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Non-Capital Project Paper

The attached PROP covering the yean; 1971 and 1972, sets forth the broad]
general goals and strategy and describes the specific progects which USAID
proposes to support. These projects were selected based on our estimate of
their priorities, the need for U.S. assistance in Dominican development:,
ava1jab1L1Ly of Dominican resources, GODR ability to implement the activity
and general experieuce to date, At the same time, an agricultural program
isetting production goals for two years and laying out an operational plan
‘is curcently in preparation by the Secretariat of Agriculture. Clearly
‘USAID does noi have the resources to supportthis broader program, but those
areas which we have selected would, we believe, comstitute priority activ-
ities in the larger program.

Several of the program activities in the PROP are administered by agen-
cies othec than the Secretariat of Agriculture, although the Sccretary of
‘Agriculture has an overrding responsibility for policy and coordination under
-Dominican Law and is reprcuented on the Board of Directors of each of the
-organizavions, These agencies have responslblllty for' agrarizn refoxm, co-
-operavives, ageicultural credit and price stabilizatioh. None of the pro-
1n rhese ficlds is completely satisfactory in our view, but goes
as far ac Lhe GODR is willing and able at this time.

The ntogram review necessary for the preparationiof this PROP has taken

s piace over che past four months jointly with the Agriculture Sccretariat aud
| GOl cencies. [USATD has attempted to consolidate and narrow the scope of
' A ivities 6o be supported and to concentrate on priority projects. USAID's
! ~enphasis wi ‘ocus on (a) improving agricultural economic planuing, statis-
| <iioail aua parkeriong services; (b) increasing production of priority crops teo
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replace imports or increase exports, e.g., beans, corn and cacao; (c) strengthening
selected agricultural institutions and programs, e.g., the Price Stabilization
Institute, the Institute for Cocperative Development and the Dominican Agrarian
Institute; (d) supporting selected new enterprise projects, e.g., dairy herd
improvement and swine production mainly through private sector loans; (&) continuing
central agricultural support services; (f) training participants; and (g) providing
a dollar loan for agricultural inputs.

MELO

Attachment: NON~CAPITAL PROJECT PAPER
(AGRICULTURAL DEVELOPMENT)
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ATTACHMENT
NON-CAPITAL PROJECT PAPTR (PROP)
COUNTRY ~ DOMINICAN REPUBLIC PROJECT NOS. 517-55-190-059
517-55~199-6831/
SUBMISTION DATE _February 13, 1971 ORIGINAL X

PROJTCT TITLIE: Agriculture Develcpment Support

r.c

. Ohligation Span: TFY 1963 through FY 1972

Cross life-of-project financial requirements:

U.v. dollarg = = = = = = = = = - e -~ - e - - . $10‘3“0;000
Vetenined local currency ¢ - v m m om o ow - o= - e . ‘NIA
Cooperating country cash contribution - - & - « -, $ 878,000
(in § equivalent, current exchange rate) o

1/

"hig technical suppoart project was established in FY 1970, It funde the costs of

VOATD direct-i.ire staff and PASA personnel who plan, monitor and cvaluate loan and
local currency arreenents and technical assintance activitfes in the apricultural

nnctor,
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1. SUMNARY DESCRIPTION

A. Justificstion for the Program

Agriculturs is the backbona of the economy of the Dominican Republic, employ-
ing about 552 of the labor force, producing 8527 of merchandise exports, and accounting
for about 25X of the GNP. Yet the sactor shares with otler developipg countrics several
common agricultural, sconomic and social problems. Illustrative but by no means all
inclusive are: (1) relatively incfficient methods of agricultural production; (2) a
large percentage of the rural population unemployed or under-employed; (3) a Lroad spec-
trum of land tenure problems; (4) ecarcity of agricultural credit, both from private and
public sources; (5) iusufficient budget funde for program opsrating costs and for con-
struction, equipment, staff and maintemance of agricultural infrastructuxe; and (6) a
rapid population growth rate estimated at about 3% a year.

The resource base favors agricultural development im the Dominican Republic.
Most of its people are rural and know little but farming. Land 4s relativcly obundant.
The climate is favorable. Markats exist, both in unsatisfied domsstic demand and in
nearby major cities of the U.S. and Puerto Rico which cen well use its tropical or off-
season agricultural production. Resources for growth in other sectors arxe lacking.
Thus aefficient davelopment cannot occur if agriculturxe is igunored and tha USAID has
directed a major portion of its development assistance affort to rural lifc improvement
and agricultural development projiects.

In spite of its possibilities, agriculture registered a disappoinking perfox-
wance from 1960-1968. 1/ Although the population grew at about 3 percont amnually, per-
capita agricultural production remained almost constant. As other sectors of the economy
steadily advanced, agrieculture's ghare in the gross domestic product decreased each year.
While drought and politieal crises affected production in muwch of the period, the cou-
tinuing use of antiquated agricultural technology, low capital iaputs, unpredictability
of marketing arrangements and unattractive price incentives seveWly linited the Domiaican
farmers' desire and ability to increase production.

About a third of the Dominican Republic's rural population exist on very swall
fayrma. Seventy-five percept of Dominican farmers have less than 8 acres of land to sup-
port a fawily which is often as many as nine people. 2/ As many as 300,000 of the na-
tion's labor force are estimated to be unemployed. But equally important is that a major-
ity of those who are ‘pmployed in the rural areas are v-deremployed. Malnutrition is a
very serious problem and one of the major impediments to improved rural life. bBecause
of the extreme poverty in the rural areas many of the animal protein fuods such as poul-
try, pork and ezgs grown oa the subsistance level farms are sold to provide meager but
needed cash. Present diets axe too heavily weiglited in favor of carbolhiydratua such a«
plantains, yautia and yucca. Labor intensive farming suffers when diets are insufficicut
to provide an adequate caloric and protein intake.

- m——— e e

1/ See Annex I. Food Production, Food Imports sud Populatizam,
It should be noted however, that this period was plagwed with major political
disturbances, an extreme drought lasting two ysars amd a bhurricane that did a
significant amount of damage.

2/ See Annex IL: Dbistribution of Farms by Size aund Groups.

UNCLASSIVIED



SANTO DOMINGO TOAID A- 42 UNCLASSIFIED 3 14

To develop Dominican agriculture to itas full potential will require a long-
term effort. The GODR has @i increasing avareness of the.gpsed for development; has
placed a growing priority on asricultute; and has actively sought additional external
asgistance, Given its own past effort in agriculture and the need to concentrate its
limited and declining resources, the USAID has singled out agriculture foreven greater
priority in its,program.

; 1971 and 1972
B, Past USAID Assistance

Although USAID provided some assistance to Domini iculture as early as
1962, an expanded program began about six months prior to the/ lution. As an out-
growth of these efforts, a fundamental policy paper was issued by the Garcia-Godoy Gov-
ernment in September, 1965, as "Decree Number 8", With only minor changes, this policy
was accepted by the Balaguer Government which followed. It provided the basis for major
agricultural programs, the reorganization of the Secretariat of Agriculture, and greater
coordination among the agencies with agricultural responsibilities.

1. Special Studies and Reports

USAID has sponsored two agricultural situation studies in the Dominican
Republic since 1965. The first, in 1966, 3/ was a comprehensive report assessing the
agricultural sector. It outlined proposals for agricultural policy, production pri-
orities, and the USAID program, including personnel requirements and implementation
plans., The second, in 1969 4/, described the then curreat agricultural situation,
assessed accomplishments from 1965 to 1969, including the degree of implementation of
recommendations in the White report, and suggested future directions. In addition,
there is a major study prepared by the IBRD in 1969 '(not yet releaced), a host of
special reports, such as those prepared by Texas ASM University as part of its USAID
countract work, and the broader views of economic development contained in the Country
Field Submission. All or these documents demonstrate a widely shared view of fthe prob~-
lems and appropriate sclations.

2. Technical Assistance

Recognizing the vital role of agriculture in the Dominlcan economy, USAID
has given it priority attention from the start. Before the 1965 revplution, results
were limited due to frequent changes of government and intermittent periods of inata-
Euitty. Just after the revolution, a USAID contract furnished a group of tecimicians
frow Taas A&M University. These and other specialists joiq‘g the Secretariat of Agri-
culture in launching a comprehensive action program to bring about an increase in na-
tional agricultural production.

3/ The ﬁﬂite Report, E.D. White, et al. February 1966.
4/ The Cox Report, M.L. Cox, et al. June, 1969.
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The joint Dominican~USAID program was targeted to expand production ra-
pidly in order to better feed the population, to increase exports,. and to substitute
domestic output for imports. USAID's assistance to the agricultural sector was across-
the~-board and included help to: reorganize the Government's agricultural agencies,
inciuding those responsible for irrigation, agrarian reform, cooperatives, and credit;
strengthen inter-agency coordination; expaud agricultural education at all levels; con-
duct adaptive research; extend credit to most levels of farmers; study market.ing prob-
lems; and eatablish a program and institute for price stabilization. To assist these
efforts more than $46 million has been invested in the sector since 1965, :including:

Supporting Assistance Grants $ 4,535,000
Supporting Assistance Loane 19,847,000
PL-480 Generated Local Currency 12,258,000
Development Loans ’ 9,500,000

TOTAL . $46,140,000

Some of the highlights of USAID's idviivement have been:

(a) Providing participant training to some.200 persons, including 85
four-year bachelor degree level training grants at Taexas A&M.

(b) Assisting in establishing seven regional offices of the Agricultural
Secretariat to decentralize administration, better serve regional needs and place tech-
nical people in the field throughout the country.

(c) Establishing local curreuncy revolving loan funds to aspdist livestock
improvement, pest control, and selected priority ccops and vegetable production pro-
#LAMS o

(d) Assisting in establishing the Supervised and Managed Credit Programs,
as well as general technical support fo: improvement of programs and opexations ip the
Agticultural Bank,

(e) Providing loans and te.hmical assistance to expand and improve the
prugeamns of the Dominican Agrarian Ingtitute, the Institute for Cooperative Development,
;he Institute for Hydraulie Resources, and the State Sugar Council; and to create the
lNacional Agricultural Improvemeut Center ar. San Cristdbal and, mosht recently, the Price
sinbi, Lzation Institute,

3. TRiture Role
Jusure fo-e

The USAID will continue to assist the Government of the Dominican Republic
and groups in the private sector to formulate pelicies, develop plans and programs,
vrovide supporting services and implement priority crops and livestock projects which
show promise of success. This will necessarily include assistance to improve ancillary
institutions iwmportant to development of the agricultural sector.

UNCLASSIFIED
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Because of the across-the-board responsibility of the Secretariat of Agri-
culture as well as the related agencius, e.g., Agricultjlal Bank, Dominican Agrarian
Institute, Price Stabilization Institute, Institute for Cooperative Development, etc.,
the GODR program will of necessity be considerably broader than the program and projects
in which USAID will be involved. Commensurat; with the increasingly well-trained and

experienced Dominican staff, USAID will continue to encourage the GODR to assume more
responsibility for providing its own technical assistance and resource support and to
seek help frem the UN and the international lending agencies. To assure effective
integration in and relationship to the broader program, USAID will ifitensify the joint
planning and coordination with counterpart agencies for all continuiﬂg Or new projects,

At the same time, USAID will concentrate its resources in fewer activities
in the belief that they will be more effective., Project activities and support ser-—
vices having potential to demonstrate, test, and prove techniques or to improve the
institutional base will be given highest priority. The private sector will be given
greater emphasis.

C. Program Goals and Targets

The Secretary of Agriculture, in concert with other agricultural related insti- -
tutions and with assistance from the USAID agricultural staff, will prepare a two year
plau for agricultural development covering policies, government and private sector
roles, institutional requirements, program functions, agency responsibilities and in-—
terrelationships, and resource requirements, 1nc1ud1ng Dominican and foreign personnel.

COncurrentlg,a complementaxry operations plan with selected test and pilot
projects, some broad accelerated production programs in crops, and selectedpilot pro-
jects in livestock will be prepared.

These projects reflect cucrent GODR interest and ongoing project activities.
These will be for the most part what USAID is willing to support during the next two
years, A summary of each activity is given below. Details on these project activities
are included in Appendices. A, B, and C. 5/

1. Fconomics, Statistics and Mucketing Services

These services are designed ©o improve the economic planning, statistical
gervices, reporting and evaluation done by the Secretariat of Agriculture, They will
culminate in the preparation of a two vear agricultural development plan and of an ex-
port promotion program to establish markets for locally produced agricultural products
in Puerto Rico and othexr Caribbean islands.

5/ Appendix "A" Economicg Statistics and Marketing Services
Appendix "B" Agricultural Production & Support Activities

Appendix "C" Agricultural Institutional Development

UNCLASSIFIED
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2. Agricultural Production and Support Activities

Crop producticu programs to make the country self-sufficient in b
corn and grain sorghum will be readied for immediate implementation, as well/a pro-
gram for improved cacao production, in order to expand export earnings.

In livestock, USAID will assist in dairy herd improvement and increas -
ing swine production. The support for these projects will be carried out under the
GODK and local-curremcy counterpart-financed New Luterprise projaect, principally using
loans to the private sector. The New Lnterprise project has, in the past, promoted
concepts already tested in-country or boxrowced from other countries. Thie project then
places emphasis on pilot projects or field trials in the Dominican Republic. Examples
include the introduction of grain sorghum to commerxcial farming, improved techuology
in swine production and the testing of selected higliwmlue crops production for spe-
cial markets.

Support activities will be confined to those necessary to implement ge~
neral agricultural programs and specific projects. Thay will include strengthening
the agricultural services offered Ly "~ the National Agricultural Improvewent Centex
at San Cristdbal, including its research, training and laboratory testing and analysis
activities.

The participant program for special short courses and selected bachelor
and graduate degrees will he continued. ‘

3. Agricultural Ingtitutional Developuent

Continued support will be provided to stremgthen the following institu~
tions:

(a) Dominican Agrarian Imstitute

Modest continued techanical assiestance will be provided to the on-~
poing directed colonization and land zettl-uwpeni: projeets. Also, consideration will
be given to a pilot project degigned ta asais” farm settlers to acquire definitive
land titles, construet a basic donic: e, o - ituin self-sufficiency within a three
to four vear period.

(b) Price Stabilization "ustiiuie

Technical assis ance In develcopment and implementation of the Inati-
tute's policies and plans as well ao ‘n the completion and operation of the three grain
silo complexes will be provided. The Institute is set up to stabilize the prices of
selected agricultural commodities in order to protect produes-g from low prices im peak
harvest periods and to offer consumers adequate supplics at reasongble prices year
around. Initial emphasis will be on four major crops: corn, grain sorghum, beans and
rice.

UNCLASSIFIED
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(c) Agricultural Bank

: T The credit programs of the Bamk will be fi;iewed_to improve sexvices,
reduce/&fpffcation and modify existing lending policies. For example, some existing
borrowers should be shifted to commercial sources and non-bamking activities curtailed.

_Over the long, - run the Bank should become a wholesale lender and its retail credit

activities reduced or eliminated.

(d) Institute for Cooperative Development (IDECOOP)

The entire cooperative movement needs re-evaluation, A small number
of cooperatives, which show high potential but which are not completely successful,
should be. selected for a special cooperative rehabilitation and revitalization pxogram,
Further expansion of the cooperative program should be deferred until those now in
existencé become viable, farmer service oriented institutions. Those not capable of
such growth should be cut off from further GODR aasist?ncn.

Marketing will be a key element in the growth of viable cooperatives.
The development of an effective cooperative agricultural marketing system, and par-
ticularly a Santo Domingo #rket facility, will probably be essential in order to sexve
the collective needs of the cooperatives.

USAID will continue to monitor and assist IDECOOP through agricul-
tural cooperative development loan #517-L-020,

IT. SETTING AND ENVIRONMENT

A. General Characteristics of ihe Agricultural Sector

Despite agriculture's large shace in national outputﬁ/the level of utiliza-
tion of an important part of the cultivabie land of the Dominican Republic is far in-
ferioxr to its potential productive capacity., In many zones, the most profitable crops
are not being grown for the types of soil and wearther conditions, and the use, even on
a limited basis, of agricultural inputs and of improved cultivation practices would
increase yields considerably simost everywhere.

The state sugar industry cong itutes a good example of underutilized land,

Of the 730,000 acres which belong tu ths State Sugar Corporation, only 350,000 are in
sugar cane, 175,000 are dedicated to pasrure land, and 205,000 are used fox related
infrastructure or are not used at alli. In many of the zones where sugax is grown,

climatic conditions are adequate for othezr trops which this country is now importing
and which would produce a substantially berter retuxn.

I About one third of the country is incapable of being used for agricultural
purposes without irrigation. The actual capacity of the irrigation system is now ap-

~proximately 300,000 acres but due to losses in thefHistribution system caused by in-

addquats maintenance, only perhaps half that amount is effectively irrigated. On the

v!] See Annex IIT)Gross Domestic Product, UNCLASSIFIED
1962-1969 G
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other hand, the irrigation system generally benefite the larger land owners, Although
the  Government has stated it would give priority to rehabilitating the system, to date
it has done little to achieve this objective. The National Water Resources ‘Institute
is plagued by increasing operational costs while receipts are fpr below tire potential
because water bills frequently go uncollected and the rates are very low. Moreover,
the system f£dF control of water usage by agricultural unit is either inadequate or non-
cxistent. Such institutions as water-user cooperatives do not exist, and the extremely
low rates for water-use provide little incentive to utilize it efficiently.

Economic and social factors contribute to making Dominican agriculture the
most underdeveloped of all the sectors. Illiteracy runs twice the urban rate. Func~
tional illiteracy is even higher. Among rhose classified asp}iterate in cepsus data,
more than 90% do not have education beyond primary schooling. With regard to housing,
National Planning Office statistics indicaie that more tham 507 of rural housing units
are inadequate and that less than one-half of 1% meet standards for permanent stzuc-—
tures. Although the average rural family of six would normally be expected to require
a dvelling with a minimum of three rooms, only 5% of the some one half million rural
houses meet this standard and some 75% have only one room.

Perhaps the most important problem is the lack of employment opportunities
in rural areas. A very small percentage of whe rural work force has continuous employ-
ment. The majority of the work force is emploayed only as seasonal lzbor, especially
during the sugar cane harvest, or is engagsd in subsistence agriculture combined with
occasional seasonal work. The remainder, a substantial number although exact rates are
subject to debate, is unemployed.

The high level of subsistrence production ig indicated by the land tenuxe
pat*ern. Over 827 of the farms are under 10 arres and, while much of this land is
owvned, a substantial portion "belongs™ 1., the tuemer by squatter's rights with no for-
mal title over having beem issued. On c¢he stbe- hand, some 45 percent of the land is
held by less than 1 percent of the tuisl numbe:r of farms. The high concentration of
land in large farms has contributed str.mgly .o wapid migration of the rural population
into che cities and the continuing frust-atwon fels in the rural areas by the numerous
undecamployed. unemployed and landless =2 wi=  arising from their poverty and the
absence of any sense that things wi' @ o &

Productivity in rural ate v :x towi fhe National Planning Office has es-
timated the production of 5mral wosa =« 55 . 7 -atent to that of one pnrson ia other
sectors of the economy. Such low 17! ascodn- weity, ombined with the high percentage
of unemployment, the high percentage of sub:is-ence producers, and the low levels of
agricultural salaries has resultel o pachape =w+ thirds of the population of the roun~-

«ry being either partially or substanyial:v verside of the market economy and untouched
by the modest economic development that has taken place in tne last ten years.

UNCLASSIFIED
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Investmant and working capital are in short supply for the sector. Produetion
(seasonal, short term) credit is being supplied more fully than other classes, although
it is still considered ﬂggrcc. Intermediate term (2~5 ysars) lines of credit are ex-
tremely scarce. Long teth credit is almost non-existent. The use of production inputs
will remain limited until sufficient credit on reasonable terme is availsble to mset
the needs of the medium and smaller commercial or potentially commercial farmer.

With the ending of the 1967-68 drought in December 1968, the Dominican agri~
cultural sector shoifed subgtantial increases in production of most crops during 1969.
On the basis of the production data for selected agricultural commodities, presented
in Annex I, it is estimated that the overall index of agricultuxal production in 1969
was 110 (1957-59 equals 100) compared to only 98 in 1968 and 100 in 1967, The signi-~
ficant recovery can be attributed to the rise in the output ef sugarcane during 1969
and marked increases in the production of such basic food-stuff; as rice, beans, and
meat. Sugarcane production increased to 7.7 million MI in 1969, or some 35% over the
1968 level, and sugar production was 835,000 MT in 1969 compared to 666,000 MI' in 1968,
The 1969 rice harvest estimated at 195,000 MT was nearly 10X over the old record set
in 1966, due at least in part to th2 GODR's guaranteed purchase price program and to
increased availability of cBrtified seed of improved varieties and credit for rice pro-
duction. Beef production rose in 1969 by about 7% over the 1968 level to 32,000 MI,
with much of the production being exported.

With regard to foreign trade, it is estimated that the value of agricultural
exports for 1969 was RD$160 million, or 897 of total exports. The leading export item
was raw sugar valued at an estimated RD$89 million, or almeost half of total exports;
exports of sugar derivatives added another RD$10 million., Sugar was followed by eceffee
and cocoa at RD$21 and 20 million respectively and tobaecco at RD$13 million. The in-
creases in rice production have eliminated the previously high levels of imported xice,
and increases in the production of beans and peanuts, if comntinued, will probably eli-
minate that foreign exchange drain as well.

Sixty percent of Dominican foreign exchange comes from its sugar exports,
Except for the 10% of production needed to meet domeatic demand, the Dominican Republic
has in recent years sold all of its sugar to the United States under regular, and spe-
cial quotas, at the extremely favorable U.S5. prvice.

In early 1967, the Dominican Government asked USAID to finamnce a study of the
steps needed to lower sugar production costs and raise exports, In April of that year,
USAID contracted with an American firm, the Parsons Corxporation, to prepare the study.

The Parsons Study showed the entire industry -~ fields, equipment, railroads,
shops, machinery, buildings, communities, and administration - deteriorating ti¥ lack
of capital investment and modernization. Field equipment aud practices were outmoded;
factories were not tained and equipment was allowed to become deadlined for lomg
periods; transportation costs were high because of poo¥ plamning; large numbers of
unskilled workers were used rather than trained personnsl; research facilities did not

UNCLASSIFIED,
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exist; administrative personnel were untrained, overburdened, and uncertain of duties;
working capital was inadequate and expensive because borrowing was short term at high
interest rates; and auditing and accounts were muddled snd it was difficult to establish
values for fixed alaet-.

The socio-economic asgpects of the subar industry were equally disastrous,
Arduous, low-pay work and miserable health, housing, and educational facilities have
discouraged the Dominjtgnii campesino from cane cutting and driven him to join the unem-
played of the eities. Dominican sugar plantation labor has een replaced by
some fifteen thousand Haitian immigrants (702 of the sugar day laboregrtf who escaped
from even greater poverty.

The fact that the national economy of the Dominican Republic is so dependent
on this one industry is a critical problem. With the Dominican population expected to
double in the next 25 years, land needed to feed the pople is monopolized by sugar.
Unprofitably utilized land and manpower should be freed for more productive agricultu-
ral enterprises.

C. Program Planning, Coordination and Support Service

Considerable progress has been made in plaaning, coordination, and organiza-
tion of support services for the agricultural sector. Programs in research, analytical
services and training have been initiated through the Secretariat of Agriculture. These
efforts are administered from the National Agricultural Development Center and seven
regional centers.

Special credit programs have been established to serve particular groups of
agricultural producers. These include the managed credit and supervised credit programs
which complement the regular Agricultural Bank portfolio. Special loan programs serve
cooperatives, agrarian reform, beef cattle improvement and new eaterprise promotion.,

In marketing, efforts have been made to promote and organize cooperatives;
conduct preliminary market trials and surveys; publish market news; establish an export
promotion office in Puerto Rico; and organize the ce Stabilizatiom Institute. New
and modern silo storage facilities have been constrdéted. When these are put in full
operation, they will provide a better mechanism for priee stabilimation aud facilitate
improved distribution of basiec grain crops.

‘ Imports of agricultural equipment and chemicals increased from RD$5.6 milliu.
.in 1966 to an estimated RD$12.1 million in 1968. 7@ Although it should be greatly ac-
" celerated, the use of modern technology and inputs has steadily increased.

7/ See Annex IV: Imports of Selected Agricultural Inputs, 1966-1969,
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Participant trainees have begun to return to the Dominican Republic. Thirty
returned in June, 1970, and are already ‘nploycd; both .in  government and the private
sector.,

Training in production mctﬂods,hplnnning, and implementation of agricultural
production activities hag: been given to national and regional staff members as well as
to representatives of the private sector., Information obtained from research activities
has been more broadly and rapidly disseminated.

To improve statistics, steps have been taken to conduct surveys to compile a
generalized, region-by-region resource inventory, including both natural and huwan re-
sources, Special purpose surveys for use in policy and program planning (one on rice
production has already been completed) have been made by the Statistics Department ~f
the Secretariat of Agriculture and it is hoped to develop them into a regular seasonal
statistical reporting system. Improved techniques of data collection, analysis, in-
terpretation and forecasting have been introduced.

ITI. STRATEGY

A. General Policies

Agriculture ccntinues to offer the greatest immediate potential for develop-
ment, for increasing exports and reducing imports and for raising the standard of living
of the large rural population in the Dominican Republic., Continued emphasis on agri-
culture will actually reinforce efforts to industrialige by improv1ng the agrlcultural
base,

. .. . . - production
To stimulate additional interest in commercial agricultural./efforts wzil be

made to obtain wider participation by the private sector.

A substantial portion of USAID's avai e techtiical advisory services will
be mobilized to support imstitutional programs suth as price stabilization, land reform,
and cooperative development.

Irprovement in GODR program planning, administratifyl organization and systems,
and project evaluation will continue to receive strong USAID support.

Since most of the basic institutional infrastrudiire for agricultural reaearvh,
extEns1on, credit and storage has been started, substantial efforts will be made to im-
prove them, and thus to ensure the avallablllty of essentinl credit, incentives, markets,
and relatma agricultural catalysts. ‘ '

B, Specific Criteria

sBashoof: the projects which have been singled out for planned USAID support
haie been selected for one or more of three reasons.

UNCLASSIFIED
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1. First, they are continuing relatively successful activities, which still
need USAID support in order to reach previous plamned goals and are still considered
justified because of their importance to agricultwral development. Examples are the
cacao, corn, and grain sorghum production programs, supervised credity the National
Agricultural Improvemeut Cent:er; economic developm%nt planninq and Bgatistica.'l. secr-
vices improvement.

2, Second, they are high priority production programs, designed to meet cri-
tical food needs, increase ruxal incomes and seve or eaxrn foreign exchange. Dominican
agriculture has already Ageiched self-sufficiency in rice proeduction but there is press-
ing need for a major proteitt food. Beans, an acceptable protein source readily produced
locally without infusion of much additional capital or technical expertise, ecan raise
the nutritional level of a large #gper of people. A bean production program is being
jointly developed by the Secretariat and USAID.

3. The third criterim for the selection of a prgject is that it fills an
existing gap in the total agricultural spectrum, such as the export promotion project;
or is a test or pilot project which shows high potential but needs field trial bLefore
a large operational production program is started. The New Enterprise concept fits
into this latter criteria. New Enterprise projects such as dairy herd improvement and
swine production will, to a large extent, be implemented by loans to the private sec-
tor.

Focusing USAID support on selected projects will encourage the GODR to
recognize the critical need for a progressive developrant policy, including a more
viable land policy, sectoral planning, resource budgeting, coordinated action to achieve
desired goals and conscious attention to private seector participation. National com-
mitment to major programs should encourage greater intex-agency cooperation and coordi-
nation in priority programs.

C. Implementation Techniques

U.S. technical advisors will be asaigned to each of the activities supported
by the USAID. These advisors will monitor progress and assist in resolving problems
which might delay reaching targeted goals. To the extent possibl:, USAID advisory in-
puts will be at the working technical level. Advisors will be witliout any operational
responsibility, but will be responsible to assist in projecy plunning and to be fully
knowledgeable about the projects to which they are assigned.

Bilateral agreements and detailed projeet woxk plams will be joinrly developed
For all USAID supported activities. Tach technician will be responsible to assist in
the development of the work plamns for his projects, and to evaluate results. This ad-
ninistrative change should improve program zanngennnt and “:1p USAID determine to what
extent it should continue, expand or discontinue support to a particular activity in
the future.

UNCLASSTFLED
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IV. PLANNED TARGETS, RESULTS AND OUTPUIS

A. General Goals

1. Food production per capita in the Dominican Republic has declined since
1960. This trend was reversed with the end of the drought in 1968, but nore than re~
covery is needed and possible. The production projects enumerated Lelou are designed
to do one or more of the following: (a) increase the domestic production of food, (b)
substitute where possible locally produced for imported foods or expand exports, (c)
improve the domestic diet, (d) increase rural income and (e) provide institutional
support necessary to agricultural develcpment.

2, Additional agricultural credit is needed to expand agricultural produc-
tion, particularly of priority crops. Imports of agricultural inputs have increased
steadily since 1965. Fertilizer and plant protection chemicals were the leading com~
ponents in this increase, This upward trend should continue. To sustain this progress
additional credit is necessary. Existing agricultural credit programs will be reviewed
to: (a) determine credit requirements by sector, (b) establish priorities among com-
mercial import loans, production loans, marketing loans, ctc., and (c) determine ade-~
quacy of existing credit resources and tap potential but unutilized new sources. USAID
has alrecady concluded that a development loan to finance imported agricultural inputs
is justified and is negotiating a proposal with the GODR. Some preliminary thought
has also been given to establishing one or two private rural banks to serve the agri-
cultural sector in selected areas of high production and intensive farming.

3. Efforts will continue to foster closer and more effective inter-agency
coordination of all agricultural programs and the general improvement of cooperation
among the agencies involved.,

4. Through improved planning, project implementation and monitoring, a better
system to cvaluate results will be developed to make management and administration
more effective.

5. Finally, every effort will be made to bring the neglected private sector
into a closer working relationship with government agencies so as to take advantage

of 2% effectiveness.
private sector

B. Specific Tarpets

The specific project targets have been included in the project summaries con-
tained in the Appendices "A" through "C".

C. Principal Support Inputs

The major USAID inputs required will be technical assistance through direct
hire, Texas A&M University contract, andl! Department of Agriculture PASA technicians;
limited grant funds for demonstration equipment; an agricultural inputs loan to sup-
port expanded use of modern technology; and participant training in order to achieve

UNCLASSIFILD
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long-standing goals to create a modegt corps of well~trained Dominican techmnicians.

A special service contract with Servicios Técnicos del Caribe, a privote consulting
company, to provide credit and cooperative advisors will continue undur previously
comnitted loan and grant funds., Some short term TDY assistance will also be required.

v, COURSE OF ACTION

USAID, it consultation with the Secretariat of Agriculture, the Administrator
of the Institute of Cooperative Development, the Managing Director of the Price Stabili-
zation Ingtitute, the Director General of the Agricultural Bank, and the Administrator
of the Dominican Agrarian Institute has prepared three programs; including project and
sub-project descriptions. Summaries are attached as Appendices A, B and C. These sum-
maries describe the project scope, outline policies and goals, and identify resource
requirements. The inter-agency relationghips and detailed work plans will be contained
in project work plans being worked out between the GODR agencies and the USAID.,

Appendices:

A. ELconomics, Statistics and Marketing Serviges

B. Agricultural Production Support Activities

C. Agricultural Institutional Development

Tables: Inpute Requirements

I. Food Production, Food Inputs and Population
II. Distcibution of Farms by size groups
LII. GDP, Dominican Republic

IV. Imports of Selected Agriculture Inputs

V. TIstimated Production for Selec;ed Crops

VI. Aggregates of Production and Indices of Agricultural Production
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ATPFIMTNL HAT

FCONOMICS, STATISTICS, ANL MARKETING STRVICES

1. iiconomic Planning and Statistical Services

SRR P M

Adequate informetion necensary for cffective asricultural policy formulation
or program and project planning is not available in the Torinican Tepullie. The
principal problem is the lac! of accurate and adequate statistical datr. 7hia proiect
11111 aasiet the Secretary of Apriculture to foruulate policy, select priovity proiccts,
md prepare specific plana, by generating fumedintely wseful dota ond Ty viproving
the statisticnl servico activities of the fecretariat so that it can provide
inforration needed for plamine in the future.

A comprehensive apricultural progran nlan and peltev paper is to lo prepnsred Ny
Ywril 1671, It will contain an outline off.ﬁbﬂ agricultural developrent progvn: 2
five year summary of past arricultursl prouth: a profile of the current situation: oad
at least a prelininary analvsis of projects seleeted for their contribution te 07T,
expected earain;s, savinps, euplovment. ete.  The program nlan vill inehiie
recormomiations on policy, orpanizatimal and institutional chanpes ard v311 treat
interface prohlevs: of other apenciecs nffecting the program.

) wore effective and inproved pysten for the eollection of agricultural statistics
on a tiwely ond recurring bhasis +:ill he installad. The projeet will include cuarterlv
esticates of arcas, yield, production and farm level prices for wajor crons. A
amual inventory of livesnteck by classes w111 also be taken.

Tt is expectad that in early 10v71, a first quarterly erop report for ¢isht crops

11l ke prepsared ne well as the firat quarterly rice rillings and stochs report.
|

Pilat tests for point sampling vill he developed and an enumerative land area
ratplineg frame will be conastruces?, These will be expanded to cover all crops aurveyed
after the technique of Jand area prohabilitv nampling is first ured for a enffee
survey in April 1771, The national land area rample desipned for tle 1jvosntoel and!
cror surveys sbouid he covpleted by January 1072,

2. Tarketing Tnproverent
"hree Lieh priority activitias have been identified: markeat neus service,

export vrouotion, and egtallishing grades and standardes for selected arricenltural

products.  To rromote exports, an Fxport Market Office will be entallisbed ir the

Secrcetariat of Arriculture vhieh will, through a cservice concultinp contract, set

up an office in Puerto "ico to atudy and prouote the sales of DPominica esricultural

praducts in Tuerto Rico and the Coribbean area.

MNTACQTIETEN
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Information on market prices and supplies ie currently collected in Santo
Domingo, Santiago, San Francisco de Macorfe, and Valverde-Mao markets. The collection
system vill be improved and expanded to include additional major cities of the country.
This information is released to the public through radio, TV, newspapers, market
lesflets and a monthly market summary print-out. The daily market news service is
particularly importanﬂ and gerves the Price Stahilization Instituto oparations and
others cnpaged in export and marketing functions.

I'rograms to improve qunlity thriwuph improved grades and standards will be promoted
pencrally in the domestic marketing system, and epecifically and selectively for
Dominican products deatined for export.

Resource and Personnel Requirements

- o

USAID is supporting these activities by providing during FYs 1971 and 1972 the
services of two long~term advisors: one Agricultural Eeonowmist under the TAMU contract
and one Apricultural Statistics adviser under a USDA/PASA. In addition, up to two
nontha of TDY (contract or PASA) services will be provided ecach fiscal year.

875.000 wae provided during FY 1970 from grant funds to fund a twenty month
cxport marketing services consulting contract. An additional $25,000 is programmed
dnftne FY 1971 to cover the costs of preparing an agricultural crop sompling frame
throuph the U.S. Department of Agriculture.

The -GODR will provide 10 prpféﬁsional staff in the Tlanning 0ffice, 10 in the

Statistica Services Office, and 11 in the Marketing Division, and funds as shown in
the following summary:

Proposed Secretariat Yudget-Cy 1971

Yersomnel Support Funds
and_Equipment

!lanning and Statistics 31,100
Marketing 13,140
TOTAL 104,240

UNCLASSIFIED
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Coalsa hnd Target Dates

The planned targets under these activities during 1971-72 are as follavs:
A. Statistics
(1) Publish first quarterly rice millings and stocks report.

(2) Pilot-test point sampling procesdure.

(3) Make production eatimates for selected crops, including indices of
production.

Pebruary 1971

Pilot-test enumerative land area ganpling frawe.

PR

(1) Conduct national coffee survey using probability land area sampling
frame.

(2) Puklish quarterly crop report for aight crops and roultry.
(3) Continue rfce millings and atocks report, -
July 1971
Continue quarterly crop and rice millings and stocks reports.
Qctober 1971
Lxpand crop coverage of qqartarly crop report.
January 1972
Complete national land area sample designed for craps and livestock survey.

B. Planning

S ot e ot e e et

(1) Prepare detiiled action plans for sll projects melected for implementation

in 19710
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(2) Coordinate action plans with the National Planning Office, other
agricultural institutions and private sector groups at the national,
renional and local levels.

April 1971

Couplete a comprehensive Secretariat of Agriculture progtdm plan with
recommended policy papers. (This Seeretariat Plan is to be a forerumner to
a national agricultural sector plan).

Septemher 197

o —

Prepare economic evaluations, resource use and feasfbility studies on
priority project activities and submit recommendations for the future.

November 1971

Pvaluate progress of the various projects before planning and budgeting for
the CY 1972 program.

C. Harreting
Felruary 1971

(1} feor~anize the Marketing Division witlh increared ewmpharis on market
analysis,

(”)Y "reanize Nrades and Standarde Cection.
£3) Trprove and! expand the Daily Market evs nov in operations

Apriv 1971

Peein firet quarterly Price Cituation Report.

i 1971
Aren Exicort Promotion Office in San Juan, Tucerto Vico.
July §971

(1) lxrand Farket News coverage to cover 3 additinnal cities.

(2) 1Issue second regular quarterly Price Situation Report.

tmcussxmﬁ
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December 1971

Publish first Annual Price Summary and Market Analysis Report.

The following are organization charts of the Secretariat's Planning Office and
Marketing Division. '
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APPFMDIX '"DB"

AGRICULTURAL PRONUCTION AND SUPPORT SERVICES

1. The National Agricultural Improvement Center (NAIC)

The Dominican Republic lacks even one agricultural unfversity. There is no private
secd industry, or veterinary vaceine manufacturer, or analytical service laboratory.
As a consequence, adaptive research, analytical services, extension materials and
research publications have not been readily available. These and innervice training
requirements in agriculture are heing at least partially fulfilled at the NAIC.

The MAIC, with its complex of research lands, technical staff, lahoratories, and
educatfonal and dornitory facilities, is located near Santo Doringo in the town of
San Cristébal. The development of this Center was assisted ty USAID, prineipally with
techpical advisors from the Texas A&M University contract team, and some gtaﬂ* funds.

Since its beqinning in September 1965, a total of about RD$850,000 has been
expended to convert the previous farm buildings, prepare the fields and set up
the laboratories, offices, ete. The physfical plant fow consists of 23 huildings and
300 acree of land.

Tha staff of the NAIC, headed by a director, numbers ahout G0 professional,
technical, administrative and other pergsonnel.

The Seerctariat's requested budpet for the NAIC for €Y 1971 excluding personnel
services ia $245,000 .1

PSATD techmician support is detailed in the Manpouer Requirements section of
the PROP,

The following program is planned during 1971-72,

A. Tesearch and Productfon Tromotion Activities

Thirteen field trials in crops and threc in livestoclk will bhe continued or
initiated. These will irclude 2 in cereal prains, 1 in dry beawn, 3 in oil sceds,
3 in vepetablea and the remaining 4 in tropical fruits or traditional crops. In
liveatock feeding, trials of noultry, heef and swine rations will he conducted.

o s otn o1t @ S s £t S Sa—

1 rxhinie 1
Appendix VBV
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Seventy-two corn and grain sorghum research tijials are being conducted
annually at three locations under NAIC auspices. This program will be extended to
one additional location for a total of 4 locations and 96 individual trials. Production
prowotiou demonatrations will be carried out at the ? Ragional Center farms and at 30
privately-ovned farms,

Ten selected varicties of dry beans will be field teste? at the 3 principal
production regions in 15 individual e¢xperiments. Thirty on~farm demonstrations will
be conducted. The 3 best producing varief¥é¥a will then be multiplied by private
contract growers for sale to producers.

The Secretariat intends to propose a wodel seed law to the Congress of the
Nominican Republic in order to establish quality control. P seed variaties with
known production qualitfes will be maintained for multiplication as a continuing
activity of the Seed Department.

NAfh will also continue adaptive research on 13 vogetables, including four
varieties of procesaing tomatoes. Vegetable research will be conducted at threc
locations during 1971, with 52 variety and cuitural practiffe trial: to he conducted
at these locationa. In addition, 12 trials involving four traditional crons, pidgeon
peas, yucea, swect potatoes and plant@fps, will be conducted at the MAIC. NATC will
also continue trials on four principal tropical fruita, &itrus, manpo, avocado and
cacao so as to identify promiring new varieties and smultiply them,

In the livestock feeding trials, test‘k&vill be made to encourage and promote
the increased use of locally produced ingradients in livestock rations: in order to
cut down present imports, particularly of such large bulk items as corn, roymecal, and
alfalfa.

k. In-Service Training

The Training Center at NAIC har been uged to train technical personnei of the
Secretariat of Agriculture and related institutions, farmers, and 5~D Clul youths.
This in-gervice and special training will be continued in 1971, Over afy thossand
persona have attended courses or specialized training at this Center since it was
initiated in late 1966. Special short-term technical training has been given on such
cropA as beans, cornm, and rice and on supervised credit, extension nervice methods,
nnd cornunity development and leadership.

The Secretariat of Agriculture plans thirty short courses and reven special
activitics, e.g. agricultural field days, technical symporia and confercnce neetings,
nt NATC during 1971. The total numher of participants and trainees will excced 1,100
during 1971, '
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USAID technician support is detailed in the thpowef Requirements. summary
section of the PROP.

C. Publications

The Information and Publication Divieion of NAIC hés publighed over 20 erop
guidelines in English and Spanish as well as special crop bulletina and the Secretariat
of Agriculture's monthly bulletin. ,

The Division plans to incorporate all the information from the Research
Stations in a regularly published series of technical bulletina. This information
has not been praviously readily available to the agrenomists, veterinarianz, and other
specialists who need {t. The extension-education service will also nake use of these
technical reports in preparing their fsrmer education materials. The Division's
planned ouput for 1971 will approach 50 titlee totaling 7,500 copiesn.

USAID technician support is detailed in the Manpower Requirementn section of
the PROY,

D. Seed Service

Privty Rt e aiag Fbactuiorsl

The seed multiplicatbn activities at NAIC, the regional stacions, and the
private contract seed farms will continue under direction of the Seed Department.
Some of the seed production goals are: rice varieties, 40,000 CUT; bYean varieties,
10,000 CUT: corn varieties, 15,000 CWT; and garlic varieties, 1,000 CWT,

J . I
Us‘mp)technician support is detailed in the Moupower Refjuirements sectien
of the PROP. /

. Analytical and Laboratory Services

The Secretariat will prepare and present to the Congress the neccssary quality
control laws for apricultural chemicals, fertilizere, and aniral feeds. Present plans
call for increased production of livestock vaccine (strain 19 brucellosis) from 15,000
to 30,000 doses per month., In addition, production of Nog Cholera and Neu Cantle
vaceines +i1l he initiated, with a production goal of 15,000 doses per month.

Annlyrien of soil, feed and farm chemicals, will be doubled to 5,000 samplen annually.

Conatruction of the laboratory facility will be completed and equipment
installed and operating hefore March 31, 1971, This will complete the USAID's
Tocal currency commitments to constructfion and installation of equiprent under present
acrenments

USAID technician support is detailed i{n the Manpower Requirements section of
the PIOP,
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2. Special Production Projeets

A,  Selected Crops
1. Dry leans (Phascolus Vulgaris)

The Domihfean people have ahundant rice, plantain, fresh fruits and
vegetables. Their diet principally lacks an inexpenaive protein.. Howaver, to meet
human nceds for protein in the Dominican Republic from high cost animal production
is impractical. Land used to raigc an animal is much lesa officient than vhen used to
grov food for corfwmption directly by humans., The most costly animal protein is beef
and the least (excluding fish ponds) are milk, egge, and poultry.

Beans offor an interim and more efficient alternative and are alrcady
widely consumed in the country. Current hean production in the Dominican Republic
is approximately 26,000 MT per vear. The goal of this project is to inerease production
vithin tuo years hy 6,000 T or the anount of beans usually imported to meet consumption
requirementn,

Improved seeds will continue to he multiplied and their distribution
widened. An accompgnying farmer eduecation program will bhe conducted through the
rerional centers. The Price Stabilization Inastitute will ba requested to provide
an anpropriate price support program, if necessary. Existing supervised credit
proprars will be directed to serve bean producers and thim special production effort.

The CODR resourees neceagary for this projecet are: three tec!micions, two

enpineer-apronomos and a project leader who will devote 75% of his tirme to field trial
coordina€ion “and &pecial problems and 257 to extensjon work. One asaistant to the
leader 1111 devote 257 of his time to research coord‘nntion and 75% to extension.
Mme extension apeeinlint will spond full time on the program. Two nick-up trucks are
to Lo assigpad and EDS1,000 per wonth 48 to be gunplied from the Secretariat's resular
Ludeet.  TDS10,000 for supplics, naterials and equipment is being requested by the
“ecrotariat from PL-480 fundu.

, techinician support is )

TCATNAs ook detailod in the Manpover Nequirements scction of

tho VNP
2. Cornirda Sorehum?/

Cory while o traditional cereal crop in the Pominican T"epulilie, is not
videly eaten directly by hunans. The bulk of the production 1a uxwed in rixed feeds
for roultry aud liveatock. Wide price fluetuatione in the price of corn, varvinpg from
lens than I'DS2.50 to over RD$5.00k per cwt, however, have wuue 1t difficult for gha
poultry and other livestock producers to maintain an cconomical production unit.

2/ rxnivit 11
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Grain sorghum research, started in 1966, indicates that it can be grown .°

successfully, using many of the commercial U.S. hybrids and pure lines. It is
economic vhen planted on a large scale and harveated by machine, and can ba grown in
areas of lovwer rvainfall than corn and off season to corn.

Improvement of the local corn varieties was algo started in 1966, because

rasearch demonstrated that U.S. corn hybrids were not well adapted. HMost corn is

praduced on subsistance farmp vhere local varieties with improved lines would be better
managed than hybride. These'improved varieties perform well when recommended cultural

nothods are followed. Too often, however, the small subsistignce farmers have not
had the full input requirements or have been unwilling to adopt the new and improved
cultural methods. Consequently average yields of corn in the country remain low.
This project seeks to change these conditions.

The targets for this project are to continue testing new grain sorghum
hylirids and improved local varieties of corn to get further improvement in yields.
Testing of high lysine-high protein lines is of particular importance since the
grain is much more efficieni in animal feeds. Initial experiments and test plantings

have shown/EBRE of the early strain releases of high lyaine-high protein grain sorghum

grow vell in the Dominican Republic,

wrain sorghum is produced entirely by commercial farms in the Dominican
Republic, except for some grown on the Agrarian Reform froject land in Manzanillo.
New Interprise lcans started this production and efforts are now being made to shift
these initial commercial growers and other new ones to managed credit, supcrvisecd
credit or commercial credit sources on harder terms. Three New Enterprise—~financed
grovers and one producer finmanced by the New Enterprise proiject in 1969 produced
1,500 MT in 1970. The Manzanillo Projeat of Agrarian Reform produced some 4,300 MT
in 1970 and will continue in 1971 at about the same level. A promotion program to
obtain an additional output of another 4,000 MT will be needed in 1971 to anproach
expected domestic requirements.

Tor corn, the sclection and purification of Frances Largo and ¢ubano-~
Compuesto lines will continue so that foundation seed stock will he available from
the HAIC., C“ome tecting of corn hybrids will be undertaken. Breading will ke focused
on transfg:ing the high lysine character to the local wvarieties of Frances Largo and
Cubanc--Conpucato corn. A corn research bulletin is planned for pullication by
June, 1971, and 2 larpe scale farmer cducation program is also planned to encourage
farmers to increase corn production, by using reconmended wvaricties wad inproved
cultural prictices. The program will be coordinated with the credit program and will
receive nrice staliilization support as necessarv.

The Secretariat of Agriculture will provide 8 *2elnically qualified
people for this propram. Of these, 3 will be located at the National Center, one
cach in the three Regional Centers in major corn areas and 2 in the New Enterprise
Promotion Program. In addition, 12 extension workers will be assigned to the various
Norional Centors to service the corn/grain sorghum production programs.
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USAID technicians support is detailed in the Manpowcr Requirements 18
section of the PROP. :

3. Cacao Production

Assistance to increasa cacao production did not start in the Dominican
Republic until 1966/1967, even though the country has produced and exported cacao
for over three hundred years. This effort and recovery from the drought have inereased
output from 28,000 MT in 1966/1967 to over 42,000 MT in 1969/1970.Y Cacao fxport
earnings rose from 12 million dollars in 1966 to over 22 million in 197(N*¢ Increaseu
in the world price of cacao during this period also belped to increase ecarnings. This
project was selected becausa the future market for quality cacao looks bright and the
growing of cacao is traditionally a small farmer industry, ao that production
carnings will be shared by many farm families.

Lven without further effort, production of cacao is expected to increase
dranatically as more of the rehabilitated old plnntings and new hybrid plantings
reach peak production. Since 1967, 77,000 or more "papiias a year have been planted to
high yielding hybrid cacao seodlings. These have been produced from bybrid sced
inported from Trinidad, Jawmhica and Costa Rica. Thaese hybrid seedlings cone into
production in approximately three years after planting and increase yields at least
1007.

Extension work on improved practices will be carried out Ly the
Secrctariat's regional staffs vho will also promote proper fermenation and drying of
cacao to improve quality, thua raising grower returns from 5 to 10 centavos a ypound.
(This effort is being assisted by the FAQO ~ see below for details). Improved quality
will be promoted through the organization of cacao producers and exporters into
associntions.

Around 500,000 hybrid seeds will be produced in local seed gardeys
in the Dominican Republic and 1,500,000 hybrid seeds will be procurced from Janaica,
Trinidad and Costa Rica grovers in cach of the next two years, Four new CODR
nurgeries will be encouraged to producyl'the plants necessary to rehahilitate old cacao
plentations and plant new areas., In addition, clonal (parent stock) sced gardens will
be located at San Cristdbal, L1 Seybo, and San Franciseo de Macoria. Within two andg!

half vears the CODR should he producing sufficient scedn from the clonal gardens gar ‘that
the irportation of useeda can bo eliminated. .

3/ pxnibit 11T, Appendix B.

4/ Exhibit IV, Appondix B,
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Resources Required

USAID technician support is detailed in the Manpower Requirements summary
section of the PROP.

A full-time FAO technician is advising on férmentntion;.drying, procaessing and
marketing, complementing USAID assistance on plant improvement, breehiﬁg and
horticulture. e

The Secretariat of Agriculture will supply 45 full-time technicians to thie
project. Jaxyxddkddom he Secretariat of Agriculture is budgeting the following:

Proposed Secretariat Dudget~CY 1971

Personnel Services and

Iquipment DS 285,774
Supervicaed Credit for Cacao 1,264,557
TOTAL RDS1, 550,331

i

B, Livestock Production

USATI's principal agasistance to livestock production will he under the New
nterprise 'roject (C below)., USAID will, lhowever, continuea to monitor the supervised
cattle credit project managed by the Chase Manhattan Bank.

C. Hew Enterprise Activity

Tha Yew Pnterprise activity is designed to stimulate innovation in the private
agricnltural and apgribusiness sector., It supports activities that are not presently
posigible or extrownely difficult to finance through existing banking institutiona or,.
government lending agencies. A by-product of the project ig the compilation of data
and proicct exnerience, profitability, etc., necessary hefore the private seactor wilk
acecant: these new ocrop and livestocl: enterprises for reaular financing. '

“he act vit, is admipiatered v a seckion of the Secretariat vhich naken both
abort tern 76 to 8§ vonthe) and Internedfate terw (18 months £o 3 vears) loans. In
addition. gone funds are available for selected applied research and demonstration,.
A Joan conmittee with USAID representation reviews projects prior to the approval of
loana,

The activity has been in operation for the past eighteen months. During this
period RD$184,000 have been loaned to develop 15 projects. As of November 1, 1970,
over—~due or delinquent loans amounted to only 12% of the total money lent; aven these

have not been written off as bad dehts, as they are being collected slowly and are
considered active accounts, b :

UNCLASSIFIED
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Loans in this project finance the introduction of mechanization, encourage high-
riek crops, and assist such agribuainess ventures as a seed supply service and a
fortified molasses plant to supplement beef and dairy feed. Some of these funds were
used to encourage the production of grain sorghum and consideration is now being given
to supporting grain sorghum as a rotation crop for tomato growers. RD$300,000 is
included in the Secretariat's CY 1971 hudget request for use as a revolving credit fund.

USAID technician support to New Fnterpriseé activities is deﬁnﬁ;ed in the
Manpower Requirements summary section of the PROP. = ‘ -

(1) Swine Project

Because protein is in short supply and more than $240,000 per year is spent
for pork product importa, the introduction and support of organized and modern hog
production methodaz promises significant henefits.

Developing a modern efficient hog production farm would prove the feasibility
of expanded pork production and constitute a model for other farmers. A demonstration
operation will be established in coonpratikn vith a privatg pgrowver Who will be required
to invest in the farm and thus share in its risk. In addilSon, some test/demonstration
equipment will be used to prove new feeding concepts and on-farm feed preparation.,

(2) Dairy Improvement Sub-project

The pgrowing domestic market for milk and milk products can be net by domestic

production. The current annual expenditure for milk product imports approximates
nD$s, 000,000.3/

This sub-project funds the collection and analysie of data on.herds and milk
production necessary to improve practices, upgrade herds and achieve higher milk
production at lover unit conts. It han as its objective increaring milk production
Ly 5,000 metric tons per vear from participating herds. An additional increase would
come from farmers influenced by the national promotion and the example of participating
farmers. Tie sub-project sliould last for two or three vears.

The GODR Secretariat of Apriculture nupplies scven technicians to the dairy
ifwprovement sub-projeet, and twvo full-time technicians to the New Poterprise Project.

In addition, the gervicesn of other technicians, as vequirad, are dravst from cooperating
agencies.

- s e . —

37 penibit V, Appendix 3.
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The Secretariat has budgeted the following for CY 1971 in support of New
Enterprise activities:

Proposed Secretariat Budpet-CY 1971

Credit for New Enterprises $300,000
Dairy Improvement Program 38,100
Swine Program -..50,000
TOTAL $398,100

Exhibits:

T  Notional Agricultural Improvement Center - CY 1971 Budget
II Corn "roduction and Imports: 1967-1973

T11 Cacao Production: 1966-19G9

7' Value of Cacao Exports: 1966-1970

v t{]k Product Importation: 1945-1970

UNCLASSIFIED
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EXNIBIT I
APPENDIX “B"

NATIONAL AGRICULTURAL IMPROVEMENT CEMER - CY 1971 BUDGET

A. Research Nepartment administration
oparation (ineluding support to
regional and off._station projects)

Soila Diviaion

Cereals Division

Edible Legume (dry bean)
Tropical Fruit Division

Traditional and qubaisfynee Grop
Division -

Horticulture Nivieion

Animal and Wrage Production Diviaion '

SUDR-TOTALL
B. laboratory Service
.éeed Department
Plant Protection Dept.
Veterinar, Sefvice Tah.
Analytical Service Lal.
SUB~TOTAL
C. Training and Publication

TOTAL NMAIC

UNCLASSIFIEP
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Total
RD§

45,000
10,000
18,000
18,000

10,000

10,000
10,000
...10,000

$131,000

13,000
20,000
14,000
-.18,000
$ 65,000
$ 49,000

RPN 4

$245,000
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Grain Sorghum production may be substituted for up to 6C) of corn uncedad in pouliry
rations and in 13970, 1%,000 MT of sorghum were produced which tends %o reduce the
pressure for corn imports.

Sources :

Secretariat of Arvienlfura
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EXHIBIT IXX

APPENDIX “B" ‘

REEENECAN JURSREIS
" {000)
50 | J

42w

h | p—
m_ -

28 L. JE"

pr——.

20 |- ]
10 L -
4]

1966/67 1967/68 1968/69 1969/70

Crop Tear (Oct. 1 - Sapte 30)
*+ Total figwes mot couplete.

Source: Secratariat of Agricultste.

IMCLASRTPYRD

Ry



. s
. i
. . )
. . V

RYRIBIT IV

AMPNDIX: "R

1066l 18 18

Source: Central Bank,

1970

13

L



14

UNCLASSIFIED

SANTU DOMNINGO  TOAID A- 42

- EXBIBIT V

o S ot et b s 5=

fee s maeme

APPENDIX “B"
MILX PRODICT IMPORTATION (Wholesale Value)
D% ®Milion DOMINICAN REPUBLIC )
6l [ rowteves tax
% L. ' -
D Ootber — ;
5 L 4
3L -
2L i
g R
0 |
) ( ) ( )
(rm42.6)  (RD§k.0) (RD45.0) (RD{6.8) ($7.1)  (R0$8.2)
Mliion 1M41lion Million Mllion }llion Mllion
Sources:

Secretariat of Agcrieulture, Central Bark, "=tional Office of “tatistics.
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APPENDIX 'C"
AGRICULTURAL INSTITUTIONAL DEVELOPMENT

In addition to its activities with the Secretariat of Agriculture, USAID is
involved in ongoing programs with other GODR institutions vital to the development
and expansion of agriculture. Included in this group are the Price Stabilization
Ingtitute, Agricultural Bank, Institute for Cooperative Development and Dominican
Agrarian Institute,

These agencies have suffered from insufficient GODR budgetary support, political
interference and lack of technical and managerial expertise. In attempting to make
them more effective, the USAID has provided the GODR Loth financial and technical
assistance to stabilize prices of basic grains, provide and extend agricultural crc-
dit, organize and strengthen agricultural cooperatives, provide irrigation and assist
in land development and land distribution. USAID support will contimue through tech-
nical assistance. The following breakdown by institution outlinss USAID's inteunded
support and involvement. USAID technician requirements are detailed by activity in
the Manpower Requirements Section of the PROP.

1. Price Stabilization Institute

This Institute has set as its first priority assistance to stimulate the
production of rice, bLeans, corn and sorghum throuph price support and related market-
ing improvenents. These will benefit both producers and consumers. The Institute
operates drying and storage facilities for grains, makes commodity loams, e¢stablighes
grades and standards and sets buying and selling prices to keep market prices within
bounds.

Up to the present tiwe pgrain and cereal prices have followed wide secasoual
variations. At peak harvest, farmers have been forced to sell crops at low prices
due to a need for cash and a lack of adequate on-farm storage facilities. Dealers
and speculators have been able to earn extrenvly high wmargins under these couditions
since they have benefit! = from the high seagonal rise in prices betweem harveats.

USA L assistance in price stabiligation dates back to 1966 when local-cur-
rency counterpiart fuuds were provided for the construction of three silo complexes
for Lulk grain handling amd storage. Technical assistance during the ensuing years
congisted of engineering advisory scrvices pxovided during the construction phase of
the silos aud gome TDY personnel. In December 1969, the Dominican Congress passed
Law lo. 526 creatiung the Pricu Stabilization Institute., Since that date, the Insti-
tute has developed its staff, initiated operations of the gilos and announced buying
and selling prices for corn and rics.

The successful operation of this Institute is necessary to sustained agri-
cultural development and growth; thercfore, USAID proposes to continue to support
this cffort by providing technical assistance through FY 1972,

UNCLASSIFIED
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2. Institute for Cooperative Devolopmeat (IDECOP)

IDECOOP, crsated iu 1963, is an autonomous agency of the Dominican Govern-
ment. Its prime purpose is to promote the development of cooperatives. It also
acts as the principal credit source for the cooperative movement. Undexr IDECOOP
guidance, ths number of cooperatives has grown steadfly, and now totals 237. Of
these, 52 are agricultural, 51 are consumer groups, 120 are credit unions, and the
balance are service, labor or cottage industry type cooperative organizations.
USAID efforts have principally beem concentrated on the development of the agricul-
tural cooperatives.

Under the provisiomsof AID Loan 517-L-~020 a contract team of ten cooperative
and cconomic specialiste are advising on the reorganization of IDLCOOP and assisting
the individual cooperatives to improve their management and services to their mem-
bers. Decentralization of IDECOOP's servicas to the regional level lias Leen accom-
plished, and at least one IDECOOP technician and ome contract teclmician are now
assigned to each of seven regions.

Cooperatives offer great potential for providing inputs and services to
farmers of all levels. USAID proposes that IDECOOP coucentrate itg efforts on a
select number of the most promising functioning cooperatives. After a conplete
survey of functioning agricultural co-ops, lLetween 10 and 15 will be sclected for
accelerated improvement effortn and revitalization. It is felt that a small number
of efficient and improved cooperatives can serve as examples to thce other less effi-
cient cooperatives. Further, USAID will encourage the development of a cooperative
agricultural marketing system to better serve producer cooperatives.

USAID prime input to assist IDLECOOP's developuent is the Apricultural Co-
operative Development Loan No. 517-1-020, Tuis provides production credit to apri-
cultural and agriculturally related cooperatives. Loan aasistance is supplemented
by grant financed technical advisory services.

3. Dominican Agrarian Institute (IAD)

The Douminican Agrarian Institute (IAD), was forued in 1762 and vas charged
with responsibility for deve10ping/3§8ttibuting governmeut~ovmed or acquired lands
to landless pepple. ‘Through 1966 the great majority of lands settled were former
Trujillo holdings. In 1967 there was a shift toward purchase of private lands and
by 1968 almost all lands being settled had beem purchased by the Government.

Several approaches have been utilized by IAD in gettling jpcople on landas
acquired. In goue cases available lands have required the provision of Lasic in-
frastructure, such as roads, drainage and irrigation sysotems, potable waterx, etec.,
prior to settlenent. In other areas a directed colonization prograwm is carried out
to legalize resident squatters. the land is surveyed; the plots, recordod; and pro-
visional titles: issued. Laod not occupied provides opportunity to place additional
settlexa. Settlement projects may require both the legalisation of squatters and
some development of land and infrastructure.

UNCLASSIF¥IED
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Due to sociagl pressures for land distribution, the GODR attaches a high
priority to IAD land settlement programs,

USAID proposes to continuc assistance to directed colonization aml land
developuent projects through calendar year 1971. USAID is alaso encouraging a pilot
project to accelerate land settlement activities. This projeet's goal is to issue
firm titles, assist homo coustruction, and provide aeccess roads, and water so that
the farmer will be completely independent within a three to four year period. To
assura the success of the agrarian ' reform program, USAID plans to request the CODR
tc make a complete raview of its land policiks. The nature and amount of USAID
support to agrarian feform in FY 1972 will depend on the progress of existing pro-
grams and considerations developed in the land policy review.

4. Agricultural Bank

: To meet the credit requirements of farmers and agro-industry, the USAID has
attempted to foster the reform and growth of the Dominican Republic's Agricultural
Bank. The Bank is currently involved in a wide variety of credit activities, touch-
ing many other agencies¥6"the Secretariat of Agriculture, IAD and IDECOUP. The GODR
does not provide the Bank with adequate budget support. Further, the GODR frequently
requires the Bank to finaunre poor risk farmers and undertake projects unrelated to
banking. Added to this, the Bank's internal orxganization is incfficient so that
operating costs continue to exceed revenues. In short, the organization is slowly
conguming its loan resources and is ineffective in achieving its priority goals,

As 8 development ingtitution, however, the Agricustural sauk lias been effec~
tive aven though faced with aerious problems. An intensive review of all the Lank's
policies and activitieo is needed. In the interim USAID belleves the Uank's retail
credit services gliould be trancferred to commercial banking chammels., Furthor, the
bank should congider seeking depoisits to augment its loan funds and render services
as a loan wholesaler rather than as a retailer. It ghould cnordinate GODR agricul-
tural credit policies and activities and eliminate all of its von-buuking acrivities.
USALL propo:zes to assign a PASA specialist (part tine) to provide linitec kecimical
advice on bank operations an! raform on a case by case bagis  Ho Furthexr USALD fi-
nancial support to the Apriculruxal Yank in plauned at this rire,

The GODR and USATD have undexr congidderation a proposal to establish private
rural banl . as a partial solution ~o the agricultuse noector ervedit needs,

9. Anricnjirural Lvputs Lean

USATD ig proposing an apricultural fuput loan of USH10,000,000 fox ¥Y 1971
and a follow-on loan of the aame amownr in 2974, “he proposed loan will expand the
availabilicy and use of dmported agricultnral inputs by providing scarce credit on
favorable terms to ayricultural importers, processors, (1. [, ibhutors and farmerxa.
Thios loan will also subpidize fertilizers in oxder to lower costs and encourage its
usa. The USAID expects that thae loan will have a gpin-off cffect by increasing the
use of other technological inputs.

UNCLASSIFIKD
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The loan will expand credit available to the private sector to finance in-
creased utiliszation of modern imported agricultural inputs, including fertiliser,
agricultural sachinury and other equipment. The Mission estimates that credit is
the most important constraint to expanded use of inputs,except in the case of fer-
tiliszer where lower prices will also be needed to encourage expandad usa. A feature
of this program is that some fertilizer subsidy, to be passed on to the suall farmer,
will be used,

While the loan is now under negotiation and its mechanism is not yet firm,
USAID anticipates that loan funds would be charcmelled through the Centrxal Bank as
the implementing agenty on behalf of the GODR. A separate account would be estab-
lished, to be administered by the Central Bank's Departments of Internatiopel Agree-
ments and Foreign Exchange. The Central Bank is fully familiar with AID lending
requirements and procedures from experience with two prior AID leans for the FIDE
industrial lending fund.

The Central Bank would lend the foreign exchange to the commercial banks
at a 4~-5 percent interest rate for a term appropriate to the type of input being fi-
nanced. The commercial bank would in turn lend the proceeds to the importer at not
to exceed 8~9 percent. The importer would then provide financing for thc same pe~
riod as the Centrsl Bank loan at an interest rate not higher than 12 percent. If
the commercial bank were to lend directly to the input buyer, the interest rate
would be the normal commercial rate of 9 to 9.5 percenmt but in no case over 10 per-~-
cent.

Primary responsibility for use of the funds will rest with the commercial
banking system since the Central Bank cannot make loans to other than commercial
banks. The review and approval of commercial bank applications within the Central
Bank ahodd be rapid and, once approved, a loan document would ba signed with the
intermediary. The interwediary would then be free to sign agreementeg with the sub-
borrowers, and comnercial sales or imports would follew.

UNCLASSIFIED



SANTO DOMINGO

TOAID A~ 42 UNCLASSIFIED

INPUT REQUIRTMENTS

Mon-Capital Project TFunding

Local-Currency

a. Summary Hanpover lequirements

b. Summary Manpower Requirements by Activity

Participant Training
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TABLF I

BONCAPYTAL PROJECT FUNDING
(in $7000)

Country: Dominican Republic libjict Titlat¢ Agriculture Nevelopment Froject Ho. 517-55-190-059
Support 517-55-199-083
Fiscal Year Total Personnel Services Participants Commodities Otlier Costs
AID PASA Contract AID Ccatract ATD Contract AID Contract
Direct Direct Direct Direct
Cugulative -
hiroain :
FY 1970 8,938 1,246 410 4,994 265 522 114 20 - 1,2%0 77
Operational
PY 1971 795 144 80 269 5 219 16 -~ 5 37
Budget FY 1972 607 97 a2 175 30 177 11 - S 20
TOTAL LIFE 10,340 1,487 582 5,438 300 918 161 20 1,309 134
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TABLE II

Local Currepey Exchange Rate US$1=RDS1
(in RDS'00D)

Piacal Year AID Controlled Other Cash
Local Currency Contrijutions
Cooperating
us Countyy Country
Ovned ownedl’
Cumulative through FY 1970 527 N/A
Operational FY 1971 204 20
Rudpet FY 1972 147 20
TOTAL LIFE 878 N/A

1/ Counterpart support obtained through Trust Fund Agreecments.
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SUMMARY m %ums

Position Description
and
Source of Personnsl

AlD Direet lire

Agriculture Development Officer
Deputy Agriculture Development Officer
Agrarien Raform Advisor

Agriculture Credit Advisor

Progran Assistant

Secretary

Sub--Total
USDA PASA

Agricultural Statistician :
Cooperative/Marketing Advisor
Agricultural Credit Advisor

' TDY Consulients

Sub~Total

Commonwealth of Puerto Rico

Traditional Crops Advisor
Cooperative Advisor
~ Sub-~Total

Texas ASM Contract

Chief of Party
Agricultural Economist
Cooperative/Marketing Advisorx

Agricultural Economist-PSI
Agrounomist-Cersal

Provincial Agriculture Dhevelopment Advisor
Provincial Agriculture Davelopment Advisor
lorticulturist Tropical

Agronomist

Agricultural Extension Advisor
Agricultural Education Advisor
Entomologist

Veterinary Advisor

Poultry Science Advisor

Agriculture Information Specialist
Extansion Advisor
TDY Consultaats

P ~Totghc aos 1rrED
TOTAL

e 1971

Man-~-Months
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SUMMARY MANPOWER REQUIREMENTS BY ACTIVITY
(in man-wmonths)

Poaition Description FY 1971 FY 1972
and
Sourcc of Persounel Man-Mpnths Uan-Months

APPENDIX A -~ Fconomics, Statistice end Marketing Services
USDA PASA

Agricultural Statistician

TDY Consultants '
Mathematical Statistician
Produco Marketing
Agricultural Statistician

R
H

Texas ASM Contract

Agricultural Economiet 12 9
TDY Consultantes
Agriculture Sector Planner 1 1l

APPENDIX B -~ Agricultural Production and Support Sexvices

(1) National Agricultural Improvement Center (NAIC)

USDA PASA
Cooperative/Marketing Advisor - 3
Texas AGM Contract

Agrononist Cerecal 3
Horticulturist Tropical 3
Agronomist 12
Ixtenasion Advigor 6
TDY Consultant

Regcarch Advisor -

$ 1 Wt

P

(2) In-Service Training

Texas A&l Contract

Agricultural lducation Advisor 2 -

UNCLASSIFIED
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Positien Description I 19n Y 1972

and
Source of Persocunel Men-Mouths Man-Months

(3) Publications

Texas ASM Coutract

Agriculture Information Specialist 2 -
TDY Consultant
Information Systeme b | 1

(4) Seed Servics

Texas ASM Contract

TDY Consultant
Garlie Production Advisor 1 -

(5) Analytical and Laboratory Services

Texas ASM Contract

Entomologist 2 1

(6) Dry Beans Program

Texas ASM Contract

Agrononist Cereal 3 -
Extension Advisor 6 -

(7) Comn-Grain Sorghum Program
Comaonwealth of Puerto Rico

Traditional Crops Advisor 9 -

(8) Cacao Production

Texas ASM Contract

Horticulturist Tropical 9 6
(9) Livestock Production

Texas ALM Contract

Veterinary Advisor 1 -
Poultry Science Advisor UNCLASSIFIED 1 -
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Peeiticn Description n 17
Seurce of Pexsenivel Man-Nouths

(10) New Enterprise

Texas ASM Contract

Agroncuist Ceraal
Provineial Agriculturs Davelopment Advisor

Agricultural Extension Advisor

TDY Consultants
Swine Peeding/llexrd Improvement
Food Preceseing Technologist

1 :00

APPENDIX C - Agricultural Institutional Developwent
(1) Price Stabilization Institute

AID Direct Hire

Deputy Agriculture Development Officer
USDA PASA
Agricultural Credit Advisor
TDY Conaultants
Grains Crading
Grains Maxketing

Texas A&M Coutract

Agricultural Credit Advisoy-PSI
Cooperative/Harketing Advisor

(2) Institute for Cooperative Devalopment (IDECOOP)

AID Dircet flire
Deputy /fgriculture Developmént Officer
UshA TLASA
Cooperative/Marketing Advisor
Texas AGH Contract
Cooperative/Marketing Adyilat
UMCLASSIFIRD
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Position Deseription
and
Source of Persemmal

Commomvealth of Pusrto Rieo

Cooperative Advisor
(3) Dominican Agrarian Instituts

AID Diresct Hixe

Deputy Agriculture Development Officer
Agrarian Reform Advisor

Program Assistant

USDA PASA

TDY Counsultant
Land Policy Advisor

Texas ASM Contract

ProvincilAgriculture ‘bavelopment Advisor
Prov riculture Davelopment Adviser

(4) Agricuitural Bank

AID Direct llire

Agriculture Credit Advisor
USDA PASA

Agricultural Credit Advisor

[(“R-N°¢
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PARTICIPART TRAINING

Since the heginning of the contract, a total of seventy-three studentas have
been enrolled at the undergraduate level at Texas A&M University. As of January 1971,
fifty-five have graduated with the B.S. Degree in Apriculture and have returned to the
Dominican Republic. All are now employed in the agricultural sector, in agricultural
agencies of the Dominican Government or in the private sector. Three have returned
vithout graduating.

The educational programs of the students have been in agricultural diseciplines
important to the agricultural development of the country, including: agronomy,
agricultural economics, forestry, animsl scfence, dairy science, agricultural
enginecaring, horticulture, agricultural journali{sm ond agricul¢ural education.

rifteen remain at Texas A&M University completing degree requirements. It is
expected that most of the fifteen will have graduated by May 1971. Your may require
enrollment in the 1971 surmer session for graduation in August 1971, and one uay
continue into the fall session, graduating in December 1971,

In addition, thirty studenta from the Dominican Republie are enrolled at Texas
ASM University (or for special training at nearby Blinn Junior College) under an
AID-financed contractual arrangemant with the Education Credit Foundation (I.CF) of
the Dominican Republic, It is antfcipated that twenty-one of thegse students will
have graduated with the D.S. Degrece by December 1972, The other nime presently
are scheduled for graduation through May 1974, It is anticipated that up to fifteen
additional undergraduate students will enter at the junior class level in the fall of
1971, and that up to five students will be enrolled at the graduate level.

Singe the beginning of the Texas AGM University contract in 1965, eighty short-
term participants have heen trained under the auspices of the Univeraity in a wide
variety of agricultural subjects in the United States and Latin American countries.
The period of training for these participants has ranged from a few davs to as long
as ten weeks depending upon the type and intensity of training required. 7Tt is not
anticipated that additional short-term participants will be fumded under the contract,
although paryicipants may be programmed at the University under ghe AID partjicipant
program. '

Direct AID financing for participants has supplemented the longer term training
concentrated under the TAMU or FCF contracw.
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TOAID A-

SANTO DOMINGO

. 1 /
37Dy DOMINICAN REPUBLIC, 1962, 1964, 1066-1968 — , PRELIMINARY 1969

GROSS DOMESTIC PRODUCT (CONSTANT 1962 FRICES)

Sectoi'

Total All Sectors

Total Agriculture
(Including Pishing and Forestry)

Sugarcane
Other Crops
Livestock

Fishing and Forestry

Agriculiure As % Of Total

Sugarcane As % Of Agriculture
ther Crops As ¢ Of Agriculture
Livestock AS ¢ Of Agriculture

Fishing And Forestry As % Of Agriculture

Revised - Source Central Bank

1962 1564 1966 1967 1968 1969

Million of Pesos
887.3 988.4 96s.

997.5 1,028.8 1,106.0

\D

228.9 243.0 245.6 242.4  245.1  272.0
28.9 27.1 24.6 27.3 20.3 27.0
131.3 14%0.0 134%.4 126.6 130.2  143.0
ek 73.4  80.k+  83.1 88.6 96.0
4,3 5.5 5.4 5.2 5.0 ;.0
Fercent
25.6 2k.9 25k 2h.3 23.8 24.6
12.6 11.0 10.1 1.3 8.3 10.0

Uy

57.5 56.9 54,8 52,3 53.1 52.

28.1 29.8 32.8 34.3 36.2 35.2 .

1.9 2.2 2.2 22 2.k 2.2
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1%5_ R,

1966~
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|
1970

fource: Rational'foice of Statistics, Sceretariat of Finance, Ceatral sank
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SANTO DOMINGO

ANNEX VY

AGCGREGATES OF PRODUCTION ARD IND CES OF AGRICULTURAL PRODUGTION, 1950

DOMINICAN REPUBLIC
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