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'It liiain n y ttee Ais s n c-osay,,atT aa 

economicd s ,isdfnto'o woOpp ~n'aiaie s..- a IU t aU-
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rm s Tha.;,n' cnmc''te I -f'uture'may well depend uipon:y hethro not,
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ofL achieving ,its iat~ otntial,, 

it" is" thi Lih~pi~~ oJi r sibi tity and C 0 iirh f r our, 

-Own ina dequaib:s palrticularl"I-in'viofh s'ingle: wedk]probyidc f~ 
thi~'eic'c01tt a s an evalut
thi ~ae ut6noxrietean,,. have cu 1 e,duc hs,,re v 

BThe r ei ewwa~sconductked 'at the- r-equ'estobf 'D4TECan'd USOM'ytem 
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agred inadvnc'nd.which povi te' ~ rganiza lb ha 1_frame
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-0 -"'' NaionsEc nomic ander loP, 

La' e dor an tAioI'd~mio 1'Chei6 PaifirdI 
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A . 1 ~Buieau 'for, East ,Asia,,, Aec rnratonal Pvtpet 
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*~ ~ Treasury,: 'bas hirig c D. O' 

,~~. ~ r o nrgs Ram g a, Assis tant ,Profesro 

Ec onomi cs ChilaTi-on-gko rn iver's it. 

Dr. illam Mrril, Economic. griculturaL Ecnoit 

nd Scto~Rlan~ngDiviionBur'au for. ,Technical Assistc, 

Da.hn D.~~ '~genc y, £dr- Interriationaie topot o6 C 

asisted ,ti'e- evaLuation tam s n oserer
 

f# ' Major P-ijoe of' the Re eviw 

4V 

Themajo pz~os o te ieyauation wasi to review, te ,progress, 

'4 45 

~~ ~Ercohomii~s ofthe Ministry-'of Agricul eadCoeaiet eeo 

in: this'-thnit lie capabi Lity, neces sary Ao constr zand utilize a. comple 

olage,scale _-corpu crizecl; ecroetri moel-ncludinganioa 

-~ 

e L of Taa ut bae on aand.inar,programi ng modlC' Toa 

'regiona'l modl, "-,demand analys models o rosTa grc u 

products, ,,transportation -and n'aa .rketingkmodel foa ao a omdte 

regionl devlopmettmodel's," a mar 03C:L the ntoa 

-~ 

moe minn 

lierDpr 0gramm in &oe to selected segm. soenn-grcl a 

P aec or. osruion of suhmdesi an erl ~epoes 

thM ai~o emdl rai hrpc o ~diitecn rc 
io1 fi0raain hp a e aes 
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Cc-)ncusion Concay~ ryim i1 

comiax~snow bed uti izdadtoebti~dv lp. 

undcr, thisp r~c o c Y,:b rbZr a, an-, d probec 

.cllected for the seccto r aCnalsis( 1'a d B 1 o th 

K ~ Termrs 6Ref ercnc e) 
dr~ a'7Y ib 

4The iearn wa s fayo l imp rcssedw ith the progress, beng ad 

~ te e~ort~Tis progress is ~ip r -ss iv-e ,in viwriodlin seiIjy 
. of the particular.nianner 1nil wnichn it ha enahe e. M cho te 

Io a st Team effort hsbe e oe t m r vn4'St te_ Unive SU 


'teana ytica) rnpdeling 'capabiLity .of ,their,' hai colaus in trso
 

'understani'n'g -con structing,; ,.and ,using. tel-sec or mrode cOmpees
 

Th~us. mc ,of 'te prog re s of thc, m'ode6 ing e1ffo rtnhas ben made bY -hai 

Isa,f:mebers, of the Division ofArclualEconom~ic.s~A~ hrb 

assurilng t"h'at ~a -Long.-run capabiiity"is-ben uit ito te 

It aers ,that ,the-.model's being- dvelpe are apApi o 

ipolicy. program-,and prjcanlis*Thmaopocygal e'td 

within Thal ag--lueand impro, ing edsrbto ficm e 

he ag-cluand non-giutura sa0r.Porsst i h use 

ofth Moelig capabi onpice ic dogaashashq s 



zL pLan nin g ia s"a, ot.F'~enco6u'ra ging The s~ci re£ r a 
er io ain, 

_a n n4 *-~ 

* 	 broad' pt ng prposcs tnc mnodel ,is vey~ry ',c' pse , tbeing oeaio iit~ 

e f ' _ &C,* ~ o~~ ~ it ,ir vidin fygv auabt .in'sightfs to aW y t s .rd5 ) Ion 

n~iakirs egaged -,in, econoyic plnnng 
I-k. n tJs.a o 

The 'woikr~ a-i th ~cti miiu n 6hv eenj mpre~s 

~V~iih~t 1 o Team and D.AE'"per3onnfel :engage ntidigence 	 'the ISU 

proect ' NonetheLess , Taila 	 ha ai io rob~ca conce rning_ 

_M icapait cold probvide.o 

-,~hwheninsight it's m'ori±e, f1 eIo ( or',,exampiiLe, the iU'tocation 'of-r , 

resources devoted to the~provision_ of, h"'alth an dcat6ona se'rvic'cs i 

,hth 	 ara 6a s) . V e' would' hope, that this 'capability c,:an-be 'appLiod to. 

aom~oifthe broade rraL devel'p l probes he time and oeh. 

-s 4 resources pe rmit.:~ W 

,f.'''The dta-.eing 'coltected f or the, s eCtor, analy'si1s ar e,j, in our 

eibl~
4jopinionppropriate' and 	are being trea e~d with-,due, 'regard ,for 

nd onsitenwth~oheravaiabl daa. Much inter-eStinteeda 

w' 4 o'the uitsv Ibf ha Goenet, in' iteraioa 

'~' 

~~~~has 	beens eince 
'44Z 4 	

might w er ablagecisan i ~nierit crces a o whS~~oyrm en-- t tonus 

thesedatdfb Thi affd' r.enfit-.f 

enceit'-!nc ore rcqmmon thatc aCgrSte effor bel,, ade to p o 

adwidel disscminale, as soon aspsilh 	 aaseue yteD 

* 	 as -well as the stude prdcdwt h saa ftecp'iybing
 

idcglpc--V ntoghym' elae sp iay
 



ctureand,( 0 o 

(OA C) an terettiso heRy 'hiGovnnen(1 

dCVC[Opeld-to th Mi istr o f, -.. c rtv~ 

h"' ~ ~ ~ "Gvrno 4 -iylT~ 

j 4nldn ~sss~n~f'~a u~acai a~blt nl
 

-orkit~h deiso making.Yp"oces; and,'th'exeffetvns 

of~~~~~~sltrc to~h giutr. ~~~I~Statistics Genterdt 

C 0 olection; , procecs sing land: Publi cation s'program (A,%Z 7,anda. 

k.. The team.,is conc erne'd.th'at ,the curr'ent py-spe-ctive 

ng developed, ;Int~D~th~a~tiia~modeh ity;,i 

9,th'e'DA E itself, have an in ormed awrns f the .natureoth 

~resuts tob6eeipected fioman:effortshasti. hyholal 

_.nder s-tand , ,atJeast -to soeetnt the basi "assu pticn., dlmtain 

of t~e pprachso tat heycanappreciate accu ratel its potentia'litics. 

'In ifurthe ringi thi-s obje6ctive ,the-DA hould 'make-,e cr Dfort rsn 

it es l s i smple a g a e I ter mns ',of objec tiv,v a ssu pti ns, and 

Itsitz our ipessioan tae aayialcpbliyi heD 

icetyssd bcn irpo-efos ag6ulua poic an prnn g p'a 

IS being usdat chna 'ianai cabinet leve on t c sue o 

i 



orpol' Cyti . ue poscouy, oth .cr agcncic s,. Wi a-it: is. 

difficult 'toiso~aLe' the spcfcCnrton of h ISUITear )n"ithis, 

r i*Re - t t' i iet6hey o gal part of the DAE-tcrrl 

in dpvLop~ing,and' c'ontiniiing to "buildtthc4 analyt~ical c apabIi. it y 1s qu i Q 

4 ~- vdent ad they ha ve' w'ork ed in ~olb6ratibnwith' theirTacoIegs 

o n manyof he-sus4, posed. 

~~~~,~~-.'.'b~ 4 44 ese~use s'.of :the ana lyticajrden 

abiit in~th,.DA E illco tinue and, i'n fact' i'ncrca s e as, th'mnod c Iin 

effort -a nd, theS t rcngthen ing, of this capaibil t ~c'ltea se. Thuds'thie useful 

anu to othier, governmnta 'l units', such'-as.th,tLCevLJ-I. 

t oa1B)ad,Natioatinal Eobn ic and, Socia- .Dve1o ardloxi~n4 h Cu' 
'4' ~ ~ ~ -dio s' be e increas4B4' d(e., )ad1 oni 

of Economic 'Adsr~ b'4 '4's to 

'can 

oe'rmntt1ureaucratic,' sru' ue pose-,p~obems of poli cy'444 

ition. excepT 1h atta 

apr,4p~4li 'big' consideried tqjprade the DAEtoa offi'ce is', atcas 

inxpLementaticin in~eey noio.' 

the e 

£~s,ec'soh nakinga'pr o e s s ,Suchwork is inteaed rw.t aonsioat 

~'extcnt. 'butd'ue, ini large m~easu~rqe o' th ~ bI we 

~&v44' in -part,-,a recogn'ition'of edto integrate ,analytical work int oth1,!r-

reainhipP'tiul 

CKp.oplf fac .that' in'stituti'onal; ch'a-nges iar'c,beilng cotmpae forThI'~ 

~ '~thesameobjctive, 'may, indicate a -morei orial ,responscthopoI'm 

W'e, als'o note -with particua' pLeasurelhe, suggston thatra con 

tiniing' lai'son commii cb reated aas'rcodiato mtin MOA 

and bjtcal tvcnD.n c niisa EDohruiso h T n 

http:such'-as.th


~,~a~ltyf tc data ecued.'Atprc'sent. t1 q',ua ity of tfi va~iibcdt 

va r -p a tbs rS -i pJ~ 

~ tuxral 'stati sti~cs is badly raeedd 1VehayI (Cerned8tha t" thc qua 1tyoth 

o~'rk e formeby', cu'tu.a'1Centcr ,has, irhpr-o~ 

~ Y s'ibstantially,'in 'tfhe last year--both -in te'.ns"of quaIity- a nd i rnec incss. 

In our! opinion, ,however,, the U. S. should, assistAte' Centcr;Doii~ 

~short-term and /or interrediate-term tech nicalasitneoimrvth 

area sampIe, fr a mc6p roc:ed ure's', th'e da a pr'oc'e s'sing 'an,nc omputi co6d ing 

-~ ~~--'th sanpingprcedu~res and.tea~~u~ of field,:dati-coll'ection. 

3-.'" Identify oter"acti'vities,' linkages,,, hat woulod f'acilitt 

ful 1utiliza'tion- 6f' nt ical ca'blt beingy deeOPed. 

1 

for-Aecision raking (Aj3 ofthe7rm f efrnc 
441 

e ipr~ssd,,With' the dcgree of efetvness ,ofelngs 

exisbetwecn te a.ialtyti'ca mfod'eIgcpaiit'n 

nportant dec ision ma lKihg b dis roteAeia ebesoou 

team~ ~~~~e thsjikaer different and moepersonaliZethnhoeo 

- . hich:',_tltey, are acccustome d -'but the's'elinkages ,are, ni'a rKa'b effecu ve 

In larigelpart tis sdu o hfc that a'5 saLL groupofepc 

Who0 1 reC' wel acqui nted ;withn.-, hri ota e dc m'ic ofhr~ 

p ~maki ng,.wo r inT hand Bult no rhsgruofinp t peleav 

to comMUniLca con ce Ig ontln ht-opt cridr-

Aoll aiia oa4o hm e)ap a I e a o* 
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i owha Ahetcffz.'b coiioret ric mIffod e e Th 6 mians'. 1-obcIs-,us 

nuldi'g:.idges that thi~ in da4 'n,'ac.h i1e 

Ma. CLIt S.... ~~i~tin tc.~r~of~~aL d 4.* 

tha o ~ oClu i dcrs ta'nd-91s e' 

Al. i~xn g, that sho.ld.be, on 6qi~sto "d I nopahilatyica4iModecilg 

r,,,. f 4 iene ag i c s. c~xistscbs cl~onctei~giclua r.pmo 
03e ' dthte E m d Ln ' 

vrno~ ~ ~~~r eit at suhannic, tlat at4 tshudb 

cuig fiiaty, wi~ht ssen 

EDB u~j~hat i'ne~ded i n suchunit~a te- o A~ttur,and
 

'~Ariutur'~ coope rativs(e and the Mvinuistries -ofm rner c c
 

QIndust' r;andj rimncin s are trhiLa to rs".wo rnd erstand he
 

(I cI nc eff,-) rtad ko so in 'of~it s s.tethand weliakn esse' 

c tk poli4yquestions and "pos th em in a forml appr opri atc to ,tie-mda 

an then tran sLate. the, n'sights ,ga in ed, fiorn- the ,model com~p LexCs, into' Cerim's, 

4'us ful to the .decision- m-aker s.- Thlai son' co, iitteej-di scii's ed,,'csc ar 

ithis sirnmfary, -shouL~d, .also-beben fic'ial'in ti rega'rd. 

'.'~~1~'~ A 4 '~It wo6uld also be' ver y helpful f tesaitca olcin oko h 

DA'w re'Iiked m~ore' clos'ely ~othe correspon-ding. a ctivity occuring in 

other ov r xeta ,unit such-a's, te National t tsi a fi e (N O n 

t M 

? z
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pto" 

i n ca cap.flji ' -a 

a -. n0r i 

Term't~ i' 01 Refrrcnce ) 
,a a 

rnp iocs f e vaua tion; eam 5thia thjjc', a ytic a I 

modeiccapabi Ii beig de lo'ped by Wi 0bn bI~cij'ing': 

institutionaltized in the' DA, to tuy,,'m kbee n. ' ' tito be~a~among; I ~ rmarkable.seru~ txtent. Wefinaethi 
to be temeg os t" ~uc c e ssfultC' ara'ct'' s f and; wve_ 

j conc lud e with' 'onf iden e th e ef ects of tis Joini efort are, Like 11 

b ea long-term' in inature. ',aa 

The. ve fa ct't h tti-f rmh s bee W n tttrn:i,
lay~~ a -1sIT~~a" 

ho ev r, ha' s co trbui-t',h im r sso a; aatkw~ a~ o Lcc9 I '. 

jaa- ,. S 

a c r*pe op e, tha t- sh ''iLd.b _ f o t t i's 

itsn'tur '' 

* a, a'aasie an a7n ~h cie.tyidvaa sr6a~ht 
-- his~ ,-couocca' 'n~ u irn n inor aio"tism othery 

inona nionherspeoplehj taishoul 
Wns, ShsIjc inre abukett4 

shaucone it ,ogr't', aiRG,its a Whenr ousd 

a-'~~ r o poo ii frn a tio a~n th plc in thieastatgo 

cocteha tt"' sho is commctment to hi-sTG&7,as 

'a' a 

prjec byism tra uprta . I ait c.adeoo i 

coprnin, aebc cyuead a h c~c fi' 'uiaai 
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Th"""exotcd tod c'mmuncati~ng~to other unit s a nd pco0p 1 tc.,'n'it.u I-c an1id qLI t t 

of he~o1k tI s. Ane.D a c 061e li IA i St.iob' ing", Cd~ L(b ~iC 

th i ' L~ t , n utc~i rSUch' as the nith c in'ITh' Iadsu 

. adI J h re~Pccnt -annual r ep~t1 sould bedl di -ninatced, despit'tc their-, 

' I'Y" We have-becA"''4favorabLy'impre'sse by theffe'ct"'esso S.': 

asistance and eco0nom ic cooperation to date. ,Themajor. compnent's of', 

U.. sisac n cooperation relate to the J U~ta adaanced~ 

training for the.DAW'4staff .in-the U, S. :4Both have greatly-cnhanced the. 

iilstitiitiona ization. poes s. 44 

~'.$4~<'r '-td~'rom e'c'' m cnd' stronglty that U S' a.'sasistan cc aCnd7 cc n omic ~4".~~" 

CeooP 'ahti be continued. 'We aLs6''h'ave somne moir cdefa fcd r eC Omnic n,

""'4"47n s conceilning h natur'ie of this., supr '4 scimf~lCS 
ns co cumaiono'4upor i--

F"_.""Z'--~'recommendations, isctai ed in- the thi rd mao eto orthi reot. 

Adcqgua'c'of thi s, activit',and 9 

47' ~S'ta ftitIcaI-Da ta: 'to fa chi c, emcn t. p ri oriyjon oLo 

"~44.'.".4 '~imfprvingpr d ct v', and !incomecs 4&th o es aLfo 

5.f A acit 4 beoVg~clt~ 

-ap4opI7 .( %5 'V4m.4 s4.44. , c 

',- AI 

prCen purufg 'wihi themI~cfr:ti 
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frAr~ crs as, a, goQprupid -isgt propobails affcctihg t e
 

faarMnc r~s n inditiaI zones~ an<d rcg 1o n s, mvc mor )aSi C. rCS ar1 1
 

MUesi "111 cY~' . inisigh ct i6;
f'-, A'~o~'c- pr v~id 's 11.ipiopo0S ,itIS, 4 f r 

-tneC 1ov. r, ha Lf of,'the, rural: irkcdneiitiit is: 1cS S. 

severeo coure to the extent sthat the,, poorer~ha't fofthrra 

population' xre ,concen trate'd geog raphicaly. 

Eve so a ra deal more ba sic xsa~. s'ceb'rthe 

rnriodel corfpLexes willb'e al osIhe ~ ir - in r-i t 

-~~~proposals designed to,,achieve'ths- goa 

R t snaticcrn 

1.Tat.the'analytica Imrodcing project~ continu.e to', be,,su pportcd
 

by thc RTG ,and the USG. -- '~ ~ .<~
 

2 Thtthmio'skills pr ovidcd by the ISU 'team neodxf* d
 

in:oer- o' sr engthon tepolicy analysis, ork. of th~e DAE.- This~cculd'
 

4be accorrplxshed b, the'adto o'f senorpolc Vanaytastmlac.
 

The policy analysis work should b-e fu rther str engthen ed by he addi to
 

oarua.dvse Ii-- st ,1wudfouu 

i cap assists~ 


reai- otcpo~so ~oilc- s~~hciayiaou )01)sLh
 

an ca.y ,m d - bi i st,-to inth 

alorltn or ' nd Usoiaiv, dc~ib:toth crr~1pplto n
 

~~~~~t ~h.to b't~go wIit hoWu~h-s
ua.inut ad t-''6amn 


ruia dvopet Ihese' skiflls caiib'n d otc c~ i~9u
 

inceas ma n, m ont hs o f tocn cal s ervices , ~s dcta iIcd in thi'hirt 

'Al 



{Y-

morsection; 6f this report 'It shdould' be*io6t*6 "that lexibriiy Jn stdffln['p 

ay C p 0 Ss Iblc 0bir,c r u 41m s~n~~~of- s ki IIsis dCs jia1 t C. g. , it 

V~~ Demand A* ~st functions. 

s~iiC 

x..~~ idttfl~6~ ~ ~ ~ - p r lirgAh'e accuracy. b-data.~' 

3. ha shrttrm or. inter-riciat,- t err technicai ~ 

9~os~tinc'rea 

p roes 	 samplin 'cedures .anid deve loping-mo re accu rat'esng,'prvn 	 pr 
-d 99 I lro 'cr 

4. 	ThtteRGadSMcnie ponsoring an other.,rjc 
yea fro no'' cos y.Tt~TGdUOme or' the fut roget. 

review ~ which, 'Would,,ntot.nl 'monitort 4 eLi~hrpors~'4~yiar 

a.c)I'l (I Ai MnI- cnn qtru tion '(partici-,Aa rtyV 'f>z~~t~oh~~ar thC, 0, 

Mod els) and in improvement~o bai-aabt wudas 

and ththtkat timec make recommendationsawit '~esp c t~tothe staffing of thc 

U. S. component of the DAE for the lasct4two yearis of tiefive yea ,roj ct 

> T4444.. Well -coo rdinatedan efcie-sothind(ig-Toprovid e 

~4' 'capabiltyof,DAE (Within and outside .-MOA'C) itiis reconarne nd'ed that.,
'""-~ 

dcitining~liai soni commrittee- consisting of DAE an .te ao. uscrs~orL 

"potetialuser o'f informa tion :from-A (icui th c Projects Di'vi 

'NESDB theBank of Thaiiland-(BQT)', a'I academic institution's)"S 

c'44'creat Cd t o exchange info rnation, a nd' iw , prog res s., rcport s 9ta t (!n s,, 

ern' and, the&r ma~t c s o'common; intce~rast 
t 

4-noeds requir"" ,-
4

44'444<of 
44.44.7 

1'4 	 714 

44 	 1 



*~y~ hat clnhiat~onand.ac ss thL resi t!;6g. o', 

h rn;.,~ii h.
 

DA-b~f3th'(a c.il dWI ron b f'
 

-tst 't rnc~ erz-.,ac of It e.. unis: 6 1.-at~*~;44 

a, na _y a o16ig4 

~ev c as aL comrnuni'catosl 1a4 15 t-ctenhc, nytia1mcdng 

acivtyof the DAEand t e. 4agency i nri ih e',, ep y ed. 

~(b), 'expediting thea pubti catibn aii'd wides~e' 'disscrnination o 

DAE altaandpublications tolothe'r-interese'd agencies~ot the RT,, h 

'4n aaei c c ommrrunit y,,: inte rnat iona agen c1e s :et a I.' evebuh u 

exarnplesgo e 'sc' 

"hath No r th ei-a' i la nodrStudy, the Rcis eard h Str'ategie~s.R n r d~ e, 

'.i'- Re or a, r, Ah4 

- 4q44 C.cnt '1St3J 'An na R po rt. w'l'~ ' 

4~4(c cooperatin'g mordrec tly \w.ith tlie academii coa '4 

<Th'DAE, shoulId pr s'ent, ~s'emnnars: for 'the ben efii xnte's tedL Sch.o''r 

4, 4 jKasetsart, T'hamna sat; hlogorn't- Iad w '%js,~ 

4~~ ~ ilarly, pr ov idc a c t d 'a a s uis'to t e g a at4f4 Si m it',should ss its d 

~'4 ~ ~ --- 4stud e nt ~ o k n uidc r th e dir ecti n of h c scil r ag!za 2n Inor t~ir 
ntsw4r' o4"o t 

b"enefit and also -fLr its ownl bc"'et. 

'4'J~ (d)-~ presenting the-resu Its' 6E t effdrinA i~ 

- languagc w~hich~i iducs temedae ji oth'' p)a'rticular:study, 

prsntees d,;its' as~iu'rnptionn theIic- o~i' ra tc icI'c native or -s 

http:clnhiat~onand.ac


.. ,. Cs raio ,flr, P,~br~~.hh~r 7.(IC~ ion ,,,)n4 -nind i Lot) 

~ rI,~tc~ Lb~(ieriini~ cydyeoIp!ncttoIbccH eivs or 

47. That thcistati sticai[da tacfotl1ctio~ w1%o rk''of-thc DA E b&F,iinkb 

to- cty A-v*h ' c o r respor aIIg aciv y.-

Wu nits such~as the NSO2 and 'the i-i ii'stries. 

cur rl in othc r 

-----

govcrinr ra.t!) 

8. -Toa s sure 

proec and- rog ramn 

coo'rdin ationl within-h OCi 

imp emcntation, :a mrnore -ctha r 

h procsso 

eLdv- nofdt 

-

-~" 

andrc pnsbiLteszna ccea r er - shaein-opoeirs sioi'ktd.6li 

and t1."q information made kn o n to th6 ewho' work ,In th'e' DE d t,h! 

-Proiects, Division andAin otr relevart'agencies.' " 

ra dc 

h- _ " - - ~ 

rcsouirceb)i -Irmit" to a broad er4 range . of p _ciysuesrlad 

d u 'at o' n an~"'~d4'4 

development, including the Provision of' healh, ~Cdcto'a'oh 

vcstotlhc ru al pulation and rual industri-sa ' 
4i~'d Ii z" ati o". n<.4. 

ser. 
4. 

'~4..4.4 4 ~4~
4 7 

~4A' ".4 ~4" i4 

torui 

ob '' 'cia1_ 

soC. 

'' 4 Ay. .~. I~ F 'i'4.V,'Y 1~t 4 4 ~A"' 41 

~'44~ 4 
1 

. 
4 

'AJ'"'. ~ -' '~~' ~ ' 4 '~f.- ~ .4'4 ,'h 
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A.'. Agiutr14 aIysi vau( 

te.~ rrn s'o-'frc c-w 
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444~ri~ d I-4.7.9'. St(11!Ap inratn 6-cs.c1.'& cutr~j's _ 

esntnow~p utlzen n accol uvn der, ti s:Ithssbe 'ggnzc~1dned 

~~~~~~~~~ 3 
9q4 tl'-' 444a.\1 i ('s. ' 

forI~ poiY-. 9 program.- and pro 

. or anlyic.1 c p 4$44it.4 

"'~~ 4'~ ~ rospwctive usloedszrid'udotl'pQct 
M " *9 

ef 
' 4 c 

- '~ l%'j~,4~ 1uic~'' 1449gr4icu'4t4 

er tirMiisr Of444o 

UML OA44 C)pL7 C444L -'4, IinR 
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Supply and Demanr AnaLyst, Further work on supply and, 

demand analysis will be required for approximately a two-year puriod 

.urt il JanIc 7-7. This'workt i.s essentialboth to the-LP. mod.cling..nd to. 

the analysis of specific markcting and price policies. I1niti11 Un1Iph;)I:is 

will continue to be on demand analysis but with increased attention to 

regional demands. Later, additional work will be needed to determine 

the price responsiveness of regional supplies of major food and cxport 

crops. The analyst presently in this position terminates his work in 

February 1975 and should be encouraged to return to Thailand on short

term consultancies periodically to bring his long-term experience to bear 

on this importanrL effort. A new long-term specialist for this position 

should be recruited as soon as possible. 

(5) Agricultural Marketing Srecialist: It is anticipated that 

there will be a continuous need to analyze various agro-industry, marketing, 

and transportation problems, programs and projects. The initial emphasis 

of this work should emphasize building an information base concerning tht: 

marketing of major food and export products and on the use of linear pro

gramming models to determine optimal location of facilities and c.pccted 

interregional product shipments. Later wort; should emphasize marketing 

project analysis, the impact of institutional chang,s on marklLt shares, 

and more general government marketing policies. An effort .hould b, 

made to acquaint DAE personnel with a wide range of approaches to 

analyz'ng marketing problems and implementing marketing programs. 



Rural Dcvvlopment Specialist: DAE's work is rapidly
 

broadening to include 
a broader range of problems than those relaLt.d to 

agricultural 	development, per se. increased attention is beina 2iven
 

as as
to the social well economic aspects of rural development, to 

income distribution and employment problems, toward programs to
 

assist the poorest farmers and rural workers. It seems likely that this
 

trend will continue and t'hat DAE witi involved
occome in the analysis 

of institutional arrangements, rural industrialization as well -s rural 

health education and related services, and other aspects of more 

integrated rural development activities. The DAE needs to develop the 

capacity to understand and analyze the special problems involved in 

integrated rural development policies and programs directed to the
 

rural poor. It is recommended that a new position be added to the JSU
 

team for a two-year period to assist in developing this capability. 

(7) Short Term Specialists: In addition to the long term 

positions recommended above, approximately ten man-months per 

annum of short term consultants should be provided to address new 

kinds of policy issues which may arise from time to time and to assure 

follow-up assistance 	 long-term ISUby previous team members. 

The allocation of ISU in terms of months duringinputs 	 man the 

July 1, 1975 to July 1, 1978 period are summarized in the Following 

table. The operative project proposal called for a total of 337 man-months 

of inputs to be provided by ISU during the period June 1973 to June 1978. 
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June .1975 ISU .i II have- provid .dapprox.i.lat (ly 117 -man-months off i, p 

The suggested staffing pattern would providu a total of 333 man-,nontils 

of. inDuts, 	i.f. th.e..rnaii.o-.ec.onom.is.t po.sitioti was maintained during FY 78 

It seems 	likelv that actual man months will be somewhat Icss than tHw. 

333 	suggested due to recruiting lags. Personnel rcquirements should 

be reviewed annuaLLy ana appropriate adjustments made. 

.The Evaluation Team believes that the mix of skills suggested is, 

on the basis of the present situation, appropriate for attainment of the 

project'g 	objectives even though the total man ycars of ISU inputs will 

be slightly less than envisioned when this project was formulated. 

Proposed Annual Allocation of ISU Team Inputs by Position, 1975-78 

Position FY 76 FY 77 FY ,8 

1. 	 Chief-of-Party (Policy Analyst) 12 12 12 

2. 	 Linear Programmer 12 12 12 

3. 	 Macro-Economist 12 12 (12) 
& Econometrician 

4. 	 Supply & Demand Analyst 12 12 -

5. 	 Marketing Specialist 12 12 6 

6. 	 Rural Development Specialist 12 12 -

7. 	 Short Term Technicians 8 10 12 

Total 80 82 54 

http:th.e..rnaii.o-.ec.onom.is


Adequacy of This Activity in Improving. the Produc'IIHvity 

and Incomes of the Poorer IHalf of the Rural Popy±iion 

Spe.oial pro'blems exist in ur-suing w.lthtn the mndlding' 

effort, the special interest of the Thai and U.S. govcrnmcnt. in improving 

productivity and incomes of the poorer half of the rural populalion. Th v 

models currently being developed are designed to provide insights on pro

posdls affecting farmers as a group, and farmers as a group are the 

largest single component of the "poorest" population. The models being 

developed can also help evaluate programs designed to assist individual 

zones and regions which are at an apparent economic or social welfare 

disadvantage with respect to the remainder of the country. 

The models being constructcd, h~cever, will shed little light on 

policy or project effects on the poorest elements within a particular zone 

or region or within the farming community in general. Much greater 

disaggregation by farm type and farm size will be needed before this can 

be done. A great deal more basic research will also be required on 

questions such as sources of off-farm employment (known to be very 

significant for the poorest farmers) and the buying-selling behavior of the 

poorest farmers. For poor farmers with little marketable surplus, 

reservation demand for what they sell may well be proportionately great 

and the income effects of price increases or the rol, of expectations 

may be such that the quantity of the commodity sold may not respond 

to price changes in the manner generally expected. 
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To tlhe cx.(nt,. of course, thnt the poort-r half of tlh, rural 

population are concentrated geographically, the design of (lie model:; 

beinP, de.velooed poses a smaller barr.ier to. thei.r us-efulness for a.nal.ysis 

of the "rural poor 

It can also be argued that tfic current distribution of agricultural 

income'within a zone or region is relatively equitable, in comparison 

with income distributions found in other countries. Land in the past 

has not been so limiting a constraint as in other countries. Concentrations 

of economic power growing out of agricultural land scarcities have therefore 

been relatively less important in the Thai agricultural sector. This 

situation may chnL-e and the models beina develooed may be able to make 

useful statements about the directions of change in land values (and in thL 

rental values of other scarce resources) under alternative policies. This, 

in turn, should give insights into the question of the ultimate effects of 

these policies on income distribution, provided that basic information is 

seured on the ownership distribution of these scarce resources. 

A final problem or question- -perhaps more theoretical than 

practical- -concerns the consistency of the goal itself, internally and relative 

to other goals. Cer tainly it is conceivable that selective measures taken to 

increase the short-run productivity of the poorest segments of the rural 

population could result in decreased total productivity of thd sector 

as a whole. Anid it is also conceivable that selective measures taken to 

increase the monetary income of the poorest segments of the rural 



OpulUtion need not necessarily be accompanied by increases in th,!ir 

short run productivity. Hopefully, the modeling effort when. fully 

developed may help to res'olve any such inconsi, cncy. 

(B 1, 2, 3) Agricultural Statistical Data Base 

Type of Statistical Data Needed 

The DAE deals with a broad range of policy issues and therefore 

must be able to draw on or generate a full range of agrtcuttural 

statistics. For price oolicy questions the most important data are: 

(1) annual production of major grains and export crops by region, and 

(2) current prices (at least monthly averages) for grains and export 

crops in the principal market cities. The analysis of special projects, 

sucli as irrigation projects, usually requires both rural census data 

plus special surveys in addiLion to standard time series data on prices 

and production. Census data include informaticn on farm size, 

characteristics of farm families, and types of land ivailable. 

Special surveys m,y be required to determine the type of agricultural 

technology being used, the availability of marketing facilities, and the 

sources of off-farm income. The linear programming models 

being built require: (1) accurate estimates of technological (input per 

unit of output) coefficients; (2) data on land, labor, capital, and other 

production inputs per decision period; and (3) information Qn the costs 

of nputs and the price of outputs. 



'Accuracyof AviAable Statistical Data 

The quality of the availbbie data varies considerably. Thc relai 

pri.ce data for. naior. ctod oriducts sold. in.Banj.kok aplear to be 

reasonably reliable. Pricc data for areas outside of Blangkok ;,rv 

generally inadequate but efforts are underway to improve them. At the 

present time it appears that the best way to construct the regional prices 

required for the LP models is to use Bangkok prices and subtract 

marketing and transportation costs from the major regional rnrket 

centers. It should be possible to crosscheck the the adequacy of this 

procedure during the next year through the use of independently 

collected regiona. prices. 

The available data on crop production is such that there is constant 

clebate over whose figures are correct. The DAE is taking steps to 

improve this situation as well as attempting to shorten the time lag 

between the collection and publication of data. It appears likely that 

suostantial progress will be made.during the next two to three years 

as the DAE moves to an area frame sample system and increased use is 

made of its computer facilities to cross check the accuracy of data 

and to speed the data tabula or process. 

The macro-modeling wyork of the DAE will draw heavily on national 

account data. It appears that these data are about average in terms 

of quality and coverage. Ccnsiderablc data adjustments will be rcquired 

at times to eliminate tcchni :al errors in the data. Although the DAE] hats 
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. ll-n~ rnntrdl ovar most.of the national. account data. the macro- noflClIi.I)L, 

work at DAE could make a substantial contribution to pointing out v. ys 

in.whichthc ac'counts cbuld be improved, expanded. and made int vrinlly 

consistent. 

Many of the' coefficients used in the linear programming rnod.ls 

arc ba-sed on data fromrthe annual survey of 18, 000 farms and the farm 

record program which provides more detailed data for 450 farms. It 

appears that the coefficients estimated from this data are far tbovc 

average compared to similar estimates in other LDC's. Nevertheless, 

additional cooss-checking would be advisable and should be increasingly 

feasible as the PAE modeling efforts are linked more closely with the 

Ministry of Agriculture's research and extension program and the 

accuracy of the annual farm survey is improved. 

In summary, although there arc recognized weakncsses in the 

statistical data being used in the DAE sector analysis work, it appears 

tlat (1) the data are being improved, (2) are being used with a recognitio:i 

of their weaknesses, and (3) are sufficiently reliable to provide general 

insights into the effects of changes in agricultural programs and policies 

when used with the "first generation" linear programming models being 

constructed. Nevertheless, it is important that the users of the informatior 

outputs obtained from the sector analysis models be fully aware of the 

key:assumptions of the models and their limitations. This could be 

accomplished to some extent through the use of "short courses" to 
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,acquaint, teclrnicians in other agencies willh the basic Lharact(,ri;;tics 

of the linear programming and other models b.,ing k(,velopod in II(- DAI, 

sector. analysis Proaram. 

Improving the Statistical Data 

"he Agricultural Statistics Center of the DAE has expanded rapidly 

duridg the past two years and is making substantial progress on improvill 

both the auality and timeliness of agricultural data. It has added an T'BM 

1130 computer which is being used to speed data tabulation ;.s well as 

to cross-check the accuracy of sample observations and recording. Tim 

did not allow a detailed analysis of the Center's staffing, data collection 

and publicatio.n.s program but a few general observations are possible. 

The size of the statistical staff appears adequate to carry out the 

present data collection program. S4aff additions will be required if the 

data collection program is expanded. Some additional staff would be 

needed if the publications series is expanded. Publication of incri.ased 

amounts of regional data appears desirable and should be feasible with 

existing computer facilities. Efforts should be made to up-grade 

the ability of the present statistical staff with particular emphasis 

on improving the accuracy of their work both in data collection and data 

processing. This can be done (1) through increased use of in-house 

training programs, (2) through long-term training for a few key position." 

in the Agricultural Statistics Center, (3) through the use of foreign 

technicians to assist in developing improved data collection i ethods 



concentrate on double'chcckign the accuracv of the data co11cctiosn and nrot 

and seek ways to improve field qucstionnaircs, worl- sheets, and labull ion 

procedures.
 

USOM could assist the Agricultural Statistics Center during the next 

two years in several ways. The short-term assistance of USDA personnel 

will be needed to further develop the area frame sampling proce.lure and to 

adopt it to Thai conditions. Short-term assistance in data processing 

and computer coding such as the assistance now being provided by a member 

of the ISU Team will be needed from time to time. Such assistance should 

concentrate on improving the accuracy of data processing, devising conputi: r 

checks to identify inaccurate observations, and improving the usefulne s 

of computer tabulated outputs. Additional short-term assistance would 

be helpful in improving sampling procedures and the accuracy of field 

data collection. This Lssistance could be provided by either the USDA 

or ISU. An alternative approach would be to try to identify a long term 

statistical technician to work on both improved field data collection 

procedures and computer processing techniques. 


