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President Nixon has reiterated iz his recent megsage to the Congress the
importance abtbached by the U,S, Governiment in helping Labin Americen

countrics to incrcacsce lhelr czpords.

In mid 1970 an kxport Development Division was formed wilthin ATD/v] PPC
under the dipzetion of Mr, Awicus Most, Iliport project: are being
successiully mplemented in hsla and Africa, In December, 1970, o scparate
wiil was forted within TA/DR dirccted by Mr., Stanley I, Grand, to handle
export develermont, activitics in Tatin Anerica. '

!

Dr, Daniel Suebots Frplmnalory Nobe on the U.S. propocals for increased
cooperation in the Ticld o cxport development (CINS/CECON/90) was recedlved
with sreab dnbercst and crroctations by the LA offidcials. The ULS,
Delerations ot the CRCON meolings in Mareh, 1971, in Punta del Este end in
Bopoba, in Pobruavy, 19700 reiterated Lhe offer of U3, bi-lateral
coioboce in export desedorment, On thic occaston, several counbries
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precenbed thelr export mooilsbance requivements (CIF S/CE0CH-I10/26) .

In Moy, 197 AL/ cobobllichied the olffice of the wegional kport Dovel opmunt
Advicor Por South Amordcs, (RB0). Upen the reque st of the U8, Enbessy, the
Wshty of Pice was Jocoled dn Luenos Alres as o counber-part to the RINC

acbivitice dovoled Lo orfering U.hH, prodjucts,
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I accepted this important assignment anticipating the fullest support from
AID/W in developing and implementing export projects in South American
countries, in accordance with the respective country requirements and the

USAID lMissions® objectives.

On May 19th., 1972, AIDTO Circular 709 vas addressed o all Labtin American
Missions, from which I quote the following:

"In further implementation of President Nixon's initiative of fostering
nexpanded export development activities in Latin America, the Office of the
"Regional kxporl Development Advisor for South Ararica (REA) has been
testablivhed., The Office is headed by Leon Uespaloff, under the general

ndirection of the senior A.L.D. Officer at post.

"The REA will be available to all Missions in Soubh America for consultation
tand advice in connection with the fommilation end implementation of export
ndevelopment progrems. Missions requiring the cervices of the REA should
ncommnicate direetly with him and should be prepured to fund travel and

tper diem only. Under certain circumsbances the HY SA may be self-funded.

0The REA will utilize the USDC Reglonal "rade Development Center (RTDC)

ags one of the tools to assisht Missions in Soulh fmerica to cxpand thedr

texport development activitics.!

The PRCP prepared by LA/DR presented in en excellent form thc raneral
mobivation for this project in cbressing the importance end urgont need for

export assisbance to TNC. However, the heavy emphasis on the relationshi
b .

with the pD0 was wnrealistic and unwoskabte, due parbly bto the Lack of

adequate information with repard to the actucl conditions prevailing in the

field.

The WIDO acbivities and facilitics are nobt intended or adequebe for training

of TA paerticlpante. 5 & matter of fact, during its M months of existencu,

the RTDC was wnable Lo acceomolate ceven once traince. Tt vias also impossible
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On the other hand, it is also unlikely that'ihe Missions would be inclined
to engage an export advisor without having some tangible projects to work
on. Therefore, the most practical and economic way is to have a regional
advisor work with the Missions to generate and evaluale assistance requests
from the official and private sectors. This would be helpful in determining

the Missions! interest and decision in procceding with cxport programs.

L. My recent short trip, intended to establish contacts and discuss
assistance posribilities, generated a number of interesting reauests
illustratin~ wnd confirming the practical approach suggested in the
precedin:: j nragraph.

.

The Missions in Argentina, Paraguay. Uruguay, Brazil, Peru, and Ecuador are
interested in the assistance provided by TEA,

5. To start even a modest consulting progrem, it would be necessary to
allocate about & 60,000,— per year for regional. seminars and short-term
spacialists, and aboul $ 10,000.,— for transpertation in addition to the
experbs! salary related costs.

T believe that this important project of exporv assistance to South America

should be considered from an overall point of vicw, as a Regional Progran

combined with national projects.

Funding for the REA should be provided from regional sources with individual

USAID Missions providing funds for major preject implementation,

6. International agencics in this field work wostly with governmant
ingtitutions. I feel that in addition to poverment entitics, the U.5.
assistance should be cxbended to strengbhen the export ability of the private
busincss cormunity in cach counvry. I have noticed thz reouests in cach
counbry for training seminars in cxport technigue, marketing, fairs and

exhibitions, promobions, trade missions, etc.

“~
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7. VWith regard to assistance strategy from the U.S. point of view, I
believe that for products that are of no interest to the U.S., special
assistance should be provided to diversity exports of such products te
other countries, where marketing condivions are often easier and more
remunerative than in the highly competitive U.S. market. This may result

in reducing the pressure for U.S. tariff and non-tariff trade concessions.

1 the private business commnity will greatly

o

8. Covernment officials an
appreciate export assistance in accordunce with their requirements.
This assistance will prove the U.S. cooperation and support in this

imporvant scctor.

9, American companies establiched in Latin fmcrica expressed their
appreciation and interest in U.S. export assichance. They can point out
to this nmbually beneflcial "iwo-way strect! brade concept when dealing
with government officials with regard to their import requircwments from
the United States.

10. South Awmerican countrles depend entirely on cxports for foreign cxchange
income. The balance of invisible exports, such as shipping, insurance and
tourism is mostly negative.

To be able o increase sales of U.S. products to South Amorica, to obtain
the payment of U.3. government and private loans and inberest, to enable
U.S. companies to repetriate their profits, royalivies and investments, it

is necessary to provide our export development assistance on a continuing

and well plamncd basis.
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SUMMARY OF TIHE REQUESTS FOR EXPORT ASSISTANCE
DURING TRIP JANUARY 23 TO FEBRUARY 9, 1973.

PERU,

Banco Industrial del Peri.

This is a Government bank. The creation of an Export Promotion Fund was
recently approved and will be located at the bank. Funds to be provided by

tne Government.,

The Director of the Foreign Trade Department, Mr. Leonardo Pérez Saco,
and the General Manager, Mr. Alonso Polar, requested us to provide urgently
assistance in establishing this new Department, including treining in applying
loan criteria and technique, since they have no previous experience in this
matter. The purpose is to provide low interest working capital loans to their

own customers as well as through the privatc bank system.

Ministry of Industry and Comncrce,

Dr. Claudio Herzka, Dircctor General of Commerce indicated the following
assistance requirements:
a) Market reseorch for the sale of Peruvian products within
the Andcan Group;
b) Seminar for Commercial Attachées, preferably to be held
in Lima, Junc/July. Could be organized as a regional scminar
for the Andean Group.

c¢) Will prepacrc other projects for consideration,
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Sociedad Nacional de Industrias.

Comité de Exportadores, Mr. Abel A, Laberthe, Secretary General:
a) Interested in organizing an export schuol.
Expected attendance of about 50 participants.
b) Help in organizing Trade Missions to
. Venezuela, Ecuador, Caribbean Islands;
¢c) Help to orgenize their commercial library,

and to establish an up-to-date trade
information service.

Junta del Acuerdo de Cartarcna. (Andecan Group).

A comprchensive Trade Promotion Project was preparcd, as per attached
copy, and will be submit*ed to the Commission for approval, They are
interested ir .ssistance, which will be rormlated aiter the project will
have been approved. It seems that they are negotiating with ITC, but there

is certainly cnough work for more than one ageney.

ECUADOR.

ICEIL. Instituto de Comercio Fxterior e Interracitdn,

President: Mr, Francisco Rosales Ramos. Direclor kxport Department:

Mr., Vicente Tamariz. Interested in the followine assistance:
o

a) Seminar for Comrercial Abtachles. This could be included
within the seminar in Livia, if implemented;

b) ICEI wants to send Trade Micsions to Peru, Chile and
Bolivia. They have Conmercial Abtachfco ir cach of Lhes
countrics, bub wilhoui cxpericnce in organiuing the contacts
for Trade Missions., ‘the Tresident requested technical
assistance to work with their respective Attachées and help
them in their task.

c ¢.l, ldentificabtion of cxportable products:
J
c.2. Preliminary marict study in the U.S. A

c¢.3. Trade Migsions with prepared contacts in
the U.S. A,
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BRAZIL

Rio de Janeiro.

The National Contederation of Commerce.

Dr. Carlos Tavares de Oliveira, Ceneral Sccretary:

a) To organize seminars cxplaining the adventage and
technique of chipments by containers;
b) To help organize a quality control system for
8 Q A ¥
export products at the Standards Institute.

BRASTL.TA,

Ministry of Industry and Coumercc.

a) Would like to reaguest a shoe prodvetion end styling
technician, with mavketing backgrovnd in the U.S.A.,

and Japan to worlz al the Instituto Brasileiro de
Couros, Calcados ¢ Atines, in Porto Alerreg

b Chocolate and candy production and marlctine spocialist:
J & 3

¢) To undertake a market research project in the U,8.A, for
specific furniture items, such as, for example: combined
wood and lecther wrticles.

Ministiv of Forcimi Affairs,

Minister Paulo Tarso Ilecha de Lima is the head of the Brasilian Export
Promotion Program, IMr. Gerald Goldstein, Beonomic Cownselor, U.S. Enbussy,

set up the appointment and participated ab the mocting,

The following possibilities for cxport assistance were indicated by
Mr. Flecha de Lima:
a) To help orgunize a commercial intelligence service within the
Hinistiy;
b) To organize courses or sominars on direct promotion technique;

c) The AID export assistonce in the North-Bast, SUDENE . was
interrupted upon the Govermment request because bhe counterparts
vere nob ready to receive such asslstance., It muy be resured
at some later date.
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SAQ PAULO.

Federation of Commerce of the State of Sao Panlo formulated the following

requests:

a) Marketing scminar for high level executives, They would
like to have 5 days of intensive [ull time courses,
praferably in a secluded place, outside Sao Paulo, with
an attendance limited to 15/20 participants;

b) Transportation. courscs: methods, calculation, and
technique of chipping, including conbainers;

1 intoresting to note
{ to participate in

& contractors handling
org fecel thet they need

¢) Fairs and ¥hibitio:
that during 1973, Bouoil cau
52 exhibitions. 'Th ILhdur:ty has
these exnibitions, These conbracio
to improve their wethods;

d) ILxport training ab mid - moecenment level to include all
phasces of cxport technique;

e) Export school with comprehensive 2 - year curriculum,

We met recently, in Buenoo Adres, Mr, Alfonso Gomew Zuleta, Dirvctor
of* PROEXPO, who told us that he is intercsted in axport assistance and

will submit several projects.

Handicraft Fair (Artevenia).

In practically all of 3Jouth America the rural populetion is engeged in
the manufactura of handicrafts as a moans of increasing their meager income.
The cxhibition and cales of thoese items in the U.S.A, would not compete
t

with U.S.A. products,  Iv would have a social end economice impact on a lavge

segment of the TA poorer population,
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We ventilated this idea, and received a favourable reply from various
organizations during our trip. We believe thal Argentina, Paraguay, Peru,
Colombia, Ecuador, and possibly Brazil would be interested to participate.
We think that Dallas, Texas, or New Orlcans may be the indicated locations.
New Orleans or Dallas oy provide logistic support at a nominal charge to
attract visitors and tourists.

If AID/W aprecs with this idea, we could start consulting in a formal
way. The export organization in ecach country should preparc their

exhibition material, and pay for shipping and other expenses.

Action.
We refer to AID/W telegram 226958 dated Decerber 18th., 1972, indicating
that AID/W may consider Lo support REA cxport development projects out of

regional funds., We will greatly appreciate AID/V reaction and commonts.,





