 

in Tanzania. No direct tax (whether in the nature of nnin,',e, 

profits, business tax or otherwinc) shill b,' imponed on any contractor 

financed hereunder. Personnel employed by, underor contrnct with, such 

contractors, shall be accorded the customs and taxation treatment not 
forth in Section 5(d) of the Economic, Technical and Related Anslatance 

Agreement between A.I.D. and Borrower dated February 8, 19(1.
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SECTION 4.06. Utilitation of Oods andm Servicee. 

(a) Goods and servic4s financed under the Loan t'halI be used 

exclusively for the Project, except as A.I.D. may othervie 

agree In vrittn. Upon cumpletion of the Project, or at suach 

other time as g 1is financed wuder the Lown can no longer 

useftlly be rpployed for the Project, the Dorrower may use 

or dlaj'ev ur auch gokala In such mavner an A.I.D. may 

agree In wr 1rlor auch trvrtht to uae tlopolttQn. 

(I-) Vxcclpt an A..D. r.Ay i' ohrvine. etrve In vriting, no 

goods or eorri-.s rir.aiw t u.i'r the ti'ai shall be used to 

pr.r(l~ r bt tlatrwly all 1roject or activity 

4aoclaitl w tr awcrI awiy nk- wlitied~lt'i ri tly couittry In 

Vtole' ' ! .Lr AA). C(*e !-?ok a.s In effect at 

P Vrr r LC t ea C&I Uft t'lenf&.' L4t n1il- at '.i a a.ind 

r S:I ft i.a "Ia vc tt!tae, t+irat *' r 2 i 1 r-k ataw ar.m +++th materlally 

arrt-eI lie le aii , ;ar to ot 1"n kv1r 4treejir c. + , i.- I, uri .ta I I gat I , t 11 i 

ritt .The I,'irrover tyr, ly 1 .1). of aly rata aalrl;alI infnrm Amzp 

elrmtit4#+ce tlAt mAy hereafter arise ttAt m!lght materally affect, the 
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Project or the discharge of the Borrower's obligations under this Agreeuent. 

SECTION 4.08. Commissionsa Fees and Other Payments. 

(a) Borrower warrants and covenants that in connection with
 

obtaining'the Loan, or taking any action under or with respect 

to this Agreement, it has not paid, and will not pay or agree 

to pay, nor to the best of its knowledge has t1 Wjre been paid 

nor will there be paid or agreed to be paid by'|ny other person 

or entity, commissions, fees or otherpamebts qf any kind, 

except as regular compensation to the Borrower's full time
 

officers and employees or as compensation for bOna fide
 

professional, technical or comparable services. 
The Borrower
 

shall promptly report to A.I.D. any payment or agreement to
 

pay for such bona fide professional, technical or comparable
 

services to which it is 
a party or of which it has knowledge 

(indicating whether such payment has been made or is to be 

made on a contingent basis), arid if the amount of any such 

payment in deerned unreasonable by A.I.D., the same shall be 

adjunted ina manner satisfactory to A.I.D. 

(b) The lBorrower covenants that no payments have been or will 

be received hy the Borrower, or any official of the Borrower, 

in connection with the procurement of goods and services 

financed hereunder, except fees, taxes or similar payments 
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legally established in the country of the Purr'Ower.
 

SECTION 4.09. Maintenance and Audit of Recordq. 
The Borrower 
shall maintain, or cause to be maintained, in accordance with sound
 

accounting principles and practices consistently,applied, books and
 

records relating both to the Project and to this Agreement. Such books
 

and r-cords shall, without limitation, be adequate to afidw:
 

(a) the receipt and use made of goods and seryices acquired
 

with funds disbursed pursuant to this Agreement;
 

(b) the nature and extent of solicitations of prospective
 

suppliers of goods and services acquired;
 

(c) the basis of the award of contracts and orders to
 

successful suppliers; and
 

(d) the progress of the Project.
 

Such books and records shall be regularly audited, in
 

accordance with sound auditing standards, for such period and at such
 

lnt( vals as A.I.D. may require, and shall be maintained for five years
 

after the date of the last disbursement by A.I.D. or until all sums due
 

A.I.D. under this Agreement have been paid, whichever date shall first
 

occurl. 
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SECTION 4.10. Reports. The Borrower shall turoish to A.I.D.
 

such information qnd reports relating to the Loan aid to the Project 
as 

A.I.D. may request-. 

SECTION 4.11. 
Inspections. The authorized representatives of
 

A.I.D. shall have the right at all reasonable times to *spect the-Project,
 

the utilization of all goods and services financed under the Loan, and
 

the Borrower's books, .records and other documents relating to the Project
 

and the Loan. 
The Borrower shall cooperate with A.I.D. to facilitate
 

such inspections and shall permit representatives of A.I.D. to visit
 

any part of the country of the Borrower for any purpose relating to the 

Loan.
 

ARTICLE V 

Procurement
 

SECTION 5.01. Procurement of Goods and Services. 
Except as A.I.D
 

may otherwise agree in writing, disbursements made pursuant to Section 6.O1,
 

except those for marine insurance, shall be used exclusively to finance the
 

procurement for the project of goods and services having both their source
 

and origin in countries included in Code 941 of the A.I.D. Geographic Code
 

Book as in effect at the time orders are placed or contracts are entered
 

into therefor. Transportation services shall qualify for financing under
 

the loan provided the carrier furnishing the transportation service is
 

rcgistered in a country included in Code 941 of the A.I.D. 
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Geographic Code Book as 
in effect at the time of shipment. Marine
 
insurance may be financed under the loan provided (i) 
 stch insurance 

is placed at the lowest available competitive rate in Tanzania or in 

any country included in Code 94l of the A.I.D. Geograp4c Code Book 

as in effect at the time of placement, and (ii)claims thereunder are 

payable in freely convertible currency. 

SECTION 5.02. Eligibility Date. Except as A.I.D. may 

otherwise agree in writing, no goods or services may be financed 

under the Loan which are procured pursuant to orders or contracts 

firmly placed or entered into prior to the date of this Agreement. 

SECTION 5.03. Implementation of Procdrement Requirements. 

The definitions applicable to the eligibility requirements of Sections 

5.01 	and 5.09 will be set forth in detail in Implementation Letters. 

SECTION 5.04. Plans, Specifications and Contracts. 

(a) Except as A.I.D. may otherwise agree in writing, the
 

Borrower shall furnish to A.I.D., promptly upon preparation,
 

all plans, specifications, procurement schedules, bid documents
 

and contracts relating to the Project, and any modifications
 

therein.
 

(b) Except as A.I.D. may otherwise agree in writing, all
 

plans, specifications, procurement schedules, and bid
 

documents furnished pursuant to sub-section (a) above shall
 

be approved by A.I.D. in writing prior to their issuance.
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(c) All plans, specifications and other documents relating 

to goods and services financed under the Loan shall be in 

terms of United States standards and measuremefts, except 

as A.I.D . may otherwise agree in writing. 

SECTION 5.05. Reasonable Price. No more thap reasonable
 

prices shall be paid for any goods or services financed, in whole or
 

in part, under the Loan. Such items shall be procured oo a fair and,
 

except for professional services, on a competitive basis in a,cordance
 

with procedures therefor prescribed in Implementation Letters.
 

SECTION 5.06. Shipping and Insurance. 

(a) Goods financed under the Loan shall be transported 

to the country of the Borrower on flag carriers of any 

country included in Code 935. of the A.I.D. Geographic Code 

Book as in effect at the time of shipment.
 

(b) At least fifty percent (50%)'of the gross tonnage of 

all goods financed under the Loan (computed separately for
 

dry bulk carriers, dry cargo liners and tankers) which shall
 

be transported on ocean vessels shall be transported on
 

privately-owned United States-flag commercial vessels unless
 

A.I.D. shall determine that such vessels are not available
 

at fair and reasonable rates for United States flag
 

commercial vessels. No such goods may be transported on
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any ocean vessel (or aircraft) (i)which A.I.D;, in a 

notice to the Borrower, has designated as ine34gible to 

carry A.I.D.-financed goods or (ii) which has been 

chartered for the carriage of A.I.D. financed goods 

unless such charter has been Approved by A.I4D.
 

(c) If in connection with the placement of iarine 

insurance on shipments financed under United States 

legislation authorizing assistance to other nations, 

the country of the Borrower, by statute, decree, rule 

or regulation, favors any marine insurance company of
 

any country over any marine insurance company authorized
 

to do business in any state of the United States of
 

America, goods financed under the Loan shall during the
 

continuance of such discrimination be insured against
 

marine risk in the United States of America with a
 

company or companies authorized to do a marine insurance
 

business in any state of the United States of America.
 

(d) The Borrower shall insure, or cause to be insured, all 

goods financed under the Loan against risks incident to their 

transit to the point of their use in the Project. Such 

insurance shall be issued upon terms and conditions consistent 
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with sound commercial practice, shall insure the 

full Value of the goods, and shall be payablejin the 

currency in which such goods were financed, or in any 

freely convertible currency. Any indemnification received 

by the Borrower under such insurance shall be used to 

replace or repair any material damage or an loss of 

the goods insured or shall be used to reimburse the 

Borrower for the replacement or repair of Such goods. 

Any such replacements shall have their source and origin
 

in countries included in Code 941 of the A.I.D. Geographic 

Code Book as in effect at the time orders are placed or
 

contracts are entered into for such replacements and
 

shall otherwise be subject to the provisions of this
 

agreement.
 

SECTION 5.07. Notification to Potential Suppliers. In
 

order that all United States firms shall have the opportunity to
 

participate in furnishing goods and services to be financed under the.
 

Loan, the Borrower shall furnish to A.I.D. such information with regard
 

thereto, and at such times, as A.I.D. may request In Implementation
 

Letters.
 

SECTION 5.08. Information and Markinj. Borrower shall give
 

publicity to the Loan and the Project as a program of United States aid
 

and mark goods financed under the Loan, as prescribed in Implementatibn
 

Letters.
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Under Loan.SECTION 5.09. Goods and Services Not Financed 

Goods and services procured for the Project, but not financed under 

the Loan, shall have their source and origin in countries includeJ 

in Code 935 of the A.I.D. Geographic Code Book as in effect at the 

time orders are placed for such goods and services.
 

SECTION 5.10. United States Government-owned Excess Property. 

The Borrower shall utilize, with respect to goods financed under the Loan 

to which the Borrower takes title at the time of procurement, such 

reconditioned United States Goverment-owned Excess Property as may
 

be consistent with the requirements of the Project and as may be
 

available within a reasonable period of time. The Borrower shall seek
 

assistance from A.I.D. and A.I.D. will assist the Borrower in
 

ascertaining the availability of and in obtaining such Excess Property.
 

' 
A.I.D. will make arrangements for any necessary inspection oindh 

property by the Borrower or its representative. The costs of inspection
 

and of acquisition, and all charges incident to the transfer to the
 

Prior
Borrower of such Excess Property, may be financed under the Loan. 


to the procurement of any goods, other than Excess Property, financed
 

under the Loan and after having sought such A.I.D. assistance, the
 

Borrower shall indicate to A.I.D. in writing, on the basis of information
 

then available to it, either that such goods cannot be made available
 

from reconditioned United States Government-owned Excess Property on a
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timely basis ' that the goods that can be made availa*le are not 

technically suitable for use in the Project. 

ARTICLE VI 

Disbursements 

SECTION 6.01. Disbursements for Foreign Fchange Costs-


Letters of Commitment to United States Banks. 
Upon satisfaction of
 

conditions precedent, the Borrower may, from time to time, request A.I.D.
 

to issue Letters of Commitment for'specfied amounts to one or more
 

United States banks, satisfactory to A.I.D., committing A.I.D. to
 

reimburse such bank or banks for payments by them to contractors
 

or suppliers, through the use of letters of credit or otherwise, for
 

Foreign Exchange Costs of goods and services procured for the Project,
 

in accordance with the terms and conditions of this Agreement. Payment
 

by a bank to a contractor or supplier will be made by the bank upon
 

presentation of such supporting documentation as A.I.D. may prescribe
 

in Implementation Letters.
 

Banking charges incurred in connection with Letters of
 

Commitment and Letters of Credit shall be for the account of the Borrower
 

and shall be financed under the Loan unless the Borrower 'bbheiwise
 

advises A.I.D. in'writing. 
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SECTION 6.02. Other Forms of Disbursement. Disbursement. 

of the Loan ma also be made through such other means as the Borrower 

and A.I.D. may agree to in writing. 

SECTION 6.03. Date of Disbursement. Disburiements by A.I.D. 

shall be deemed to occur, in the case of disbursements pursuant to 

Section 6.01, on the date on which A.I.D. makes a disbursement to 

the Borrower, to its designee, or to a banking institution pursuant 

to a Letter of Commitment. 

SECTION 6.04. Terminal Date for Disbursement. Except as 

A.I.D. may otherwise agree in writing, no Letter of Commitment or 

amendment thereto shall be issued in response to requests received
 

by A.I.D. after June 30, 1973, and no disbursement shall be made
 

against doJcumentation received by A.I.D. or any bank described in 

Section 6.01 after December 31, 1973. A.I.D., at its option, may
 

at any time or times after December 31, 1i3, reduce the Loan
 

by all or any pat thereof for which documentation Was not received
 

by such date. 

ARTICLE VII 

Cancellation and Suspension 

SECTION 7.01. Cancellation by the Borrower. The Borrower may, 

with theprior written qonsent of A.I.D., by written notice to A.I.D.. 
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cancel any pae t of the Loan (i) which, prior to the gi~ing of 

such notice, A;I.D. has not disbursed or committed itself to disburne 

or (ii)which has not then been utilized through the issuance of 

irrevocable Lettors of Credit or through bank payments made other 

than under irrevocable Letters of Credit. 

SECTION 7.02. Events of Default; Acceleration. If any 

one or more of the following events ("Events of Default") shall occur: 

(a) The Borrower bhall have failed to pay when due any
 

interest or installment of Principal required under this 

Agreement; 

(b) The Borrower shall have failed to comply with any 

other provision of this Agreement, including, but without 

limitation, the obligation to carry out the Project
 

with due diligence and efficiency;
 

(c) The Borrower shall have failed to comply with any
 

provision of the Project Agreement betweentit and A.I.D. 

required pursuant to Section 3.01 of this Agreement;
 

(d) The Borrower shall have failed to pay when due any
 

interest or any installment of principal or any other pay

ment required under any other loan agreement, any guaranty
 

agreement, or any other agreement between the Borrower or 

any of its agencies and A.I.D. or any of its predecessor
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agencies;
 

then 	A.I.D. ma, at its option, give to the Borrower ntice that all 

or any part of the unrepala krlnclpal shall be due and payable sixty 

(60) 	 days thereafter, and, unless the Event of Default is cured 	within 

such 	sixty (60) days:
 

(i) 	such unrepaid Principal and any accuro interest here

under shall be due and payable immediately, and
 

(ii) 	the amount of any further disbursements made under
 

then outstanding irrevocable Letters of Credit or
 

otherwise shall become due and payable as soon as
 

made. 

SECTION 7.03. Suspension of Disbursements. In the event that 

at any time: 

(a) 	An Event of Default has occurred;
 

(b) An event,* occurs that A.I.D. determines to be an extra

ordinary situation that makes it improbable either 
'I 

that the purpose of the Loan will be attained or that
 

the Borrower will be able to perform its obligations
 

under this Agreement;
 

(c) 	 Any disbursement would be in violation of the legislation 

governing A.I.D., or 
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(d) 	 The Borrower shall have folled to pay when due any 

interest or any installment of principtl or any other 

payment required under any other loan agreement, any 

Ouaranty agreement or any other agreement between the 

Borrower or any of its agencies and the Goverment of 

the United States or any of its agencies: 

then A.I.D. may, at its option: 

(i) 	 Suspend or cancel outstanding commitment documents 

to the extent that they' have not been utilized 

through the issuance of irrevocable Letters of 

Credit, in which event A.I.D. shall give notice 

to the Borrower promptly thereafter, 

(ii) 	Decline to make disbursements other than under
 

outstanding commitment documents,
 

(iii) 	Decline to issue additional commitment documents,
 

and
 

(iv) 	 At A.I.D.'s expense, direct that title to goods
 

financed under the Loan shall be transferred to
 

A.I.D. if the goods are from a source outside the
 

country of the Borrower, are in a deliverable state
 

and have not been offloaded in ports of entry of
 

the country of.the Borrower. Any disbursement made
 

or to be made under the Loan with respect to such
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shall be deducted from Priucipal.tra4sferred goods 

SECTTOW 7.04. Cancellation by A.I.D. Followying any 

suspension of disbursements pursuant to Section 7.03, if the cause 

or causes for sch suspension of disbursements shall jot have been 

eliminated or coirected within sixty (60) days from the date of such 

suspension, A.I.D. may, at its option, at any time or times thereafterp 

cancel all or any part of the Loan that is not then either disbursed 

or subject to irrevocable Letters of Credit.
 

SECTION 7.05. Continued Effectiveness of Agreement. Not

withstanding any cancellation, suspension of disbursement or accelera

tion of repayment, the provisions of this Agreement shall continue in
 

full force and effect until the payment in full of all Principal and
 

any accrued interest hereunder.
 

SECTION 7.06. Refunds.
 

(a) In the case of any disbursement not supported by valid
 

documentation in accordance with the terms of this Agreement,
 

or of any disbursement not made or used in accordance with
 

the terms of this Agreement, or of any disbursement not made
 

or used in accordance with the terms of this Agreement,
 

AI.D., notwithstanding the availability or exercise of any
 

of the other remedies provided for under this Agreement, may.
 

require the Borrower to refund such amount in United States 
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dollars to A.I.D. within thirty days after receipt of
 

a re'quest therefoi . im'h amount shall be mAde available 

first for the cont. o.' 14ood:: nid services procured for the 

Project hereunder, to tIic extent justified; the remainder,. 

if any, shal.l, be appl.:,,i to the installmenis of Principal 

in the inverse order of ;L:ir inaturity. Nowithstanding any 

other provision in ithi.n A:ueement, A.I.D.'s right to require 

a refund with rernjxct. to any disbursement under the Loan 

shall continue for f.ve years following the date of such 

disbursement. 

(b) In the event, tI.hat A.T.D. receives a refund from any 

contractor, supplier, Ut" banking institution, or from any 

other third parl:;, r-1in h)),:,.: ,:wit.1h the Loan, with respect to 

goods or service., ,','mU unoder the Loan, and such reftind: 

relates to an ,,v..' .:, price for goods or services, or 

to services that. :.,a t;, A.I.D. shall first make,A:: 


such refund av-, 11 > F, h%- cost of goods and services 

procured for ,.. r'iiuder, extentV'rin11: to the justified, 

the remaindert t,-.'1p-ir .,.od to the instalilents of Principal 

in the inverse order of tloir maturity. 
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SECTION 7.07. Expenses of Collection. All reaspnable costs
 

incurred 
by A.I.D., other than salaries of it. staff, in 1onnection with 

the collection of any refund or in connection with amounts due A.I.D. 

by reason of the ocqurrence of any of the events specified in Section
 

7.02 may be charged to the Borrower and reimbursed to A.I.D. in such 

manner as A.I.D. may specify. 

SECTION 7.08. Non-Waiver of Remedies. No delay in exerdsing 

or omission to exercise any right, power, or remedy accrthg to A.I.D.
 

under this Agreement shall be construed as a waiver of any of such
 

rights, powers or remedies.
 

ARTICLE VIII
 

Miscellaneous
 

SECTION 8.01. Communications. Any notice, request, document
 

or other communication given, made or uent by the Borrower or A.I.D. 

pursuant to this Agreement shall be in writing or by telegram, cable 

or radiogram and shall be deemed to have been duly given, made or sent 

to the party to which it is addressed when it shall be delivered to such 

party by hand or by mail, telegram, cable or radiogram at the following
 

addresses:
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TO BORROWER:
 

Mail Address:. 	Principal Secretary of the Treasury
 
Treasury
 
P.O. Box 911U 
Dar es Salaam, Tanzania 

Cable Address: Treasury
 
Dar es Salaam
 

TO A.I.D.: 

Mail Address: Director, East Africa Riional Capital 
Development Office 

P.O. Box 30261 
Nairobi, Kenya 

Cable Address:
 

Borrower, in addition, shall provide the USAID Mission in Tanzania with
 

a copy of each communication sent to A.I.D. Other addresses may be
 

substituted for the above upon the giving of notice. All notices,
 

requests, communications and documents submitted to A.I.D. hereunder
 

shall be in English.
 

SECTION 8.02. Representatives. For all purposes relative
 

to this Agreement, the Borrower will be represented by the individual
 

holding or acting in the office of Permanent Secretary of the Treasury.
 

Such individual shall have the authority to designate by written notice
 

additional representatives. In the event of any replacement or other
 

designation of a representative hereunder, Borrower shall submit a
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statement of'the representative's name and specimen s8gnature in fom 

and substance'satisfactory to A.I.D. 
Until receipt bi, A.I.D. of 
written notice'of revocation of the authority of any'of the duly 

authorized reprpsentatives of the Borrower designated pursuant to this 

Section, it may accept the signature of any such reJ"esentative or
 

representatives as conclusive evidence that any action effected by
 

such instrument is duly authorized.
 

SECTION 8.03. Implementation Letters. 
A.I.D. shall from
 

time to time issue Implementation Letters that will prescribe the 

procedures applicable hereunder in connection with the implementation
 

of this Agreement. 

SECTION 8.o4. Promissory Notes. 
At such time or times as
 
A.I.D. may request, the Borrower shall issue promissory notes or such
 
other evidences of indebtedness with respect to the Loan, in such form,
 

containing evidences of indebtedness with respect to the Loan, in
 

such form, containing such terms and supported by such legal opinions
 

as A.I.D. may reasonably request.
 

SECTION 8.05. Termiation Upon Full Payment. 
 Upon payment in 
full of the Principal and of any accrued interest, this Agreement and 
all obligations of the Borrower and A.I.D. under this Loan Agreement 

shall terminate.
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IN WITNESS WHEREOF, Borrower and the United. 'tates of 
America, each acting through its respective duly authojized representa

tives, have caused this Agreement to be signed in their names and 

delivered as of 'the day and year first above written.: 

GOVERNMENT. 
 THE 
 TED EtUBLIC OF TANZANIA
 

Title: Minister for Finan~e
 

UNI 8O 

Title: -Ambassador
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ANNEX 1 

PROJECT DESCRIPTION
 

This loan is to provide the Tsetse Controli'Division of the 

Ministry of Agriculture, Food and Cooperatives, with #,he necessary 

equipment, supplies and related services to support a setse Eradication
 

program in the West Lake Region of Tanzania. Successful implementation
 

of this project would eradicate the Tsetse fly from this area, thus
 

permitting its development into useful range lands that would support
 

livestock development and smallholder settlement schemes planned for 

this region.
 

The loan-funded equipment would support one team for bush 

clearing in connection with the construction of tsetse control barriers 

and one aircraft equipped for aerial spraying for tsetse fly eradication. 

The team would also perform other important functions on development 

projects within the controlled areas such as small water impoundment 

works (valby tanks), feeder road construction and possibly some s6il 

conservation works. It is anticipated that equipment will consist of: 

A-1
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(a) heavy duty tractors vith dozer blades, anchor 

chains and other acceuories;
 

(b) one motor grader; 

(c) agricultural tractors;
 

(d) transport equipment for movement of bove machinery,
 

fuel, operational stnppiles and personjpel in the field; 

(e) maintenance and repair equipment;
 

(f) portable, prefabricated structures with camp and'office
 

equipment to house stores and staff in the field; and
 

(g) one light aircraft equipped for aerial spraying operations.
 

A-2
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C Jov 174 

ACTION MEMORANDUM FOR THE ADMINISTRATOR 

1IIIROUGH: EXSEC 	 T 31 

FROM A.A/AFR, Samuel C. 	 Adamy,4 

ProbIom:i Rlequest for procurement origin and source waiver from Geographic
 
Cle3-,17 [ to Geographic Code 935.
 

(a) Coopewr-ting Country : Tanzania
 
(b Authorizing Document: Loan Agreelnit No. 621-1-016
 
(ci Project : Tsetse Fly Eradication
 
(d) uature of Iunl ing : 	Iuvolroent Loan 
(e) 	D,:;cri p. ion of Goods: InsectI icid for tsetse eradication - Endosulfan
 

"CO%ULV (Thiodin -'O LV)

(f) Approximiate Value : 	$]25,VOO 
(g) Procuiement Origin : West Germany
 
(hi) Pr iriui 'amit Cullorcc : IKe iya or Tanzania
 

rT L,nn: The AID .1rnof $;R00 ,)O0 finances necessary equipment and
 
;upl-i-u:;-['or- :;e by the '"t: ;.eControl Division of the Mini stry of Agricul
ture23 to0.'ll, n tset.se eradication program in the West Lake Region of
 
'w::',! . f"ul in.lumeitation of this project will eradicate the tsetse
 
fly fr.'n Lhi, -'rpn, tIhu's pii t, .r g 3/ into useful range lands
its development 

that .':11! r I iv,:1lek
" tvltryiroit and ;mnall holdor settlement scheles
 
1 :nia ',I llr r !hot AID loan equiip:nent (includiig bnllf i:; !'i,*n, of the 


(137, 3, Yin , N P, A i',,r-a.r ,:, rmi-tr'aiI eir rhop vans and a Cessna spray
 
7.!. )~ Yo2nd'y 7:13 ii ini Tanzan2ia. 

'J: .:,, : , tino :, 1 ;a,< ' , 1ye on uoae "i'y 1in thi; area for sOfl. yunirs
 
tl/iin' i 16w 'r" :n 3r ul ,:ig of [lie peeimatur of a small area and then
 
:I 7r i ',retiui wtill iithe perimeter. L:ii'i e-:lcale raichilng was
,: <,'.:lN] 

inl .l., ii t : lia l2 ort(ifa $1.3 million IDA credit for the First Live

l. ¢ n ' ti, 'F ic M'l '! ilnl' Fro' 	 ' 1 no)s'.n 1 iPiliFu d']v _lo)ment of
 
a ,.1 , ':; i I ll ' ( io 7;i 1 l,'nd :; i 'L of' the .19Y3 iDA credit of
 

.l1. , i I1!o1n ',:' ,,' ',',ldLi ,evelojrr:oritte.. Proj,-t.
 

The A II) "ir':r; ::1 13i: i n 1s coliurt riated in the ;igricul.ture sector with
 
crPj.P i : , f',:r, v'i',]a ail ] ivt.[;uch development. Other lrojects in the live
:t(w riub (w-: ,r,' t
.' ,rT,'.P 11 the Tact,;e Fly Ei'di cati on Loan: Ma ni Livestock
 

1 'I ,,,.i ( -11• .. --),,,,ResL::earc'h on Sterility [Metliod; of Tsetse
 
Fly (',li ir ('tl -..- 1 .r-(jpj - ), :id ivst;ockto , a33d
Mark'eti ng )evelopimcnt
 
(0'1 - I1-I-.1 0-I ;') hr '- ly 7'j'lwoved Liver tock Mar'ketirig project will pro
vide 13 h,'7i3i'a 1 tie iiYzaiia.'. l:;i lct.. ]iv :;tock Marketing Collipany.
 
CUp it aI ,d: for tIhe i' mit it 1rignand the new
,°V'iha ofox devel opmient of 

rt(.l: ii " 'a, 11(3 i i; rrriiil: ;u:nd I Ive;It~ok rklliletl for the miar';tilng company
 
nre lin'l-., in ti#" IIDA c'edit for the eco(nd Liventock Development Project.
 
Th in'n nsif'.::;t..,i ffl3r. wi l bone it I. both large and s;n.ll stockholders ill the West 

1)1.n,'u n 1 trni : 'li, (ol1y prneLI('(31 means of ppl.i t7ion of,penti cide for the 
or'ad ('33 33n 1.3;It/7i!1(, vertact f'1 (, Ii rge, .pat'irsely-se;tt.l ed area (approximately 
'00 :,illhre 1i In; f'ix,!d-wing and1(1,il) by 	 n13irvrt't, Endo;usufan (Thiodan) in the 
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ULV 20% formulation is the most effective field-tested pesticide suitable
 
for this purpose. The 207. ULV fprmulationjx manufactured onlyin Euroe , 
and neither the rights to this formulation nor tme e-qui i§nent 'to formulate 
it is 	 available in the United States. 

Al trnaLive U.S. formulations..of Thiodan and other U.S. pesticides. havebeen 
deoId un:uitable for the project by the Tanzanian Ministry of Agriculture. 

Vothulations of 4% and 87 Thiodan are not suitable for tsetse control, and 

507. wettable Thiodan powder is not appropriate for aerial spraying.' Dime

thoat:e 400 has not been field-tested against tsetse flies. Diazinon MG8 does
 

not meet he Ministry s r equiremeit:s !or successful application, being very
 
cotly and uneconiomical to use. 'lhese conclusions have been concurred in
 
by A.I.D. technical experts.
 

The Ministry of Agriculture has found that Thiodan 20 tJLV is the most suitable 
pest icide for purposes of aerial test;e fly control. In most of the eradica
tion scli ,ti tirtak(e to date, this pesticide has been able to tsetseund; reduce 


poilatitns by 99.97. In appl icat ion it produces very fine droplets, thus
 

,;mall 	 quan i ti,,s cover very large areas. It has the added advantage of not 

naild!igin he m1ixdt~h with water or ot:her chemuicalls; therefore, it can be trans

forpd di,,cclkly from the drum into the aircraft ins;ecticide tank. Application 
co;t. sare lo'., bei ng aipiroximiiat:ely 45 cents for five appliications per acre. 

Ihe M ni ry i s fami Ii ar wi th 'lii odan 20 UILV, has sufficient experience with 

its alplin:i tion, a1d 1.'; capahle of handling it with safety. The Ministry's 

Tsct s, ti j Iaris cr i fipd that "App]ications of the pesticide can and will 

saflyl, b s i in cuoidce with the purpose for which procured." A.ID. 
techniala pcr:s famliaIi: with the Ministry's Tsetse Control Division concur 

in t hi s nltalcmn
 

PrimrlV A i -tA ion: ItAID/'a;mn;:ania and EII)SO/E.A state that Ihiodan 20 ULV 
ia a prin fr!lor fir the n,oss of the project; this pesticide is not avail
alhe t im tih atolirid sarce (Code 94 1), dnd non-AIlD foreign :xchange i:s not 

availalelI for iU proc rnc'nt, 

, - l. , II,!,I t{ i on : For the above reasons, I ('o lu1lde that excl usi on of procur -mnt 
i r :ove surl ofI i)W i .,tcs stlu;ed N would ously ihipede at tainment U1.S. foreign 

pol icy iljctivs ali _te of Foreign Program, Ib objcLive' the Ass;ilstance and 

,Whaud Lhat you n;o c(rti fy by approving this request for waiver.

:7,o<<,, 
APPROVEDW "L_;, )jt2C_. 

DISAPPROVED _ 

DATE: ( / jti _/ _ 

Enc l Osum res : ' / 

1. Dar r!; ,alann 1260 Tab A 

2. SIale 0/870l, Para 2-b Tab B 
3. Nairobi 2911 	 Tab C
 

4. 	 Minik1i.y of .Agriciltire Tab D 

Certtif i.cati on 

A lR/ESAAXCWe l1:PM:/31 /74 



Clearances:
 
T&/AGR:CFrederickson... Lraft)
 

TA/AGR:NKonnerup(I~rat
 
AFR/ESA:BGould_________ft
 
AFR/DS:RBell - (raft)
 
GG/AFR:TMuntsinger_(draft).
 
AFR/DP:EDonoghue (draft)
 

CC: A~ard inor_(
 
AA/AFR:DBrown z
 
APR/ ESA: 1N'To fthouse (d r6fl t)
 

AFR/E-SA:EIleadrick__(raft)
 
SER/COM/CPS: Jha 1fanthhp!onl
 


