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/ M ~SUoJECT -IRR - Malaria Eradication Loan ,.-/ / -

REFERENCE •_L2 

I- USAID requests authorization to proceed with an intensive "
 
review for a loan to the Government of Costa Rica to assist it
 
to complete the attack phase of its malaria eradication program.
 

1. 	 The1C, 	Borrower: Govcrnment of Costa Rica. The execution of 
the )roject will be the responsibility of the Ministry of
 
Health through its Servicio Nacional de Erradicaci6n dc la
 
Malaria (SNFM) . 

Z. 	Description of Project- The project provides for the contin
,ation o0 intenVe slr -iying, mass drug treatment, profes
sionally sul)ervised case notification posts, the tn'ing of 
blood samples and their laboratory analysis, and other inea
sures necessary to eradicate malaria in Costa Rica, includ
ing consolidation, maintenance and the eventual integration 
of malaria control activities into the preventive hcalth 
activities of the National Hlealth Services.
 

The original four year-/j. sMr'cM00 	 eas e ofr4aid_y__$nl 4. rhich 6Oap__$.. first AID Loan/O 	 aal _ 90..._06 tile b , no
 
i~~~h~~$5OOOO~~~~resciyA9,Ot$ooc,(lid 	 nota 

rea-ch the ultimate Coal of malaria eradication, Th.is ,.ls 
cle ..y o the act iit ial stilmats and planning
did not allow sufficient time or funds. Hlowevor, the Costa 
Rican program has been the most successful of all the pro
grams in the Coordinated Regional Central America Malaria 
Eradication Program and has closely approached the cralica-, 
tion goal. This was the judgment reached by a joint PAIlO-,
AID-CDC group which reviewed the Central American Program 
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in May and Juno of 1970. The judgmont was confirmed by an
independent evaluation, conducted at our request, by Donald
Wood, a malaria eradication specialist. Mr. Wood described
the Costa Rican program as the best he had ever soon. Statis
tical evidence isM also impressive as can be seen from the fol
lowing table: 

1967 1968 1969 1970 

4,443 1,191 688 

(Through Sept.) 

170 

3. 

4. 

We are confident that tile requested new loan will enable the
G0CR to eradicate malaria, or, at least, to reduce its transmission to the point that control responsibilitics can be as
sumed by the National 1icalth Services, maintaining the disease 
at a minimum endemic level that could not again errupt into 
epidemic proportions, 

Estimation of Total Costs The GOCR has requested a loan in themuntot , 3001 to cover a five year j)zriod, 2 years ofthe attack pW1r.- years of consoidation-and maintcnance
which will lead to integration of tho Malaria Program into thepublic health system of tile country, (Attachment A). Based 
on this rcqitost, the Mission requested a Malaria Advisor, Donald
Wood of Rocap to do a study of the Malaria Prograrm and makerccommendations as to the justification for a new loan, and, ifjustified, tho amount of time and funds needed, ills report
concludes that loan funds are justified and necessary but roc
ommends that funds be provided for only the termination of theattack phaseP which should occur it the end of the first two years of the five year plan, and the initiation of the consoli
dation and maintenance phase during the third year of the five 
year plan, (Attachment B) lie further recommended that the 
amount of the loan be approximatcly $800,000. This figure is 
an estimate, however, and a detailed analysis of the costs of 
the program will be made during the intensive review0 

Financial Plan. A financial plan has not yet been prepared;
however, th- Minister of Health has indicated that the GOCR
contribution will be over 60% of the total cost of the Malaria
Eradication proposed budget. USAID loan funds would cover 
someo operatinip costs such as pusonnel, per diem otco, as wel as capital c z-i-tiona---transpor ation-equ-i-ij nclud-

UNCLASSI FIED 
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ing vehicles, motorcycles and boats. The Wood report recom
mended that loanrunds cover te-transportation items since 

5. 

6. 

7. 


there was a great need for them, and since UNICEF contribu.
tions to the program Ivill not cover those costs in the future,
STh
Pan American Health Organization will continue to give tech

cal assistance to the program and UNICEF will continuo to
 
provide insecticides, malarial drugs and spare parts for the
 
transportation equipment,,
 

Economic and Social Inipacto The benefits of the proposed third 
"b-a iii b-e"€''ci!-_df-'6a not on the basis of the gains (cg.
in case reduction) which will be achieved during the next two 
years but in light of the fact that failure to achieve eradica
tion could result in a resurgence of the disease which would
 
threaten the significant economic and social benefits (e.g, in
 
personal productivity, improved investment climate, reduced
 
treatment oxpenses) which have already been achieved, 

Views of Other Institutions The proposed loan will enable
-' the strategy recommended by the Malaria 
Eradication Strategy Review Toam9 which met in San Jos6 May 25 
to June 6, 1970, to continue the attack phase for two more 
years and then enter the consolidation phase with the objective
of completely eradicating malaria by 1976. The project will 
also follow the suggestion of ROCAP (Guatemala 2375) that 
".,further AID assistance to Costa Rica program should be 
based on plan of operations for a time limited eradication pro

00gram. 

Intensive Revicew4 It is requested that the intensive review 
Uein as soon as possible to enable disbursement from the now 
loan to begin during the third or fourth quarter of FY 71 when 
funds from our present loan (515-L-016A) arc expected to be
 
fully disbursed, The Ministry of Health asked us on Sept , 2p
1970 to extend the terminal disbursemcnt date from December 31,
1970 until June 30, 1971. We have asked the Ministry to sup 
ply uz with sonic information before acceding to their request 
but are fully prepared to do so, (Attachment C Fi D.) Because 
of the heavy workload in the Mission due to implementation of 
the Agricultural Development Program Loan (515-.L-022) and the 
Municipal Development (515.-L-023), eorequest TDY nssis'Loan ..
tance of a loan officer from AID/W to tako lnie Lhdf,,ofptcarn the loan paper, It wll also pr---ia-1iTy--6 ncessary 
to obtain the servic----f a malaria technician to work with the 
loan officer during the intensive review. 

Substantial information about the malaria program has boon made 
available recently in the course of: a) the May-Juno Strategy
Review, b) an AID audit of Loan 515-L-016 performed during June-. 

UNCLASSI FIED 
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July 1970, c) Mr. Wood's investigations conducted between August
18 and September 8, 1970 and, d) an analysis of SNEM's vehicle
maintenance capability performed September 14, 1970 by Colonel
Robort S. Crownovor, the USAID's logistics consultant. (Attachment B.) Consequently, the intensive review will not require

as much time and effort as would otherwise be necessary.
 

RABENOLD
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SUBJECT IRR Malaria Eradication Loan 

&C,/ REFERENCE AIDTO A-82 

FROM HARRISON 

At the outset I wish to make it clear that the Malaria EL 7adication Loan 
proposal does not represent backsliding from our phaseout strategy. The 
fact is that ve have, until the last several months, always looked at the 
maharia program as a regional program, which in fact it was. To the 
cxtent that AID has participated in its administration, it has been almost 
exclusively a ROCAP responsibility. The fact that various evaluations 

pC_. have established that Costa Rica is the only Central Am.crican country 
which h~ls a good chance for successfully rcaching the control phase tends 
to take the Costa Rican program out of its regional setting, leaving the 
bilateral mission responsible for carrying the ball. If it is any consola
tion, it is now virtually certain that we will not become involved in the 
port rehabilitation efforts. 

Our rational-for a third tranche goes like this: The Cost'a Rican attack 
program has apparently been highly successful; one experienced observer 
describes it as the best he has seen in the world. The best technical 
judgment we can get' is that Costa Rica stands an excellent chance of 
reaching the control stage with an additional two years of attack. We 
believe that it is reasonable to view the attack phar;e as requiring 
-ub.s-tantially higher effort, roughly akin to a one-shot investment, which 
justifies external assistance. The control phase, requiring a lower level 
of resources applied on a continuing basis, can be viewed as an operating 
budget requirement which each country should meet with its own resources. 

Decontrolled on iq ,-.n~b-r 2 ; 
PAGE PAGES 

DIFTED BY I OFFICE 11IONE NO. DATE APPROVED BY: 

1 OF,

7, 
LEHarri;on:j b Dir 11/17/70 LEIlarrison 

AID AND OTIILR CLEARANCES 

Cleared in draft by lOAN-P11ratt; POP-VScott 
-.--, 'I, I- U-LuSE 

AID-4.4O (9.62) W10 IECTO (L)onot type bt:lov Ufi hnc) PRINTED 6.00 

http:AID-4.4O


S o ,~-TT FD 

P~~~~~~~~~TesuzZbl i ieo aoigas Vont~g]kMVTadcisd6I~~~~~~~fl~ ID '.c.id iane.i-r Itt1ixG ',asr 
I hik ,tw~~c~&Io a~bpr imLLmruenm t IenCot D tiQ'ds TtPE, notIiTb 

*~~~~i ~' F a'*,F~ 

6. m~~~niitbh~viawul,:zct tc. Co a nyc~v-cra tIt rriL~n be' 
~'2:lC)W c~ g.od~]thit h~ L~dtcr~l' ~souc~sW~A ~?i p~s~b~ 


com~n~f'.~m t~C GOCRbigra pvriclazvrlu ethe o ene/rIs~ni 


SOn tong gas tsfllC~lTDY help from , :- r? qua%'n1:t*, Rd"O'dA w thk .illarb IC 

:cpa-,,L- to- tkc the~l-L~ th.sbt-nCa1 cbnd viithvri~ 

Sncott' 7sa: ird arehud v~rl~iall a~s:,subvstani~sc c'ntt O.Cthli tepassage. ) FF 

I an Jn' cpb ; thdc.~ co 0-.1r drvapildhvc noutedrec t 
"sr:.o AI d rn1*--,,,-tRR i"-n'hvcn sumtted sm eh re libr-,aL nlvInt'h 

-4p~ nst sli~f Thi czh'?n c. v'c er r £'a iseM~ana funds urily u~ 

that, dt irk.all ,7 '~fe 
P: h Fr,:. 

n~t-.-.ri-F sbliis -r iho s w 

ROG P rhi.;r -tn i tv- P,,St (n fctNQLDpMr
al-VV:LF)vd v*.--.1y : ub tn'-FFcna I.OW t ~ tepjcg

I mas7 d*1fI.cct ytefc'ta h -o.a sn wvel 
est~blilir-cl c~hevedand sccr';'k-ezdy as cnsierabe 

~ ~~ aeecunee 'Fn.)cpb-,wfI~~~~~~~ ~ ~ vol eec~et 

AI"nclJRhitb-cisimte o etreo fou r FFFFnts 

r 

lvmze. Evenexcess fund , rl. 

~ F ~FF' y ~ FF~FLM L Zvi~ T~ ED OFFICILD US.E 

http:v*.--.1y


'/7 '75P 
CLASSIFIC..TIC 

IINFOFor ocicli oddresti chock win ACTION DATE hIcluI 

.,-~.I~TO -AIDPO AZq _ I M 

~OACr 

______70FROM - AIDA17 

SU~i.IECTITIR Mn~laria Eradication Loon 

RMi-;RENCE - (ai) TOMID 166; (b) AITO A,,32; (c O'AID A-192 

GDC 'Rie CAE--C met on DI)2ccmrbor 13 to reconoli Oe,, t'he Thfl oubmittcl :-xsc 
.014 Miluvla Eradication Loan. The 'zproved ~II rrnC',in~f~ITIR-l- m 

thje VGJD adequately del vith the fcollow.lng~ dirin,2, intensive ucPrad 

1,prcenti appropr~ute ana).ycea and conclus.1-i in tltie loan ppr* 

~ The rJ~Pshou2,ld be limited t ) the t-la Yc.!r "Ittalcl phazse -T,, zxcorm.'rie 
,/ihtie IM,~ not excecd 40,11 of tile tol bvir.,gh for those tu~o ym A 

reo. for fInancin- beyond that J~ ,"o-,"d.initintIon of cmznoli6rton 

3..ml zl-onoc phnscr shoulI incud e ctal.. jutIcntion pnla ~.ii ; the 

IL1 r, A detailedy soul niot.~ fal t the Y.'ncdpoin AE!incg 

2, A ratosta should beuntife s ot;;ckai z'itt theaov 

operat"1 ocos-tlfacot 

In aicczrd'Lnco ,jitli 3c, thce UfTALJ; ~;o~I iic'otia'e acoi.c 
tllv. 1-0tprovlil-C al11. funds nccczs:,t: to ciar thu ProgroMIL vCt 0 

1FflU5 BY -OFFICE PHONiLNO. rUAI N] IPOYEO BY: 

Jill, Dobcl LA/Dr i 23):D2 '. __ /;lLYaer ____ 

AID AW'U9 04LH CLEARANJCE 

V /C.11., EWaylor (Drafit) UNclASS"I'll.; 
A/IGQ., maillamsn 

~~ (I Ut.4~~) (Do not typo bolow thlui Uina) ~II4lD£ 



SAN JOSE AIITO A 99 

XM xxxk D0CQ XX i".11;L 2 

technically acceptable level once ti.:.kA) £ o Wive been disbursed. 
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PY/DF/-LR Robrt . Boel,
 

SUBJECT:~ 	 Costa Rica- Malaria Eradication Loan, $61o,000 

have the following problem with this, loan:'~I 

Toa cost of' the..final five year 'of'the mnaaria er-pr 
exclusive of PAHO/WHjO and UNTICErF contributions' :si est teatsdWat 
$4,ig,100. Of this amount, approXinMately'.'$1 776,o be spent00wl 
during the two-year final attack phase (l97l' and 1972) an ter-'Y<
 

~V7:. 	 mainder of $2,243,000 will be spent during the 'onsoliclation,,,erio<9<yd 
(1973-1975). The loan paper shows the GOOR picking up all but $610, 000 
(the AID loan) of. the attack phase cotandal fthcosidin 
phase cost. 	 ~ 

Something seems wrong here. If the GOOR is willing and capable~of 
putting uip 85%l or $3,)109,000 of the five year cost of $4f,01%~000, can 
it be that the program doesn't have tha~t extra inch of prior'ityilfor 
the GOOR to squeeze out anote $300,000 in each of the .year~s 1971.%, 
and 1972? Or, if the budget situation is so tight,24n 1971 and 1972 
as to warrant the AID loan, then is it r~asonable to~expect that 'the 
GOCR will be able to do without AID or other assistaicej (as the'loan 
paper declares) in the crititcal consolidation period,~1973-75? 

Although the paper notes that the GOOR has Leen increasing it~s con
tribution to the malaria program and~has~heavy budget reurmn' n 
other priority areas, I still think the .rationale for~ making thisloan, W 
which will be used primarily for salaries and oprtn ossi ey 

weak. : 
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MW OIN IlIII TO TiE OARD OF DIlI|:C'1OS 

Re: Brazil .- Goermeic'nt or Brazil $20 million 
(Graduate Ediucat ion) 

RecoannendaLion: Return to AID 

AID has received a proposa1 for a $20 mi]1 .io loan to assist in 
financing a postgraclua.te educat:ional progrm of the P a zili n Ministry 
of Education over a 5 year period. The U. S. dollar funds vould be used 
to establish .scholar.sli ips Ior advanced sttudi e, tbre..I, tech ical1 assist
ance, and the acquisitio of reczorch m:tucr)O2]s , ln1.):crati or.:, and in
structiomal equipment. 1J1 A]i) staff doc:,:,'tM;'do:ind D:1; t o th 
Bank dons notn indicate th.e temi: propc,>:*d for thi:: t i t hot t i: ant;
sumed thaot Com!eC i op.'iry rpv).my, L:i: an'a "i '-'.1:L .. 't ,;o;ry in; mir:M.)la 
view of the Inotr of thie project. 

Undcr t:he ci rcumtnc(s and in vie.w of tie f t tI,'.: at ]east
507 or tw proposed Man ",:otiIc be uied to covr ,"o- cy t'rm t:02l;s 


sta f r(cowIInucli(is that ti .. : -N>:exress no intercst: i thin pooal 

Re: I .S .- C over n:v.t of IOW.' ;: $5 mi:.llion 
(Ag icu .tura.l Produ cti on 

anid NOr cet :ii <) 

Recox"Imt,: nd, t i3011: 1,( 1 ) L [ o ATI)s'0 

'T'li pvopc ci 1'itIVt d hWi ed to 's i " prcs,!,:ie; I , 

to sLivi r'l cl:tie t , r icu :)] C"'; "" v, In r place limpre ' c, )l , an 
ports, and to pr :t-.,"= 3::sf-, : Mt 5 Of -, 4 ih . Th':l. 
r tuirc d t 0 , W,. b th I- K r;.Io n a.iir ,i 11 cc. IV. t.7 d,:." 
over lle.'l 'ly ., 1 P h r.. c",.,,: 1 c : <to. ;' fac l-ties . 
It in psi so , i W t I 5, i n" (:.c'i.; c, :; 0! Iwo: .omnt t~om.a 
only '500,0ti . '(' U, 1 l thinI .<:: s tm" ti. ly r credit:h 

ld 1,o' : idwhich im wor~h , ;a fc I .. 2w: c::id, . :;hy o.,' 
that thly' )N,i . T.: nono , ''t r ii it 

Plcyw. :, 13',] r 



5olivia - GovermI:iit of l)ol.'via $2 million 
(Rural ,Lcc:tr if ica Lion) 

.,uendation: Return to All) 

proposed $2 mi ]lion loai ouJcId assist in financing a program
"yvarious rural artar; in B'olivia. Approm:iI:-mt(2y $300,000 of.0llar loan '.,ould bo avaiab]c to fin.ance local expend iturcs'..'oulClcontr Zbutoan additional $250,003 tol:rd.: the local
 
cmllents . pYlc 1i5
The ara! to be benefl c.dc wIill. be determined 
dditiol l udi~c as to the ir poLential1 fok- irrigation, in
.ion, and agro." ut
 

staff rcco:,,:,d: that the ]:ank dcI,:3. to con8Jr this pro
tho nature of l- activity in\,olvc'd anl]"--.ongcr rc y,: Lhc C(O'lt.ry concerned1iI:tt ehi:s tian ac'e alppr ,-.ate for Eximba a!. 

So'y;:>..: Pol l.ed: 

Costa Lica .C .i , of Cost 1-i 600, 000 

•,oieint io:n: ert-urn to AID 

)ls I'CC(.J'c'i rc l'I'"L frc:a t1-' CO 'T-,.. a loan of $1.,3 1m1il
th5 coc.'1: .c . fo, 5 y ,r ,.,:! n']. rla ce dic..the 


aprc\'i~o2 .y iltSCtc( 
 '.:tI.h A11) fJ ",. A:1's ml,]ariaCof -I ltonIl ( 2,,,,0.,;000 fo-: this 
vcr s ... ' -p r' l, cos , ; ~l1 a, 1"i : 11. %,41as capital 

' a l a:1)!:. tl:. t 1) L..:Y', inl this
it ij. ]'.- co',:;.,.ma 011, Of L:1I A'I t., :. CA . .ty for Wilich 

L.o. Sl.re ,-,: 

'17' 1"01 n(.! 
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Re: Ecuador - Goverr.r1eltof Ecuador $1.5 million 
(Manpoller Tra Ii.in 

Program) 

Recoonda t1ion: Return to All) 

The proposcd loan wou d financed the esta -ih:10n1t: aof trust 
fund for the Central Banl, of Ecuador t:o Support: a riw 10 ye.ar pro, ramfor the syst:c.mI..tic tr,-;inin3 of Slilled ler;onnel rc(piiced 1.; the ]lormarke 1t Thm loan funds would support: the CO1 in the en t:ab:imenta revo]v i n, student: 1o0n fuI of
t~ri nim ; Lrai. t:o herp filinnccact ivit l D* 1..".oa s t.ly,;. It is m'Ll. Jitp-1.cd til'.: . t]e. 1,rv:{:ic... .1):'70ac1ipc...s:V.I -CountryLILL v,,iw~ )in- tyou
I 1 pay
57 inter.,;t cl t -ul ".oa tors cover ach:'niIstr - o:(t ;,:d tlct ti erep..y~v:m: of t:lc s!u( -.o::c; xiili ... . fry 3 t:!m:, 1i cur-.:ion ofs;tudica fina:ccd. Appro.: 'ln.-. $300, 000 

theteIyhce lWq.,: clv';21: ile for. ]OWJ cc:t 
of t:1: F1:';1c:d )omn wouldf;Lmiccin-. 

'iho ,:taff rc~o;:.,:, that:; th pro , a1
it:i-nvo]ve; tlic fins of 
, t. r nc t:o AlD rJ:ce;i:,-, cduc..t:Lon l1act: :,iti .clivATD obj(oct ix -.,;whv(II cCCn I.lol. C app)rcOpr .JtLc'ly I)( nchi ',:d tlCouh concons;i onary fillcnc'in. 

me ,o ...P]e!• ' ],.:e 
.,CI (
 

http:Jitp-1.cd
http:syst:c.mI


'UN.;ZD STAThS.1 GOVWRNMNW 

To 
TAN 

• PC/DF, Mr. John H. Kaufann 
E NC ann,,.th.. Vernon 

1Harold G. C.ng. 

.z.April_6 

. . .. 

1971. 

' valo; 
Costa Rica: 
AID-DLC/P-

Loan Co,:,t Pao 
Malaria Eradi o 

".:'."'. 
II 

.. " ,.. ' 

Subject paper has been reveiwad by the Wffice of Engineering. 
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DEPARTMENT OF STATE May 3, 1971 

AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON. D.C. 20523 

April 26, 1971
 

A.I.D. TRAIUSACTIO:I N1OTICE ITO. 71-15 

Dollar Development Loan - Costa Rica
 

A.I.D. hereby notifies the NAC that the DLC has concurred in the following 
loan proposal as of April 9, 1971: 

Amount: 	 $61o,ooo
 

Borrower: 	 Government of Costa Rica
 

Purpose: 	 To assist in financing the United States
 
dollar and local currenicy costs of the 
final attack phase of the Borrccr' s 
national plan to eradicate mazlaria froma 
its territory 

Maturity: 	 110 years, in.uiin- a 1O-ycar -ric:
 
period 

Interest Rate: 	 2 perc nt per amunm du:ing tc grace
period ad 3 percent pir anr... th,.=reaftcr 

Currency of Repay-ment: 	 U.S. dollars 

Associt 1: nL !vimniistrator 
for D.',e].or:: t P i:,%nce 

B'u,"reu for Pr'o ;r::; c1 Folicy 
Coordination 

http:D.',e].or


PIM/DF, !4r. John H. Kaufmann March 4, 1971 
THRU PPC/DF/LR, Norman Cohen 

PPC/DF/LR, Robert 11. Bell 

Costa Rica - Malaria Eralication Loan, 4$610,000 

I have the followingi problem with this loan: 

Total cost of the final five years of the muilaria eradication program,
exclusive of PAHO/WHO and IUICEF contributions, is enti.ated at 
t4,019,ooo. Of this a:-i-unt, ap roximately :!l,77 ,O)Y) will be -cntduring the tv:o-year finil attack phasa (1 71 nnl 1q72) and the -c
rinder of '2 , 2?113,):O "dIi..be speCnt during, the conizo.idation mcriod 
(1973-1075). The loan paper shows th GOO'r nichintg up all but >S10,O)O
(the AID loan) of the attack phase cost and all of' the consolidation 
phase cost. 

Something sernns uron! here. If the %CRli "Jllir., and eanabIc of 
putting, up 85% or ,,,'Y,(Y,)of the five year (,ost of !Ol},o , can
it be that the nro)a do.mn' t have that extra jnch of 1)rIor.ty )r
the GOCR to s uec:we out another ! c'J, 0") in each of" tle ycars Y'/
and 1.P72? Or, ic"tl heuPct situation i, :;-t;t n ].'71 an] l!72 
as to warrant the AD lcan, then IA it; r-a2~na.,c to c-nct thn.t t,
GOCR uill be able to do without AID or oth,-r a(a,:tnce(e. the ]an 
paper declares) in the c.'ILical conslidaltion 1Q73-75?1eri., 

Although the paper note-, tlhjat the GOCR has been increanin its c-n
tribution to the mlaria prograi and. has heav\y Iu)lt re-}uire,.cnts in
other priority areas, I still think the ratlonnie for :iakirn' th.is loan,
which will bc used pri.'1nrily for salurics anr1 ! operating co.sts, i.,very 
weak.
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MEMORANDUM 
 ' MAR 1971 
TO PPC/DF, John Kaufmann
 

FRCM : 
LA/DR, Frank B. Kimbalfl 

SUBJECT: Notification of Clearanw and Request 
for DLSC
 
Consideration Proposed Loan' for Costa Rica
 
Malaria Eradication Program'
 

Please be advised that the 
attached Loan Proposal has
been cleared by the Latin American Bureau as well as the
other offices noted, and it 
is requested that 
it be distributed to the Development Loan Committee and be considered at 
a meeting of the Development Loan Staff Committee.
 

Loan Name Costa i"ica 
-- alaria Eradication Program 

Amount : $610,ooo
 

Members of' the R,ional Review Committee:
 

LA/DR, Frank B. ol , F. Schieck, D. Wilson
 
LA/GC, 
 I. A. L vy, il. Williarns 
USAID/Costa iica, J. Barreda
 
TA/H, Mr. babione
 

The following offices received the Loan Paper: 

L.A/DR
 
ARAiLA
 
LA/GCC
 
LA/DP
 
LA/PCD 
AI/PRO C 
CIFPS
 
TA/11 
ARA/ECP 
LA / CE ' 
PPC/ D1 
PPC/RC/LA 
0/ ENG 

The egional. Loan Review was held on March 5, 1970. The
principal issues raised at 
the meeting concerned the
 



2MEMORANDUM 


conditions and covenants to be required of the Borrower. 
It was decided that the original loan paper should be 
revised as follows: 

A. 	 In addition to the condition that the Borrower submit 
a s3hedule of its contributions to the Project during 
the final two year attack period it was decided tut 
the borrower should also provide a schedule of contri
butions for the three year consolidation phase. 

B. 	 The condition requiring a report by the Ministry of 
Health and SNEM outlining changes required in SNEM 
to incorporate it into the National Health Service 
was dieted. 

C. 	 The covenant that the Borrower will maintain ShEM 
as a separate entity within the Ministry of Health 
was deleted. 

D. 	 Because of' the importance of controlling border 
areas -- especially with Nicaragua -- to protect 
Costa Rica from infected migrant workers a covenant 
was added requiring Borrower to take adequate and 
timely measures to prevent reintroduction of malaria 
from neighboring countries. 



MINUTES 

Export-Import Bank - AID Liaison GrouF 

811 Vermont Avenue, N. W. - Room 1275
 

October 22, 1970
 

PRESENT: Export-Import Bank AID
 

Seymour Pollack Lawrence Berlin
 

The Eximbank representative stated that the Board of Directors
 

had reviewed the following applications and decided to return them to
 

AID for the reasons indicated. (See agenda of October 22, 1970)
 

Brazil - Government of Brazil $20 million 

(Graduate Education) 

In view of the fact that at least 50% of the proposed loan would 

be used tp cover local expenditures and it appears that concessionary re

payment terms are required, the Bank is expressing no interest in this 

proposal. 

Bolivia - Government of Bolivia $5 million 

(Agricultural Production
 
and 	 Marketing) 

The 	 Bank is returning this application to AID since the required 

which will be covered by the U. S. dollar loan are overwhelminvestments 
ingly local in nature, such as construction of storage facilities.
 

Bolivia - Government of Bolivia $2 million 

(Rural Electrification) 

lie Bank is declining consideration of this proposal since the 

nature of the activity involved and the country concerned will require 

longer repaynilit terms than are appropriate for Eximbank. 

ZCosta Rica - Government of Costa Rica $800,000 
(Malaria Eradication)
 

The 	 Bank is expressing no interest in this project since it in

volves continuation of an AID type activity for which concessionary fi

nancing is appropriate.
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Ecuador - Government of Ecuador $1.5 million
 
(Manpower Training
 

Program)
 

The Bank is returning this proposal to AID since it involves the
 

financing of educational activities designed to achieve AID objectives
 
which can more appropriately be obtained through concessionary financing.
 



DEPARTMENT OF STATE
 
AGENCY FOR INTERNATIONAL DEVELOPMENT
 

Washington, D. C. 20523 

UNITED STATES COORDINATOR 

AtINCE FOR ,ROORESS A.I.D. Loan No. 515-L- 024
 
(Ref. AID-DLC/P-953)
 

LOAN AUTHORIZATION
 

Provided from: Alliance for Progress Loan Funds
 
COSTA RICA: Malaria Eradication II
 

Pursuant to the authority vested in the Deputy United States Coordinator,

Alliance for Progress, Agency for International Development ("A.I.D.")

by the Foreign Assistance Act of 1961, as amended, and the delegations

of authority issued thereunder, I hereby authorize the establishment of
 
a loan pursuant to Part I, Chapter 2, Title VI, (Alliance for Progress)

of said Act, as amended, to the government of Costa Rica ("Borrower")

of not to exceed six hundred ten thousand dollars (.61o,oo) to assist
 
in financing the United States dollar and local currency costs of the
 
final attack phase of the Borrower's national plan to eradicate malaria
 
from its territory, this loan to be subject to the following terms and
 
conditions:
 

I. Interest and Terms of Reranlent
 

Borrower shall repay the Loan to A.I.D. in United States doljars

within fori.y (ho) years from the date of the first disbursement
 
under the lan, including a grace period of not to exceed ten (10)
years. Borl'owcr shall pay to A.I.D., in United States dollars, on
the outstan;,[ng balance of the Loan, interest theat rate of two 
(2) percent per annum during the grace period and three (3) percent
 
per annum tl.ereafter.
 

II. Other Terms and Conditions 

A. Except for marine insurance and ocean shipping, goods and ser
vices financed under the Lom sha] he their source and origin
in countr'ies vhich are memLe:. of the Central A erican Connon
M.arket .-in cowutrie3 incl,:i Cole 9);1 of the A.I.D. Geo
graphic 2ode BocK, . ':-!rin-2 ,.,efi :'c!-J under the Loan 
shall have its source and origin In countries ihich arc menmbers 
of the Central. American CoII-mo, I'llaket or in countries included 
in Code 91i of the A.I.D. Geo,raphic Code Book, provided that 
such insurance may be financud under the Loan only if it is 
obtained on a competitive basis and any claims thereunder are 
payable in freely convertible currencies. Ocean shipping under
 
the Loan shall be nrocured in any country included in A.I.D.
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Geographic Code 94i, excluditkg countries which are members of 
the Central American Common Market. 

B. 	 United States dollars utilized under the Loan to finance local 
currency costs shall be made available pursuant to procedures 
satisfactory to A.I.D. 

C. 	 Prior to the first disbursement or the issuance of the first 
commitment document under the Loan Agreement, the Borrower 
shall furnish to A.I.D. in form and content satisfactory to
 
A.I.D.
 

1. 	 A schedule of its contributions to the Project during the 
final two-year attack phase which commenced January 1, 1971, 
and during the three-year consolidation phase commencing
 
January 1, 1973; and
 

2. 	Evidence that the contribution to the Prbject by UNICEF and 
PAHO/WHO will be available on a timely basis. 

D. 	 The Borrower shall covenant: 

1. 	 To piovide on a tim.ely basis the resources necessary to 
achieve the eradication of in'laria in Costa Rica and to 
prevent its reappearance. In furtherance of that under
taking, Borrower shall also covenant to consult periodically 
with representatives of A.I.D., or such persons as A.I.D. 
may designate, through 1975; 

2. 	 To take adequate and timely measures to prevent the rein
trodyction of malaria from neighboring coutrics; and 

3. 	 To adhol- to the schedule required to be furnished to A.I.D. 
under Section II, (C)i above. 

E. 	 The Loan shall be subject to such other terms and conditions as 
A.I.D. may deem advisable. 

ITputy U S. Coordnlc'.tor 

/-	 Datc 
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UNITED STATES GOVERNMENT 

Memorandum
 
TO 

FROM 

SUBJECT: 


PPC/DF, r. John H. Kaufman DATE: October 12, 1970 

PPC/DF/LR, Norman Cohen 

Costa Rica 
- IRE - 3d alaria Eradication Loan
 

I talked with the Costa Rican AID Desk Officer about the USAID positionthat the Agr. Sector loan ould be the Last AID loan to Costa Rica(with the possible ec.:ception of a port equipment and TA loan). Theresponse was that the request h1, been received from the G0CR and theMission felt that it, was .ju.3tifled and, basc<d on an independent reviewby a Malaria Er adicatioil Snccia list. the 2.1ission has recc;:pxndecd this 
project for by 71.
 

I have refer.aCicrs ano 
 (1eeforthis 3d lo n ad I reccco:amn-d thatthe ,ission and th,. LA ,a i"v attention to this matte. The numberof malaria ca1e*1,s .1 . ]970 -s only 17(0, as a ainst a, total 1969case voltieo of ,)i3 It appearse, that thproran han been ver1 ,,. ol and could no,.v he at uhe point .;ere the 
G0CR could . with its own otrc s maicinta[nnt the di.. a 111illll 
endemic level. 
Should the IRR be aij.'o' .rj nd th e :ntensive -','ric'. , mlnce. I us u
 

that a revi, , w.l]_ of th.e
wo lul,_, tw.o )ior malaria,- loans, .... reviewwill provide the -ratio ,; 1 o i0 a tlird loan. Inaddition, in jua.t:f',in the n _-d for thin additional. AID loan, the MEissionshould examine no on], how 'much LUIC.Fi and PAHO hllw he contributingat 'nis timi., but, mor, ilrpor tr ltly, how mach 
GOCR 1 

add:it I.oial resources. thewill b' con ristni'.- to the proe7ra,. The I1 tN thatcontribultioi -,:ill b , "CRoul- .r ( of tl9 total contU of the ai'a F vl'adication
propon.ed * Thlr shojld also show. ho. r.watt 'OCR' contribution b- .: und ho.. - ,reater than thle pant th, cont .ibution 
will be.
 

The number of' i]) 
 'wi La.,1o 0'raAincludinm. P1inn',a 'ie, 
i. a onIOan tO.- C,1) ica o'.t rI 0 Cot af m:;lo _o.f ; 'miii on . proposedloan will uvt%.: i.' '_ _ a!vo raie the ' " 11A . 1 1 lnl to - •l3.2lIo . I amaware that n o':n, ;, ,: -o n un,i, cniii ' 1-' ffor. -,,,as mc tad hu.o theproFrun imsl.,! 1 z ChIr:,La,',i, I nl not t'e theft. therehas seen an, ±'n ;,'.: i or., alo>; this .nn itbuc mLa,' make sense to again..:)lore uil.is:inr- <., ,'icn -f' CABEI rnsone other CACI:, regional groupto take over the mole nentation 01? the C-ntral,American malaria eradication 

_f ort. 

cc: PPC/RC, 14r. A. Heyman 

i/v]..Bur .. avihnr Rindr R, :rvld , t,te,,o~ ¢.,,;r Plan
[ 
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