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I. Ji:, Y)3 CRIPTION OF THE PROJECT 

A. Purpose
 

Thc purpose of this project is t.o assist the GOP in the planning and Implcment­
ati.)n )F,gr cultural and rural develoj.int programs designed to: 

- achieve and sustain a ; to 6 percent annual .gricultural sector grovwth 
r,:,ti, to inet.,t expanding needs For domestic fiood c.ansuoption, export
ccrnings, and r,* materials f-r industrial dkcvlopment, and 

- improve inter and intrc-scctorcO relationship,, relative to incoV 
distribution and quality uf life. 

Ti~ese ends will be sought primarily through loan runded activities developed
 
an( ,i;nILor,( by grant funded technical -ssittancc focusing on:
 

improved polity and progra. fir;iulatlon and i-plemcntation. and
 

c-panded use .f .dern 
inputs, cultivation practices and agro-industry
 
sys tcis. 

. o.rcs to Date
 

Assistance under thi. projcct sincc 11s Initiation In 1962 has resulted in 
.r s,9nificantly contributed to: 

.corganizatlon anC t'ecentralization f technical agric iltural -services 
in the newly created Ministry ot Agriculture and Livestock (formerly 
"grlculture, Con,ercc. and Industry). 

Expansion of extension agencies from:i 2) to h2. 

Creation of first source of improv.-d sccd varieties tested and produced
under local condition- (zrr:3 pounds in 1)'5 to 2.4 aiillion pounds in 

- First supervised credit prigram for small farmers (in 5 years almost 
OOO loans totalling $2.1 million). 

oNi,,)1etion of a rural cadaster and natural resources study covering
j) percent of the cultivat.! area and providing new data being actively 
r iiployed In agricultural planning, the develop:,ent of a anr equitable
rural land tax and a more aggressive agrarian reform program. 

UfCLASSIFIED BEST AVAILABLE COPM 
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- Initiation of a 3 year (1970-72) $7.0 41.11lon program focused onachieving productivity Increases in a tihist group of 10,000 small­
miarginal producers. 

- New GOP initiatives to Improve inter-agikuy coordination and privatesector participation in policy and program formulation, implementation
and evaluation.
 

- N.velopment of 7 new producer associations, i new cooperatives, and
 
a national federatlo ofWlrIcultural cnoeratives.
 

- a 1960-.j sector growth rate averaging 6 percent - more than a t0 
percent Increase over the average of the preceding decade. 

C. Sun iary of Project Future 

FY 
1971 marks both the start of the second year In the Implementation of the
Soall Farmer Improvement Loan (525-L-034), scheduled for completion r Iid-fY 73. anthc initiation of a comprehensive sector analysis and planning activity designed toproduce a detailed CY 1972-76 agricultural development program. As presently envisioned,:n AID scctor loan will be required to provide a significant portion of the externalfinoncing required for execution of this 5 year program. Assuming cuthorization of a
sc.:cr type loan in mid-FY 72 and a four year implementation schedule, the life of t:;I.;
,-r.,j ct i.'ill extend through FY 76. 
II. 3ETTING FOR E PROECT 

F,. Intriduction 

R'na.mn's agricultural sector provides a livelihood and way of life for appro.i­•ii c ly .;percent of the country's population. It emiploys 40 percent of the aconoricll)aIcLivc p,)pultion yet produces only 20 percent of the gris domestic product and Its perC ,):it .Atput remains one of the lowest in the econoy., ' " 
Over the post decade, the nation's general economicavcgqed increases of 8 percent pe7 year as coimpared to 0 percent for theogriLU turzl sector. (For the 0)50's, the respective figures were 4.6 percent and 2.5 

Panama's IMi A c ep u.Licefative to the balance of the economr.y,ca-ibi. d with Increased personal in,,;omes in the urban areas, is resulting in increasinginp.ort, -if agriculture products. Food imports during the 1950's were constant at anannual !v,.I of 13 million balboas. During the 19300s, hoever, they Incresed by Ap­proxktiately 5u percent. to an annual level of 20 million In 1969. This represents anccdlJ:5r drzlin on the economy as 75 percent of these commdities, or Suitable sulbstitute 
thereikr, could have been prodvced locally. 
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, Tou TO" AID/I TOA ID A 29 X 

"N," 1971 
Bof rc , G lis 

FROM. Panama City l2L1LZ71 

S:t',EcT Agriculture DevelopmenL PlOfi 

REFERENC. TOAID A-14; AIDTO A-l 

In the JanuarY 7 AIDA'i review of smbject PROP, Ulc USAII) rIj.'cVC'.t.was "o 

submit an Annex which would summarize the Ir,,,JL., icquired fron Ioth lo,,' 

and grant funding sources to develop a( ) f;. i( t orm F1,.,it,,,,l Isctu 

The Annex would also identify other Lu itid 'r
acL viL;'.- ',: l t c the ,,ro, " 
which were not directly related to development of the sector loan. Attached 
herewith is the requested Annex. 

Attachment: a/s
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For eeah'address check an* ACTION iINFO eATer MC'O. 

-01,RmUTIoN TO- P.m CITY AnITO 
ACTION 

M
 
INTO. 

O~~ATZ
SIENT...
 

FROM - WASHINGTON DA4tS , 

SUBJECT.. Agricultural Development PROP, Projnvt 
No. 525-11-190-070
 

REFERENCE- TOAID A-4 

1. The LA Bureau PROP review panel approved this project for
 
its life on January 7, 1971.
 

2. The panel experienced some difficulty in differentiating

the purpose of the technical assistance to be provided under
 
this grant project from that provided under DL-034 or the
 
contemplated sector loan. It was suggested that a brief
 
appendix outlining a) the technical assistance function to be
 
performed, b) the source of the TA and c) a note of the reasons
 
for loan or grant funding be prepared to clarify this point.
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