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ACT;ON MEMORANDUM FOR THE DEPUTY ADMINISTRATOR

THRU: ES
THRU: AA/PEC, Mr. Philip Birnbaul =
FROM: AA/LA, E.N.S. cirard,ug,; U;:;Q:

Problem: Extension of fu r a Dominican Republic Agricultural
Sector Development Gra (517-113). ’

Discussion: This project was submitted as a PROP and approved at
$941,000 in July 1974 for three years of funding (Fiscal Years 1974,
1975 and 1976). The Transition Quarter was subsequently approved
at $68,000. USAID/Dominican Republic has requested two additional
years of funding in the amount of $270,000 and $275,000 for Fiscal
Years 1977 and 1978, respectively. '

As stated in the PP Supplement (Attachment A), two additional years
funding has been requested for this project to allow for continued
program and management support of agricultural sector activities,
{ncluding technical support for the Mission's two ongoing sector
loans. Such support includes guidance in host country contracting,
assistance in the preparation of procurement and contract bid
documents, evaluations and sector analysis studiles. Approximately
607 of the project's cost 1s used to rund a participating Agency
Service Agreement (PASA) with the v.S. Department of Agriculture to
provide assistance in vocational education, rural credit, agricultural
economics, rural extension, Crop {nsurance, so0il conservation and

agricultural gtatistical surveys.

A key element of this grant is support of the joint AID/Government
of the Dominican Republic (GODR) effort to develop an agricultural
gector analysis capability within the Planning Office of the
Secretariat of Agriculture. The grant provides technical assistance
and short term participant training to carry out the data collection
and analysis needed to develop an agricultural sectoral model. The
model will enable GODR planners to compare the potential impact of
alternative agricultural policies s0 as to maximize the effectiveness
of future government expenditures in the agricultural sector. The
grant will also support a 1imited amount of short and long term
training and technical assistance in developing Agricultural Sector

Loan III for authorization in FY 1978.

This project is {ncluded in the FY 1977 Congressional Presentation.
We have reviewed the Mission's request for an additional two years
of funding and concur that the project is ap integral element of the
Doninican agricultural development strategy;and should be continued
i{n Fiscal Years 1977 and 1978.



Recommendation: That you approve a Fiscal Year 1977 and 1978 extension

in the amount of $270,000 and $275,000 respectively for the Dominican
Republic's Agricultural Sector Development Grant (517-113) by signing

the Project Authorization and Request for Allotment of Funds (Attachment B)

(2’1-

7ajrein)

({pos) o . . 7 4
YR Ay Sou
Attachments: A, PP Supplement £ patns o T F o2 4

B. Project Authorization &
Request for Allotment of Funds

Clearances:
GC:CMorgan 134"

LA/DR:JPBittner:ve:12/20/76



PROJECT AUTHURIZATION AND REQUEST FOR ALLOTMENT OF FUNDS

Country: Dominican Republic Name of Project:
Agricultural Sector Development
(517-113)

Pursuant to Part I, Chapter 1, Section 105 of the Foreign Assis-
tance Act of 1961, as amended, I hereby authorize a Grant to the
Government of the Dominican Republic (the "Cooperating Country")
of not to exceed five hundred and forty five thousand United
States dollars ($545,000) (the "Authorized Amount") to help in
financing certain foreign exchange and local costs of goods and
services required for the project described in the following
sentence. The project will provide program and managerial support
of agricultural sector development activities to the Secretariat
of Agriculture through technical assistance and training (hereafter
referred to as the "Project"),

I approve the total level of A.I.D, appropriated funding planned
for this project of not to exceed one million five hundred fifty
four thousand United States dollars ($1,554,000), of which
$270,000 will be grant funded during FY 1977. 1 approve a further
increment during FY 1978 of grant funding of $275,000, subject

to the availability of funds in accordance with A,I.D. allotment
procedures, I hereby authorize the initiation and execution of
the Project Agreement by the officer to whom such authority has
been delegated in accordance with A.I.D, regulations and Delegation
of Authority subject to the following terms and covenants and
major conditions; together with such other terms and conditions’
as A.I.D, may deem appropriate.

'Sdurdé'and’Ofigih'df'Gddd§ ‘and Services

Goods and sefvices financed by A.I.D. under the project shall
have their source and origin in the United States.

/ r"_’. ?’ ’
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ACTION MEMORANDUM FOR THE ASSISTANT ADMINISTRATOR (LA)

MAR 1€ 1279

FROM: IA/DR, Marshall Brown (Acting)(’

Problem: Increase of $50,000 in funding for the Dominican Republic
Agriculture Scctor Development Grant (517-0113).

Discussion: This project was originally submitted as a PROP and
approved in July 1974 for $941,000. Subsequent approval was granted
for two additional years of funding, providing $275,000 in FY 78
and raising the total life of project cost to $1,554,000.

The purpose of the project is to develop an institutional capacity
for the formulation of an agricultural sector strategy to maximize
agricultural production, achieve optimal employment, and develop
human, natural and financial resourccs. Nearly GO% of project costs
have been devoted to a Participating Agency Scrvice Agrecment (PASA)
with the U.S. Department of Agriculture, providing assistance in
Vocational Education, Soil Conservation, Rural Extension, Agricul-
tural Economics, Rural Credit, Crop Insurance and Agricultural
Statistical Surveys. Another principal component of the grant is
support for developing an agricultural sector analysis capability
within the Planning Office of the Scoretariat of Agriculture and
insuring continual updating and review of sectoral data.

However, a policy directive in March 1977 (STATE 071531) decontra-
lized all sector analysis activitics within the Latin Amerieca Bureau.
Herctofore centrally funded, the development and implementation of
such projects are now to be budgeted for and bocome the responsi-
bility of the respective USAID Missions.  Thus, this amendment will
make funds available to finance the scctor analyeis activitics
originally contcmplated for financing under the LA Regional scctor
analysis project. Of the $50,000 increaso requested, $40,000 will
cover an estimated 18 man-months of short-term TDYs and $10,000

will be applied to international travel and per dicm requirenents.

An Advice of Program Chunge was forwarded to Congress on February 27,
1978. No objections were raised when the 15 day waiting period
expired on March 13, 1978.

Reccmmendation: That you approve the $50,000 increcasc in the Dominican
Republie's Agriculture Scctor Development Grant (517-0113) by

signing the attached Project Authorization and Request for Allotment
of Funds. '
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DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DEVELOPMENT
WASBHINGTON, D.C. 20823

ASSISTANT
ADMINISTRATOR
PROJECT AUTHORIZATION AND REQUEST FFOR ALLOTMENT OF FUNDS

PART TII
Name of Country: Dominican Republic
Name of Project: ~ Agriculture Sector Development
Project Number : 517-0113

Pursuant to Part I, Chapter 1, Section 103 of the Foreign
Assistance Act of 1961, as amended, I hereby authorize a
Grant to the Government of the Dominican Republic (the
"Cooperating Country") of not to exceed One Million Six
Hundred Four Thousand United States Dollars ($1,604,000)

(the "Authorized Amount") to assist in financing certain
foreign exchange and local costs of goods and services
required for a project which will develop an institutional
capacity for the formulation of an agricultural sector
strategy to maximize agricultural production, achieve optimal
employment, and develop human, natural and financial resources
in the Dominican Republic (the “Project"). Of the total
Authorized Amount, $1,554,000 was authorized previously.

The entire remaining unobligated balance of the Grant will

be obligated upon signing of a Project Agreement in FY 78.

I hereby authorize the initiation of negotiations and execu-
tion of the Project Agreement by the officer to whom such
authority has been delegated in accordance with A.I.D. regqul:
tions and delegations of authority, subject to the following
terms and covenants and major conditions, together with such
other terms and conditions as A.I.D. may deem appropriate:

Source and Origin of Goods and Services

Goods and services financed by A.I.D. under the Froject
shall have their source and origin in the United States or
in the Cooperating Country.

Clearance: . §f{/g, f<_f (/ ./

GC/LA,JLKessler &4/ Date. V// A551stant ndmlnlstrator
LA/CAh,HBuCk]eya/ T pate’ Burcau for Latin America
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LA/DR,RGomez_fl_______ Date 3Jj3 oaide 17 1“0 78
LA/DR, JSanbrallo v Date . Date

LA/DR,MBrown__ ¢S "~ Date y/i}
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