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DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DEVELOPMENT
Washingten, D.C. 20523

AID-DIC/P-939
January 22, 1971

MEMORANDUM FOR THE DEVELOFMENT LOAN COMMITTER
SUBJECT: Tanrzania: Tsaotoo Fly Eradication

Attached for your roview aro the recommendations for
sauthorization of a loan in ar amount not to 2xcood $800,000 to
the Qovernment of the United Republic of Tanzania to asgist in
financing the foroign orchange cost of goods and sorvices for
the Taetse Fly Eradication Frogram in Tanzania.

Ploaso adviso us as early as possible but in no event
later than closo of businezs on Tuosday, Fobruary 2, 1971, if
you have a basic policy isaue arising out of this proposal.

Rachel R. Agce
Secretary
Develonment Loan Cemmittes

Attachments:
Sumnary and Rocommendations
Projoct Analysisa
ANNEXES I-V
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CHECKLIST oF STATUTOR

Y CRITERIA

AID-ILC/P-939
ANIEX X

Page 1

DEVELOVMENT TOAN FUND

Many of tho questions require only YCs or no

In thoso canay,
oxplicit discussion of the matter {n the jgan

where the loan Paper doces not deal explicitly with a mart
requires more than a Ye5 LT no responsc, sufficic

must be answered more fully,

made to indjcate that the matter has been

The fol'uwing abbreviations

FAA - Forcign Assistance Act of 1961, as amended,
ceffected by the Foreign Assistance Act of 1968,

App. - Foreign Assistance and Related Ape

Space for ansyers s provided in the mar
This form nust be made a part of the Cap

o ———— e o

answers.  Others, however,
b wpacifie roforenco to
paper wil) suffice, Put
er that clcarly
At response must be

appropriately cuasidered,

are used in the checklict:

incorpornting amendments

ncies Appropriations Act, 1969,

gin to the right of each question,
ital Assistance Paper,

I.  couny Y rikwn IR
T LA

4. Iﬁ%ngzglgzgzﬂlﬁ Country Gogls
Te FAA ER20100) (5) g0 (7)
QOI(ngﬁi)v;OJ. Deewas the extent
to whicll i Cotitry 1.

() 1k approprlate
cfforte (o THeregse food
;mmmcﬁnnam[ﬂwmmm
neans for food g torage and
dintribution,

(b) Creating o favorab1e
climate fop Joretgn and
domes tic pyiipat, enterpripe
and investmeny

(c) Inercaning the peopla'a

role in the developmentqy
procegsn,

MAY 1969

Satisfied. Tanzania has riven
appropriate emphasis to increasing
food productton, rating the agri-
cultural sector as its firat
developmental priority.

Satlsfted.  The GOT has sipgned an
Investment Cuaranty Apreement.
Domestically, fnvestors are
encouraged to engage in all but
those ventures which are decmed to
he too cructal to be Ieft in
private hands,

Satinfied.  The Arusha Declaration
placed prime emphanin on develop-
ment an a responsibility of

"rural peoplen."



(d) Allocating cxpenditures
to development rather than to
unneceocary military purposes
or intervention in othepr frea
countries' affaira.

(e) Willing to contribute
funds to the project or
program.

(1) Making economic,
gocial, and political
reforms such as tax
collection improvements
and changes in land tenure
arrangement; and making
progress toward recpect
for the rule of law,
freedon of ecxpression

and of the press, and
recognising the importance
of individual freedem, )
initiative, and private
enterprise,

(g) Responding to the
vital econanic, political,
and cocial concerns of ita
people, and denonstrating
a clear determination to
take cffective celf-help
measures.

Satisfied. Major budget
allocations are to develop-
ment and major non-defense
budgets. See Item D, 2 below,

Satisfied. See Section V of

loan paper.

Satisfied. Within the limits of
the segment of the population in
the money economy, a tax system

has been established. New lands
are developed outgide of the
traditional tribal holdings.

Land tenure 1s not a major problem
In Tanzania. Tanzania, although

it has a party-controlled news-
paper, allows freedom of expression
and of the press. 1t recognizes
the importance of individual free-
dom and i{nitiative to a gpreater
extent than do most other African
countries, and encourages private
enterprises within the constraints
imposed by {ts Social Democratic
philosophy.

Satlisfled. The Arusha Declaration
and the Doctrine of Self Reliance
satisfy this requirement.



8.. Relationa with the United Stateco

ment tndebted to any U.S, citiaen :::é;!ﬁednens exists.

for goods or servieces Surnished
or ordered where:  (a) such
citizen has cxhausted avai lable
legal remedico, ineluding
arbitration, or (b} the debt s
not dented or contested by the
govermment, or (c) the indebted-
ness ariges wnder such govern-
ment's, or a predecessor's
unconditional guarantee?

2. FA 8620(d). If the loan is
intended for construction op
operation of @iy productive enter-
prisc that will canpete with U.S,
enterprise, has the country agreed
that it will cstablich appropriate
procedures to prevent cxport to
the U.5. of more than 20% of tte
enterprise’s annual production
during the life of the loan?

Satisfied. Not applicable.



3. FAM £620(c)(1), Hao the
country ' govermnent, or any

agency or oubdiviaton thereof,

(a) nationalinod or expropriated
property oumed by U.S. eitizens

or by any businecs entity not leos
than 50% beneficetally owmed by

U.S, citizens, (b) taken steps to
repudiate or nullify existing
contracts or agrecments with such
citizens or entity, or (z) imposes
or enforced diseriminatory taxes

or other cxactions, or rectrictive
matntenance or operation conditions?
If o, and more than cix months has
elapeed since such occurrence,
tdentify the docwnent indicating
that the goverwient, or appropriate
agency or cubdivicion thercof, has
taken appropriate steps to discharge
ity obligationa under international
law toward such citizen or entity?
If lecs than siz months has clapaed,
what steps 1f ay has it taken to
discharge its obligations?

4. FAA B600(7), llas the country
permitted, or falled to take
adequate measures to prevent, the
damage or destyuction by mobh action
of U.5. propevty, and failed to
lake appropriate measurea to pra-
vent a recurrence and to provide
adequate componsation for tuch
danage or deatruction?

Satisfied. Or only one occasion
has the GOT nationalized property
owned by U.S. citizens. In 1966
a plantation bolonging to

Mr. and Mrs. William Kneib was
expropriated. Appropriate steps
were taken by the GOT to
discharge its obligations and
scttlement of the claim was

rcached in 1968, Ret: State
187268,
Satisfied. There has been no

such action apainst U.S.
property in Tanzania.












II. ° CONDITION OF THE LOAN

A,

General Soundnegs

== Interest and Repayment

1. FAA ﬁﬁ?ﬂ](d)z 201(b)(2),
Is the rate of intercet excessive

or unrcasonable for the borrower?
Arec there recasonable progpects for
repayment?  What 1o the grace
period interest rate; the following
period interest rate? Ic the raia
of tnterest higher than the

country's applicable legal rate of
interest? :

Financing

1. FAA £201(b)(1). To what extent
can financing on reasonable teyms
be obtained from other free-world

cources, including private sources
within the U.5,7?

Economic and Technical Soundnesg

1. FAA 56201(b)(2), 201(e). The
activity 's cconomic and technical
soundness to wundertake loan; does
the loan application, together
with tnformation and assurances,
indicate that funds will be used
in an cconamically and technically
gound marner?

Satisfied. The rate of interest
is not considered excessive or
unreasonable for the borrower.
See Section V. D. for prospects
for repaymert. Sece "Summary and
Recommendat: ons" for interest
terms. The rate of interest is
not higher tihan Tanzania's

applicable legal rate of interest.

Saticfied., a2e Section V. C.
of the '-zn paper. The Export-
Import Bank has stated ( Dec.,
1970) that it is not interested
in financing this project.

Satisfied. See Section III
of the loan paper. ‘



2, FAA B617(a)(1), Have
engineering, financial, and
other plans nacesoary to
carry out aseistance, and a
reagonably firm estimate of
the cost of assistance to
the U.S., been completed?

3. Fas 8611(b); app. B101,

If the loan or grant is for a
"1ter or related land-resource
congtruction project or program,
do plans include a cost-benefit
computation? Does the project
or program meet the relevant
U.S. construction standarde

and criteria used in determining
feasibilily?

4. FAA B611(e). If this is a
Capital Assiatgnce Project with
U.S. financing in excess of $1
million, has the principal A.I.D.
officer in the country certified
as to the country's capability
effectively to maintain and
utilize the projeet?

Relation to Achio cment of Country

and Regional fioals

Country Goals
1. FAA 88207, 281(a). Describe
thig loan's relation to:

a. Institutions nceded for
a demoractic socicly and to
aggure mazimun participation
on the rart of the people in

the task of econanic development.,

Satisfied. See Section V of
the loan paper. Engineering
plans not applicable,

Satisfied. Not applicable,

Satisfied. Not applicable,

Satisfied, This project ig
intended to involve and ansist
a conslderable number of
herdsmen, small farmers and
several commercial, government-
owned ranches,
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3. FaA B201(b)(8). How will the
activity to be financed contribute

to the achicvement of self-sustaining

growth?

4. FAA §201(f). If this 16 a

project loan, describe how such
project will pranote the country's
cconcmic development, taking into
account the country's human and
material resource requirements
and the relationship between
ultimate objectives of the
projccet and overall economic
development,

5. FAA $201(b)(3). In what ways
docs the activity give rcaconable
pranise of contributing to
development of econamic resources,
or to incrcase of productive
capacities?

6. FaA £281(b). low does the
program wider which azsistance 18
provided yecognize the particular
needs, desires, and capacitica of
tie cotry's people; utilize the
country 's intellectual recources

to encouraye inatitutional develop-

ment; and suppert civie cducation
and training in ckillo required
for cffective participation in
political proceccea.

Satisfied. See Section III,A.2,
the loan paper.

Satisfied. See SectionIII,B.1,
the loan paper.

Satisfied. See Sections II1 B 1
of the loan paper.

Satisfied. Sce Section III.B,1 and :
B.4. of the loan paper. wnd ILL.
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7. FAA 8601(a). MHow will

this loan encourage the country's
efforta to: (a) inareana tho
flow of international trade; (b)
foater private inittiative and
competition; (e¢) encourage
development and use of cooperu-~
tives, credit unions, and savings
and loan associations; {(d)
discourage monopolisice Lractices;
(e) improve technical efficiency
of industry, agriculture, and
commerce; and () otrengthen
free labor uniong?

8. FAA BO0DL(a). Indicate the
anount of monecy wunder the loan
whick is: going directly to
private cnterprice; going to
intermediate credit institutions
or other borrowers for use by
private enterprisc; being wused
to finance imports from private
sources; or otherwise being used
to finance procurcncnts from
private sources.

9, FAM 8611(a)(2). What legicla-
tive action 1o required within the
recipiont. cowitry? What 1is the
basis for a reasonable antieipation
tha: such action will be compleoted

in time to pemnit orderly accanplich-

ment of purposea of loan?

Batisfied as to (a), (b), (c),

and (e). See Sectiona III.B,

of the loan paper, Thore is

?o)inrormution as to (d) and
).

Satisfied. The entire loan
amount will finance goods and
services from private sources.

Satlisfied., No legislative
nction 18 required.
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6. FAA 3621, If the loan pro-
vidao ladlinical acototanca, how
ts private enterprise on a con-
tract hastia utilized? If the
facilitica of other rederal
agencies will be utilized, in
what ways are they particularly
suttable; are they competitive
with private enterprice (if oo,
caplain); and how can they be
made available without undue
interference with doncstic
prograns?

Satiefied.

7. FA EG11(c). If thic loan Satisfied.
- tnvolves a contracs for con-
ctruction that okligates in
crecss of $100,000, will it be
on a cempetitive basios? If not
arc there factors which make 1t
impracticable?

»

I'rociarement

1. FAAE602(a). Will commodity Satisfied.
procurcment be restricted to U.S.
cxeept an otherwise determined by

the Proaident?

2. FAA E60A(L). Will any part  Satisfied,
of this foan b wsed for bulk

ecamnodity procurcsent at adjusted

prices higher than the market

price prevailing in the U.5. at

time of purshave?

The loan will not

provide tachnicsal assistance,

Not applicable.

Yes.

No.



D.
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3. PAA B604(0)., WLll any part Batisfied. Not applicable,
of this loan be usaed for procure-

ment of any agriculituwral aommodity

or product thercof outside the

U.S. when the damestio price of

such commodity is lecos than parity?

Other Requiremente

1. FM G201(b). Is the country Satisfied. Yes.
among the 20 countrics in which

development loan funds may.be used

to make loans in this fiscal year?

2. App. 8112 Does the loan Satisfied. Not applicable.
agreanent provide, with respect

to capital projects, for U.S.

approval of contract terms and

fimg?

3. A B620(k), If the loan i Satisfied. Not applicable.
for cons lyuc tion of a productive

enterprise, with respeet to which

the aggregate value of assistance

to be furniched will exceed $100

million, what preparation has been

made to obtain the express approval

of the Congreosc?
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4. FAAB3620(b), 620(f); App. B109(b), Satisfied.
Has the Prootident deterninad that the
cowmntry io not daninated or controlled
by the international Cemmunict move-
ment? If the country 15 a Communist
country (including, but not limited

to, the countrics listed in FAA §620(f))
and the loan is intended for economic
assictance, have the findings required
by FAA §620(f) and App. §109(b)

been made and rcported to the Congress?

Such determination
has baen made,

5. App. 8109(a). Will any military Satisfied. No.
assictunce, or items of military

or strategic significance, be furmished

to a Conmmuniat nation?

6. FAA £620(h). What steps have
been taken to insure that the loan
will not be used in a manner which,
contrary to the best interest of
the United States, promotes or
assiste the foreign aid projects
of the Communist-bloec countries?

7. App. 8118, Will any funds be
used to finance procurement of iron
and steel products for use in Viet-
Nam other than ac contcmplated by
81187

8. F _8636(i). Will any part

of this loan be uced in financing
non~U.S.-manufoctured automobiles?
If so, has the required waiver been
obtained?

All procurement under the loan
will be from the U.S., or other
code 941 countries. Loan
Agreement will restrict use of
funds to A.I.D. project purposes,

Satisfied. No funds will be
used for such procurement,

Satisfied. Approved waivers
will be requested if so
warranted,
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9, FAA 0620(a)(1) and (), 620(p); Satisfied.
App, 8117, "Will any asoiotance
e furnishad or funds made avatl-
able to the government of Cuba or
the United Arab Republioe?

10, FAA 8620(a), Will any part Satisfied.
of thie loan be used to compengate

owners for cxpropriated or nationaliaed

property? If any assistance has

been used for cuch purpose in the

past, has appropriate reimburscment

been made to the U.S. for oums diverted?

No.

No..

11. FAA GgOJ(f) If.this i6 a Satisfied. Sece Section III. B.
project loan, what provisions have of the loan paper,

becn made for appropriate partici-
pation by the recipient cowntry's
private cnterprige?

12. App. $104. Docs the loan
agrecment bar any use of funds to
pay pensions, cte., for persons
who are cerving or vho have served

in the recipient country's armed
forcea?

Satisfied.

Loan Agreement will

limit the use bof loan funds to
project coats.
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AID-ILC/P-939

ANNIX IV
TSETSE ERADICATION PROGRAM

Recurrent Costs for 3-Year Program *

Personal Emoluments:

Field Officer

Spray Pilot

Maintenance Engineer

Two maintenance assistants
Ten D-8 Operators

Eight drivers

Transport and Travel:

Maintenance and Operation of Capital Equipment:

Four D-8 Tractors @ 110 shs. per hour for 2,000 hours
each per year

One Caterpillar 12 I' Motor Grader working 1,000 hours
per year at 4% shs. per hour

One Low Loader working 750 hours per year at 35 shs.,
per hour

Two Agricultural Tractors working 750 hours per year
each at 20 shs. per hour

Four long wheel base b-wheelDrive Vehicles

One 5-ton truck

One spray plane 500 hours per year @ 100 shs, per hour

Four trailers at 550 shs. per year

Upkeep of Stations and Establishments:

Office and General:

* Costs for the totol six-year program would be double,
or $1,176,176

Shillings

198000
198000
198000

39600
180000
100800

913600

21000

«640000
135000

78750

90000
100000
54000
150000
6600
3250350

6000

4000
4198950

or
$588088



Table

1

Kitengule Kanching Scheme
Undiscounted Lons Due to Tsotse Fly Infentation?*

AID-ILC/P-939

ANNEX V

Page 1 of 12

Drugnl/

Hoightg/ Markotz/ Dcuthé/

Year Total
Animnle Loso Le:n Loss
Number Shillings
1 4,000 24,000 12,400 4,960 3,176 44,4536
2 6,000 36,000 18,600 1,440 4,614 66,6514
3 8,000 48,000 24,800 9,920 6,352 89,072
4 10,000 60,000 31,000 12,400 7,690 111,090
5 (Years 5 - 20 samo as Year 4)
% for footnotes

ki

See Pape l

Although Kitengule antlcipates achieving a maximum herd size of 27.800

within three years, ft 15 believed by NACO that only the numbers shown

would nced be kept on drugs due to the localized nature of tsetye Infestation -
G|

unlike Misgenyl - WQnt/ldinnunyi -~ Fast, where all animals would be kept on

drugs.



Table __ 2 ANNEX V
Page 2 of 12
Missonyl - West Ranch Scheme

Undiscounted Loas Due to Tsetss Fly Int‘cstntion*

Year Drugol-/ WOightg/ Markntz/ Donth!*/ Total
Animals Loas Loss Lons
Number Shillings
1 5,567 33,402, 17,236 6,89/, 4,229 61,761
2 9,597 57,582 29,729 11,802 7,305 106,508
3 15,114 90,68 46,841 18,736 11,611 147,072
4 18,023 108,i38 55,862 22,345 13,842 200,187
5 18,992 113,952 58,869 23,548 1,534 210,903
6 18,156 108,936 56,265 22,506 12,918 201,625
i 18,884 113,304 58,528 23,411 14,457 209,700
8 18,798 112,788 58,249 23,300 14,380 208,N7
9 18,763 112,578 58,156 23,262 14,380 208,376
10 (Years 10 - 20 some as ycar 9)

* Sco Papo L for footnotes



Table ___3 ANNEX V
Page 3 of 12
Missenyl - East Ranching Schomo*‘

Undiscounted Loss Due to Tgetse Fly Infostation

Yoar prugs/  Woight? Markot¥ poatnd/ Total
Animnlsg Loas loas J.oaa
Number Shillings
1 6,077 36,462 18,817 7,527 4,61, 67,420
2 10,194 61,16/, 31,589 12,636 7,690 113,079
3 12,141 72,846 37,63/ 15,05/ 9,228 134,762
4 13,787 82,722 42,718 17,087 10,766 153,293
6 13,259 79,554 41,075 16,430 9,997 147,056
7 13,251 79,506 41,075 16,430 9,997 147,008
8 12,867 77,202 39,866 15,946 9,997 143,011
9 (Years 9 - 20 pame as yoar 8)

* S00 Page i for footnotes






Year

10
11
12
13
14
15
16
17
18
19
20

Con

TABLE

TSETSE_ERADICATION PROGRAM

.

ANNEX V
Page 5 of 12

Estimated Construction and Maintenance Savings (8hillings)

due to Program Implementation

gtruction

Maintenance

Mwesa River

304,640

Uganda Border

896,000

Mwesa River

...0_
30,464
30,464
30,464
30, 464
30,464
30,464
30,464
30, 464
30,464
30,464
30,464
30,464
30,464
30,464
30, 464
30,464
30,464
30,464

30,464

Uganda Border

-0~
89,600
89,600
89,600
89,600
89,600
89,600
89,600
89,600
85,600
89,600
89,600
89,600
89,600
89,600
89,600
89,600
89,600
89,600

89,600

Total

1,200,640
120,064
120,064
120,064
120, 064
120,064
120,004
120,004
120,064
120,064
120,064
120,06
120, 004
120,064
120,064
120,004
120,004
120,064
120,064

120,064



Table L (Cont'd.) FOOTNOTES ANNEX V
Derivation of Savings Page 6 of 12

A. Mwesa River Barrier South of Kitengule

The existing barrier is really only a consolidation line rather than
a permanent barrier and was completed as temporary protection for the
Kitengule Ranch until the West Lake Tsetse Eradication program could be
completed. This consolidation line {a 1,000 yards wide and 17 miles
long. If tsctse eradication {s not carried out in the West Lake Reglon,
this consolidation line will have to be widened from 1,000 yords
to 2 mlles, and be maintalned. The cost of clearing to widen this barrier
{f done, will be 20 shillings per acre. The additional cost for maintalning
the barrfer would be 2 shillings per acre per year.

Sha,
Construction of addftional width of

barrier = 1.4 miles x 17 miles x 640
acres per sq. mile = 15,232 acres

x 20 shillings = 304,640

Maintenance of additional width of

barrier = 15,232 acres x 2 shillings = 30,464

B. Uganda Border Barrier North of Missenyl

The Government of Upanda has already cleared a barrier 4 miles wide
x 10 miles lonpg. 1t 1 prepared to continue this barrier for an ndditiondl
35 miles at a width of 2 miles. The cont of constructing the additional
barrier will aluo be $ha,20 , with follow on malntenance conta of Sho, 2

per acre per yeor.



Table 4 (Cont'd.) FOOTNOTES - Page 2 ANNEX V

Shs Page 7 of 12
Construction of additional barrier = 2ufles
x 35 miles x 640 acres per 8q. mile =
44,800 acres x 20 shs. - 896,000
Maintenance of additional 35 miles of
barrier = 44,800 acres x 2 shs. = 89,600

If the Weat Lake Regilon is cleared using the requested loan equipment
the Government of Uganda will not need to construct and maintain this

barrier.






Table 6 ANNEX V

Page 9 of 12
Consolidated Benefits of Tsetse Eradication Program
Three Year Project
Discounted to Net Prosent Value
Year Parrier Kitengule Missenyi Missonyd Total Discount Total
Construction West East Factor-10%  Discounted
Shillings

1 1,200,640 44,536 61,761 67,420 1,374,357 .9091 1,249,427
2 120,064 66,654, 106,508 113,079 2,119,905 . @26y, 1,751,889
3 120,064 89,072 167,872 134,762 12,225,370 7513 1,671,920
A 120,064 111,090 200,187 153,293 2,298,234 _¢g30 1,569,694
5 120,06/ 111,090 ~ 210,903 145,165 587,222 L6209 364,606
6 120,06/, 111,090 201,625 147,056 579,835 5645 327,839
7 120,064 111,090 209,700 147,008 587,862 ,5132 301,691
8 120,06/, 111,090 208,717 143,011 582,882 L4665 27,014
9 120,064 111,090 208,376 143,011 582,541 4241 247,056
10 e s e 0 0 e (Tears 10 - 20 samo as Yoar 9) .. +3855 224,570
11 «3505 204,181
12 «3186 185,508
13 +2897 1¢8,762
1, 2633 153,253
15 «239/, 130,400
16 02176 126,761
17 «1978 115,227
18 1799 104,799
19 «1635 95,245
20 1486 86,566

9, 360 3 ‘)88 ShS .
or
$1,311,160

* Includes 1,713,600 shillings per year for years 2, 3,
and I only (See Table 5  for bnsin),


http:200,1.87

Table

!

Congolidated Benefits of Tsetse Eradication Proproam
' Year Project
Digcoviated to Net Prosent Valuo

S

ANNEX V
Page 10 of 12

Year Barrioer Kitengule Miasenyi Miasenyi Total Discount Total
Construction Weat - Fast Factor.-10%  Discounted
ciillings
1 1,200, €40 L4,,536 61,761 67,420 1,374,357 .S091 1,249,427
2 120,064 66,654 106,508 113,079 2,119,905 ,g26y, 1,751,589
3 120,064 £9,072 167,872 134,762 2,225,370 7513 1,671,920
A 120,064 111,090 200,187 153,293 2,298,234k, ¢g30 1,569,694
5 170,064 111,C90 210,903 145,165 2,300,822 enpg L,h28, 580
6 120,064 111,C90 201,625 147,056  2,203,h3% 045 Ly29l, Ok
7 120,06/ 111,C90 209,700 147,008  2,301,L62 5132 1,151,110
8 120,06/, 111,090 208,717 143,011 582,862 4665 271,014
9 120,06/ 111,090 208,376 143,011 582,541 4241 247,056
10 e e o s o o o o (Years 10 - 20 samo as Year 9) .. .3£55 224,570
11 3505 204,161
12 3186 185,598
13 2897 168,762
1 «2633 153,283
15 «239/, 132,400
16 02176 126,701
17 1978 115,227
18 «1799 104,759
19 «1635 95,745
<0 1486 80,506

* Includes 1,713,600 shillings per year for years 2 through

(f

‘only (See Table _5

for basis).

12,270,106
or

$1,718,590



Table 8 ANNEX V

£ 12
Tsetse Erndication Program Page 11 o
Consolidated Costs of Three-Year Project
Discounted to Net Present Value
(Shillings)
Capital Recurrent Discount Total

Year Costs Costs Total Factor-10% Discounted *

1 by T34, 764 1,399,650 6,134 b1k 9091 5,576,796

2 105,000 1,399,650 1,504,650 .8264 1,243,443

3 105,000 1,399,650 1,504,650 7513 1,130, k4L

7,950,683 sha,
or

$1,113,540

¥ Assumes no salvage value for equipment, and one-half of insecticides

have been congumed,



Table 9 ANNEX Vv
Teelse Eradication Program Poge 12 of 12
Consolidated Costs of Six-Year Project
Discounted to Net Present Value
(Shillings)
Capital Recurrent Discount Total
Year Costs Costs Total Factor-ld%lnﬁcounteg
1 L,734,76L 1,399,650 6,134, 41k .9091 5,576,79%
2 105,000 1,399,650 1,504,650 .8264 1,243,443
3 105,000 1,399,650 1,504,650 L7513 1,130,004
L 280,800 1,399,650 1,680,450 .6830 1,1k, 7k
105,000 1,399,650 1,504,650 .6209 869,043
6 105,000 1,399,650 1,504,650 5645 849,375

* Assumes no salvage value for equipment
the purchase for beginnirg

new li-wheel drive vehicles.

10,816,848
or

$1,514,960

» all insecticide used, and includes

of th year of one new 5-ton truck and four

shs





