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I. Introductory Statement 

"'UlON (1{umbnJ DATe; 

iJ01110lNIol. 06EV1SION PAOe: 2 III' 19 PAOI!!S 

As stated in the FY 197,. Central American Program Submiasion, "a majol' e~phasis 
in Centrnl Amorican economic and social dovolopment must be an intensified of-
fort to bring to the rural MjoritieA tl :e bonofits of economic intenrat;on and 
CfOwth." for WO major reasons. rir:Jt, growth tl'lat doe!! not result in i:nprovinj7, 
tho poor lncone position of the rnajoritv of the population --i.e •• Rrowth with-
out dovalopmaDt -- is unacceptable because it d003 not represent, on ultimately 
political grounds .• 4n adO(\W1te l"Otul'n' or. . the substantial invostments on'tisionoo. 
Doth we and the COli aN convinced ot tnio. Second, pro3pecta for future expansion 
of Contral Atlorlcan Com"JOn "or-kat (C .. \CH) growth depend on intcr.rotinf! the rurill/ 
ar::ricultur!ll base of the five countries. Growth to <Jate of tho eACH has been 
comparatively eauv and han been the result mainly of inte,r,ratinl]: tho urban/indu.9t:rf a .t 
socto~ of the five countries. Such ~.routh has heen oclf-litnitin,c!'t however, beinp' 
b.ls\!d on the size of inte1"'nu markets. Now bogin:. tho infinitely more difficult 
proces s of linkinp, rural to urban in the Aam~ country and rural in one country t o 
both ut"lJan :lnd rural in all the other countrioB. Thi3 will require 'expansion of 
tho rec ional Iltilrhct -- particularly amon~: the rurnl population. 

HonduNs. which bordora every Central AtnQrican country exoept CO.9ta Rica and ",h i oh 
has t ho moj ot· Central A'IIIOrican access t o tho Cal"'ibbean. rccoJtnizes the i mjlort:anco 
of tho r ural '!) (! ctOt' to overall Roci41 and economic de vc!opr.,ant. Covcrnment policy 
" tat()~.cnt!l t:1.,ke clear the intont of lIonduN~ t o incorporate the peasant into the 
p,ro·.,th pr occ9s, The :'li58ion is supportine thin GOII Coal with both grant a n loan 
prOSt'am3 uith!n a sector context. 

i. 
Thl!1 rROPj uddrCt l';!)cd to the pro[)o~titlon thilt reall ~8 t ,t ml nf publi.c poUC",.. ~oalc 
c.'Uloo't be clchicvcll ~dt:hout o1n adequate l CVl1 J of t echni.clll comrctcnce in tlla 
governme nt i ns titutions charlJod with policy iortDulatir)U Anti pror.ra m inple:rvmtatioll 
Witho ut nuch c.lpabilities in lIonduran i notitut.i.ons , noit'har GOil rural dovc lopmeut. 
e ffo l"t :J nor complel.'1Cntolry affort9 hy AIIl and othor donor "'gcneio6 can be succc~mful . 

t!oro s pool H call'l, :luoceosful renul tn from flID ca()i ::a1 UD:iiGtnnco , a s pf 'Oposed 
In t.ho In tcnolve f~aview Request, rCQ.ui ro t hat t he f ollo\dn(t' four Hcore ': GO;1 innti­
t ut i ons, no o ne of ullich can be idcQUfiod otJ kay , opera t e 1IlOl"C effe ctive ly and 
f Unction in concert: 

1. Tho tlational Dovelopl!'Ient Bank (allr - - Danco lIational de: Fomento ); 

1 . :I~tional Ar.rarlan InstitutQ UIIA - - In:Jtltuto N'acionill AgrarJ.o) ~ 

3. n o ~linistry of Natural ResourcC!$ (!lNR - - tliniste1"'io de RucuI'sOS 
IIn turllloc): and 

4 , l'he Technic']l Gocretariat of: tho Plnnninn: Council (CSPE .. - Consojo 
$uper lor de PlaniE!caei6n t con6tllco). 

Au an inter-roll componont of the total COli and Hlooinn rUNl devclopr.umt strategy I 

thi~ l project nim:l at illcrca~led hUt=loln ~nollrcea for theD", institutions to onable 
them to hett'!r InOn4r,·1 sector rroet"ams throur,h (1) provis ion of contracted t(:chnicrl1. 
uS!llst.lnco (in-country a:lCiGtanee nud tr.,ining) for a r..,,~ ld transfer of skills , 
(2) eV(lrCC:lO aCAdemic tra.1ninp. over a lonr.or term and (3) strr.nl;thenins thoir rur.:o.l 
sector ilnnlysia capahility • 

. . 



-=-
.. 

6 REVISION ..f 11) PAGes 

Tho BNF 15 the major source of credit for the rural 30ctor. In 1971, tho Bank 
granted loans totalllDp, $5.8 ~illion to small farmers, 52.5\ of institutional 
omall farmor crodit tlwt v,.ar . The Bank also manar.es a price stabilization pro­
r,ram for baoic ~rain and promotos, through the private sector, dovolopment of 
food-~roce9&ing and other aEro-industrial activities. 

InA. is 'l'Gaponsible fo'f' 1'88ettler:1ont prozroms for landless campesinos. Since 
i962, Appraxifl'liltoly 100,000 people have boon re-aottlod, but Y8t"y feu land t itles 
have beon 8\.larded. UIA is tho min implementing aJ{cncv for Decroo 8 of December 
1972. which pI"lvldas fa ... the rental of rural land to crunpesinos while a land reform 
pror,rao is boing drawn up. ' 

Re~ul<ltion of and ass!~tilnco in tho U!lO of the nation's nntural resources ia 
provideJ by the !!.!DistPs of !Intural Rp.~ourc()!J. Thia in:9titution contains all 
tho function3 of a min stry of agriculturo plus all regulatory rospon:9ibilities 
for .fia hinj~~ huntin/! and mining. In addition, scvoral il:lportant Directorates 
fall under tho Ministry: FOl"e!ltry, Irrigation. Hochanization and the Exten!lionl 
Research ServicQ (DESARRUML). 

The Plnnninn: Council inc:ludos represcntatives of all ~I:iniotrios. of cp.rtain other 
GOB offict!s , and of tho private sector~ it Is attached to the office of t he Chief 
of Governl:'lcnt. Its TochniCill Socretariat in responsi ble: fo r de ve].opment of 
lllltlonal Devolopl:iOnt !llano (for approv.:.l by tho Council) and for coordinati on of 
foraign a~Di3tanca . 

II . Rationale 

A. Uackl~t"Ound . 

Honduras 1.1cke the tcchnolor,icoll tran~ fer mochall ifJll'I~ a nd manar;erJO Dt oapalJi­
Uti<ls t o rilobllizl) its v<lried and abundant natural r o::;ouI'ccS i n a way that pro­
vides un lId.!quote ntandard of Ijvin,l?: for the count r y l g pO;lU l ation. Uowhet'\\ is 
tho ea? bl!tw.)cn poverty and potential oconDmic l~rowth "idol:' than in tho rural 
sector, :.thicll cr.lployo two-thirds of the economically active population but con­
tributos only about a third of the country I !) GNOr. llat ional jJ.roduct. 

WhClt T.!l"Owth ilonduras has expf'Jricnced over tho l U:l t feu YOllr!l has been bU30d on 
i1 feu axpot't commod!tioG and indu:ltri<ll (lntorpriscll. the bcnofltc of 1.lhich huve> 
beon Clljo"~u by only a small sh.1re of th., total popul.1tlon. Four export crops 
a lono h,WCI .1ccountcd for oVl3r thY'oo-fourt!I'l of the valuc of total OXport3 « fl d ;:u~e 
hf..'colnin)~ mol"(! ir.1~lortllnt oval' ti::jo ( s ec l'Hblo I). The cuI tivclt'iCln of u.:}lIcln83 J 

wllie;, dlonn hav6 accOll:1tod for ll!r.!O:rt haff of e xport l'OvonUCD ~ is not \lell 
intcLNtcd \lith the reot of tho ocon~my . 
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1969 -
Totol Lxporto ($165.B) 

Danall4S 44.1~ 

Coffeo 11.111 

Lumbar B.B\ 

l"rc~h ~Qilt 5.4% 

70.0~ 

SOUreD ! Central. Hunk 

, TlO~1 

U6MISSI0II 

Ub~RIOINAL. o fU!V ISIOH 

TARLE I 

(Nwnb.,J OA TI! 

Uonduroln EKP01'tn 
(Millions of Dollars and Porcont) 

1970 1971 1972 - -~ -
($173.8) (Cl06.0) (0192.3) 

43.3\ 51.2\ 1f4.3~ 

14.Bt, 12.3~ 14.0\ 

9.3t 10.3\ 14.1\ 

5.(i~ 6.7~ n.3~ 

n.ot UO.5~ 00.7% 

PAOf 4 S .1 19 PAOES 

Weighted 
Averago 
1968-72 

($179.7) 

45.9~ 

13.1% 

10.&t 

6.5'i. 

7 f.l .l't 

Uorcovcr , hOllefit:l frorn thctltl activitio3 h.lVn beon con("..ontrated prl r..aril in the 
imt:'lOdla.te vicinity of the tuo r,luior citietl. f ... m Podro Suln nnd 'jogucjgalpa~ 'l.'hi­
concentration O<lf.: ar.r.rav.l.ted an income dictrihution heavily bi;;n:ed to\lArda the 
urha n POf,uld tion. flO uhown hy TIlLlo 1I t over 809, of rurill fadl1 cG ha ve an annu.)l 
lncorne of l O::J!l ttt,l :l $!J OO. Por capita inconl(l. , A:wu:dn& an nverllp;o of s i ;.t t1cnool'O 
por f~l!lily . 1s le!;!: than e1chty dollarG i'I yelll'. 

TABLE r 
JlCkCEUTACr. DIST!U JHJTIOII OJ' HOUOlJRI'Jl t ,.l!fLll:S flCCOfd)Jrm 'CO INCOIJE ,---

Polla:"3 Urbnn Iturnl Tot<ll ... , 

0 150 3.95\ S'I .04t 33.78% 
251 - !.iOa 10.17 25.34 19.09 
501 - ·' 50 13.3'1 7.25 9. 17 
7S1 - 1000 11.20 ".00 7 . 04 
1001 - 1250 11.97 3.19 6.01 
1251 - 1500 7.29 2 .03 4. 20 
1501 - 1750 7.01 1. 01, 3.98 
1751 - 2000 11.511 0.19 1.99 
2001 - 2!i00 O. Sill 0.39 3.n 
2501 - 3000 5.50 0 .31J 2.~O 

3001 - 3 ) OU 3.50 0.29 1. G5 
3:'01 - '1500 3.41J O.Ol' 1.47 
'1501 - moro 9.08 0.09 3.BO 

Sourc,,: In8!.0~os ~ l"'aato9 a 19Ci7-GO. liCt:C. 19&9 

, 

, 

J 
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Ono result of thie , apart from ~elfare and nutrit i onal sonoJrlcrQtion~. 1a 
that whUe tho rural sect or employs tho r.Illjority of nat J..,nal resources nntl. 
cont ributcD irllftortantly to t otal product Bnd fot'f!ifm p.xchanr;c earnings, it 
clocs not provide n ntronr. intornal tncll'kot for other ceonorde occtora. The 
buyin~ pO:ler is juut not available. 71)0 ar.:a.ll internlll tlnrket will continue 
to l!~it the expansion of ar,riculturo itcclf 00 well aD other sectors unlc~6 
they ilro dir(~r.tc ( l to\.'nrdn external markets. The effccto on total demand of 
tho prescnt 1ncomn distribution 10 nou under invostif!otion by tho aeetor 
analysis team. 

Two additional factoro contrihuto to tL~ 1('11.1 income levels in the rural nectar: 
(1) :;tt",ll f et"i.l si:.:o .:J.nd (:?) tlnav<Jilahillty of c:ni,l oYr.1ont opportunitIes . It 
is cstircatnd that fan'13 cl ·~l loyint. traditjon.ll ,~o thorla of farrninp, have, on t:,e 
oyorD.!Je . three! to five Heroa of land lliitloT' cultivation . I!any nrc !lI'lallc r. 
Th-.!oc Carmo account for an ~ntiL!ated cirhty-fivo percent or all basic grain 
production (c()\~n, beilnu , sorgllum. and rice) . Un int tr£lrlitional methode of 
fnrrnl11r.. fivQ Qct"ao i!l probablv the maximum aizc that can he C1.lintnined Ly a 
rural fal,uly. In addition of COUr:lO , many rural families, perhaps onc-thIrd , 
do not own any land . For all facdlics not fully occupied on their 0\,1) wnd , 
thu ulUlvallability of athol" el:lployment opportunities limits Family incOln~ . 
Sinco r..oot of tho nou-traditional, inc!uotrial activity j :1 concentrated around 
tho two maior chico, off-farm am,l oyr.:ent must be in the fom of hired ! al)or 
for the production of othp.l' crapo . nut nivon tho cUclatic conditi ono of 
!!ondurl.l::: ami t!le r.rowJng cycles of the Il\Q jor crops, t!olumd for lohor 1:; 1I1': :11y 
GctH;on.ll and pN!Jcnts vC!ry littla opportunity for steady crlp loyment. :- '!(! 
Ho . ! II producoll \:y tho Aer!cultural Sector hnnlysi:J Tr..'lm from 'the 1970 produc ... 
tion llIodol, l11untrateo typical sr.atlonal di!Otl'iiJutJon of t he labor der.tanded 
io agriculture production actlvltJc3 . 

TA RLr; I I! 

DIru;C1' AGRICULTURAL J;HrLOY~IIT, 1970 
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Source I t:otiMte:d from Modele IL, hr.riculturlll Sactol' Analysis, JanuIJl'.Y, 1913. 
llacod on a male rural lahar force ot "64,900 ( ill!CS lS-6~). 250 nay!) 
pCX' year, includur. only diruct labor input into prorluct!on of and­
cultural product!). O,x.'!l not includ''! ~Juxiliary activities such aD fonca 
mondinc. farm improvemento , etc. Ilei'ther docs it include agricultural 
rolated activitios, i.o., procon:dn~, markfltiny. ntc. 

~o cho~ce8 can be secn f!"Om thi:J ItrlJ))h fJ"OIft the. point of vie .... of the Honduran 
rirnt, if he choanc:! to r,row hiv 0"" crops' hmour.dnr. he han t he 

bo crnrloyall in most arens uurinr, tho oJr.ht t!\Ontha from :'uY to 
rJncemhor (tho c:lc1o of corn lind ~an production) and have little opportunity 

I tor r.r.;ploy-=ont durin;; hb alad: $co~on (January to April). If, hell.'ovar. he 
choo!lcU to \oIor"-, fClr \~ar.c:l (amI t.UYR all of his noeds ) he ~jll G'till be fllccd 
l."ith little ch .. uc Q l'or tlr..!'!loymcnt durinl! tllQ six months \lith min!r.lu~ dori\nd f or 
l ahar. fllccd \tith thcoc choiccu it i~ not surprioinC th/!lt the rural populat ion 
is mir.rutinr. to the citie!). Y 
B. Inotitutional Rcquirel:l8nts: for Rural Dcvcloprnont. 

Sufficient exporicnce in development ilctivitief: hiI:J now been uccur.,uld tod 
to der."lOn:.trate thnt a certain rninir.'lum lc\tol Clf sCr"Viccs !Tunt be 8vaililblc to 
t he rural G(!ctf.)l' heforc viablo rural uovolopacnt e.:ln exiat. In cnr;c ~ where t lle 
centr')l f,ovcrnmcnt playn a )o:cy rol~ in dovolcplr.cnt, these !Jel'Vicc!J 01'03 chnn nC" 1.t1d 
t hrour,h in:;;titution3 created to fill the app.:"\reut voius. 

In Hondu1-an , five nneds aro llpparcnt! 1. II 1'CBOt1re:h nod o'XtnnGion 3yStf!1l t o 
dovolop and e:h ,lOoel t'clevlI.nt inforUlat ion and 11 .. o1~tance t o tho small f nr::1cr ; 
2. 1\ ~'eanlJ to deliver critical input " to the limall futT.\c'r JncludinC cred it . 
improvod Illlcd, und lIor,ricul'tural cher.dcnlr:. and a net\.'O r )r that i!l capaulc of 
efficic:n tly tronr.portinc hie product fl'or~ r urc"ll ,'lrc<\o t o 'the consumer;~. OrSllr. .. 
ization'l wher~t.y famut'!l, throur.h colle ptivc a ction , Ciln pnNicipotc in t he 
form,ltion of ul!l" icultur .. 1 poliey and tll~O ildv.'lTl't"p;e of e~onot'de a of tu:alll in 
lI1olr };ctiTlfl and illl"ut purch.1nCS t 4. SCl"vicos fOl' tho Pl'otcctjon of the fal":":t\r O'I nd 
tho conaul:lo r ouch ao aanitary t'Oculationn. wlItO!' nnd soH ct'lnsl!t'vntion; olnd h. 
1\ syntcm of "r.rilrian rofom to diatributc natural l'CliOUTCCtl tn(\t'e ()quitahly a monr; 
rura l Inhabitnnto . 

C, COli Approach, 

Over tho pa.~t 2S yearn the COli has developed 4 C01' O of i n5titutions to 
Dorvico tho ar.ricliltural! sactor, beninninr, in l~SO with tho crnat:ion of thtl U:ir 
and continuinn until 1961, '"hem It:" WilD ontabliGhod. The ,'et-icultut'nl research 
and extension nlJrvico (nr:SARItURAL) grow out of the old ncrvieioo,. ~ul)portC(l for 
tIlany ycarD Ly hID 01' pl"Odncuaco1"' llr,oncico. Othor f,ovcrn:nent offices 11RVO the 
rooponoibility of fomenting: farmor orr,an!zatJono. tho regulation of tJllnitary 
lolNa , and tho conlJorvation of rE:soure~ , prioorily, under the l1inbtl'"'J of natural 
RC!Jourcoo. In addition to the atJovo insti tutions. Honduran hus created tho 
Technical Gocretnriat of the l'lanning Council. which has tho rcsponaibiUty of 
formulatinn nations] devolopment plana and of coordinating external aeoiot.nco 
to Uonduras. 

Y Sovoral attumpta wore 11'Iode with the produotion model to maximize Usa of labor. 
, , Extreme aeadonalhy of labor uae wao eliminated only "han un1'8811otic conditions 

wero forcad on tho DOdol. See the discu8sion 1n the published repo~t.ASAf.&. 
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It is clcar that lIonduras bas the atructure of nec"ssary core institutions to 
sorvico tho aY,riculturnl sector. t~ile ,in tho past thoy hovo not been fully 
effectivo, there is no ~pparant Deod for tho croation of now inatitutionse 

Rocently l"'lral development has takon on now importance in l!ondUl"4lo. Tho nou 
Govcr1\r.Iont, throur.h its official decreeD and appointments of key p&l"sonncl, 
has mado known ito intention to incorporate the rural ~cQSant~1 into the growth 
proCOSB as rapidly nR posoible. In addition, recent experionco with G~all-Bcalc. 
tNd!tionnl ,~c~ hue! indicated that thoy "ill respond to proauction incontives 
if cro~it. improvod Qupp!ios, and markets offer rca~onablo prices. One moans of 
providin~ these ineontiveo 10 throuch inter.ratcd production projects. 

Th~ r.OH is cnployinr: a otrator,v that cal18 for the ir.lplocontatioD of intc"!rated 
proc.!uction rroject!l developed hy the Ar,riculturnl ScctOl" AMlyGis TCllm, a joint 
FAO/(~01i effort that C.:I119 for crop divnrdfication am] incrcaacd usc of r.lOdorn 
r.r.riculturCil prnctices, and other directed production projects. 'l.'he GO!! also 
reHoB (;U J;onor.u policy instrumonto such a s fixed interest rilte3. rebatoG on 
c!1Senticll i mportD, anrl~ . .JJ,:' '''.:~-:':;'::.i I'rice!l for ])"1 91c r,t'ilino. These projects are 
directeu towilrdo national p,oals of hir,hcr pro~uction. increasod productivity, 
diversified cxrorts, and more ineor::!e for rural inhaldtimts. The ctrate,.,./ call!! 
for tho inplemcntntion of theno projects in opoc.ificrl m'ctl!l with p.n'.phasis on 
pal'l'ticipation of the pe<J.oantry (:. m.Qll-fill"'l'l~l' cooperatiVt'm in f!\Qny cf'I ::> es) in ord .. l1' 

to ' . t-' ibuto the oxpected eeonot:lic r,routh f'lo rc cVClnly arlon~ the rUN1 populatioll. 
Primary focus i s on th~ tN!lsfer of DJ:ills, from the core jnstitution~ to tho 
inrncro. in neu crofts and in incrensod u::}c of l."lOdcrn tClchniq1lco in ~'G ic 1',rain!l. 
At t he sarno time, tho C:IlII roalizc3 that continul nr. cr-ar.linat i on of this ~ tl~atcr.Yt 
ond other ~~a~~ of rcach1nn the same co~l~, is nOCCnnQl~. For this rca~on they 
wIll continue to CUflPort the Ar,ricultura l Sector Antllys b over a l onr, t orn . 

Tho b..1 r. lc problem for tho nOli is t ho flho!'t.lp,c of reoolircaG. hut.lan and fina nc.i "l . 
Althou,h there a ro ('lome 250 trnined a"riculturul tcelmici;"l :lo (collcr c lovrl) .in 
t ho country . ~ny of them ara not ov .. ,il,Jble to the puhl:ic neet or. ",l no . r..any 
\tO ll··t l 'u;{notl ftcopla Idck critiCUll skUln tMt ftrf! acquirod only thl'our.!1 field 
cxpot"l":llce in aroaa nueh aD lorf:c Gc410 trr'llin rnQrket!n:~ , !'l:J10U fart:ler crodh 
operoltiono . nnd acr.lriun rnfurrn. , 'herc io an cvon ~r.;a llor llut1b(lr of oxt:lor lcmcol1 
lind wull- tr::.ined technieil!.na with :Hm,ly:J!o tnlclI l:n 4vClila l/1a to tho puhl..ic !Jcctor. 

O. Oth~r Donor Activities 

Other intornational donor3 Cll'O inVOlved in rural dcvcloNr.ont ac"tivit ieo . 
r ho In torarnric an Dovolopr'll.m t Hank (IllO) hun hcon active in the provbion o f t~n~ 
for prouuction credit covorin[t cl varjetv of croP3 , Inn a l co i:\ ilsn i.ntin!) the 
(!xtc1l3ion/reoollrch nr,e'!ncy ( nr.SARl!IJRIl I, ) In thoir expansi on plnna. TIlu \/01'1,1 ~1;nk 
har: cn:t;>lotcd tho d i ~JblJrsencnt of tho fil'ot r.tor,e of il loan for cOlIlr.:crcial livQ­
:.tock Jcvulort:\ont. nnd io now .tn POr.oti.1t iona for an oxonn::don of the proprmrr, 
no. in conjunction Hith tho e;ou, rccontly eon:pletcd a s ortes of d!vRrsificntiolJ 
project :;tudics. rAn 111::0 in sunportin~ the fOrG9-:ry :=leheol at SiC"lIatepol1ue ilnd 
a foroDt r.\,JM~QmQnt/dcvQloprr.clOt pr-ojoct. FAO io nloo eonddorine an ilr:l~Htiou$ 
train!nr. pl'Or,t'alll in coni unction with tho "'r.rnrian Reform lnotituto. 'i'ho ID!Ul 
prooontly hus plnnB to loon finance tho ill1provomont of phytlical faoilitios fol' 
8uh-profo~olonnl lovol acrioult~l oducation and fa~ training centers. ~ 
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British firm, uneer financing from the Uni~od Kine~~, race tl~ comnloted a 
dovi!lopmant plnn for tho Crr.rI<'lyar.uo VRlloy baaed on irrir.ated proclu(l'tion of 
cotton and eucul:\bcro. :1101'0 Ill''' no if.:T:'ta:diate plnm'l for financinr. t hio pro­
ject. 

Alttloup;h tllia in not a complete pIcture of othor donor ar,oncy participation 
it doen covor tho major activitieo in tho rurlll aoctor. 

c. U~Aln Approa~h. 

Tho menion h<ls Q long hh:tut,\, of cffort3 in tI lo rural sector.. The!;!! have 
been cUr-crute effort" t but directed to r.oala air-lilar to thoso nO~1 voiced by 
the r.OIl . 1.oans for crain Gtorof,tJ facil!tir:D nod limall farmer credit; sunport 
for coopcroltivo dcvo]opf,lont; 11 pilot cada:;.tct' projecti the r ecent loan for 
crain invcntorlr.!o aud Dlnrkctinl~ ; nnel tho Bect or anDl.yoiD activit ies hnvo been 
directed, ultimately, to t'urnl inhnbitantu .. 

t1h.ile tho Rural Sector IAMlyniB and Ao~c!:wrno llt snd the preliminary coneoptuali .. 
7.i!.t!on of tho probtlhlu cOr.J['Ionento of 8 Doctor loan lol'P.ro being can·icd out, .it 
bcc.lmo apPDl"ant thAt tl lO dofic i unc:ioD d..,ocrihcd abovo .In t he core in3tltutio fUJ 
'fould aeriollsly i:npolle tho progrOSo. or any intograted effort totlaros rural dt~· 
volopnlont .. 

Tho :]at.i.sf~ctol'Y irr,plc::'>ontation of it p<1ckIlCt: including an agricultural edut:. t:ion 
loan, to bo pnrtjall y covorod by the ISRD. nnd production r,rojcct~ \~uld s~rl ouD ­
ly tax tho .. b!lit~1 of thn core inoti tutions to fulfi ll their functions. 1'h(.>J ·I"_ 
fore an cmll':'timn:ion of tochnical nrmlatallr.o nnd tt'olJnin~ n~f:d:1 ~I{IS .i.nitiatotJ \/! th 
the ~Iur!l0oc of iclontif'lin!~ ilrcau uhoro tho llSJl.ID could tr.ant financtl the tt'Cl nsfo.1'I 
of: nkillo cl"i tied to tho Gcctor Pl'Or.r..":, f:'l. 1'hin 'N!8ultinJ: projoct ot-yjously .j(Jl1::' 
not: meet all {1cficicndcs. '1'ho1"6 arc n~·otlo '.Ihore the (1OB hils ottcl'l'lntcc1 to i~ .. 
pl"O'JC the llu.,l1 ty of Got"/icOD of oclflctcd officcs throu~h llcoiutnnce froCl oChm· 
a~O\''lc:ies. rot' flxni.lplc. tho Contral /\mcrie(ln Bank for r.conor.lic llltcr,rlltion hao 
loaner\ t he iWl' anD of their t:l<'lnap'ors to exoonel and i t1prove nnrticipnti.on in ar.t'O.· 
industrial nctivities, and tho corn 011d be8\~ p) 'Oduction project calla for c. tech­
nical input from the Intl3rnntional Corn and Hhcr"I,t Contor ( CII!iiYT ) nnd thj:J lna ­
titnt o do InvQotig.o.eionoB de Cienui.o.a Ar.rlcolas ( IlCA) .. 

Unaidea technical aasiotanco, tho pt"Ojoct hao i' larp.o tt'll.ininp: cOnlflonent .. .In 
llr,ht of thoJ relativGly [lnlall tlumhe r of t rained technicians in tho coun t ry, and 
the oven sIHolllor nUtlbur avuilDble to the public ~ector , it is Jr.'lJ'lorativc t o 
continuo providin~ ovoroeas ocodemic and :]hort-tert.l t echnical training. 11h :f.r~ 
comllonent ia b.1Scc1 on lonnor run conaiderationo. The various :lmlt i tutioml thNlug~\ 
which tho traini ng proJlram will ba channelad have , or arc dOVl~lopinu .. cl'itoI'l. tl 
for pinpointin~ otaffinr, s hortagco in t hoir respective offIces and aeloct~ng 
pursonnel for traininr. to moot such ohortagco .. 

The Sr.ctor Analysio activity alDO is directed In largo part to loncer run conoi­
derationo. While tho prosent effort ia concontratinc on providing analytical 
inputo for tho tlntional Developmont Plan 19'/4-70, activities contanlplated in thia 
rrojoct will provide the Planning Council and othor inotitut.i.ons with marc 
information in ordor to refine and develop now strategio8 for developmont of the 
rural coctor. Preliminary plano call for the incorporation of aero-industrial 
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Gctlvitieo in the production modal, analyois of the need for e~p8n8!on 0 the 
transpor:tat:.ion Rnd ' rural electrification notwork. oXGtliuation of tho probable 
cont~ and benofits of 8 nation31 cadaster, consideration of ~ro varia~les that 
arc non ... quantifiahlc, and preUminnr"J work of project ovaluation. In a6dition, 
efforts \4111 110 cont.inu~d to incure the direct participation of other df)nor 
nr,oncion in tho fo~nl analy~is . 

Ccl::plomontarity Qxiats botwf.ton this project and ethel' "lindon efforts relatod 
to tho rurnl !lcc'tor. A Goctor Clpproac:h haa boon utilized to develop or ref ocus 
this Dnd other pror.roms to B:lUure direct cOl!lplol:mntarity bet~lcen this project 
nnd othera ouch as oxport promotion, rural rnH1cl~cl " development, the 
national st~ti~tjcG procram, and tho pilot cndanter. 

Incroased a~ ... induotrial 8Y.portS will provido a laraer and wfdr.r t:1arket for 
Honduran producerD. IC'lprovod internal marketing OYGtctlS, through the 1.1unj dflill 
tlevelopment project:>, ltill lls3iSt in efficiently trnn:afcring products from tho 
farm Rate to consumers. The pilot cadastor, bosides rrovidin~ es:>cntia l in­
fornation f~r a~rarjan r oform policy and rcmovin~ ownership instability ~s a 
ma joT' obstuclc to farmer rcsl'0nSiv~noBo to production incentivar. , .. ,ill aleo sup­
port Improvod analytical efforts of production policy by T'Ogions. 

1m output of t ho national otatiatico Pl'Ojoct tlil1 00 higher quality and r.'lOt~f.! 
con:.iotcnt otatiGtical dnccriptions of tho J"U't'al 6cctor, useful to tho I~inistry 
of llatur al f,csourcoa ill procrcl.lTdlling ito technicul m~5istDr.ce resources and t o 
tho .. lIIr in 10cntinJ~ its credit outleto and planninr; credit ncp.ds. The sector 
analyoi :,,> teatl uill \lork clost:!ly with tile s tilticticc project in tra i ning peroon .. 
nol in appropriato analytJ.cnl techniques . 

In Gum, thin projcct will pr~v ic1o f or i1'l'l.7oodiato nentia in 8upport of t ho cor-l' .!l 
plan~ for tl~vcloprnent of th'J :-ural &ector. It also is con9iGt~nt ,lith o t hllr 
efforts by USAlIJ in th.i:I hir,hllst pr:i.ol·ity arca. W'h.ilC! several component s {ire 
dit'Cctnd to ,tt'ltlp.diutc! problem!) in t he GClltor prol~nm, the ultimate devel opment 
of lionJUI'ilS r equiroD t he l onger--run conDiclcT'ationo addressed in pat"t 1:l'-rough 
t hi~ project. 

III. :lilr1"lItivc Statoment 

/I., C<lal -
1. "S"t:,:4,:;te::m:;"::""'r-;0ir.f=G"O:::":::1" To r aiea the stolndaN of livin~ of the rural 

t hroug h lncr~asod farmer Income and more employment opportunities . 
6I~cto:t" 

2. Goal !~eft.nurcr.enta. Chnnga in incomo position of rmnll ~nd sui>oistlJnco 
flfrmC!l~ . Prosont1'l. 'Jl ~, of rural fmdlico havQ an ostifllatcd annual income of 
losD than ~1000. Pre9cnt ostimates lIl"U from the Ministry of Economy' s incomo 
and expendituI'Cs study dona in 1960. The GOH haa pla nned popula tion and agri­
cult ural conOU909 in 19711 for vorification" 

http:l'resuntly,.Ii
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3. Assumptions Rolcted to Gaill Achiovoment 

a. Political stability will allow the Govornment to pursue 9tated noalo. 

b. No ULajor disa:;terl'J will be visited on lIonduras. 

c. No IIkljOf' changes detrir.lUutal to Ikmdurao will occur in ''''Ol''ld I!\al'kets . 

d. Return to nOl"lDlll climatic condit. i 'lna . 

n. Purtpose 

1. ~,!!oment of Purpose. To stronJ!thftn tha four core r..oll institution!l in 
opccifi cJ rur~l nector aotivitios . 

2. Cud of Projoct Status. 

fl. IIlI!. will bo implcMr.ntinp, i t s Action Plan for uCl"ilri an reform and Hill 
.tncrea:;e tho DUmU ':lr of titled proporties !lettled. 

PAces 

b. The lHiF will havo devoloped mnl:'O a ffective cred it policy clnd il1plol:'lClntG­
tion procccl\u'cn for small- t arrer crp.f! it. Tho nUl pro5cntly haa n dircct cliontl!h~ 
of 9 , 500 ~lUIall f 03r moro , plu~ 10a nIJ tl.' f arm(u.' ol"tani z:ut iona. This Hill b~) iu­
croar-cd to 30 ,000 vClilll-fartllOr cl!l'ec t c.l.ic nto. 

e . Tho In c\us t~icll Oivioj{)11 of t he mlr l'lill hccomo II"Or c a!mro~fGlve i n tht-} 
fOl' ll\J t ' on of a1!r"o-indu::tr1.al Ilnt .;l I'priscn in t ho pr iva t a tl ector~ Presentl.y, tl~o 

Dank i s promotin:', ~everal differcnt projucto. HhJf.:lh l ad to no v j nvQut mcnt in 1'171 
o f $550,000. Tllb will ),,, incrn4sc~l to mtH l nvf::O h lont .,f Cl , OOO,OOO pc:r yCax"' bV 
19711 . 

d . 1'ho ll/\f' tn.lrkotinr, divioion will boo aetiYoly r\lrChil9ing bas i c r.r.s l ns from 
1"'O,!\Icel'c illll i C!olnaI1 10i~ a n cficctivl) prico at nb ilization pror:r alll. Dur in!: C'(,12 l ho. 
.ollr eonh·ollo. l.! anpt'Oximn tol·, 12% of the m.1rr.o\: . Au Q~t il' ~'lt~d 2 5~ is r ('quireu to 
hayc M I cffc.c'tiyc }Jl"'ico :Jt.lbilizution l'ror,ram. Tho ror.i onal huyinr: st~ cion9 will 
hccor.lc morc efficient in buying . h'Ori pro<!llcur"J. 

e. Tho l'Csoarch/'tT'aininr. ca(laci t \' of tho uxt ens ion s ervice ( Dl;St\MUAAl.. ) will 
be (l);f)ilndcd and ir.1IlroVOd.. I\ppro,dr..atoly 20.01l0 f art'lct'1 IIOW' l"Oc" i vQ m·t'Vice lJ 
:.mnually f rol:l O::SARRURAL. Thi::: wHl be inc r o<1!:od te 35 , 000. 

f . Tho IHl1i ~ try of :tntur.l1 RORource~ will bo or"qlln:izvd to tn<:rea~o. its 
officlcncy and c f' fectivcnuos. tho rc-or~ani%'iltion plan wtll docentralize uccj !d"'n ~ 
mnk inr. authol'1 t y ,1nd eliminato int;)rnal dupliCdtion of functions. 

g. The! :ieotor AnalvoiR TODr.t Hill complote tho info r'/Ilo"\ tion hU 90 for fo rmul ­
atini~ (l dovolop"lent atrato,':v h.'!lod on re~ional charaotori:'itico, The GOli wlll 
have the Ccl(lncity for fUrther rof!lnllmo nts of n!ltional dIJvlllopr:lOnt plana. 

I 



" . ' ; . ' 
AID 10U·1A!7·711 INAARAhve: DeSC' "TIOHI 

PA,OJECT NO. 

S 2-11-1~O-O~6.6 
81011$,.014 

III ORIOIN4L. PAC! ! 1 .r 19 P.lC'!S 

3. Assumptions Related to Purpo~o 

a. fUnds (loan and zrant) will be available from AID or other sourcos for 
tho inplcmentation of tho ilcricultural education PO.l.'"tiOD of the sectol"' package 
proposed by tho ~octor Analysis Team. 

GlJH will recor.nize the quality of. traiuing of l'eturned part,lc:ipants 
tho rn to appropriato- posItions wIt h cot:llllr.nnuratc oalariea. 

apd 

c ~ COli will recognize the importanco of 1190iCning competent counterparts 
to contracted technical assistanco. 

d. 'rhe Gl'ain ~larketin\ i project (AID Loan 'S22-L-021) will be executed 
Dlooothly. and schodulod impl"Ovomcnto of tho l"urlll buying stations \Jill be 
cOl':lplotod. 

u. Tho IOU Loun projeot ( 11 0. US-II) for ill1pl"Ovl!l"tent and cxpannion of t he 
oxton:don and research 30rvice (Ot:SARRURAL) will be effectively GXQc!utod . 

f. The InU Loan project (310) for production credit t o tho lIational 
Uevalopment !lank will bo !mplemont~d .:., (ll'OcrtlrMIed. 

C. PJ'Ojcet OUt?Ut9 

1. Kinds of Outputs 

a . RccoTfllcendiltioD:I to the Director o f IN ~Ill e l will be used in c OlrryinC 
out ar,r a r ian rof orm. 

b. Roco ntr.londations wh i ch the Btn' roanngcmt)nt w.ill UM in policy da fin:itlun 
and i mprovement:i in t:U! imploulf!ntation of a n ef fectho pric e ot ahilizution pm­
erol\l fOl' ba oi c gt'.:dn:'J. 

Racornmondildona to the HIn'latel' of IlntUl"al itosOUl'ce3 \l il l 
noodfld adjU9tL'IOnts in tho organization of his !liniotrv'. 

bo UlJ od 1n 

d . ntsARRURAL \/111 be conductin/~ t r aining ilctivities for ow.all f;) !,,;OC1' O 

.in t ho f om or fnrm visits I uemonotrotion plata * tra.i.llinL'. ~ olnd olo:: o.l.~ \lor !d nr, 
ro l at ions with cQOpor~tives. 

e , I'rol1 rrlintl!':'V studios will be wl'itton for tho a nru.yoi9, 'i:u includo in­
COrll! dis tribution I conDurlption pattern:J by incoma group , fara :Jbe oodc19, and 
flo llcral regional socio .. oconomic charactcristica. 

t. ::lWiIn rosourceB tJevolnpr..ent, through over.1c,1r. traini1Uh will prov:ido 
tho four carl! inotitutionB with trained perGonnal. Tr;lining will continuo to 
concantt'otu on baccalauraato (approximatel', a5~) with tho t"e1M.indar at thO' 
"",1DtarD lavel. Flelua of Gtudy will consiat Minly of animal and plaut :lc.icn02Gl', 
con9idcr~tion will ~lao be pivftD to 0 BD~ll nuQbol" of qualified candidatos in 
Qflricultul"ol plannin" and adminiDtration. ocono~ic8, and otho~ rola~od 
soolnl ociellco studiea. 
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g. The Indu5trial nivi~ion of tho nllr \.iil!. llilvc tIle Cllp.lcity to actively 
pro:notc the oovl.!lopt:lcnt of ,'1i~ro-indu~tr.ial pro~i,'(:t5. 

2. ()I\t~ut Inr'lir:iltol';; 

ll. Thr: quality nnd '1u.:Intitv of :'H~rvt(;t": nffcrl1d through ItlAo D:lr and the 
Iii nictry of :bttlral fi:m:ollrceG II! 11 t,e 1r.1fH"oV(!rl> 

b. l)[f,A!\~~UIMr. wnl c()ntiuct appl'mcinll.lt,"jJ.~r '-.700 tl"alninl' Llctivh 11~[;; 1,71 
in 1"1 7 11r 51111 in rY 15~ ,mel ('33 jl~ I'Y 7f, (r:o~: at 300)" 

(!. !I I"! UJ:1b,,: 1.' of div(~r,;e (til(' W"11'(J1' •. !r~r':'nd i"'·, (ljl fU':I~),'(~ (1,~\,,:'I')!":l~!lL:'1 

analj:j("., ~I.ill be c01::plctcc1. r.H~h'ltia.ly:-:b l,.r.tll Il1c.l\lr!0 111'pli.mil1i!'·/ ,'''pt)r'L;~ 

al1ulj':~inr: [It'oduct.ion. c11plo'{i1I'nl t rural l(;/:Or.l'~t <Ind j!(:ncJ':I\ cl1ill'.JcU!rj;;ti.:::·( cf 
rural ilrCi:.W. In rY 7L~ a[1pl'oxj,:nt:cly 211 or tim::!! rcnOl't~: \·d1: ::1, dint!" i,';lllc,j; t:l'i! 
"i!llIain.lyl:', :-;i:-'. Hill Le r;o:nplcted ~ll FY ':'j. 

. t,:! x 
J. Six llt'[ldl'Cd t.1!1 d:,y! 1:hll1-nOll::!' " 

bl: corTlp] cted OV(:r' the Ii fL' of '.:hp. pi'Oj C'.;' 

of :'I~d!lil1g roUO~,G: 

ac~,dr: .. J.c ~'nd fdHi~t .... i"{~):r,·, t:,'>..l i i • .1 p,~r ,i:: J '. 

/' bn,<'\:,du.n ~"'J .llwtitutiOCI ,md J"''-:,lh 

''1 ,. 

pr.!i.·Hml'IlS C[ 1:'lfJ'lCT!'",:ri' 'ITJ\lH(;!G T'rtlc:~r\"·"-.' 

J\r,l'M':Lm 1 etc, '1:\ In!>tit:uto 
I'.ird r:,n":1 n" :1.1 1';.1'111 !!(!!:olJrcc'J 
~:ilthnl~ ,:('.:,:':!.loplJicnt Jiilllk 
('-:,11:11:: .;,.1 fot, !:('(.l~ll1ic 1»)ilnnin~ 

I\r,l'olr'iilil :>~ionl InGtitutc 
~:in.iGtl'Y of :iattl1.'al Rccourcos 
jla t.ion.l1 I)n \'f) .1.oplaNlt !~1nk 
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3. Aa011mctioTll nP.ttard i np, nutputo 

n. Competont c1nalystn will he available for cnntinuation of the Sector 
Analysis. 

h. Comp tent tochnicians "'ill ba nvaU ahle for contracted teclm!cal ar. .. 
ui etancc po~it!ons . 

II. rrojcct InnuttJ 

r:ttltc~\ant of InputB (000 os $) 

1 0 l: ~;AID 

Technical f.os i 9tance 
Commoditieo 
Tra i ning 
other Costs 

Total USAID 

2. em ( 000 us $) 

Peroonnol (~ountcr"art clnd 
local "'uPP0l"t) 

Conmod!tiea 

IT 7'. 

188 
G 

193 
-: ol~ . 
~ 

1~71 

84 ~j 125 

:hO 

50 " 

IT 75 FY 76 TOTM. 

55 25 268 
6 

45 35 263 
55 l S 164 

~, .. ---
155 75 701 

S'l . 125 20.0 
2 .. 0 

50 .. 0 50.C Trainirlg 
u..':f'.~", .. ~ ... ___ ..-- ..... ~ ......... 

Total GOJl ($343. 25) 137 .. "'r .t:. . 136,,125 70.0 

E. Hature of IJ~I\I D Input!; (floc An .. A 1"0 1' 
.'. t 

'roch iCCll /\saistance (Sea Antl ~ 11 fo job d ~lC ipUcms) 

lh Projt!ct Implementation C"orclinutor 36 I-H~ $7 5, 000 
b. ProcClsninr; and l·:arkatinr.t b ' stance s: r G ml 25,.000 
C4 /\n1"orian Reform - I HA 31 Mn 9 uOOO 
d. l1 i nistl"y of Hntural FcsourCGO -

Plnna Q ld evaluation 6 1m 25 .. 000 
e Sec t or AnnlVtlir. 12 11-1 1': 0 , 000 

....... - -..no 

Sub- t ota l 91 UM $.268,000 

?. Tl'u i rdng 

a. AClldami \~ 618 mf 2~~~,OOO 
b. Short- torm 18ml 9,02.2-- -

Sub-totol 636 11M 263.000 

it To include fInancing of 10 Honduran ncholarshipo per yonr to the PanlllMr~lln 
Ap,ricultul'lll School at Zamorano, Honduran. Jtel'\alning funda wilit b~ used to 
fJ.Mnc6 US and Third Country Training. 
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3, Ccrr.\T,oditiC5 

0110 proj (let w:!:lcle for US pCl':{onncl, 
office el~l1.iit:l(·nt e ~;'lPJ1lifJfl 

SUl~-totill 

4. other Canto 

a. (SectoI' i'maJ.}·f:l ~) Comr..uter tim", contracted 
locn,l. Gel'V icon. t1i!t<l collp.ction" I"epl'oduc­
tio" conte, etc.~ 

b. effiee relltal. maintr.n<1nl~() COGtl~, In';dto.:;t.!omll 
tr.:weJ It l'I:L~celliJ.nOmlll (~:Jott: 

Sub-total 

s. Grol1d Tot.u, $ 

6SCO Annex C ~nr detail 

$ 6,000 

ll9,ooo 

1.!5.000 
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A. TI:C~:::JCr\L ,\S;:'ISTA:1Cr: 

1. Project Icoi,lc:::entation Coordinator 
2. :-ld('i;r;t.i.ll,: :·_~s1:. 

3. A !,,;ruri;:)!: j'eform 
4. Ad~. (Plan~ & r.valuation) 

1. Lon[Z te-;-" 
Short tC!'Fi 

c. co: ~:~(~f\I71LS 
One p~je~t vp.hjclc~ nai~~cnance, 
offic~ ;:(~\l::!.prl~!1't t ct:::. 

D.1. 0':': ;::'0 ;:;OSTS 
(Sect'J"C ':!naly::d~:) Co!.!ntlt~r time, 
contr~c!~d local sc~vi~c~~ ~nte 
collect ion, ::-,~pro:ll1 ~ t lor. C!)--:;tG~ 
etc. 

2. Office ilcntal 
r~intenance co~ts, invitationa~ 
travel, Hisc. c~sts. 

E. TOTAL PER F"l AND PHOJECT 

, ~'7 :; 
"~ ______ ...r'. ~_~"._ 

- "i-! 
(r~j) ; ~ ) \ ,/,/ 

25 12 
"I~ 
~~ 3 
BS ..,~ 

... -J ,.,-
... :1 5 
40 9 

(183) (365 ) 

174 348 
n 16 

'(9 

15 

(;' :1 ~r/S 2'{ ). ::7t. --"""'T'! ~ 
:. ....... .,. flo.L. 

~-....-.. -..... - "-- ..... -',. 
'" .,., 1,Q 

'3; (-21:# -.:;;.~ ... -
) :J2 ) 

.~-

~9T :) J 1;"-:' t ( ~'':.~t,: 

2S !2 2S 12 75 36 
~ ~ 3 25 6 -J..:, 

8 f. -93 31 
25 6 

10 3 50 12 

( 4c.' ~ , (140 ) ( 35) (130) (263) ( 606) 

45 140 35 130 254 618 
"" 18 -:; 

6 

40 119 

15 15 45 

152 75 701 
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AIfIfEX D 

SUO"'SS,O", 

O"cRIOIHAL o REVISION 

JOB DeSCRIPTIOn FOR TtClOIICA~ StrrVICr.S 

PAce 16 01 19 PAGES 

a Project t~plonentatJon coordinator-USAID - This position i8 reque~tod far 
tho lifo of the project (36 months). The encumbcnt ~111 be contracted to 
work directly with thu Rural Q9vclopmcnt Offico. His duties will concent­
rate on the following activities: 

(1) As~ist in carrying out analycco or studieo as ~i&ht be required in the 
agricultural Heetor aoal,yGis jointly nponsored hy the GOH and the liEII ID. 

(2) A3=ist t Ylo Rural Dovclopacnt Officer ~ith ~nitoring activitios of 
loant~ 018 arid 021 in addition to grant nctivities. 

(3) Ar.c:ist 'the 1~!nh.tr"l of natural nC6ourcos. the Supc!rior Council for 
rconor-de Planninr. . t he llilt }.cn~' l Ilcvolopr:lCnt r'i1nk and the !IL1tionnl. At"rllri ... n 
Institute \lith t hG proparati on of required docut,ontation for AID GlIppor tcd 
projocts. S'Jch il50istanco vill involvo the 3cr.ur::ulation of necessary ,l11-
fOrm.1.tion for the pl"Op.lration of PR01's, Pf:O-AGs, rIO:;, PMtf1 , contrar.tn .. etc. 

(I.) Propare and maintain 0 runninr. account of aU agricultural participunto 
includinp. financial needo, call-foI'\-lard and t ermination dates, ilnd acadeMic 
progress. 

b - Proc:eco ing and I'.arketing f103iGtanca - DNF' 

Six man-months of contract assistanc~ iA anticipated, three for IT 1971.i ftnd 
threo for rY 1975. Concentration will he on two activit lOR: DaDie grnino 
and uero- lndu$triol productD, ao follow9: 

IJ<1~dc Grai.nJJ 

(1) 'to make one or IOOre r eviewD of the i n!'; t'tl llation and oporational ca911dty 
of equipment to bo purchaacd under conditions stlpulated under I~ao 021 for 
the lmprovemont of l'urcll r,rnin Luying and procoflsing stations 06 t ho l:tlF und 
to mako roco~mendationB as necesoary. 

(2) To reviow the nUF'o overall mnrketinr. uystem for basic crains nnd makn 
the necossary reco~ond~tionn for improvomont. 

ThiG asDiotance 
with La .. n 021. 

reprecento follow-up activities that oro directly connoctod 
ROCAP will asoiot with cODtract arrangemonts, 

, 

\ 
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~"OJlC:T NO. 
S~2-11-190-03~.G 

SUI"4IISION 

c:JOIIIIOINAL 

(H.OIIIIb.t) I DAn o "II!:YISION ' . L .1 PAGe •• 1~ 17 PAGES 

AGRG-II!DUSTP.Y 

(1) To 80e8GB and advico 
d~Jinr. (dry kiln) pl,nt •• 
Loan 018. 

tho Bt:r rr.(!.ardinr: the technical aspocts of wood 
One plD.nt will be lOolln .. flnanced thro'lnh 1\10 

(2) To anne:]:!! ilnd adviae th" BUr rep.ardinr, thfl praceD!!in" and markoti:'l6 
of mdue proc.Juctfi in connection with an agro .. indu9tl'i31 project financed 
by tile Olll:,O inotitution. 

Technical <1~H i~ t.'\ncfl , .. ;ill involv.~ oflproxit'lntcly 31 Clan .. months. Consultilnt~ 
will conals t of i\ nur,l"')r of :::;pcc.lolists srl'Cad over IT's 19'/ 11 and 1975. In 
eenera l. technicnl acnintllnce (horofully provided throur,h the Univernity of 
WieconGln ~tnd : .. : ,IJ1'O Center) \o:.ill be directed to Bssistinn the WI'. ' lith t he 
format Jon of Gound a5rarian policy deci9ion~ to be adopted over th~ n~xt 
s Qver al y03I'Q_ Spocifi~llly asoiDtQnCO will be directed to such policy mat­
tors a~: 

(1) Ht'c tilcr to advocate cooperative fnrmlnrt (perhaps 'CIak:ln~ receipt o,f pro .. 
duction cr odit contlnr:ent on it a nd prov!dinr. train!n!;,; fat· it), or promoto 
inc11vidulll ventures witll ilttachad cooptft'lativc r.crvicas and t:'!i1rkoting function:::. 

(2) 'I'he econolnioo of fat"lll :;17.0 1n HonduraR. 

( 3 ) 111)coltallondationo l'cr,ardine jUl'lt cOlflpe noation to lnnd hold(.H's . and 
feasibl e payment cC!hcdulc~ by bcncfi d ul'ies. 

(4 ) rho dotomination of ec onomic f ru:\1 units. 

(5) Tmu.1t ion policios foc' unuoed land . 

(G ) The cffectivenoGs of t ho delivery Gystetn nnd t he identifIcation o f' 
ins t itut i onal conotrainto . 

d Plllno ancl tvAlu4t ion Hiniott'y of natural ROGout'ces 

Approximatoly 6 IMn ... montho T.A. fro contetnplated to endst the recently 
crooted Plan:; And t Villuation Offic e of the 'Iiniotry of t1~tur31 P.eGou~t!ctJ 
with ofloI'ntionul /lnd policy problems. Hore opecifico.lly t 'r .A. wi ll bo 
directed to: 

(1) A de tailed roview of planning rnothoclnlogy in Use nnd l"'ecor.'lrnent\atio119 
for impl'OVCmeDt. oopcc.i411y at tho: roRi onal level. including budget lirfJ­
~tlon. 

(2) The cotahliohmunt of nn ovoluntion proccduN thac "Ul provido fuot 
food-back for polley docision makcru. 

(3) neco~~ndations fo~ improvementn In the evaluation aystBm of tho 
MiniDtry. 

~, ,~==~====~~==~~~~~~~ ____________ -uj 
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(14) Tho idontification of cpecific human resource rcqlliretl'lf!nttJ noDded for 
effoetivo proJcct implementation and' tha nnces8ary componento of tho dolivory 
aystem. 

e "criculturfll floetor ImDlyois - Planninr. Council 

Thia activity wHl involve 12 mnn-I~ontha of contract corvices in FY'a 1974 
and 1975. 

Contractor(s) "ill ~erfonn tho foll..:;n-dng duUes fn conjunction with tho 
lIonduI'lIn ~;ector ,"na l,.~i G Tcar.ll 

(1) ',R:Jlst in the dc~ir.n of rlntol. collecti on mechan!shlo. 

(2) t,D::Ibt in 'tho fOJ"r.lu l <ttioli of rnlevant hypotheses for tcstinft olternative 
J"CGOurcc uses in HondurDn a~rlcultuT'o. 

( 3) Assist in tIle con::.t Jluct!on of cconOTll.ic lDOdcls for tontine hypotheseD. 

(I') A:lBist in proparing rolovant , COhtH'cnt reportn for rllaccminat ion to 
GOIl officillls. 

(5) A:udst in dofining further rcconrch n~odn. 

f - l:duc~\tion I\n~iotJlncQ for tho llatlonnl flr.ricultural School - Catacnmau 

"l'proxinte tel j' S l ~ m..'II .. :,'\Ontho of T. " . «ra pla lll\C!d for thh <lctlvlty to be 
spreltd over ry ' s 7"., "5 .,no '/6 . 'i'('ohn ical .:Ir.r. i:;t.mce tlill concentrate on 
tho follo \linC ~ub-activitl~~ 1 

(1) hsdnt \lith tht! finnl design nod Bp.:tCO allocation for classrooms , 
laboratU\·jQ;) , f ,'u'T.'I cxpcJ·imcnts , e t c. Phy:;!cnl plant cxpanflion. l aborotory 
and fiUT.\ cqu.irl1t.cnt t o he financed by World Dank Loan. 

(2) Rovie\: 1.uds;ctD'C'y needs, curr!culut:\, hnd tp.~chi!lg BDsienrr.cnts and make 
rcluvant rccot:lrncndation!J to the ll!ni:9tty of J.lotur\l! f{csourc:co. 

(3) Oflolr,n iltld .'lenint \ltth tha implcmemtation of an lJJlpro!lrint~ farfa -
lll}.orlttory th<lt will Sf)l"VQ both .:15 a faro pl"Oduetion and "tl";lininlt unit. 

(II) l'"rovi\10 in .. :;erv{eo tf'~ ininr. for sohool inatruetoro and deafen tORchin,,; 
rdtltJ. mothodol ogy, and lHl affectivo rocord kflcpinr. system. 

(5) J\fHd~t Hith scndner:;, fnrn.'Cr truinin3 courseD nnd confercneCD os ncccs­
GOry. 

-
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SRI:AKIlOWN or m:Cl'O~ MIA(,YSIS r.OSTS 

I 

1. Dilta colloction; sJ.r:ple lJur"toys, fiold i ntc1"Viowo, contracted 
data collection from local fil-tlo, otc. 

$ 55,000 

Z. Ol1tD. procctlsinr" codinr-. flunchin~ . verification, C01~putcr timo. 
llud r.t'mt ract ed clerical, procrar:uninp and technical i11J!Jlstnnce. 40,000 

3. r >:;--nn:Jcs for in-country Held trips 1n conjunction with curvey 
10.'01'1-;, ~iU:oline lind e:aint onanco el(pcnsao for tuo GOIl provided 
vohiclMI. etc . 

I.j. Controlctod BnIllysta O ocnl-hho j" 

S. HAflrod uction coots for k'oporto 

6: ~iscr.ll"nuouu includinr; offico DupplioG, intornfltional travel 
c;<pc'n:lCO, t'csearch I':lntcrlal~ . tf.:c hnlcL,l Vub].iclItioJla , etc. 

7. C;llcu lr.l tor:i , office oquipment, etc: .. 

Total 

1. GOH contl'iblltion (per DAL"C recoume ndo.tion ) 

2. AID runding (This PROP) 

Total 

12.000 

50,000 

5,000 

.n~ 

S,UOO 

- 2,0°2_ 
$ lfl9,OOO 

$ 50 ,000 

..1_!!2,OOO 

$ ·169 ,000 
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