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1 .  Terms: ...-.. 
'1) Hi l tu r i ry  - 40  y t . . ~ r f i ,  10 ycbar p,riicc9 r c r i o d  

r )  Hcp;~ymcrit -- Intr . r r r l t  ontl p r i n c i p n l  t rp f lynblc  
iri U . S .  ~ l o l l a r t i .  

I'r l o r  A .  I .  1) .  l o r ~ n  f inirnc in): $17 ,047 ,721 .51  
I'rooo:ir*d l ' l i lrt l  Amcndmcnt --2 3 870,000.00 - 

Tott,: $20 ,917 ,721 .51  

11. --I--!--~ I I t o ---- of t I I ( -  -.- 1 ' ~ c ~ c . t  --- : Tllc! p r o J c c t  , hhl  cli i:i  pliyniccllly comple ted  
and opcwrat ! I  11~11 , I onr;i::tccl of t h e  c o n n t r u c t  ion  01' npprox imn tc ly  150 
m i  1 r:; ( ! t his ' I '~~v(l~trn,i-  1 yayl  : ; cc t lon  o f  t hv  T4rn%nnl 111 ):hw,iy. llowcvcr , 
Nc I l I) 1 . l',,cbr Con111,itlv (NI.']') of I)rrrliam, Nor th  Carol i n n ,  t l ic 
( o t l r ~ t r u ~  t lot I otit t-:~c t o r ,  :.rll)!nlt t c d  v ; I ~ J D I ~ : ~  c l  i i l m s  f o r  incrcoscr l  
cornpcbn!;:it ion t o t  ,11 1 ill): $12, 189,661 -78 .  Thcsc c l a i m s  wcrc! n o t  
i ~ c c c p t c ~ '  tly the. (;ovtxrnmcnt o f  Tanzania  ('TnnCov). A r b i t r a t i o n  of  
t h c  c l l ! ; ~  I I ~  c. w,~!; t l lc-rc*forr cnt  c r 8  d i n t o ,  htlt ;I ! ; e t t l emcnt  agreement  
wan nc1y,,,t i , ~ t  ( c l  p r i o r  t c vomplct lo11 o f  th:. a r b i t r n t  I o n  heo r ingo .  
I'tirl i i l :rt*wcnt !;pr3c. i f I r~tl tililt t h c  'L'iltlCov would puy NLT $1 ,000 ,000  
in ~ a t - l r : f i , r t  lon of ttir. t ' l ;~frno p l u s  co r ; t s  o f  a r b i t r a t i o n  which t h e  
o r h i t r i l t o r  ii!~nc!;nctl , ~ t  $577,320.  A Consent  Award reflecting t h e  
t e rms  of  the* n e t t  lcmclnl W;IH ~ U R ~ I C ~  On October  3, 1975.  Thio  
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propadeJ lrls~! drr l l l leetr t ,  c h t  l u a l v r  o i  111 l o r  A .  1.1,. contributions 
t o  th.* t a r r l d ~  Illghvay ( I n ~ ~ r a n l a  arr!.t lbln) of spproriarrrtoly 
551,'1U0,001), v l  I 1  cranlbt t !I* In~r(;(>v In f i nnnc ing  t h e  r d d i t i o r r s l  
~*c t t rn[ ru i~ t  11 i l  . clnt h . 1 - h l l 1  r 1 1 1 ~  tl lr a c t  t l t m c ~ l t  ati(i Canaant Aurrd.  

C .  I .  - -  - - - -  -- I :  h ~ l ~ l t r ~ t t l ~ ~ ~ r  ~ r r ~ c !  .i rrv)r,otlittc*i\ ? r t a t t l e ~ t ! n t  oI d i e p u t c s  
r  I  , 1 t I I 1 I I 1 t I I I - I  tlip,lhwuy c o n ~ t r u c t  i o n  
b y  t 11s' 11 .!;. ( . t ~ ~ \ t  t n r  t o r  Ilovc. tltbter:*lirlt*ti t h t4  i:oc~unt of cotrt ov tbr runa  
I I i t  I I I w t l  t  I A 1 I .  - I L C  r c t  . The 
' I U I I L ~ ~ I ~ L I -  yiiy i t l t h c - t  1 0 1 1  i :, O I I I *  I\. I - 1 ) .  ,111ti 111n(:ov ~*i)niponpnt of tlhc 
over- '11 I '~ 'AII, ' ,II:~ )Ily,11~41y l'ro jt-,.t I 11 WI I~C . I I  A .  I . 1 ) .  I I ~ I ~ I  m~tl t*  11 011bsti1nt i n 1  
(-011tr llrtit l011. 1 t It, 1 4~11:11iIt~1.4~~! .i])l)rol'r li1tt1 .~ngl ju:it l f 1c.d f o r  A .  1 . I ) .  
t I )  . I ! + ~ I  1 *,t 1 l i t .  I . I I ~ [ ; O V  111 t 1 l l t ~ l l , .  111): t  c1t.t crlni llc>(f i.o:it ovcrrtinri. 

. I : 1 l i t b  c-l>ripl t ' t  ( '(1 '~' 'III-!ti111 I I~) : I IW~IV,  W ~ I ~ C ~ I  I Illl!i f r o ~ n  Uilr 1?8 

Sail r~.~r:: ,lnd lo , I I I  0 1  ( let .  I ~ l ~ ; l ~ v , ~ y  ' ipproximr~t  c l y  HO t'ln., . from I.uanko, 
viln clc.., 1 ~ric*d t o Irnprovc. Illt cbln;l 1 rorld t  r . ~n r ;po r t  11 t ton bctwccn Zambia 
,111tl i',lt,t A t  I ic . I ,  !l , irt  l c r l l ~ \ r l  y 1)ctuccrl %nmbin ;111~1 t h v  I n d i a n  Occnn 
r  t  I 1 I I I  I K y  'I  hc p o r t  ion6  of thc, rontl f o r  which 
A .  1  , I ) .  t irl<lnc c b l l  r 011:it r u r t  i o n  nnt l /or  c n g i n c c r l  np, s c r v i c c s  arc e n t  i r c l y  
w l  I i I I  I ' ; W C ( I ~ ~ I ~ ,  tli11 11. K .  '111d t l l ~  I R R D  provi t lcd f i nnnc ing  
t o r  c o ~ l . ~ t  r1:t.t I O I I  .in11 ta11);l r l t~c~ r in ) ;  s t 1 r v l r . c ~  no t  f lnanccd  by A .  T . D .  
'I hcl A1 ' )  I 'OIIC L l h u t  io11 w,ln 1101 poolcd w i t h  t l ~ o s c  of o t h c r  d o n o r s ,  
itntl i r .  1 . I ) .  - f  ii~,iric (,t i  ~ . o n t  r.ict r; wcarc , ~ d r n i d i s t c r r d  s c p n r n t c l y  . 
1'111lc\r I 1 1  1 1 1  Oc)t?  11- 0 0 5 ,  <I:; ~nrc~ncIe(l, A111 \ I ~ Y L ~ ~ ( I  t o  pro*.ridc up t o  
$ 1  1 ,  001',000 t o  f [ I I , I ~ I ( * ,  ( 1 )  , i  por t  i o n  of t  h r  c o s t  of t h e  c o l ~ s t r u c t i o n  
. , ~ 1 ~ t ~ r v ! ~ l o 1 l  c011t 1.11-t, w11it 11 was 1)crforn1cd by  Dcl.~uw C a t h c r  
lut  c B r  11 t t i o ~ i ~ l l  , J t i (  . ( I ) ( ' \ )  , , L I ~  t \ l c  r o l \ s t r u c t  i o n  c o n t r a c t ,  whlch 
was p t~ r ro r~ . l c~ , l  Ily t l lc :  Nr.1 l o  I , .  Tecr  Co. (N1,T) f o r  tile Tundum-Iyuyi  
, ; c ( .  t I O I :  ( , ~ p l ) ~ o r . i r n n t e l  y  150  m i l e s ) ;  ;~rld ( 2 )  cng incc r in l :  d e s i g n  
rant r,lc t :, f o r  t l lc Trin[:cl--Mnhcr~~:r and t h e  Dnr-Morogoro s c c t i a n s ,  
which vel  t , I \  :;I) ~ ) c* r fo rn~c r j  by DC1. l 'hc c n g i n e c r i n g  d e s i g n  e c r v i c e e  
t o r  tllc' 'I tllldunl.~- l y n y  s1.c t i on  t o g e t h e r  w i t h  e n g i n ~ c r i n g  
~ e c - o ~ r n ~  l~, , lncr!  s u r v e y s  0 1  t11c Irlnga-Mahengc and Uar-Morogoro e e c t i o n s ,  
was f  in'lr t etl t)y A .  1 . U .  uuder  Loan No. 698-11-003 t o t a l l i n g  $1,600,000.  
I l n d ~ r  r,~lb:~clilr~cnt l o a n ,  698- 11-007, i n  t h e  amount of  $15 ,000 ,000  
,I!; ;lo~c~ndecl, A .  1.1). c l s s l s ~ c d  i n  f i n n n c l n g  c o n s t r u c t i o n  and e n g i n e e r i n g  
s u p e r v l ~ i o n  s c r v l c c s  f o r  t h e  ilar-Morogoro s e c t i o n ,  performed by NLT 
;~n t l  DC1. r c s l w r t l v c l l y ,  and t h e  e n g i n e e r i n ) ;  d e s i g n  of t h e  Dar P o r t  
Acccss Road by 1,yon A s s o c i a t e s  Incorporated. Ad jus t ed  f o r  
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Jeobl  ~ ~ ; . t t  i ~ l t l h  t c ~ i t f l ~ l  y ,I \,(100,000, tile t o t a l  c~ i t r t  t lbu t  1nt1 hy  
A .  I . I ) ,  t (3 [!I'. '~ ' ,II~Y.LI- l l ig !~v .~v  t!lt~u !lilt; hec.11 i ~ l ~ l ~ r o x  ic;r[ c l  y  $31, 500,000. 
A ,  1 , l ) ,  ,,I t . t ~  lqh1 . I I I ~  - f ~ I I . I I I C . I . ~ !  t tartt i1i\  f t b t~n ih i l  i t  y s t  r ~ ( l l t * ~ . *  

:ll'r t - ~ l t t * ~  I * , !  ! I I ~  . I  ~ ) i \ t  I , I (  t ~1 t ! ~  [ ! ~ t *  '!111l[;ov 0 1 1  A I I ) * ~ I ~ ; ~  0 ,  19hS, t o  
cclntjt rrlc t  t ! ~ t .  I ' C I ~ I ~ I I I : L I -  I v r ~ v l  tvcct i O I ~ .  1)C I I I ~  t ! l ~  t i c ~ l g n  i b n ~ i n e e r  
~)rtqulrt '( l  thl '  tc.c.!r~ll(..rl t l1~. ; iy ,11 ,111t1 :i111~cit 1c11l 10111~ 4rnti t h e  i l l l t i n l  
( t rot  t a f  t i l t .  I r l v l t n t  lc~lr t o r  l ) l t ls ,  wllir!\ ill lac;:;clnc-t. prov lded  t h e  
oriji111.rl t ~ x t  o f  tht .  c c l n t ~ t ~ c . t .  N1.I' wilr; m o l ~ l l i z c d  t o  bcgi i l  work i n  
S t : l ) t t>~~ i \ )~ t  100H ,ill(! workcd ulltlcr t h e  :jul~c+r'vi :;ioll ,111tl d l r c c t i o n  of  
1)CI, ;,l:lo t!lcl : ; i~pc*rv ls in) :  en): lnccr ,  i n  c r ~ r r y l n g  o t ~ t  t h c  c o n o t r u c t i o n .  
('orlst r  1c.t loll wa i t ;  c 'cl~npli. tc~~l 111 I)rc-t~ml~c'r 1972 ,rntl N1.T1n m ~ i n t r n a n c c  
I I 1 1  I n r  1 7  AII) I-11~:ltlcc.r~ llavc. t i c t c rn lned  t h a t  
t t i c s  ~ i t ~ ~ ~ ~ l c ~ , ~ !  c.oilst I uc ti011 of t 1 1 ~  AID-f i11~1nccd p o r t  1011 wnw ~ u c c e s s f u l  . 
NI.'I ' I; ~.c~iltr;lc.  t f o r  t I 1 t 8  ' l ' ~ ~ n ~ i r ~ l ~ r -  ty' lyi scc t   lor^ was o f  t h c  f i x e d  u n i t  
pr t y ~ c '  wht~rc~by t h e  conLr i lc tor  r c c c l v e s  p c r i o d  l c  pnylncnts e q u a l  
t o  ~ 1 1 ~ 1  t l r l l  t ~LICII : ;  l o r  V , I ~ ~ L I I I S  k111ds of W O I  k 1111llti[11led by tlre a c t u a l  
( ~ U ; I I I L  j t  i~b:, o f  wc11 k j)llrf nrrnc!~l. An o v e r - a l l  cont r i i cs t  p r i c e  c c i l i r r g  
wc3r1lti h,~vc. !1t3c11 t l c ~ ~ c ~ r ~ r i i r ~ c d  a t  t11c t lmc  of  b i d d i n g  by n l u l t i p l y i n g  
t h e  u n j  t [ I I  ic.c*i by  tlre clu'llltlt j c s  of  work c s t l m t c d  by D C I  u s  b e i n g  
~lc~ccls:;.~ I y t o  ( 'aml11 etc' t h e  t-c)'~tl. A c t u a l  quan t  1 t i e s  a lways  va ry  from 
t h o s e  c:.t l l t ~ ~ ~ ~ c t l  011 il j o b  of  ~111:; altigni t r ~ d c ,  rrnd IICI, whlch f u r n i ~ h e d  
eel-cit 'c.ut l o n s  l o r  a l l  of NLT's payment r e q u e s t s ,  approved t h e  
; ~ c t u a l  tlrlarlt i t  i c s  101  w l ~ l c h  payment wan mude. Loca l  c r l r rency  payments 
' i l s o  11,c.I ~ ( 7  11c ~ ~ p l ) r o v c t l  by   he TnnCov. 

Aggr-cg;i ~c IJ:I ymc*:l t s  t o  da  tr. f o r  t h e  'l 'r~nduma-Iyayi c o n s t r u c t i o n  were 
as f o l l u w s :  

By TanGov - .-- By A I D  (005)  T o t a l s  
To NJ.'I' $7 ,768 ,222 .03  :14,396,337.93 $2 2,164,759.96 

A .  1.1). liar; , l l  so f lrlnnc'cd $2 ,651 ,783 .50  of  t h e  IICI c o n t r a c t i n g  r e s u l t i n g  
In t o t a l  d - i s t u r s c n ~ e n t s  under  698-H-005 of  $17 ,047 ,721 .51 .  

' r t ) t ;~l  .IV;I i 1 ab l  c  under  6911-11-005 $17 ,900 ,000 .00  
' T c l t i l l  D i c i b ~ ~ r s e d  by A I D  t o  NLT and DCI 17 ,047 ,721 .51  
Dccbl l g a t e d  J u n e  1975 $ 852,278- 

* 'Cotol c o s t  of t h e  o v e r - a l l  'L'anZam Highway P r o j e c t  i s  e s t i m a t e d  a t  
app rox ima te ly  $1.26.1 m i l l i o n .  T h i s  i s  based  on a n  e s t i m a t e d  i n p u t  o f  
$90.0 m i l l l r t n  from o t h e r  d o n o r s  and t h e  Governments o f  Tanzania  and 
Znmblo ( a s  :hewn i n  t h e  CAI' f o r  Amendment Two t o  AID Loan 698-H-005), 
t h e  $31 .5  r r l l l i o n  c o n t r i b u t i o n  t o  d a t e  f rom AID, p l u o  t h e  c u r r e n t l y  
propoeed $3 .9  m i l l i o n  c o n t r i b u t i o n  from AID and  t h e  a d d i t i o n a l  $ .7  mill ion 
t o  be c o n t r i b ~ t e d  by t h e  TanGov. 
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8, Prolect Claim: During and a f t e r  c o n s t i w c t i o n  NLT eubmit ted  c e r t a i n  
rcqueRte f o r  c o m p r n ~ a t i o n  which t h e  TanCov r e f u s e d  t o  pay i n  f u l l .  
The p a r t i e s  were  o t  a  s t a l r m n t e  and unab le  t o  n e g o t i a t e  a  s e t t l e m e n t  
a t  t h ~ t  e n r l y  s t a g e  nnd NLT, a s  prov.,ded f o r  i n  t h e  c o n t r a c t ,  demanded 
a r b i t l a t  ion .  Nl , ' l" s  s i x t y - f o u r  page l e t t e r  t o  t h e  TanGov da ted  June  29,  
1973, ref , -?red t o  t h e  appa ren t  n e c e s s i t y  f o r  a r b i t r a t i o n  and 
e u m r  i r w .  t h e  c l a i m s ,  a l l e g e d  t o  t o t a l  $12,189,661.  The c l a i m s  
were ~ l m i 1 , l r l y  d e s c r i b e d  i n  NLT's " P o i n t s  o f  Claim" (Annex B)  o r  
compla .n t  w h i c l ~  was submi t t ed  n t  t h e  o u t s e t  o f  t h e  a r b i t r a t i o n  
proceerl i n g s  . 
An cxperf .cnccd a r b i t r a t o r ,  Mr. Richard J .  Sopcr ,  a  B r i t i s h  b a r r i s t e r  
and c i v i l  e n g i n e e r  w i t 1 1  some expe r i ence  i n  road b u i l d i n g  i n  LDC's 
was s e l e c t e d  i n  t h e  s p r i n g  o f  1974 by t h e  p a r t i e s .  Fol lowing s e v e r a l  
p re l imina ry  m e e t i n g s ,  t h e  s e l e c t i o n  o f  l e g a l  corinsel  and t h e  
p r e p a r a t i o n  of t h c  r u s p c c t i v e  c a s e s ,  h e a r i n g s  were h e l d  from t ime t o  
time between Septcmber 1974 and September 1975.  During t h e  h e a r i n g s  
each  p a r t y  was r c p r e s c n t e d  by a  b a r r i s t e r  and h i s  a s s i s t a n t ,  
s o l i c i t o r s  and B r i t i s h  e n g i n e e r s ,  a s  w e l l  a s  t h e i r  own pe r sonne l .  
For t l ~ c  TanGov t h c  L a t t e r  were a  lawyer from t h e  At to rney  G e n e r a l ' s  
o f f  i c e  'ind rcprcsr l : to t  i v c s  o f  t h e  M l n i s t r i e e  of F inance  and 
Communicntlons aud Work8 ("Comworks"). NI,T1s in-house r e p r e o e n t n t i o n  
ir1clutle.1 i t s  General  Counsel and v a r i o u s  p e r s o n n e l  who were engaged 
i n  t h e  Ti ndurna-1 vtlyi c o n s t ~ . r ~ c t i o n .  

In  ~ h c  s i x t y - L O I I I '  pdge l e t t c r  and t h e  P o i n t s  of  Claim N1,T d i v i d e d  i t s  
c l a i m s  InLo " I  i q u  i ~ l ~ l t e d "  , ~ n d  "un l iqu idn ted"  c a t e g o r i e s .  A summary 
of  t t ~ c  l iquic la t  (.ti c la i ln s ,  which t o t a l l e d  $1 ,380,26b.44 ,  i s  p re sen ted  
i n  Annex C. t o  i l l r i v t r a ~ e  t h e  n a t u r e  of t h e  l i q u i d a t e d  c a t e g o r y  and 
t h a t  t h e s e  -1aLrns a r c  of ;I t y p e  which would r e p r e s e n t  c o n t r a c t  c o s t  
o v e r r u n s ,  

I(EI)So/l \ 11'1s bcr.n iniorrned t h a t  up t o  t h e  p o i n t  when a r b i t r a t i o n  
hea r  Lnj~:; wt:l-e p rc-en~pted  by s e t t l e m e n t  n e g o t i a t i o n s  i n  September 1975 
L I I ~  p t-o~.cnt; i t ior t  o f  ev idence  had beer! completed o n l y  on t h e  l i q l i i d a t e d  
c l a i m s .  If t h e s e ,  nurnbers 11, 1 2 ,  1 4 ,  1 6 , 1 8  and 1 9  had been  d e f e r r c d  
t o  be hc,~rcl w i t h  r h e  c a s e s  on u n l i q u i d a t e i  c l a i m s  on t h e  t h e o r y  t h a t  
t h e  c v i d ~ n c e  neccicd t o  prove  t h e s e  c l a i m s  was inc luded  i n  t h a t  needed 
t o  prove  c e * ' t n i n  un l - Jq t~ lda t ed  c l a ims .  

Unl ike  t h e  r a t h e r  p r e c i s e  and q u a n t i f i e d  l i q u i d a t e d  c l a i m s ,  t h e  
unl iq i l ida te i '  vi l r- iety,  a s  can be seen  from NLT's p l r d i n g s ,  t h e  
s i x t y - f o u r  page. l e t t e r  and t h e  P o i n t s  of  Claim, were and s t i l l  remain 
g c n c r a l / ~ e d  a l l e g a t i o n s  of I n t e r a c t i n g  and i n t e r - r e l a t e d  c a u s e s  
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beyond t h c  c c n t r o l  o r  r e s p o n s i b i l i t y  o f  NLT which s r e  s a i d  t o  have 
had a  " r i p p l c "  e f f e c t  r e s u l t i n g  i n  i n c r e a s e d  c o s t s  of  performance t o  
N1.T f c ;  which i t  h a s  n o t  been p a i d .  It: i s  l ~ n d e r s t o o d  t h a t  t h i s  t y p e  
of p l e a d i n g  which ,  I n  e f f e c t ,  mere ly  g i v e s  n o t i c e  t o  t h e  r e sponden t  
and t h e  forum a s  t o  t h e  n a t u r e  of t h e  c l a i m s  and t h e  d i s p u t e  and 
l e a v e s  i :  t o  subsequen t  phases  o f  t h e  p roccad ing  f o r  t h e  p a r t i c u l a r s  
and ev idence  of t h e  a l l e g e d  damages t o  be produced ,  i s  n o t  i r r e g u l a r ,  
a l t t ioukh i t  p r o v i d e s  o n l y  t h e  b a r e s t  o f  i n i t i a l  o u t l i n e s .  It a l s o  
a p p e a r s  t h ~ t  t h e  TanGov's p l e a d i n g  ( "Po in t s  o f  Defense")  (Annex D)  
incluc'ed a  g e n e r a l  d e n i a l  b u t  no d e t a i l e d  r e b u t t a l  of t h e  a l l e g a t i o n 0  
made by IJLT i n  s u p p o r t  of i t s  u n l i q u i d s t e d  c l a im .  Tine u n l i q u i d a t e d  
c l a i m s  werc a l l e g e d  t o  be $10,809,394.56.  

NLT's c:ixt;i-four page l e t t e r  p r o v i d e s  t h e  f o l l o w i n g  summary of  
a l l e g e , .  " . . . i t e m s  c o n s i s t  ' l g  of  o r  c o n t r i b u t o r y  t o  t h e  damages making 
up o r  t o n ~ p r i s i n g  t h e  u n l i q u i d a t e d  a s p e c t  o f  o u r  c l a i m . .  ."" 

"1) Lamages a r i s i n g  o u t  of S top  ( ' r d e r s  p e r t a i n i n g  t o  g r a d i n g  
o p e r a t i o n s  i n  e a r l y  1969. 

2) I n d i r e c t  damages a r i s i n g  o u t  of e r roneous  d e s i g n a t i o n  of  
t h e  Vwawa Quarry  s i t e ,  which b a s i c a l l y  u p s e t  o u r  e n t ? r e  
; ~ n s t r u c t i o n  s c h e d u l e  conce rn ing  work dependent  on c rushed  
s t o l e  throughout .  t h e  e n t i r e  c o n s t r u c t i o n  program. 

3) Da~rrages a r i s i n g  o u t  of numerous g rade  changes  and r e a l i g n -  
ments  t h a t  o c c u r r e d  on a f r e q u e n t  and c o n t i n u i n g  b a s i s  from 
e a r l y  1969 u n t i l  l a t e  1971,  a l l  o f  which i n t e r r u p t e d  o u r  
planned sequence o f  o p e r a t  i o n s  and s c h e d u l e s ,  a f f e c t i n g  
o u r  o v e r a l l  j o b  c o s t s  and e f f o r t s  expended th roughou t  t h e  
en t i r e  c o n s t r u c t  i o n  program. 

4 )  Damages caused by t h e  E n g i n e e r ' s  hav ing  i n a d e q u a t e  f i e l d  
n n g i n c c r i n g  Fo rces ;  s e e  E x h i b i t  14 .  

5 )  Damgcs a r i s i n g  o u t  of t h e  i n t e r f e r e n c e  by t h e  Engineer  
w i t h  c o n s t r u c t i o n  o p e r a t i o n s  by l s s u a n c e  of  u n n e c e s s a r y  
and u n j u s t i f i e d  S t o p  Orde r s ,  p a r t i c u l a r l y  i n  Oc tobe r  and 
November 1969,  and on  v a r i o u s  o t h e r  o c c a s i o n s .  S e e  
t h e  C o n t r a c t o r ' s  l e t t e r  t o  t h e  Engineer  unde r  d a t e  of 
December 1, 1969 ( E x h i b i t  1 7 ) .  

http:10,809,394.56


( I )  Damages a r i s i n g  o l ~ t  of i n e f f i c i e n c i e s  of  t h e  C o n t r a c t o r ' s  
b a ~ e  and pavement o p e r a t i o n s  d u t i n g  t h e  1969-1970 and 
19?0-1971 r a i n y  s e a s o n s ,  which i n e f f i c i e n c i e s  r e s u l t e d  from 
t h e  ~ n g i n c c r ' s  a t t e m p t s  t o  u s e  u n s u i t a b l e  m a t e r i a l s  f o r  
sub-grade and sub-bnse. 

7)  Damages a r i s i n g  o u t  of t h e  p r o l o n g a t i o n  of  t h e  work program 
r e s u l t i n g  from t h e  u s e  of  e r roneous  t e s t i n g  p rocedures  by 
t h e  Engineer  i n  h i s  a t t e m p t  t o  o b t a i n  a  b e t t e r  q u a l i t y  
product  t h a n  was c o n t r a c t u a l l y  r e q u i r e d .  

8 )  ?amages a r i s i n g  o u t  of t h e  E ~ t g i n e e r ' s  d i s a l l o w a n c e  o f  
spec  i f  i c a t i o n  t o l e r a n c e s  w i t h  r e s p e c t  t o  sub-grade and sub-base 
s u r f a c e s  i n  a n  a t t e m p t  t o  a c h i e v e  a  b e t t e r  p roduc t  t h a n  was 
c o n t r a c t u a l l y  r e q u i r e d ,  t h e r e b y  p ro long ing  t h e  p e r i o d  o f  
c o n s t r u c t i o n  and r e q u i r i n g  t h i c k n e s s e s  of  sub-base and base  
c o u r s e  m a t e r i a l s  i n  e x c e s s  of  t h o s e  c o n t r a c t u a l l y  r e q u i r e d  
and pa id  f o r .  

9)  Damages a r i s i n g  o u t  of  t h e  E n g i n e e r ' s  d e l a y  i n  r e c o g n i z i n g  
t h e  u r g e n t  need of  l i i e s i g n i n g  t h e  pavement s t r u c t u r e  and 
h i s  f a i l u r e  t o  r e d e s i g n  t h e  p r o j e c t  on  a  t i m e l y  b a s i s .  

1 0 )  I'amages a r i s i n g  o u t  of t h e  d e l a y  i n  t h e  e x e c u t i o n  o f  
V a r i a t i o n  Order No. 18 .  

1 1 )  Damges  a r i s i n g  o u t  of p : ~ e  d e l a y  i n  execu t iq ; ;  of  Con t rac t  
Amendment No. 2 .  

1 2 )  Dam~ges  a r i s i n g  o u t  of t h e  con t inuous  changes  i n  scope  o f  
work from p r o j e c t  i n c e p t i o n  t o  p r o j e c t  comple t ion .  

13 )  Damages a r i s i n g  ou: ~f t h e  Eng inee r ' s  con t inued  p r e d i l e c t i o n  
and a t t e m p t s  t o  c u t  c o r n e r s  i n  a  f e b r i l e  e f f o r t  t o  r educe  t h e  
c o s t  o f  t h e  p r o j e c t  r e g a r d l e s s  o f  t i le  economic r i s k s  e n t a i l e d  
t ,  t h e  Owner and r e g a r d l e s s  of t h e  d i s r u p t i o n  of  and added 
c o s t  t o  che C o n t r a c t o r ' s  o p e r a t i o n s ,  a l l  o f  which comple t e ly  
cha~lged  t h e  c h a r a c t e r  o f  t h e  work a n t i c i p a t e d  t o  be done.  
For exampl e ,  t!le e x t e n s i v e  and mass ive  "pa tching"  of  f a i l e d  
pavemenr. s t r u c t u r e  a r e a s  and c o n s t a n t  changes  i n  d e f i n i t i o n  
of pavement o v e r l a y  a r e a s  made i t  comple t e ly  i m p o s s i b l e  f o r  
t h e  C o n t r a c t o r  t o  p l a n  and execu te  o r  t o  keep any semblance 
o r  a n  o rgan ized  paving  sequence d u r i n g  t h e  l a t t e r  h a l f  o f  
1971 and d u r i n g  1972." 

The TanfJo.tr i n  i t s  " P o i n t s  of Defense" (Annex D) g e n e r a l l y  denied  t h a t  
t h e  C l a i a a n t  NLT was e n t i t l e d  t o  t h e  amount o f  damages c l a imed  f o r  
a l l  o f  t h e  above i t ems .  



NLT'B P o i n t s  of Claim p l a c e s  t h e  u n l i q u i d a t e d  c l a i m  i n  f o u r  g e n e r a l  
c a t e g o r i e s .  To some e x t e n t  any  c a t e g o r i z a t i o n  of  t h e s e  c l a i m s  is 
a r b i t r a r y ,  a s  shown by t h e  v a r i e t y  o f  ways i n  which NL'r's c o u n s e l  
approached t h i s  d e s c r i p t i v e  cho re .  The a b s t r a c t  provided  below 
is in t ended  t o  d e m o n s t r a t e  t h e  n a t u r e  of t h e  d i s p u t e  w i t h  which 
t h e  p a r t i e s  and t h e  a r b i t r a t o r  would have had t o  con tend .  

It is l i r s t  a l l e g e d  t h a t  a  number of  s t o p  o r d e r s  i s s u e d  by DCI 
i n t e r r ~ p t e d  and i n t e r f e r r e d  w i t h  NLT's s c h e d u l e  and had a  " r i p p l i n g  
e f f e c t "  ':hroughout t h e  per formance  of  t h i s  work. 

One such  s t o p  o r d e r  WAS i s s u e d  when t h e  a l i gnmen t  o f  t h e  road  
unexpec t ed ly  c r o s s e d  t h e  Tazarna p i p e l i n e  cnd DCI d i r e c t e d  t h a t  work 
b e  h a l t e d  w h i l e  NLT c a r r i e d  o u t  c e r t a i n  p h y s i c a l  p r o t e c t i v e  measures  
f o r  t h e  p i p e l i n e .  The damages a l l e g e d  a r e  a d d i t i o n a l  t o  any  
l i q u i d a t e d  d i r e c t  l o s s e s  r e s u l t i n g  from t h e  p i p e l i n e  i n c i d e n t .  It 
i s  a l s o  s a i d  t h a t  NLT was c a r r y i n g  o u t  c o n s t r u c t i o n  f a s t e r  t h a n  
D C I  c o ~ i l d  f i l r n i s h  r e v i s e d  p l a n s  and t h a t  DCI compounded t h e  ? s l a y s  
by h a l i i n g  t h e  work by a d d i t i o n a l  s t o p  o r d e r s  s o  t h a t  i t  could  
c o r r e c t  t h e  " d e f e c t j v e  and inadequa te t '  d e s i g n .  

The seco~ .da ry  c a t e g o r y  of u n l i q u i d a t e d  demand d e a l s  w i t h  t h e  Vwawa 
Quarry.  which a l s o  accoun ted  f o r  d i r e c t  c o s t s  sough t  under  t h e  
l i q u i d a t e d  c l a i m s .  NI,T a s s e r t e d  t h a t  t h e  q u a r r y  d i d  n o t  c o n t a i n  
250,000 t o ~ s  of proven m a t e r i a l  a s  r e p r e s e n t e d  i n  t h e  i n v i t a t i o n  
f o r  b i l s ,  and t h a t  t h i s  c o n s t i t u t e d  a b r e a c h  o f  c o n t r a c t .  The 
b r e a c h  i.; s a i d  t o  have r e s u l t e d  i n  a n  i n i t i i l l  f o u r  months d e l a y  
i n  c r u s h i n g  o p e r a t i o n s  t h a t  had a  c o n t i n u i n g  e f f e c t  o n  a l l  subsequec t  
o p e r a t i o n s  and caused  i n d i r e c t  damages and c o s t s  t o  NLT. 

The th!rd c a t e g o r y  c o v e r s  g rade  clianges and r e a l i g n m e n t  which a r e  
s a i d  t o  have been so  g r e a t ,  un t in ie ly  and c o n t i n u o u s  a s  t o  have 
r e t a r d e d ,  d i s o r g a n i z e d  and d i s r u p t e d  NLT's r a t e  o f  p r o g r e s s  r e s u l t i n g  
i n  i n c r e a s e d  c o s t s .  NLT added t h a t  D C I ' ;  a l l e g e d  l a c k  o f  a d e q u a t e  
e n g i n e e r i n g  ~ e i : s o n n e l  p reven ted  t h e  t i m e l y  comple t ion  of  such  
r e v i s i o n s  and ,  hence ,  t h e  d e l a y s  i n  c o n s t r u c t i o n  work were  
cornpoundetl . 
The u n d e r l y i n g  c a u s e  f o r  t h e  f i n a l  c a t e g o r y  of  u n l i q u i d a t e !  c l a i m s  
i.s a l l e g e d  'unsui . rab lc .  m a t e r i a l s  f o r  sub-grade and sub-bode and 
e r roneous  c c s t i n g  ant1 c o n t r a c t s " .  NLT a s s e r t s  t h a t  D C I  u t i l i z e d  
errorieo IS and i n ; ~ d e q u a t e  t e s t i n g  p rocedures  and ,  t h e r e f o r e ,  f a i l e d  
t o  d i s c > v e r  t h e  rocky  sub-base and o t h e r  s o i l  c o n d i t i o n s  u n s u i t a b l e  
f o r  roicl c o n s t r u c t l . o n .  The i n c r e a s e d  c o s t s  a l l e d g e d l y  a r i s i n g  



from t h i s  s i t u a t i o n  a r e  e x p l a i n e d  a s  be ing  t h e  c o s t s  o f  working w i t h  
improper  m a t e r i a l ,  c o s t s  a s s o c i a t e d  w i t h  t h e  s i g n i f i c a n t  r e d u c t i o n  
i n  NLT's e f f i c i e n c y  and c o s t s  o f  c o r r e c t i n g  c o n s t r u c t i o n  and pavement 
f a i l u r e s .  NLT d o e s  n o t  f c i l  t o  a s s e r t  that .  t h e  e f f e c t s  of  t h e  
inodequa r e  m a t e r i a l  "flowed throughout  t h e  c o n s t r u c t i o n  program" and 
were cumula t ive  t o  t h e  o t h e r  m a t t e r s  d e s c r i b e d  i n  t h e  p l e a d i n g .  

NLT no doubt  i n t e n d e d  t o  a r g u e  t h a t  t h e  e v i d e n c e  e s t a b l i s h e d  a c a u s a l  
c o n n e c t i o n  betwt!en t h e  a l l e g e d  b r e a c h e s  of c o n t r a c t  and t h e  t o t a l  
amount c f  a l l e g e d  damages, b u t  a p p a r e n t l y  NLT was u n a b l e  t o  show 
p r e c i s e  i n c r e a s e s  i n  c o s t s  d i r e c t l y  r e s u l t i n g  from each  o f  t h e  
i n d i v i d u a l  i t e m s  a l l e g e d  under  i t s  u n l i q u i d a t e d  c l a im .  

Accord Lngly, NLT adopted  a  t h e o r y  f o r  computing damages which i t  
l a b e l 1  ed "quantum m e r u i t "  o r  " t o t a l  c o s t " .  B r i e f l y ,  NLT's employment 
of  t h i f  concep t  w a s  t o  d e t e r m i n e  t h e  t o t a l  c o s t s  i t  i n c u r r e d  i n  
comple t iug  t h e  j o b  p l u s  5% overhead and 10% p r o f i t .  From t h i s  
t o t a l  i t  t h e n  deduc ted  t h e  amount i t  was a c t u a l l y  p a i d .  The 
remainder  a f t e r  a l l o w i n g  f o r  a  f u r t h e r  r e d u c t i o n  by t h e  amounts of  
i t s  l i q u i d a t e d  c l a i m s  c o n s t i t u t e d  NL,Tts a l l e g e d  d a m g e s  f o r  t h e  
u n l i q t i d a t e d  c l a i m s .  Whatever one  may t h i n k  of  t h i s  t h e o r y  o f  
damages : n  t h e  a b s t r a c t ,  t h e  most p e r t i n e n t  f8r . t  i s  t h a t  t h e  TanGov 
w i t h  good arid r e p u t a b l e  c o u n s e l  ag reed ,  i n  t h e  f a c e  of what  i t  
pe rce ived  t o  be  t h e  l i k e l y  outcome of  t h e  a r b i t r a t i o n  i f  i t  con t inued  
t o  a dccisl .ot i ,  t o  s e t t l e  n s u b s t a n t i a l  c l a i m  which was based  i n  p a r t  
on suc!. t h e o r y .  

The p a r t i e s  wcrc scl lcduled t o  p r e s e n t  t h e i r  c a s e s  on t h e  u n l i q u i d a t e d  
c l a i m  i n  mld-September 1975, b u t ,  i n s t e a d ,  w i t h  t h e  encouragement 
of  t h e  n r b t t r - a t o r  e n t e r e d  i n t o  s e t t l e m e n t  n e g o t i a t i o n s  which cu lmina t ed  
i n  t h e  s e t t l l ~ m t . n t  ,\greemt.l\t (An~iex E) and Consent  Award (Annex F) , 
bo th  d a t e d  Octnhcr  3 ,  1975, p r o v i d i n g  t h a t  t h e  TanGov would pay NLT 
$4 ,000,000 by October  7 1 ,  1975 i n  s a t i s f a c t i o n  o f  t h e  c l a i m s  p l u s  
NLT'S " c o s t s  of and ~ c c a s i o n c d  by" t h e  a r b i t r a t i o n  which were t o  be  
a s s e s s e d  by L ~ I ~  arbitrator. 'l'he s e t t l e n ~ e n t  amount i s  a  lump sum 
f igurc., r l o t  b loken  clow11 o r  ~ 1 1  l o t e d  f o r  i n d i v i d u a l  e l emen t s  of  t h e  
over-a1 l tlrninntl.  On October  9, 1975,  pu r suan t  t o  t h e  s e t t l e m e n t  
agreemeqt  arid award ,  t l ie  ; ~ r l ~ L t r a t o r  taxed  NLT's c o s t s  o f  a r b i t r a t i o n .  
They f .lcl u.lcd c o s t  5 i n c u r r e d  by NL1' f o r  l e g a l  dnd e n g i n e e r i n g  c o u n s e l ,  
f o r  a r b i t r a t o r ' : ;  f c ~ s ,  f o r  p r o v i d i n g  t h e  q e r v i c e s  of  Mr. F r e d r i c h ,  
a n  NLT exccnt  i v c ,  c t r l ~ l  Fir. Nyc, Nl, ' l"s Gencrol  Counse l ,  and f o r  
m i s c e l l a n e o u s  i t e m s ,  and t o t a l l e d  $577,320 (Annex G). 



Tn a c c o r d a ~ l c e  w i t h  t h e  Tanzania  A r b i t r a t i o n  Ordinance ,  t h e  Consent 
Award was f i l e d  w i t h  t h e  tligh Cour t  o f  Tnnz i~n in .  The TauCov hns 
no t  o h j e c t c d  t o  t h c  b a s i c  award bu t  d i d  makc , ~ p p l i ~ . i ~ t l ~ n  t o  t l ~ c  
Court  t h a t  t h e  c o s t s  ; ~ s s e s s e d  a g a i n s t  i t  bc  r c m i t t e d  t o  t h e  
n r b i t z a t o r  f o r  r e c o n e i d e r a t i o n  and r educ t ion .  The Taaznnia  
Court  (Judge P a t e l )  i s s u e d  a  r u l i n g  uphold ing  t h e  a r b i t r a t o r ' s  c o s t  
~ s s e s s m e n t  . 

C .  The Borrower: The Government o f  Tanzania by l e t t e r  (Annex H)  d a t e d  
January  29, 1976,  r e q u e s t e d  ". . . f i n a n c i a l  a s s i s t a n c e  i n  t h e  auount  
o f .  ..' $4,577,320 t o  s a t i s f y  t h e  Consent Award. Of t h i s  amount 
$577,32L r e p r e s e n t s  NLT's a r b i t r a t i o n  c o s t s  a s s e s s e d  a g a i n s t  t h e  
TanGov by t h e  a r b i t r a t o r .  The l e t t e r  g t a t e s  t h a t  t h e  TanGov i n t e n d s  
" t o  seek  indemni ty  from... ' '  D C I  and t h a t  t h e  $4 ,000,000 s e t t l e m e n t  
includ,?; " c e r t a i n  t a x e s  which a r e  u l t i m a t e l y  t h e  r e s p o n s i b i l i t y  o f  
t h e  Golvernment", but  t h a t  t h e  r e q u e s t  i s  b e i n g  submi t t ed  "be fo re  
comple t ion  of  n e c e s s a r y  r e a d j u s t m e n t s  i n  o r d e r  t h a t  t h e  Government 
may meet i t s  o b l i g a t i o n s  under  t h e  s a i d  compromise agreement w i thou t  
f u r t h e r  de lay" .  A s  of  A p r i l  1976 t h e  TanGov had n o t  made any payment 
on t h e  award. 

PART 111 - PRO.IECT ANA1,YSES 

A .  Claims Ana lys i s :  

1. I n  September 1975 t h e  p a r t i e s  began s e r i o u s  s e t t l e m e n t  
n e g o t i a t i o n s .  T h i s  may have been mot iva t ed  by t h e  i n c r e a s e d  
k n o ~ l e d g e  which each  had ga ined  of  t h e  s t r e n g t h s  and 
wcakresses  o f  t h e  o t h e r ' s  c a s e .  The n e g o t i a t i o n s  a l s o  may 
have been a r e a c t i o n  t o  t h e  g r e a t  time and expense  b e i n g  
consunled by t h e  a r b i t r a t i o n  and t o  i n c r e a s i n g  i r r i t a t i o n  
w i t h  t h i s  compl ica ted  d i s p u t e .  For whatever  r e a s o n s ,  t h e  
mar t e r  became r i p e  f o r  s e t t l e m e n t  which is  g e n e r a l l y  t hough t  
t o  be a r e g r ~ l a r  and s a l u t a r y  s t e p .  

A . 1 . D .  h a s  been a d v i s e d  by b o t h  p a r t i e s  t h a t  t h e  n e g o t i a t i o n s  
d i d  not  i n v o l v e  i t e m  by i t e m  a l l o c a t i o n s  t o  components o f  t h e  
c l n  :rn. 

It: c a n  be  presumed, however, t h a t  each  p a r t y  e s t i m a t e d  what t h e  
nwnrd would be i f  t h e  a r b i t r a t i o n  went t h e  d i s t a n c e  and how 
much i t  cou ld  expec t  r o  win o r  l o s e  i n  g r o s s  i n  t h a t  e v e n t u a l i t y .  
Each p a r t y , p e r h a p s ,  tnade a l lowances  t o  p rov ide  f o r  a margin 



of e r r o r  i n  i ts  e s t i m a t e  and f o r  t h e  c o s t s  it  would save i f  a 
s e t t l e m e n t  were achieved i n  t h e  n e a r  f u t u r e .  ?'he n e t  conc lus ion  
fo r  each s i d e  was probably an  approximate f i g u r e  o r  range of  
Qmctunts a t  which i t  would f i n d  s e t t l e m e n t  accep tab le .  

NLT accepted a n  o f f e r ,  communicated i n  a l e t t e r  from t h e  
TanCov's s o l i c i t o r s ,  of  TSh. 28,720,000 ( l a t e r  conver ted  t o  
$4,000,000 a t  7.18 Tanzania S h i l l i n g s  t o  U.S. $1.00),  cover ing  
a l l  c l a ims ,  bu t  e x c l u s i v e  of  c o s t s .  Of the  t o t a l  settlement, 
i t  ap?ears  t h a t  TSh 2b,207,000 ($3,650,000) was a t t r i b u t e d  t o  
t h e  ~ n l i q u i d a t e d  c l a i m s  and TSh. 2,513,000 ($350,000) was 
a t t r i b u ~ e d  t o  t h e  l i q u i d a t e d  c la ims  (Annexes I and J ) .  

C o n ~ i d e r i n g  t h e  h i s t o r y  of t h e  c la ims  and a r b i t r a t i c n ,  and t h e  
cir,:umstances and f a c t o r s  invol-,ed, l e a d i n g  up t o  and j z r round ing  
the  p a r t i e s '  a r r i v a l  a t  a  mutua l ly  agreed-upon s e t t l e n i e n t ,  t h e  
amotnt of  t h e  s e t t l e m e n t  can,  i n  t h i s  case ,  h e  presumed t o  be  
reasonab le ,  o r  a t  l e a s t  no t  unreasonable  o r  excess ive ,  a b s e n t  
evidence t o  t h e  c o n t r a r y  o f  s u f f i c i e n t  weight t o  overcome such 
a  resumption. The fol lowing f a c t o r s  a r e  be l i eved  t o  be adequate  
t o  suppor t  such a presumption:  

( 3 )  The se t t l en ien t  appears  t o  have been reached f u l l y  i n  
accardance wi th  a p p l i c a b l e  law, accepted p r a c t i c e  and procedure ,  
and pursuant t o  t h e  r e s o l u t i o n  of d i s p u t e s  p r o v i s i o n  of t h e  
c o n t r a c t  between TanGov and NLT which A I G  had approved. 

(b) The TanGov was represen ted  by competent l e g a l  and eng ineer ing  
counsc l  throughout the  a r b i t r a t i o n  proceeding artd s e t t l e m e n t  
n e g o t i a t i o n s .  

(c)  I t  was i n  the  TanCov's own s e l f - i n t e r e s t  t o  s e t t l e  a t  
t h e  lowest p o s s i b l e  c o s t  c o n s i s t e n t  wi th  t h e  perceived m e r i t s  of  
t h e  c a s e  and p rospec t s  of t h e  ongoing a r b i t r a t i o n .  There was no 
outs t i inding a i d  agreement under which a se t t l ement  could be 
Financed, nrld the  TanGov had no promise o r  a s surance  t h a t  i t  
would rece ive  any a s s i s t a n c e  Ln f inanc ing  t h e  s e t t l e m e n t  a t  t h e  
t ime t h e  se t t l ement  agreement was s igned and consent award was 
i s s u r d .  Moreover, the  TanGov knew t h a t  any a s s i s t ~ . ~ c e  i t  might 
r e c e l v e  from A . I . 1 ) .  toward meeting t h e  c o s t  of t h e  s e t t l e m e n t  
would be i n  t h e  form of  n l o a n ,  repayable  t o  the  USG i n  d o l l a r s .  

( d )  The n r b i t r : ~ t o r ,  who i s  a B r i t i s h  b a r r i s t e r  and c i v i l  
eng inee r  wi th  expex-icnce both a s  an a r b i t r a t o r  and i n  road 
c o n s t r u c t i o n  encoilraged t h e  p a r t i e s  t o  pursue s e r i o u o  s e t t l e m e n t  
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The Tar.Gov, by paying NLT's a r b i t r a t i o n  c o s t a ,  t h e  amount8 a t t r i l ~ u t e d  
t o  t a x e s  and d u t i e s ,  non-e l ig ib le  source  procurement, and any i n t e r e e t  
d c t e r n i u c d  t o  be  payable by reason of delayed s a t i s f a c t i o n  of  t h e  
award, w i l l  be c a r r y i n g  a s i g n i f i c a n t  p a s t  of t h e  burden. It s h o t l d  
a l s o  be noted t h a t  t h e  TanGov c o n t r i b u t i o n  t o  t h e  Tunduma-Iyayi 
p r o j e c t  has  been i n  exccss  of U.S. $7.5 m i l l i o n .  

The UShID Mission t o  Tanzania nnd REDSO/EA a r e  of t h e  opinion t h a t  
f o r c i n g  t h e  TnnGov t o  o b t a i n  t h e  $3,870,000,  proposed f o r  t h i s  
amendment from commercial sources ,  even i f  p o s s i b l e  would b e  
extrcmciv harmful  t o  i t s  soa r ing  f o r e i g n  exchange d e f i c i t .  Moreover, 
Tanzani-i > ?  one of the  poores t  LDC's i n  t h e  world, f a c e s  v e r y  
s u b s t a n l i n l  dcvclopment o b l i g a t i o n s  and c o s t s .  

B.  F i n a n c i a l  Ana lys i s  

Concessional  Financing 

Tanzania g r e a t l y  needs t h e  concess ionary  f i n a c i n g  be ing  made a v a i l a b l e  
Erom AID 'ind o t h e r  donors.  The ba lance  of payments d e t e r i o r a t e d  
s h a r p l y  i n  1974 when t h e  o v e r a l l  d e f i c i t  reached $156.5 m i l l i o n  a s  
compared t o  s u r p l u s e s  o f  $18.4 m i i l i o n  i n  1973, $61.3 m i l l i o n  i n  
1972, 3 r d  $14.2 m i l l i o n  i n  1971. A s  a  r e s u l t  of two years  of d roupn t ,  
i n  1974 t h e  Government of 'l'anzrinia imported l a r g e  amounts of 
emergcncj food g r a i n s .  Imports  of maize, wheat ,  and r i c e ,  toge the r  
amounted t 3  385,000 t o n s  i n  1974, compared t o  11,000 tons  i n  1973. 
The inc reased  food g r a i n  imports  t o g e t h e r  w i t h  t h e  i n c r e a s e s  i n  
import p r c i e c ,  p a r t i c u l a r l y  f o r  o i l ,  were mainly r e s p o n s i b l e  f o r  t h e  
sha rp  d e t e r i o r ; l t l o n  3f t h e  o v e r a l l  ba lance  of payments. 

The o v e r a l l  ba lance  of payments d e f i c i t  i s  expected t o  dec rease  t o  
$98.5 m i l l i o r  In  1375 duc t o  lower import  payments and a sha rp  
Inc rease  i n  t h e  l e v e l  of ne t  inf lows of unrequ i t ed  t r a n s f e r s  and 
government c a p i t a l  ( a i d ) .  Food g r a i n  imports  i n  1975 dec l ined  
somewhat hut  i t  i s  es t imated they were 350,000 t o n s  valued a t  
$58.4 m i l l i o n  In 1975 a s  compared t o  385,000 t o n s  valued a t  $99.6 
m l l l i o n  i n  1974. Other imports  a r e  expected t o  d e c l i n e  by about 
5 pe rcen t  i n  nominal terms and s i g n i f i c a n t l y  more i n  r e a l  terms. 
Th i s  d e c r e a s e  i s  p a r t l y  due t o  a t i g h t e r  import c o n t r o l  system 
r e g a r d i n g  n o n - e s s e n t i a l  consumer goods and t r a n s p o r t  equipment. 

Tanzania has  exper ienced s l u g g i s h  growth of e x p o r t s  i n  t h e  1970 ' s .  
There were p e r e n n i a l  d e f i c i t s  i n  t h e  t r a d e  ba lance  and c u r r e n t  
account which u n t i l  1974 were more than  o f f s e t  by deirelopment a l d .  
Because of  t h e  d rough t ,  Tanzania was n o t  a b l e  t o  t a k e  advantage 
of  a 52 p s r c e n t  i n c r e a s e  i n  i t s  expor t  p r i c e s  i n  1974 and on ly  



r c a l i z t d  a  12 pe rcen t  g a i n  i n  expor t  r e c e i p t s .  T o t a l  expor t  e a r n i n g s  
o r e  exqected t o  remain approximately a t  t h e i r  1974 l e v e l  i n  1975. 

A g r i c u l t ~ r n l  e x p o r t s  a r e  expected t o  be  approximate ly  Tsh. 1 ,746 
m i l l i o n  i n  1975. Exports  of c o f f e e  a r e  p r o j e c t e d  t o  i n c r e a s e  t o  
50,000 t o n s  from 41,000 tons  i n  1974 and,  Following t h e  recen t  f r o s t  
i n  B r a z i l ,  t h e  average p r i c e  i s  expected t o  r i a e  by about  1 9  p e r c e n t .  
Cotton e x p o r t s  a r e  l i k e l y  t o  dec rease  s i n c e  some farmers have s h i f t e d  
t o  maize p roduc t ion  Following t h e  r e c e n t  drought  and t h e  inc reased  
producer pr:'.ce f o r  maize. S i s a l  e x p o r t s  a r e  a l s o  p r o j e c t e d  t o  d e c l i n e  
mainly due t o  a n  expected 49 pe rcen t  d e c l i n e  i n  t h e  average unPt 
expor t  ? r i c e .  The p r i n c i p a l  expor t  c r o p s ,  t e a  and tobacco,  should 
show s i y i f i c a n t  i n c r e a s e  i n  1975. 

A t  t h e  end of 1974 n e t  o f f i c i a l  r e s e r v r :  were n e g a t i v e  a t  $12.0 
m i l l i o n ,  dnd g r o s s  o f f i c i a l  r e s e r v e s  auiounted t o  $55.8 m i l l i o n ,  
e q u i v a l e n t  t o  l e s s  than four  weeks of import payments. Following a  
f u r t h e r  d e c l i n e  i n  t h e  f i r s t  f i v e  months of 1975, a t  t h e  end of May 
g ross  o f f i c i a l  r e s e r v e s  of $39.1 m i l l i o n  r e p r e s e n t e d  abdut t h r e c  weeks 
of p r o j e c t e d  1975 import payments. There h a s  been no repor ted  
improvement i n  t h e  a v a i l a b i l i t y  of o f f i c i a l  f o r e i g n  exchange r e s e r v e s .  

The TanGov expec t s  the  EY 1976 d e f i c i t  of $98.4 m i l l i o n  t o  be 
f i n a n c e i  through s p e c i a l  a s s i s t a n c e  from t h e  IBRD, t h e  UN Emergency 
Fund, t!.e Arab Fund f o r  Af r i ca ,  and through r e c o u r s e  t o  t h e  IMF. 
Gross £ ) r e i g n  a s s e t s  a r e  t h e r e f o r e  no t  expected t o  f a l l  s i g n i f i c a n t l y .  

The Government of Tanzania has r e s t r i c t e d  t h e  volume of  s h o r t - t e r n  
and medium-term indebtedness  and h a s  been f a i r l y  s u c c e s s f u l  i n  
ma in ta in ing  an in f low of  f o r e i g n  a s s i s t a n c e  on concess ionary  terms. 
Thus, a l though  t o t a l  deb t  has inc reased  s u b s t a n t i a l l y  i n  r e c e n t  
y e a r s ,  debt  s e r v i c e  p a y m e n t s s t i l l  r e p r e s e n t  o n l y  about  4  pe rcen t  of 
expor t  eaynings  and the  debt  p r o f i l e  p r o j e c t i o n  remains favorab le  
i n t o  r h e  e a r l y  1980 ' s .  

Local Cu:rcncy Financing 

C o n c e r n ~ n g  t h e  form of  A I D  f inanc ing  under t h i s  loan ,  i . e .  f o r e i g n  
exchange o r  Tanzanian s h i l l i n g s  o r  a  combination t h e r e o f ,  t h e  
Government of  Tanzania i s  obl iged accord ing  t o  t h e  s e t t l e m e n t  
agrcement t o  pay t h e  amount of t h e  s e t t l e m e n t  ($4 m i l l i o n )  and t h e  
c o s t s  of a r b i t r a t i o n  ($577,320) t o  NLT i n  U.S. d o l l a r s  t o  NLT's 
favor  at. t h e  F i r s t  Nat ional  C i t y  Bank of New York. The payment which 
t h e  proposed A I D  loan  w i l l  a s s i s t  i n  f i n a n c i n g ,  t h e r e f o r e ,  i s  f u l l y  
a  Foreign Exchange Cost t o  t h e  Government of  Tanzania.  However, 
a t  t h e  t ime che overrun c o s t s  were incur red  by8NLT 



( o r i g i n a l i y  a claimed amount of $12 m i l l i o n  and u l t i m a t e l y  t h e  f i n a l l y  
agreed amount of $4 m i l l i o n ) ,  t h e  o e r v i c e s  and p roduc t s  provided by 
NLT i n  t h e  c o u r s e  of  t h e  road c o n s t r u c t i o n  and f o r  which payment i s  
now requ i red  c e r t a i n l y  c o n s i s t e d  of a mix of  U.S. d o l l a r  and Tanzanian 
s h i l l i n g  c o s t s .  Because t h e  $4 mil . l ion e e t t l e m e n t  was n e i t h e r  
s p e c i f l e d  a s  t o  geographic source  nor  s p e c i f i c  s e r v i c e  o r  product 
provided by NLT, i t  is  no t  p o s s i b l e  t o  de te rmine  an exact  s p l i t  
between t h e  U.S. and Tanzanian o r  o t h e r  s o u r c e  o f  overrun c o s t s .  
I n  o r d e r  t o  o b t a i n  a n  approximate a t t r i b u t i o n  o f  t h e  amount which 
A I D  proposes t o  f i n a n c e ,  however, i t  is p o s s i b l e  t o  e x t r a p o l a t e  a 
U.7. d o l l a r ,  Tanzanian s h i l l i n g  estimate based upon p a s t  exper ience  
under t h e  l o a n .  F i n a n c i a l  procedures  under t h e  o r i g i n a l  l o a n  provided 
f o r  A I D  t o  f i n a n c e  67.5% of each p rogress  payment t o  NLT. That 
percentage was e s t a b l i s h e d  as an a p p r o p r i a t e  pe rcen tage  t o  cover t h e  
e l i g i b l e  f o r e i g n  exchange component of t h e  NLT c o n t r a c t  which could 
c o n s i s t  on ly  of procurement of U.S. source  and o r i g i n .  Applying t h a t  
percentngc t o t h e  $4 m i l l i o n  s e t t l e m e n t  r e s u l t s  i n  a n  e s t i m a t e  of 
$2,700,000 a t t r i b u t a b l e  t o  U.S. source  procurement. Reducing t h e  
balance  o c  t h c  s e t t l e m e n t  by t h e  $130,000 deducted f o r  t h e  amounts 
claimed f o r  t a x e s  and d u t i e s  and i n e l i g i b l e  source  procurement l e a v e s  
a n e t  amount of $1,17O,ObO a t t r i b u t a b l e  t o  proposed l o c a l  currericy 
c o s t  f lnanc jng .  The proposed A I D  f inanc ing  t h e r e f o r e  can reasonably  
be assumed t o  cover t ? ?  U.S. d o l l a r  and Tanzanian s h i l l i n g  overrun 
c o s t s  i n  t h e  fo l lowing  amounts: U.S. d o l l a r  $2,700,000,  U.S. d o l l a r  
equ iva len t  c f  Tanzanian s h i l l i n g s  $1,170,000.  Both of t h e s e  c o s t s  
a r e  e l i g i b l e  f o r  A I D  f inanc ing .  A l l  o i  t h e  $707,320 TanGov 
c o n t r i b u t i o n  i s  a t t r i b u t a b l e  t o  Foreign Exchange c o s t s .  The t o t a l  
f i n a n c i t g  f o r  t h i c  amendment w i l l  be  a s  fp l lows :  

TanCov 707,320 - - 
T o t a l  4,577,320 - 

C .  Technical  Soundness 

With t h c  excep t ion  of a 3.2 m i l e  s e c t i o n  a t  Tunduma, which requ i red  
~ c c o n s t r u c t i o n ,  t h e  146 m i l e  Tunduma-Iyayi p o r t i o n  o f  t h e  Tanzam 
Highway xes  opened t o  t r a f f i c  March 30, 1972. NLT completed 
c o n s t r u c t i o n  and began i t s  maintenance pe r iod  on d i f f e r e n t  
s e c t i o n s  of t h e  Tunduma-Iyayi road a s  t h e  v a r i o u s  s e c t i o n s  were 



completed and,  hence,  t h e  maintenance p e r i o d s  began st d i f f e r e n t  
times. Minor r e p a i r s  and t h e  Tunduma r e c o n s t r u c t i o n  were f i n i s h e d  
and t h e  maintenance per iod on t h e  l a s t  completed s e c t i o n  ended o n  
December 15,  1972, by which time t h e  TanGov had o f f i c i a l l y  accepted 
minte1,ance  r e s p o n s i b i l i t y  f o r  a l l  s e c t i o n 8  compris ing t h e  Tunduma- 
I y a y i  Rocu. 

A I D  e n g i n e e r s  i n s p e c t e d  t h e  road a t  v a r i o u s  t imes  dur ing  1972 i n  
t h e  coucse of  normal p r o j e c t  implementation a c t i v i t i e s  and conducted 
post  c o , l s t r u c t i o n  i n s p e c t i o n s  on March 1 5  and 1 6 ,  and from October 19  
t o  23, 1.973. A s  a  r e s u l t  of t h e s e  i n s p e c t i o n s  it  was concluded by 
A I D ,  c o ~ ~ s i s t e n t  w i t h  TanGov acceptance  of  t h e  Road, t h a t  t h e  Road 
had been s a t i s f a c t o r i l y  co'nstructed i n  accordance w i t h  t h e  f i n a l  
approved p l e n s  and s p e c i f i c a t i o n s  of t h e  c o n t r a c t .  

The r e p o r t  of  t h e  f i r s t  i n s p e c t i o n  i n  March 1973 i n d i c a t e s  some 
i s o l a t e d  f a i l u r e s  no t  l a r g e r  than 4  square  f e e t  i n  two p l a c e s  and 
6 t o  8 s o f t  s p o t s .  The October 1973 i n s p e c t i o n  i n d i c a t e d  f a i l u r e s  
of t h e  a s p h a l t i c  c o n c r e t e  s u r f a c e  and s l i p p a g e  of approximately 
10 square  f e e t  i n  t e n  l o c a t i o n s  west of Mbeya. S i m i l a r  f a i l u r e s ,  
but  of r s m a l l e r  magnitude, t o g e t h e r  wi th  completed Min i s t ry  of 
Communications and Pub l i c  Works r e p a i r s  were found i n  t h e  76 m i l e  
s e c t i o n  between Mbeya and I y a y i .  

The 1973 i n s p e c t i o n s  helped t o  e s t a b l i s h  t h a t  t r u c k s  c a r r y i n g  
a x l e  loads  i n  excess  of what t h e  Road was designed f o r  were us ing  
t h e  Road t o  some e x t e n t  and were a c c e l e r a t i n g  t h e  r a t e  of pavement 
wear an11 d e t e r i o r a t i o n  and, accord ing ly ,  t h e  need f o r  c o r r e c t i v e  
maintenance and r e p a i r .  The Nello L. Teer Co., of course ,  has  no 
r e s p o n s i b i l i t y  f o r  t h i s  s i t u a t i o n .  

From time t o  t ime A I D  has  emphasized t o  t h e  TanGov t h e  importance 
of k e e p i ~ g  v e h i c l e  weights  w i t h i n  t h e  des igned c a p a c i t y  of t h e  
Road and of c a r r y i n g  o u t  proper  maintenance and r e p a i r .  The 
TanGov response  t o  A I D  sugges t ions  0,. t h e s e  p o i n t $  demonstrated 
a r e c o g n i t t o n  of t h e  problems and a  d e s i r e  t o  d e a l  e f f e c t i v e l y  w i t h  
t h e s e  s i t u a t i o n s .  A cont inuous  maintenance and r e p a i r  program 
is  i n  o p e r a t i o n  and weigh s t a t i o n s  have been e s t a b l i s h e d  a long 
the  r o u t e .  However, imple~nenta t ion of c o r r e c t i v e  a c t i o n  h a s  no t  been 
adequate t o  meet maintenance needs and t o  e f f e c t i v e l y  hand le  over load 
problems, p a r t i c u l a r l y  i n  regard  t o  t r u c k s  c a r r y i n g  copper e x p o r t s  
from Zambia. The l a t t e r  s i t u a t i o n  i s  l i k e l y  t o  be a l l e v i a t e d  when 
t h e  Tazara Railway becomes f u l l y  o p e r a t i o n a l  f o r  f r e i g h t  t r a f f i c .  

The TanGcv i s  aware of t h e  importance of Road maintenance and r e p a i r ,  
and l a s t  y e a r  e n t e r e d  i n t o  a n  agreement w i t h  t h e  IBRD f o r  a  $10.4 
m i l l i o n  l o a n  t o  p rocure  maintenance equipment and e s t a b l i s h  t e n  v e h i c l e  
maintenance camps. Two such camps w i l i  be  e s t a b l i s h e d  on t h e  TanZam 
Highway and,  from t h e  t e n  a d d i t i o n a l  weigh s c a l e s  procured,  two a r e  
being i n s t a l l e d  on t h e  TanZam Highway, r a i s i n g  t h e  t o t a l  of weigh 
s t a t i o n s  t o  f o u r .  



PART I V  - IMPLEMENTATION PLAN 

Following a u t h o r i z a t i o n  a b r i e f  Loan Amendment would be  executed  and a n  
Implementat ion L e t t e r  i s s u e d .  

The P r o j e c t  D e s c r i p t i o n  now inc luded  i n  Loan 698-H-005, a s  amended, would 
remain unchenged. The Lonn Amendment would a s s u r e  t h a t  t h e  funds  t o  be  
provided unde:  t h i s  Th i rd  Amendment w i l l  be used  o n l y  t o  a s s i s t  i n  
f i n a n c i n g  t h e  a d d i t i o n a l  c o s t s  of  t h e  Tunduma-Iyayi road a s  de termined 
by t h e  Se t t l emer i t  Agreement and Consent Award, b u t  exc lud ing  amounts 
claimed f o r  t a x e s  and d u t i e s ,  procurements  from i n e l i g i b l e  s o u r c e  c o u n t r i e s ,  
c o s t s  of a r S i t r a t i o n ,  and any i n t e r e s t  t h a t  may become payab le  on  t h e  
de layed s a t i s f a c t i o n  of  t h e  award. With one e x c e p t i o n ,  t h e  procurement 
p r o v i s i o n s  of  t t e  Loan Agreement would a l s o  remain unchanged. Under t h e  
e x i s t i n g  Loan Agreement, as  amended, Loan - P a r t  I ($13,000,000) was 
l i m i t e d  t c  t h e  F inanc ing  o f  goods and s e r v i c e s  of  W.S. s o u r c e  and o r i g i n ,  
and Lonn - 1 a r t  I1 ($3,800,000) and Loan - P a r t  I11 ($1,100,000) were 
l i m i t e d  t o  f i n a n c i n g  goods and s e r v i c e s  of  U.S. o r  E a s t  A f r i c a n  (Tanzania ,  
Kenya, and Uganda) s o u r c e  and o r i g i n .  A s  a  r e s u l t ,  NLT was pe rmi t t ed  by 
i t s  c o n t r a c t  t o  p r o c u r e  m a t e r i a l s  and s u p p l i e s  o n l y  of  U.S. o r  E a s t  
A f r i c a n  s o u r c e  and o r i g i n .  To avo id  any p o s s i b l e  d i f f i c u l t y  a s  t o  t h e  
sou rce  and o r i g i n  of  t h e  u n d e r l y i n g  goods and s e r v i c e s  f o r  which a d d i t i o n a l  
f i n a n c i n g  i s  now proposed ,  t h e  l o a n  a u t h o r i z a t i o n  amendment s p e c i f i e s  i n  
accordance  i t h  c u r r e n t  A I D  p o l i c y ,  t h a t  goods and s e r v i c e s  f inancbd  by t h i s  
Th i rd  amend me^,^ may b e  from Code 941 c o u n t r i e s  o r  Tanzania .  T h i s  r e q u i r e -  
ment w i l l  be passed  on i n  t h e  Implementat ion L e t t e r .  

'She on1.y c o d i t i o n  p r e c e d e n t  t o  d isbursement  would be t h e  submiss ion  o f  
t h e  t~sua l .  1c:al o p i n i o n  t o  t h e  e f f e c t  t h a t  t h e  Loan Agreement Amendment 
c o n s t i t u t e s  a  b i n d i n g  o b l i g a t i o n  o f  t h e  TanGov. Specimen s i g n a t u r e s  of  
a u t h o r i z e d  r e p r e s e n t a t i v e s  a r e  r e q u i r e d  t o  be k e p t  up t o  d a t e  under  t h e  
o r i g i n a l  a g r e e n ~ e n t ,  a s  amended, and need n o t  b e  r e q u e s t e d  a g a i n .  

One s p e c i a l  covenant  w i l l  be r e q u i r e d .  I n  i t s  a p p l i c a t i o n  f o r  a s s i s t a n c e  
(Annex L), t h e  TanGov s t a t e s :  "We a r e  of  c o u r s e  aware  t h a t  t h e  
c o n s u l t i n g  e - l g i n e e r s ,  DeLeuw Ce the r  I n t e r n a t i o n a l  I n c . ,  were r e s p o n s i b l e  
f o r  a l a r g e  po.:cion of  t h e s e  c l a i m s  and t h e  Tanzania  Government i n t e n d s  
t o  s e e k  indemni ty  from them." The TanGov w i l l  b e  r e q u i r e d  by e x p r e s s  
p r o v i s i o n  i n  t h e  Loan Agreement Amendment t o  a p p l y  any and a l l  sums i t  
may r ecove r  from D C I ,  l e s s  whatever  i n c r e m e n t a l  (out -of -pocket )  c o s t s  
t h e  TanGov m a y  i n c u r  i n  pu r su ing  any c l a i m s  i t  may have a g a i n s t  D C I ,  
v i a  ~ ~ r b i t r a t . : o n  o r  o t h e r w i s e ,  a s  prepayments t o  A I D  under  t h e  l o a n .  Such 
prepayments w i l l  be r e q u i r e d  t o  be  made a s  soon as a d m i n i s t r a t i v e l y  p o s s i b l e  
f o l l o w i n g  r e c e i p t  by t h e  TanGov of  any such  r e c o v e r i e s  f rom D C I .  Any 
prepa-ynents t h u s  made w i l l  be  a p p l i e d  a g a i n s t  t h e  l o a n  made under  t h e  
proposed Th i rd  Amendment. 



The disbursrment procedure would be developed in an Implementation Letter 
issued by TIEDSO/EA. Such disbursement would be accomplished in one of 
three ways: (1) by the letter of credit and letter of commitment 
procedure, (2) by a direct letter of commitment issued to NLT or (3) by 
reimbursement to the TanGov. In whichever case, NLT would submit 
documentation which to the maximum practicable extent, would be the same 
as thnt required for final payment under the contract and previous 
letters of credit and commitment. Any documentation, such as a payment 
certificatior. by DCI, which is inconsistent with or unnecessary under the 
arbitration and settlement procedure that determtned the amount of the 
final payment would, however, be eliminated. 

The disbursement procedure to be adopted will depend in part upon the 
manner in ~hich the issue posed under Section 620(c) of the Foreign 
Assistance Act is resolved. Section 620(c) prohibits the furnishing of 
assistance under the Act to the government of any country which is 
indebted to any U.S. citizen or person for goods or services furnished 
or ordered where, inter alia, (i) such citizen or person has exhausted 
available legal remedies, including arbitration, or (ii) the debt is not 
denied or contested by such government. In the present case, it appears 
that NLT, a U.S. firm, has probably exhausted available legal remedies, 
including arbitration, within the meaning of Section 620(c), but in any 
case the $4,000,000 indebtedness which is evidenced by the settlement 
agreement arjd consent award, and which wds due to be paid no later than 
October 31, 1975, is neither denied nor co1,:ested by the TanGov. This 
raises a substantial question as to whether the makinl; of a loan to the 
TanGov to ass:st it in meeting the cost of the settls:;~~, Js prohibited 
under the FAA, unless one of the following two eventuaiities has first 
occurred: (a) the TanCov discharges the indebtedness by paymeqt in full 
out of other resources, or (b) NLT and the TanGov amend the settlement 
agreement and conselit award by deleting the provision which requires 
payment by October 31, 1°75, and by substituting a mutually acceptable 
provision under which 'he TanGov would not be delinquent in meeting its 
obligation t o  pay th(: settlement at the time of the making of the A.I.D. 
loan. 

The present plan is for the parties to pursue one of the two above-mentioned 
described alternatives. NLT has indicated a willingness, if necessary, 
to amend the settlement agreement and consent award with respect to the 
due date of payment, and the TanGov is inrestigating the availability of 
other funds with which to make payment of the settlement before execution 
of the loan amendment. 
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A, P r o ~ r e s s  T(r1arcLc. Country Goals 

t o  w';\ich tsc c 0 u n t t j r . i  s: 

(a) :.:aking. amrqri;rtz er ' fo r  ts 
t o  increase f a o b  productior! and 

. - 
i n n r o v c  ~nans.Eor foo?  s torazc  
and dis t r i b c t i o z .  

( 5 )  Crca t inc  a f a ~ o i ~ h l c  elinate 
f o r  forci .cn ane d ~ z e s ~ i c  o r i v a t c  
ca t e r -p r i s c  .xi:! ~ e s c ~ c n t :  

The Third Five Year Plan 
w i l l  plack' maJpr embhasis 
on increasirig food 
production, marketing 
and s torage.  The 
Nat ional  Maize Pro jec t  
w f l l  increase  &ize  
production and improve 
marketing and s torage.  

Tanzania 's socialist 
pol icy  and development 
s t r a t e g y  s t r e s s .  publ ic  
invectment ,. ' Private,. 
fore ign  o r  d d k s t i c  
investment5 a r e  goneral ly  
no t  encouraged. 
Opportuni t ies .  a r e  l i m i t e d .  
Tanzunia has o Poroign 
Investment Protocl,ion Act 
and has cntotkd i n t o  an  
Investment Guaranty 
Agroemont . 
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tq, the) people, . . -  . I , .  

" m - .  

((1) i + l l o c n  tin? r r z : v ? r l i  tllrns to Bndgeteh nc fence expondituserr 
r?c\~,*lopr:anL r a t l ~ c r  t+zn t o  have fluctuated frm year 
unnzcc:scry !-.ili tar!; ~ I \ ~ ' ! - ~ T . c s  or to ye& but alnce 1972 have 
il::?i ruzi~~il::: !.TI e thl?r f rca avernged 10% of total with 

about ,l2$ of c a p l t a l  couibtr ics '  n:Cnircm 
cxpandftuma davotod t o  tho 
rnFlltor~y. 

Thr. Tanllor w i l l  pant-ihtrt- 
a l l  f i n n n c l n ~  a f  * hm- 
nett!,bmnt, nllavs t h n t  t i ~ n c s d  
7 A m m  ?%in En in 
ntldi tlan t o  th* wttnnrilv* ' 

csntrlbut ionn t h e  Tanflw hnn 
mtln 111 PI:F p n ~ t  ZCI t h n  
p r ~ j n t * ? ,  

http:uuttotba.Wt


inrtcbtorl to  cay-U.S, 'c5tir.m Fox goods . 
OLP scrviccs funis'ntd. o r  ardcred' r!-cra: 
(a) sucl; ciidrcla SES c.x!!austcd aunfl- 
able 1e:al. ~ ~ E M E s ,  i n c l u d i ~ g  ~lrbttzn- 
t fon ,  o r  It) t ! t ~ l c b k  Ln n o t  dcnicd 'or 
contc?iic~d Ilv the Vvecmtvmt, or ( c )  the 
il:dcl. ~ c t ~ t z c a s  nutscs undcr SIIC~L 9avern- 

' 

r,nrlt n nr n prrr lcc~r.anr '  s uncrrndi t i a n a l  
flu n ran t ea? 

, The ': 
- .  A' 

pblic;, - a t  pmmr I r 

classsa. The TaaQov has 
~emonstmWd a mmarkabb I' 
concern Fo;. impmvi,ng - I  

equality of opgrtinity  r I #  , 

welfam for alJ people. 

Subs tiifit itil ieiue iti *sChiia 
to  whether this enction i e  
intended t o  prohibit AID 
financina of cart ovarrune , 
ae in the- preaeat u8a.s. 
Preeent p l a m  call for . 
reselution of thn insus by 
eliminating Tan6ov delinqueoey 
either by prior payment of the 
scttlmant or by NGT-Tanthv 
agraemtnt ta  axtdad 'tlm due ' 

date of paprunt. h a  PP 
Part fV+- Tmplcmntrtion P l a n .  

2.  4 P C .  3 .  Xi t 'm lon3 
* ..-* * . -_L- 

Not nppliceblo,  
i s  intcr;~!a~~~*-C~: c w . , r  ; u c t £ w ~  fir onere?- 

I t i o n  any frradue:?**r? @ntc~;lr!ar c!*at 
l r j l F  rn-rlntc tr!r't t0.f, c ~ r ~ r ? r l r r ~ *  hcil 
t:w t ~ * t ! * * l  I=*& flrrftn:? *;nt i t .  ll! ? 1 eqrak! iqlt 
~w'I 'c ,*I  l ,II.P ; I ~ F C ~ - , ! ~ I ~ ' P ' I  rn prp*p*qt. ~ r - n t  t 
t n  1'1.. !'.$.. n t  t-o:'? ttmn 23":al i t 7  E S ~ P S -  



5 .  1 S ( 1 )  !:as tile povrrn- - - -  Yes. 
neat Lns t: tu LcrJ an i n v ~ r s  tenn t zuarztl ty . . 
proqma u:~t!er FSA Sac. 221(h) (I) 23SIa) (l) 

3 

for the s?cciZic  rid7 nf  f ncn*rrr~rtf'cflitr and 
cnropria  sioa or c a  EhccLion? 

" .. L a . . -  

ah.- 

6 .  FPU ~622(0). Tisher.~en ' s . . No. 
ProLVcctI :.c .:.:t sf 1?5!: , r-s cc:+nr:zcE, 
Secf lo!r 5 .  " 

Inj t3;c:l ezy > c ~ c t y  or s?,:!ztio,? agcisst , 
an7 U.S. flsLJn- zct i - ,*l t ic~ i2 i n tc rcc-  
tiozd. r;cters? I:, ES e result of c 
scizur'? ti12 U.S .G .  b-2s r,.::':~ r=izIsrrrr,c=..cr.", 
unZs:: t :.: pr,?;-is t a x  cf Lhc ?is!:s.r=;zr.'s 
Pso:lzc t i  :'!- J.25 2:::: snck c?.~un'; i ~ s  r.ot 
bzcz ! b . : r J  i: 321 ky t bz  sciziiig ezliztq-, 
, .  a* - . . - . .  I I .  . .  . 
A U L * "  "4 I: Y :  := .."- . & d l ' - I A  "3 C A h : &  C. I I I C : I I  (It*:;~-nf.-:j'?~ 

I ~ G W  ! . ! !c  1:i <: :> .C!~~:ZC 0: C S S ~ C  : > . t l C ~  C::J?L. 
.L" .. c Bilh. h-s L,+n o r  v i l l  5c z=cczplij?,ci. 

' 8 .  7 : 1 Faplrtin wh<thmr nnd 
t ~ o u  "1- r r * * ~  1 pS~nt. w r n  t r:! m!i?.~:r u,, r l t f i t l t ~ o  tion 
~ ~ ' w ~ e n n  A w r l ~ n n   it lzorm tmrnuna of Pam,  
r -mint* ,  fir v 1 $t: tan In :hn p.ranntEnp; or, or 
*1:. t -x  trc71nn oI' p*rnonrll 01- ot.hfir* rtphtn 
~ - : - a ? l r . t l l *  * n  t t % - ~ = i * * r ~ r k  ' l* . i~ ,nnn,  

No. 

No* 

In raoant yaaee "PanW 
anoouragad immlgra t Son 
or and mamiltmi A f r o -  
hmarleann t o  work in - 
Tnnxhnin, Ths sooruibwnt ' 

prournm hnn nm tapamd off 
or  ond~rl ,  3 t n r t L n ~  aoma- 
!.im n ! ' t a ~  Apfiil 1375 TanW 
In i t intad n unique m ~ i a -  
t r0n t ion proondurn nppl ian-  
bEn to Afro-Atrrnrlannu onlyl 



b ' i ~ ~ ~ h  
'XP i c :  
s of ru 

-.a. -- , .,, ,,* c 7 r: m x i r  u ~ t  ~a a ?  s r e ~ :  z t ~ *  :a 
- - . L: - 4  '; 3 "f .;? ;;r "3rf"a i ; e : r ~ ~ ,  C ~ C P ~  of 

. - - - * * - -  . ,  - -,, . L?- ;.- t.:?~rr as5 it.: s t ~ & ?  

- > - ' . V  7;  * .7' - ' ?-- ? f p  , pct i ln ta  Sn r~az in armnrn - - -- .- ---- 
-. + ? . .  . . a ?*.a ah1 igatfann to 

- - > . * . - :  -.- - - - *  . . - -.++-:?: fi'b !)I. 7 % ~  LXHn 
. , - - . - <  . I _ - _  - .  - 

+ -  - - *?--F=.i ., - i ) ~ r v b m t  w i l l  parnit 
+ - - .  - " 

h . ' . "  . . - 1 
na of  lann f u d n  only for 

- -  - - -  ;. ? ? A  - m : > . q  
I . .  . ( i r s n o h l .  or tho ~DnmnL 

! i~ fe - i** , .  

- ! -,, - . -3 f .  :, 
. - . > *  - 'rl*f.  j s  - -- - -- " .  2.n. Tn monnt yonrn ~ b m t  

5 .  z . 7 .- 3 ~ 3 1 ~ * * . ~ - "  d b b 2 ? ; p t  

. - - -  10s af  tho ta td l  

. , Y X ' l  ' - _  - r , , 7 > 4 2 5 n  ? ? *  
I - -  

T ~ n z n n i a  bdmt h a  
. . ~ 7 ,  r ? f p : n z  1 .  f 3 ~ ~ ! ; 1 1  h a l l  davotad t o  

- 7 .. c - z - ,: a . :  ! y m i l i t a r y  purponan, 
I '" -' b - j  ?"'t? f " : ' q . -  C,f4?.. For tha fPY 76 budget 

. * - .  - .  - "; a =  ~j- ,?  f-:s._ ''77 t t l l n  fipyra in 1 2 ; ~ A  
. . - - 5  . -. .+ -".u'.firl, ! .?i:-';'.o? I r ,  n,,. r;r 76 b u d ~ ~ t  

. . clnvotnn $53 million: 
ts military capital 
nxpnndltuma aoma of 
w h i ~ h  will bo rorsign 
fixohango out f aye. 

rt,  .%n Fabnnny mporting * 
farb info on pu~chaao 

, of aophlatlantad 
n woaponn aystama, 



I 
2 ,  ( 2 )  'Is ri~c'cocatrt. Iivcrtiny: B.S.  

d c v c l a a ~ - a  t ass is t ~ c c c  or ?I, I S 0  

. u 
sales 2 0  d i t o r j .  c:.~endF turss? 

. i 
2. (3)  Is the coun t ry  divcrtins ib 1 ,  

or:n resowcet Ire unncessnr:; d 4 -  ! . 
tar)- ~ ~ e n C i Z u r s s ?  (Fin$fnn,s on .. . , .. 
thcse qres t inns  zr4 tfi hs nadr Eot 

* cad1 courttr; a t  f cas t once cack 
fiscal year ~ z d ,  i n  adrlition, ,as I 

O E  ~ C A  KC!: be CC~;T:~TP.C!  b y  a rzterjel 
cltan y . ~  i r t  rclcv;ts,: in f 0 3 s  tion,) 

Toy f-!c bcrror,.vsy? l a c  k1:eyc yu;z?,.,;Jle 
pr@;--c:5s for  "t'?~5~:2?.2? tZr;zt is the  
crzcc pxi .02 i:::c:.cst r n t e  ; the f d l o i i i ; ~ ~  - .  
p:~i.o:l i2kc=.est r c t a ?  LS GI!= rzt~, of 
i n t c r c s t  :?ig:l-:r Ci:cr! tht co:.tltr3.'s sp?li-  

-_ ceblo l c ~ r . 1  rctc a t  iz tcrcs t . 

c ~ . n  ;"iiizzci:~j c:; rczs=r?.?W.~ -5err; Sc 
r)\k '=i ;? >f r5*'31[ fi',;:~'" ~ ; ' ~ ~ - i . ' ~ ~ ~ , j  SC)!:."C?','S , 
~ ~ \ ~ l . ; ! A i ~ ? : ;  i>~i1:2 :C SCIZITCCS ~ : i t ! i L f ! ~  t 5 ~  11 S 

The lean t e h s  are ' 

concessional and 
wi?.h:.hin the country's 
capaa!ty t o  repay. 
The in>yest rate 
i s  2s dur*g the graae 
p e r i d  and 'j5. there- 
after, which i ~ . ~ b e l o w  
the appkicahle r&+,e . - .  . 
in Tanzhnia, 

No private source 
financing is avail-  
able,  

Funds w i l l  t 
finance cost 
of physical1 

ct. 

re used 
; overn 
.y comp: 

to 
ms 
Leted 

I 



t,--- - 
r d C - . - -  

t h c  Urns., 'cacz c: 

I . .  Y I ,  
I 

rids w i l  
n$nC8 P 
s ls  or' 
nple ted 

. . 

F 
I 1,. U .  1 ) .  I?' thzs is s See h e x  I, 

Cnpi t aL ~ ' ~ s  s is k c c e  Pro jzct rri th U . S . 
1 . . 

f i nnnc ing  ic excess of $1 r i l l i o n ,  h;s 
thc prinzfgel ;'g.L.D. o f f i ce r  ic tkc 
ce~;nk,zy cn-t i i ' ied zs .o L.32 cour.tryTs 
ca.$>>ilit;r e ~ ~ ~ c ~ ;  :.-nl-- ---I to K ~ i z t z i ~  
uLi l i ac  t l12 p r o j ~ c t ?  I 

) Icstit~iions i :~ r+r l  .Car a 
. .- de:i.3:re~~c sacict;: :.a2 to 2 ~ x u r e  

nx:i~r.t~? 3zrtZzi_nzticn on t::e zv-t  

Not applicable. 

! 
i .  i 

The loan will provide 
4 .  funds to finance oost (b) i:;lz2?llii!; tile co:cttry $0 n=ct 
I overruns ~lesulting from 
! i t s  fcoc! EZZSS 'J~-L:.; f ~ 0 7 ~  i t 5  
I 

the construction of the 
I rcs._lQ~Ccs n ! ~ d  t'hrouc';? 2t rrclosz.-:~t, Tundma-Iyayi sec5ion of 
I v i t i !  U,S. hz.lp, o r  i !~ f r ; ?~~yr~ -+~~-  ".CU...C the TanZam Highway,. See 

to ::I:F>~=.?; i l ! c ; ~ c ~ ~ l d  11~r i~Ut~ r2 .1  or iginal  CAP, Loan 
11ro6>~2 L ivitg? 698-H-Q05,. f w disoussf on 

of benefits to Tanzania 

( c ]  l;ctF?g i:!srcc;ini ~ c s < ,  in thl rd . 
3 

, &;c!!.&< ::zgp;;~~:., ~ o t  a1 le. . , . . I .  

$ 1  ~ ! ~ ~ , . ~ ~ . r ~ > i  r.2 : i ~ ~ ; . ~ m ~ ~ ~  ;..%rw ..-. - u 1. . .1+' 
Not. ay #i!fiL~c i:c:!?-;,: ,-..I 0 -  ..-. 4 r r '  I . . . . 

i t  
,%;. . I 

*, ... : . 4 .  
.I. 1 

-. , '" - ' 
. I  . .L 

. - -. --.- 
L / I I ,  

.-. , ,-..: 

http:econami.cA


. . .  ( c )  : , . 7 : ; * . 5 : ~ : : 7  c.:;;;:: :.:;.;3:.tx.= Paze 13 Of 2.9 
. . 

CLL~:\:..:~C , ;xIL:: :C,-.L, :*%I SO: i:l SCc ('AP 1'01. o t* lg inn l  . . dcvelc:::czL 23:iv: t ~ c s ,  i n c l : . : C i n ~  loan. 
5:;c23:=irl r '%-.3?3.--  u~ \. L, ,.,.-.a .-' u 9 c\.oL*? ~f 

free l z ' x r  u?i;r.:;; cca?zrctL-;es czL 
~012.'.tr.!.\' ' 3 ; l - 3 : ~ ;  ; :y:s;-.::....: cr_' 
trLYsrorL -' ---  -.-- .-> e - 1  

r.-LI-r.. .... - C I ) - - - ~ ~ . . L - ~ ~ . ~ C ) J  
s y s t c z s ;  c:;zSili~izs fcr  plenzicg . . end sc",ic edr i . c i s t r t~rac ;  urbzz 
develcr-2r.t  ; 2u:! t ~ d = r i i i z = t i e  o,+ 
existicg lz~s?. .  

2, F2, 2 )  ( iJ2scrib= ';i:c 
. . act i1;ity's ca:;sLrz=r.t:r ::F-lk izZ relztioa- 

~ r i g i n a i  CAP descr ibes  
these  re l&t iogships .  

F;t,!, : ~ 2 : [ - ~ ) ( ? ) .  \:ill t.1,- 3. - See CAP f o r  o r i g i n a l  
cci;; \;i t:,- 29 ';),c i'i_zxc;2i C C ) ~ ~ L Y ~ ~ ~ L G C  I;u LI.., loan.. 
ac]?ic\-nr;c;lk ~f s~lf-sc:tci:;ing gro:;!'2? 

,. --.\.I I, .  __-- 1 .  ? ) ,  If t h i s  IS 2 ?r3.;~2t .. , l o v : i ,  -. dza c y r  32 - 3 -  sl.:~? - ~ r o i  .zct -;ill 
See CAP f o r  o r i g i n a l  

. . loan. 
pro;:oke t k e  ca:~-",q' s eccxo=Lc ac;.-lc;r;=nt 
t;akipi; i n 2 9  a c a a ~ q t  t>e coxr-<rf 's Ficzz~ z: 
r,.l - - .. 
,,r LC:";,l 7_-C-o.^y.:C I ' C n : . l i ; ' ~ ~ ~ : l : S  - FL3C ;z.;: 
re.?-: ic:!s::i - :, > c ~ : ; c z ; ~  ldi;i.C.r-ts QFJ;~;~~..;cs 
of th2 project 225 o r o r a l l  ecozn-lic 
dc:.tl.3:c-2;:'Y. 

5 .  ?.:I.?. ?.?21(31(?? . 12 7hat tis-ys Cses. 
i;i?c ~=t i : . - :  :.;. c i r ~  rc?-:.scm.j le ~rc:-i.;c @r See CAP f o r  o r i g i n a l  

con:;-i',-:L';j !!, to ti?.. .:.-...nl .... , --uy.,t~l!k ---..-- O ?  CC5EC72C loan. 

http:object'.rc


See CA! 

E.1 bct 
:?+';ic2 - -  . 

7. F~LR E gal ( C )  . 2o;r ~ 5 1 1  t h i s  LO& 
enca*zcge %?;= ZcLi-crg's cffcrts to: 

P for o 

(9.)  i!lc;.czse k!:: fls:: oT ir.-tzrce:.iort23, 
trc6s; (b )  rcz te r  p:i***2t~ initiative acd 

b. - -:+ *- b ~ ; r n ;  ( c) txcczrzet. d;velo;sc::t ' . . U 

,ncd use cf ~ 5 3 -  =L- 7-1-  ~ ~ a -  7 -2' * --, : C r ~ < i  k L-Y~C:;~, 

c:!2 sal-F cg5 en5 1.3~2 esmcizt izns ; . . ( 2 )  ulazocz:.-6c zo!:o:;alis 5i: ~ ~ z z k i - c z  ; 
{ c )  ir?ro-,-e +=.::>:li;cl ie;;,cy of 
ir,di;stry, ~ - - . = ; r ~ e . ~ ~ : i ~  , 2nd cc;- .+.,"- .-t-*.-m. L - ,  CEE 

( f  } skz.c;ltzl:cn f ree l ~ % a i -  unions? 



& 

c-xntr~? !.,-2+t is t5L' '-1~; VLJ-S f o r  C? 

rczr;o?..:jl= ::.ti c i ~ z f  For. t:l::t sack ec 
1: i l l  b? cor,l712-L~2 ir. ti;? t o  gc r= i t  
o r f i e r ly  zcc~x,lis':!zc'zt GZ L):-L'?:SCS of 
102 ?? 

Loan arr,endment r'unds 
w i l l  be used t o  f inance 
cos t  overruns of the 
o r i g i n a l  construct ion.  
Precise  Lreakdown,as t o  
w178t element of l i qu ida -  
ted and unliquidated 
damages 'che consent 
award encompassed is not 
possible.  

Mo ac t ion  necessary. 

Not appl icable .  

P ro j ec t  i s  in t e r -  
reg iona l  in nature. 
See o r ig ina l  CAP for  
details .  The. 
World Bank, h0, 
and FA0 provide 
a s s i s t ance  t o  
Tanzania. 

http:asristar.we


*.?132-=..27.: , 32L2zc2 c: iJ2;7.z:.ts, - pri-;:.tc ~ ~ b ~ r ~ r i ~ s ,  Amendment w i l l  authorize 
Code 941 (and Tanzania) 
a s  source/origin. 

1. F..'I.-E~ 52201(3!(5): 1Q2. c z  A s -  original loan l imited 
t h e  pomei>lc,cZ~cctn o z  t ~ s  lo= on U.S. procurement t b  U.S. and 
cconszy, .:it: s?;.cie rafe:-.zcc to r-a= Tanzanian souroe/origin . . of su5siz-->ifi  leks= s'Jzala=? 293 :rlt2 - there  should be- l i t t l e  
tllc e > k c z t  t- dc~t t s s i s t p c o ,  is c o x t i -  Or'no adversq-balance 
t u t c 2  o l  1J.S. cs,si?iii*2~ 2-6 sr:v;ices, of paymentS.effects. 

furnis:?5 i?- 2 ~ ? n n o r  cozsis ter . t  ~ i t h  
i - t : t l -a~/ i~--  &ha - *  ..- - _, La.- U S .  52 l232o  or' ?2;-.2;..ts 
~ 3 a i t i o n .  

2 .  mA '12612(5! : 6:5(i!!. - bL225 s t 2 3 3  u.S.-owned local  
\,!?-v~ b : ; . ~  <:-:-:zx t o  >-'.;~:.;yn f 

.# . -- u , 7w c! t :q.= currencies are  not . . 
.~e: : i - . . l~  cx:.znt ~z;slal;, i'or.2ig:l ava i l a b l e  . 

3 .  ! ( ; 2 .  3 .  If t?ii Not applicable,-U.S, - . .. 
1 0 3 1  is 2 c-?;-,= :roj:.-? -..a, <a Y ? Z ~  f inn did  the A&E work 
#!):ten'; t:?= .r;,;?c=:,r ~ . Z = ~ ~ ~ . S - - ~  :-lj_lizz- f o r  the road..- 
+ .  4102 o? c:!;::!92:i~~ ~ ~ C : ~ m : ~ ~ ~ i o ~ ~  . - 
r;cr;- iccs cf U .  S .   fir^.; ti?sii- 2:fi15c?tcS I 
If t3c  lc?: i; to 'cs ~ Z C L  to f ' i n z x c  nxrec'; 
casks f o r  c,ns"uiictFo::, \:ill z!;; cf t3-2 
c n ~ L : - z ~ c q r - s  32 _~21.s.s?.s oL33r t?n?- cxzEfi-zas 
r?at:'.cr.? 21,s CJ i +,ke c c x n t r ~  cr- y;-li=rZ . .  . - cl~!-x.c:s o: tile U.S.? J..? sa,  3 . 2 ~  ckz 
r. '~qiliri 'd ;f?.iver be','? o > ~ ? - ~ c c C ?  



Not applicable,  

to ;zr Ltciczte cqaitz'zl; ts fC ; 
* of ca?zo";tizs. m d  scrv. iazzcec 

this lo::,? I . . - - 6. - y:l..c- 162~. 1: the  102. p r ~ f i h ~  Not applidab . . 
tscl!r?5ccL c s s ~ s x n a e ,  h3:: is p?i\rate 
entcr&sz 03 c 'cc:;-trzc t bos is  
ritilitrc<? If t:?~ f c c i l i t i c s  of otbe=. . .  . Fedcrcl ~ g c c i e s  v i l i  bc c t i l i zcE ,  iz 
~:i!et \:q-s ere t5.p 3 z r t  5cnl.-ly ZYL~&:Z ; 
p.rz tl~c:: co.;,;z.t;itivc r:f t!i prf vstc 15o",1-- 

1):isc ( i f  so, e :cZaln) ;  27.6 ho:r c r c  tti.j: 
ile ra5c z-czFlc3lc r;2 t hou t  ~ 1 5 u c  in+:- 
fcrcr.cc ~;i th 2c~~s:hc ;rogra.-~-T . . 

I 

le. 

. . 
7. . c ,  -&his l o l l  Competitive procedures 

5nq-n3 1 r r . c  r n n + i . c a r r  * -*c- m - - - A - - . - J - :  -, . ..----.-- - - -  CV. . - .V .L .C.VLVL. :  were used on She 
4. 

. . h!ls-L 0324;~Zss i : ~  c:.:c:sr; o? $15':3 ,"J% 5:ii: original loan, 
5.i: be oi: a so::a?'kitii.:: i-d.ris'? ~ g t ,  vc ... . ' b ' t ~ c ~ e  i'zztors ~ i k f c ~  r::?:e it i r=>: .cc~~c, :~~~:  

2. . .  , !Ill.!. sag ncrk or -- 
t a l i :  3.clp,n LC ? I ! ; c ~  :'o:- L C ~ \ : '  cczzc.::,:i- .. 

Not applicable.  

Yes. Authorization- .:.... * .is 6 &I*.:-,-, - -- 
for procurement from 
Code 941 (and ~ a n z a n i a ) ,  



tU3', L!. 
u. 

?s=ic  ; 
. . 

Not .appi~caPLe 

l t i30rt  p r o p a  Lasxec=;zci: I . 2c=crz~~;cz  
..A- ~ n d  cnnc:~lon a c =  5-76 on 

bcsis  of s ,  d=te~<z:! c l i - . i b i l l t ~ -  
s u i t z b l l i t y  fo r  f i n u z i a g ?  

1. FIdi E?OL(L.!. IS tha c o u t r y  'crm; 
t h c  23 ca::r.?rii.s i~ v i i c i ~  i--2.;52cc-.,\ne 2512 
f l l l i C 3  Cl j .  b l  U S C ~  0 2 1 ; ;  i!~ t!1iS 

i i . scal  yszl-? 

Yes. 

Original l o a n  did . . 
so provide, 

3 .  !:Gxo(~) . ~f 10x2 .is f o r  - 
c a l ~ t . r c c Z i s 2  of n c - o k c ' i o n  znier i r i s2 :  
i c to i+,Fci: the e r - ~ r c ~ l t e  v2J-re 
of cssi:k2ncc to bc PC+--: : .:LS]:E~ Q:.-I:-Z~ 
$ 1  1 ,  :.'..zt p r s n z ~ a t i o n  h s  ~ c e r .  
T .ZBC to ~3tnZn t h o  c:c.rr.__+,- a ~ ~ r o l * e  of 
the coxz~zzs? - ..- . - . .  . : . 1  ..-. . . * *  . . - ~-,,",,d 

1. - ' . I .  C 

Not applicable. 

= .  - . - 1  . + 

.>a . .* 
..-*t-- + F- i Y . - T  4:. -.*L .sa:a::f . . -:-, 

Yes. Tanzania is 
not a Communist 
or ~or t imi i s t -  
dominated countr$. 

-- +--.m'.. .>.... <, * - . .-A _ --" - -L*- - .  

1 ; .  ?$.$ 5623(3), 62.~(r); - .  
E2s titc Frcsiisct ( ' . e t ~ + ~ . i _ ~ e C  t k i t  

- 
coilnt:y is oc t  Eo-.i.lctod c r  cJEtr-u&e :;- 
t h ~  in l2nr. t  i.u?.l C c x ~ i i ; i  ~esoz=ot? If 
t hc cou, Cry is ~ ~ . - c u k t ~ - k L .  c o * ~ t r ~ -  ( kd--&fz 
b ~ t  not l.j::::teG t 3 ,  t h e  C C I J : ~ ~ = ~ C ;  %ste.' ir. 

. . 
L :'<73:f)) ! % i i ; t ~ c ~ = ~  zur 
c r ~ : ? - i ~  i L 5 ~ ;  -a:7.., - L - - C ~ q  -,  i:2.,.~ .lil:,z f.;,z$ih:~-- 

a3 ~ t n ~ i L ; ~ : . c ; \  tnar - T:,;R -..., sf l? - ,  ..GL-(z) 2kd .'.i!~. z ~ G ? ( ' J )  
b 2 ~ ~  ~ : d v  cnf r cp? : i~ :  to  ti:^ Cg*~.+:~csss 

'-u 

http:Not1a-p.li


k ~ ) ; :  ':2:<.?!] i..:,!::-c tpz: ti:? 1032 ; . ; j ,Jl   GO^ 

LC used i n  2 a:erncr ~hF~:h, e o x t r z r y  to the  
bosc in'cr?;?, 3f tho I j2 i t -2: S L ~ L ~ S ,  >?.czotes -..- 
or assists t l i ~  1 ' ~ r a i r n  a id  _ U , P O ~ Z C ~ S  o f  the  - -c? 
Caxzmist-SLoz coll?.t~-ies.l 

b Fh.4 Su::tioz 5 3 6 ( i ) .  Will sn:r mrt -- 
of t h i s  lo.?!? kc  usad i n  t ' i t~ snc ing  non-U.S. 
manufactured automobiles? If so, h e s  t h e  
requirsd wziver Seer. o j t a i c e d ?  

7. FM S e x t i o n  GZC(K). Will any pzrt of 
this 1037. 5e L ~ S C ~  t o  c c : ~ y e ; 1 ~ 3 ~ e  o:.:E.?:-s f o r  
e x ? r o ? r i z t e i  o r  n s t i o n z l i z e d  ~ r o ? e r  ty? If 
zny zs-,iatcr.c:-. P,2s bee:! use2 f o r  sazll y2r- 
pose .:I t!:c pxs t , has ai~prcp:.iatc 
r z i ! : : i ~ ~ ~ r ; c : ~ ~ <  'L.c.sn zade t;o ti13 U.S. ?or . . sl;n:; ,? 1 ..*..1.L$-.?? 

. ,'.?!I. S:?c!.iqn 10.3. \:ill 2.73' f'11;lds - ------ 
t t l ~ j , : r -  i t ? :  1 ::!: L x f t  t !sz> L o  ~ 3 , : ;  ~e?si!) : :<,  
C!:e . , I-fi1- I:.? rs9:1s !4i!.3 .Il-2 ser?.; i l?r 0;: i.!k& 3 

I x v e  s<rv?(; ir, :-I:.:: rrsoipien'i coun t ry '  ; 
::me.? "01.i.i.s 'l 

1C. !4'2-4 Sec t ion  9Ol.b. Coes tile I.om ------ 
2+=lu -L pyc;lit:c -P -. + . 2 . ppc L= v i th  t .S, 
: i  r e  t l e a i t  531, 
of t h ?  C r x s  to?~ne;c of e l l  c ~ m o d i t i e s  
f i~:a~r..?rl  i: i t h  f i!:?ds zzlle z::~i l a j l e  *~?der  
LhLs l o s ~  (canpuked s j p z r a t e l y  by 
.*:2O.;r?:>hi~! -:-:*c!: , @ 3 ~  Jry h ! S <  (:zrriers, 
~~Y-C-WO ~ ~ W - + , . - ~ F & ~ - $ . ~ C Z S )  .be-- 
t r ~ . n z p ~ ~ e . d  9 ~ .  ?I.! :. ~ ~ $ ? ? ~ - C I L T ~ ( Z  U. S. 
f l n ~  cn: - -ycrc i :~ l  x:er,:;Lc;; $0  i-.':i~ e ~ t e r ? ~  D ~ G L I  

c.2ssr.I r, 2:.e r z l  ai 1?-51~ nt, f ' s i r  2nd l-s?.son- 
25; 1 . ; : : ; ~ : ;  rljr 2. 3 . c1.1; \ ,esscls  z:?:! t i ; r k  

, . 
& L  ~,!;::,t, y;;, 21. J,..-.-. . ..- zrc;:; ?!-e L 1.;2-.-e2~13 

7 

,-2',,2,2 l ; . ,  .! i ; ,.;.; - - 7 7 . -  .~ ;. " m . l . l  (,?,( - *, .- . 8 . # L . >  ...- a .  ... L -,,-..-.-. I l,;i:;;l 
C L l ; i , ; ;  : , , ;+c  ,?.,!.., ; ! , ;  j.,? U.,?~.B~ !.:.; .- .. . . ~ . ,  , . .2 l,:,::! ;::qj .: .. 
tr::: \:;::-*I* tc:l- (3:: ,.I :,,; 1: :-rLa : 1;-:2 y s  ::;z ;;?.id .. 1 t o  CY !'I>!. ti.:= ;--.!:*: rj. t ;  oi' gr,: :!?ccly-o::n;.rl 
U. S . ' f'!.t:g c:;::,,: 1.;- i,?.? ves:;#:-:se? 

Loan Amendment w i l l  
conta in  s tandard A.I.D. 
provis ions t o  t h i s  e f f e c t ,  
and W i l l  d i r e c t  t h a t  the 
loan proceeds only be used 
t o  f inance a port ion of 
the  o v e r w s .  

No. 

No. 

Not appl icable .  

No. 

Not' applicabye. 
Urigkwl loan ;au 
provided. 



11. FP-4 Soctian 1!92. iles the Presi2ent 
deterair.??. k:*.ct t:7? rec~>!t?:t cowsry kzs 
fai led fo t i : c  sdeqxate s",?ps to pre-rent 
narcotic dwgs pr~dcced o r  pracmmed in, or 
t rnnsyxtac!  tllrocgh, szcb cslcntry r'r~m 5eing 
sold illegally vithia the jurisdiction of 
such country t o  U.S. Gave=wnt p, ursgnnel 
or t-heir dependents or from entering the- 
United States unlawfu l ly?  . 

1 " .  
1 

- 4  .- 2 
12. ~ p p .  ~ectian UO. . IS the loan ' 

being used t o  trmsl'cr funds t o  1rorL1 . -. ! - 1 loading i n s t i t u t l m  u n d e ~  FAA Sec. 20316) 
i and Sec. 25l(h}? 
J 

13 App. Section 601. Are any of these. 
fulids bein2 used fo:. p u ~ x c l t u  or  

,' 
No; Tanzania tu 
oooperating with the U . 3 ,  
and hternatiaml 
orgarilzatlom to omtml 
narcotia drugs. 

?. . 
No: . . 

- I -  . , 

No. 
- " 

propcgantc vf thin t h e  United State:? 

114, Fb-4 Scctirjn 61.2(t) cnd SectLon 43 No. ' 

OF PI, 93 1931r,:, of 1?7j-), - CQQS tlic uni ted 
S ta tes  oi.!r! ho; t country excess foreicrn - 
currency and ,  if so, !+hat arrengenents 

+- . . *  
have bee11 lr.sda for i t s  release i n  coaplianec 
with S;~)cLion 40 ( ~ 4 1 4  OF 1.373)$ 

1 FOl, Scc t ion  601r(d \. !:ill provisions Not applloable. 
be r ~ d c  f o r  placin; src~ lnc  inssr::ncz In tbc 
U,S .  if ti:? r-2fpient coudx-5. discriaizates 

4 s.gzinst c:srine in~uranct. ea:apnny 
authorized to do businssa in the V.9.7  

No, not nppl$asble. 
b -  - . . ." . . 

A . ~ ; J " Z . S J : -  * ..a 
which barre ~ m s  constrtrct~d OF I n  being 
rn~int;ait?~:d or opernted t r i t l ~  f W s  
furnishei! hy the U.L, rmrl,in which P.8. - - -  *. -,--, . -  * -  

perzorrnc? c l m y  oura nilit;srbr o,pmt ior.st 
If so, hzs tr dcherninzfiaz 3etn nadt J 

tw-tl;c g o v c ~ ~ n ~ d ~ . ~ - - +  .**?.'L -.: z ~ J ' .  . h ~ - - . + : . e i ~ *  ** ;a 
C S Y P ! ~  !:?:, c ~ n n l ~ f : n n t  v i th  3 ~ c u r l t y ,  
nuthorizc+l ?.~tl:2; to c\,c- n!lktnry bere 
on a r~r;::!l::~ > r ~ : : r  x r,u ba-3, f ldc nr?vn 
tnrnrt ~ * k  EDl'r'tl:i3,"1 i~ '1 t :  ell' t.!:r U , S .  

V .  -_.---_- f I :  9 .  I ! L ~ ?  n Flat ~ p p l  lorbla* 
r :  I bc 14 2 Lo 1 r :  r k  i:mln'.r;* 
L O  pllj. rill Or i'7t'fv nr 3,ic;l. ~ l ! t f p ; l i ~ g  
tll:*:'crr::lllrl 6.1 !:, ,iq!d:r:lnvd by t h a  
S.wcr,-t:l I.:; PI' c ~ \  + b : : - : r  t,- pvi;! ? - , : * * : o ? p ~  

' J * : : .  : 1. :. : 1 .:? r-!: id : .:::,,I *!;,,:!.: ,,* ,*- 
L41-i! ; 1 ;: ' C ?  







m j w t ,  end @IS rrlotrd dacumnnto (Contract deoumontr) mtb 

rrfatr*d b md e m  hlersby inoorporatmd Itorein br mfmrshrr. 

I X t *  

fhat tha Errgina~r tor tha proJoot mom Da Lure Cather 

tntornotSonahl lnull 1 Uni tad Stator onginaa~l rmtd Cnqlnoor 

did thm p~alloinary ongineorlng oorh p#? taininq t o  tho pro JPO t , 
propnrmd tha Conkroat doaoonta  and aam Enpfnmor fos thr can- 

etruntian o f  tho proJ@ot me ~n agonb PPF tho R ~ ~ ~ n d m n t e  

Jhat tho flraquallftQt%t-lan for the tandaring a f  the 

Csntrnnt m a  l i n l t a d  t s  unitid Ststao cunt ra~ tora~  

fr ,h= 5 % ~  r ~ n t  rbgt  tnrs: putrr?s% I tm t ~ ~ n g ~ l e ~  Tectuli cnl 

r+.z R r  ?!;\ t ,: J - , 5 1 ; . i " t ~ ~ t  P F ~ ~ t i r  ri.'i't: betwtran i f + &  C Q V R ~ ~ ~ R ?  bf ZttP 

I \ ?  t L . , ~  5 . !#.? i l r r !  t i , @  c:=vnU*?+ ?at fir Xerlrt3~:~t) d4r tJ i f  t: f-3t;wclry 

E L  r p i ;  1 : + 7 - 5 (a) (d), r,!,tt by t t f s r ~ n e e  t ha 

L( , S ,  J , .  J $4 ,  S! , a l ? * : S  P . I ~  t + ~ t r ~  P;a t l f t  f i 4 f i@t l  



eorronoing on or nbwt thu dnta tlln ~ i a & ~ a n t  cnnoencod i t a  

wrl pnd th~naetsrth throughout the a n t i r ~  r uet ion an# 
r r n y  d l o ~ t a r  and dittmrnnora a r o m  batuern cllrr ~ ia imant  on ~ h o  

mr h W  mnd tho Rampondant and i t 8  EngLaer an ths othor hand1 

thot the dlrputo8 and dlr?ornncon p r i l ~ a r l l y  llrosa o u t  aP the 

ltttmrprotmtion of tho Contract languqo# i B m  tocue nnd condlkians, 

end out a t  broaahnm o f  Eonbract, oxproroad md implied, by Cha 

Roapondont nnd i t n  Cnginaor, and out o f  v v i o t l ~ n o  of tho work; 

mll e t  uhich ~ubmoquantly increased tho Clcimant'r cost for mhich 

i t  hoa not b u m  r s ioh fcod  ar p a i d  i n  cceordnnco u i t h  tho 

Contrnct domnonta and Cho lnu pr--vnil.tng( that t h e  disputsa and 

d1Ptmronrna butaoan tho Cloinant cnd thc R u a p ~ n d a n t  bra maro 

p o r t  i r ~ 3 n r l y  d n r i n ~ d  ark rolloau 1 

I A~iqri t r r  nnd llro Co~pondnnt  ond t l~s  Contract docwnrtnts botusen 

trrln r n y  nnrl nll t n x o ~  onrl hurd:tnr: o f '  n nlnLlar nntgroj  t h o t ,  

A v t  p4!r ' $:++~J.rr ,  $I,-clr?fnl Crtntl!,tlnn 77,7 prou!,daa aa ra;lloact 

.. 3 - 
--- -- - 

. .- id,. , ,  



any program or praject conductad horoundar ohrll, mhiLo 
ouch cu7~liet1, n n t o r i ~ 1 . z ~  o uicmont or fundo. urn usud an 
~anroii?= c n : \ ; ~ o m i t  i?-- ouch o progron or proJoc t, 
be a x o ~ ~ t ~ n ~ ~ o  on oqnorch ip  or use o f  proporty, 
and any othor tuxeo, invootnont or doposib roquiremonta 
and ctrrrancv controlo  i n  tho Unitod Repub.Lic of  Tanxania, 
a n d  1110 i m p o r t ,  export,  purchase, or  uoo c t  any euch 
w p p l i o e ,  rnator l a lo ,  at:vipment or Punda in  connectf.on 
uith-ouch n progrom oc p r o j o o t  ohull be nrompt Yron ony 
tnrlffo, cuotome duklos ,  i n p o r t  and e x p o r t  toxoa, or 
texoa on purch6uo o f  proporty, and any othor  t o ~ o s  or 
siailor chnrqoa i n  tho t ini tad RcpubLic 04 Tonr~nia.  
No dlrcct t ax  ( u h s t h o r  In tho n a b r a  or an income, pro- 
f i t s p  b u a i n o ~ a  t a x  or utharrnioe) 0ha13 be impoood upon 
a n y  cantrnctor,  not hnuing a ranulur place of bueinooa 
in Cnot Afr ica ,  who Lo f i n o n c o d  by t h e  Covarnnont of 
the UniCod Statou o f  Aagrice hwwnder.. 

* ( d )  A 1 1  p o r ~ o n n ~ l  undar contraat aith, or omployed by 
public a r  p r i v o t o  orgwlPxaLj,on~ u n d a r  contract  uithl 
the  Covornmnnt oY t h o  Unitod Stnton o f  Aacsica, o r  
tho Cnvornxont; OF' t h o  !!:biked Rcpcbl ic  of' T a n z m i n ,  o r  
f inunczd by tho Gsv, . rni . !~. r~t  3P t;ho Uni tad  S t a t o a  o f  
AmorLca, who, nrlt 5 c ~ i n ~ )  citizcns o f  or norcle l ly  r o e i -  
dank i n  Tunxania, crro ;~ rccont ;  i n  Cha Unitod 3a;1uk:llc 
o f  Tonzenia t o  ~ z z f o r n  ugrk in c o n n a c t i o n  h x o ~ ~ i t h  and 
ohoco c n t r o n c a  into t h o  o s u n t r y  i ~o f ;  boon a l ~ p r c v o d  by 
t h o  Gocornmorlt ut' thn L l n i h d  R c p u b l f c  of Tunz3nj.0, ~llall 
bo oxcmpt f r o a  incarno c n d  s o c i a l  o o c u r i t y  .tax30 l o u i o d  
undor tha lour; o f  t h a  Llnj.tarl liapub!.ic o f  Tnrtzanio with 
roapoct ;  t o  inccr~zo upsn ~: l .~ i cS  thoy w u  a b l k g n t o d  t o  pay 
fncoaa  or ooclal cncu rd ty  tnxus t o  any guva~nmcnt  nnd 
on  f i r s t  arsivah j.r; t110 1lnli;ctl R o p i r h l i c  o f  l'nnzunia, 
e t ~ o l l  bo a n t i  t l o d  to C U ~ ~ U ~ J S  p r i v . i l o ~ t u o  n o t  Leo0 fovour-  
ablo t h ~ n  t h o c a  p r c s o n t l y  confarccd  b y  Iton 144 oQ tho 
1st  Schaduln Co t h o  Guctc;xi I ' m i P P  Crdlnunzc, b y  tho  
Cusi;3!.is T z r f  f f ( ~ ? s a i c r ; ~ c ~ ; ~  :!I' Cu3t;ci1a  tion on) (Technical 
~ l ; s l . r : t ~ n c a  ) (~,ril:!ruL) O?:lcr, !.965; erld If' ~ p c c i f  i c n l l y  
prov!.d'.ld by tho pro deck r i ~ ~ c o c ~ o i ~ k ,  l;li:: berlofdt conrorrsd  
by  tl:n l'r!.vot:? ililtor V i ' l ~ . i c l ~ ~  t?~~i,"..Lr~(;..Ior~ Ycr: ( ~ o c h a i c c l  
Acoir:i.r:rico ~xnr.:>tl.un) U;.dcz, 57G5, t!r;i~a oi.' t h e  euppl iuo,  
r ~ i ; k ~ r . ~ t ~ l ~ : ~  n r  c ~ L ! ~ ~ ~ c I I L  L I : ! ~ ~ I  f o r  i,I;a 7:1rpocm~ C J ~  tho 
pro,jricl. c;h::ll t::~ trr:rin('r;rccl o r  rruld f'or uuo i n  t h o  
1l.1i'icc.l flr:pubZir: 0:' T'I!IIXI.:I-I~C L Y L ~ I I O L J I ;  :.hi3 ~ ~ J . t f ; c r l  p c s i n i ~ n l o n  
f t t  U I G  tlf C ~ ~ C L ( I ! ? S  e n d  C. ; ;~>~ ,SC~  \ . I ~ J  ~ l l l  t1111.y 
authrrr ?'.;:a thil tr::::?r;l"nl: r?;f3rjr pny;;::ntb of' any d- 1.:' fnvo lvad ,  
un1oc:t k!lu trc:~it:'i~r or c::3r1 is t.0 ~ J I C I  Covornucnt of  t h e  
U n i t c d  li~ji:tl13.i.c ol' i'anxon.i.n nhg o h a l l  lravo f i r o t  p r i o r i t y ,  
or ott~:::: c::~p~-..o~lr:.tl. ucoc, nl; a pr lcc :  to bo o g ~ : ~ ~ - ~ r !  wlt;h t h u  
Contcr;ctclr or b y  vrrl[~ni::i,on by on ! r?tlo~~?ndoni; :.clsaooor, 



incurrod i n  kt;:, importz.l;ion of n l l  i t o a c  roPorred t o  
above including p o r t  and' light;s.zcgu dueo, p i l o t  chargas, 
acrployes harbour d ~ o s  wd ohtufogo, 

'Thore o h a l l  bo no r a e t r i c t i a n  by t i l o  Covornmont o f  the 
Uni tud  Ropubllc o f  Tunzania on tho free convart ibi l i ty  
of  Loct~l currnncy d o r i v o d  from tho s d o  o f  duty  rruo 
Atoms in accordonco w i t h  'the obovo r ~ q u i r o m e n t e . ~  
( ~ r a p h o ~ i o  ~ d d o d )  

Tho U.S.A.1.D. CapS'cnl P t o j o c t a  Cuidolinoa applicable t o  the 

wThi8 ~ 1 0 ~ 8 0  ( i n  t h o  cnco of' wntrocts  t o  ~uhich tho 
govosnrnent oP tlis barroaor country ie a p a r t y )  conf irms 
t o  t h o  c o n t r e ~ L 2  t h ~  oxtont o f  i t s  oxomption o f  i n n u n i t y  
and t ha t  ol' S c 3  pr\ro!lE1, fsom Pimlzncial Liability for 
all tazoa,  custc;;:~c, riuLj.cs and (;11;! ?,.ik13 i m p o ~ c d  by or 
in h o r r o ~ o r  c u u n t r i .  T;j t 1 1 ~  r;::k::nt tho  t~~uurnmunt  doau 
not p r o v i d o  c u c ; ~  ~ ~ ~ i s p k i ~ l n  o r  i ~ ! ; : ~ ~ n i t y  ( inc;lud;lng the 
casu OF n p r i u d t r :  borrocr : r )  khc: cancisact r j d l l  p r o v i d o  
t h a t  cl!, c u c h  t ~ x a ; ,  c;~:~',sr.lil d u t i c l ;  and t h n  1.i.l:~ on o r  - -- 
u i t l ~  r c s p o c t  i:r) t h o  cu r~L r i~c ; i : o r  ui- ..i.z porsifn",'A n h n l l  bo 
ohoun as a l r . l u ~ l  currc1nt:y c::pznccl nr;d  ODD  O ill b~ 
roinbursad ( o r  ~: : r~Lr l  i ; ~  L ~ I L I  I*:Li-:;i: iostanco b:: hurrowor ) 
frob  h o r r o w o r : ' ~  l o c a l  cui.:.sncy l't~nd:;. Tho. c;introck 
ohouLd,  co r;poc:if'iud 51-1 thc aoi.:n uqnonnont;, l c t t e r c  o f  
lnpdc:. ;cnint;ion, 3;. otl.:::;: ?c;.l.atccl tlncuinontr;, or~unurots  
i;hn ~ Q X U G ,  CUSLC):.:~, duI;i(:i: and !;lrv l i k o  ~ u t l j o c t  t o  t h i n  
provia!.on (tl:r::;3 :1111 i!;,:;a:!J.J.y nc(; i ; ;clude taxns in- 
clirrlaa i n  o'cll.1: luci l l  cor;i;s u r ~ d  ;.,~i; rcudi1 .y  i d c n t i f i ~ b l o )  
and pra i r j .do  Sr-!j: c~;cnl;!i;j.on f o ?  ncu o r  incroaead ~ C I X H D ,  
cuui;or:1s, d u t i u s  artd t:fl:~ ;.ika o r  m y  uxis t . tng  tnx, cuctotno, 
d u t y  or t h o  .li.l:~ j.:i(icl\r;!f'iont;Ly no!; ~nurriora tcd .  Uhoro i t ,  
i o  .i,~:~~~r.cli:Ll.c~!~l.o (;i> cr;!~ao;:~da an!!/ur cunpui;o t c x o e ,  
cuo'cc~:.~;,,  d ~ t j . c c  c:ncl kl.i:.! 1 , i . l ~ ~ ~  thr, c:orltror;i; r;ny r;liocj.I'y 
n ~ L ) T C I : ; ~ ! ; ~ C J C  GI' t h o  c:;ntcl:c'i i?:;3.cr.it i;o ba payt ib l s  i n  
o c . .  : I  by  I ; r  Such  porccjnt,;:go nus t  bo 
~ p p ~ : t > \ l i ? d  b y  C;!:tlo T1:it.i (:..!.:lilt;ci wj.13. ci;)pr?as i n  r i l l  con- 
o & r u c i ; i c ~ i r ,  c112in:)ci~~lrlr, c.tic.! ni,li:il* p;:riFoooioncl oeruicuo,  
uquJ[lrir.;!li; anti cc;r. i :r~rrdit; /  ;::~lcitcil ::orvic':otl, c a c l ~  aa 
i~ic.irJ:;rii,tll c c i ~ . - \ * L : ; ~ ' :  i. h:rt1!i.r:t~:~~;r3v'' 

tkio Un.i.t.cd !;(;r:I;~lo f!,~\.>i.ic:<;d ~:r:r ; ( l  r.:ar~ei;s~:r:k?.r;~n pro j o c k  and Lhnt 



tlmt bha R~npondunb su;rld rcLobur~o 310 C : o i m % #  tbt, & 

p x t k u l c u B  C i a  Claf.cca~t ues o r a q t  Psols fta bunlono o f  tho torea, 

dut$oeb loutoo, POQO n r i  oCh3r hrdmn QQ tamation or bib 

o h o m  ao LdontiPled b ExhLbit Woe 6, tmhdod  wAth $ha 

CkrLn#mC;'o bcf;tar of' 29 2.393, 

Plmt I n  bro'cch aP I-hn a d d  Conkccacf .$ha B~yrandcnt Rag 

mUrsat8d Pcna tlm C:alnmk t.c:dozte duti(3",1.~ Uvfrre and W m  Paoo 

Ond a t w g o n  on idanb i f lEd  an i ;h.~ ooSd &xi;ithte O o a  t h tho prllncipu 

CUP UP Bh3. ~ 7 l l ~ 3 1 b f i ~  cie hi tlla wn, o? 07Pfi667.DP8 ehsC tho EaZd 

prdnsipal nuas d o n g  ottl.r u~r:!npsiako aunshaad and p r ~ P i t  aAt!, 

AnEoewb Sa q~anhif'3.f:d Ln T.;::?ib.?:r; f19 har.;rt;ae and tha ClaPmnb 

hcecaith dacr2nds pay~ici14 of' <;ti:; e~';cCarr.lirrg bbhnco w i ~  tnbcrost 

ah SI! u;ri;il L fm ocng ir: pztld La fl;L?, 

2) Th::f: no er rc:~!ll.b elf' C l i 3  i . n t ~ ~ J . \ ! ~ ~ ~ ~ ~ r f i / o f  Ur~btcd 5 h t o o  

d u l l m u  i n  c ~ i ~ > ~ c t i o i . i  t:9(.1i tb:; pro j::ckb tt.5 /hntrcck oxproauiy 

umJ/c~r by Ir:;;i.?.~cW.t6n pxouldsrl l'i.2 rr csl,t:rrroSqn 2cit.u of' 7.10 
I 

n I . !  t o  or1.3 Uri iCod !;trria:, c?c1Por orid tho, pcup~rt iono 

01' (.:3y:93ntt1 I :~L!L; 'C~ U R ~ C Z  E!:FJ LJ;;y:;.rrri8 Ctt;ki.t'$c!~h~G ucfr'o c ~ ; ) L J ~ ) u ~ o ~  end 

p:?id c t  thicl !:af;u oxb uri C h i t 3  tlri~i,:!~ 

y!::!.k cs (;il -j'~::~j.9b li;:' k!::i d1". s~u'I ' ! . :~ rnd ~ ~ f ' P ~ f ~ ~ 0 ~ ~  

Iroz.:1ir;r5cvn r!i:2; (.'or !;!I ci i;;j t;c~e<:,:s.:!":;cl:: Pz!.?-i;t~Lqi)~ C:ftt' Chilnant tsao 

rror;.;!!azcl W I : ~  f'u:(czd tfi f;t::!*:::!C';-,:~ ~.\;-~<jl!i?~~.:.t:il. r*/.m9jn'c.a rif IlnitolS 

. . L ~ ; ~ ~ ? , ~  c;+jj.:{,:....!lt qr-.p.t.,?,Tzl(.,+ t i  ..,. .,..: ...., , 6?,1 I,:,.::!:r :'!,.~:.32,:\.:3 tho pr~?Jb:.i~C: O I I ~  at1 

i!::,c.it G~!::CT:.*,.:.> (;;? bri;;:-:i.,! :: c.[!:,ci$ CF t.:.:~; i ~ ~ ; r . p ~ ~ c ~ ~ ; : ~ ~  ~ ~ l ~ v ~ p ~ ~ ~ j  t.!la 

C;j);.:;f..i'l:;~::<;(! (.;::t;',,%:,;.:- t;:; :..:.',.,..;. t;.;:;::;. i-,l.::z~ I:;;.] a ~ $ g w ~ ~ ; $ ~ d  ou;rvaci;!,r;n 

. . ,  , ; . ~ ; :  . kc:?;:;: aP kbd 
t,~,.,...,s,-,-p.~.w ,,.,,. L.(,,.,.,u,,, r:::!.!:Lf,,{.t{). i-!;:;*,::;:;:+.yt <:;;F: p:.!z~?,,Gae!: l:,;:;:! j.9 ~ ~ J ~ : : ; ; : ~ ! J ~ ~ & ~ ~  

u: tii3 [.sr-:l!,~. . . , . . . . . . ,L , . :  -. . ; ! i ! i  I !  ! . [:!;f]i!~$b f ib .. 
i; ;&.L p ( r *  v!+ ~ ; ! L C !  ~ > ~ ~ ; ~ $ ~ , i ~ ? ~  ~ : ; * ~ ; . ~ . : ; ~ ~ k  ~ . I ? L I ~  f..i;n 0 6 



Aoepondent hae collactcd froa tho Cf~imenC t o  date 18 i n  the 

oua o f  She. 307,190/49 or $42,7D4.&9; thmt tho meid p r t n d p a l  

eum wi th  appropriate overhead and p r o f i t  u i th  interrat st 9% 

ie q u a n t i f i e d  In E ~ h I b i t  C, huretol thot t h e  Clsimant hereaith 

domende payaront o f  Ule outetanding balance a i t h  appropriato 
n 

intaraot  u n t i l  tho came ie pa id  bn f u l l ,  

3)  mat during t t ~ a  C;Lraimcntqs 

early 1969 an unexpected .and unwlticipated ohorgonay m o n o  

mhan tho conotructlon o f  the road~ay intoraectod o pbpol ino 

oporated by Taeama PipolSnoo Ltd,; that  tho iniaroectlon of' the 

p i p o l i n 0  and roodaey crca t a d  ~ u z l l  an unuxpoctcd and unp ro  vidod 

for hazard that t h o  Enginacr  iocuod a Stop Ordar ohoraby tho 

Claimant was Yorbiddon fro3 corking  on o r  noar t h o  p i p o l i n a  

u n t i l  nuitoblo a r r cnganun t s  wcro ncdo u i t h  Tazunn P i p o l i n o ~  

L t d ;  t h a t  ono of tho cnrsangenont~ u u c n t u n l l y  workod out uas 

thak tho C l a i n ~ n t  uao to  nocura appro::inntoly CZ,OOO,OOO UP 

~ n s u r u n c u  t o  i n r ;u ro  t h o  p i p a l i n a  crrrnpany ugefnst; damagcg tlmt 

It  clns c p a c i f  icahly undusatooll c!nd cgrcad b c t l ~ o o n  ti-te C l l r l c ~ G n t  

urld t l ~ :  t:riginoor end t i l o  Covcl:nr;lc:nt o r  Tanzr~!:ia tihat t h o  

unoxpcctod cnd c d d l t i o n a l  insuannco mould bo o b t a i n e d  a t  t h o  

f (oapondont fo cor;tj t;hc1; Qn or c.bngk tho 13 th  r13y of' July 

1372, t t ~ o  C l . r l L ~ ~ ~ n t :  L R ; I Q ~ , ~ : O ~ J  t;ha I7c:spandonl; tlicough j . ta 

Enclinutjs encl :i.gcint; fl;!: the cook om ( ; h ~  L [ Y C ~ ~ : I . I C O  i n  !ha sun 

CJT Sho, ;CDD .';75/tj5 8 tIi::k I;Jli,l C R ~ ; ~ . I - I Q T ~ P  ':c~b'~;~.1fid3ti t11fl said 

it~voS.cc Lo L i ~ e  ,Itnrr,rlr:d:~tli: a i t h  h l o  gi?.:~n~l::cc.~I:.;.I;.i~?nr1 that  Lhc 

i n v c b c a  bo p u i r i ~  f:tiab tiin rinid u!~::] heo baoir dao t h o  CloSnrsrlk 

c!,r:c'~ on I;? r~!;.l>:, 2. I!:!r:c! .?,972 an I; scor~1II; uf 8ti0 a,tp.s.o:;naci 

cgr:cu:~~r:t. bc:C:.:cei; t.1;~ przl.icr:!l tl!:.;(: th:) Cl.oLc~ar~C 1lrjrowSt;h 

L'.a;~nd:r tll::.k !.(; t : . : : f w  c;jd ,:rcl;rwur rr..~!, t h o  flot.pofldzfrk t.173 



prlnalpal oua o f  aha, 200,~75/05 or 827,90?,39 w i t h  intorant 

8t the reto of 92 ?ram 1 h n e  1970 until t h o  oaid euo h u  

boon paid In r u l l ,  u quurti?ied on Eshibit 0, hwofo. 

4) that under tho tarno . o f  th8 Caneract 

p a r t i o o ,  tho Clalmant .wee retpbod t o  o b t d n  
'- 

nobi lo  ineurance f rom th@ National I n w ~ m o o  Corporation o? t ', 
Tanzania, an ogenay of  the Raspandant, end it so d l d t  'that in \ 
early 1972 the Nationul Insurance Corp~oretlon of Tanzania 

unilateral ly eanaellad or uithdraw aompreliuntidve inauranco \,, 
cavurage on bomo or dl o f  eho Clnimsntas v3hfcloep t h a t  aftor 

tha w i t h d r m a l  a t  4he inousanco, tuo of  tho  Cloioentgn vah ic l l~o  

nrero damsgod (us deetroyod) in tiis oum of' 9116. 02,300/- or 

i 
I 

811,545.96; thu t  as a r a e u l t  o f  tho C o v o ~ n n a n t o l  act ion  i n  i 
uitl~tlrnrulng tho i n s u r s n c ~ ,  which crne not Coroosc~ , :~ lo  at  tho 

! 

t i lao oP tho  Clninont@o tondor, t ho  claimant hoo sufforod damcgoa 

Ln tho oaid curii und* h o r e o i l h  doannds pnyror,,nt o f  t h e   aid p r i n c i p a l  

oun u i t h  approprfkto o v ~ s l ~ o o d  end proP3.t sieh intaract a t  9% . '  
/ 

f r o n  4 Auguo t  1572 u n t i l  p a i d  I n  f u l l ,  ac qu~?nti fbt3d i n  -/ /. - .. _-- 
77? y 

5 )  Vhnt; prior t o  the tontlu:, thrj CLo.ir: ,rlt Rarl r~agoI;loCcd 7 
with itu CUDA E L I P P ~ ~ O P  c c  I > U Z C I : ~ ~  f l l a l  QF c / ~ t a t u c i  ~ I P ~ C D  LO bc 

/ c ; o l i ~ s r o d  t o  tho ,fob odbco end d:!::?.ng tho  :;;;itfc:c, p o r i o d  o f  tho  

ESSO Standard 'i:.ilz-;a:~.tr:, f . t r l 4  c t  n :'$~ioci p r k u  FO8 Job o i k c ;  

CS.c!..ri!:r(:l t o  pa): un3;rl~au:;~;t.i til'c?S.~!!;!:. (;OU):C,;.:; 1.9 kfia crru [)f 

http:U11545.96


\ ,  
9hq. 940,630/35 or $lJ1,000.12, all bocnuee o f  t h o  setlan. fit 

G;;.' Rmspondont 'a  agencies) that E ~ $ c m ~ h ~ r n  .----...._ . Jeo( 

hqe ruled on numerous ocoaaiono thnt tho Clainant'a chargas 

agaimt tho Roopandcnt uoro prcpar and on sevoral occaeiono 

tho Raopondant has diroctly ocknoalcd~od tho correctnaes of 

tho Claimantlo ohargco, Exh ib i ts  P nnd C, Roreto) that tho 

Clairnnnt horowith duncrnde C h ~ t  it have and recovat from tho 

Rospondont t h e  p c i n o i p ~ l  num of shoe 340',t38/35 or $151,008.12 

o long with  apprapriato  ouarhoud and praPit a i t h  in toroot  a t  

9$,  8s quantified on ExhJ.bft Ho horots,  

6) That due t o  cxtonoivo snd unoxpcctad rep Ir  and re- "7' cone truc t ion  uork roqufcad of  ' t h o  Glolmc,i~C nlcr/g w i t h  variatione 

00  I t  psogrooeud i n  i t c  c o n 3 t r u c t i o n  u~ark, unoxp~ctod  q u o n t i t i o a  

6 f  OQ/XOO bltunon aero scquirod a t  un incrooood cost  ir, the 

t r a n ~ p o r t o t i o n  of' the  bitunon r;nd at, rln i r ~ c r e e e e d  c o u t  o f  tho  

p r o d u c t  i t s o l f j  t h a t  t h o  Enginoos rocognlzcd i n  w i t h g  tha t  tho 

i n c r o u s o d  cosbo o f  trar.lopartai;iorr onrj o f  t i l o  biturnon i t s ~ l f  woro 

o x t r o  u n u v o i d n L ~ l o  cocko incucrcd  i n  the procucoment o f  tho 

b i t uc~on  f n r  ouch q u a n t i t f ~ o  usod i n  oxcocc o f  thooe  e p a c f f i ~ d  

oncl/or f'oro:~ocri by t h o  Contrect cn!i t i~~bcoquont;  Var ia t ion  

Ordi~rs; tha t  t h r ~  Enyl r io8c ~:r;~r.~r;!rg,;\idod t c ~  t.112 Rci~pandent t h n t  

t h o  oiinsgc~ bcr p a i d  as rut o::t.rr; v s r l . c t i o n  ar: uu n rasuXt  o f  

Govornmcn(;a!. r:ctl.or~ t!ul;;r:oqusn'i t a  [ : f ; . : ~  tonclcrg that  the axtra 

3!.:(1ct; c n ~ t r :  il,cuz;t.r;d t!;n C.l.i.!irilr;rtt rrnpu Sho. 129,'?/!4/24 or. 
-. 
b,2, i:'iI!a 23 f o r  ( ;~ IQ  cccl:, oi' 1:2:i31-;1llii:):t.t:t:Fi21.1 r:ncl Sha. .i26,226/50 

cr  C!.7,!-;00,1;3 Fc.7: I:hu r:c;c:i' r ~ t '  t h r :  ( 3 L Z : r t ~ i ~ ~ r :  .tCcnlPt +':::t t l ~ a  

CLui  I , I : : I I~;  doccande $;,st; I t  !I:.:::? c:i~d ::c,covox- I'ram tho I\'anpandont; tilo 

ouicl p ~ i i i c i p c . 1  uuor; u.?r.. .ria r:.f.t;h a?;))-c:!ps:bakr? ovorllead urtd p r o f i t  

l o i t l a  ir,'iorco(; c \ t  F$ EJ c.]uontifJ,ati r:r: E::!~lil.:LLo i ~ n d  3 ,  horabo., 

http:8131,008.12


7 )  That d u r l n ~  tho c~not2ook  on program en aDsncy o? the 

Reopondont) t o  u i t ,  Eaob Africrin f l lrayo and Heabouro, sof!~eed 

md fa i led t o  transport cment Po f tbe Clainant at tho rsto 

ochedulod and oa Cloinmtdcs schodulo roquirod) that ae a reeult 

a t  t h i o  Couernmont&J. ac t ion  and in order t o  mlniuriro the 

Clsdrnnn t ' o  and the Roclpc;ndont8 a dmaagrooa tho C l d m s n t  tranepor Cod 

thn comont by truck st un incronno in coot o f  She, 93,705/45 

or $13,062.04; that the o n i d  m o u n t  i s  Juetly duo unto tho 

Claimant ae a borfa thn  an ae h rcoulk o f  Covernmenkul act ion 

and domand ie hureuith rrccdo thqt tho ClaLaant be p a i d  tho eo id  

p r i n c i p a l  oun along m i t h  a p p r o p r f ~ t o  ovcshoed and p r o f i t  atth 

in taroct  a t  9% a3 epentil'iod or1 I:;:tiibltf; I:, I ~ora to .  
r"c L 

0) Thet [ l r l ~ r  tc I : h n ~  1 ? ' l / a f i ~ C 1 u i n w t  uun ohipping  

i t o  canont t o  the  job ~ l t n  by ? a i l  c t  u s p c c i f i a d  T r n i g h t  / 

a c t i o n ,  t h o  ~ o i d  agency i::crozsotl tho Czr;l~;lht; p r i c o  on or &mf; 

2 ;I:ln'~ 1371 t!:lh.i.d? sosu.!C:~d i n  tiit, ClaSrnrrrtl;tu poying  urcoxpoctad 

fcaJ .~ lh l :  r n t o o  t o t r t l l l n g  S ! I ~ - ~  52:r,t:!7ti/60 G? $17,30Eb5ilj k l ~ u t  tho 

~ o r . i . i ; t l ~ i ~  o r  ti2 t h o  roeu2$ ni' Ouvilrnraorrta1 c.:r;f;ionl tl~at t h o  

~ J D  clg~ilkii'.!.tjd or; C~:l~$ti?.{; t.., hcs oh , ,  

I! j I n .  r I :  



R@opondontmo doaagso and i n  arduz to cri~t!,r:as on a raaooneblo 

progreoo cchodula, t h a  C l d t ~ s r i t  ahlppcd bttumd hy con Prom 

l!aabrao to Dar as Salaam md Choh oithaa by r a i l  ar road to. 

the p r o j o a t  u i t o j  that by rsaoon o r  tha unoxpaotod Covernnental 

aotion and by reacon o f  s vprlatiotr cnd I n p l i s d  warranty (;kt 

tho  Cloimant could gut ronaonabAo and narnaP QsctghC eervfoo, 

tho Clcdnenk inaurrod additional t ~ ~ m 3 p r ) r t ~ a k t u n  C O O Q ~  i n  tho 

amount or Sho, 3~2,422/36 or L42,1%i30L5j that tho Chinant  

harowfth donando that  SIk l a v e  and recover Brcm t l to Roepandunt 

tho aaid oum along tpith ~pppr0prl~i;3 O V O P ~ I F L Q ~  md prnf'ft with 

intorout a t  Y$* oa qunntSPiad cn C:;hlbAk Di, h ~ o t o .  
77' 1 

10) I 'hnt duo t o  t h o  axlnt~~! .vr !  end ur~o!:pactwa rapair cnd 
I 

rocmstruct;Fon uork ulonrj u i t h  vzlr!.nkioi~e ordarad by th Engi~ioer 

ond kt-G ;loopondent duyin!] Lhc cznzt, :uct :on o f  thc project, t h o  

Claimant :raa o v o n t u r l k y  i,nebl.o t o  r,!,!nin t h o  otfoj?run a? biturnan I n  
? 

E e o t  nP1:b.c~ nn:l had tu ir:tpl;rt t h o  srmo t'roa t h a  t3idrl~o E L G ~ ~  thoroby 

Lnoursbn!) u d c l i . t i u n c l  c a n h  5.11 t h ! ~  sun uf' iitisD 23OP659/80 or $$2,12OrlPg 

k[~r.tk t l : ~  E n g i n o a r  htrd racot;nr~r\rlatl CCJ t l i r i  Sncp~nclnnt t h a t  Lk poy 

tho CluS.r.innI; caroponc.nC4zn Yor t h o  ~ : : ~ : r s  t!rrauoidablo S n c r a ~ c o d  p r i c o  



inadequate doeign UP paveocnt otructurtw, all OF which one 

outoido tho Clfiimsnt's contraof,ual roapansibil ity;  t h o t  the 

Claimant une diroctod to c a l c u l e t o  i t o  dlroet coet nn tho 

baain a t  unit p t i o o t ~  end "day aorkh; that the Cloiaont did 

calculato i t a  o d d i t i a n a l  and unaxpcctod cocts for tho rapair 

work on tho o d d  roko and submiktnd tho diroct coeto t o  the 

Roopondont i n  the  eun PP Shn. 1,2!?2,720/31) $hat tho  Roopondont, 

,recognizing ito rosponsfbiLfty t o  pay for tlra diract m a t o ,  has 

pa id  tho Claimant an account: ths..c:lm o? Sha, 320,775/38, loawing 

a n o t  p r i n c i p a l  balorlco duo ttro CXoirnanf; i n  tho ourn o f  

Sho. 363,344.93 or  Cl96,25C.16! khut  t h o  d i r cc t  c o o t  daon not 

fncludo any i n d i r u c t  o o o t  ae hurcir,uf.Lcrr cot; karth; that  tlln 

Cla innnt  hmollrith donnndo t h a t  it h a m  zncl rocovs& fron (;!la 

Ruopondont: t h o  oaid OUQI oP  Sh3, ~~~; ,5 '441(9Y ol: $13.1,251iell 

ulong w i t h  n p p r o p r i u t o  o v c r t i o ~ d  und pr9Qitt uith fnkoreo t  a t  

9:; f r o m  24 A u ~ u ~ t  3.371, aa qocntiPAcd an Il:,:hibit 0, hosoka, 
r 

~ / ~ r r  r-. p ~ f  7 + 12) T h n t  upon ~ t t ~ n a ~ a ~ ! . l ' i g  t h a  .;0rl?hv~uct:3on oS t h o  pro foct 

A t  l ~ o c u ~ n o  ov;ldunt t o  %I-lo OXalnant ri;d / :;ire Krbu..t~~acl8 that t h o  

EngLnt~or rfid not havu ctlPf!,slr;ni; Prjr.cer~ t o  pcsfara Bto 

o n g l r ~ o ~ . r . i i i g  abl2guibano ari:l c.;t ligcr~!.raur~l crrt:r ncuci?r?rj h ~ t w o c n  

t h o  C!.r:.i:.!cnl; nnd l;hn Rn::ponc.!o~k (%I;:$ E r ; : 3 i 1 ~ ~ ~ ~ ~ . ,  ,,.,, r ) t h a t  t h o  Clr;.$r.iont; 

aoult! ~ ~ a r l ' o s r s  col!ii? ~ : l i { , f q l l ~ . r , ! : ! . ~ ?  UC.';:;: fcr:,' kill! liar;pu:~dailt i l l  O X C 0 3 0  

, ( : l . > j . ~ ; i : . ; y , ~ ~ ~  ~ l , ~ ~ j ~ ~ ; c ! ~ ~ : ~ ; ; : ~ ~  [:r;.Ir::: {;:I:.? [ : ~ ~ i ~ ~ ~ ~ c $ $  ti?<?k $k ue,c ?l;?:f.h3!2 

(J;J :?r;.i.r jS[::2],1y .pc!;(;?d i, l!:ik {:.ti9 c,'i~tLi:;.~tk r,.:;~j.r; 1,2?.i:' f ' 0 ~  kf12 

u;ih~:::. ur1!1.f,~12f:y3,[,y 1:::-8?k !:~::i>f'c,:r~,:~:! I ; ?  i':.;~ r.!t c;>:~):c t!fi:j na ts 

v: i~ j .~ . i$ ,?.r~i j~  ~:I.Ic! !.t LYF.Z. t:;;;;~i::!~l l:~!:;!;.:::.;j ~ . I ? c I  p : : ~ t j , r ~ a  k l ~ t  ~IIEJ 

~ j . ~ 4 ~ ~ : : p j ? < ;  l ! . ; ) ! l~.d ;:.-: ('!!I: tj.)!.(l t.::<;!?c? ! ' ~ i ~ ! ~ , ~ , ! , l : ~ ~ ~ , l ~ < j  ( > ~ ! L : C  tlk k / l i ~  

rti.tr~ ar' !jhgr j,l,!,~!:(!/l~q pi::.' day; t!::,\$, ~!:!!!;c::;!~c::~ (,;> *.!XI C;G,?C ui-' 

#.,. 
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ongineerfnp aork, tho Enginoar axbitrarUy ioauad Yulat lon 

Ordar flo. 11, olhoraby i t  uniIator;.~t2y redueod tho pr:.oa o t  the 

anginooring rork. f tos Shoe lb,600/- par day t o  She. 1,43~/- por 

days + that ae 8 rowlt o f  t h ~  mgineseing work 'porformad by 
. . 

the ~ ~ a i n h t  at a v ~ i a t i o n .  through tho  pmriod aomaonolng i n  

Oembor 2968 and o n d h g  An about P.prS1 of 1972, Uls Chlaant 

incurrod unpaid cooto or aqoqaaa i n  ths sum o f  Shoe 692,357/45 

or 880,072.70, ~ h i u h  rowa.ho unpaid# that tho CluimanC hore- 

mith domands that  it hawo nnd raoovor Pram the Roepondont tho 

aaid pr inc ipa l  eum clang w i t h  intorabt at 3$ from tho 1st  o f  

Juno 1370 u n t i l  poid, 8s quonfifiod on Enhibit Pc horoto. 

13) That i n  nbout Scptambor 1960, tho Claimant r 

lands ot~nad by tho  C o v o r n ~ x m t  of' Tnnzania, stdd londa b o f  g rJ 
locatod ndJacont t o  t h o  projack,  f Ll,u CluinnntQa camp $ l to l  

tlmt i n  ordor  ia.obtt?in th:~ Zonde fur f t n  camp oAta tho  Clclmant 

woo r~qtrirod t o  odvan6o kho sun o f  Sllo. LEt296/- Lo. tho , 

Ro~iancZ Gngf nsorp Fllndotry c? Conadrr$c!~fiona and Worka, Ilboya, 

for tho ocquJ.3itlnn c f  tho  S.ct~do; thc2 tho advt3flcn t o  tho 

Rogianol EngSnoor wnu wadb undor tho cpoallPic undorrutnnding 

t h a t  thu C!.aLmanC uould bu r u i c ~ b u r o ~ d  tho sn.ld oun f'orth~~S(;I\ 
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k w m  md l z a  Roy H o b l ~ a o r : ~  P m j ~ t  Hano~of md 

rear  e?tSoW at llrr twinmu s t n t h o d  hi tPmmiol pot 
Om -t muid BP rould utillrr c c E E P I ~  Q? bbwd o f  Ulr 

Y p k r  dulmL d motw&Ue ttotr tho Net3 old CMero3a u o o r  

# or tr p~obrom an mmtrblr afng Shot #to Projoet I l m o ~ ~ t  

tar tCvr Qbg&~urt agnrd thlL them wid tm nm p ~ i t m  bmmuna 

ts t  thm ~pwmhd . r t r# ls i  but tbt t h m  t9-t mu3d h pclfd 

tha ndaStbonml hPrrlin~ marrrg thmt bcursrl upon ths -2 

usremaat, ChD 22-t bPd ut i l ize  ~ i t t i ! b l ~  ~ L o F E O I I  h 

Zh)ls b b r d  from aihm? m:la p i t o  and ~JW:FQJ ~ddt t fd l tOi  hOuJ#ng 

swgunras 1~ tb mwnt nF lhrr 527,9001- s? b7OltIJ.56~ khnt 

tr,@ il;laCm~u uarirtetl t 2 unrl'c",ren f.7 t;ri'.lrq vl t l  ~ L h a t  a t  

f ' 5  a f r ~ ~ t ~ l a r  a r a p y s a m i f ~ , i  l wra IAJC, ihn ! ??lcserEa af ,tst 

r 5  iscsenfalbvo cs~ tmC Sha a laf  r: P:cc.~ca i t  = aaniar r e ~ ~ o k a n t a t i v b  

la 1. * , :uEnl h? t , ~  an " T  ~ ' 'TuQ!  I l r  : * c . ? f v  . ' r J .  t b  d ~ % * ' , ~ ? $ @ f l t  

t e -  5 ? -  * :?.*!t. n: r e ;  *!IPP tttttt it htva  r TO: F I .~P(~~*W friln t tw 

P 1 ;-q? l a i t *  f q :  $ ~ e ! : ~ : . i  f 3n rpl a '"'' H k . m ,  * '"1- a? f':3,':5,1: 

+ 4 .  ! , i -  , , 1 - 1 l f 4 t  3 ','\ !f i!=:t q ,  t:? ?;1 frt.3 1 ?+!i E: 
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hourly r ~ t n  f'w soah hour uorkod beyond fivo.houre on 

S n t ~ r d q t t j  thut  aftor  tho aanatruction progron oomrnaad.the 

Claicl&nt procoodsd t o  pay Tanxanian oaplayooe t n  ~ccordanoe 

with tha cuuton und praotico prova f i tng  up t o  about ;krne of 

13631 t h a t  I n  or ubout &no of 1969 n coloplaAnt wos mnde t o  

tho Aonpotadont, tlvouph Eho pcdncipcnl &&or o f f i c i a l  in t h e  

Nbaya oron, concorning Cho Bakurd~y ~ n s k  w! ths propor 

Cuvnrnfitnnk oP4icfal ruRqd cfnd hold that; tho Claimant had to  

pay fwxminn onplayaea POP oight, hwr8 aerk on Swturdaya 

inatond of Ff.wa hour6 i f "  WID employeas rogortad t o  work; that 

tho  r u l i n g  and dlxccti.va of Dha Roopondpntqa eganoy roquirad We 

C13Lmank t o  pay opch Tanruni:~n o::ployna for thrao houro uworkM 

althrugh tho Claimant d5d not racoOvo any bonof i t  thorefroa 

r~rlrl the nr?loycoo d i d  ro r~oclc far tho "pny t ;bow; t ha t  os a 

r n r ~ u l t  oF t l lo unoxpocf;orl faction o f  tho Gowurnnsnt aftar tho 

datu o r  tit13 tctndur ,and tho  oigning o f  t h o  Contract betaroon t h e  ... # .  , ' 
p i : - t i ~ ~ ,  t t i a  CIaLnnnt has bnun h n r a ~ d  and damgod in tho aum -* __.- 

C .*/" L ~~:'/.~,i 11 $7, 7 6 I, S j . - /  . -  
of Si13, -Et~~;;Z72/40 os 3112FL5GF901 t h a t  t h o  Clafrncmt harewith .--"' *H - . . 

&//,*. - - ---- - 
o'or.tx~da t o  llmvo ond rnaoucr Frun khn tlospznclonf; tho ~ a f d  c . ._-.- 

. / - -3  

~ ~ : . l r ~ c l p : ~ l  t r J n  along va.l.tL~ rrvo=hond e:ld ~ l r e f l t  with  intareat  a t  

V ; : ,  no cl:~r.r~l.?.flud on E:.li~J,b.l.t W ,  hssobo, 
' 

'e 

(- ,;;j. 111) Y11::k pz.ia1: t o  ond ut; ella dnto o f  (;ontior t h o  e p o c h  

f .: :n'i.i.anfn I'ov tltr.: prodi?.?:::; t '~c: : thct l  u u u b t ~ t 0 n t f ~ 2  mil~unt OF 

! L!:.I:~C) I '~ : !J I ' IS  (f!! L'0e.l: $1; b:fs t;$$,lj-zod !.!I %Ilo osrn~tcucl;d.an prngfr;n 

c ! ~ c l  (7:) e ~;o?:t pf' ci:~~-.!:'1!! cggcr;gsto r o r ~ u ~ .  00 p32k 

. " . . ( , ! I  1 Stir!~~::?i-~:.:s:. : 2 rl*..r:c. j!;:t (;t;ndez nEff; "2.l;~ ~.oL'JDE)~; yona!.hbo 

[~~*.i.t:a, (:\,a fir?r.p?t~drtn?: c~~~f;r:Af't".r.alJ. u:td ...-.-,I.U r~~t)rcsrrl.\t I,.--. pravddrird i r i  

( . I , "  C:?r~Ct:.nn(; ,;:'vi!-:;l;ti;it Chat. tf13 C;U.(;.!OPI~. {>QuIS; LIOQ tho VVICI'JI~~ 

:,!J:*.~: y uit,r) 5 dr:-:* 3F$,cd cr,d 1.~1catc::i ~ . i k f ~ ! . r i  L111; Crtntract 
1 
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docusanto; t h a t  the Roopondont further egproosly carranted, 

covonontod m d  agreod that the Vwa~ro quarry o i t o  had a 

"proven quant i ty  o r  250,000 tonoA of witable tantorial which 

could bo uapd or u t i l k o d  by t h o  Clctinrsnt in S t 8  quarry m d  

cruohod aggsogoto ~ p ~ ~ b t f o n ~ )  that breed upon tho srprcoeed a n d  

unequ5,vocnl cond i t ion  and ropreaanlakion i n  the Contract, the 

Cldrnant procoodod i n  an attompt Co dowlop the Vmama quarry 

o i t a  into a auftable quarry opesatfon iutrnodiately upon comenco-  

rnonl; o f  work on  tlro proJoct;  that  in the early exploratary 

PEDCOGS tha  CXafnmC: ~ d v i s o d  t h o  Er~ginerar md the Roopondent 

tha t  t h o  Wwouo gucrcy e l k s  opperont&y uae unoui tab lo  for a 

quarry operakion and thct: Pk d i d  r ~ n t  liuve tho proven quantity 

OF quarro,blo ntunoj t h a t  t l io i i ~spondon t  and the Eng inoor  

i n o l o t o d  that; the  CZoincnt; procaod hu douolop tho quarry eite 

und t h e  C1~11ilunk ~ 1 1 0 n t  ai)pr~riant;uJ.)f four ~ i o n t h s  ~ o r k  i n  and 

orourrd t h s  ccca b ~ f ' b r o  t h o  Enginzoc f i n a l l y  concodad t hc t  tho  

u i t v  uao n o t  as o:cprooc).y cut forth i n  t h i  Contract  docunonte 

and dJ.rnct;ocl t h ~  C l o i m t l r ~ t ;  t o  dovol.np anothor quarry c i t o  

1ocnI;oii at a conol.dcrab9.u diotnnco ('ran tho  Vuacra o i t o j  tha t  

.in ~ t . t ; ~ ? i a p C ; L ~ g  t o  I~o\I'JIL),? ~ I I Q  Uunt'lt? qunrry ~ l t n  the Claimant 

onctluni;urod di:.acf; uxpnnccu und dr,r!::ps An kI:o m o u n t  o f  

S!in. 3:!3,(,59/7il CIC !!/~5,3113,!ifli tilot; t.Jio Enr$.ncor: hae o t a t o d  

In y:r $,t:lng i;h:~L tI.,rl C.l,nf tir:rrS;,'! ch:tr.!guc crr; : ; P ~ a s ~  ackainy OUC 

el' I: b2o2t.h a(' [:ci.i->;:[:ct r;;. r! vtw;!~.t!;S.~nfi thcf; Q.ho Clsfr;~zni; hoxa- 

cj.k!-, ~ i . l ~ i l l j ! , ; j d > !  k h ~ ( ;  f5k h;2?:3 ~ . ; t d  r O C ; U V ( : ! :  0 f  G i l w  ~ F I Z I ) U ~ U C D ' ~  t h o  
. a .  

o a l d  /.13$.1t2%.!33.! r.!1?.i c : Y c : ~ ~  (.:!,{;!I o v ~ x i i ~ r t d  l ~ n d  p ~ ~ i ' l l :  u i t l l  j .ntoroct  

- r).'c1 9 ; I  1, , . I  u c L  orr Ex:.:ib.i.t V o  hncolu. 



19) That ooc~rGlny to t h s  Engii:.:ccva aoaputathna, 

thu  Cloinant uo8 roquicod t o  Pinioh Lhs projocS on or obcbt 

6 Fobrua~y 1972 and wnaoqumtly the E n g i ~ ~ c  end tha 

Rospondnnt chargad and col3oct;~d fra~rr t b i  C l ~ a l n 1 e i n t  h e  eum of 

Sho. 1.161,000/- or 6E1Gl,699*17 Psr &Co poriod ?ram 6 February 

1972 througti 30 March 1972, u?hon t l ~ s  ptojoct  warr oubotantiel ly  

comp2et;odj tlmt in osrsace&~g Ikpidckcrd durn\-eo agrpinnt t h o  

'Claionnt kl:o Engfnoez E%! tha Ro~panr:?~nk Pa4,1ed n d  ~ a f u o e d  

t o  t a k o  i n t o  conofd~rfik:Son t k n t  th3 Rao;rrr~dent hud bt~oachsd ~o 

Contract or; curmrou Q o c c n s i o ~ ~  aa h:>?oinabouo e c t  for f h and 

as c l i l l  bo shourl hnrol.:;:lftt~i., ch:.c!: :.;.id b x m c h o ~ ~  both ox- 

proseud ond i m p l i e d ,  ruwXd,ud I n  t i l a  t...;r;ensmant baing a psnsl ty;  

t h a t  b ~ c a l r c a  nf t;ho k ~ w c c h o n  at' Cor.izcc~;, vcriat;.i,ona curd 

ccGiane o r  Gous~rirlr?nb t i ~ ? i ~ ~ g n c : ~ t  khu unt i so  ccn3tructfon 

ppngrm, khc sanior  zc:pz'.uacni;ckiuo G? kha Engincox ntatlonod 

i n  A f r i ~ f i  vc i rba l l y  '~!.!~j.:lod' ~l r id  confi.rmr1 r j l t h  the Clairmntp 

~ ~ p r o s ~ n t ~ t ; l ~ i ? t ~  UP U, !:,A, 1. re rid G cxctr;sulf;ant ox rid\ricr?x a? 

tho i l i r ~ i c k r y  o f  C~c;r.~:i:l.cat.d,r~;;.i~ kind I!os:!:i: Chat thr: nerantrrnznt 

o f  h iqu i . r . h toc !  drl:nuc)i?s i:~?:tin\;t tlro CTrG.i;,::.ltk cco n:lk cppJ.$.c3blo 

crld {;!-rat t.i.:;~a oxtcn~;!.crrrr; :;!;L~LI~C! Ix ~ ~ L J . : . . ~ ~ : T ~ ~  GO E:G (3 ~ l i n i n t z t c  

RrIy l , ~ . q ! . ~ ~ , ~ ! ~ ~ k ~ c l  c i t ; ~ ~ ; ~ ! ; : ; ~ ~ !  ti?:;k t.:ja C17c:,ir::-~;~i{; l i ~ z ~ ? u . i . ~ l ~  dar,iar~c::~ 

h I : .  d : :  ! . i cun I - i n j . ~ t ~ f o r ~  

U i t ! l ! W ~ ~ j  C:.' r ;c~j ,~~!;~, ; : j  1 . i ~  L{i:) ; ' ~ ~ ; [ ~ ~ j ~ i ~ i ~ j \ ~ i > ~ ,  L ~ C { G ~ , V ; : > ~ O ~  

~ ! : ; I : I C I ~ J L I ~ . ;  r;:f.-:);as! rjAt.11 c:,::;:::\!r;::: L :ti: p ~ ~ , ~ . ! ~ t  . . ,:.: ..?.t..l; A fsr";)siir~t nt; 

$,: t ' r a ~  );s !;:a.rt:!~ L9;';:; {,a12 (i:!r:;,i;LFj,r;d L+:; t ; ; : :~~j ,b~k I.:,, I I ~ O ~ Q ~  
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That imrsucJiatoXy aFter oomnanoing mrk on thm project  

end tl~roughouk tho X!.FoCI;::, oP tho canstruction progrm, l t  

aae a s c ~ r t ~ f n t ! d  on r ~ o , ~ c s  ax L o ~ b  dai ly  bseio Chet thra plane 

and d o ~ i g n  of tho ~ o n d w y  uma tncdequmto and defoctivu; that 

i n  aktsnp k i n g  t o  conoes:~c!; the pcoJ3sk the Claimant oncounterod 

nunorouo and c~rlCinu9rq :~bckucloo end m i u t i o n a  on an ovar- 

Icpping haoica !-h$.eh ceucod the  Clnf r lmt  t o  incur Onrrsaced 

C O F ~ S  chich clo!:r! n o t  fc::cc:rcabl:, rik C.t~o t6ao o f  tho tondorj 

t h a t  idio ~ a c u l l ; ,  9.n t r 3 ~ ~ 1 1 1  I?? d310y c ~ t d  d i c n r g c n i t a t i o r l ,  o f  each 

o f  t h a  n u t  tors  h c r o i n s i ' k ~ c  r a f  nrsocl t o ,  u~ao o continuing ono 

cad h c r r l  a " r ip l ) l , i . ngn  cl'1'::c,t khro i~! l i~r~ut ,  tho lii'ntime aP t h o  

job  b v r w n u  us rinc!n mstkr:.~ cs;: ortrsnk r!rc~tsnocl t t~s ConoGquLInaoo 

ucaro nclcl3d t o  t l ~ !  cumul:;t.ivn conocqucirlcac ctf the m a t t o r  uhich 

~ I : o c c : ; ~ : : [ . (  i L nrtd 5:;: SU k t ; 3 2 0 f ' ~ r 0  ?.l:ij?rcxCf sa,l. i f  not  inpoosiblo ,  

u t  CI.i.i.9 t : ? . n ~  LO ~ ;CGOP.U  kit:!  ~ t d d i t $ . ~ i ~ ~ ? .  Gxporl:;oa c a u ~ ~ d  by d o l a y  

or dj,t:o;:scn.i.z:~tj.~!;~ ciurj t.3 f:~?y anc ol? k t ~ o a o  r.lzttara i n  LcjrtlaCion 

Cccin any c:F tlla rl'ilini. rncdt.L::,:np (~rs:.ru\~o::, t h o  C . I : l l i i ? ~ ~ t  h'oopoct- 

FirLi.y !.t:cyr.ros1;:! I:'.!:;-2, b:>:':.::d t.!pi".:j I;fm cvidoncop t h o  C l u f r n n n t  

~ I : L ' O  r , r~d L'I:?(:DU~:~" ,-.. cl' 113rn C:.c ?rjrpdc!r.:t $ . s td iv f .d~12 .  W:JOL'~D !.ii Z ' Q S P O C ~ ;  

i;a t.l~i~ S.ril:iLvi.rl:! ;*::!. Si;cl;.;!> c:' -:.!:;-: c~;.t;!i!:r: cJ,alrs ~:liLch earl b~ dorzlt 



That oarly i n  the canatructfon pronran orrstain d k o c t  

cooto ooro incurred uoncccning t h o  pipa l ina  croaoing uhich 

resulted i n  dfroct d~mngoe ario-lnp out a? tho insurance promiumo; 

t~oraover, ae a roclilt of tho  unoxpsctod ovorrt o f  the mnflfct 

of tho alignrnont a? the mad wilth 'Ao 'lozma pipelfno, the 

Enginoor iaouad a 3Cop Osdor chich inkerrupbed and fntorf'orred 

u f t h  t h o  CL~lnanL'a p l m n ~ d  cchadul@ m d  thXo had o cantinuous 

and r i p p l i n g  e f f o o t  thrnughou5 the a n t h o  aperetion uhlch  

i n d i r a c t l y  end dkract ly  prolcngod thu uosk ~ n d  inorsesod f t o  

coat ;  thn t  ne n r o s u l t  o f  Cho S t c p  Osdsr, cnd cancurronl2y 

w i t h  i t ,  u Variation O r d ~ r  VuLiti issued trfiarcln cor tc in  p h y a i c a l  

p r o t o c r , i u ~  oeanurou r~2r.c crodr! 112, c vr i r i sk ion  t o  p r o t a c t  tho 

p i p o l i n o  tllhdch* cl.oril; c i k h  t k a  S t o p  Cxdur, imsoaood tho cogt  

or' and Cha t irna . o f  coa~plotbcrrt uf  Cila pro j a c t .  

c ~ t r l d  drtuiqn, rode:;lgrl c ; ~  (?t.ti!i.:;**' ,,.-.J phn:t:. fo r  .t;l!u u;lar!cr> cc o 
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t h a t  au tho Clainant'a origtnal  progreea schudule 

m i l l  ohour, tho s o t t i n g  up UP a prcpor quarry oparakion end 

tho obtaining a? cruohed wggrebnto on a pr ior i ty  baols mas 

contdmplatad and roquirad for  tho Claimant to  properly finielr 

or  complote tho p r o j ~ c t  wi th in  the a r i g i n c l  cantract t i m o  

and on a roaconablo ochodule) tha t  khp axprose breach of 

tho  Contract concorning t h n  250,000 t o n s  o f  p r o v o n  ncatoriol 

o t  tho  Uunaa quarry e i t a  ceuscd tho Claimant d i r a c t  oxponaee 

an hcro insbovo c o t  f'orth; that i n  o d d i t i c n  t o  the direct  

oxponaos, t h o  CXriimsnt; i .nzurrcd i r idiract  ca3'io and expcnoes 

pla a x a s u l t  o f  t h o  q ~ p r ~ x i r i ~ ~ t ~ ~ l . l /  Four manths daluy,in itc 

c r u g h i n g  o p a r a t i o n ~  cous3d by the lock OF t ho  p r o v o n  s i t o , ~  

th2k t t in  d o l o y  c rna tad  k y  t h a  Vwaa~  quer ry  a i t a  croalad a 

forn1idabJ.a p r o b l o n  c ~ t  i l ~ o  o u h a t  3r t h o  c u n ~ k r u c t i o n  program 

uhich hud u con t l r~u%ng  c f f o c t  on a l l  cubaoqucn t  opcza t i ons  

tro tr rc:r;ult u f  t t i o  initin!. d u l r l y  ccncosnang t l i i a  c r i t i c a l  it;orrl 

o r  ~?at;tcr ~ f i d  LIlo CLt;ina!.i'i I ~ a o  r lovcr rrosfiLusd ;Any cas~sj.daru- 

(;ion or p:\ynor~t; raEi a s o c u l t  oP t h o  .ir~dic.cu.I; c!umac_)3c and 

cuo tc  f ' ? . ~ c ~ j . i ~ c ~  fi:ar:~ c~nd tJ i .~nc%I .y  ~ . k k ? 5 . b l l t . 0 b l ~  i;!) t h o  e::profig 

b r a n c l )  o r  Coritrnct cnncol:rilr~r) I:tir~ L'\l;nlgn cl!.~czny sr t h c  \'arf.a.tion 

Orclur t l ~ r l t ;  i'c~l.l.r:rr:?d d9c(:-,.t.4.ng I;I?9 CJ.cir.~:cnt Lo asol:, Pdr~t l  cnd 

ura  u r;uklstj.trrto PUT 8 ~;:t:;r'?:y r ~ J . t ; f ; ~  

http:dirc::L,.ng
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tram ocuiy 1969 untif lnta 1971, a l l  at r;;t::.ch ctrungas inter* 

ruptod the Clni~antte ecquunco of operotionc and echodulos 

and uUch aPPectod tho Claimant% coats  aizd ci 'ratts tl~roughout 

the onCFro conttruct lon program; tha t  tho nsgnitudo cnd Uming 

and tho  dieosganixing n f f o c t  UP ths gradc &rid, otfg~rncnt 

changot~ is i l l u ~ k c a t o d  by Exhib i t  Co, 27 $9 tho Clainant@a 

l o t t o r  dated 29 June 1973j that Lt~u \~orir~l;5.~na cw:;lnd and 

uroatod by t l ~ o  ecgnAtuda'ond fining o f  tho ~ s n d e  and &.ignmen.t; 

chongoo was c w a a d  i n  park by tho Gnginossrc lack  of m g i n e e s l ~ g  

porclonr~ol artrich toeul tod Xn ttru Enr; inec~u~s bs ing  r~nabhe t o  

turnish p l u m  rur the  ehangoe on a canocn:ihla cnd p z u d o n t  

baoio oo m not; t a  ddnsupt u:id d.L:.;s.rr;aaiz:1 kiln CLai;cankgo 

phcnngd or r o r s r ~ n c b l o  r n t o  of pro$:::cso; ( ;ha t  t h o  luck o? 

e n g i n o s r i n g  anti tho r l~ ;P inquoncy ..";;I fu~nLt;!!j.!:g t I - i  s Claimant 

t in;:>hy i n f o r n c t i o n  concczt:blg t h o  <;sono r:h.;.i:l)~o i r r  gcndu~ ;  

arid u l ignmont  dolr.!ysd t2.b conc t r ~ r  s t l c r l  c~r l :  E L ~ ~ A  f;h:2 C:,gf neor ma 

1ac.l: r - ~ l '  rjualf P lod  r-:i.lginuurr; dclcy:!cl t h a  Eri2i.nrzor i n  i t o  ro- 

d c o i g n  o f  t h o  pr:a,j3cte rr.hich nlco t j i > L ~ y ~ 6  !,L:~;UERCQ CP 

Ucr ioi;.i.on [jrrlor ;.is. LO t ~ ! ~ R t i a  c,ktc:.:p:;e:tl t o  ,:lcc:!zslcy t h5  

p r o  j:!r:t co O l ~ n t  u sunoc.::r>b:l.c.~ p ~ o y c ~  (:~i!Ld l;r:srirr,of C : b i ~ i t  LIIO 

d f i lny  5.n c:i~g$-r~(;r,r~,ri:! f ~ i t  k1.10 tJc:.l.t:.l! $.:I !.GC;!;,;~:;:F! ~ i ?  L f c x j . ~ k 1 ~ n  

01:tJrlj: Krs, LC cr.:.-;:lnt;r)d Cr: r: ccnt;t:t!r:$.i\ l~ ::t:::j3:.ncrion c?' ~ o r l : ~  

~a r~rr!.l cis ~~c.~. .dr rk f .a ; i .~  c:.:;z;ar;r,r;rl ~ . ! : r . l  i ~ ; 2 1 i : ; . L 1 3  (;flm". ,, C:!7r.l I Z Q ~ L U J : I ~  

12: i , ; i~ l  Engin ~ l < , l ~  ~3 kf.j~!fi f.',;!r:.;~.t&l+,r~ [:!!ti ~a:.?;:!*::il!l k (?b~$]i.~-.~,,:j?Lt\~ 

c ~ ~ ~ Y ~ : ~ \ ~ J  t [ i r ~  ~ ~ : j ~ i . ~ . : : : ~ ; . j , f j : . i  ! ~ ! ~ ~ ~ ! ~ ~ ; : ~ I : I  ~ : p r . !  ikc: ('t:,?.,l,;:j:~ i ;~ L~>::uc k $ ~ ~ a J . y  

L ~ i ~ ~ ~ : ~ ~ t , j , ~ ~ ~ t ~  :!SS$.CD CJ!! z~:c;;;::J!~:\ C!?$.~C~$.$I  ~ - . : : ~ ~ L ~ ~ { ; < : C !  t u  

nr! l.fo:>3.i.r!d I ? ~ E C : ; : I I  ~ > f '  C ~ ! i ~ t t ; ~ i ~ ; f i : ~ ~ F  r:J,?. ~f \47j.(;!1 ~ j ~ ~ ~ i k J . > l  i.:+>r:~::gd 

brtd d~.;::igt~d t i12 C~;?$JC?~(::; ,, 

http:duXci~.cd


4 )  U_n_nt&3trla Hutnrlnls for Starado  and 8ubmtjsnp 

t h a t  the rocky mub-beeo horetofme referrod t o  not 

only cauecrd .the CLa3msnt diritat goota and srpoaar, but o&ad a 
b 

gram nmount o? h d f i a o t  anponooo bocwes of tho doloyo' and rwtrs 

offort oxpondod in abtcompting to u t i l l 8 a  'the unwitabbe rjatsciala 

under t h ~  variation$ that tho Lngtnorar hm recopnired i n  writing 

t h a t  the UBO OE u t i l i e a k i ~ "  ar the rocky subbaso fro. unsultublo 

aatariol sourcoo, as dissctsd by tha Engineer ao a var;.cition, 

would cccult L n JuatlPirtblo olnirn far d s ~ l e ~ e ~ j  that'tho damsgos 

miaing nut of ths use of' tho unnuffisbbe rocky eub-boso a m  a can- 

t f n u i n g  ono and hod aumubutiva conaequancos on the mattore ~ h i c h  

proccdecl wid f o l l a m d  if; ka tilo c o m p l ~ t i o n  of ths pro j o c t ;  that; the 

saquirod use of' tho rocky ouk-bnaa onouotod t o  a vesiat ion and/or 

St;.rpXiod t rench o f  t h a  Cantract thct ~ u i t a b l a  uoila uauld bo 

s o ~ 3 o o n c b l y  nvailablo t o  tho Claimant f o r  ut i l i za t i on  fn i t 8  

a;nntrucCian c~rk. 

Thnt us Q raoult;  of' tho crtanaouo t o o t i n g  procodur~s uoad 

by th. E n g $ n o ~ ) r ~  bath  in Sko o b i g h n ~ X  uo55n & n v o ~ t i g a t i o n  and i t 0  

Z.nvnutfgrct.isr:s fo r  nsny r1:snt;hrr aPtar t h ~  .dLaitr;cnt csrnmonaed LCo 

cunskr.uct;&on lipot:rczl, bhn veiluoo do&os.a$ned for subgcada ond o u b ~  

fjssc nat,cuia,ls r!finigot!'c:cd lzy t h o  Engln~tos Pas uco hy t l ~ e  CXdnprnt 

c:'urd.ng it;:: cnr:r~t~riicC9,r;ru wax;.: s a ~ o  ~eoacd.y Qn 3rrar &nd racultad 

drl t l i a  !;OC~!JE!;'~C ht:irrg t t r t ~ t ~ ~ i ~  Etl coint; ~ c n t h o r ~  &hat tha 



me& d e d~r~cb'eooulb of WQ 4mr)Eiquny sP tho dsai(gl 

end the u ~ i ~ A a  msba&&.a uerrsd An b k  abgxlgda. wb* 

bcce, tho Et@neoe, '&I d5coot hcsch of'. CIW mpgnacsd am( 

I WUod tmm OP ths Conbast and om& thp abjrctfan oP c;t.a 

C b P m C ,  requArrad ml ocdarr@al the CBQ&mn$ b;o cakp!ir?t t41s bmn 

w t o o  to groaboz darapB68~1 than aprwitPAed clh%ch P?rtthor grsa'cliy 

hmared end d m g n d  tho rtE&bmab An %Lo QOOC @nd i n  $fm 

scxpbad fo P h i o h  Cho pro fcct; l;hnkb 3n p f ~ ~ t l w X ~ . , 1 ? ~  i;ho 

Eng.inar~~ uccd &D 3marreaC: CUR tasking ~?f~3mcbxt.) uhich C V ~ S ~  

ssC3d tho s a i l  q u a l i t y  ca w r q a c d  80 Chi) pYmadufs doulgnatrd 

by thb 0 ~ l ' X t f & ~ t l k k ~ C 3 0 J  f;6m5 &ha &fQbff89~ ~ ~ ; k i l i ? ; ~ d  %V UUO 



611 88 p a r t l y  ewmoratod i n  Exhib i ts  24 , 25 and 26 o f  

Cldatci~t'c lottor o f  29 &no 1 9 1 > ~  t;i!at tho varirt ione 

bstaeen tho domign and ae-bullt etatiotfoe otdared and 

ioquirod by tho IEnginasr mrc uet for th  in Exhibit  23 t o  the 

Cfaimnnt'e lottar  o f  29 Juri~  1973. 

That ay a ~ a e u l t  oP Che dafaative plane and cpoci- 

f i c a t i o n o  and tho Lnwtcaroblo varictione rcaulking thorefroin, 

o x t ~ n e i v a  pavornont carsmct2anu and rapni ra  Earo ordercd by the 

Engineur au a toouli; oP .falLuroa Qo Lho basa and eub-baoe ond 

ao a rowlt  of ucing u n e u i t t i b l ~  antorldaai thsk i n  addition 

t o  tho di rocf .  damaguc horcj.rizbovo r;st P o r t h  comarntng pnvo- 

monk c o s r t j c t i o n ~  ~ n c l   upa airs, the  Claiicant u;ao grostly demigod 

m d  hsrnod by tho r,lagni(;udo OF end bccrnueo of tho 88quenCO 

~f tho corroctLvo nnd s o p c i r  wrkg tfxt t h i c  ind.iroct damage 

Plordurl k/)roughauk t h c  conoi!:uot;ion pzc;l;:an ~2nd mRo curnu3.ative 

Lo t t t n  ott-lor rnattoca cat; f o r t h  Iiaroin v h i c h  dolayod thn 

CLoinnnt'r; p r o g r o c o  and cii,~!.ch inc=oa:'l~d its c o o t s .  



oxaawtion, onrehlng qurnti t ioe,  tha ovorruna i n  bikut:bcn and 

aemnt and othsr matorialo not ccrnt~nplntod undar Contraat 

Amndment No. 2, or othorsieo, and th PoUure or t h a  Englnoor 

t o  aot  promptly, prudently and.expodit iouoly concrrning i t o  

d u t i c ~  to tho Claimant eftor disc~vory o t  thn dafeat ivo  

specitfaationc uMch rawltod I n  wmsrouo, canetank gnd cusso 

lapping uarieitiono and ofoan~oo,reeulkod fn a t o t a l  chcnge 

i n  the character euld/cr q u a l i t y  and/or kind of work nnt ic i -  

petod by the partiota oti tho t i m o  o f  tho tcndor and a t  kt10 

t i ~ o  t h e  Contract Hao sntorud into batuocn t h u  p a r l i n a ;  that 

nn onurnorotion 04 soma o f  thn changou 3.a roflocted i n  

Etchibitc C o  20, 21 ~ n d  22 t a  Clainantts l o t ta t  of  29 &no 1973e 

Tho GfaimnG $ 0  o i ~ t i t i a d  t o  rocovor Prom tho  Reipar~dont 

for tho mattopa anti th ings fra!:cbn s c t  fvrth ua ~ n l i q ~ i d : : t o d  

dsrnctgea e ~ l d  hocn:cso n f  tho diuputoo u::3 d f f f c ~ o l l ~ o ~  lirhfch 

ur'oco butrxoan tliu P C ! C ~ . ~ G S ,  GD t~,4.S5. ba ~l'tourn nt  t h o  hcming 

of t h i n  cauoe, baoed in p n r t  o n t  



0 Vuiationa undor Sact lon  77.11 or thm 8peoiol 

CondAtfm8 o f  thr Contract  ,, 

C )  Broachos o f  an i n p l i e d  t o g a  a t  t h o  Contrret th8b 

thu Lmployrr and/or A t .  Enginoar r i l l  turnioh t o  

$netruotiona aa taro reanonably roquirod by tho  

Clsiment F o r  tho o x o c u t i o n  o f  tho work u l t h i n  a 

raooonabla tb.0 An a l l  o f  tha cfscumstanceo eo aim 

to avoid dieruption,  eoco lwat lon  or prolongation 

9 )  Draochao o f  an i n p l i o d  warronfy that; tho Employer 

and/or it:) E n g i r ~ o : > r  orill nu t  irnpooo upon tho Clniar~nC 

o gra~ l ;or  p o r l ' o r ~ r r r ~ c o  L L I ~ C ~ D ~ I  ~ Z O P  L J I ~ c o v o r y  aP tho 

work 0:: i t 1 1  coq . J l r : t i on  P,llnii rcuoonably cantomplated 

undor t.110 t ~ n d o l : ,  

h )  Oroachoc of' rsn dr, i ;~ l lot l  r;tssirnty t h a t  tho  Ccnployer 
I 

and/or bt.n Errginnus. r~iJ.1. dn no thi.ray1 t o  L I I ~ O X ' P F ~ L ' O  

u i t h  thrl CloEmrcrnC; b.61 khu parPoemn~~co o f  t h i n  Contrac,t. 

c n d  atlncjt.ic;l;o ~; ;13 : ;5~r i~a ' r ; tS , c ; z1  Po!: the! inkoroat  o f  tho  



That I n  addit ion to tho Qore~aing d i o p ~ t o 8  and dit- 

tarmncee bataeon tho partlao,  the ?ol louing diopukem have 

occurrod and aro a t  L o w r t  

I )  lrhothor oe rat the urbibakar, as requcetod by 

t h o  Claimeat hareuith,  can uiok0 an aumd i n  United 

Statoe d o l l a s o  rathcr than Tcanrmian eh i l l fngo?  

2 )  Whoth~r cir not tho convoaehn sate o f  any recovery 

Le under in Tcnzmicn o h U i n g o  ohoufd be convortod 

f?.bo t l n f t s d  S t n t o ~  d r ~ ~ l a n  5t1nod on t l ~ o  rat;o o f  

7010 oh!.llfrqc; t o  onn U n i t o d  Sto toa  d o l l a r  uithaut 

any i m p o ~ i t d o n  oT arty burden wllntooovor on the 

Clairrrant by k t 3  Grlvnrnr:mnt o? Tanzania? 

3)  Whother rir r c r d t  rrny c u ~ 1 3  owmetocl under t h o  wbi- 

t r a k P ~ n  ,ghnJ.j. bo Pul?,y tax %rco i n  Tcnxsnln and 

ohz11 bo fx.r;tjl.y ni:rjsrl;~;d r/%f;h~:lL cny inpoe i t ion  

oP u:ly btrl! l i :~:)  e h s k ~ n o r r l ~ r  by f;hn (iov0rnii!ant o f  

f r?nxcnf.s;'P 



2) That i t  br 1mard3d damagr:o in r e o p ~ c t  t o  t l ~ o ~ o  

p u t e  of tho i n d i v i d u a l  I t u n a  of tllo o h i a  o l ~ i o h  

csn bo doalt o i t h  i n  i c o l ~ , t i o n  nit11 approprlato 

intorort and a cupploaontory asurd i n  roopoct t o  

tho rnmolodot o f  tho- clniou no u co~~ ,?oe i t ;o  ul to lo l  

that the aompooito uholo bo not l o o a  thnn 

U12,103,6Glr12 u i t h  i n t o r o o t  u t  t l in  reto of 

3% from 6 Fabruary 1972 on t t ic  unliquidatod 

c l n l n  based upon tho psoofa t o  bo o f f n r o d  o t  tho 

hoarf ng. 

2 )  That t h o  arb i t ru tor  rc,nrlor n docj.11ion un all 

iaeuon r n i n o d  t l u : o i r ~ .  

J )  That tl-10 Clnir~zil i .  bu c l i~a~f !ar l  a l l  c r ~ o t s  of '  r,:~rtitraCion 

i n c l u d f : ~ g ,  IILI~ riut 1 i t . f . t  t .~ t !  t o ,  t,!~!) u r t ~ i  tx-rr tor: 1 o Yooc 

and c::ponor)o, n):p:)r t; aj .  ~ ! I : ; E U O I :  (:;::iiil\ii(ht:, ricrourl t l n n  

o x p o n u 0 3 ,  , c ~ o I . - ~ c u ~  U X ~ U I I ~ ~ I ~ ~ ,  ~~r;:ji::t:~lrir~[] o;:punuuu, 

t r n v ~ l  i ~x l ) r lnoo : ; ,  ~.c';r;on:llll~l c : l to rn l : j r l c  f n o n  1 1 1 ~ 1  

uxponsc'p. 

4 )  Thut t l ;o C l n i r ~ ~ n l .  I12vu c;n:l r.il::oiv:i : ~ i r : l ~  c ~ t h ~ r  nnd 

furChr)~: rr~!.it;f' c:u i.!ciy l ~ o  r(nl;r.::i;l ~;clpor by Cl~o 

nrb l t r a to r .  



The l'ollowlng : :; s r v S v  ,.:: of 1<13" c HI l c ~ .  t I ~..i:.i and do not record a 
1 

'. I n d c * t e n n i ~ ~ c t l o : ~  cf l i a b i  J ' ! g  ru~d dilr:tS?gc~s by A .1 .I), o r  tinyonc e l s e .  ' X 
tl 

1. Taxcs and d u i j  e:: paid foi- which 
\ 

TS~. 571,296.90 . er.cniption s!~, ..#I I !  hnvc bi.c.11 g rau tud  
i 

3 .  AdrlitJ.011al p ~ o t i * , i ~ ~ ! ~ ~  f o r  l iubi- l i  t y  
insiu8ar~ce cmSc l8int; damagc t o  
p ipe l ine  a s  u :~? t i t i c ip~ tec i  ex t r a  
c o s t  

*I . Inadc  qurttc in!;;ir8c!~ce covc>vage 
~ ~ e s u l t i n g  fronb c.nr~celln!.j 2:) by 
TariGov of ins~l r , l l  ..!e cov t*I1czCe 
leaving NItll L! ! - ~ : : I I J C ~ S ~ ~  14. !'or 
locs t o  two n ~ o i o r  vehicl(;r ;  

5. Incr7c.ascd full cos ts  r c ~ : ~ ; !  lir-by; 
fr1urn Ta~iGov ~ - n ~ ~ ; : c l l a t , i c ~ t ~  of' 
R::so J lce t~co  

6.  Tllr*~~(. ; i~cd c o s t s  of h i t u r i e ~ ~  f o r  
q ~ ~ n n ? . i  t i e s  1 1 1  excc!as of ( !ontract  
qu:1titi tic:; 

7 .  SnctBt*~tz,:d LD:,~ oi roi,d t l lansport 
of ce,ncnt when E a ~ t  African R ~ i . 1  
f a  ilcd t o  t l*r.~lsport a t  scheduled 
r7a I c 

8. Hei i  1 ,*ate f o r  cement !.rtct*cased 
by FAR 

9.  Sfbn Z.rv-~rispor~L 1'01' I~lt~unicn from 
Morrlb~ar;~ t o  J):rl. c.7 Sslanvi and rai l  
nr:d r'n:~,l t r t ~ t ~ s p o ~ ~ ~ ~  to pro,icbct nj tr 
fro!? I?An f a l l  I I I  ( I  t a  t m n s p o r t  
compl rbl.oly 1):; ~ n i i  



10. I n c r e s s c d  cost o r  spc.cia1 (80/1i)0) 
b i  tuttic.~ I'or qi!d!-Al i \ i es i n  c?:ccs:: 
of con1 r*,tc t ~ I U :  11 \ i e s  ( involvcii  
sh3 p~r~crit f i>o~a m i  d-!:act) 

11.. Pavernct~ t corroc  \ . io t~  and l1cpai 11s 

caused by unexpcc lcil s o i  1 condi  l i o n s  
and inadequate  desi[:n 

12 .  E h g i n c c ~ ~ i  nt; work by FI'LT b c y o ~ ~ d  
11 sett-l~?:; ou t "  

13. Ccrta i t l  ncqu i s i t jo : !  c o s t s  of l a n d  
f o r  contr.nctoxq ' s I)ll,cya Canip r; i  t c  
which T::tlCov had al;17ecd t o  reinibw7se 

14. Design change i n  rnatcr.ials 1.0 be 
f u r n i s h c d  rcsul.titlt:  frorn ~,ocE:y sub- 
base  - dTrBcct c o s t s  

l Dispute  o:, r.easonat)lcl:~ess of' amount 
payable  to 1\IW f o r  :;upplyit;g veh ic  I e s  
t o  DCI 

16. Cost  of' l ~ ! . i ! ~ l i : i ~  sand for. KPii i'r30n1 
altcrri : ,  t i  ire :;our'ccs \;hen sai ~d f170m 
spec i f i cc l  ilyole pi t .  pluvcd u!icconc~rnic 
and j.ti;clc!clunto I.ri r111:tlity 

1'7, Iricrbea; t ~ !  I : I ~ I P I ~  c,l:.1 s 1'c':;illt.j 1 1 ~ ;  rr>o;n 
Tnn(;ov ;-:(*ti 011 of '  r s c ~ r j r ~ i ~ s i : ~ : ,  8 hour':; 
pay f c ) ~ ,  ' ,  I ~ O ~ I I ~ Z  v:ot,i: or1 S : t t i i~~~!ays  

1.8. c o s t  c.:.;!!!o13i~ll; ~ v . : a v : t i  q l , inr r ; j  ;LII(I 

firldii?:- .i 1 In:~clc:cji::110 nrlci c o s t  o r  
i I I ,  : i  I o11t.r:e (b!~:i' :.,!y:; 
con 1 . 1 , ; r c e  l I I . ,  L I I  a.1. ib~~plsc.r.ctitc:tl Vvq:,wa 
as  h a v i ~ ~ f :  "l\~'ovclt; c ; t ~ , u i t , i  \.y" oi' 
250, 000 t.ot~:; 01' r 8 c ~ i a 1 :  ) 

http:329,658.98
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1. Snvu t hu t .  ~ l o  admlctiionrr a r c  lrlsdo n s  t o  t11c d c s t ~ n a t i o n  
of f r ~ ~ i d u  by t h o  C l a i r ! t i \ ~ ~ t  i n  l ' a ~ i z ~ l n i u ,  Ilor- ;IS t o  t h e  r o l e v a n c ~  

of tlru nyonsurs!lip and f i n a n c i ~ i g  o f  t l lu p r o j e c t  nutnbcrcd 

p a ~ - a ~ r i ~ p h  I o f  t l lo Partfculai-r; o f  C1ai.m is c ~ d l u i t t e d ,  

2. h u ~ n b o r c d  p i t r n g r n p l ~  1.1 of  t h e  P a r t i c u l . n r r .  of  C l n i n  i e  

ad;;li t i e d .  

3 .  S~l\ .o t.it.-.t t11~ 111171; ' r I '  !..'(I : 1 1 ~  f ~ l t : ~  l j 3 n s  211d 1 . 1 . l .  tions!lj;, 

v i n  n  -,-in c a c l ~  c nrrti-;bc L : I  .:;, pzrt j- \lsucll i n  trn eng. i r . f . t~r . i l i s  

c o n s t r - ~ : ~  ti011 COILLI . :*C '  ;.::,i v:as l io i  r j . + - c i f :  c i ~ l l  y t h e  i :  >::*li. of 

tire I l c  l , o i ~ d c r ~  t I I~I , : . !*C 1 . ~ 0 :  I):! l'n&rn]rii I11 of t l i :  l ' a r t i ~ 1 1 1  a1.s 

C I ~  Clr.i!:~ j.s ac;:.qj i C I : ~ : .  

1 1 ,  :li t . i~ou t .  conct. - d i n >  t1.cj.r ~ . c l t ~ v ; i r ~ c y ,  t i ~ c  I:ospt 11c.cr:t admits  

~ i t i r . i ! ~ t ~ ~  ptil-.,::~ :!;.II: 3:Sli,:id l L r  a ~ i d  V I . ~ C  t l ~ t *  J'~t!,lic~ilit~-:~ o f  C l i t i m .  



i l l  t o  

such 

- ,  ..- -', . ,,,p -' . ' ,+?,+ I 

I \ 
I 

-:I. # I.:'. ::r / t i ! iS 
-4 .pa-..- 

1 A .  Spclcl r S Cut 
.----A 

t * ? ! '  3 L. m.w cc, * 
f > L l J l  '* < :* 1 f l l b t r  ~ 4 1 1  , D f  t 1 1 ~  ~ d t i f !  n$!,iaV't aIa11, t3c iiik8 ~ ' G ~ ~ > I ~ \ ~ $ ~ ~ ~ ~  +', 

1yhR i I t r* I'IIL* ~ ~ I ~ ! ~ ~ I I I ~ ; ~ J u ~ ~ I  ~ $ 1 1  r , , f tm~-  to  t j t o  t . t \ j  *i 

Cuttdi t I C C  L +  OII!J L o r  i l i t ! i r  1-1111 ~ P I - E I *  uric1 e ~ ' f ' ~ ~ c k ~  .' 
Ttlc! Ca 'rojrc t ~ ;  tiui.110 (ha 

cotlCro I t i 3 llcrt pol- 

dodtiltres~ts n s  nn A i d  to canntruction o f  the  cotitract 01- othenriso 

i n  fil lplying i t s  terztls. It ie doniotl that t l lc  term a1 k t  

i 
tho b o t t o m  aS p. 5 and top of p . 6  of the  P~rticulnrs .la 

* r *  wa's i ~ ~ c o r p o r n t o d  n s  un oxpross tor11 or thnt facts utrd c.irerrm- 
I 4  

s t ~ n c e s  n x i s t  w b ~ c r u l ~ y  i t w a ~  intpliot:; the rton],ondent suye t h a t  : . .  
i 1 I.. 

on true c o n s t m c t i u n  ol: c i n d i t i a n  77.7 n s  incorparsting s e c t i o n  L . 

~ [ a )  and ( d l  tlra p r c r e t l ~ t i e i t i o s  for  o x c n ~ p t i o n  from t a x  or duty  were: 

n t ~ p p l i ~ g ,  n m t . & ! r i l ! l ~ ,  n q u i p ~ i c n t  fir fundn - t l m t  

( n )  thcy wcrt! i n i y o r t o d  izato otw urquirotl i n  or oxpurictl f r o m  

Tonznniu f 01- purpose3  ilt t llc pl-oprnmmc nt. ~ t r e j c c  i th19 

s ~ h l j c c  t nth t t c l .  oC '-110 c a ~ ~ t l - u c  L 

nnd ( 1 ) )  f.hoy wcrc ~ r ~ o d  i 1 1  'I\i!:7,n*15 ST f 11 cor~rzcc t i  or! r:j t h  !rr~clt 

pregratunc or 111 u j t ' r t .  

Sur l i  bxcmp.t i .o~~ is 3 . l n r i i o d  to I;:xc!: alrct r t r ~ C . i r ! . s  :..~tl ~ x l ; o r - t /  

i .n~pat - t  tarrif f s ~ll~c>l\crl.y rtt, cn3 l n r l  ~ ~ t d  c4!tr trgc-?t  n l  though 

d i f f k r c t ~ t l y  ritrn.r!> ncvcr l;rc.lctl:: r . i l h i a  t l i r .  c i* tcgol .>*  of 0 

thx 01' c l i t  t y  01' tar5 f f ~ I I O H P  I . ~ U I - < I ? .  -trtq f . f * ~ l c r n l J  y 

ti~rtlcr-l: toot!. 
1 

;i 
I : i  1 1 1  - t l la t 
CI.. --.---+_l-" 

(a] they WQX'P VI::II~ a y ~ d  11:: c ~ r  Lvve : . c r t r 5  rt::! ulldciq c n r ~ t r n c  t 
:y 

I 

t i j  t!b i : i s a  C l n . i t ! . ~ ~ ~ t  jn ' I ' , I , I ; .~ I .~~ . ;  
d 

l ., 
nrldl ( 1 1 )  Ll:r:y pct.ft11 ~ l i ~ l l l  fi.orlt 5 I I  CO)III(-r t! 011 i:j Lll t h 1 ~ ~ 1 ' 0 J a ~ t t  

r" ,i 
rind ( c )  t \ l r .g r ~ ~ ~ * j . \ . t . l l  5 l!ctr:llra i i l r t * ~ ~  1 \ 1 1 ;  C I I  t l+t*y \ + t * ~ * t *  I ' L . ~ ~ I I ~ I ' c O  I 'I' 

i t  I l l r l .  I c , . ! I t y  ~ H X '  ~ . I , ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  F *  i +  
u t 4 I I , l i r :  .I A,,I I t C!tl 1 t h  i l ~c t~ ln i !  f llF t1111f  t r 0 ~ ;  a l l  I 

l n P C l d I . >  t y  I&::" 1 

r 
'j'!,u ~ ( c % ~ o I I ~ ~ P ~ I  t \KI 1 J fi~,!i\<~,r 4 111 <ltntii.i lu r l  l t l  I *+ctt i i t t . 1  i ~ q  t l l ~  rftrlj! 

< t i  t t  t -clb[htl~~j c ~ I t k b , ;  ID{., t.3 < , i l l  t i )  5 or L ~ Y c !  €:I n j  I :  I I . - ~ \ ~ C #  !I~:<*IL P ~ * I ~ I * P < ! .  

~;~~$l~-~, ,i~~>3.!~~!'"'~ f.-,:!l;& .1: 

Y L 3.1, t!:fni r i d  L l ~ r ,  :. L ~ I P  t r f a , !  1 j 4 tbc  i cr-.jat-t,*,rd.ly r t ? ~ c ! / t ~ j .  11y 

* I l . . , k J i (  t i t  5 ran j~rnwd~:r , r l  fib:. 11 ~ t r . r * . ' ~1 .1  if111 I ' I ~ Z C  ,, ; l h  7 0  7'i&t1.r.>t#d n 

I r n I l j  I I J 1 1 :  trrrr- 1 ; 1 '  : : I '  :".(I L E I * ,  I j t t j  1.1l' i ! ~ t l  11111 1 1~~1y ) ~ i l y ? l ~ ~ l h t n  l r 0 1 ' 1 1  i I r 

L 
( 0  lrv ~ . i ; b t ~ .  d L  t l n i ~  * 1,. +:: 

i4 
, :,, " 

8 .  

I 
4 

I 

I r; 
I 

L 

http:llt~i.,Tl~?.in
http:iz'z'.it


11 to tl l  

tori c 1 n  
8 n 7 , .  2 

5313, 3071.1.90/1~9 or $h2,78b or a n y  pnrt t l t r r p o f .  
* 

C l a i m  7 PXE'ECINI: f l\'SLR,i;CCR 
i 

-' 

Savo' thnt t f lr?  r'atc of i n t e r o p t  i a  s u b j c c t  to trgroamcrit 
! 

w I 
botwcon tlhc p a r t i c s  t l i u  C h i n 1  nnd the atnowit thornof tire ndmittod, ; 
r o n t r i c  t u d  only  to prcinfn  for tho f n a u V i \ ~ l c c  n c  t u a l l y  d;alrn~i  atlt I 

I 

aa raquircd by t h o  i luspondcnt,  ! 

Claim 4. lNADEqUj+TE I t iSUitAXCE I 
No ridmissions n r c  alatlo to fhc m r ~ l  i c r o  i*l.Jar,c:rl n o  if the I 

Bnl l tO  wore s c  t out i t ~ i r l  travc!~-?lrrtI rariuTit;l. T ~ i c  i \ a ~ ~ ~ o ~ ~ d u i ~ t  wil I, I 
r c f o r  t o  r:trd rrly on ;lt tllr ( r i a l  Grneratl C n n r l i t i o : ~ ~  G, 23 rind 3 1  j/ !' 

. af tho cantrnc t. l ' l i r  :;otiorir~l I ~ ~ U S ~ I I I C P  Cot .poi . . - ,  t ,bo~j uf Tn11zanj.a I. 

is not  an ns,cnt os or o t h a r w i t o  cn1iLroJ.3.cd by r!lu ~ ~ ~ S I I O H ( ! C I I ~  i 
cttlc1 further Lhc 1;orbpr11~1:clt= enva rle ~iari.nuty or o r1tr.1. u?ulcr tnk i t i g  ! 

1. ? 
C h i i t  t l ~ c  ~ i ~ i d  Corpor-ct t i o n  wouJ ti s c c o y ~ t  L?ie C l . r ~ i t . l , l n  t o  M Lrxs~~rn t rcu .  

Na brunrlt 01' cat? t r r b k  .l i r;  d i ~ i c l i * ~ o d  uilrl 110 I f n b ~ . l  ity undcr 

c n ~ t a - n c t  it: d i  9 c l o h o d .  Furt l ior  tho C l ~ j n r a t ~ t  l iar. tuf'ferctl no 

dnnlngc. 1'111-  ' \ cnpnn<lo~ l t  ~ ~ u + . u  lljo Clai  rr~rlni: to s l 1 . j  ct p r o o f  of 

cln i i r l .  

I 
L 



'1 I *. !:# t.l:..(:,.t. i . , -  I r t : f t * l  t ~ a  ~ I I I C !  r v \ y  t ) : ~  t h o  tl-iill Goj~e, .f~].  

L C  lr:lj 1 : .  - 5 2  i!t:' i l ' i ( 5 1  ~ I I  t l ~ c  I-r,rlr r.1:. t .  111 j ~ c r t i c u l a r  t h e  

) i t  I ; ~ O I , ( ~ L ! I :  11~ttIc*:i .;.11:\1 f t ~ ~ y  ~ I I C I - C ~ I . V ~ ~ ( I  c u s  t nft t o  s i ~ i c ) t  110 

iadldi 1 1 l ; j  r l t l  -; n I I - ~ I ~ I ~  , 1.r1.l cn:t:;otl by 1111 n c  i L O I I  olr t l ie  pilr t o f  tho 

I ( e n l ~ ~ ~ ~ ( l c ~ i  L c:ll t i  t 11:. I I 111: );c:;j~ontlclr t l s l i crl*.l c: t o  nrr~ka good etlckl 

i r i c t s t * ~ t ~ ( ! ~ l  cot ;  i t v  111: 1:l ~\i11111ilt. 

Thu l lospor idc l r t  t lor l ics  t l l n t  a n y  r e f u s c l  n n d / o r  f a i l u r e ,  as 

t o  wl i ich  tio admiu: i jon  i s  ~ ~ ~ i r d o ,  by 811st h f ' r i c n ~ i  l l a i l w n y e  nrtd 

1Inrbour.n t o  t r n n ~ p c l r - t  c c n ~ c n t  f o r  tho Clnirnali t  c n u e o d  a n y  l o s s  

o r  dnulngc t o  t l ~ c  C lc ! i~ :~an t . ,  wlt ich a r o  n o t  n d r n i t t a d ,  w h i c h  t11e 

l lospondcr i t  i s  l i n l ~ l e  t o  tuu1:c good. I n  p n r t i c u l n r  t h e  r t cvpondcn t  

d o n i e s  C 1 1 i 1 t  t l ic  Ei l f~l .  A f r i c a n  1lui.lwnys and I i t i rbo\ l rs  was n body  

a n d / o r  c\l;ol~cy over h-holn t h c  I lco~rondal l t  llnd nny c o l l t r n l  , a n d  

i ~ l r t l l e r  1l1u Itc?r;l,or~dc:nt d c r l i c ! ~  t l i o t  s u c l ~  c x t r o  c c ~ c t s  wcrc  i ~ l c u r r c d  

by t h c  C l  ~ t i r ~ l u ~ l t ,  ;I:; t o  i i h i c l l  >?o o d n l i r : ~ i o ~ i  i~ ~ o r ~ d o ,  cr . ~ s t i t u t e d  

n  V - I I - ~ ~ I ~ ~ C ~ I I  ~ n i l / c ~ r .  ! < $ > I , ( *   ti^^, ! i!!,1tl.t e \ J '  t.lty a c i j ( > r ~  011 :tic pert uf 

t l i c  l l o : , l ~ o ~ ~ c l c ~ n t .  '1'111~ lit::.l c.l.r1c~tt s i i 1 . J  1.cfcr '  t o  ci11d r e l y ,  o n ,  a t  thct 

t r i a l  1~t11,;tt,r1\1>!1 ;! (11' J ~ v : ( , ~ I < I I ; ~ : I I ~  st,. t ci;~tc:d 1 6  ti1 . T I I . I ~ ,  1.968. 

l'llc I l c r ~ y ~ a l ~ d c ~ l t  c : t s ~ i i f : r ;  t ) ~ i l L  i t -  i s  111lclrl. ally l i o b i l i  t y  t o  

~;tolcc coot1 o r  r c i t r . I ~ : l ~  ::L. t o  t l i t !  (:I i ~ i  P . I U X I ~  t 1 1 ~  S U I ~ I  01. cny p a r t  t h c r c o i  

c l  o i l ~ ~ c t i .  I n  1,;11-t.i c t t l  trr 1111. l:csjlotld~.nt d o n i  c s  ~ ~ I L I  t t h e  

l;:*.:{t Afl-i C i t I I  l(i11 J !,<.y':< f111d l!r:l-\)ui11.~ wnr, I )  body a l l t \ / o r  ngcllcy O\.cr 

\ . I t j .cl~ ~ I I L ,  l ~ e t ~ ~ : r ) ~ ~ c l r i : ! .  1 1 i r e l  fi~is C C I ~ I  1 r01 ;!IICI f u r  L ~ I C I '  ( l ie  fie t i p u ~ l d ~ ~ ~ t  

dert j  tir; ti!;! L :c\lcl\ v): i 7 . i ~  coo t : .  \:el-(: i r ~ c u l . r c t l  L;- t i ~ c  C a l i  [!:ant, 

11s i r ~  \ i l i i ~ l ~  119 c i c : r . t i t . : , i c ~ i l  I n  t:t:!clc~, c o i i s l i C ~ ? t e d  ii v o r i n t j o r l  nlld/or- 

\ .-cI c S  t11e i ~ ~ ~ ! ; u l  L ur  1i11y f > c .  t j  e111 011 t.Jic 1vnr t. o r  i l l [ :  ~ ~ o : ~ ~ ~ ~ ~ i 1 ~ ~ ~ ~ 1 1 1 .  

' j ' l a ~  ):i!: ~ > c I I I ( ~ , ~ : .  t \;j 1 I I t , f  tc, <*II:! Y C ~ > -  . ( > I , ,  :I \ t.11~. & ; . i ; t I  l * ~ \ ~ ~ i \ ~ ~ . ~ ~ ~ h  
. . 

:! nf. ;~III( :IIC\I  4:11t ;?(I. 3. t i : u l c  ( I  I (,( 11 , I I I ] ~ ~  l\I(,!l. 

I i 1 1 .1 '111  '1 '1  (I ; . :  1 .  ( ' ( , : . ' I  , !'., li)'~':':.'l 'i ! ,I:  i !'I,!, , I  I:', !,;::. .. - .... - -  ---- - -  . . . .- . - --..-- - .... - _-. ...---.-- ------ 
, . 'l'itl! : ,))l I l l  , , , I !  l : f ' ~ l ' ;  *:', t ] l : l t  t ] : ~ . s t a ~ ~  1 :, , . a  !.,'\; ? ,. ,,.: #.,!I (31.. f ] I ( -  

r;fr,li i ' I ( : [  cb!. 11r1 j1.1;~l .;. I :  . , , .q;.t .~!l~ (.) * ;'.] 4-27 % ) I .  #:-. . l y  L!~,it i f '  ;, !,,' J i i \ i i ( v ~ ~  

f i 4 : !  :( l . u ~ , ~  I ) I I Q  ! - ~ I : , I  1 . 1 ;  !, I , ( ,  (111 i Y I . ( I  11y ( ! I  t . r : ~ l l  i n : :  I\ CIJ:.,!!~ L j  t>11 

1 , :  t . 1  ( [ ' I , I I I  t o  I : ? C < I . ~ , V I . >  ',.I 1 1 ,  ]tot l t j l  J < ~ ; . , L > c ;  i.111: : I , . :  ( 1118 ( : { ; I I . S ~  c 4 f .  

r 1 ; 1 .  . : i d  : 1 , I I ,  'j'i , 1 ; , ( \ ; m s ' , . i ~ l  v i !  J 1'cl ( . I '  

1 1 1  1,:!(1 I ' ( ' )  o:\ 11 t : ' a ,  < ? . . i  : \ I . ,  1 ' 4 1 1 .  : , : , I  :!j !I i' o i '  ;,I.IC I ; ~ ~ ; ~ . C ! I I  t I,;(,. I. 

6 ,  8 i f  ti :I (ot11 .IIJI .l !IO:I. 

http:covt,.we


ILU 3j 11I' 1 "f 

%7 Al 'hilt',1A'1 tI t' 01 

TII~j lespandoit- deniest that theP C".I12vdla j-3*s otit3 ed to 

doni (Ia 
the s~ziAoranyart f' ~ c~nt~nP 

thut theF mAtters: sot out ad 

l 

)o f, 

aticular 

-4)rred 
tho Ioespondet~~~ 

to .ontitl1e ithe 
Claimant to 
relY 011, 'it 

I dnt#,d the 

an), such paymeont. 11110 JOipond ILt wil 
the trial, for thair ter.-in nd fotAa ofoct' 
16thi July, 1968, pdj ai~~u7.~C 

reu oa 
nAmedment 
7 h2ot~c 

Nio 

Patip~nph 2 dif section 2.02 ol' thuoj-lciciC4 ct-i4 on to the 
coltrznc t In 
but tilt Claim 

portica.11il 

2'efeI*41 Iln 

CcI;,:cv 

tc 

.\-, is 

~ 
rtiffh 

I'll(~ 
,1 sl 

t n 

to 

.'..'o 

cv 

1 :; 

1t e 

eoX"'.'.."I 

Cl~~~lxivl~ 12s V . C1 . 11NII >LI 

zA 

'7' 

The Itospondjlt duixi..* t1.;kt 
bowen*ho -tilraot And the 

iRespondent, for thle 11.4 of voh icJ o". by 

fofitod ncq iumuv %:a,,rwiched 
nei~:~.c')c, On bt-halj, of thyo 
t))( E;_ineci. Ili the Bill ' 

~ 

of Quantitics, it,-:ii Ro. .2.05.5, to tho Cop Lra, :t tLho sum, of' slis. 
90,000 vior, iricludod to covv,r cantO 3inctirrid 'by tiVo Cla,ilujt 

ill thili vospoct. 'Jiw vdd 

variation Order I;o. 3 'of' 

,om wi~n :ieroatinaj 

2*1th 'h'hmttry, 1969 

to !shs.600,000 by' 
B1 yreamon of 

the matters set out hevc'ellinf lol 
ContaVl ~~vi l ill (120 fltlidt~ WI'Pb 

oll 
. 17 

by 
thu i 

Caon cif Jio 
tho J'i-flp idvit 

adlj,.Lssiou 
hIwo, pa)~id 

*ivI, oo08 386. 60 
* t I~t anIily Ifuviti,01 i' 

o itin.v 
~i~j duo.* 

t.,,u*uitv0).o. A x. 
i-Id w.1 Iju,i o 

, ! hio 

H(liIn.C 

Ros2p0)Ido 

IAInit .7 

f* dnj (is 

7 7 

C1111 0 11 ('O F J T O G(IV~ri~:ti.Ir 'XT ON[ 

7j~ 

Uo 
'd' 
oill'iii~rl (v 

nokLn miM1 
of7wC 

lil oldtu 

1 ' 10ii.(1 j 

3.Aqtit(. c 

l 't1o' tVIC I.M' tLOpsJ 
1i v l L h 

tClc3th,'~: J~ti 

J 
tl 

au 
u v 

1UL i 
l1 

oWu vi.ac kt 
o td - t V. y 7T'71Iid 7, 

1 ; ( . v u l l i t 1 'h e (4tt o ., I i o m u n t o l i i u ( f n7771): 

t~i1Im lo h t oy"V,f i wod 
0 r1 -1 

r,it;' 
I I 's , 1) U C vC t IJ .o it 1 t 

v fi, wiei V yu IL1I(, 
i A . d t-i 

1'*P1iit,)-i1' j~ t(~ 



I 1 ! I ~  i 1 rc l ' c l  t c t  I\].: ~ c l y  ol! . I ;  t l ~ c  tsictl t o  

G c I I c : I - ~ \ ~  C C I I L ! ~  1 t o - , :  63 ( 2 )  ( 1 . 1  (ii) : ; t . ! ( ! i j  ) . ! , * , I  :ipe\: 121 

Co~id 1 l:i 011 77. J.:j c s ;  C ~ I C  :.;I i (! C.013 t . ' t . t :  ... 1 1 I . . I  t l ~ o  , 

l ~ e s ~ , c ~ ~ ~ ~ l ~ ~ ~ i  wi I I, I - c I ; L ~ ( ! I I ( I  t . i \ n t  n ~ i y  J . ~ ~ c r o ; i n c ~ ~ . i  .I ..l~ol\x- & o c t ~ ,  

u o  t o  \ilticli 110 acl:r:.i t j s ion 5 :- III:LL~V, ! .ere f'oi-:;cc::l,lc r t  t t l i o  t i l l l r  

of t l ~ c  tcr~tler wi l l : i ~ i  t hi! I . I L ' ~ I ~ ~ J ~ : . ;  1,:' t h e  S ! l r l c  i~ i l  C ~ ~ i d i  t ioxl 

77.11. Fur t l i c l -  t!~c! ~ t c c d  t o  pay i1j.i: n o t  n r i u t ?  by r.c.ri:roli o f  nny 

action for which  Il:c I~n:;]ro~ttlcni t.;~:i ~ .cspo:~: . i l : lc  \rFtl l?. i~ t l lc  

rnoanir.~; of tht: ~ ) ~ . o \ ? i  s i c ~ t i ? .  A t  i r l  .I n n t c ~ . - i n 3  L l  mco i t  w t ~ s  opcn 

t o  i l l 1 2  Clnirnant  t o  a l i c ~ '  ciclrlii~l: r :~.r .r t i igo~r~c~~t ? ,  rihul-cby 5 t coulcl 

obtnjn f u l l  v n l u c  of W n g c u ' l ~ n i d .  

http:pRe:r;ond.nt
http:161,199.17


NELLO I . .  TEER COElPANY 

THE UNI'I 'I :~)  REl'UD1,IC OF TANZlcNIA 



, ( I: K K I . I :  I I.;.,::? all 3:v.I d;ly of  Octobcr 1315 

11ct w t : c ~ ~ ~  I:,.: 1 1,. 'J',:,! I .  Co. (''~ltc. ~ l s i w r l l t " )  of  Durl\;im, 

II'OI 111 C; I I  ( 1 1  i il;l, 11. t:..d., and t lie Cave~~\rnt:rir. of  Ll~c Ilnl.tcd 

IL-\I~IL, 1 I c ( 1  I '  '1'. ,II:-.;III i;, ("LI\c Respo\ ,dc~i~")  

\-!lll~:l?l~AS : --.- 

( I . )  Ily ~1 Coi~~.r;icl: i.n wr i t ing  dated the  Gth August 1968 

nun1bc.~-c.cl l.(i6OG/i~!j ("t.11~ ~ o n t r n c t " )  t h e  Claimant u ~ ~ d c r t o o k  

t o  c a r q  c ~ u ~  cci:t.cl i n  srorks. 

(3 . )  IXiril;;: I l\o c.xcct~t:ion of t h e  works c l i sputes  and 

d <  f f c ~ : c ~ ~ l c c ~ s  al'o:;c> bc t~ lccn  Lhc p a r t i e s  h c r c t o .  

( 3 )  Cc:lrt ; l i 1 1  uE I hrl sa id  di:;l)utcs and d i f  f c rcnces  were 

1.c-fc~-~,c-c{ 1 o Al-bj L I i1L i on  i n  nr.c.o~:c~aiic.c wi.1-11 t h e  tcnlrs of  

Lllc!  (:ollL.l~;1c t .  

( 4 )  l'hc i);~r-l.ic:s 11crcl.o have nglrccd t o  r e s o l v c  Lliose of t l ~ c  

saj  ,I tl i ::pi11 c:; acd di i lc l -encm \111j.cl1 1:rrmj.n ouLstanding j.n 

rnn1:ilc r I r c t  r-t*illnCl.c-l: n1q)cnring. 

1. 1'!it, 1:!~:1.,;1i1~1(!:"; w i l l  pay 1.0 L11e Claina,lr'i Llrc of 

I .  S I 0 ,  0 0  i.11 f u l l .  a i d  Li11:rl sct-l.lc~rr\ci~~: ( ~ . ? \ ~ i ?  LIS 

http:liabiliti.es


.. , 
6 8 

. ,. , s;l.;-c: !:(:::I ~ l ~ a l l  119 paid L O  1.11~ Cl . : i j l i~~~t  i n  Nctr 

Ytw:: i:,. w:ty of  sc~ni t tancc.  t o  First :  t \ ' a t i o ~ ~ a l  C i t y  Dai~k 

of K 3 ; !  Yorl:, 393 Fnsk ~ '~VCI I I IC ,  KC{< S01:k t o  L.lw credit: of 

~ 1 1 1 :  C 1 ; \~ . I I - ;~II~ ric~rkcd "1'0s the a t t e n t i o n  of William ilnrvay 

o r  David Cr..l\rcs on behalf  of" t h e  Cloimtnt by 31st 

0c1.obcr 1975. 

3, 'l'l~c Rcspontlcnt: s h a l l  pay t o  the! Cloimqnt their c o s t s  of 

a1111 occa:;jonc~cl by t h c  s a i d  Arb i t ro t ion ,  such c o s t s  t o  be 

tnxcd by L;l~c A ~ : b i t r a t o r .  

C I t .  'rhc s a i d  c c ~ s t s ,  krhcl~ agreed o r  Ll~us asccl - tn incd s h a l l  

P " '  

do Ilr r s 
tw t i c  t o  thc: Claj.nwnt ~ I I  U.S. ,$> i n  New York by way of 

- \ 

rcri~i t l ancc t o  ttlc saj.cl lZi.rst National C i ty  Dank of New 

? L.1 1-1; a s  nLorcs:lid b r - r e - o t h c r w i e ~ m i n e ~ c d -  hjr-klt+Cl&b)- 

\ . I ~ . L ~ I ~ . I I  30 c1;lj.s. of agrcclr!cnt o r  of ~:cccipL by Lhe Respondent 

of tllc ~ l b j . ~ ~ : ; ! L o s ' s  o r d c r  on t axa t ion  ( a s  t h c  c a s e  might he). 

5 .  'I'llc p;trt;rns E o r t l l r ~ j ~ h  s h a l l  apply t o  ~ h c  A r b i t r a t o r  

1.0 I I I . : ~ , ~ ,  ;11i A::a~.d t)y Consent: i n  ~ - 1 1 ~ 1  1:onr.s of Ll~c d r a f t  

;411111 ?.('11 ~ L C ? I : C ~ : O .  

0 .  /,I l clninl:; nl:ci cr.o:::.-c1aj.m~ by c i t h c r  1,ast.y agaj.nst the  

. . 
OI ]!,.:I: ~ L I : . L S . . ~ I ~  O I I L  t i J :  t,r c.onnccLc~1 \.!ish t h e  ' ( :ontract  arc! 

( l i  :;c.l!:f~ [;pi1 a:; :;CL for l : l~  . i ~  tlw ::aid draft..  

http:Cl.aiz.nt


~ h c r r o f  j n I :I;* C:ol~rt in occo~.tl:.:l~:c* with SccLi.on 1 l ( 2 )  of  

Lhc A r l ~ i  t rat ; o:! Ordinsr~cc. 

8. '111i.s Agri.t,~:?nt i s  govcrncd by the h w  of Tanzania. 

31h Odilbh 1176 



ANNEX P 

Claimant: 

Rcspondcnt 

WIIFKF:4S : .. 

( 1 )  Ily i t n  ~ I ~ ; I . ~ U I I C I I ~  ( I I ( > I  ci11.71 LC, ! .  c n l  l c d  "lhc C 0 n L i . n c . t  ' I )  

i11  w l . j t . i t ~ l ;  t l ; l l c . ! l  0 1 1 1  A I I ~ ; I I ! ~ !  I ' ) O t l  n ~ i , : ~ l $ r l . c . t l  1 ~ 1 ( 1 ' . ) f 1 / 0 9  anti 111ndc 

\ ) P ( \ J c ( . I \  1 1 1 c '  \ : ~ . " . l ~ ~ ~ l i ~ I ~ ~ l l t  ( I (  1  \ t t >  011(' ~ I : I I  1 .11:11 1 1 1 1 ,  r . l  . :  i l n a l l l  o f  

L \ I P  oL11c.r ;,: 1 .L  1 1 1 ,  C l  i 1 i t n . 1 1 1 1  \ ~ ~ l d c l . L o o \ :  t o c , I I . ~  y c r t 11  ; 01- t I l e  

R C ! ; ~ I O ! I ~ ~ ~ . ~ I I I  I I J ! : , . !  I I I C  I.! I J I I  C ( J [ I ~ I ) ]  ( , I  i c 1 1 1  i111, l  ~ , I ; I  i 111 1 I :  I I I C . ( >  of 

d l ( !  ' I I I I \ < ! I I ~ : I * I  1.0 1 1  C i Y j  I(c):I(I c8,1 1 ] I ( >  t I , I  1 1 1 ~ ~  ;t:i(I ( OI.ICI i 1 i 1 1 1 1  ; t ! l ( ! ~ * c ~ i t t  

C C I I I ~  : I ~ I I ( , ~ .  ' l i i (  ( O I I ~  I . ; ICI  ; 1 1 ,  1 1 i ( I i 1 \ y ,  : I ]  1' ~ I ( l r 1 1 , , , ,  1 1 1  !, O I I I I I I  i : , ~ d  

~ 1 1 P l ' ( ~ i  1 1  i l l i i !  , I  1 1 : I ~ ~ ~ ! ~ I I : ~ : ~ I ! ~ I I I  a  it\^! \ l ; ~ ~ - i  :I!  1 1 1 1 1 ~ ~  I  1 1 1 ~ 1 . ~ 0 f  i 5 <!L~c:~cc! t:O 

j t i t  i l i , l ~ r l l  411 , I  i : ~ l  ( I  I 1 1 ;  / \ i ; ; ~ r ( l ,  

( 7 )  ' J ' l ~ r -  ('I > I !  I i L 1 1 1  I \ i 1 1 , * ( ]  1,s (:, I I I , ~ ; , ~  C ~ I I I ( I \  L i  o l i  7'1 : -  

I I  
,'I ~ j v i  111 ( '  ~ I I I , : ~ : ,  I I I , I L  ~ I I  ( ; I , , ( ,  , : I I ~  c l i ! . . p ~ ~ t  P or 

t l j  f S f  i , I , !  f ~ , I l ~ ~  I ; * I . ]  ! , P  l , l , t  ; , ,  , 11 ~ 1 1 1 ~  I , l , i , l  o s , * ( l l -  or I . ~ \ c  



01- 11s 1.0 i . 1 1 ~  r!:;\Ltcr o r  I !ling nri  s i n g  thcrcundcr 

( c s c r p ~  as  t o  rna t l c r s  l r l t  Lo t11c i ~ b s o l u t c  . 
d l  t:c~.cr in11 0:. f i ~ l n l  tlrc i n i o l ~  of t l ~ c  C n g i ~ l e e r  

ullllvr I llc Cl ntlscs ol: Llli:; CuliL t-act o r  t o  the 

c x c ~ : c i s c  by t 11r I,:nginccr of t h o  r ighl :  t o  linvc ntly 

work opctlcd up f o r  i  u i \ ) c c  t i url) ~ h c n  r i  t.l\cr pnrLy 

s11al.l f o r l : l t i . r i~ l~  gi.vc. Lo Lhc o ~ h c l :  ~ i o t i c c  i r l  w r i t i np ,  

of s11c11 d i s p \ l t c  o r  t l i f fc~.encc!  ;111d S I I C I ~  110t-ice s11a11 

bc and 1.s hc rcby  dccnlcd Lo 11c ;I s u l ) ~ ~ ~ i s : : i o ~ l  t o  

nrbi L r a t i o ~ l  wiL11in t.11~1 I I I C ; I I ~ ~  I I ~ S  of L ~ I P  A r b i  I r; i l  i 011 

0; (1 i I I . I I ~ C P  ((',I[>. 1 5  c,f L 1 1 v  I  IS^!,;), 'I't~c 1)1: . i l , i11~;  of 

s~1t.11 ~ . r f c r t ~ ~ i c  r ~ 1 1 2 1  1  I I U L  I)(! ( I ~ I P I I I ~ ( ~  t~nL. i I a f  I err 

t . 1 1 ~  co11.i)) " L i  or1 or- n l  1 c.r,cd c c s r 1 8 1 ) l  r s L  i o l ~  ol tllc L'urks 

u ~ \ l ( ~ ! ~ : ,  w i t  11  L11c \ : r iLLc~l  C O I ~  , I  I \ L  o f  1 l , t ,  F I ) , . , ~  lit:lhr. 

1'11(: Ai-l~i ! I.:)! 01- :,11:11 1 11:it.e ~ I O , : , , I .  t [ I  , { , ~ , I I  I I ~ ,  t ~bvi t b ; <  

~ I I I ~  ~.cavi:,c ,111y tort i fic:lt c ) l  [ ' ~ I ~ I I !  O I I ~  ~ ! , , < . i  ! %  ~ O I I ,  

r c q t l ~ : , i L i o ~ ~  0:. 110t ic(8 f~,ivc! i l l  1 . 0 ~ , , 1 1 [ 1  I c d  I l l ( *  siiicl 

[naI.l c,r.:, 01. t I I ~ ; I [ ; , ,  , . ; * ! , I  Y : ,  , l y  ( , rb~ l .  t / ) I . (  : I ? I O V I ,  . I I I < ~  t CI 

( ! ( 8 t ( , t . i l i i  t i ( %  ;11 I ",:i~ I I!I.:S j11 c l i  :> I , I IL  [ i l l l i t  1 1  : , ) I  # I  1 lo(: 

s111).11i I I c(l 1 ( I  ! ,  ~ I I I  : , I I , !  of \ J I I ~ < , I I  1 1 ~ ~ 1  i c r  ~ ; 1 1 ; 1  J 1 I ~ ~ I v c :  

11(%(*1i 1;; V ( > I I  ; I ' ,  : ~ f ~ . * i . ( n ~ : i ~ j  (1 j 1 1  I I , I .  :.;: 11:- i:311!~~f r {IS ! 1 

no :31~L,li C I - 1 . 1  i f  i (  , 1 1  I , ,  o p j ~ ~ i o i t ,  ( I t ( . !  : , i c $ : l 1  I.( q t ~ ! % j  t ion 

01. 11oI j c ( !I,ICI ~ I , . , I : I ~  t.,iv(-11, " 



t : L I : i d  ? ,? l o  1,;l.i ! :.a1 I t b : i  i ; I  ~ T ~ C ~ Y \ I : L I C C  w i t ! ~  

LII, t.t.l.~:l-. t l r  I!\,! ' -::c.t r 1 :  1, Rlcli..:.rl Jal~i i  Snlscr, . 

I\ . f i l  s - i s l . tbr  ;I! !.:!w (l'ti.l:intl) :..tn c l ~ l y  ; r [~ j l< l j~ l t~ t l  S O ~ C  

Arb1 l r;lPr11 t t r [ $ l i t r  t !. Lhtn t l l - l r i  l t ' r r t  ion 1111rlr~' a1it1 in n ~ c o r t l ; ~ ~ ~ e t !  

011 V;II i , , i s  V I ,  c..:h:# i C I ~ I S  1 ~ 1 1 1  . I  I i * , ( - t l  t . 1 ~  L ~ I ~ P  f OK 

m.~l.iuy, L 1 1 r  b.t 11.d . I ! ,  i I fir1 1 1 ~  bj* wri Z 1 t-11 t f~ t .oc l inr r  dnted 

* 
?15111 . h l y  1 ' 1 ) :  nr lu ' t l  . .cd Zo t l ~  p ; r r L i r s  *?nd Lllcjr rrdv1sr1.r. 

:: i y.b\rrl 11). 1.1.. :TI :I< . r ? :  nr i3 f:; t 1 1  I':lr;!t,~'.- 3 of Scflc cluF c 1 

of tTw :;;hit!  TI 1 1 1  h .  ,-ind j ~ i i ~  .IT:LIIL Lu n l q ~ l i ~ : ; ~ i  1i1n for 

cl i t ' r . rL iof~~  1 ,  . i r k !  t r h l  I : l h  .hrly ?')?!I i ~ t . l r  tltlrd by Coi~t~c.cI. f o r  

ch.+t  l k  lbahrt y , 'I t . .  2 i 1  !u 11 t S r l .  1 i I - [ #  t i l l !  i l 71 -,I Doc. a , t ) ~ ~  1 3 7 5 ,  



trcr-c contl)ro.:;i s c ~ l  Lg I l lr- ;):I!-L i c s  i 111 r1  ccnscd t o f c:llurc i n  

http:11,592.61


1 .  f l i t +  l:r.:,l~ondcnt rlo pay to Lhc Clnirnnnt the  sun of 

11. S .  f' 'r ,C)OO,OOf! (Sour IIII  l l i o n  dollnrs) by the 31st  day of 
u. ,. 

C k t ~ l , ~ . c  En72 : .~ r r l~  pny luc t l t  t o  be mndc Iry rri i lLttnt~ce t o  First  1 .  

t . . 
h":ll j , J I ~ ; I  1 Ci t y 1;:\1~1: of t : ~ ~ u  York, 339 Park Avcl~\!c Branch, New / #"l - 1 ,  

. I  ' 
Sork l o  1 r I + L  t l  i L of 1 1 1 t q  C P n l n ~ a n ~  rnar.kcd "For t l ~ a  :~Lt~uLion i 1, 

oC I:i 11 t :!In I1,lr-vr l; o r  P:tvlrl Cravos on Z~cllnlf of" thr: Claimant. 
I e 

2 ,  Tlbr ltr I r t i l i ( l ~ ~ ~ t  s11:11 1 pny the C l a l i ~ l n l ~ t ' s  c o s t s  o f  

I r \ rE~i t~ .n \  i r b l , ,  h b u ~ l ~  c.ni,t!, to bit ~ ; ~ s c d  b+j nit . 
3 .  Tlrl : . , h i  8 1  co:tl!t \:!\I,II nsct ~ * t  i~rcd 11)' 111)' ordcr  yen 

I# rn 1 1 p ~ 4 '  1 ,, IN'II! or I l,c r;umrl rrf r-rrcd ~ c l  ( n  I : l n z ~ s n  1 





9 Tt!*&lb* :a:'#i !, 
(.4!1 1:. " , r  **,* - r b l ' .  -, t ' ,  ,.!J fr ' 
t r  m.b'rrv.J I w t i  A Pt/,.rt,+d * : ..* n.2y . 
S r c h t b  :r r l #  ' l r . * ~ ~ * .  m. J , - . . . PI*Y=,. 
hit! dd I!. #!..!I 1 --'.'vL,- 

PI Whl:C:ldI, 11.SfrXF'!'LK':l: FOR BEi'TLE9fGi:T OF K I i t t x ,  L, 
" TI:W C1,JJI:S 

I . 1 t. yt lv  rlc). 1.0 a.rr:.rr*, t h o  ' I t  t ~ r i . r l l t .  G o v n ~ ~ r 7 t ~ r ~  r ~ t  nt,d llerrern. 
? ' k  I l l r  I . ,  ' I ' P O ~ .  I ~ : t  :tr1(I t - ~ r , t ~ f * . ~ r ~ ! . r . ~  ~tfi!*nntar n t  z - c t ; ; r t d i n ~  t ) ) b n e  t 

e l  [ : i t  ~ L I  n~ :11-t4 f i r  : C . ! : I ~ I ~ ~  I::?.>, ~ Q J  1m.i thk v h i n i ~  ti11 hqtard 1 ) ~  catlnor~c 
v r . ~  t- ,  (10 iby , t ic  A;.!J! t rr. '.nv $ 1 1  1 3 1 ~  aillnl o f  fortr nj 11.inn U.S. 
I jul  l r  1.: , tral.r.t hc tm i r l  L t i  4 , l v ~  r-l:..liwani~tn rc,:ia, rthl c ) ~  rra of' 
. 71 r01  . I I ~ : . ~ ~ I , x ; ' ,  lrb')& 1 , t c b 6 < 1  t t t  $!.\.I# ~ L L I ~ I C ? ~ ' O L !  t~tll'nait:! F Y V O ~  tlraurlandlb 

J J  
4 1 : t I . t f .  I t ( 7 0 ) .  yl lo t .0toX 
r n ~ t  : ' i . t  L . L  L I I : # I,I or I l,r r t l , t * , ~ n  rlnff I#taw , w l 8 i r , l 1  t31n Govailn*:~nl. I I 

o r  1 1 1 a  I lr  E t rr: Pa 1 I - ! '?  4 r cr * '  'fr:ahm 1 r . i c l  J r l  tlrtv roglrirqr,tf t o  Slny 
I 4 * h  # t I l t  j *.If l o k * ; ,  , I1 4 1:1> la0 ; ( 4 * l ~ t > ' l  : lcbl l t l  o f '  f(l!llm r ~ i  l l , i u n ,  Sj,va 

j ~ i ~ * ~ r ; f  a $ k  r a.vt*fa! ,, 1 0 ,  *t  t I I U * * I  :~!\t: ,  t!it+no ! : \ t t > c l ~  cr.i tint; t ~ ! O , t i . Y  urn 6 ,  
t n ~ * t  I ~ r t ,  ( ) I ,  577,  :#:n.~)  , k t ! #  L rh  i r. t L rt r 1114~nk for A l l  t h i  u r r . r ~ u e ~ t *  



- I . ,  .."I 

..* *"!...4" 1 ' 0 1  .," 

Ilear S i r s .  

ANNEX I 
T U C r * o r c ~  01.211 9755 

LONDON, W C I R  5 H R  

r c :  N c l l o  L.  T e e r  Co. - Govcrnnlent of 
T a n z a n i a  A r b i t r a t  i o n  

\Jib : I I - ( ~  i11strucLc.d t o  inform you t h a t  0111- c l i e n t s  a r e  
p ~ - ~ ~ l ) ; l ~ - m l  t o I L I Y  t o  )rour  c l  i  c n t  s t t ~ c  stlnl o f  28, 720,000 
' I ' i t ~ i / : ~ r i  ~ : I I I  St) i 1 1 irlgs i n  f u l  1 and l i l ~ c l l  slit i s f a c t  i o n  o f  a l l  
cl ' t  i r n s  . ] I -  I 5 i 11): o u t  o f  01-  c o n c c m i n g  t t ~ c  'I'undun~:i/lyayi 
I L 1 1  I t . 'I'lli s sum is i n c l u s i v e  of  a l l  c l a i m s  i n  
I -  I I I I I .  , [)I-of it:; iind ovcrl~c.ads bu t  cxc l  u s i v e  
0 1  t ;  I i s  i l l ,  i n  a d c l i t i o n ,  pay your  c l i e n t s  
c (1st &: I ( 1 , 1 t  t s  L o  bc t a x e d  o r  o g ~ - ~ e d  i l l  t h e  u s u r ~ l  way. 

Yours f a i t h f u l l y ,  



ANNEX J 
truruow#. 01.Z.Z 0753  

. ..-'. k 

', ,* A*... I, I I ,  .," 

Dcar S i r s ,  SECOND 1.E'IwI'ER 

rc. : Nc 1 1 o 1>. 'I'tler Co. - Gove riiment o f  
T n i ~ y a n i a  A r b i t r a t i o n  

Wtn .Ir.cB i I 1 - 1  I I I -  c 1 i s ,  t h c  Cuve1-nrnent 
f i r ~ i  i I , t o I y o  I i i v a  a n d  i 1-rcvoc a b l  c 
[ f  1 ,  511 t )  i t "  L t o t l i ( 8  o r c l i n a r y  r u l e s  a s  t o  p'iymcnt i n t o  
Col i l - t ,  Lo ~ x r y  yo111- c l icsnts t h r  sum of  2,G/L01 7,0W'I'anz;ini~111 
1 i I I i 1 t o  t I i t 1 c s t  Lo I t o  1 t:rxc>d o r  
I ,  I i 11 r 1 1 ,  I I I i I I C  of t h e  c,nl i r o t y  o f  y o u r  
, 1 i I , I I I  I I 1 1 i 1  i t  o l t ~ l  ; H - b i t r ; ~ t  i o n  

, , (  , < I  ( 1  I 1 1 )  ( I  ] I , ,  I , ; I I - t  w l l i ~ t l  f 01-  c o i ~ \ ~ t ~ ~ ~ i ~ ~ r i c c ~  l las  I I P P I I  
( , 1 1  1 1  ( 1  t ' . (  L O I I ( I  1),11-1 ) i ~ l - i s i l l y ,  0111 of  t h ( '  ' l ' ~ ~ ~ i ( l ~ ~ ~ ~ i i i / i y ~ ~ y i  
I 1 1  I t . ' I ' l l  i t; of f t . 1 -  i s t o  I)c L r c ~ : ~ t o d  a s  r i  scl:~l ctl 
o f !  ( 1 1 -  i l l  I l i t  I I * ~ ~ I : I  1 hl:iy. 

http:01-r'.NI


ANNEX K 

1, Vcl-no11 (:. .loltnson, tlic p r i n c i l ~ a l  o f f i c e r  o f  tlic Q,ency f o r  I n t c r -  
11:ir i o r ~ : ~  l Ikvc lopmc~it. i n  'l:.inznl~in Iiaving d i spa tc l i c~ l  nn o n - s i t e  inspcc  t-ion 
I t!i~rli ( i ~ I L .  lud  in^ ctig i ~ l c c  r:;) nnd h:~vin!: n report. oti 1 l ~ c !  maintcnnncc nntl 
I I ~  i  l i z ; ~ ~  Ion o f  pro  j c c t s  i n  'l'ailznnin previously f inanccd o r  a s s i s t e d  by 

hc Uni!cd S t a t c s ,  do hcrcby c c r t i f y  tlint i n  my judgment, Tanzania has 
rlic I~irn~?n rt.:;ourcc c -apnb i l i ty  and i s  i n  thc. p1-occ:;s of  ob tn in ing  thc  
iin;inci;il  c a l ~ n b f . l i t y  t o  c f f c c t  i.vely mnin ta i r~  and u t i l i z e  t h c  C a p i t a l  
A:;:; i :;l ancc p1-0.jcc L:, TnnZarn IIi[:llwny Ilonn, 1llil.d Amcndmcnt . 
I :  ji~dy,rncnl. is bn:;cd i l l  p~i r i :  upon (1) thc  s c ~ t i s f i l c ~ o r y  u t i l i z a t i o n  
i i~rn(l:; pi'ov itlctl under ~ ) r - j .o~-  A I D  lligl~way Consl- ruc t ion  Loans 698-11-005 

;111,1 OOH-11-007 ; ( 2 )  irpon 1-llc fact. t h a t  a t  I c n s t  f o u r  ( 4 )  highway main- 
i L ~ I I ; I I ~ C ~ >  c L-c'w:: a r c  currcnt  l y  a:;r:iglcd t-o r n a i ~ l t n i n i r l ~  t h i s  Ilig11w;ly; and,  
(i) r l l , ~  1);i:;L p c ~ - f o ~ m ? n c c  01-  tllr jvcmmcnt n f  'l'nn;:ania ~ I I  na in tni r l ing 

I L L : ~  1 I i i  a I ; assistance pruvidcd rindcr orl lcr  
I . L ~ I , I L ~ ~ ( I  A L l )  project:;, 

Dircc t o r  
~ISA~D/?hrizarl i;l 

Apr i l  15, 1976 



Annex L 

LOAN AUTI!ORI Z A T I O N  AMENDMENT 

O r  t g i n i l l  A1 I )  I,O;III ; I I I ~  P r i o r  Anlcntlmcnt Nos. : 09fi-1!-00!) 
(198-11-005A 
698-11-00513 

A111 I'ro j t ~ t  No. : 698-22-310-OH1 

Provit lccl  I l r~dcl - :  FEU1 Section 1 0 6 ,  T e c h n i c ~ ~ l  A s s i ~ t n n c e ,  E n e r g y ,  R c s c a r c h ,  
R c c o n s t r u c  t i o n ,  a n d  S e l  ec t c d  1 )ev r lopmen t  P r o b l e m s  

F o r :  i\f r  ~ I - ; I  Hcng lc~n~~  l  : 'I'nnZan: I l i g l~way  ( f o r m e r l y  ( ; rc;~t  N o r t h  Road)  
( C o n s t  r t ~ c - t  i o n )  

I ' t l r s ~ l ~ i n t  t o  t11t. ; i t 1 1  1101- 1 t v  v c s t c d  I n  t11c. Adn~ in  l s t r n t . o r  o f  t h e  Aj;cnc:v f o r  
Ln tc l r t l ,~ t  i o t l i ~ l  I)rvc l o p r n c l ~ t  ("A. 1 . I ) .  " )  11s t h c  F o r c l g n  A!;!; l  s t n n c c  Act  of 
1 I , I I I I ~  I t i  I o f  I i t  I S  t ~ c l  I 
I r c ~ r - c ~ I ~ v  . I I I  t 1101. i ; . I*  , 1 1 1  s~mc.n( ln~cnt  t o  1  I I ( .  I t.i~:;t. 1 11c. i ~ l ~ ~ l v c . - c ; ~ l j t  lor~cld 1  oiln t o  
tilt' ( ; ~ ~ ! ' ( ~ t ? \ r l ~ ~ l I t  ( I !  ! / I t 8  1111 1 t (!(I l ~ (bp t l \ l l  i I '  O i  ' r i l l l~ i ln  iil ( l ' ~ \ o r r o w c r l i )  1 ) ~  :*I1 

d ~ ~ * 8 r l ~ ~ ~ ~ ~  I I O I  t t S > . r  t . c ' ( l  1 ' \ 1 1 - 1 ~ t ~  b11 11 1 0 1 1  I:lr:ht I l r~ t~~l r t~ i i  !;c,vtbnt y I 'hot~!; .~ud I)ol ldlrs 
( ' :  i ,){ ' ( 1 ,  ~~~~~1~ I t !  S I ! ~ ! ~  i t 11 f 11i~11lt. t t1t1 t o r t s  11:11 ~ - : < ( ~ I ~ ; I I I u ~ ~  :11i1l 10ci1 1 r l l r r l a n ( : v  
i . t , $ . t  * .  , , , , t ~ t l , l : ,  , 1 1 1 ~ 1  !ct~l-vl(.o!; r t ,cl t~ll ,c-t l  f o r  tl!t. r.on!;tl-cli.t 1011 o f  tllc* ' I ' I I I I ( ~ I I ~ , I -  
1 I I t I I t I I I I w I . '1'111 :; 111,111 i~mcbn(lrnc!nt t o  1)c 

S I I I ' I I ~ ~  I 1 6 ,  t I l l ,  1 0 1  I l ~ ~ i l l ~  t l 8 l ~ 1 ~  * %  d l t l l l  I ~ l ~ l I l i  I t lol l!>:  

I t ,  l t ~ t a  I%, t 1 8 , w t - I  - 1 1 1 1  I 1 1 . 1 ,  1 0  11. I . I ) .  1 1 1  I ' I I I I I * ~ ~  ! , t d t ~ t 8 ~ i  I ~ I I  1 ' 1 r - f ~  
l n t  t * t  ~ . . * t  r 1 1 1  I ~ I I ~  8,t . i l r , i  i t 1 1  $ 1  l l i 1 1 1 : l  s l c + i i  1 1  1 1 ~ 1 1 1 1  I .  0 1  t 1 1 1 .  1 1 1 , 1 1 1  i l~nc*l~(lrnont, , I I I I ~  

I n . I I I . , ~  11111. . I I I I I  1 1 t i 1 1 . 1  1 1 1  I l i t  1.1 1 . 1  7 I I  I t 1 1 1 0 t l  I 1 1 1 ' 1  tsO1l, 1 I t 111 I , l t  I '  o t  ( W I I  

1 1 1 1 r t  I ' I I ~  ( . I '  1 , t q t  G I I I I ~ I I I  ( 1 1 1 1  I I I ,  1 1 1 1  ) ' I  . I !  1 111 '1 1 1 1 t 1  . 1 1 , c 1  t 111  1.1. 1 1 i o t  r-qlnt ( ) 'R)  11t1r 

,11111 11 I 1 l l l ~ l  #'.I I 1 1 - 1  



r a c c i p t  o f  such funds ,  toward prepliyment of the  aniount of t h e  loan  
iimendmcnt ; provided,  however, t h a t  t h e  amount of any such prepayment 
mciy bc rc~~iuccd by t h c  amount of incrementa l ,  out-of-pocket c o s t s  
incur red  bv thc  Borrower i n  seek ing  and o b t a i n i n g  e n t i s f a c t i o n  of  such 
c l ~ i i m s .  

b .  Equiprncnt , rnn t e r l c ~ l s ,  and s e r v i c e s  f inanced under t h e  
tnrreaset l  iirnount of t h e  loan  s h a l l  have been procured from Tanzania o r  
from c o u n t r i e s  included i n  Code 941 of t h e  A.I.D. Geographic Code Book. 

s. Thc l o a n ,  a s  amended, s h a l l  be s u b j e c t  t o  such o t h e r  terms 
, ~ n d  cond 1 t  ions a s  A .  I .Do m y  deem odv ieab le .  

Adminis t ra tor  




