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LOAN COMPLETION REVIEW AND REPORT

(In accordance with Manual Order 1264.1, Section IV)

Loan No. and Title : 526-L-015 - Brazil Road Rehabllwtatlon and
Improvement

Borrower : " Government of the Republic of Paraguay (GOF)

Administering Agency : Ministry of Public Works and Communications (MOPX

Date Loan Authorized : 22 November 1966

Date Loan Agreement : 6 January 1967
Amount of Loan :  USS4,680,000
Terminal Disbhursement
Date _ : 31 December 1975
Disbursement Status :° USS4,667,564 disbursed; remainder deobligated

I. PURPOSE OF 7.0AN

The purpose of the loan was to assist in firancing the engineering
and construction costs for the necessary rehabilitation of Parawuay
main arterial highway, the 327 kilometer "Brazil Road", extending from
Asuncién to Puerto Presidente Strpessner on the'Brazilian border. The\\
importance of this highway io the economic. political, and social
development of Paraguay was demonstrated nct only by the $20 plus milli:
already invested in its construction but also bv the centering upon it
of much of the planned growth of the country's economy. On 22 September:
1969, the scope of the project was narrowed to include only the 109 km.
stretch from Eusebio Ayala to Caaguazi.

The project has partially fulfilled its purpose, in that work was
successfully completed on 73 Km., but delays (see Section IV below) hav.
caused the remainder of the work to he substantially behind schedule.

IT. COVENANTS

The Loan contained the standard clauses pertaining to General
Covenants and Werranties (Article IV). The Borrower complied with all,
except that in apite of numerous reguests, both before and after the
terminal date oI disbursement, the Borrower has not submitted the
quarterly shipping reports nor the final report (Implementation Letter
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Loan Completion Review .

IIT. REPORTS
(See letter to MOPC dated 8-27-76, hereto attached).

Mission receives regular progress reports from the Consulting
Engineers. Latest report sent to AID/W, SER/ENGR, 24 August 1976.

kel

Iv. MONITORING

The work has fallen behind the Contractor's Progress Schedule,
though the quality of the work is very satisfactory. Thirty-six
kilometers remain to be rehabilitated and improved. The critical
item in- the delay is the production of aggregate, which ccmes from
a quarry which is difficult to work and not feasibly expanded. The
Consultant’'s estimate is that all work will not be completed beiore
the end of April 1978. Prospects for completing the work are,
however, good, and a new contract for consulting engineeiing service:
was signed on 1 August 1976.

The torminal date for disbursement of funds was December 31,
1975. The remaining funds were deobligated and the Borrower was
advised of this action.

V. RECOMMENDED ACTION

The Capital Development Ofiice will continue to review the
progress reports of the Consulting Engineers and will endeavor ¢
obtain the missing shipping and final reports from the Borrower.
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27 Ce Agosto de 1976

Inzeniero Juvan H, etiencsill

Uireotor Ceneral de Vinlidad
vindstorio o2 Ubsae suklicas
v Conunlenciones

Asunoi an, Paraguay

Préztmno AlD 525-L-015
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