
AN!~U!iL STATUS REVIEH OF CAPr.~'ArJ LOANS 

1. Loan NO_._51E.-·t-.?8.? .~ Northeast Agr:i.cultural 
}l nrket:tng 

Date of RelTie'tlr ' 
Dec. Ib-;19"r5-

II. 

r.; 
" . 

Amount cd' I,oan: <1:11. ",·)tI 000'y . ' 1)~ v, 

BOl'l'm-Te1' quarterl:.. r (~Jlorts) periodic revlel·;s i·Tit:, Borrm·rer ar.rl 
field visi:'s b~t USAI!) pel'sonne!. 

!!n'C· le!,!r~nt<1i-, ;r:\Yj 'j.f~7.t ,'cs IE ::n.l-.cl : .--.- - ._..-.. . .. ...... .- . -.. - ---
No. 8 ·· June l~ , 1~/7~ - P.eq,uested Bor :'(· ,?e)' '\'.0 Pl"Ov'Ld.9 a 

sc:hc luJ.e of e.nttcip·;I;t C( conu!l i t!':lents. 

6. Loan UtiJ.~,;: ,".~·.l0t.! : (a s of 12/31/75) 

(0.) P<::l'cent loan funds corrunHt e n: 837~ 

(0) Pm'c ent 10an d·j.slnll's ed: 76% 

7. FicIci '·!:lsitn 'and Aud:it s: 

(8. ) TJast 
(b) Jole;.: l 
(c) 1,3.Gt 

.(c1) Next 

n elLl ,,1 d t. : A.:l1'i l 15) 1975 
\rifl : t. :pIn; r: r~.:i : Jamm.ry 20, 1976 
US/lI D aucit : J tme 1074 
o.,lJ,lt schedulec.: Ms.I'ch/April 1976 (p~rt of' ].1:i.'3 sion 

~1!lnag('ment Aud it) 

(a. ) Curren~·. data. scheduled compl et.ion: Decembc;o 1976 
(b) Percent of phYf:ie0J ' 7v:t 
(c) PerCe::1t of procurement c(,mp1eted: 
(d) Pe1.'cent of proj,?~'r. timn 

('nr(r~,1 1 e1.. i(m: 
NI('" 

(,!:uqmec't: 6(~ f 'om t.lli.ee of' 1(;0,1,'). signj.ng• 

.~.. 



------ -

2. 


9. 	 Current Financial Plan: 

SOl.U'ce US Dollars 

• ••••••••• I •••••••••••A.1. D. 	 $lJ~ ,000,000 

Borro",cr .....'............... . 	 Cr$116,937,OOO 


Other ,. ..................... ... 

$lJ~ ,000,000 ('1.'$181+,772,000 

_.._------_.__.- -.-------- ..-~---- -'

(n) 	lhtr:! of l[..~;t f:j nanc:.al rt~port: Sept. ;'0, 197~i (J)l;DE) 

(b) 	'1')18 fol1m',inr: is 2. sur:m:!J:l'y of the ph:;~3·i.cal and. fjno.ncic~l 
statuG of tl1r~ pruject ~I• .s of f;c:.ni:c:nl,(-:!' ,0, 19?~. 

Pi,.,! ,~,; .~; ,I 

C0ll2P.2:.~~t :L ~'E Cost, 

Salvo.dol' 	 locr:, 36,086 
79· 9~~ 7,000 7,00·:: 

l\ract'.j u 100,~ 5,250 5,2:')0 
FOl'talcza 100:,~ 21,000 22,elG 
Joao l'(~s::;oa 73· 9~ ~!5 ,7'17 10.,8bO 
gaml.U:; 51. 9% 33:399 32.~j:::;o 

Natal 20 H 9,220 6:61fo 
')r.·b·"Belem 71: )~~~ <.::>, .LO 29,629 

Rural AGse!'.1b1y j·:nrkets (J~ 60,000 

Totel 	 223 ,J~88 150,,899 
---~ ..._

11. 	 Covenantor; - C0l11l11.J.8.nce 

12. 	 Shipp:inC":.,L E::-=ce~!': Pr:o'pcrty and Miscellaneous requirements: 

Not a.ppl:i.cllblc. 

'J'hc :pt'ci'lX)3r: of Llw loo.n is tc a£sist the GOB in cr0at.j,)"Ie;. an 
D.ppropr~l'.t(\ly sti".:\.'!tmed and '~ff:i.ciently mnnr:lged agricultural 

./ .. 

http:nanc:.al


13. Apprai sill Ccn'/'i1eni~s (Con I;' n) 

marketinG syst(,ln and to ir.~prove the l~D.rkcting and distribution of 
food products in No:d,h and l';ortheast J3razil. l'he facilities to 
be f:ine.nccc1 arc..' larGe and mcrJ.iwn-f;ized \·rllolesale food w:trJcets 
(CE.I\SA~;) c.rld. Y",'l':.'.l a~;sr:~Jr:bl~/ mr;rkr:i-.r., :in [LccorCifl.nce Hith nD:I~ional 
a.nd regional ar_~rjcultul'Ltl obj':!ct:i.\'(:~; ann policies. 'fhi:·; 10:;,n, 
tOGcthCl' \Ii til technil::ll c;.sr;j·:;tn.nc(! },;l'Uvj elen unde:::' LO~1.n ()~lll, is 
nsf.' i ~>t:i.nc; :h j'in:'.ncing UJC :::l~O miJJjn:J Forth and !:c'rthcast ro)'l:,ion 
01.' tl1e Govcrnm(o~lt. of Br'-!.::,:i1' s ~aoo r,rL}lio:l nn.tionr).2. ~'.GricuJ.Lur'l.1. 
marl~':! Ling P:C'O[;C:':l::. (J.:rn'l:·;t,:in[,; lnanD.[;Cli'J'J" l, r~rD.<lcs nnd stal j(]n rc.s , 
and l~,:,~r~:etoi.nr: :i ;:~'Ol';r.'.Ct:~Oll - :i.n eIi'cct til',~ lc:.:.:d:etin{" r:et'.'!ol'f. .' :i.:" 
trc1'-tc:d l.Ul\ Ic'!" IJ(':ul 02.J,.' \!hich hO,F; U cFi.':f'crerlt (;0,:) (~xcc\rt.in~, :l.F,cncy ., 
Cn'"~,!:.~.L ) • 

(~nt'~:red. :tl~t(1 CJ?>:l't1.LJ (,n .~.!1 ut:p~-,er:~b(~l' J:/(:j t>u:.. \.i.;·t~,L·" C,'~l :i..ts o.f:(;~.~::l.t.i.(ln 

is not yet. c{)lJ:_i;(~do) fill t.ile J:.:::',:r,}\,... L 1' __'.n0.(,p!':~ iJf!d J;iO,;\; or tiw 
fin(j.!~~!i(~..l. t.!HJ t.c:c1!nlcc l . ci.."Ll·(:('.tor~. of tItj~ l:~nT.:':ei·~ 11:1.V(J l')I~";r; i l"'(1::.nr:':ll 

und.c·~· })roC.!'J.~·.~:+l C'T~'::~T'.t(:(l th!'(-,u;r,h LC"Jt!1'l ~)J~~-.I..-(~).::l~.. A :-;lUCll :try' tD.bJ~-: 
of rr:[.l.l']~ct ljr}J1dl:l.r~[~ Oc(~r~l~.J.cJns :"'cJ.l()",);:: 

Source: COBAL 

'2) I~cbru<try ,to September 

Public n.cc:cl)bnc(~ of the Cr-::\SAs hus c:cnern.lly been cood, altbough 
F()rL:1.1e:~a :ll1Q !'~I.l1,'J,US a.r'l)ca.r Lo be l:a.v jn:,~ SOlr.c problcr.'s; tbe first, 
becuuGe of di~;'(.nlJ'~"~ ar.d t:;.~ second bcc.~\l:>c of conflict \'rith ;.rbolcsalers 
Hho pJ'C'v5,Ql1GJy ('(111 I. rn "1 (!d ti1r:: city':, fcot1 supply. Occup8.ncy rutes :ere 
an :i.ndic~·tion 0[' :t('CC))[-.2,11C:C::! ,'.nd, cx(,rc'pt for ?ortnlezn. and J01tO l'cssoa ~ 
t~lc~r 0:('10' ~:'11 'j,,:" '!("',n"Y (p.:ld l~,()re [,hall s[~tis'iact.OI·,\! in 1;~10)ll filill 3r...J.vac1ol') 
f Dr the. ~',j l;.(' ~:I~'-~:,' :1,'lVC llu,n :i n Ol)Cratiol1. ]JO'\'!cver, hir:her rates of 
oCCU1:ancv a.re ll,,('d.ed to incl'ctl.sc..' the i:lf.'lnence of the C!1"I.SAs in the 
marketinG sydow and to strengt.hen lhe 1'ino.nciul viubility of the Ci.:ASJ\s • 

./.. 
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4. 
As for additional markets to be financed under the loan, initiation 

of construction of markets ill Natal, Teresina and Sao Luis was delayed 
and is now scheduled for early 1976; the Naceio marlcet has had 
cnginec).'ing/construct10n deficiencies "lhich mus be, resolved before 
final AID rei,mbursement can be made. One rural assembly marlcet (Buquim, 
Sergipe) began operations in September 1975, and ~5 additional ones are 
planned. Delays caused by clmnges in stateJlovernments in Narch 1975 
and concern over the financial mechanisms for funding the creation of 
the rm'al assembly markets led to a' re-o.ssessment of the J118.rkets Hhich 
was completed in October 1975 and ,·,hich is now under revie,·, by the BorrmV'er • 

The Rural Assembly Jvlarket concept has high priority "lith t.he Gu B 1,1:i llister 
of Agriculture and COBAL and they have said that if loan fW1ds are not 
available, they i-rill build and equip as lllany of the 16 market.s as t hey 
can ,·Ii th GOB resources. 

Dinbursements under the loan have slm·red due to the llecessity of re
designing the market build:i,ngs in Natal and Teresina to reduce costs 
r0suJ..ting from infla.tioll and higher prices for const.ruction materialsj 
this is believed. to be resolved and construction is scheduled to be 
complet ed ,,;1thin the time lim:i.ts of the loan. The concern of the Borrm·rer 
a.nd. CO_AL over invQGtment and construc tion c05t~, and the subsequent. debt 
serviCing requireltlent. s of the :i,ndivi,duB.l C1w\SAs, is legiUmai;<::. The 
operational CEhSI\ S , as t he folo\'ling hible 8ho"15, have been having di ff iculties 
in (J.J: :. 1(:1! '1: L:I! ::l )' llldr,etl-:; ~t eb ' .-s8i·v:i,C : 7 ~ on the 11!" .!..IEi luc.ns ,'!ill _t~ t o tl e 
probl :;l .G i:;: SU:;:1'lc:i.(: r.t Gl'clce r;edods 01' other financial rean'angem_nts ,n'e 
not developed. 

FIHANCIAL OPEHATImm OF CEASJ\s 
_ AS OF St:PrB 'lBER 1975 

Date of l·os. of Average l·ionthly (c' .' ..pi 
!.jarl{(':!t~___ Inaul;S . _.Qperation Receipts E}.l)cnses alance 

f- ' -

Nanaus, 1\1-1 2/2V75 '( 100,736 [I 385,942 -285 ,205 

Salvador, Bl\ 3/28/74 18 394,866 81~9 ,210 -451~ 

Forto.leza, C}J 10/30/72 35 128,925 216,795 - 87 ,870 

Be1em, FA 1/18/75 8 162,052 268,055 -100 ,002 

Joao Pessoa, PB 9/11/74 12 '72,087 204,305 -132 ,218 

Aracaju, SE 3/28/71~ 
:, 

18 61-l,630 68,095 - 3 ,1~66 

- . 

Source: Cq;BATJ, 



5. 

Althou[';h ,vi thin the COPAL system, the CEr\SAs have been larGely 
operating indellendenUy of each ot.her. !<oreover, the teleconununi
cation:. linlw.[.cs for the n:n.r.kctinc; in ['Ol'Jl::1.Uon I;crvices, and c;raucs 
and standa!'us pu0licu.tion:J Cl'.:e juct nO':l eowinG int(J use (l.nd it is, 
therefore, ea!'l,~T for nn eVQ.1U[~tion of thc n~'J.r]l:ct:ing 11 systemll. /I. 
study of the [·:f'f'c(!tivencc.::; of the r.:~.r::et (!}1cll1nc;1 ".'fl.::; ct:'.rricd out in 
late 197) by a U~3DJ\ teclmiei::n 1)u!; his report is not yet nvailable. 

(1:.0.) 	 ncso]V0. tll(! FElc'!ic\ en:)necr'inf~/C()nf,tl'llc.tion iccue either 
I;h1'oll[,,:l 1)1'001' of i tG ~,ta1)i1:i.ty or through setting it aside 
frClf, Ll!(: lU[t!'! :C(~~(lc~r[l.r:~.: 

(b) 	DCi'i))c/rcfj nc l't:r.:1j.;.·,P'.uJ.c 10.:1.11 commi tn'cn!;s for the C2I\SAs 
and l'un<L (LS[3 n ;:I':lly Jrn.rl:eLr; ",nd bc:[)n imIl1c)'(lcntat:i.on before 
the ~l'CD thtc. 

IJ"I"')' C"fV'/,)': . P-!"."4 \ • 	 ~).J,-I ... \ ..... 0. ~' • .:...~ap 

',/n/AIl)- V,;'," "J "l,,·'''tJ ~ ...._ _. I. _ ,.1 ........ i.~. .._ J. 


DD/AID: C,T::nm·rln.n 

PHOG: F.:V:mcnbcll: !lcl 
1'/])/76 . 

http:imIl1c)'(lcntat:i.on
http:10.:1.11
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DE:PAR1iMEN~ OF SiT'A::t'E 
AGENCY FOR INTERNATIONAL OEVEl!OPMENT 

I PJ)"l1'A A- 64'1-8 \ ~p. 

A.I.D. wan No. 512-L-083 and 
WASHINGTON. D. C. 20523 

OFFICE OF 
TH'£ ADMINISTRATOR 

Pr 

512-:u:084 
_---'~s..:...A=-:m-DLC1p-950 ) 

~ 
hlliance for ?iogress Loan F,unds 
Capital Assistance - Northeast 

an 

Pursuant to the authority' vested in the Administrator, Agency for 
International Development ("A.I.D.") by the Foreign Assistance 
Act of 1961, ~ E\JT\ended, I hereby authorbe the establishment of 
two loans ("Loans") pursuant to Part I, Chapter 2, 'Title VI, . 
Mlliance for Progress, of said Act to assist in financj.ng the 
United States dollar and local currency costs of carrying out a 
p~oBrrum to establish improved agricultural marketing system 
("Program") in the north and northeast regionfJ of Brazil as 
follows: 

LOan No.1. (512-1-083) 

N loan of not to exceed fourteen million United sta.tes dollars 
($lt~,ooO,OOO) to the Banco Naeional de Desenvolvimento Economico 
(BNDE) to assist BNDE in meetj.ng the objectives' of the Program 
through financing the construction, equippinG ~ld operation of 
}\!ericultural Markets in the north and northeast area of Brazil. 

Loan No. 2 (5l2-1-08~, ) 

/\. loan of not to exceed one miIJ.ion United Statc:s dollars 
(f$l,OOO,OOO) to the Govc1'luncnt of Brazil (GOB) to ar,sist in 
1Jinancing technical assistance and training necessary to 
supplement Loon No. J. Il'oovc. 

:'1'-1 vr' . . e I 

est r o~'-  , 
-. --- I 

(a) 

(b) 

, 
'YS Re:,-d_I_I' 

Act I 0 I 
I 

Interest and Term:) of ReI tyme )t: mnm shall repay the 
Loan to A.I.D. In Unit r.d Statc':.; dolb:rr; u:l.t.hin tvrenty (20) 
years froin the first d :L ;;btn' ;,' "n l, tin !t-r t1t ~, J..oo.n, in
cludine; a Bruce period of not, t o :<c()ccl fiv ~ (5) years, 
"dth interest o.t the rate of t.\,/o ( ~~ ) pcrcent per ammm 
for the crace pCl'iod, and. three: (3) perccn''t thereafter . 

If prior to the date the f i rst jntorcst paymcnt 1.s due, 
the Government of Brazil (IIGO~~") so elects, HNlJE shall 
fulfill its dolla.r obJ,.iGai,ionr. under the Loan by poying 
to GOB in the currency of J3raz:p. the eCjUivD.lrm!;, de
termined as of the time ~md in a manner satisfactory to 

" 

, .' 



DEPARTMENT OF STATE 

AGENCY FOR INTERNATIONAL DEVELOPMENT 


WASHINGTON, 0, C, 20S23 
 ~ f'.' ?J:>"''R'A A- -a4'j -B 1 
A.I.D. Loan No. 512-L-083 and 

OFFICE OF ...-- _ 	 512-L-084
THE ADMINISTRATOR 

/---- _.....~~-DLC/P-950) 7 
r,oAN AU'l.'HORlZA'rION ~,:--'-'.-,,' - /) . 

Pr ided from: Alliance for :t'!ogress Loan Funds ) » I 

BRAZIL: Capital Assistance - Northeas~~____~'-- I 
_ ...Agr-icult~r;rarKetingLOan I.

t; 
Pursuant to the authority vested in the Administrator, Aeency for 
International Development ("A.LD.") by the Porden Assistance 
Act of 1961, ~s runended, I hereby authodze the establishment of' 
two loam~ ("Loans") PUl'sua.'1t to Part I, Chapter 2, THle VI, 
Alliance for ProGress, of said Act to assist in financinG the 
United State:::; dollar and local currency costs of carryinG out. 1:1. 

proGram to establish improved aGricultural marketinG system 
("Proerrun") tn the north and northeast reeionr. of Brazil as 
follows: 

:,"",1. .... • :-;,V-~~ 

Loan No. 1. (:5l2..Jr083) i ~ ;)1., :.,r.. " 
-, , 
'-,1 

A loan of not to exceed fourteen million United Staten dolJars 
($lll,OOO,OOO) to thc Banco Nacional de Dcsenvolvimcni.-o EcollornicG 
(BNDF:) to assist BNDE ill mccUne; the objectives of thc Pl'Oerrun 
thl'ough finnncin13 the construct-Jon, equipp:i.llG Il.nd orcration of 
Ar,l'j cultural t.Jm·}-;(!t~; :l.n the north and northea~t area of BrazjJ.. 

Loan No.2 (5l2-Ir--OS t,) 

fl lotu1 of not to exceed one mDJ.:i.on Uni tc·d stut(!1:; dollars 
(~il,OOO,OOO) to the Gov(:rnmcnt of Hra:d.l (GOB) to a~r.ip.t in ;.. .'::."....V~/•• -" oj \,0 L ..I Jf:i.mUlcinc t(~chn:i.L:':iJ [lr;:;='.sL_U'h;[: [ul'l tra:i.n:lng nccer.sary to 
SupplClncnt Loan if". :. ro'L'O'I(;. 	 ~ys 1'\2(; I d I 1 

1---·---- _____ IIAr. t 1 t')!' I I 
1. Cond:itiol1;, j\r~pl:Lc.J_bJc ttl Lorn No. J:_.__ .__...._-- .._- ...•-- .. -•... -~.~..--....-.......- _.-.....- -- 

(0.) 	 Int':'.:r::;;C OJl'.1 'l''-;l'Jl1:; 1-.~~! "0)'1'" '11.: 1'.iil'Jl·: r.hall repay the(If' 

I..o[U1 1,0 II.. L n. j II Un.H."; ;':, i ": '](l!~ "r'!' 1I.i.I.',:in i.I·WHl.y (20) 
year:; [roIl! til(' r·.i1'r;:, d' ::,'.,-,' -,' 111.1, I' UI' ]":-':l.!I, in-, 
cludinf: n Cl'rl(~(' ])cri('l(l u;' Ill" i"., :':""",1 [,,i'i',' ()) y('al'~~; 
,,11th in 1.(:1'e::.; I; (J.L tho:: rrt~,tl 0 f' I ',:',) (.,) pi Tef I Ii, TJ('i' 8.nntlIll 

for the cruce pcdod, 0.11(1 l.Ju'c': (3) j.W1'C(!lll, thcn'~I.rj,cl'. 

(b) 	 If prior to the cbtc tll(' L:.rnl: j nLf'r':r;l; p:!.Y~;('iJL 1r: dtlf!, 

thC! Gov0.J'nmc:nt ci' Bl'F.I.l'.il (ttGOlI") [:0 eJect,,;, 'HI'IJ)!'; ,:11:;:1) 

fulfill its doJJ.f!:r obJ ieai;ion~ ullf.kr the JJO(lll lJY pny:Lnf, 

to GOn in the currency of Braz:iJ. the equiv,.,,1(!nL, de·· 

tcrmincd as of tlte time and in' fl. manner r.atinfuci;ory to 


http:Bl'F.I.l'.il
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512-L-08) and 512-L-064 

- 2 	 -

A.I.D. of the United States dollar amounts payable 
to A.I.n. under (a) above and in such event the GOB 
shall pay to A.I.D.: 

(1) 	 the equivalent in United States dollars, 
determined as of the time and in a manner 
co.lculatcd to obtai.n repayment of all dollars 
disbursed plus interest, of all amounts paid. 
to GOB as follO'lrs: 

a. 	 all interest i~~odiately upon receipt subject 
to GOB's rieht to retain all payments in 
exce::;s of t\oro percent (2i) per annum durins a. 
grace perio=! of not; to exceed ten (10) years 
fro:n the first disbursement under the Loan 
(GOB gra.ce period) and all payments in exccc.s 
of three percent (3~) p~r annum thereafte~; 

b. 	 princi.l'al ...,ithin forty (110) years, including the 
GOB ~racc period; and 

(i1) 	 interest in United States dollnrs of two percent (2~) 
pc:!l' arL.1tun during the GOB grace period. and three (3;0) 
percent; p~l' annum thereafter on all amotmts of Ol.1t
stn.ndi.11[!; principfl.l pa.id by Borro\:cr to GOB from th;:; 
rcnpecti vc cl~tes of such payn' . .:!nt of princip:1.1. 

2(0.) 	 Unless A.I .D. oLhet'wl::a, uf,rees in wrltin13 all repayment::: of 
principal nnd il:tcrcst of A. I.D. -financed t:ublomw \o,ill be 
used. b~'{ the BNDE for r0.1.pndin~ foJ' Us nn)'!;h 'l.nd nOl'theHR f; 
ac;ricultul'al ma1'kctinc; projecLs proeram for such periods and 
under S\Jcl1 terrno 1.3.:3 Ill'C Gatir,fnctory to A.Ln. 

(b) 	 A. I. D. filFlnci.n,:.; ,·:i 11 be Hml ted to not mol'(" thn,n fifty pC~i'ccnt 
()ofa) of' [1]'.']' ~;-i ne;J '.: mm;.: l()~.J.n fOJ' nn eHgiblc p!'~ject. 

(a) 	 InLer'c:;-L llnd Term;; of I:'.: ·.'.,.I:,,·n l·,: 'l'b r; GOn :.;hal1 rcpa.y thr: 
Loa.n toA.I.). in UnHwl. i:~I.!I.f,,:[; (10J.1.IJ.rn ~iHhln forty (110) 
yeD.l'{l from the fj.l'Gt el.i r:lnll'r:';!I"'f!L \ltFlcr the JrOn.n, l.nclmli.n[r, 
It grace period of noL t.o eXI:C0.rl t;CIl (10) yeo.!',;. 'jlhe GOB 

http:eXI:C0.rl
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shall pay to A.I.D. in the United States dollars, on 
the disbursed balance of the Loan, interest at the rate 
of two p~rcent (2%) per annum duxinS the grace period, 
and three percent (3%) thereafter. 

4. !t!~~_l!12<.!_~~12dii!.'?!!~~J2P'l1£ab~~~<2-Bot~.l"oa~. 

(a) 	 Except for marine insurance goods and services financed 
undor the Loans shall have their source and origin in 
Brazil and countries included in A.I.D. Gcoe;raphic Code 
941. Marine insurance financed under the Loans shall have 
ito source and origin in Brazil or any country included 1n 
A.LD. Geographic Code 941, provided, hovrever, that such 
insurance may be financed under the Loans only if it is 
obtained on a competitive basis and any claims thereunder 
are payable In convertible currencies. Ocean shipping 
financed under the IJoans shall be procured in any country 
included in A.LD. Geo~raphic Code 9'n. 

(b) 	 United stater; dollal's utilized under the Loans to finance 
lo~al currency costa shall 1e madc available pursuant to 
procedures sD.U.sfacto.r.y to i •. I.D. 

(c) 	 As a condltion precedent to disbul'Gemcnt of any fund:; 
under either of the I,oans the BNDE shall sUb;nit to A.LD. 
in form and sub~tancc satisfactory to A.I.D. the criteria. 
and procedlU'cs mIDI~ ..rill utilize in carrying out the 
Program. . 

(d) 	 The !roans shall be 

as A.I.n. ~~y deem 
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LOAN AGREEMENT dated the, ~ ';day of' / ", I, ;, /- 1971, 

between the FEDERATIVE REP'JBLIC OF BRA~~IL ("Borrower" )1.nd the UNITED 

STATES OF AMERICA, acting through the AGENCY F'OR INTERNATIONAL 

DEVELOPMENT ("A.I.D."). 

ARTICLE I 


The Lo~n 


SECTION 1. 01. The Loan. A. I . ~. -\.~f'e s to 1 end to the Borrower 

in furtherance of the Alliance for Progrp.s:; ,'Lnd pursuant to the Foreign 

Assistance Art of 1961, .'1.S amended, 'in '1mount not to exceed one million 

United States Dollars (:f.l,O()',Ul)()) ("Loan") t.o 'ls:-;i"t the Borrower in 

carrying out the Program (" PrOf.:,Tam") re ~'t'rrcd to in Section 1.0;->. The 

Loan shall be used to finance Unitp.d :;t-\t,e;. dollar ("Dollar Costs") 

:md l()(~n.l currency costs ("Local. Currency Costs") of Goods and services 

required for the Program. The agt.:,Tegate amount 01' rlisbursements under 

the Loan Is hereinafter referred to as "Principal". 

SECTION 1.02. The Program. The Program shall consist of 

assisting the Borrower in financing the technical assistance, training 

and equipment needs necessary to increase the operating efficiency of 

the marketing system being constructed in the North and Northeast areas 

of Brazil. The construction, operation and equipping of such system 

is the subject of a Loan Agreement between the BNDE and A.l.D. which 

this Program is intended to supplement. The Program is more fully 

described in Annex 1, attached hereto, which Annex ~y be modified in 

writing by mutual agreement between the parties hereto. 
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SECTION 1.03. Executing Agency. The Borrower hereby designRtes 

GRv~J EXECUTIVO DE MODERNI7~GAO DO SISTEMA DE ABASTECIMENTO ~ Executive 

Group for the Modernization of Food Supply ~"GEMAB") as its Executing 

Agency with Ruthori ty to reprezent the Borrnwf'r in any :lctivi ty related 

to thi s Loan Agreement and the execution of the Progr;.un. 

SE;C'l'lON 1.~4. Related Loan. The B.'IOCO NRcional de Desenvolvi

mento Econ~mico ("BNDE") and A.I.D. have this day entered into a Lnan 

Agreement ("Mrtrketing Loan" - A.I.!:,. N~ '.,l':'_L-,}{L',) tn :If-sist the BNDE 

in carrying out a progrrun of construC'tinp-, (lper"l.ting'"!nd equipping 

Markets in the North nnd Northeast :lrea~ of' Br~1.::', i 1. 'j hi sLoan ir; a 

s~lpplement of SA id "Marketing Loan". 

ARTICLE II 


Loan Terms 


SEC'l'luN 2.01. Interest.. The Borrower "hall p1iy to A.I.D. 

interest whi ch shall Rccrue at the !"'1. t.f' of tiYO perl.'An~; (?~) per 

annum for ten ye'l.Ts follO\.:'ing the r'ht.p of t.he first disbursement here

under and at the rate of three percent. ~)~) per annum thereafter on 

the outstanding bnlance of' Princip<tl And on 11.ny due and unpaid interest. 

Interest on the outstanding balance shall accrue from the date of eRch 

respective disbursement (as such date is defined in Section 7.04), find 

shall be computed on the basis of a 365-dflY year. Interest shall be 

payable seminnnually. The first payment of' interest ~nall be due and 

payable no later than six (6) months after tile f~rst disbursement 

hereunder, on a date to be specified by A.I.D· 

http:Progr;.un
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SECTION ?. 02 • Repaymen t. The Borro ....·er sha 11 repay to A. I. D. 

the Principal within forty (40) ye'l..rs from the date of the first 

disbursement hereunder in sixty-one (61) ~lpproximately equal semi

annual instn.llments of Principal .1.nd interf':;t. The first installment 

of Principal sh~ll be payable nine :J.nd ~:me-h·tlr (9-1/2) years after 

the date on which the first interest pRyment is due in accordance with 

Section e'.r)l. A.l.D. shnll providl' the Borrower with an :unortization 

schedule in accordance with this ~ection ~fter the final disbursement 

under the Loan. 

SECTION 2.03. Application, Currency, and Place of Payment. 

Except as otherwise provided, nll payments of' interef;t1.nd Principlll 

hereunder shall be made in United States dollxrs and shall be applied 

first to the payment of interest due and then to the repayment of 

Princip9.l. Except as otherwise provided or as A.I.i). m:ly otherwise 

spec1fy in writing, all such payment.s shrtll be marie to the Controller, 

Agency for International Development, W1.shingtc)n, D.C., U.S.A., and 

shall be deemed made when received by the 0ffice of the Controller. 

SECTION 2.04. Prepa.yment. rIpon p.'iyment of all interest and 

refunds then due, the Borrower may prepay, without penalty, all or any 

part of the Principal. Any such prepllyment shall be applied to the 

installments of Principal in the inverse order of their maturity. 

SECTION 2.05. Renegotiation of the Terms of the Loan. In 

the light of the undertakings of the United states of America, and the 

other signatories of the Act of Bogota ~nd the Charter of Punta. del 

http:interef;t1.nd
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Este to forge an Alliance for Progress, the Borrower agrees to negotiate 

with A.I.D., at such time or times as A.I.D. might request, an acceler

ation of the repaym~rtt of the Loan in the event that there is any 

significant improvement in the internal and external economic and 

financial position and prospects of the country 01' the Borrower taking 

into consideration the relative capital requirements of Brazil and of 

the other signatories of the Act of Bogota and the Charter of Punta 

del Este. 

ARTICLE III 

Conditions Precedent to Disbursement 

SECTION ,.01. Conditions Precedent to Initial Disbursement 

Applicable to Borrower. 

Prior to the first disbursement or to the issuance of the first Letter 

of Commitment under the Loan, the Borrower shall, except as A.I.D. may 

otherwise agree in writing, furnish to A.I.D. in form and substance 

satisfactory to A.I.D. 

(a) An opinion or opinions of legal counsel satisfactory to 

A.I.'). that: 

(i) 	 This Agreement has been duly ~uthorized or ratified 

by, and executed on behalf of the Borrower, that it 

has been registered as required by the Law of Brazil, 

and that it constitutes a valid and legally binding 

obligation of the Borrower in accordance with its 

terms; and 
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(ii) 	 If required by the law of Brazil, the Program has 

been included in the Pluriannual Investment Budget 

and that said Budget has been enacted. 

(iii) 	 If and as required by the law of Brazil, appropriate 

approvals or waivers under Decree Law N9 64.,45/69 

have been issued to permit the services of the 

technical consultants contracted for pursuant to 

Section 1.02 hereof. 

(b) EvidelJce of the authority of the person or persons who 

will act as the representative or representatives of the Borrower 

pursuant to Section 9.02 together with a specimen signature of each 

person certified a.s to its authenticity by sa.id leg'll counsel. 

(c) Evidence of satisfactory ru-r'tngements with .1.ppropriate 

monetary author ities for the remittance 0 f dollu- s to t\. I .11. in 

satisfaction of Borrowers obligations under this Ap,reement. 

SECTION 3.02. Additional Condition" Precedent to Initia.l 

Disbursement. Prior to any disbl~sement or to the issuance of any 

Letter of Commitment, under th~ Lonn, in addition to the conditions 

set forth in Section ,.01; 

(a) 	 GEMAB shall furnish to A.I.D., with regard to the actual 

furnishing of technical assistance, in form and SUbstance 

satisfactory to A·I.D.: 

(i) 	 a detailed plan setting forth the policies and 

procedures GEMAB will follow in carrying out the 

Program on n 12 month basis. 
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(b) 	 BNDE shall furnish to A.I.D. in form and substance 

satisfactory to A.I.D.: 

(i) 	 A detailed plan describing the operating procedure! 

of the Program and setting forth the financial, 

technical, engineering, economic and other relevant 

criteria and procedures to be followeG in carrying 

out the Program. 

(ii) 	 Evidence that the Marketing Loan has been duly 

executed. 

SECTION ).0,. Terminal Dates for Meeting Conditions Precedent 

to Disbursement. 

If all of the conditions specified in Section ,.01 and ,.02 

shall not have been met within 120 days from the date of this Agreement, 

or such later date as A.I.D. may a~ee to in writing, A.I.D., at its 

option, may terminate this Agreement by ~iving written notice to the 

Borrower. Upon the giving of such notice, this Agreement and all 

obligations of the parties hereunder shall terminate. 

SECTION .~. 04 . Notification of Meeting of Conditions Precedent 

to Disbursement. A.I.D. shall notify the Borrower upon determination 

by A.I.D. that the conditions precedent to disbursement specified in 

Section 3.01 and ,.02 have been met. 
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ARTICLE IV 

General Covenants and Warranties 

SECTION 4.01. Execution of the Program. 

(a) The Borrower shall carry out the Program with due 

diligence and efficiency, and in conformity with sound financial and 

administrative practices. 

(b) The Borrower shall cause the Program to be carri ed out 

in conformity with all of the plans, criteria and Program documents 

submitted to A.I.D. pursuant to Section 3.02 and with all modifications 

therein, approved by A.I.D. pursuant to this Agreement. 

SECTION 4.02. Funds and other Resources to be Provided by 

Borrower. The Borrower shall provide promptly as needed all funds, 

in addition to the toan, and all other resources required for the 

punctual and effective carrying out of the Program. 

SECTION 4.03. Continuing Consultation. Thp. Borrower and A.I.D. 

shall cooperate fully to assure that the purpose of the Loan will be 

accomplished. To this end, the Borrower and A.I.D. shall from time to 

time, at the request of either party, conduct evaluations and exchange 

views through their representatives with regard to the prog:.'~ss of 

the Program, the performance by the Borrower of its obligations under 

this Agreement, and other matters relating to the Program. 

SECTION 4.04. Management: The Borrower shall provide or cause 

to be provided experienced management for the Program and it shall train 

such staff as may be appropriate for the maintenance and efficient 
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operation of the Program. 

SECTION 4.05. Taxation. Thi s Agreement, the Loan and any 

evidence of indebtedness issued in connection herewith shall be free 

from, and the Principal and interest shall be paid without deduction 

for and free from, any taxation or fees imposed under the laws in 

effect in Brazil. To the extent that (a) any contractor, including 

any consulting firm, any personnel of such contractor financed 

pursuant to Se~tion 7.01, and any property or transactions relating 

to such contracts and (b) any commodity procurement transaction 

financed pursunnt to Section 7.01, are not exempt from identifiable 

taxes, tariffs, duties, and other levies imposed under laws in 

effect in Brazil, the Borrower shall, as and to the extent prescribed 

in and pursuant to Implementation Letters, payor reimburse the same 

under Section 4.02 of this Agreement with funds other than those 

provided under the Loan and exclusive of the funds already committed 

to the Program by Borrower. 

SECTION 4.06. Utilization of Goods and Services. 

(a) Goods and services financed under the Loan shall be used 

exclusively for the Program, except as A.I.D. may otherwise agree in 

writing. Upon completion of the Program, or at such other time as 

goods financed under the Loan can no longer usefully be employed for 

the Program, the Borrower may use or dispose of such goods in such 

manner as A.I.D. may agree to ~n writing prior to Buch use or disposit

ion. 
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(b) Except as A.I.D. may otherwise agree in writing, no goods 

or services financed under the Loan shall be used to promote or assist 

any foreign aid project or activity associated with or financed by any 

country not included in Code 935 of the A.I.D. Geographic Code Book 

as in effect at the time of such use. 

SECTION 4.07. Disclosure of Material Facts and Circumstances. 

The parties hereto ~epresent thnt they have disclosed all relevant facts 

and circumstances that might affect the di.>~harge of their Obligations 

under this Agreement and that such facts ~nd circumstances disclosed 

during the course of obtnining the Loan are to the best of their knowledge 

accurate and complete. The parties agree to advise each other of any 

facts and circumstances thnt may hereafter arise that might materially 

affect,or that it is reasonable to believe might materially affect, the 

Program or the discharge of their obligations under this Agreement. 

SECTION 4.08. Commission, Fees, and Other Payments. 

(a) The parties hereto warrant and covenant that in connection 

with obtaining the Loan, or taking Rny action under or with respect to 

this Agreement, they have not paid, and will not payor agree to pay, 

nor to the best of their knowledge has there been paid nor will there 

be paid or agreed to be paid by any other person or entity, commissions, 

fees, or other payments of any kind, except as regular compensation to 

the Borrower's full time officers and employees or as compensation for 

bona fide professional, technical, or comparable services. Each of the 

parties hereto agree to report promptly to the other any payment or 
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agreement to pay for such bona fide professional, technical, or 

comparable services to which it is a party or of which it has knowledge 

(indicating whether such payment has been made or is to be made on a 

contingent b~sis). 

(b) The Borrower warrants and covenants that no payments have 

been or will be received by the Borrower, or any official of the 

Borrower, in connection with the procurement of goods and services 

financed hereunder, except fees, taxes, or similar payments legally 

established in the country of the Borrower. 

SECTION 11.09. Maintenance and Audit of Records. The Borrower 

shall maintain, or cause to be mnintained, in accordance with sound 

accounting principles and practices consistently applied, books ~nd 

records relating both to the Pro~rum and to this Agreement. Such 

books and records shall, without limitation, be ~dequate to show: 

(a) 	 the receipt and application of all funds disbursed 

pursuant to this Agreement; 

(b) 	 the receipt and use made of goods ~nd services acquired 

with funds disbursed pursuant to this Agreement; 

(c) 	 the nature and extent of solicitations of prospective 

suppliers of goods and services acquired; 

(d) 	 the basis of the award of contracts and orders to success

ful bidders; 

(e) 	 the basis of payment made to contractors and other payeesj 

and 

(f) 	 the progress of the Program. 
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Such books and records shall be regularly audited, in accordance 

with sound auditing standards for such period and at such intervals as 

A.I.D. may require, and shall be maintained for five years after the 

date of the last diBbursement by A.I.D. or until all sums due A.I.D. 

under this Agreement have been paid, ,..hichever d.'\te first occurs. 

SECTION 4.10. Reports. The Borrower shall rumi sh to A. 1. D. 

such information and reports relating to the Loan '\nd to the Progr~~ 

as A.I.D. may request. 

SECTION 4.11. Inspections. The authorized representatives 

of A.I.D. shall have the rjght ~t all reason~ble times to inspect the 

Program, the utilization of all goods and services finn.nced under the 

Loan, and the Borrower's books, records, ana other documents relating 

to the Program and the Loan. The Borrower ;,hall cooperate with A.I.D. 

to facilitate such inspections. 

ARTICLE V 


Covenants 


SECTION 5.01. Services. 

(a) Notwithstanding any other provisions hereof, Borrower and 

GEMAB agre~ to obtain A.I.D. concurrence in writing prior to making or 

agreeing to any significant or material change in the Plans submitted 

in accordance with Section 3.02. 

(b) A.I.D. will review and approve all personal service 

contracts and contracts wHh consulting firms, as well as the qualifiea" 

ions of the proposed personnel. 
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SECTION 5.02. ~der1Y Completion. In the event that for any 

reason whatsoever including the suspension or cancellation of disburse

ments as provided for in Article VIII of this Agreement, A.I.D. funds 

are not available to continue the Program cr a part thereof 1 Borrower 

agrees to provide the additional funds required for the timely and 

orderly completion of work already begun under the Program. 

SECTION 5.03. Program Phn. llnlesg otherwise agreed to in 

writing by A.I.D., GDI.AB shall submit annu'llly to A.I.D. for review 

and approval a Program Plan as described in Section ).()2 (a) (i) hereof 

at least 30 days prior to the initi'lLioD (11' the ProgrAJn year. 

ARTICLr~ VI 


Procurement: 


SECTION 6.01. U.S. Doll:u- Procurement. Except a:J A.I.D. may 

otherwise agree in writing, ciisbur,r;ement:c; made pursuant CO Section 7.01 

shall be used exclusively to finllnCp. the procurement for t.he Program of 

goods and services having both their source find orL~in in the United 

States and in countrie3 included in Code ':fl.l of the A. I . D. Geographic 

Code Book as in effect at the tim!' the orders are placed or contrR.cts 

are entered into for such goods .J.n(~ 3prv ices. However. notwithstanding 

any other provision of this Af7e~menL, only those motor vehicles whose 

source and origin is in the United states may be procured under this 

Loan, except as A.I.D. otherwise .1.ll,rees in writing. 

SECTION 6.02. Procurement from Brazil. Disbursements made 

pursuant to Section 7.02 shall be u~ed exclusively to finance the 
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procurelllent for the ProgrBll of goods and services having both their 

source and origin in Brazil. 

SECTION 6.03· Eligibility Date. Except as A.I.D. may otherwise 

agree in writing, no goods or services may be financed under the Loan 

which are procured pursuant to orders or contracLs firmly placed or 

entered into prior to the date of this Agreement. 

SECTION 6.04. Goods and Serv ices not Financed Under. Loan. 

Goods and services procured for the Program, but not financed under 

the Loan, shall have t~eir source and origin in countries included 

in Code 935 of the A.I.D. Geographic Code Book as in effect at the 

time orders are placed for such goods and services. 

SECTION 6.05. Implementation 0:' Procurement Requirements. 

The definitions applicable to the eligibility requirements of S~ctions 

6.01, 6.02 and 6.04 will be set forth in detail in Implementation 

Letters. 

SECTION 6.06. Reasonable Price. No more than reasonable 

prices shall be paid for any goods or services financed, in whole or 

in part, under the Loan. Such items shall be procured on a fair and, 

except for professional s~rvices, on a compecitive basis. 

S1CTION 6.07. Information nnd Marking. Borrower shall give 

publicity to the Lonn nnd the Program as a program of United States 

aid in furtherance of t.he Alliance for Progress and so identify sub

project sites, as prescribed in Implementation Letters. 
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SEC'l'ION 6.08. Shipping and Insurance. 


(a) U.S. Dollar Procurement financed under the Loan shall be 

transported to BrazU on nag carriers of any country included in Code 

9,5 of the A.I.D. Geographic Code Book as in effect at the time of the 

shipment. Ocean shipping financed under the Loan shall be procured in 

any country included in A.I.D. Geographic Code 941. 

(b) At least fifty percent (5~) of the gross tonnage of such 

procurement financed under the Loan (computed separately for dry bulk 

carriers, dry cargo liners, and tankers) which sball be transported on 

ocean vessels shall be transported on privately owned United States 

flag commercial vessels unless A.I.D. shall determine that such vessels 

are not available at fair and reasonable rates for United states 

commercial vessels. No such goods may be trnnsported on any ocean 

vessel (or aircrafr.) (i) which A.I.D., in 11 notice to the Borrower, has 

designated as ineligible to carry A.I.D. financed goods or (ii) which 

has been chartered for the carriage of A.I.D. finaneed goods unless 

such charter has bee~ approved by A.I.D. 

(c) Marine irsurance on such procurement may be financed under 

the Loan with disbursements made pursuant to Section 7.01, provided (i) 

such insurance is placed at the lowest available competitive rate in 

Brazil or in a country included in Code 941 of the A.I.D. Geographic 

Code Book as in effect at the time of placement, and (ii) claims there

under are payable in freely convertible currency. 

If in connection with the placement of marine insurance on 

shipments financed under United States legislation authorizing assistance 

to other nations, Brazil, by statute, decree, rule or regulation, tATors 
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any marine insurance company of any country over any marine insurance 

company authorized to do business in any state of the United States 

of America, such procurement financed under the Loan shall during tbe 

continuance of such discrimination be insured against marine risk in 

th~ United States of America with a company or companies authorized 

to do a marine i~surance business in any state of the United states 

of America. 

(d) Borrower shall insure, or cause to be insured, all such 

procurement financed under the Loan against risk incident to their 

transit to the point of tbeir use in the Program. Such insurance shall 

be issued upon terms and conditions consistent with sound commercial 

practices, shall insure the full value of the goods, and shall be 

payable in the currency in which such goods were financed or in any 

freely convertible currency. Any indemnification received by Borrower 

under such insurance shall be used to replace or repair any material 

damage or any loss of the goods insured or shall be used to reimburse 

Borrower for the replacement or repair of such goods. Any such replace

ments shall have their source and origin in countries included in Code 

941 of the A.I.D. Geographic Code Book as in effect at the time orders 

are placed or contracts are entered into for such replacements, and 

shall be otherwise subject to the provisions of this Agreement. 

(e) Not to exceed 9~ of the cost of ocean shipping otherwise 

eligible for total financing hereunder may be financed under the Loan. 

SECTION 6.09. Notjfication to Potential Suppliers. 

In order that all United States firms shall have the opportunity 

to p~ticipate in furnishing goods and services to be financed under the 
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Loan, the Borrower aball turn1sh to A.I.D. sucb 1ntomat1on rltb reprcl 

thereto I and at such tiDes, u A. I. D. llay request in IIIpleaentat10n 

Letters. 

SECTION 6.10. United states Government-owned Exces8 Property. 

The Borrower shall utilize, with respect to goods financed under the 

Loan to which the Borrower takes title at the time of procurement, 

such reconditioned United states Government-owned Excess Property as 

may be consistent with the requirements 01' the Program and as II8.y be 

available within a reasonable per iad of' time. The Borrower shall seek 

assistance from A.I.D. and A.I.D. will assist the Borrower in ascertain

ing the availability of and in obtaining such Excess Property. A.I.D. 

will make arrangements for any necessary inspection of such property 

by the Borrower or its representative. The costs 01' inspection and of 

acquisition, and all charges incident to the transfer to the Borrower 

of sucb Excess Property, may be financed under the Loan. Prior to the 

procurement of any goods, other than Excess Property, financed under 

the LoM and after baving sought such A.I.D. assistance, the Borrower 

shall indicate to A.I.D. in writing, on the basis of information then 

available to it, either that such goods cannot be made available from 

reconditioned United states Government-ewned Excess Property on a timely 

basis or that the goods that can be made available are not technically 

suitable for use in 'the Program. 
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ARTICLE VII 

Disbursements 

RECTION 7.01. Disbursement for United States Dollar Costs -

Letters of Commitment to United States Banks. Upon satisfaction of 

conditions precedent, the Borrower may, from time to time, request 

A.I.D. to issue Letters of Commitment for specified amounts to one 

or more United states banks, satisfactory to A.I.D., committing A.I.D. 

ta reimburse such bank or banks for payments made by them to contractors 

or suppliers, through the use of Letters of Credit or otherwise, for 

Dollar Costs of goods and services procured for the Program in 

accordance with the terms and conditions of this Agreement. Payment 

by a bank to a contractor or supplier will be made by the bank upon 

presentation of such supporting documentation as A.I.D. may prescribe 

in Letters of Commitment and Implementation Letters. Banking charges 

incurred in connection with Letters of Commitment and Letters of Credit 

shall be for the account of the Borrower and may be financed under the 

Loan. 

SECTION 7.02. Disbursement for Local Currency Costs. Upon 

satisfaction of conditions precedent, the Borrowe~ may, from time to 

time, request disbursement by A.I.D. of local currency for Local 

Currency Costs of goods and services procured for the Program in 

accordance with the terms and conditions of this Agreement by submitting 

to A.I.D. such supporting documentation as A.I.D. may prescribe in 

Implementation Letters. Cruzeiro disbursements by A.I.D. hereunder 

shdll be charged against the Loan in U.S. dollars at the exchange rate 
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prevailing on the date A.I.D. utilized dollars to obtain the issued 

cruzeiros. 

SECTION 7.03. Other Forms of Disbursement. Disbursements of 

the Loan may also be made through such other mean s as the Borro....er and 

A.I.D. may agree to in writing. 

SECTION 7.04. Date of Disbursement. Disbursement by A.I.D. 

shall be deemed to occur, (n) in the case of disbursements pursuant to 

Section 7.01, on the date on which A.I.D. makes a disbursement to the 

Borrower, to its designee, or to a banking institution pursuant to a 

Letter of Commitment, and (b) in the case of disbursements pursuant to 

Section 7.02, on the date on ....hich A.I.D. disburses the local currency 

to the Borrower or its designee. 

SECTION 7.05. Terminal Date for Disbursement. Except as 

A.I.D. may otherwise agree in writing, no Letter of Commitment, or 

other commitment documents ....hich may be called for by another form of 

disbursement under Section 7.03, or amendment thereto shall be issued 

in response to requests received by A.I.D. after June 30, 1976 and no 

disbursement shall be made against documentation received by A.I.D. 

or any bank described in Section 7.01 after December 31st, 1976, 

A.I.D., at its option, may at any time or times after December 31, 1976 

reduce the Loan by all or any part thereof for which documentation was 

not received by such date. 
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ARTICLE VIII 


Cancellation and Suspension 


SECTION 8.01. Cancell.ation by the Borrower. The Borrower TtI,\y, 

with the prior written consent of A.I.D., by written notice to A.I.D 

cancel any part of the Loan which, prior to the giving of such notice, 

A.I.D. has Dot disbursed or irrevocably committed itself to discharge. 

SECTION 8.02. Events of Default; Acceleration. If anyone or 

more of the following events ("Events of Defl'l.ult") shall occur: 

(a) 	 The Borrower shall have failed to pay when due any 

interest or installment of Principal required under this 

Agreement; 

(b) 	 The Borrower shall have failen to comply with Rny other 

provision of this Agreement, includinp;, but without 

limitation, the obligation to carry oat the Program with 

due dili~ence and efficiency; 

(c) 	 The Borrower shall have failed to pay '....hen d'J.e any interest 

or any installment of Principal or any o':.her payment r~

quired under any other loan agreement, any Guaranty Agree

ment, or any other agreement between the Borrower or nny 

of it~ agencies and A.I.D., or any of its predecessor 

agencies; 

( d) An Event of Default has occurred under the Marketing Loan 

as defined therein and the Borrower under that Loan has 

not cured such Event of Default; 
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then A.I.D. may, at its option, give to the Borrower notice that all 

or any part of the unrepaid Principal shall be due and payable sixty 

(60) days thereafter, and, unless the Event of Default is cured within 

sixty (60) days, such unrepaid Principal and any accrued interest here

under shall be due and payable immediately, and the amount of any 

further disbursements made under then outstanding irrevocable Letters 

of Credit or otherwise shall become due and payable as soon as made. 

SECTION ~.03. Suspension of Disbursement. In the event that 

at any time: 

(a) An Event of Default has occurred; 

(b) An event occurs that A.I.D. determines to be an extra

ordinary situation that makes it improbable either that 

the purpose of the Loan will be attained or that the 

Borrower will be able to perform its obligations under 

this Agreement; 

(c) 	 Any disbursement by A.I.D. would be in violation of the 

legislation governing A.I.D.; 

(d) 	 The Borrower shall have failed to pay when due any interest 

or any installment of Principal or any other payment re

quired under an:y other loan agreement, any guaranty 

agreement, or any other agreement between the Borrower 

and the Government of the United States or any of its 

agencies; 



- 21 

(e) Satisfactory progress is not being made in carrying out 

all or part of the Program according to the terms of this 

Agreement; 

Then A.I.D. may, at its option: 

(i) 	 Suspend or cancel outstanding commitment documents 

to the extent that they have not been utilized 

through the issuRnce of irrevocable Letters of Credit 

or through bank payments made other than under 

irrevocable Letters of Credit, in which event A.I.D. 

shall give notice to the Borrower promptly thereafter; 

(ii) 	 decline to make disbursements other than under out

standing commitment documents; 

(iii) 	 decline to issue additional commitment documents; 

(iv) 	 at A.I.D.'s expense, direct that title to goods 

financed under the Loan shall be transferred to A.I.D. 

if the goods are from a source outside of Brazil, are 

in a deliverable state and have not been offloaded in 

ports of entry of Brazil. Any disbursement made or to 

be m&de under the Loan with respect to such transfer

red goods shall be deducted from Principal. 

SECTION 8.04. ~cellation by A.I.D. FollOwing any suspension 

of disbursements pursuant to Section 9.0" if the cause or causes for 

such suspension of disbursements shall not have b~en eliminated or 

corrected within sixty (60) days from the date of such suspension, A.I.D. 
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may, at its option, at any time or times thereafter, cancel all or 

any part of the Loan that is not then either disbursed or which it 

has irrevocably committed itself to disburse. 

SECTION R.05. Continued Effectiveness of Agreement. Notwith

standing any cancellation, suspension of disbursement, or acceleration 

of repayment, the provisions of this Agreement shall continue in full 

force and effect until the payment in full ot' til Principal and any 

accrued interest hereunder. 

SECTION 8.06. Refunds. 

(fl.) In the case of any disbursement not supported by valid 

documentation in accordance with the term;. of' this A~eement, or of any 

disbursement not made or used in acr;ordIU1CI~ with the terms of' this 

Agreement, A.I.D., notwithstanding the aV.1.:l'\bility or exercise of any 

of the other remedies provided for under this Agreement, :nay require 

the Borrower to refund such amount in United States dollars to A.I.D. 

wi thin thirty days after receipt of '1 rcques t therefor. Such amount 

sha.ll be made available first for the cost of goods and services pro

cured for the Progrrun hereunder, to the extent. justified; the remainder, 

if any, shall be applied to the installments of Principal in the inverse 

order of their maturity and the amount of the Lo~ shall be reduced by 

the amount of such remainder. Notwithstanding any other provision in 

this Agreement, A.I.D.'s right to require a refund with respect to any 

disbursement under the Loan shall continue for five years following the 

date of such disbursement. 
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(b) In the event that A.I.D. receives a refund from any 

contractor, supplier, or banking institution, or from any other third 

party connected with the Loan, with respect to goods or services 

financed under the Loan, and such refund relates to an unreasonable 

price for goods or services, or to goods that did not conform to 

specifications, or to seryices that were inadequate, A.I.D. shall first 

make such refund available for the cost of goods and services procured 

for the Program hereunder, to the extent justified, the remainder to be 

applied to the installments of Principal in the inverse order of their 

JIl8.turity and the amOlmt of the Lear. shall be reduced by the amount of 

such remai nder . 

SEC'l'ION 8.0'1. Expenses of Collection. All reasonable costs 

incurred by A.I.D.} other than salaries 01' its staff, in connection 

with the collection of any refund or in connection with amounts due 

A.I.D. by reason of the occurrence of any of the events specified in 

Section 8.02 may be charged to the Borro~er and reimbursed to A.I.D. 

in such manner as A.I.D. may specify. 

SECTION 8.08. Nonwaiver of Remedies. No delay in tlxercising 

or commission to exercise any right} power, or remedy accruing to A.I.D. 

under this Agreement shall be construec as a waiver of any of such 

rights, powers, or remedies. 
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ARTICLE IX 

Mi scellaneous 

SECTION 9.01. Communications. Any notice, request, document, 

or otber communication given, made, or sent by the Borrower or A.I.D. 

pursuant to this Agreement shall be in writing or by telegram, cable, 

or radiogram and shall be deemed to have been duly given, made, or 

sent to the party to which it is addressed when it shall be delivered 

to such party to hnnd or by mail, telegrams, cable, or radiogram at 

the following address: 

TO OORROWER: 

Mnil Address: Ministerio da Fazenda 
Av. Presidente Antonio Carlos, 
Rio de ,Janeiro, GB 

375 

Cable Address: MINITAZ 
Rio de ,I~eiro, GB 

TO BNDE: 

Mail Address: 	 Banco Nacional de Desenvolvimento EconOm1co 
Av. Rio Branco, 53 - 129 andar 
Rio de Janeiro, GB 

Cable Address: 	 BADEC 
Rio de Janeiro, GB 

TO GEMAB: 

Mail Address: 	 Grupo Executivo de Moderniza~ao do 
Sistema de Abastecimento - GEMAB 
Edificio Anapolis 
Setor Comerclal Sul 
Brasilia, D.F. 

Cable Address: 	 GDfAB 
Brasilia, D. F • 
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TO A.I .D.: 

Mail Addre 88: Office of Capital Development and Industry 
Agency for International Development 
Run Melvin Jones, 5 - 259 and. 
Rio de Janeiro, GB 

Cable Address: USAID/ADCD 
AMEMBASSY 
Rio de Janeiro, GB 

other addresses may be substituted for the above upon the giving of 

notice. All notices, requests, communications, and documents submitted 

to A.I.D. hereunder shall be in English, el:=ept as A.I.D. may otherwise 

agree in writing. 

SECTION 9.02. Representatives. For aLl purposes relative to 

this Agreement, the Borrower will be repreoented by the individual 

holding or acting in the office of the presiding officer of GEMAB and 

A.I.D. will be represented by the indivirtua.lr. holding or a.::tiug in the 

office of the Minister Director and AS5ist~nt Director for Capi~al 

Development and Industry. Such individuals shall have the authority 

to designate additional representatives by written notice. In the event 

of MY replacement or other designf~tion of a representative hereunder, 

Borrower shall submit a statement of the representative's name and 

specimen signature in form and substance satisfactory to A.I.D. 

Until rec~:i.pt by A.I.D. of written notice of revocation of the authority 

of any of the duly authorized representatives of the Borrower designated 

pursuant to this 3ection, it may accept the signature of any such 

representative or representatives on any instrument as conclusive 

~lidence that any action effected by such instrument is duly authorized. 

http:rec~:i.pt
http:indivirtua.lr
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SECTION 9.03. Implementation Letters. A.I.D. shall from time 

to tiMe issue Implementation Le~ters that vill prescribe the procedures 

applicable hereunder in connection with the implementation of this 

Agreement. 

SECTION 9.04. Promissory Notes. At such time or times as 

A.I.D. may request, the Borrower shall issue promissory notes or such 

other evidence of indebtedness with respect to the Loan, in such form, 

containing such terms and supported by such legal opinions as A.I.D. 

may reasonably request. 

SECTION 9.05. Termination Upon Full Payment. Upon payment 

in full of the Principal and of any accrued intere~t, this Agreement 

and all obligations of the Borrower and A.I.D. under this Loan Agree

ment shall terminate. 
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IN WITNESS WHlREOF, Borrower and the United States ot Merica, 

each acting through its respective duly authorized representative, have 

caused this Agreement to be signed in their names and delivered. as ot 

the day and year tirst above written. 

By: 
~~~~~~~~---------------

FED 0, rrrtIL: 
~ 

Minister of FinanceTitle. 

TiUe:___M_in_i.;..s;...t_er_o_f_Agr;,;:....;i.;...c_ul_t_ur_e____ 

GRUFO EXECtrrIVO DE MODERNIZAQAO DO SISTEMA 
DE ABASTECIMENTO - GEMAB 

By: __·~~'~·_~~~~·_;~l____~.?_______

3 ~--
Title:____,~·i~~.;..I.;..,_~\_._~-~~~"_·_·(_:_,·~,_L_.~IJ~,~ 

UNITED .S'l'A'iES OF A.'.nmICA: 

,) .(.. ~ l' r r ~-
By: '\ '" \.l' ~ \ .r' (j I,A ... yr'> ,& 

Title: 



APPE1\lD.IX I 

1his Project, in two Darts, is to assist in financing the $40 million 

North and Northeast nortion 01 the ~overnrnent of Brazil's (GOB's) $100 

million Nntional Pror.;riUD of constructinp;:, equippinR and operating whole

sale food markets ("n'holesale Markets" ) and mixed wholesale/retail food 

market10 ("Mixed Markets") in urb:m centers and nroduce assembly markets 

("Assembly M;u-kets") in major interior food collection points. 

The North IlIld Northeast Dortion ot' the prOp;rilln ·.... tll be financed as 

follows: J,14 million cruzeiro equiv:tlent from resources of the National 

Economic Development Bank (BNlJIo:); $1 11 million from the first part of 

A.I.D. Loan (A.I.]). Loan f~~> ',U-L-ufl',l to be renassed by the BNDE, and 

$12 million cruzeiro eqlliv:d.ent cor.Lribut..ion Crom the States Ilnd/or 

Municipnli ties. The fiNDr; (lIld i\. r. f;. funds will be sub-lent by the BNDE 

to mixed economy compl1.njc,; which will construct, own ilIld operate the 

wnolesale, t-1hed and A.!;semt,lv I'!'lrl<.ct:; :llld Le. the Brazilirl.n Food ;~llpply 

Compnny (C()PAL) ',·,hleh l-li1.1 m:lkl'l.n {''luity investmenL in stich mixed 

economy com!),'l[J i e.'; . 

The second :l(t.r:. C);' t1l!' Fr,),j(~,·t "O)j:~l:;V' ,;J c,echllical :ls,;istance in 

the North1.cJC.l f,"rth'~Il.',L, (in'UlCCCl :.hro':,.'h1. :1 mlllion -'\.I.U. Lonn 

Mini!::try or /I,I,ril'!lltlJre to Lhe EX'''~!lt:V'~ \~rDt!p r'or the Modernization of 

Food SllPOl.y \l;I'.i-\Ai.)! i'())' Lr:llIlln" L"'-)lCli,::l!. l.';Ci:;tllrlCC, .'Inri equifX!lent 

reln.ted "[.Cl U'll' Cl·,;at,ion oj' '!Cl '~:':lrr)')l'i·\tl~ly :;Lructur~d and efficiently 

mana~ed atld npL'l'Cli..l·,1 'l,'rl,',ll,t,a",J ,lu;!..rilJlI\,lOn ;;yr,tem. 

•• _____ 0 ______• _______.______A. Wholesal.e, r'liXl'ri,!!)(j r',(;;;ernbJ..v :,hrt.l.'t.;; 

WholesaJe ~hl'ket:; :l1'l: t,l t,,~ h,.~'\:"ed in cities ",'ith over ')UU,OOO 

oopulation iIlCJ.UO In,, L"~J Clnt Lirni t.1!,j to ,',holesale ,\1;l.rkets n.lread.v 

identifieci in :;aiv'lrj()r. [""'11'(') ;'01".'11''':','1 ,'!lln Helem. 

Mixed t>1rtrket:; arc I.e be LC'c"ltl'd lCl .·jtics '"Jith population ranging 

from 170,OUO to ')"" )l),} inclihiin/: but. not limited to Mixeri Mrtrkets 

already identified In liraca,jll, I·::\<,t'io 'Inn ~·hl1alJr,. 

http:Am;:uabU.lr
http:iIlCJ.UO
http:I'!'lrl<.ct
http:PPE1\lD.IX
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Assembly Markets are specialized centers located in major interior 

producing areas. Thus far nine (9) Assembly Market areas in the 

Northeast are being considered. 

The dimensions, characteristics, and locations of' a.ll. the markets 

will be in accord with criteria established by the BNDE, GENAB and 

CaBAL and satisfactory to USAID. 

A.I.D. financing '.... ill not exceed 5~ of any eligible Market Loan. 


Administration 


The principal executing agencies will be BNDE, GEMAB and CaBAL. 


Supporting roles will be played by Superintendencia do Desenvolvimento 

do Nordeste (SUDENE) and Superintendencia do Desenvolvimento da 

Amazonia (SUDAM). 

The BNDE, as the Borrower, will be executin~, financial, and 

monitoring agent of the con:.;truction activities a.nd will provide long

term financing for the construction and equipping of the markets. 

The Ministry of A~'Ticll.lture actilll.:: through GF:MAB, will be the agent 

of the GOB responsible for overa.ll plrulninp: /lnd coordination of the 

program and have primary responsi bili ty fur the execution of the one 

million dollar technica.l ass istance part of' the Proj ect. 

CaBAL, a dependency of the Ministry of Agriculture, will participate 

in che operation of each of the miU"kets throup;h its ownership of up to 

3~ of the shares. 

SUDENE and SUDAM will aosist the statE governments under their 

jurisdiction to promote plliIls for the markets in support of the nat~')no.l 

program. 

Each Mark~t Loan approved will be supported by economic and technical 

studies demonstrating its feasibility accordin~ to criteria to be 

developed jointly by BNDE, COBAL and GEMAB and satisfactory to A.I.D. 

The markets will be operated and administered by mixed economy 

corporations to be established ~d operated in accordance with regulat

ions and guidelines to be established by COBAL. GEMAB/COBAL vill 

colaborate with the BNnE in all phases of the program and provide 

http:overa.ll
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oolicy and operational guidance to the companies. 

B. Technical Assistance, Training and Eouipment 

1. 	 Introduction 

Un to $1,000,000 of loan funds may be utilized by the Ministry 

of Agriculture to finance the dollFtr and cruzeiro costs of technical 

assistance, training and equipment needed to improve the operating 

efficiency of the food distribution systems fU1d the markets constructed 

in the North and Northeast under the GU3's National Program. Specifical

ly loan financing may be used to (1) improve and exnand the market news 

service, (2) establish produce classification grades and standards, and 

(3) provide special technical expertise and training in wholesale market 

operations, retail food marketing, and rur~l urb~ ~,rketing inte~ration 

as elaborated below. 

2. 	 Market News Service 

1~e purpose of the Market News Service will be to imnrove and 

expand market news reporting in the North and Northeast. In addition 

to linking the markets in the major North ~lI1d Northeast cities into 

the national system of Telex communication through nrovision of 

technical assistance and equipment, this Rctivity envisions state 

capitals and major interior assembl~ mFU"kets beinr linked to the 

system by radio thus facilitating rA.nid dissemination of market news. 

This activity also includes nublishinfl, market news through radio and 

newsnaper s. 

,. Produce Classification and Grndinl7, 

This activity calls for technical assist:u1ce to estat.lish R. 

system of produce classification and gradin~, initially in each of the 

"Wholesale and Mixed Markets" and, subsequently, in the "Assembly 

Markets". Also envisioned is the establishment of trainin~ courses for 

supervisors and graders in the Wholes~e and Mixed Markets. Equipment 

for grading and classification may he financed with loan fund.;;. 
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4. 	 Special Technical Assistance 

In addition to the two activities outlined above, technical 

assistance will be provided in the areas of wholesale, retail and 

mixed market operations, and rural urban marketing integration. 

(a) 	 Wholesale and Mixed Market Operations 

One technician, a wholesale market specialist, will be 

contracted by GEMAB and will be re;ponsible for establiahing 

a short training course for Wholesale and Mixed Market 

administrators and certain key personnel of BNDE/COBAL 

responsible for executing this marketing activity and working 

wi th the administrators to impI'ove operations of existing 

wholesale markets in the North and Northeast constructed 

uuder the GOB National Program, and be availa.ble for con

sultations as other Wholesale and Mixed Markets are being 

constructed. 

(b) 	 Retail Food Marketing 

A retail food marketing specialist will be contracted 

who will work with small self-service and neighborhood stores 

and with public "feira" organizations in promoting cooperative 

or joint purchasing at the Wholesale and Mixed Markets and in 

the interior, and in developing a credit program for their 

operating and expansion needs. The purposes will be to 

establish voluntary associations of small grocers to increase 

their economic and operating efficiency and to expand and 

improve retail self-service stores, particularly those located 

in low-income areas. Funds will also be av~ilable to bring in 

short-term consultants for special advice. 
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(c) Rural-Urban Marketing Integration 

A rural marketing specialist will be contracted to work 

with the retail food marketing specialist in the urban and 

rural markets with the ourpose of better integratin~ rural 

markets, urban wholesale markets, ana retail markets into an 

efficient food distribution system. He would work closely 

with the Wholesale and Mixed Market lldministrators and the 

state extension services for the training or !ll.IlI1agers of 

coooeratives. Funds will also be available to bring in short

term consultants for snecialized marketing advice. 

5. Administration 

The contractin~ and supervi"ion 01 the technical assistance 

and tra.ining orovided under the Prop;rrun will be the responsibility of 

GEMAB. USAID will assist GEMAB in recruitin~, reviewing qualifications 

and approving specialists including both long Clnd short-term consultant 

specialists and in develouing, reviewing and aporovinp, training courses. 



A.I.D. 	Loan N9.212-LmQB~ 

LOAN AGREEMENT 

Between 

BANCO NACIONAL DO DESENVOLVIMENTO ECONOMICO 

and the 

UNITED 	 STATES OF AMERICA 


for 


NORTHEAST AGRICULTURAL MARKETING 



,_:y7 1 
LOAN AGREt:'U'C'O.nTI d t ed the ,.-:-) .- d of, JI .•.. (~J.' ,-; l 1971 b t ween~nJ, a ay ,'''' ". , r.L ., e 

BANCO NACIONAL DO DESENVOLVIMENTO ECONOMICO ("Borrower") and the 

UNITED STATES OF AMERICA, acting through the AGENCY FOR INTERNATIONAL 

DEVELOPMENT ("A.I.D."). 

ARTICLE I 

The Loan 

SECTION 1.01. The Loan. A.I.D. agrees to lend to the Borrower 

in furtherance of the Alliance for Progress and pursuant to the Foreign 

Assistance Act of 1961, RS amended, an amount not to exceed fourteen 

million United States Dollars (.$14,000,000) ("Loan ll 
) to assist the 

Borrower in cu lying out the Program ("Progrrun") referred to in Secti?n 

1.02. The Loan shall he used to finance local currency costs "Local 

Currency Co ;ts") and United States dollar ("Dollar Costs") of goods and 

services required for the Program. The aggregate amount of disburse

ments under the Loan is hereinafter referred to as "Principal". 

SECTION 1.02. The. Program. The Program shall consist of the 

constructing, operating and equipping of wholesale food markets, mixed 

wholesale/retail fooe. markets anci produce assembly markets ("Sub_ 

projects") in th~ North and Northeast areas of Brazil. Tbe Program is 

part of the Government of Brazil's national program to improve the 

food distribution system. The Program is more fully described in 

Annex I, attached hereto, which Annex may be modified in writing by 

mutual agreement between the parties hereto. 
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SECTION 1.03· Technical Assistance. The Government of Brazil 

and A.I.D. have this day entered into a Loan Agreement ("Technical 

Assistance Loo.n" - A.I.D. Loan N9 512-1-084) to assist the Government 

of In-azil ("Borrower") by providing tecr"'''lical assistance and training 

necessary to carry out the Program effectively. 

ARTICLE II 

Loan Terms 

SECTION 2.01. Interest. The Borrower shall pay to A.I.D. 

interest Hhich shall accrue at the rate of two percent (2;') per 

annum for five years following the date of the first disbursement 

hereunder and at the rate of three percent (3;') per annum thereafter 

on the outstanding balance of Principal and on any due and unpaid 

interest. Interest on the outstanding balance shall accrue from the 

date of' each respective disbursement (as such date in defined in Section 

7.04), and shall be computed on the basis of a 365-day year. Interest 

shall be payable semiannually. The first payment of interest shall be 

due and payable no later than six (6) months after the first disburse

ment hereunder, on a date to be specified by A.I.D. 

SECTION 2.02. Repayment. The Borrower shall repay to A.I.D. 

the Principal within twenty (20) years from the date of the first 

disbursement hereunder in thirty-one (31) approximately P.qual semi

annual installments of Principal and interest. The first installment 
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of Principal shall be payable four and one-half (4-1/2) years after 

the date on which the first interest payment is due in accordance with 

Section 2.01. A.I.D. shall provide the Borrower with an amortization 

schedule in accordance with this Section after the final dis' .ursement 

under the Loan. 

SECTION 2.03. Application Currency, and Place of Payment. 

Except as otherwise provided in Section 2.05, all payments of interest 

and Principa~ hereunder shall be made in United states dollars and 

shall be applied first to the payment of interest due and then to the 

repayment of Principal. Except as otherwise provided in Section 2.05, 

or as A.I.D. may otherwise specify in writing, all such payments shall 

be made to the Controller, Agency for International Development, 

Washington, D.C., U.S.A., and shall be deemed made when received by 

the Office of the Controller. 

SECTION 2.04. Prepayment. Upon payment of all interest and 

refunds then due, the Borrower may prepay, without penalty, all or any 

part of the Principal. Any such prepayment shall be applied to the 

installments of Principal in the inverse order of their maturity. 

SECTION 2.05. Special Payment Procedure. 

(a) Unless A.I.D. otherwise directs, the Borrower shall 

discharge its Obligations to make payments pursuant to this Article, 

and if A.I.D. so directs to make payments pursuant to Section 8.02, 
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by making all such payments in accordance with the terms of this 

Agreement to the Govel"IlJlent of Bra.zil in cruzeiros, equivalent to, 

and at the same time as, the dollar payments which .,rould otherwise 

be made ("Special Payment ProcedureH 
). Except as A.I.D. may otherwise 

specify, the equivalent amount in cruzeiros of such dollar payments 

shal). be such amounts as the Borrower would have been required by the 

Banco Central do Brasil to pay to obtain dollars for payments directly 

to A.I.D. pursuant to this Agreement on the dates that such payments 

are made. 

(b) Adoption of this Special Payment Procedure shall in no 

way affect any rights of A.I.D. or any Obligations of the Borrower under 

this Agreement, except those obliga.tions disC'.harged in accordance with 

subsection 2.05 (a) above. 

SECTION 2.06. Renegotiation of the Terms of the Loan. In 

the light of the undertakings of the United States of America, and the 

other signatories of the Act of Bogota and the Charter of Punta del 

Este to forge an Alliance for Progress, the Borrower agrees to negotiate 

with A.I.D., at such time or times as A.I.D. might request, an 

acceleration of the repayment of the Loan in the event that there is 

any significant improvement in the internal and external economic and 

financial position and prospects of the country of the Borrower, taking 

into consideration the relative capital requirements of Brazil and of 

thp. other signatories of the Act of Bogota and the Charter of Punta 

del Este. 
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ARTICLE III 

Conditions Precedent to Disbursement 

SECTION 3.01. Conditions Precedent to Initial Disbursement. 

Prior to the first disbursement (or the issuance of the first Letter 

of Conmitment) under the Loan, the Borrower shall, except as A. I. D. 

may otherwise agree in writing, f.trnish to A.I.D. in form and 

substance satisfactory to A.I.D.: 

(a) An opinion or opinions of legal counsel satisfactory to 

A • I • D. that: 

(i) This Agreement has been duly authorized or 

ratified by, and executed on behalf of the 

Borrower, that it has been registered as 

required by the law of Brazil, and that it 

constitutes a valid and legally binding 

Obligation of the Borrower in accordance 

with its terms; and 

(11) The Borrower is a duly organi zed and existing 

institution under the laws of Brazil. 

( iii) If required by the law of Brazil, the Program 

has been included in the Pluriannual Invest

ment Budget and that said Budget has been 

enacted. 

(b) Evidence of the authority of the person or persons who 

will act as the representative or representatives of the Borrower 
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pursuant to Section 9.02 together with a specimen signature of each 

person certified as to its authenticity by said legal counsel. 

(c) Evid~nce of a Payment and Guaranty agreement by the 

Government of Brazil ("Guarantor"), satisfactory to A.I.n. and duly 

executed and registered pursuant to the legal requirements of Brazil, 

of the repayments of the Loan and all interest and other payments 

r~quired pursuant to this Agreement, and evidence that said Guaranty 

is in full force and effect. 

(d) Evidence of sati"factory arrangements with appropriate 

monetary uuthorities for the remittance of dollars to A.I.D. in 

satisfaction of BorrOwer's and the Guarantor's obl~gations under 

this Agreement and the Payment and Guaranty Agreement. 

(e) A detniled plan describing the operating procedures of 

the Program and setting forth the financial, technical, engineering, 

economic and other relevant criteria and procedures to be followed 

in carrying out the Program, including interest rates and terms of 

sub-loans. 

(f) A detailed time-phased operational plan setting forth the 

proposed implementation of the Program for the first 12 months period. 

(g) Evidence that the Technical Assistance Loan has been 

duly executed. 

(h) Evidence of an Agreement between the Borrower and COBAL, 

satisfactory to A.I.D., setting forth the terms for approving and 

financing mar.ket projects. 
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SECTION 3.02. Terminal Dates for Meeting Conditions Precedent 

to Disbursement. 

If all of the conditions specified in Section 3.01 shall not 

have been met within 120 days from the date of this Agreement, or 

such later date as A.I.D. may agree to in writing, A.I.D., at its 

option, may terminate this Agreement by giving written notice to the 

Borrower. Upon the giving' of such notice, this Agreement and all 

obligations of the parties hereunder shall terminate. 

SECTION 3.03. Condition Precedent to Additional Disbursement. 

Prior to any further disbursements or to the issuance of any further 

Letters of Credit under the Loan, other than that referred to in 

Section 3.01, the Borrower shall, except as A.I.D. may othen:ise agree 

in writing, furnish to A.I.D. in form and SUbstance satisfactory to 

A.I.D. evidence that the Technical Assistance Loan is being impl~\ented 

in a timely and effective manner. 

SECTION ).04. Notification of Meeting of Conditions Precedent 

to Disbursement. A.I.D. shall notify the Borrower 

upon determination by A.I.D. that the conditions precedent to disburse

ment specified in Section 3.01 and Section 3.03 have been met. 



- 8 -

ARTICLE rv 

General Covenants and Warranties 

SECTION 4.01. Execution of the Program. 

(a) The Borrower shall carry out the Program with due diligence 

and efficiency, and in conformity with sound engineering, construction, 

financial and administrative practices. 

(b) The Borrower shall cause the Program to be carried out in 

conformity with all of the plans, criteria and Program docUlllents 

submitted to A.I.D. pursuant to Section 3.01 (e) and with aLl modifica

tions therein, approved by A.I.D. pursuant to this Agreement. 

SECTION 4.02. Funds and Other Resources to be Provided by 

Borrower. The Borrower shall provide promptJy as needed all funds, in 

addition to the Loan, and all other resources required for the punctual 

and effective carrying out of the Program. 

SECTION 4.03. Continuing Consultation. The Borrower and 

A.I.D. shall cooperate fully to assure that the purpose of the Loan 

will be accomplished. To this end, the Borrower and A.I.D. shall fram 

time to time, at the reque~t of either party, conduct evaluations, 

exchange views through their representatives with regard to tbe progress 

of the Program, the performance by the Borrower of its obligations 

under this Agreement, the performance of the otber entities involved in 

the Program, and other matters relating to the ProgTam. 
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SECTION 4.04. Management. The Borrower shall provide or cause 

to be provided experienced management for the Program and it shall 

train such staff as may be appropriate for the main~enance and 

efficient operation of the sub-projects. 

SECTION 4.05· Taxa.tion. This LOM Agreement, the Loan, and 

any evidence of indebtedness issued in connectiun herewith shall be 

free from, and the Principal and interest shall be paid without 

deduction for and free from, any taxation or fees imposed under the 

laws in effect within Brazil. To the extent that any contractor, in

cluding any consulting firm, any personnel of such contractor financed 

pursu<mt to Section 7.01, and any property or transactions relating to 

such contracts and any commodity procurement transaction financed 

purSUlHlt to Section 7.01 are not exempt from identifiable taxes, 

tariffs, duties, and otl-er levies imposed under laws in effect in the 

country of the Borrower, the Borrower shall, as and to the extent 

prescribed in and pursuant to Implementation Letters, payor reimburse 

the same under Section 4.02 of thi s Agreement wi th funds other than 

those provided under the Loan and exclusive of the funds already 

committed to the Program by Borrower. 

SECTION 4.06. Utilization of Goods and Services. 

(a) Goods and services financed under the Loan shall be used 

exclusively for the Program, except as A.I.D. may otherwise agree in 
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writing. Upon caupletion of the Program, or at such other time as goods 

financed und~r the Loan can no longer usefully be employed for the 

Program, the Borrower may use or dispose of such goods in such manner 

as A.I.D. may agree to in writing prior to such use or disposition. 

(b) Except as A.I.D. may otherwise agree in writing, no goods 

or services financed under the Loan shall be used to promote or assist 

anybreign aid project or activity associated with or financed by any 

country not included in Code 935 of the A.I.D. Geographic Code Book 

as in effect at the time of such use. 

SECTION 4.07. Disclosure of Material Facts and Circumstances. 

The parties hereto represent that they have disclosed all relevant 

facts and circumstances thnt might affect the discharge of their 

obligations under this Agreement and that such facts and circumstances 

disclo~ed during the course of obtaining the Loan are to the best of 

their knov:ledge accurate and complete. The parties a.gree to advise each 

other of any facts and circumsta.nces that may hereafter arise that might 

materially affect, or that it is reasonable to beli~ve might materially 

affect, the Progr~ or the discharge of their obligations under this 

Agreement. 

SECTION 1~.08. Commission, Fees, and Other Payments. 

(a) The parties hereto warl'ant and covenant that in connection 

with Obtaining the Loan, or taking any action under or with respect to 

this Agreement, they have not paid, and will not payor agree to pay, 
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nor to the best of their knowledge has there been paid nor will there 

be paid or agreed to be paid by any other person or entity, comaissions, 

fees, or other payments of any kind, except as regular compensation to 

the Borrower's full time officers and employees or as caupensation for 

bona fide professioml, technical, or comparable services. Each ot' the 

parties hereto agrees to report promptly tQ the other any payment or 

agreement to pay for such bona fide professional, technical, or 

comp~able services to which it 1s a party or of which it has knowledge 

(indicating whether such payment has been made or is to he maje on a 

contingent basis). 

(b) The Borrower warrllllts nnd covenants that no payments ha"e 

been or will be received by the Borrower, or any official. of the 

Borrower, in connection with the procurement of goods and services 

financed hereunder, except fees, taxes, or aimil~ payments legally 

established in the country of the Borrower. 

SECTION 4.09. Maintenance and Audit of Records. The Borrower 

shall maintain, or cause to be maintained, in accordance with sound 

accounting principles and practices consistently applied, books and 

records relating both to the Program and to this Agreement. Such books 

and record:; shall, without limitation, be adequate to show: 

(a) 	 the receipt and application of all funds disbursed 

pursuant to this P~eement as well as by other 

entities contributing to the Program; 
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(b) the receipt and use made of goods and services acquired 

with funds disbursed pursuant to this Agreement; 

(c) the nature and extent of solicitations of prospective 

suppliers of goods and service~ acquired; 

(d) the basis of the award of contracts and orders to 

successful bidders; 

(e) the basis of pnyment made to contractors and other 

payees; 

(f) repayment of principal and interest of sub-loans and the 

use made of such repayments; and 

(g) the progress of the Program. 

Such books and records shall be regularly audited, in accordance 

with sound auditing standards, for such period and at such intervals as 

A.I.D. ~y require, and shall be maintained for five years after the 

da.te of the last disbursement by A·I.D. or untU aJ.l sums due A.I.D. 

under this Agreement have been paid, whichever date first occurs. 

SECTION 4.10. Reports. The Borrower shall furnish to A.I.D. 

such information and reports relating to the Loan and to the Progrw= 

as A.I.D. may requp.st. 

SECTION 4.11. Inspections. The authorized representatives 

of A.I.D. shall have the right at all reasonable times to inspect the 

Program and the sub-projects, the utilization of all goods and services 

financed under the Loan, and the Borrower' s books, records, and other 

documents relating to the Prograru and the Loan. The Borrower sh8lJ. 

http:requp.st
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cooperate with A.I-D. to facilitate such inspections. 

ARTICLE V 


Covenants 


SECTION 5.01. Changes. Notwithstanding any other provisions 

hereof, Borrower agrees to obtain A.I.D. concurrence in writing prior 

to making or agreeing to any significant or materia.l change in the' 

Plans submitted in accordance with Section 3.01 (e). 

SECTION 5.02. Orderly Completion. In the event that for any 

reason Wh'ltsoever including the suspension or cancellation of dis

bursements as provided for inArticle VIII of this Agreement, A.I.D. 

funds are not available to continue the Prcgram or a part thereof, 

Borrower agrees to provide the additional funds required for the timely 

and orderly completion of sub-projects already begun under the Program. 

SECTION 5.03. Sub-Loans. Except as A.I.D. and Borrow~r 

otherwise agree, repayments of principal and payments of interest 

(except as required to service this Loan), under each sub-loan, to 

the Borrower shall be deposited in a special account or otherwise 

handled in a manner satisfactory to A.I.D., and shall be utilized by 

the Borrower for sub-loans meeting Program loan criteria for such time 

as the needs of the Program requ:l.re. 

http:requ:l.re
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SECTION 5.04. A.I.D. Financed SUb-projects. Borrower agrees 

that A.I.D. financing will be limited to not more than fifty percent 

(5~) of any sub-loan made by Borrower for eligible sub-projects. 

SECTION 5.05. Operational Plans. Unless otherwise agreed to 

in writing by A.I.D., BorrO'.·rer shall submit annually to A.I.D. for 

review and approval an Operational Plan as described in Section ).01 

(f) hereof at least 30 days prior to the initiation of each operational 

year. The annual Operational Plans are to be submitted to cover the 

period required for the construction and placing into operation sub

projects financed hereunder. 

SECTION 5.06. other Commitments. Borrower agrees to submit to 

A.I.D. upon A.I.D.'s request evidence of firm commitments by the sub

borrowers and the appropriate States and Municipalities to furnish the 

additional funds necessary for the Program. 

ARTICLE VI 

Procurement 

SECTION 6.01. U.S. Dollar Procurement. Except as A.I.D. may 

otheniise agree in writing, disbursements made pursuant to Section 7.01 

shall be used exclusively to finance the procurement for the Program of 

goods and services having both their source an~ origin in the United 
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states and in countries included in Code 941 of the A.I.D. Geographic 

Code Book as in effect at the time the orders are placed or contracts 

are entered into for such goods and se~ices. However, notwithstand

ing any other provision of this Agreement, only those motor vehicles 

whose source and origin is in the United States may be procured under 

this Loan, except as A.I.D. otherwise agrees in writing. 

SECTION 6.02. Procurement from B1'3.zil. Disbursements made 

pursuant to Section 7.02 shall be used exclusively to finance the 

procurement for the Program of goods and services having both their 

source and origin in Brazil. 

SECTION 6.03. Eligibility Date. Except v,s A.I.D. may otherwise 

agree in writing, no goods or services may be financed under the Loan 

which are procured pursuant to orders or contracts firmly placed or 

entered into prior to the date of this Agreement. 

SECTION 6.04. Goods and Services not Finanded Under Loan. 

Goods and services procured for the Program, but not financed under 

the Loan, shall have their source and origin in countries included 

in Code 935 of the A.I.D. ~ographic Code Book as in effect at the 

time orders are placed for such goods and services. 

SECTION 6.05. Implementation of Procurement Requirements. 

The definition;~ applicable to the eligibility requirements of Sections 

6.01 and 6.04 will be set forth in detail in Implementation Letters. 
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SECTION 6.06. Reasonable Price. No more than reasonable prices 

shall be paid for any goods or services financed, in whole or in part, 

under the Loan. Such items shall be procured on a. fair and, except for 

professional services, on a competitive basis. 

SECTION 6.07. Information and Marking. Borrower shall give 

publicity to the Loan and the Program as a program of United States 

aid in furtherance of the Alliance for Progress llnd so identify sub

project sites, a~ prescribed in Implementation Letters. 

SECTION 6.08. Shipping and Insurance. 

(a) u.S. Dollar Procllrement financed under the Loan shall be 

transported to Brazil on flag carriers of any country included in Code 

935 of the A.I.D. Geographic Code Book as in effect at the time of the 

shipment. Ocean shipping financed under the Loan shall be procured in 

any country included in A.I.D. G~ographic Code 9Jn. 

(b) At least fifty percent (5~) of the gross tonnage of such 

procurement financed under the Loan (computed separately for dry bulk 

carriers, dry cargo liners, and tankers) which shall be transported on 

ocean vessels shall be transported on privately owned United States flag 

commercial vessels unless A.I.D. shall determine that such vessels are 

not available at fair and reasonable rates for United States commercial 

vessels. No such goods may be transported on any ocean vessel (or 

aircraft) (i) which A.I.D., in a notice to the Borrower, has designated 
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as ineligible to carry A.I.D. financed goods or (ii) which has been 

chartered for the carriage of A.I.D. financed goods unless such charter 

has been approved by A.I.D. 

(c) Marin~ insurance on such procurement may be financed under 

the Loan with disburserr'.ents made pursuant to Section 7.01, provided 

(i) such insurancr~ is placed at the lowest available competitive rate 

in Brazil or in a country included in Code 941 of the A.I.D. 

Geographic Code Book as in effect at the time of placement, and (ii) 

claims thereunder are payable in freely convertible currency. 

]1' in connection with the placement 01' marine insurance on 

shipments financed under Uni ·.e", States legislation authorizinp; 

assistance to other nations, Brazil, by statute, decree, rule or regula

tion, favors any marine insurance company of any country over any 

marine insurance company authorized to do business in any stnte of the 

United States of America, such procurement financed under the Loan shall 

durin!1 the continuance of such discrimination be insured against marine 

risk in the United States of America with a company or companies 

authorized to do a marine insurance husiness in any state of the United 

states of America. 

(d) Borrower shall insure, or cause to be insured, all ~uch 

procurement financed under the Loan against risk incident to their 

transit to the point of their use in the Pro~am. Such insurance shall 

be issued upon terms and conditions consistent with sound commercial 
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practice, shall insure the full value of the goods, and shall be payable 

in the currency in which such goods were financed or in any freely 

convertible currency. Any indemnification received by Borrower under 

such insurance shall be used to replace or repair any material damage 

or any loss of the goods insured or shall be used to reimburse 

Borrower for the replacement or repair of such u,oods. Any such replace

ments shall have their source and origin in countries included in Code 

941 of the A.I.D. Geographic Code Book as in effect at the time orders 

are placed or contracts are entered into for such replacements, and 

shall be otherwise subject to the provisions of this Agreement. 

(e) Not to exceed y~ of the cost of ocean shipping otherwise 

eligible for total financing hereunder may be financed under the Loan. 

SECTION 6.09. Notification to Potential Suppliers. In order 

that all United States firms shall have the opportunity to participate 

in furnishing goods and services to be financed under the Loan, the 

Borrower shall furnish to A.I.D. such information with rev,ard thereto, 

and at such time~, as A.I.D. may request in Implementation Letters. 

SECTIUN 6.10. United States Government-owned Excess Property. 

The Borrower shall utilize, with respect to goods financed under the 

Loan to which the Borrower takes title at the time of procurement: such 

reconditioned United States Government-owned Excess Property as may be 

consistent with the requirements of the Program and as may be available 

within a reasonable period of time. The Borrower shall seek assistance 
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from A.I.D. and A.I.D. will assist the Borrower in ascertainIng the 

availability of and in obtaining such Excess Property. A.I.D. will 

make arrangements for any necessary inspection of such property by 

the Borrower or its representative. The costs (of inspection and) of 

acquisition, and all charges incident to the transfer to the Borrower 

of such Excess Property, may be financed under the Loan. Prior to 

the procurement of any goods, other than Excess Property, financed 

under the Loan and after having sought such A.I.D. assistance, the 

Borrower shall indicate to A.I.D. in writin~, on the basis of 

information then available to it, either that such goods cannot be 

made available from reconditioned United States Government-owned 

Excess Property on a timely basis or that the goods that can be made 

available are not technically suitable for use in the Project. 

ARTICLE VII 

Disbursements 

SECTION 7.01. Disbursement for United States Dollar Costs -

Letters of Commitment to United States Banks. Upon satisfaction of 

conditions precedent, the Borrower may, from time to time, request 

A.I.D. to issue Letters of Commitment for specified amounts to one or 

more United States banks, satisfactory to A.I.D., committing A.I.D. 

to reimburse such bank or banks for payments made by them to contractors 

or suppliers, thro~, the use of Letters of Credit or otherwise, for 

Dollar Costs of goods and services procured for the Program in accordance 
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with the terms and conditions of this Agreement. Payment by a bank to 

a contractor or supplier will be made by the bank upon presentation of 

such supporting documentation as A.I.D. may prescribe in Letters of 

Commitment and Implementation Letters. Banking charges incurred in 

connection with Letters of COlllDlitment and Letters of Credit sha.l.l be 

for the account of the Borrower and may be financed under the Loan. 

SECTIO~ 7.02. Disbursement for Local Currency Costs. Upon 

s~tisfaction of conditions precedent, the Borrower may, from time to 

time, request disbursement by A.I.D. of' local currency for Local. 

Currency Costs of goods 1U1d services procured for the Program l.n 

accordance with the terms und conditions of this Agreement by submit

ting to A.I.D. such supporting documentation as A.I.D. may prescribe 

in Implementation Letters. No disbursement (except the fin:u disburse

ment) shall be sought in an amount less than five hundred thousand 

cruzeiros (Cr$500.000). Cruzeiro disbursements by A.I.D. hereunder 

shall be charged against the Loan 1n U.S. doll~s at the exchange rate 

prevailing on the date A.I.D. utilized dollars to obtain the issued 

cruzeiros. 

SECTION 7.0,. Other Forms of Disbursement. Disbursement of 

the Loan may a.l.so be made through such other means as the Borrower 

and A.I.D. may agree to in writing. 

SECTION 7.04. D~te of Disbursement. Disbursement by A.I.D. 

shall be deemed to occur, (a) in the case of disbursements pursuant to 
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Section 7.01, on the date on which A.I.D. makes a disbursement to the 

Borrower, to its designee, or to a banking institution pursuant to a 

Letter of Commitment, and (b) in the case of disbursements pursuant 

to Section 7.02, on the date on which A.I.D. disburses the local 

currency to the Borrower or its designee. 

~CTION 7.05. Terminal Date for DisbursP-ment. Except as A.I.D. 

may otherwise agree in writing, no Letter of Commitment, or other 

commitment documents which may be called for by another form of dis

bursement under Section 7.03, or amendment thereto shall be issued in 

response to requests received by A.I.D. after June 30, 1976 and no 

disbursement shall be made against documentation received by A.I.D. or 

any bank described in Section 7.01 ufter December 31, 1976. A.I.D., 

at its option, may at any tim~ or times after December 31, 1976, reduce 

the Loan by all or any part thereof for which documentation was not 

received by such date. 

ARTICLE VIII 

Cancellation and Suspension 

SECTION 3.01. Cancellation by the Borrower. The Borrower may, 

with the prior written consent of A.I.D., by written notice to A.I.D., 

cancel any part of the Loan which, prior to the giving of suCh notice, 

A.I.D. has not disbursed or irrevocably committed itself to disburse. 
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SECTION 8.02. Events of Default; Acceleration. If anyone or 

more of the following events ("Events of Default") shall occur: 

( a) The Borrower shall have failed to pay wben due any 

interest or installment of Principal required under 

this Agreement; 

(b) 	 The Borrower sball bave failed to comply with any other 

provision of this Agreement, including, but without 

limitation, the obligation to carry out the Program with 

due diligence and efficiency; 

{c} 	 The Borrower shall bave failed to pay when due any 

interest or any installment of principal or any other 

payment required unrier any otber Loan Agreement, any 

Guaranty Agreement, or any agreement between the Borrower 

or any of its agencies and A.I.D., or any of its 

predecessor agencies; 

(d) 	 An Event of Default bas occurred under tbe Technical 

Assistance Loan, as defined tberein and the Borrower 

under that Loan has not cured such Event of Default; 

{e} 	 Guarantor sball have failed to comply with the undertakings 

and assurances provided in the Payment and Guaranty 

Agreement; 

then, A.I.D. may, at its option, give to the Borrower notice that all 

or any part of tbe unrepaid Principal shall be due a.nd payable sixty 

{6o} days thereafter, and, unless the Event of Default is cured within 
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such sixty (60) days such unrepaid Principal and accrued interest here

under sball be due and payable immediately, and the amount of any 

further disbursements made under then outstanding irrevocable Letters 

of Credit or otherwise shall become due and payable as soon as made. 

SECTION 8.03. Suspension of Disbursement. In the event that 


at any time: 


(a) 	 An Event of Default has occurred; 

(b) 	 An event occurs that A.I.D. determines to be an 

extraordinary situation that makes it improbable either 

that the purpose of the Loan will be attained or that 

the Borrower will be able to perform its obligations 

under this Agreement; or 

(c) 	 Any disbursement by A.I.D. would be in violation of the 

legislation governing A.!.D.j 

(d) 	 The Borrower shall have failed topay when due any 

interest or any installment of Principal or any other 

payment required under any other loan agreement, any 

guaranty agreement, or any other agreement between the 

Borrower and the Government of the United States or any 

of its agencies; 

(e) 	 Satisfactory progress is not being made in carrying out 

all or part of the Program according to the terms of 

this Agreementj 

Then A.I.D. may, at its option: 
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(i) 	 Suspend or cancel outstanding commitment documents 

to the extent that they have not been utilized 

through the issuance of irrevocable Letters of 

Credit or through bank payments made other than 

under irrevocable Letters of Credit, in which event 

A.I.D. shall give notice to the Borrower promptly 

thereafter; 

(H) 	 decline to make disbursements other than under out

standing commitment documents; 

(Hi) decline to issue additional comudtment documents; 

(iv) 	 at A.I.D.'s expense, direct that title to goods 

financed under the Loan shall be transferred to 

A.I.D. if the goods are from a source outside of 

Brazil, are in a deliverable state and have not 

been offloaded in ports of entry of Braz:l.l. Any 

disbursement made or to be made under the Loan 

with respect to such transferred goods shall be 

deducted from Principal. 

SECTION 8.04. Cancellation by A.I.D. Following any suspension 

of disbursements pursuant to Section 8.03, if the cause or causes for 

such suspension of disbursements shall not have been eliminated or 

corrected within sixty (60) days from the date of such suspension, A.I.D. 

may, at its option, at any time or times thereafter, cancel all or any 

part of the Loan that is not then either disbursed or which it has 

irrevocably committed itself to disburse. 
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SECTION 8.05. continued Effectiveness of Agreement. Notwith

standing any cancellation, suspension of disbursement, or acceleration 

of repayment, the provisions of this Agreement shall continue in full 

forc~ and effect until the payment in full of all Principal and any 

accrued interest hereunder. 

SECTION 8.06. Refunds. 

(a) In the case of any disbursement not supported by valid 

documentation in accordance with the terms of this Agreement, or of 

any disbursement not made or used in accordance with the terms of this 

Agreement, A.I.D., notwithstanding the availability or exercise of any 

of the other r~medies provided for under this Agreement, may require 

the Borrower to reflmd such amount in United States dollarfl to A.I.D. 

within thirty days after receipt of a request therefor. Such rumount 

shall be made available first for the cost of good:; and services pro

cured for the Program hereunder, to the extent j usti."j ed; the remainder, 

if any, shall be applied to the installments of Principal in the inverse 

order of their maturity and the amount of the Loan shall be reduced by 

the amount of such remainder. Notwithstanding any other provision in 

this Agreement, A.I.D.'& right to require a refund with respect to any 

disbursement under the Loan shall continue for five years following 

the date of such disbursement. 

(b) In the event that A.I.D. receives a refund from any con

tractor, supplier, or banking institution, or from any other third party 

connected with the Loan, with respect to goods or services financed 

under the Loan, and such refund relates to an unreasonable price for 
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goods or services, or to goods that did not conform to specifications, 

or to services that were inadequate, A.I.D. shall first make such 

refund available for the cost of goods and services procured for the 

Program hereunder, to the extent justified, the remainder to be applie(~ 

to the installments of Principal in the inverse order of their maturity 

and the amount of the Loan shall be reduced by the amount of such 

remainder. 

SECTION 8.07. Expenses of Collection. All reasonable costs 

incurred by A.I.D., other than salaries of its staff, in connection 

with the collection of any refund or in connection wi~h amounts due 

A.I.D. by reason of the occurrence of any of the events specified in 

Section 8.02 may be charged to the Borrower and reimbllrsed to A.I.D. 

in such manner as A.I.D. may specify. 

SECTION 8.08. Nonwaiver of Remedies. No delay in exercising 

or commission to exercise any right, power, or remedy accruing to A.I.D. 

under this Agreement shall be construed ~s a waiver of any of such 

rights, powers, or remedies. 

ARTICLE IX 


Miscellaneous 


SECTION 9.01. Communications. Any notice, request, document, 

or other communication given, made or sent by the Borrower or A.I.D. 

pursuant to this Agreement shall be in writing or by telegram, cable, 

or radiogram and shall be deemed to h~ve been duly given, made, or 

sent to the party to which it is addressed when it shall be delivered 



to such party to hand or 

the following addresses: 

TO BJRROWER: 

Mail Address: 

Cable Address: 

TO ElIDE: 

Mail Address: 

Cable Address: 

TO GEMAB: 

Mail Address: 

Cable Address: 

TO A.I.D.: 

Mail Address: 

Cable Address: 
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by mail, telegrams, cable or radiogram at 

Mlnisterio da Fazenda 
Av. Presidente Antonio Carlos, 375 
Rio de Janeiro, GB 

MINIFAZ 

Rio de Janeiro, GB 


Banco Nucional do Desenvolvimento Economico 
Av. Rio Branco, 53 - 129 and. 
Rio de Janeiro, GB 

BADEC 

Rio de Janeiro, GB 


Grupo Executivo para MOderniz~ao do 
Abastecimento - GEMAB 
Edif{cio Anapolis 
Setor Comercial Sul 
Brasilia, D.F. 

GEMAB 

BrasIlia, D.F. 


Office of Capital Development and Industry 
Agency for International Development 
Rua Melvin Jones, 5 - 259 
Rio de Janeiro, GB 

USAID/ADCD 
AMEMMSSY 

Rio de Janeiro, GB 
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Other addresses may be sUbstituted for the above upon the giving of 

notice. All notices, requests, communications, and documents submitted 

to A.I.D. hereunder shall be in English, except as A.I.D. may otherwise 

agree in writing. 

SECTION 9.02. Representatives. For all purposes relative to 

this Agreement, the Borrower will be represented by the individual 

holding or acting in the office of the President of the BNDE and 

A.I.D. will be represented by the individuals holding or acting\ in the 

office of the Minister Director and Assistant Director for Capital 
" . 

Development and Industry. Such individuals shall have the authority 

to designate additional representatives by written notice. In the 

event of any replacement or other designation of a representRtive 

hereunder, Borrower shall submit a statem~nt of the representative's 

name and specimen signature in for;:! and substance satisfactory to 

Until receipt by A.I.D. of written notice of revocation of 

the authority of Rny of the duly authorized representatives of the 

Borrowp.r designated pursuant to this Section, it may accept the 

signature of any such representative or representatives on any instrument 

as conclusive evidence that any action effected by such instrument is 

duly authorized. 

SECTION 9.03. Implementation Letters. A.I.D. shall from time 

to time issue Implementation Letters that will prescribe the procedures 

applicable hereunder in connection with the implementation of this 

Agreement. 
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SECTION 9.04. Promissory Notes. At such time or times as 

A.I.D. may request, the Borrower shall issue promissory notes or such 

other evidenees or indebtedness with respect to the Loan, in such 

form, containing such terms and supported by such legal opinions as 

A.I.D. may reasonably reque&t. 

SECTION 9.05. Termination Upon Full Payment. Upon 

payment in full of the Principal and of any accrued interest, this 

Agreement and all obligations of the Borrower and A.I.n. under this 

Loan Agreement shall terminate. 



AP?EtmIX I 

This Project, in two Darts, is t.o assist in financing t.he $40 million 

NCJrth and Northeast Dortion o( t.he Ijovernment of Bradl' s t GOB's) $100 

million Nation~ Pro~ram of ~onstructin~, equippin~ ~nd ooerating whole

sale food markets ("flholesale Markets") "no mixed wholesale/retail food 

markets ("Mixed Markets".1 i.n urb.lIl centers and nroduce assembly markets 

("Assembly Markets") in ma,jor inter ior 1'000 collection points. 

The North and Northeast oortion 01' t.he progr.1ltl will be financed as 

follows: $14 million cruzeiro equivrtlent from resources ot' the National 

Economic Development Bank (BNDE); $14 million from the first part of 

A.I.D. Loan (A.I.D. Loan Wi> )12-L-08:1) to be renassed by the BNDE, and 

$12 million cruzeiro equivalent cor.tribution from the States and/or 

Municipalities. The BNDE; rJIld A.LO. funds will be sub-lent by the BNDE 

to mixed economy companies which will construct, own ~d operate the 

wnolesale, Mixed and Assemhly Mn.rkets and to the Brazilian Food Supply 

Company (CUBAL) which will make CUl equity investment in such mixed 

economy companies. 

The second nart of the Pro,ject consists or technical ilssistance in 

the North and Northeast, finqnced through a ~l million A.I.D. Loan 

(A. I. D. Loan Wi> 'J12-L-uA4) to the (;UB for '1 SlJb-loilIl or st.;b-grant by the 

Ministry of Agriculture to the Executive Group for the Modernization of 

Food Supply (GEMAB) for trainine, technical "lssistnnce, and equipment 

related to the creation of rJIl 'lnorooriately structured and efficiently 

manap,ed and operated a~iculturRl distribution system. 

A. Wholesale, Mixed, and Assembly :-1ar~.ets 

Wholesale Markets are to be located in cities with over )UU,OOO 

population indud ing but nOL limi t.ed Lo ·,~holesal.e Markets already 

identified in Sal.vndor, Recife, l"ort!'ll.e7.~ and Belem. 

Mixed Markets are to be locil.ted in cities with population ranging 

from 170,000 to 5UU,UUO including but not limited to Mixeci Markets 

already identified in AracaJII, M<lc~i6 ann :·!3IlA.us. 

http:l"ort!'ll.e7
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Assembly Markets are specialized centers located in major interior 

producing areas. Thus far nine (9) Assembly Market areas in the 

Northeast are being considered. 

The dimensions, characteristics, and locationf of all the markets 

will be in accord with criteria established by the BNDE, GEMAB and 

COBAL and satisfactory to lISAID. 

A. I .D. financing ....ill not exceed 5~ of !lIlY eligible Market Loan. 


Administration 


The principal executing agencies will be BNDE, GEMAB and COBAL. 


Supporting roles will be played by Superintendencia do Desenvolvimento 

do Nordeste (SUDENE) and Superintendencia do Desenvolvimento da 

Amazonia (SUDAM). 

The BNDE, as the Borrower, will be executing, financial, and 

monitoring agent of the construction activities and will provide long

term financing for the construction and equipping of the markets. 

The lHoi st.ry of Agriculture acting through GEMAB, will be the agent 

of the GOB responsible for overall planning and coordination of the 

program and have primary responsibility for the execution of the one 

miliion dollar technical assistance part of the Project. 

COBAL, a dependency of the Ministry of Agriculture, will partiCipate 

in the operation of each of the markets through its ownership of up to 

3~ of the shares. 

SUDENE and SUDAM will assist the state governments under their 

jurisdiction to promote plans for the markets 1n support of the national 

program. 

Each Market Loan approved w~.ll be supported by economic and technical 

studies demonstrating its feasibility accordinR to criteria to be 

developed jointly by BNDE, COBAL and G~B and satisfactory to A.I.D. 

The markets will be operated and administered by mixed economy 

corporations to be established and operated in accordance with regulat

ions and guidelines to be established by COBAL. GEMAB/COBAL vill 

colaborate with the BNDE in all phases of the program and provide 
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Dol icy Mid operational ~idnnce to the companies. 

B. Technical Assistance, Training and Eouipment 

1. Introduct:on 

Un to 1;1,noo,000 of lO::lll flmds may be lltilized by the Ministry 

of Agriculture to finance the doll:u- :lno crllzeiro co!:;ts of' technical 

assistance, training and equioment needed to improve the operating 

efficiency or the food distrioution systems .'llld the markets constructed 

in the North and Northeast under the G<JB I S National Pro~am. Sped fical

ly loan financing may be used to (i) improve and exnand the market news 

service, (2) establish produce classification grades and standards, and 

(3) provide special technical expertise and trninin~ in wholesale market 

operations, retail food marketinl7" and rur'll urbrlIl marketing intep;ration 

as elaborated below. 

2. r~n.rket News Service 

The purpose of the Market ~eW:l Service will be to imorove and 

expand market news reporting in the North and Northeast. In addition 

to linking the markets in the ma.1or North wd Northeast cities into 

the national system of Telex communication through orovision of 

technical assistance and equipment, this activity envisions state 

capitals and major interior assembly market!: heinl1 linked to the 

system by radio thus facili tatinu: ranid dissemination of' market news. 

This a.ctivity also includes nublishinp; IM.rket news throuli;h radio ;md 

newsoapers. 

,. Produce Classificat ion and Gradin." 

This activity calls for technical assist!U1ce to establish '1. 

system of produce classification and grading, initially in each of the 

"Wholesale and Mixed Markets" nlld, subsequently, in the "Assembly 

Markets". Also envisioned is the establishment of trllininl7, courses for 

supervisors and graders in the \'/holes~e and Mixed Markets. Equipment 

for grading and class irication may he financed with loan funds. 
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4. 	 Special Technical Assistance 

In addition to the tvo activitiee outlined above, technical 

assistance will be provided in the areas of wholesale, retail and 

mixed market operations, and rural urban marketing integration. 

(a) 	 Wholeshle and Mixed Market Operations 

One technician, a wholesale market specialist, will be 

contr&cted by GEMAB and will be responsible for establishing 

a short training course for Wholesale and Mixed Market 

administrators and certain key personnel of BNDE/COBAL 

respon~ible for executing this marketing activity and working 

with the administrators to improve operations of existing 

wholesale markets in the Ncrth and Northeast constructed 

under the GOB National Program, and be available for con

sultatioDs as other Wholesale and Mixed M::U-Kets are beicg 

constructed. 

(b) 	 Retail Food Marketing 

A retail food marketing specialist will be contracted 

who will work with small self-service and neighborhood stores 

and with public "feira" organizations in promoting cooperative 

or joint purchasing at the Wholesale and Mixed Markets and in 

the interior, and in developing a credit program for their 

operating and expansion needs. The purposes will be to 

establish voluntary associations of ~l grocers to increase 

their economic and operating efficiency and to expand and 

improve retail self-service stores, particularly those located 

in low-income areas. Funds will also be av~ilable to bring in 

short-term consultants for special advice. 
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(C) Rural-'Jrbllll MarK~ting Integration 

A rural marketin~ soecialist will be contracted to work 

with the retail food marketing specialist in the urban and 

rural markets with the ourpose of better integratin~ rurnl 

markets, urban wholesale marke\..s, ann retHil marKets into an 

efficient food distribution system. He would work closely 

with the Wholesale and /·1ixed Market ~ldministrators and the 

state extension services for the trainin~ ot' managers of 

cooneratives. Funds will 'uso be availllble to bring in short

term consultants for snecialized m,~keting advice. 

5. Administration 

The contractin~ and supervision 01 the technical assistance 

and training provided under the ''rop;ram ,.. iil be the responsi bilit,v of 

GEMAB. USAID will assist GEMAB in recru:.. ting, reviewing qua.lil'ications 

and approving specialists including both long ana short-term consultant 

specialists and in develooing, reviewing and apnrovinp, training courses. 
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ALLIANCE FOR PROGRESS 

PAYMENT AND UUARMTY AGRE~NT 

PAYMENT AND GUARANTY AGREEMENT, in furtherance of the Alliance 

4{~Y· t'"'' t 
ror Progress, dated ,~e . 1971, between the FEDERATIVE REPUBLIC 

of BHAZIL ("GOVERNMENT") 'ind the G0VERN~1F.NT OF THE UI~rrED STATES OF 

AMEklCA, I1ctin~ through the AGENCY FUH l:J'rr~HNATlul.AL DEVELOPMENT 

("A.I.D."). 

AHTICLE 1 

Definitions and Terms 

SECTION 1.Ul. The Loan Agreemen to The Loan Ap;reemen t, numbered 

A. I.D. Loan N<;l )l?-L-OM5 between BANCO NATluNAL DO DESENVOLVlMENTU ECONOt.fICO 

/1)/ It'p '" 
(" Borrower" ) ,"Ind the UiHTED !~TATt;3 UF AMEH leA, dpted ~ " (> 1971, 

establIshing a LORn of not to exceed fourteen million United States 

doLlnrs (:H4,{JOO,~)OO) is herein called the "Loan Agreement", and the 

LOlm established thereby is herein callpd the "Loan". 

SECTION 1.02. Principal. As ufied in this Payment and Guaranty 

Agreement, "Principal" sha.ll mean the a~P7egate amount of dollars 

disbursed under the Loan Ap;reement. 

SECTION 1.0). Transferred Pr1ncioal. As used in this Payment 

and Guaranty Agreement, "Transferred Principal" means Principal paid 

by Borrower to Government pur suant to Section ? of' the Loan Agree'J, 
ment and Section 2.01 of this Agreement. 

http:INTERNATBuf.AL
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SECTION 1.04. Outstanding Transferred Principal. As used in 

this Payment and Guaranty Agreement, "Outstanding Transferred Principal" 

means Transferred Princioal not repaid to A.l.0. by Government. 

SECTluN l.D). GoYernment Interest Rate. As used in this 

Payment and Guaranty Agreement, "Government Interest Rate" means 

interest at two percent (2~) for ten (10) years following the first 

disbursement under the Loan Agreement, and three nercent ()~) there

after. 

SECTION 1.06. Government Amcrtization Terms. As used in this 

Payment and Guaranty Agreement, "Government Amortization Terms" means 

8.I10rtization over not more than forty (40) years, in sixty-one (bl) 

semi-annual installments, the first of which shall be due and payable 

not later than ten (10) years after the first disbur:::ement under the 

Loan Agreement, on a date to be specified by A.I.D. The amount of 

each installment shall be determined by dividing the total amount 

of the Government's obligation to repay olltstandin,;z; Principal to 

A.I.D. immediately before naying that installment by the number of 

installments remaining to be paid at that time. 
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AR'rICLE II 

Special Procedure for Borrower's 

Payment to Government 

SECTION 2.01. Receipt of Borrower's Payments. Pursuant to 

Section 2.05 of the Loan Agreement, the Government and A.I.D. hereby 

agree that the Government shall receive from the Borrower payments in 

Brazilian currency ("Cruzeiros") in discharp:e or the Borrower's 

obligations to make payment in United State~ dollars under the Loan 

Agreement (" Special Payment Procedure"). 

SECTION 2.02. Notice 

(a) Upon satisfactory comnletion of the conditionG orecedent 

set forth in Article X of this Payment and Guaranty A~eement, A.I.D. 

shall notify the Borrower in accordance with the Loan A~eement that 

this Payment and Guaranty Agreement. i~ in effect. 

(b) Promotly upon receiot thereot', Governmen t shall notify 

A.I.D. of all payments received from Borrower in accordance .... ith this 

Agreement. 

SECTION 2.03. Exchange Rate. 1be cruzeiro equivalent of 

the dollar amount which a Borrower would be obligated to pay to A.I.D. 

in dollars if this Payment and Guaranty Agreement were not in effect 

shall be calculated at whichever rate of exchange would be employed 

by the Central Bank of Brazil if the Borrower were obtaining dollars 

for payments directly to A.I.D. oursuant to the Loan Agreement. 
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SECTION ?04. Denomination of Borrower's Payments. Although 

payable to (~vernment in cruzeiros, all payments by Borrower to Govern

ment shall, Dnmediately upon receipt by Government, be denominated in 

dollars employino; the excha.nge rate specified in or pursuant to 

Section 2.0). 

SECTION 2.U5. Use of Borrower's Payments - Soecial Account. 

The Government shall deposit the Borrower's payments in a separate 

account which the Government "hall estahlish in the Central Bank of 

Brazil or such other Bank as the Government ClIld A.J.n. may IIp;ree upon 

("Snecial Account"). Unless A.I.D. 'ljITees otherwise in writing, such 

ar.count shall he drawn upon by the Government for the purpose of 

meeting payment obligations to A.J.U. nur"unnt ~o this Payment A~ree

ment or for such purposes henefic ial to the economic and soc ial 

development ot' Brazil c~msistent ";lith the goals of the Alliance for 

Progress as shall be mutually agreed to in writin~ by the Government, 

or such organiz!ltion liS it may desilJ;nate, :md A.I.U. Provided, 

however, that the provi::;ions 01' this :jeclion shllil in no way limit, 

modify or alter Government's obligation to make pn.yment to A.I.D. 

pursuant to this Agreement. 
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ARTICLE III 

Deferred Payment by Government to A.I.D. 

SECTIUN ,.01. Scope. The orovisions of this Article III 

shall apply unless and until A. 1. D. invokes the t~aranty set forth in 

Article IV. 

SECTION ,.02. Interest Payment - Interest on Untransferred 

Principal. 

(a) Irrunediately upon receipt of any interest payment from 

the Borrower, Government shall pay to A. I.J). the lesser of' the following 

two amounts: 

(i) 	 an amount equal to the interest which the Borrower 

would have been obli~ated to na.y to A.I.D. if 

Borrower's interest obligntion had been computed at 

the Government interest rate; 

(it) 	the amount of interest <lctlL'llly received from the 

Borrmler. 

SECTIUN ).03. Interest Payments - Interest on Transferred 

Principal. In a.ddition to the obligations set forth in Section ,.02, 

Government shall pay to A.I.D. interest ~t the Government Interest Rate, 

on Outstanding Transferred Principal and on any interest due and pay

able by Governm~nt to A.I.D. Interest on Outstanding Transferred 

Principal nhllll accrlle from the dates on which Principal payments are 

received from I~rrower by Government, and shall be payable to A.I.D. 

semi-annually, the first such payment to be made on a date to be 
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specified by A.I.D., which date shall be no later than six (6) months 

after interest on Outstanding Transferred Principal begins to accrue. 

SEC'l'ION ).04. Amorti zation of Transferred Princ i pal. Govern

ment agrees to pay to A.I.D. all Transt'erred Principal in accordance 

with the Government Amortization Terms. 

SECTION 3.05. Use of' Balance8. All amounts representing: 

(i) 	 differences between interest naid by Borrower to 

Government in accordance with :Jcction 2.01, and 

interest nayable by Government to A.i.li. pursuant 

to thi s Paymen t rl.l1d Liuarfln ty AI.;recmen t; and 

(ii) 	differences between the totii1 [unoun!. or Transferred 

Principal and Transferred Pr inc i oa1 due and oayab1e 

by Government to A.I.D. oursun.nt to this Payment and 

Guaranty ,'greement; 

shall remain availabl'~ to Governmen t for use in accordance with Section 

2.05· 

http:oursun.nt
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ARTICLE IV 

Independent Guaranty 

SECTION 4. 01. Guaranty. 

(a) The Government unconditionally and absolutel.y, jointly 

and severally as orimary obligor with the Borrower, undertues to 

make, in accordance with the terms of the Loan Agreement, due and 

punctual payment of the Principal, interest and any ether payment 

required of the Borrower under the Loan Agreement. 

(b) The Government shall furnish such information and take 

such sL~ps, related to making this Guaranty operative as A.I.D. may 

reasonably request. 

(c) The Government ngrees to remain bound under this Payment 

and Guaranty Agreement notwithstanding the extension of time of 

performnnce to, the granting of any other indulgency to, or any other 

modification of' any obligation of the Borrower under the Loan Agree

mente 

(d) A.I.D. may invoke the foregoing guaranty upon the occur

rence of any Event of Default as defined in the Loan Agreement, by 

delivery of notice to the Government. Except as otherwise provided 

in Section 4.01, upon delivery of such notice and until such time 

as A.I.D. may otherwise agree in writing, Government shall meet its 

obligations to A.I.D. under this Article by making payments to A.I.D. 

in accordance with Sections 4.02 and 4.03. 

SECTION 4.02. Amortization. In the event that the Guaranty 

i8 invoked by A.I.D., the Government shall pay to A.I.D. the amount 
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that the Borrower is obligated to pay to A.I.D. pursuant to Section 

2.02 of the Loan Agreement ("Repayment"), whether or not Borrower has 

discharged said oblip;ation by renfl.yments to Government in cruzeiros in 

accordance with Section 2.05 of the Loan Agreement :md Section 2.01 of 

this Payment and Guaranty A~eement. Such payments by Government to 

A.LD. shall be in accordance with the Government Amortization Terms. 

SECTION 1~.03. Interest. In the event that the GUl:IIanty is 

invoked by A.I.D., Government shall pay to A.I.D. interest nt the 

Government Interest Hnte on any Principal which has not been renaid to 

A.I.D., and on any interest due to A.I.[J. ~.;\lch interest shall accrue 

from the dates of the respective disbursement by A.l.\). under the 

Loan Agreement, flnd sh,LlI be nayable to fl. I .!J. semi-annually, the first 

such payment to be due and payable on il date to be specified by A.I.D. 

SECTION 1•• Oh. Independent Nature of Gurrranty. The Guaranty 

established in Section 11.01 shall remain in full force and effect 

whether or not the Special Pcl.,Yment Procedures estahlished by Section 

2.01 and other provisions of this Payment and (;urrranty Agreement are, 

for any reason, terminated. In the event such Procedures are, for 

any reason, termInated, and the Guaranty is invoked by A.I.D., the 

provisions of Sections 4.02 and h.03 shall cease to apply and Government 

shall meet its obligations to A.I.D. under this Article by making 

payments to A.I.D. in accordance with the Loan Agreement and Section 

4.01 of this Agreement. 

http:Sections4.02
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ARTICLE V 

Government Payments - General 

SECTION 5.01. Currency of Payments. All nayments by Govern

ment to A.I.D. shall be in United stutes dollars. 

SECTION ~.02. Place of Payments. All nayments by Government 

to A.l.D. shall be deemed to have been paid when delivered to the 

Controller, Agency for International Development, Washington D.C., 

U.S.A. or to such other address as A.I.D. may specify. 

SECTION ).03. Apnlication of Payments. All payments by 

Government to A.I.D. shall be applied first to the payment of any 

interest due from Government to A.I.D. and unnaid, and then to the 

repayment of Principal due from Government to A.I.!). 

SECTION ~. 04. Prepayment. The Government shall have the 

right to prepay wit.hout. penalty at, any time, all or any part of the 

Outstanding Transferred Principal. Any prepayment shall be applied 

in the order prescribed in Section ).03 and amounts applied to the 

remaining installments of Outstanding Transferred Principal shall be 

anplied pro rata to such installments. 

SECTION 5.05. Renegotiation of Terms. In the light of the 

undertakings of the Government of the United States of America, the 

Government and the other signatories of the Act of Bogota and the 

Charter of Punta del Este to join in an Alliance for Progress, the 

uovernment agrees that at any time or times when it is requested to do 
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so by A.I.D. under this Section, but not sooner than six (6) months 

before the date on which the first installment of Outstanding Transfer

red Principal is payable under Section ;.04 of this Payment and 

Guaranty Agreement, it will negotiate wi th A. 1. n. concerning the 

acceleration of payments required to be made to A.I.D. pur:mant to 

this Payment and Guaranty Agreement. The parties hereto shall mutually 

determine to what extent repayment should be accelerated on the basis 

of one or more of the following criteria: 

(a) 	 The capacity of' the Government. to service a more 

rapid liquidation of its 0hligations in the light 

of the internal and external financial position of 

Brazil, taking into account debts owing to any 

agency of the United states of America or to any 

international organization of ·....hich the United 

States of America is a member. 

(b) 	 The relative capital requirements of' the Government 

and of the other signatories or the Act of Bogota 

and of the Charter of' Punta del Este. 

SECTION 5.06. Interest Computation on 365-Day Year Basis. 

Interest under this Agreement shall be computed on the basis of a 

365-day year. 
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ARTICLE VI 

Additional Covenants and Warranties 

SECTION 6.01. Information. 1~e Government shall cooperatr 

with A.I.D. in publicizing this Payment and Guaranty Agreement and 

the Loan Agreement us programs of American aid in furtherance of the 

Alliance for Progress. 

SECTION 6.02. Notice of Adverse Developments. The Government 

shall promptly inform A.I.D. of any conditions which interfere with, or 

threaten to interfere with, the carrying out by the Government of its 

obligations under this Agreement. 

SECTION 6.03. Taxation of this Payment ru1d Guaranty Agreement, 

and Payments Hereunder. This Payment and Guaranty Agreement shull be 

free from, and all paymen ts to A.1. D. made hereunder shall be paid 

wi thout deduction for and free from, any taxation or fees imposed 

under the laws of Brazil in effect in its territory. 



- 12 -


ARTICLE VII 

Records; Inspections; Reports 

SECTION 7.01. Maintenance of Records; Inspections; Reports. 

(a) The Government sh~~l maintain, or cause to be maintained, 

for such time as shall meet the needs of the oarties, books and records, 

including documentation, in accordance with sound accounting principles 

and uractices adequate to identify the payments received pursuant to 

Section 2.01 hereof, and to identify oroll,rams or proj ects financed by 

funds disbursed from the Specinl Account, aIld indicate the progress of 

such activities. 

(b) A.I.!J., or its authorized representlltive, shall have the 

right at all reasonable times to examine such books and records and 

all other documents, correspondence, memoranda, and other records 

relating to: (1) the payments received flursuant to Section 2.01 hereof 

and (2) the use of funds disbursed from the Suecial Account. 

(c) The Government shall cooperate with, and give reasonable 

assistance to, and shall facili t·"lte inspections by A .1.D. with respect 

to the execution of the activities financed through the Special Account, 

and shall afford all reasonable opportWlity for authorized representa. 

tives of A. I.D. to visit any part of the territory of Brazil for 

purposes related to this Payment and Guaranty Agreement. 

(d) The Government shall promptly furnish to A.I.D. such 

financial and other reports and information relating to the covenants 

of this Payment and Guaranty Agreement or transactions pursuant hereto 

as A.I.D. may request. 
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ARTICLE VIII 

Remedie:.; of A. 1.D. 

SEC'l'ION 8.01. Ground for Termination. If anyone or more of 

the following events ("Grounds ror Termination") shall vccur: 

(a) 	 Government shall fail to ccmp1.v with any provision 

contained herein. 

(b) 	 A default shall have occurred under any other agreement 

between Government or any 01' its !lgencies and the 

Un';'ted States of America or any 01' its agencies. 

(c) 	 A.I.D .. determines that any representation or warranty 

made by or on behal1' 01' Government in connection with 

this Aereement or the negl)tiations incident hereto, or 

pursuant to this A(,;reement i:> incorrect in any material 

respect. 

(d) 	 Any change in the charl1cter, capacity or credit-worthiness 

of the Borrower, or a chan~e in the conduct or the project 

describer! in the Loan Agreement, which occurs because 

Government or any F:overnment:ll authority in Brazil shall 

have taken any I\c1.ioJl for the dissolution or disestablish

ment of the 130rrowel' or 1'or the suspension of the 

BorroHer's activities or a substantial part thereof, or 

for the cancellation, SUbstantial amendment or suspension 

of the right of Bonower to carry out the project. 
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(e) 	 A.I.D. determines that illl extraordinary situation has 

arisen which makes it improbnble that the purposes of 

this Agreement bp. att.ainp.d or th,qt Government will be 

able to perform its obligqtions herelmder. 

(f) 	 Continuation of the nrocedllres estAblished herein would 

be in violation or the law :~overnini~ A.I.D. 

(e;) An event of default under the Loan Agreement. 

'l'hen A.I.D., ilt its option, may declnre: 

( i) all or any part 01' the Uuts trmdin~ TrRnsferred 

Principal and any interest accrued thereon to be 

due and payable to I\.I.!i. immedbtely, specifying 

which installments thereof, ~nd interest thereon shall 

become due rmd oayablc; 'md/or 

(ii) 	 the snecial payment prucedure establi:;hed herein 

to be terminated. 

Upon any such declaration, unless the cause for termination is cured 

within slxty (60) days thereafter, ~;uch Principal and interest shall 

become due and payable inuned.i.atel.y, and/or the speci:.t.l payment procedure 

shall be terminated in accordance with the term:; of such declaration. 

Unless A.loD. otherwise r.pecifies, such terminntion shall not in any 

way affect the continued validity of the guaranty contained in Section 

4.01. 

SEC'1' ION 8.02. Waivers of Causes for Termination. No delay 

in exercising or omis5ion to exercise any right accruing to A.I.D. under 

this Agreement shall be construed as an acquiescense or as a waiver by 

A.I.D. 	of any such rights. 
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SECTION 8.03. Defaults. For purposes of other agreements 

between Government and the United States of America or any of' its 

agencies, the occurence of an event specified in subsections R.01 (a), 

(c) or (d) shall be considered an "Event of' Default" under this Agree

ment. 
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ARTICLE IX 


Miscellaneous 


SECTION ~.Ol. Use ot' Representatives. 

(a) All actions required or permitted to be performed or 

taken under this Agreement by the Government or A.I.D. may be performed 

by their respective duly authorized representatives. 

(b) The Government hereby designates the Minister of ,lo'inance 

as its representative with authority to desiv,nate in writing other 

representatives in its dealing with A.I.D. The representatives of 

the Government named pursuant to the preceding sentence, unless A.I.D. 

is given notice otherwise, shall hnve authority to n~Tee on behalf of 

the Government to any modification of this Agreement which does not 

substantinlly increase the Government's oblig3.tions hereunder. Until 

receipt by A.I.D. of written notice 01' revocation by the Government of 

the authority of any of its representRtives, A.I.D. may accept the 

signature of such representatives on any instrt~ent as conclusive 

evidence that any action effected by such instrument is authorized by' 

the Government. 

SECTION ,).02. No Prejudice. No nrovision of this Agreement 

shall terminate or modify any right of A.I.D. specified in or which 

may arise pursuant to the Loan Agreement. 

SECTION 9.0). Notice. Any notice, reqU2st or communication 

given, made or sent by the Government or A.Ln. pursuant to this AgreE:'. 

ment shall be in writing and shall be deemed to have been duly given, 

made or sent to the party to which it is addressed when it shall be 

delivered by hand or by mail, telegram, cable or radiogram to such 
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other party at the following addresses: 

TO THE GOVERNMENT: 

Mail Address: Ministerio da Fazenda 
Rio dp. Janeiro, GB 
Brazil 

Cable Address: 	 MINI FAZ 
Rio de Janeiro 

TO A.I.D. (five copies): 

Mail Address: 	 Office of Capital Development and Industry 
Agency for International Development 
Rua Melvin Jones, 5 - 25' and. 
Rio de Janeiro, Guanabara 

Cable Address: 	 USAID/ADCD 
AMEMBASSY, Rio de Janeiro 

Other addresses may be substituted tor the above upon the giving of 

notice and acknowledgement of such substitution. 

SECTION 9.04. Effective Date of Payment and Guaranty Agreement. 

This Agreement shall enter into effect as of the day and year first 

above written. 
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ARTICLE X 

Conditions Precedent 

SECTION 10.01. Conditions Precedent to Use of Deferred Payment 

Procedures. The Special Payment PrGcedures shall not be employed 

unless nnd until Government has furnished A.I.ll. in form and substance 

satisfactory to A.I.D.: 

(a) 	 An opinion or opinions of the highest legal officer 

of the Ministry of ~'inance, or of other counsel 

satisfactory to A. I.D., that this Agreement has been 

duly authorized or ratified by and executed on behalf of 

Government, and that this Agreement, and any obli~ntions 

incurred by Government pursuant hereto do and will 

constitute valid and legally binding obligations 01' 

Government in accordance with their terms. 

(b) 	 Evidence of the authority of the person or persons who 

will act as representative or reoresentatives of Govern

ment in connection with the operation of' this Agreement 

purs~ant to Section y.Ol of this Agreement, together with 

an authenticated specimen signature of each such per.son 

certified as to its authenticity by duly constituted 

Brazilian authority if said signature has not been 

heretofore submitted to A. I.D. 
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SEC'l'lOl'l 10. U2. Terminal Date for Sati sf'ying Conditions 

Precedent. If the conditions contained in Section 10.01 of this 

Agreement have not been satisfied within 30 days of the date of this 

Agreement, or such later date as A.I.D. W1y specify, A.I.D. may at 

any time thereafter terminate the Special P~yment Procedure and/or 

all provisions of this Agreement by giving notice to Government. 
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IN WITNESS WHEREOF, the Government and the United States 

of America, each acting through its respective dUly authorized represent

ative, have caused this Agreement to be signed in their respective 

names and delivered a8 of the day and year first above. 

FEDERAT 

By: 
----~----~--~---------------------

Title: 

GOVERNMI!IT OF THE UNITED STATES OF AMERICA 

", I' - I " I - ...
By:. . ~ .'> # 

Title: ----------.-----------------------



AGENCII\ NO;:':TE·t,ME.~'ICAr~/; P/J~A 0 DESErJVOI.VIMEtH0 a-riEHNACIONflL 

DEC 8 1971 


Exmo Sr. 

Dr. Marcos Pereira Viannn 

p)'C s:~delJ t C 

Bp.nr.o Nnc:iorwl c10 Desp.nvolvimento 
Economico Bl'lDB 

Avcnida Rio Brnnco, 53 
Rio dc ,J'lllciro, JB 

Subject: A.I.D. Loan 1':0. 512-L-033 • 
North~Dsr'~Grlculturnl ~~rkctinK 
Implementat.ion L'.'t.ter i'h. J. 

Dr. '::Lr.llna: 

'l'hc North/il0ttheest P.i~ricultunll ~r.;J.r](etinfZ Lo:m !If:>;YPCti,ent siGned on 
November J J 1971 8stnhJj sLed thr: ~encn.!.l fr8mcv;ork ',rj thin rlld.c!-J tho 

certain rcquirCii:Cnts DrJ~l provisions of ";he loar. l.iu'ec:n2;yG in ,~n::c<;er 

detail :in ell'(ic)' to f[!('~lit.atc C()!~~11.2.lir,c(: Yiit!, t~to:·~e !,~·(J.llirt'fI'r:!lv:; 8S 

'trcll 8S to !n'ovh::::~ D Getter uncioTsH1llc:inr; 01' -,'\.l.D. 9l'oc'cdun's r~ovcrnirl!~ 

the utili:~[lt:ior~ of 10['.11 f'..mds. ~!O\·;cVl!r, :lOth:inr~ i.n tLi~ I,·:::tter or its 
att~,..:!h:;!cl!ts is i'lGt'r.o.ecl to CO;}t:-.::::c::e ['.!W prov l.:.;j 0:1 of the f.Clt!!1 }\!,':l'eCP1'2llt 

itself. Other I~np.lelIlentBtion Letters 'Irill bc :i H[~ued :'n the fLli..ure as 
necessary to deal ~ith sPGcinl situations oris111~ during th~ ~~ccation 
of the loan plcgr~m. 

I. Condition~ Precedent to nisbu~scm~nt A'ctic).e II: 

Article III of the Loon A~rccment describes the vDr~ous condiLions 
that must be sutisfiec1 before A.Lu. cell (0) initiate disbUl·~;e!ijent uf 
a~y loan funds (Section 3.01) and (b) mgke continuinG disbursements of 
loan funds (Sec~ion ~.05). These cJnditiol1s tire discussed indi~i~ua1Iy 
in the follm/ing pLtrot;r8plu;. 
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A. L~Bnl Oyinion ~: Section 3.01(0) 

A de~cl':iption of r,he inforn:ation to be included in the lcgpl 
opinio:1 if. pTovidcd in f,t\;ncl:mellt j\ to tilis lett.er. Such legul 
opJ.nlon ::;liould be ;;ii;;ne(i-b~, the --:l(."~[il counsel of the B;w:;;;. !11eose 
note that ttW inJ'orr.",'ltio:l re'iUe:~tccl under GUbBCCtloll 3. Ol( n}( iii) is 
applicable only if' l'c<:llircu by Jr:I:~:ili1,~n 1m'. I:' not; [\])pl icnble the 
leC'll c.~)i.nio:1 :,IJOllld Inc] llde 0 :.;tll tc.?lllLmt of cxplnJlo tio:1 t';j t}~nt effect.. 

'1'0 ;;[lti"Cy Uri;; COtlci:iU.OIl it is req~,ed,fOd thnt JOU ~l'1\rnil, 

specilIwn [~::.,:lltltt;rc:G OJ' the l'C~lrc~;(:lltativC!s 'Jf the BorrOHd' desic:rwtecl 
Pll}'StlClnt t.o :jc'ctjon 9. C? of the LUll11 N')"(!r:tn211t. '!'hcr::e sp(:cj mon 
siGn:,turc~ ;,TlOult! Lc :;ui:;,I.Ll,ted to ,\.1.ll. in thn·e copic~;; you r,my u~c 

the for;" :';UI;i'.C:;t,f.:d hy !\tt[J('h:::'~)'t :3 of th'i ~ lett.or. 'I'h(~ DuU-,en )Jj ei ty 
of' t}J(~ ~PCCi!::~ll "L'-rwt\'~~'~<--:~ljOli.l-:·j·-··:J(; ccrt.Hi('!cl by the !3n:r;c lC(~fil counsel 
l/ho rencicr~ t!lC~ J ('f~Hl oJ)) Ilio:l~;. 

~_.C. ________F1.!~r:nC)It. • _____C;W'l.'UIlt:1• •••.____._- ___ _____..• _.- • _____ __ .1S('etion 5. Ole c)Illid ____ ~_ f..r;re(~j'\'~llt _______ - _._ 

A.:CD. hns :-~1l.i!mj·VvC'd tb: l'((~ui':ccl PnYl,;c:1L tu,,:~.":?"".'_:· 

Agrcerne!1t to the f':derol ,"';0VCl'n::-:<::)1t for .,;i(~!;t'.tur(!. y!c~ 'dll ~jcl.\'i~;~ you 
"hen the A[',rc0;;!(;lll. hn~; bcen 3ip,r1cu. the j'(lj''''2I1t f!Dei. GI![!l"1111ty i\n;recnlC'nt 
requires [\ lef~l.\l o)1inioll rClld(~rr~li by the: appro!Jriote lcr:;<tl llut,l1ority 
of thc Ministry of f'i nnr](!c ~ir>(;lfjr;nr~ th~lt tLc i"s'..~2.ncc of the G\.~onl1.t:; 

j,s lccol] y vuthoJ"ized, thnt. the perr:oIl flctiE~~ on bf.'ho.lf 01 the 
GovCr!11;1(~nt i:.; duly 8.uthOl'j:',cd Elnd tlwt [:11 rO(l'-lircll;C:Ilt:~ of rcr;istration 
and otl)('~r nets uwl(~r Brcz il:i on 1m: fOJ' r;i vin[~ ~.;njd f'~112 rnntc'e~; full 
force unci effect hvvc bc(>n mr;t. 1,'1:0 delivery of this O~",L;lion. fo] lOllinr; 
the sic;nature or the ?nylr,l:~nt and Guaranty P.r:rec:ncnt Dct·.·.-cell the 
Go\'crm:cllt of BnJzil alld A.I.D., iJill s[,tisfy SEction 3.01(c) of the 
Lonn P.c;reer!,~nt. 

Section 3.01(d) of the I~an A~recfficnt require:.; that all 
pllyrnent.s of princi)"J!Jl llnd interest be 1wde in U.S. dollflrs. Evidence 
should be submitted that dollars will be mnd2 nvniloble by the 
appropriate monetary authorities to meet the Borrower's obli~ntions es 
to rcp<':Y"!lent of p!'lnclpal Dnd in~crc..;-;" under t1.: Loan fo.greemcnt. Sub
mission to A.I.D. of the certificate of re~istration of the Loan 
Agreement with the Central Bunk of Brazil ',lill wffice for this purpose. 

http:bf.'ho.lf
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Sect.ioll_}. 0).( e) 

1'0 [;utisfy Section 3.01((.) Ll1 the Lonn A~recment please 
submit, for the apll'ovnl of A.J.D" the detniled oI1eratinc; plan, in 
the form of tl :'!l1l1unl or otr}(~n'ise, fOl' il:1plerncn"uing the ProGram. Such 
opcrntinr, pl.un silOul(i cover CIt Jeast the follmlinrr, mc.tt.ers: 

L S!.'l':'('t·.i~)~ Critcdn - :)J(>H~le provide ini'on.1ntiol1 ~ettinc; 

forLh tllC! st8!:d-onlSt.u-i;e·'r:qu:Lrcd in npprovinr~ appLicnUoTls for Ule 
nrlUnc:i!lg of rn<ir],;c~s to he conc;tnlcte~l uncler the tJro[',1'8ln. l'h(;~t~ 

stnnt.!nrd[j should 3c:t Corth the .f'inuncial, tecilll:i ca.l. cnrjinecrinf£, 
ccono:rlic [lnd oth'~r crit~r.i.(l '.:hic!'! must be Dvtisi'ied. 

3. Finr::!:e:i <11 .. Tlw finar,ejnl criter:i a should set out tlw 
type of f:i.;lC:)1ciul (lcJUi l'N~uil'cd Df> :mnDort.:ine rnutf'!ri8J 
for pro,ject eil)PUc1,ti(l!')t.:. 

b. 1\·(;!1!I:i.cr:J.;'~:!.~.: :;~i!}':i.nl~ - The tec;hnical/enr;illceriIlt; 
"tnl,-(j"::;:,'c'I-~:--l;'·:"(:-:~;-:-l·-~":~'-I'-' ;;-o···~,-i-'·'--r. tlll'f'(> j'''\''; c ··r.'I·"KCt t'''-lC ~ sn''Juld 
.... • t.) 'J ~!.L.•'. J ~ VIII.... '-_ 'c.) ...... t .. ~ .f ..';"')'" \. 

be cle!.crj l)di. },),(lln;;:,'!Y.' r;wr]-;~t pl!)'ls IJl'C necc\c(:1 to 
fuc1.1itnte 0'.11' rr:v:i.eH ,I);:i oPPJ'(rv).'l of t.lJi.:, dO(!UI!l.!nl;, nr;cl 
are 8.ccol'Jill:!.ly :cc·ql).:,;~t(.'cl to Le sUl.lndttcd ill tr:Lplic",tc:. 

c. EC,?!:.:?:.l.:!..C~ - I':c0vicle Ii i'u] 1 description of t}iC manner in 
'/hic}} the C'conom:i c; just.if:i.cati.on of stlbpro,jccts Hill be 
determincd. 

d. Other - !tS on irflDOl'Cnnt fRctor in suc(:cssfuJ. onerntio!1 
of the n!8)');cts is nd~quate rn'.lnaf~er.l':!l1t.., illdiecd.;(' t11~ type of 
mmwC;C::lrlcll1.. pJ nn required j.n l.lPP)'OVilJ~ subJ.o;:;ns. 

1'0 Lhc extent there j S R materJElJ devin t) Oil from anj' of 
the stnmlal'd selecti.on c1'i tel'ia for any p~.rticular ~l(\l'Kct !)ro.ject, the 
alternate criteria uej.U 7-ed for that. pro.jcct SllOlJ.ld be submitt.er! fOl' 

the approval of A.Ln. prior to clisbursemcnt of A.I.]). loon funds for 
that !J1'ojcc'C. 

2. GE~l;\B [t~ld r3ifDE Eevie'" and I~onitor:inr; ~lroc~dUl·e;. - ~2vic',!inf!; 

and mon:i.torinr; r~i;-OCCU1!re-s-j70l' CO-l13lTUctiollpio'Icctss-nou-ld be outlined. 
Such proceciUl es silo'J.Lcl include step-by-step descriptions of :-cvicv:
il)spection ~n~ m0litorin~ procedures for a typicnl suh-projrct f~om the 
tirne i.t is subuntt'2d for inHirJ. r-;vicYl until fill construction a~tivjt,y 
is cornplct~d nnd the P1"O~cct j~; provisionally and finally a(:ccptcd. It 
is dcsireDblc thnt 3;-mE nrr3ru~~ for cloily supervision and insp8ction 
by qualified COllstr1)ctj on spccJ.~ll:L~t;; :~rom the 5ub-borT()We:'s or his 
consultDllts I stoff, 01' )d f, consuU.;iw:; en::ri.neer. As a minimUlJl the inspect
ing cn~ineor sholl: 

http:submitt.er
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h. 

a. V1sH the construct.ion sHe each day that an 
impC't,J.;ant con:stl'Hction flC'tivity is llnderlmYj 

b. Inspect; nnrl approve in 1vrit:ing the line and grade 
of each cxcavntiolJ, concretc form, steel reinforcem~nt 
placelilent (or other ~;i(~nlncunt opel'tltion as determined 
by DNm;) immediately prio.!:' to plncinr.; of concrete j and 

c. Be pl'C!sent at th~! site durinc; the m:ixinr.!; lJncI ))J.ncing 
of all cO!lcrci;(; fOT foundation" I columns and reinforced 
bellIon j prj or to (Ilid dud,lH'; t)w rerno'!ol of till concrete 
forms for f'oUJ')cb:Li0113 , cC'lum:1~; ono reinforced beams j ~nd 

dur:iJJ[,; the Ol)(~rnUonrl1 Le,;ts of e18c·i:;l':i.c:\1, r;leelwnical, 
hydl'[lulic 1 en:! ;.;:')Ji t[;TY "ystcms. 

BNDE shonJd [1sccrtnin prior to np))'ovnl of nny const.ruction 
controc L thai:; such [l CO!ltJ'''cl, pl'ov:icio:'~; for the ContJ.'ilctoT J"o edvl:;c 
the sub·,lIOl'1'O·ll<~r or his 2utbol'j.;·.(:d in:;!,v:l.:i,llf; ar}~nt nt 1e[1;,1; 2)~ hours 
pri0l' to tlw co:::!n2nC:e~:;"nt, of :my (1f~J!e :tbovc O~';~~l'll L5 on::; to 0.1.10'.1 
suff'icie>nt. ti rI;C for tJ:e in;;p2ctj ll'; ('))"inr.:cJ: t.o \Y! pJ':![:C)~ (iu)':i W; th~? 

required p:!r1ods. 

mlllE 01J0u.10 h.I.,.'(' ~ilCJ'J(tr j!lf'oJ':r.~t:io:; l(,(;;!"'ci~lV; it:.; ~'eq~dl'(,

mcnts foJ' th'.' kecpjl:~i of rro,j'.:~t l'C.'--:o::.'t!:.;, rC!r:,'cll~t~c!l0 CO\'Cri:li~ the 
edhcrc:nce uv the ConLl'uc:Lor to O]Dn:: Pl'Lci ,;rTcj.fj(~Ll.jo;,~; (~'['.J·l~iel~lnf'lv 

l' n }'cr':'lrclL> '- t'o '!lr>l".. '-- .' v 1,', '''1,1 ...., .... _ ~' ........... : 'J l: •.~/.',,' 0" c·,O'....... j.c''J L,"nJ.~~, 0:' n"·d.PI';!)
.... _ 

1 <,')
~ t n ""';~. I": Ci. ."'~'''r,i ,,)'.' .l .. _ I ".1. • .. L, . "" ...........J , 

lind IJ;l.! i:;]H)li:; Cli' cieter:a.i.niw; <,ll'j p·,Oy";rF'; (,(llll,l.',Wl. 88:/,' .. :111.::, In (:!Ciui to: on 
B:'IllE sl!olJ.ld jrdic:n';(' ',!Jr' (jllr.:ie:,; owi J'(::;;!oll:;i··)~.liVC'."; of ell rejr;vc·nt 
offices 8r1d jnejjc;cl''';c tIle ,c-,t..<lf.f')n:~ ~::l;tcrn r":'(~':il't'ci ~.o C,C.!,)'V o,;"v tlH! 

reviC'lI end Ir;(IjJi tOJ'3,lli" rc::;ponc;i':'i J.i t: (,,c-. UllJCl' the !'ra':'}'!',ri. 

3. Sublol'n:'en;l::; f1J.U Illl,,-,J'(':;t., :':0V~~, - '1''.) f1l1fill tid;:; coneli tion 
it is rcqnc stcci--Cii';t,--you'-;U~~:;'i:i t'- t-~;6' -;:0 fJO'dj-:;,~ i:l fO!'!:.fl t ion: 

8. Stflt<:r:)C'llt ',;: t..) d'~tCl';;lji:[,tion of sU[11onn 8Pl'.)rtizntior: 
peri 8rj:;, :r,!'e cc ~ ~;'l n:l;, 1'0), rc rl' :;::.: :H. a wi rcnr." of j nte rc~; t 
and r,JOllCU,ry correction l:ld ::;:I11I:e1' ill 'r:!dcL the;;~ stnndurd.3 
will VfJ!'Y dCpCll'ii~)I: on Jif'fcrill c" fim,::ci::ll cnp8bilitics of 
the vDriou:; steLc:; ami r.wr};ct cnt.c:rprisr's. 

b. St~li.,0n":llt. :;lS to the rlet.r:!rrnilw.ti.on of n!:lopnts to be 
require:! llS cOllL.ribuLion~ from subborro',:ers 8ncl r.mnner in 
which t;j,is ~!j 1.1 '[[lry d(!~)(::ldj,nr; 011 cliff'c:rinr:; finoncial 
copnbilities of the varjou~~ states and market enterprises. 

http:rlet.r:!rrnilw.ti.on
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c. Standard subloDn contract between the BNDE and the 
subbo~rower. To the extent there in D matcrinl deviation 
from ~he st6ridard contr~~t for any particular mcrket p~~jrct 
that cOllt.}.'nct :;l',Hllcl Ol:! ~~u1Jrnit.ttJd for the npPl'ovaJ. of A.I.D. 
prior to di~bur~elncllt or A.I.n. loan funds for thot project. 

d. DOCLl'ilcnts outlining CO'i3AL's fUtlctions related to mmer
Sllip and m::lrlC:i~Crnellt of the various mark.et types to be 
r.onstructcd under tlJe l'roc;r<J1il. 

4. Contrac-(.i!v( l'roc:Nhl.!'c<; to h: P"!~lu:j.r('d of Suh-Bo:c!'O';lC)";'; - To 
assure ei'i'ect.{n·implcI,1eriC[;-tj on-c,-i.; tj'jC r.,-~:;-r·j:(:T ·r.:;:o,ic-~ts J -Tt i:,; -m~ested 
thut; you sutwit. :Lnf'ormnt:Lo:l rcc;nrciinr; G::;:,j/\)3 (!mJ/ol' :llllJE requj r(!In{~nts 
as to s'.1b-holTo·o!crs I (;(;nt.l·[tCtj Ilr" l)l'o(;cdu['C's for ;JTCpflr.r:t:lon of finnl 
rna rket de 1:;1(';:1, conr;truc; ::. .i.O!l ill;, f',}C l;:~()ll and :mp~n':i c; iOll, hidd1r:i~ 

procedure~J, cO)J[;truc\;:i.O!l ccr,ll',]'f:ci; ,nliiJ'c!s ond c(J::t.r"ctif1": 11!'ocr:6ul'I"S, 
includinc; n '.d,<1nrieJ'd cOll~;trll0.t:j.on contn'ct, c!lJ(i ~'elev[:nt il1for:n.'lUon 
C0!1cc:!l'n:~n0 bon:;;; nne! f::ll.:'u',:n[.(:cs. To ti.C' cX\;f<nt U:el'C! j S " rncr\,cr:inl 
deviEltion .f'r:'ril Dll:r of the ;;VJII:l~~J'.j ;n·occ·:iu.'.'c:: f(1!, ,1I1 J" ~·'2rt.jcu.l [!!, In!J:rl-',ct 
project, the Dlt('l';!'lt,c :']'O'::CC:Ui'i;;; \'Lili.?·.~~l fur tl:["t ;l).'o,je::ct ~;h(\lllcl be 
subm1tt(~d frJr the t:nprCl'/~l.l of i'.. I.jl. :·':.r'~ior to di;;r un;(~::Jcl1t of J\.I.ll. 
lo:m i'unc1:> fo), tbll.. !'2'O-;",-.I .. 

A tim'3 piJ:.':;(.' o):r:l'atiolHl]' )i~:':11 i:> tu 1)0 ~;\1:"'!niLt(;d t!:llJ'cll!U'/ unt.il 
the lo[ln ie: fu] ly (:.i.;;.II),:;~.c;.. :~., :"Jrr;u2(.' i:; '~o ;Irovic:c 0 ,;u1u(:: /J[; to 
expect[l.tio!1~; in j;.·,plO::-,i:l':;il!:; '.L0 full ;)rQ-T'!:~. Tn (1CC!Yl~lJ L.hi:l': i t~; 
pt' l'rO "(' J·t ~\'O'll(' {'()ll', ""1 J"""()l'" " J·n'. l·'.... '···,I' il'n rr (') ro""I,-c'Ln(l "rrj'-l'l"'".. .J _ ...... ~ '-...... .... _ J \,. •• 1. j •• j I.' _. ..... • "". • '- . } t. '" .' 1 . ~ ••.!: "- \... 1..." .! ...... , . • , • .) 

of'.Dl·'OJ·rcl.." "l1l')rU""u'_ , •'~Ol' .. I " :-.,,-'1.. (:)). ",'"_ t, .; ... ,"..• l'l·ch, (. ~U v f'~n'l'l('l"J"_. " _ " ""C1""""'"~ ,,'.,' _ • ' " L." "l'r, 

expected to 't,c epPl'ov(·d :~or n;12l!cj:li~ jn U:c I'crjed COYcl'c::i b:,; the' plnn, 

As G;":!·l.!\;l vnc! COi'!\L Or'er81.,(~ Oll [, c,d.f'!Jrior ~:(![\r ':J8~;i::;, tllO 

proposed Ol;C~~'i!tio:l~J ;,J;>.n :;:;oulcl LC: !l1",'r,[lJ'cd [Jcco!',jir»y. 1'::0 fjrst 
plllli should Cover c1IJc.'l1fi. I' :cq? ~!::; ',:oll. n:; ::ro\'i(i.i.:j'~ infol':::;':,'c,io:; M, to 
pl'ojects approved 01' (>;':!)(·,;·I.Crl to \':,:; nrrroverl prjor to thc' c:nci cf 
CaJenclul' JSYfL 

G. Evicl(!lICC of 'l'cchnicnl /,;',;:jstc'/lCC 1,:)'111 ::,(~ctjon 3.01.(r;)--------.-- .. ----..~---- -------_ .... --.-_ .. -------~.-- .... --- -.--.-'-~---

This COllrii.UOll re]nl..c:; to the ::.1. rniJlio:i A.I.n. loan for 
technicRl 0~~~;i:JLoncc rclrJt>:d to 1},~ :'~~.!i.,,.. ....d.jll!~ :)J'u,jct!ts to b0 fin::~r~d 

under J:;.Jd s lOHn, f',;, ::illCr] t'~Cllllic" 1 "::0:ir;L8ncc j s irnI~ortDlJt in order 
thot the r.l'll'l:eUniT, l'ocLU t.ir:;:; to b~ com;tructccl vre utiUzed to their 
m&XimWll h(~ll(~j'jt, no d};.LlIl'::f:.1:cnt 'tlill Le made hereunder until the 
technicol ftr>:;j ;.UJTlC~ JOHn hos been r,je;Jlcd. 
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___.. __... _ ... __.... _.___ 0.____.__________H. BNDg - CODA~J II;:;rccment - Scction 3. Ol(h) 

Sect.ion 3.01(h) I)S!~f' fGl' .:''1 H[~l'(~emcnt h(!tHecn the DNDE '1110. 

COBAL :wtt:ll1[7, forth the terms for i.Jp.oroving and finDr,cing marltet projectr.. 
'l'his ngl'cem~nt should inc:lutle the pr:i.nc) plJl :311blofln nrrongc1liep.t.~; 

betHc'=!n t.he HNDE [Inc! CO]MJ 811(1 def:i nc the pl'incipol duties of CODAL 
in nprl'(lvin~ and in the operntinr.; of t.hr: l7lOl'i:et pl'ojects. It is 
rcque:>t.cd thl.t thc proposed !,r;rt!CI;12nt he subl:1:i.tted for A.I.D. rev:i.c\1 
ond approval prj 01' to "i[:,;n.i.J1[,; iTi ordr!j' tJwt possible obs(Jrv~~tion,; uy our 
stuff r:li~ht be inel ndcu. UpOIl sir;naJ"ure we \lOuJ.d npprecint.e receivinr, 
three confi.1nncu cl)pies of the (1 [;l'Cclilcn I~. 

Plcn;:;(! note ti:l'.t. t110 tl2J'l!lir!u 1 elate for compl inDcc Hi th tIlt! 
condi t:ions Ii:; Ld unc!c'r ;;(~ct.ion 3. OJ. :i.::; ] 20 day:.; from the dutc of 1..I'J'~ 

Loan !'~:'J'(;Cl;JCnt or ;';.:u·(:ll '7, lSl'(? Of c:olU'f:e, it is our desire! thnt such 
condit.Jon:.; be I.~,-,L ill <lciv:Jncc of t}.d.~, (iatp. "llld our st"ff' is at the 
dispo},:i.tj on OJ' tl:c' :~'.':IIlc for such r~l\' lce D s n:l.ly be rcqu:i red to COnlllly 

\'Ii th the: cO:':d:i t:i on~'. 

Seet5.on 3.03 i:~ ill rcfcrcnc(! to the rr~:doJic clif;l.J1Jr:··.(~!t~~nt,.; 

suusequcn!.; 1..0 t);o jnii-.jnl djslJtlN~e::;(.'nt '.:ldcll ',,'ill be C9rn'o\'ui nran 
complii."lTlC'C Hitl) SCc:i:l;:J!l 3.01 ~'~l;,; 1'i.l~.'!10SC' 0; SCC1;::.Cl!l 3.0':) i.'; to :~~,,;tlr(' 

thc.t t~1C tCC!I~;~.c:(·.1. c,:-,;)jsLfln\.~l: i.,(J 'u~ !)l''')\'idL~Li U;~(Je}' l .• I.~. L()~.:Il :jj~ ..·L-C'~)}t 
l'echnic~"Jl J~0sj;)tclrH~C Lo:!n - if; J))~occed)ng i.n [~ ti~!:c'Jy r.r!!p)Cll' v!:ith 
relDt:i.O!l to con:;tnlctj on <:l<.:tivj ty t.o cc fj nC;llccc: t1n:j'~l' ~;:;i:; J 0<111-
Sufficicnt. ('vl(l(~llcl' of tj ro.c!]y CXl'0Ut.io!1 of till' Technical f,'::i stune(' j,r')on 
will be provided l,y (;}.>L'IB pun'u:i11t 1..0 rq)ol't.,~; if:. ',:ll] sub:rLi.'c. undcl" 1..Iwt 
lCG!1. 

II. COVer)!l!lt:; ArticJcs IV and V 

ArticJ.cf:: IV and V of the Loon /.r:l'CCrneIl0 contoirJ (l num!.Jer of 
cover:8Tlt~; ond \-lLlrr<.:nti,·~. :·l::>"t of th; eovennnt.s are sel.f-explanatory 
but sC'vcniJ. rcc~llirc th:: cl<lri~ieLltion~; offered belo'". 

Apclrt. from UlC normal cO:1Gultntions required by the various 
tcchrd.cul offjce:, in djseussin[~ dDY to day i~sues that arise, A.Ln. 
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recommenus a fo)'nml. Y(>[!l'.ly rcvic',/ to disem;s nIl nspect;s of the 
Prof,rnm to "'hie!, ,\.I.D: JOOD f'u.'lds "'J,, l:e rn8rj~ avaiJnble. 

Tl](! Agcndn ond rJl'Opo~~cc.1 clu te( s) of' the fi 1'C t; onnual revie~T 
will 1)(, the !';ub:jc(:t of fui;ure c01'r('~;~lonclcnc~!. J-i(J',:cver,. He \ofOuJd 
expect tlwt Orl0 of thc pd!1cipnl sllb;jcct;s 'i/ould be! thl' rcvicH of' 
prOr~l'CSS under tlj,~ CIl1Ci):I!o1' 1()72 !>hn and tho co)!tcnt of the plan 
for 19T:J. Fin()lJy, ',:c' Jl)'n~)o"c tlwt t!')c fi 1':-;l r:uch l'cvieH Hould t[\l~c 

pInee nol; In\;er thn!1 ~·',cJ.'t(:n::lt'2' 30, 19'/2. 

Sect.ion lr.o6 

Subs(! eU 0: J 11. C(~ (b) 0 l' tlli~; c J nunc Jl7 nhibits tllC' u~;c 0 f ]0[111 

fund:; on IlJ",),j('cL:; ,;iJ:iclJ fiN' ,:1:,0 f:!n~'nccd or o2.r;oc:i r/cc,d Hith ur;:-;i,c:tl~ncl' 

reee:i. 'led j'}'o:n c:ollJ,:',)':i P~.: no!:, in(:1 H,!"ri :i.n Cede 935 cf the I'.. 1.1). 
GcoF',rcp!Jic C;,)(!'.! J~C1(J~:. J\L thj!; 'c,·i.;::e Cole C)~.~) inc.l.mles [Ill COlllll,:roics 
of tll'..! ,;o:cJ.d ''';.i.th ;·.L,:; c;:c!'pl.io!J of' the follo',::in o;: Unjon of Sov:i.c,t 
Socj.uJi s t H~:Pl...l.b 1. i. e [.'... f.. L'n~.l n:! ~'l, j~lq 1r:~~r:1. ,1, C:,~ :~\: }10:~ lov n k i. ~l, 1'>\ ~-~ t ~;(~ TI:'1nn'{ , 

Est;(Inin, )lu:),~nl':/, ].:.:tvic;, !JH,Ii1J.:li~h~, ;.O::1~t/d.n, :-'0] [lJld, ;j()j:Lh V)I;tlwm. 
Nor[;); r;or(,(t, trw J'cOl>h: r:~ Hep1l11l:ic or Cll:Lllf.l, 0UI.(,1' :';'Jllr,o.l ill EJJJd CuL<'J. 

Section II, (:9 l'l'qLli:':~":: :.;JU ~ boo;,;; tlncl record,; rclnl.ino; both to 
tld.::: PTl)GJ.'u:n llPfi to th1!; M:n:c':.cnt ;JC! !n~d.nt.:1inc!d Ci/l(i rcr·:I.'larly e:nciited 
~.n llcconll-!!1c:~ \.'1 t.h ,;oU/ld nu:l.Ltin:, ;:;tiJ1FJ~I1'IIs. :-;<)(l!;;; ,:!JOl)lrl be m!1ir:.tnillCci 
for C\ P'2'C:l\xi of f:i VC! YC',H:; nft'=!r t!Jc~ d[lt(, of tll~ ~ :l~;t c1:i :>b1.U':;cr:ic}nt unci'2r 
the JI.LD. ]o:m ,.n:!. purlitcc! fClr on(~ y(:,I), Bftr:J' th,~ ln~;t dicbu;c:::emcllt. In 
accOnlflllCl: Hith thi;; c16tl.;c ',Ie n~:j\. tlJut ~;uch boo];,':; E:r:cI record~ oe 
auJitcd at least on~e & yeor. 

In p(.:rfol':l'3.nr~ tll' /;IL.-1-Lt, tile D'..~dit(Jrs should in\'estj~l\tc cDch 
sublo2.Il project; fl'll:n both b r'irwncjnl enu 11 Lo:;chl!icnl r.tnndyoillt to 
cnsul'(! thn\; :..l)bJ (lull r'rCl,~cct::; nre bei:;;~ cxc,c:u.(;cd ill accol'cJ;Jl!ce \oIith the 
governinG ~:ll.U10all COl1trects D:, ~:cll D~j till! 10::::1 J',,~]'eClll(:nt. bet'rlCCll A.LD. 
end th2 iLIJE. SL.l.il[tj'Jy, the ~uditor:> should cXlI:nine boo~~s and records 
relating to l!J(~ A.l.ll. fin['llccd prOrr,i'a:n to verify mWE co:npli[lllce with 
all the teHl:3 and c:ondj tions of the LO~ll k~r8cmell(;. A more detailed 
d:i.sc\):::s~.cn of tllC m:ditinr,; roqui.l'r:·'.'2~~t~; ',f' A.I.lJ. jr; attached. to trois 
letter os Altnchfficnt C. 
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It i~ reque~,tecl that you infol'In the A.LD. \-lithin 90 dnys of 
the dote of tId I; letter; ,"thc DGmC of the n rIn or cnl~ity to perfOJ'm the 
<'lU'l,tt, "h::: ~cope of(;he audU. pler, '~~',e perio(l to ue fluclited anJ ~t 
"'hat intervul:~ (:i f' r.an~ fn!C[l1t'llt Lh.m yearly). 

In HCCOJ·liillll~a.: ~Ii ;.h S~!ct ion l~ .10 of thc LOlln Jlr!,J:ccmcllt , it is 
reqlle~,;tt~Ll tlii'l. tll"; ;.~;iY·: su:,;:rit hoLh (!uorterly pro[~re:,s reports vncl fin 
anntle) fjllD!jci~JJ r0l10)'1.. 'l'lH! cont~crltf; of these rr.port.s ore discuI;scd in 
the fo110Hi!lc; P..l;'(iF~r,:!);j;;. 

']')11',' I! C 0TI:;.I.':; 0 t' tlli 3 H! 1r)l't :jllolJ lcl he submi ttcd ,·Ii tlli n 115 
d~lyS follo'.f111·~ UJ(' C'o:npJel.io!l of c:.;,cll c,llcml,;), qH<l1't,er unt:i.l ~;llch time 
liS tll(~ I\, I. j), .1 U:IlJ j,:: j\,U.:,· (i:i.~~L1.ll':.,!cj, l'i:c rr:~)())'!~ [:)]()uld include, OClt. 
not llCCC~;Rc,r:iJ.y LJ:~ U:',it('lt to, tJ1<:~ l'l)lJo\"::il;':~ in.i'ol'muLion. 

11 dc~;(;rii;t:i on of 'GI;(: )'1'U::l't. ::;~) of tiv:' J') O~\J'[;Ill, broker! dOI'cn 

bv cue)1 sl\l,Jo:'j )"I'O:jc:ct ;;il(jl.'.!;; Il(~ :;ll i .:I·;U,Cc! jn tu'oulur form 2.11(wip.'r, 

llCt.l.1.!ll. Jlh~·'!:5.1-.·~3.·1 J")~(I~:rC'~.s Lt~ CO'j~p:LcC'd to .~;~~.~::l:.;:d pr·('·'.I·I"C~;i:~ o~ld t.he ;':Ol.lI'CCS 

:':' .. : P.l)P.1.j.,:ut:: (1I) 0 I.' j\'Jjd~;. 'J.']lei'polc ::;-t,tDci,.'";(: ;'.0 ~h:i;; 1c t.l.Cj' e:; 

-------_. _.--.. --.- .... -
infol'I:l'.\1.5.0::, 

In rrddicioli, a bl'ic·f ;·'bn.:,c:iv(· l;ccLi':)li ~)lou.lll (ICCUI!1!,aj1i the 
T(1111c t:.)on:j ·...:itil tl-:O copjC[; of tl:c fc<~;;jbiJ:i.t:r recm'y for cilch n("il~r 

aplJrovcd rr::J)'j:<::t pro.j~c:t, l'l!~ nr'.l'1':;tivc' s[;()"l:l ;'I'o',':iric ()) ::: Gc,;c:r: r)U on 
of the \';0)'\; to 1)(: ncco:;·I~)li:·;[,C!cl under c;lch s',I'~Jl(l;::I1 1,:~:}~::)vC'ti durirp the 
qtwrLor fOl' \!;i:ic]l thc~ )'c~~C)]·t is 'ccjw; S'.ltl:r.iU,cci, (~~: 8. si',('J)'t ;:tLtl:!;,cnt 

of the finer,:,:';':).: ;)][,r; of tlH':: n)'o:;ccL "nci t1::': 'veJ'rtl,'j oj' (:[,C:i :;\.:010[,)), end 
()) cle!:',cd.Fl.j O~l o~~ Lny OUt.~:CB~luj l~:~ [' 'r:O::l~lJ'; ';h'Y~r'l.. ~~ or [l)'O{) 1e:f:S ',::d C:1 
have cJ'i~;cn iii COI:IlCC~:"(Jll ·,;i.t.h DrI J' ~,u:~,~,:ro.\~c:l, or ',/Jt,i; rcr;llrc: to ~,:lr. 

Procr~~:il. ',lit!! rCC"l~d to ;)l·~)!).1.c!a vr~'[:[;, :!1clL.tjin'.~ 8tlY pro.j/_!ct.~: sl!b~t[jnti[!lly 

behind ~;chc'1111.C, }JJ.r.'[;2.r: ('x~).l <1 ill t:l'': n'[:~;(JIl;: the:}'ei'c're nil:: tl1C pc1·.ion 
bcilllj td:cn to l'c;,olv(~ the proll,~clr'r;, 

'l'hc sul.'pl'o,jecG clc;;cl'iLJtion mc~ntion('cl in itc:n3 (1) 8.:1d (2) 
above anc1 the i'ens,;'ui} i ty :.;t-..,di n !-; C01Tc.:SpOllcii:J~s to tL(..!~:c ,;uhpl'o.jcct..s need 
only be included CHlce in the '.J.1l8rtcr.ly p)·o[.'l'f!;:;;; ;::roPOl't ;md nt"?f.'d 'lot. be 
repented J.n ~)ul:J"cqueJlt rCI10J't,::.; Ull],r:.,::.; there is a suustnntinl moail'ication 
in the subproject. 

_____ _ ~_.. _________J_•• __2. Annanl FillDneir.l HeT'orts 

Ihc finr,!1cif·J. ini'onnntiCJI1 1'"::~C1.uirc:d on {lTl annual uosis is 
normally inc 1Ullcd in the 111l11U81 rc pOl' L U~c In torio lulUn],) pre pnred by th~ 
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HNDE ot the clof;Q of cnch cnlenclnr yCll:r. Sub!1liBsion to A.I.]). of 
three copic:.> of' this l'9!:Jort p,ntil thc loan is fully rcpHid ~lill 

sothr} ,',he E'nnnal rcport:i.nr; rcq\l:i ~'."','(.nts o[ Section )1. lO. 

III. ProctlrL'ment f,l'Lic:lc VI 

IIrticle VI of th: roan /I,I~r('(~lilent sct::; forth I\.J.D. procurement 
rCI:.ulutioll[;. You Hj 11 noi,e that Sect.io!1s 6. 01, 6. C'.~l, 6.09 and 6.10 
apply to p:l'ocurr·n:c:nt oC forc:ir~lj (:,ood~; l1!1l! ~el"l:i.ce::.. i\:i.thour~h [;H(:lt 

proclIl'cn:t.:nl. j,c; .. or r:Oll)':'C:, cLi: r j1Jlo rUl' II.Ln, fi!lunc:inr", it j;J our 
tmclcr:;UllJd:in'~ t:!;It [111 p.l'oeurr'li!r:llt '.,11[1(:1' Ul(! lO<.Jn Hillllc for clir~ihle 
Goods lllHl ~;(:rv.i(·t-':'~ of lncnl :;ourcl' <md ()r.igin. Fo)' that )'0<1:';0:'1 ',.;(? 

will o;nit 1'1'o:n t,',:i:; LC'L[:(!l' C1l1 t'~:pLlnr:i;:i.on of 1\,1 .J). I:, )'('r',ulvL:iol1f; 
COVCT'tI!L~ fore:! ;~!J pur·('}J:~:~()~. 

If', ilCfdCV'~l', rhll':j I!:~ t);r. c::((:cution of the 10nn filHlllcc;cl Prof..'YlJ!l1 
there j:~ (I rf'fll~.i n:::;'!lll. for j :li:'Ori~Crl r;oods und ~;crvi('v'';' \;t'~ f,·:.ilJ covel' 
the r,ovcl'nin::; 1'1' 1.2 ~ ,lTd n:r;\ll:: l,j on::: ).;1 0 su[)[;ec~u('r;t 1ettcr'. 

II. PrOCl'Jc::!(~nt fJ'u:n ;J,rn::j J 

Sf!Lt-ion 6,('~~ "~(lui)'(:!'; th~~t t.,~10:;C r')uc.,rJ~,: ~1!~d ~:ervl.(;e~,; needed 
for the Pl'O:;1'[JI~1 ,o!j') !'l:rc]lc!3c:d lcc,tJ,ly (lnd fillrJ'lcc:u [,Of /I.. I.D. Je'c1l1 fund.s 
have tltd r "sollrc'~'" ul1·1 "orL';j n" i:1 ;3)'0 ;', i L -;uic:c li r:c':; foJ' de l.u ~i1.11ilJg 

No:n,wll'! /\.1.;). finances c:lj,;:i.[,ll.! r:(lOd~3 [,l1et ~;crv:Lc;L'G 

procured :)un:u,:lJt Lo orde:r:) or CO!Il.:rc'!CtS ::'i)·;r.ly pl,,(!ed fro:]] the> chd:.(; 
of the L(l[!ll /.~TL'cr""'::l1t. i~(lHevc:r, 'ilO ,..Jill consic;c'T Li.m,llcinrr, clird'ule 
co~ts of '-;U[J-r')'C).~(~cjJ!; for ·"ii,i.e;' contr8cl:.:; hove t'8cn crJlJ~)'cd into sj nee 
FelJl'uur:/ 2(;, )971 if ·~E:·~,\j (;nJ i..::c ;',i;1)}:; C[lll dr;!1'Q!lsl.n:te t.::~Jt ell 
conditio:l:'; of the :Jo'Jn k;rcc:1!," lIt , Clf; ,n:',!Ju.f:i cd '[.1'1' :r1 1ip2,c:nr;nt[ltiol1 Letter 
No.1, iwve :)C(!ll uU:Cl','d tO:ill tho::c sulJ-p:to.jC'ci....s. Our tcc11llicDl staff 
is prcpi..1l'cc! to CHSCllS::; tliis :;l·~t,Lcr 'tIllh you Oll f. c8f.c-b:./-cu,!c: 'l'0,;j:;. 

c. ~:on LO~Ul F'i nnllced Good;: rind Sc)'vicc'!;, 

In Deco:dmlC'e ~Iith Sectic'll 6.03 c:ooJ::; Dnd ,;el'vicc:, ~rGCllrecl 
for tljc Fro,jc:ct, but not financeci under U1'~ Loan, shvJJ h<lvC theh' 
S~)JJ.'C2 ~:','_; orj'3in in countrjc:3 :in,!~uclcd jn Cerie 935 of the A.1.1,. 
Gcoc,rapltic Code ;o,oo}, [IS j n cff'ect nt ti.e time orders [lrc plctced for 
such [';0 ()(h; [ind s(;1'vices. Par8r:l'fJph II II of this Lcti..(~r lists the 
cOLJlltdes not included :i.n Code 935. 
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D. RelJson'.lol (' P:cice Section G.oG 
It j ~ ul!(lcrsLoo(l tlwt i,;I.~ cnrr.pi?Li r,ive bidding ,-.:-'·on(re~ 

me/Its nOl'l::ully employed 1),Y thn p.i·:r)T~ IHll he used for tIl!: procurc
mCllt of GClod~; om! ':nlJ::tnwtio!l [;r~rvj ces to l~c cmployc!d on t.he sub
project:;. TIll' tJ:~(> of' thN:e l)jcldj r:r', t:rl'LlIl'~C~lcnts llfisures cornpU/)!lcc 
"'ith trd8 Sc'ction of' the L,)[,II /'.r~rC(·fI:2nt. 

The rE'OLl:i:rclil(~Ilt.;; of' t!i:i:.; ~;(ct.inn \~:ill OE: rr.('t if' t.h'~ :l,NDE, 
GE1-V\i3 Clmi/or thc :';ul)-1101T(l,.1'~1''' }'ro-.,ri~lC! 1'01' tht.' pc:l'ioclic d:i~;;,cmiJl[Iti()!1 
of info"!lE1L:i01l nl'out. pl'O,c;rc:~:; of til:' Pro;.~J.'UiJl tlll"C>!ICr,il Pl'[J;~:i lion nell:; 
medil.l [tll'l Lll(, plod!l:; or :.;.iCfJS vc; (:,-.:::;C!r:ilJl~cl beloiT. IL is SUr;;~(!~:tcLl 

tlwt di:;[;('r,'dJ)lJ~,.i()l! oj' inf'ol'm[;l::ior: h0. DWelt; to nC:Vl:;p,!j1cr::; fJr,c1 rnrHo 
stntion~ in the loc:ltjofl oj' t.Lc pro,iccl;~; U~; ',,roll ['f, in the i~jo riP 
Jlll1\».1'O fJ j'('U • In IJdd:i t ion, ~~ j r~n :.; t:' [. l'i nr~ tile /\. I, !), hClllrJ - (; 11::; p 1; honld 
be 10e~lt.ed nt, P'O,lcr!t con:;t.n\c\:.:i.oll ~;itc:.; \.'\-;cI'CVel' 1'(:,:1::;i01(' t.o 
idellL:ify the !,ro,jec:t:: n1> l'c:('civi::,~ fj.n;-,ncjnr~ f'i'O:ll f.,.I,n. in fUl'thel'<lllce 
of' the' 1I1U ll!l<.:e for l'rO[.;l'(!1;:~, 

v. 

Al'Liclc VII of tlJC LCI;:"l !\:~:r\!Clqr~llt f;d.~ fo) th the vnriou~:; 
requ:i.rClnCllt.~ c:ollcel':lL:r~ djf,'()l\r:;Cln:)IJi~:;. You ',.'ill note t}:at SectiO:l 
7.01 nppUc:; to doU<Il' co,,'!,:; !1nr;;W-Illt to i.C!t.tC'j'S of COl;11lihlf·:11:. to 

A. I, J). I;, 1'('(:ll] Clt:i OilS (;o"cl'ir:'~ forei '~;]) pm'r.lw!;c.'::; ~1:~ no Sewi, tlurc!wr;Cf; 

arc enUci!'clted. If, hn",:cvc:'. rit»'jn-r, i..}:(] cxc'cutjO:l of tLe 1.0(1!1 
fim:J}cc(l ::'l'(1:';rUiTI th:)'c :i f; [I rccFd )'cl'-,c:nL for jr:l~)(l)'tc::d ,:,ooc1s Dnd 
scrvi(!l's, ,,:c ..,ill cOVer tJl;~ di:·;hul'~;'~!':cnt rulr" r.~llrJ n~~:ul DC:~ons in II 
subscquenL leti,r:'1'. 

A. Section 7.0? 

Pllr~jllDJlt to ScctiO!1 ':i.Oil of f;hc L'x.dl A,,:rr:ctnf'nt A.LD. will 
fitWllC(' not ni0re tlW!i fift:, r'Cl'CC!ll (:)0''') of the ~':jDy.;' S llj r;l:m'sc;ncnts 
for the costs of eJ.irr,ible suh-pro,jcds. A.I,Il. ""Ul reimburse EiIDE for 
its share of the disturs ':!C'llts rn<.;cle fro,,} tilr(~ to time by UlC 3:mE for 
elir;iiJlc sub-pro,jec:L CO;;;1; [1cco:r-dinr; to thr~ folJoHinr; pro(;(:dure: 

CllCfJ req\l( s L for rc:mburGelllcnt shou 1 d teke the for,l of 
the Requ(,,,t f"r neirIlDur::er:lent lltt1)chc(l 11crcto (IItt5chfll<:,:nt F) 

http:10e~lt.ed


n. 


to be s1[~lJccl by nil uut.hori:',('c] rf!J)J'(!~;('nt.l1t:i.vc of thc 
BNIJE (see ;)CC}',)O!; ,).(1;) ci' t:;c ~AXln 1\('~r(:(:I,j(~!lL) L.oi',(~thcr 
Hith the dj~;:·,:.ll':;CIiI(>))t. :;Ul':'l'~lln for "f~cl1 ~;ui)-pro,j('d; n,l( 
the j"\;T!,:',;r [; pn,'/:r,cn1., ':Dueller (t\J1l.ori:~r.(:~!O de Pu:;wnel.t.o) 

---- ..- -. -.--~ ---------_.". --- .. -. --'--~ .---~.-.---.. --. ---_._.__. 
us for "L,lw 

~ 

j':i~';;t, cij :,j"U':;l::.Cl;;; 'I.'.! 1"11 ttl:~ c,d(ji !:jOIl of t:w 
reporL 0:: t:1'~ L·-;".;JrrJir;y,i·,.io~·1 :::~~{:c· b,v t}~~_, ~"-~:IJJ~I ~~ j.rl~T."H.!(:tO),"·E.; 

of tlJ(~ PXpc!j,]:i tl.ll"e of f'.:wl:., ,':I1:)pl:i cel ";JC:el' LLC' plf.!viuLl:; 
d 1 I:"LJU n; f' '1;e 11 :. • 

rri1'2 i-.(:.l).l~) ::l'}1;::",:i t:.te(t ·.1.~_t!~ tLc O,~lfJ]~!~p)"l V 1)ro:~·:rc:.;s :~pp:-jl'L 

di::;cus:;ccl d.·ove, :;:;oul<l n]'ovj.dl! ~'j:',lln'[; cOl')"'('[:p~)!1(lin; 1,0 the ,:J:rount 
rcqlle:;tl'!J fo), i'f.'. i.:·::;11.r:~l~:.;': IIt:;. 

You',' ;'c.t~'i,:;:i(l:1 "i.:.; c;-ll,:c1 ·:.Cl ;:r;,~IJ:io!1 '(.c~) of l,b: LI)~!n 

A[:;rQc1.1~n~ '.lhich !';·:L~i·ul~~.r;:·~':~ t.el':: i!].':ll ~l~~te~~ oJ'"' ~JI1?J(~ ~<!, 1976 fer 
Opl.'ld.rl:~ ()j' ,'::"~!l~l:: ~l'..; co:;,:,;:i.t·;;;.:ni, (1oc:u:nc:rr:J;:' [·nd ]:,~q;C:;:i)l!l' 5J., 1.976 for 
clif:l)u.r;;t::.'.:"lt~: • 

~;;'('.1l t.l :'OJ. r!·.IYc (ill ',I !.~li.'[;1;.i nil:; CO'1C,'i,'lTd I)"; '':'llP Ie, 1. D, r.o·~,n 

~Jl' tlj:lS If!,";]c::::(!!,1.1d,:ioll Lcl;t(::.r', p.L~[j;;C C~);lt,CJct i,l'l"~ Of'f::CI! of C'·,p5.tal 
Dc\'c:Jop:r:r:nt fll;i Ildu:'~1.J''':, U~)A:n) ;,Li:3[;)011 t.o !~r8;dl! ~:w.: :,:,;;lvin k ,!1er;, 5 
259 llndo}', Hio lk LTune:i.l'o, GB 

Sincerely YOllrs, 

I 
~ ~..--..----~ 

Ar;s:i ~;:"'fl.t ;)j )'I'c1;o1' for 

C~Jpit/).J. DC'll!.tOF'lcLt I'll:) Industry 

Attoclllnents: 

A- L€f,81 Opinioll 
B- Specj n'Jcn ~~j z:na~u)'(: Form 
C- Auciitili)3 ;·;cquircrnentr. 
D- I\cport TuLle 
E·, f-~rJllr('~ llnc! Or~. !;i.n 
F- requ.est fa)' H(~irni:'ul'scrnent 
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UNITED STAlES AGENCY FOR INTERNATlONN~.'DEVELOPMENT 
':~ tJ 

AGErJC.. .JOm E-AMERICANA PARA 0 DESENVOLVlrAENTO INTERNACIONAL 

US AID/BRASIL 
______•__________________•___ RUA MELVIN JOPIES N." 5 • RIO DE JAIIEIRO • TEL. : 231·~6ZO _ 

February 7, 1972 

Dr. Marcos Pereira Vinnnn 
President 
Banco Nucional do Desenvolvimento 

Economico Bf-IDE 
Av. Rio Branco, 53 
Rio de Janeiro, GB 

Subject: 	A.I.D. Loan No. 512-L-083 
Northeast Ae;ricultul'nl l.1arkcting 
Implementation Letter No. 2 

Deal' Dr. 	 Via:ma: 

In accord with discussions held with Dr. SerEio Burcalla, this 
letter Ctrllcnds Irnplcrr,cntntion Letter Uo. 1 dnted D0Cp.'llrCr 8, 1971 
to delete the Innguage of Section III A nnd substitute the 
follmlin~: 

A. Procurement from BrDzil - Section 6.02 

Section 6.02 requires that A.LD. 10~1ll funds used to 
finance equipmc:lt, materials and services needed for the 
Program have their "source" and "oriEin" in Brazil, that 
is, ouch goods must be produced and purchased in Brazil • 

. t:I:O_~,J, 
'" ',.. P I
': ,. :' '0':'6,;;/ 

Industry 

.. iI(~-'./ 
Jestr-ClY 
~ys-Rec' 

·'ot ton' 

i 



UI~:. ~J SlIlTES I,GU~CY ,fOi{ liHElifJ/\TlONI\L. l:VLlOI'M~:JT 

.•."',.,',...,....... 

US/\ID/BH/\SIL 

td] n n n 'I t,'I 110~b' 
I'!~'- _____ RUA ',1 [LVIII J' I.f S 11,- 5 • RIO !J[ JM;,IRC, • Ill. : ]31·:';;/0 --

!,brch 7, 19'(2 

Prc[)j jC":!L 

J'OI~r.;,:> ;;'cciO!1Dl <1:, lJC:.;Cl\\'olvilnc.nt(J 

l\v, l\.i:) l',r:I::C:o ,:'j 
Hi,o (;~.•1!tlle~:'o, ·:·fj 

Suhjcct: A,I.!:>. r.oun lio. ~l~~-L-(C) 
J'/-0"'1-: i:}J·" '; ,; j. }' ••.( l' (qll' ,1 }'" 1 ':r )'~:~;:~ r '.

~l.,.G •.... I. •. v .. ~ •••..• , ..... ~~J..l .. ; 

Jr, t.i:i!L !~:~JJ::: c,~·::.. .c~s 1...0 fOl'f,·:<'l]';J to t .. l,'l, In :":!(. t'C'i~t f~~T.,t (:r:,r::; tl':'~ 

dQc\"t:.~!!Jt[J ..i_t~);1 r" ; ~j J'(:r: j_H J\rtielc :LII, f_·,~·.et.:i.()n ). ('1 (I.'~· t!!',~ )'(\ff.':!·;';LC'(!'·~ 

1C;::;, rc ..-.~:;. ,1::' ~ :~.~ ':.- '. :- ~:.:.: O~·.~; ~''!.·c C!r,; G2 ~'.1. t:; J~ :"'..: J~/~. [,). :.:::~; :")~ l1';: C ~. -~ ;/:, , ~"~J ·.r~.: 

bcrc~):/ ~::-:JvCU L) ~:.' '_' l~:~:!',::.t:~l"~l d(~tt! for' !.:·:t"~Lj.~1~; tj!'~~SI,~ CCJ~:diti(~.i:;, fl'~~I\ 

:·;(lr~~·J '/J l~)rt·l ti~ .:'.r).. j.J 7, 19r(? T[-,is cxLt.~q;.:i~Hl i,.r:ill l.~:~r!·~J.1~ !'Cyjc',.' 

of 't..i·;,.' (bC:l)~""il'_' '.2.(1;1 Lo rkl:.ol':'-I~.ljC tr.2t. tn.:::, 5.nfol'Lt:::t;jo.) i-\}li'il.l.i; t}:'~;-;,: 

COlJlJi ';5.c·!:;. 
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AP1'H 19 J 19'72 

}!j I; b'xcelJ. 1 c:y 

Dr . I nio 1i D Ifim I 0 t t o 

l-l.i.ni .'tcr 0C P.ln , nec; 


Dr . L 12 1' CO" Perc :;.r Vir nna 
Preside t 
Banco J') :~ c;:i.orJl:l l do ]J r. . en rolv:lmento 

}~con61111c() BI E 

Subject: /\,1.D. Loan N . fS12-JrO$,l
t '" il"G"'; ,_

Northcact Agri c:uHura l Mfl l'keting 
Implcmentntj.on Letter No . 5 

J) 'u r Sirs : 

'rh:i. s :i.s to advL . t hat the speci ql payment pl'ocE:dul'en }:n:(w1.dcd 
for :i n I}\ bject }air/lent lll Kl Guarant y Agree ment become effective 
upon fu.1 f :U.l me llt I on Apl'il H, 19'12 , by t h Cio'Jcrnmen . of 
Brn i', :u' of tl e Condi :i. OI)S Prece dent set: fort.h in Sect.:i.on 10. OJ. 
of the Pnyrnent I.ll)d uPl'anty Agreement . 

-. 

http:Sect.:i.on
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AP1';i.l 19, 1972 

}!j:j E:·: c: (':I 1e 1. c' y 
Dr. I.ll~.(~:::; f) j1,::1 r.il.1 j>:t.tn 

Subject: 

'.i'h.i. ~~ .i. f) t ("I .J.l1V:·l.() (~ t.};:~ t. i} lC ~p:.! e:i. '!l }<! y:' .'. \n L J.lJ': <: «i 'J "c';"; ! \."r·O 'o' .~ :; ._!: J 
for j n L~.:) ,.; ','e I t. ~~'~<,'.~, i.~. t. tit !'.1 Gl\~. r'~'i; ;ty f", ('1.'(': ',:,' n t. 11~~c i.~'t~· ~> 1.' ;.';. ;.! ;.~ J. \. ~.~ 

UjJ(ln J'l~.lf::.l.l.l,f,;~·:.I, {'In .t.~·t_tJ 1'" ~~S:('?~ b~,r t~" C·:.,\',..: .... ;·, .. /_~JI; ()~ 

BT'[,i':t.l () .." 'LL'" ('.)~!,:i.~' .;.(-,~,~, ~'r(;(·«:.-;J~, [.~:l. 1"(1)'(·11 :i"l ~;()C'·;~'.:iC.I;; .i() .. Cq 
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UNITED STf 	 'S AGEI!CY Fon INTEP.rJATlOIJAL DEVEL r -\~ENT --~';::'.,,,,;... 

~'t~~~-
AG£tlJCI,'\ IwrnE·AI,\ErdC~\rJ.'. PJ\P.,\ 0 OESENVOLVIMENTO INTEfWACIONAl. ................ w. 

USAIO/URAS.iLJA 

Ed. lIaudcir:\olcol S C ~, Q. 17. Lolu ~/:' • Dflltillio. 11. F. . Brasil 

December 	5, 1972 

Dr. Marcos Pereira Vianna 
President 
Banco Nucional do Desenvolvimento Economico 
Av. Rio ilranco, 53 
Rio de Janeiro, Gll 

Subject: 	A. I.D, Loan Ho ._~J.h-L-08i 
Northeast Agric~afM'lc'trkcting 
Implementation Letter No. 6 

CI:1I'P""'"'_"lW 

Dear Dr. 	 Vianna: 

We would like to inform you that the address for all official 
communications to USAID as mentioned in Section 9.01 of the 
loan .:q;rccnent har. been chanecd to: 

Mail Address: 	Office of the Deputy Director 
Agency for International Development 
Ed. llandcirantes - SCS Q 17, lote 2/S 
Caixa Postal 14-2324 
Br2.siU~·af D,F. 

Cable Address: 	 USAID/DD/AID 

AMEMBASSY, Brasilia, D.F. 


In ~ddition, in paragraph 9.02 (Representatives) of the loan 
agreement, please delete a5 authorized AID representative 
the titlr of Assistant Director for Capitai Developnent and 
Industry and replace it with that of the Deputy Director, 
USAID/llrazil. 

Finally, 	we arc 1n receipt of your letter DC-I-264/72 to Mr. 
J. B. Carter. This is to formally advise you of our previously 
transmitted permission to delay the date of the loan 083 

RECORO COpy 




- 2 

annual review meeting from September 30, 1972 to December 
I, 1972. 

w·
i

JI:1D ;l
William F. Golab., ~ 
Acting Deputy 

USAID/Brnzil 




.. l t\( Be"" ~ 
,'EO STATES AGENCY FOR INTERNATIO~: . .i' DEVELOPMENT (...IO~

'\. -~ 

AGENCIA NORTE-AMERICANA PARA 0 DESENVOLVIMENTO INTERNACIONAL ~ 
'1111"

USAIO/BRASiLiA 

Ed. flilodeiranlllil S C S, ll. 17. Lote 2/5 - BrasUln, U. F. • Brasil Tel: ;:4-1555 

February 5, lCJ73. 

President 
TIc.nco i;~.clc::I.'1 do :k~r;enyolvir.lento Economico 
Avclliur. 1\ io j.:~.n.:.~o, 55 
Rio de Janciro, GL 

Subject: AID loan N~.1bL... 08.3 ...... .. 
northeast 1\Gr'icultural 1.111.l'keting 
Implementaticn Letter ~T9 7 

Dear Dr. Viann!).: 

This letter is the rezult of discu:::sions betI'T€'en personncl of 
USAID and the mInE. These discussions resulted in the establish
ment of 'che beloH described procedures throu~h v:hich rejJllDUl'Se
ments can be made to the DImE under the loan proe;ram. 

Each request to USAID for reimbursement should take the form of 
the Request for Reimbursement atte.ched to this letter f.'nd be 
signed by an p.uthorized representative of the millE. The Bl-TDE 
should include ,lith each Reauezt for Reimburser.lent a list of the 
"Libera:;oes de Creclito" (LC~) issued for payment of the eligible 
disbursements made by BIIDE. The list should group the LCs by 
project and indica.te: 

(1) The date the project loan HaG signed 
(2) Hrune of Borrm~'er 
(3) Date of each payment 
(l~) 'l'he cruzciro ru:nunt of each :payment 
(5) Reference number of the LC 
(6) The dc.te of the LC 

The above mentioned list iTill be accompanied by copies of the fol
lmfing UoCW;lcnts: 

(1) Liber:::'"; no de Credito (LC) 
(2) List of payments rr~de (model 6 BrIDE) 

http:indica.te
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An ddcrr:'..ineLl in I::lplcr.!ent~tion Letter H':' 1 (Se'~tion 7.02) 
l·e~'.:.c:: ~,: :'ar :·~':':.::"'.'2·JLcnts siloulll be su'b;,liJ..;ted "'CC01"~:inc to the: 
i'ollo',I:'_nG p::.'cceci.u.l'c: 

1. ?ir~t J:_~bu~.'~ cr.;'. :'.t na'~c t:, the :m;nr; for a. nell Ol'cject: 

Snme vs for the f'ir::;Jc disbursement with the addition of the 
report on the e:·;e..::!illc.tion r.mde by the BrID~ I s inspectors of the 
e)q)endiJ.:.ure of i'lL"1uS applicd under thc previous u.isl:urneraent. 

On receipt of cach TIec:.uest for Heimbursc:1ent together Hith thc 
docurr.ents described [bove, AID idll reimbtU'se the B~;D~ 5a;~ of the 
cross cruzeiro ur'JJunt di::;bursed by the ma)E. Cruzeiro u.isburse
mcnts l.,y kiD ~;ill :"0 chc:'geJ ucc.inst the loon in U. S. dollo,r::; 
ot the e:;('ho.nc;c rote prevniline; at the time AID utilized dollars 
to obtc.in the c~cl::ciro8. As is set forth in Section 7.02 of the 
Loan ilt:;recmcnt, no reinibw:sement in an amount less thru1 Cr¢500, 000 
should be soucht. 

Thank you for the }:ind cooperation of your staff members in the 
elaboration of the above. 

Sincerely yours, 

DL+.G~Q~
Wi~lie.m F. G~~ert 
Acting Deputy Director 
USAID/Brazil 



Request for Disbursement 

PursuJ.!.nt to Loan Ar;recment n<? 512-L-083 dated Novenber 8) 1971, the 
Banco lTucional de Desenvolvimento Economico (mIDE) hereby requests 
and certifies as follmTs: 

1. 	 The mIDE requests AID to reimburse it for expenditures totalling 
and, on the basis of such reimbur::;cment, to 

--~----~~--~--------make a dollar cha.rc;e ac;ainst the Loan. 

2. The runourrl; requested is to reioburse the mrDE for expend.itures 
made by the DimE to its borrmrers in procurinc; coods and services 
authorized by the Loan Agreel!lent end identified in the SUI!".~Ia.ry 

listing of expenditures ....·hich is atto.ched hereto. Cop5..es of the I.Cs 
are on file at the mmE and available for revie~·r by AID o.uditors. 

Similarly, original documentation supporting the Request for 
Reimbursement ~lll be maintained on file by the State CEASAs resp0£ 
sible nnd available to AID auditors. All these supportine; docllnents 
except LCs, 'rhich are the BrIDE's internal accountine doclL'Ylents, have 
been duly certified by the BrmE' saudit teams responsible for Taomtor 
ing the projects. 

3. The IllillE has not heretofore applied for or received reimbursement 
for the costs of any of the items for ,·lhich reimbur::;ement is request
ed and will not obtain such reimbursement out of the proceeds of any 
other loan, credit or grant available to the BrIDE. 

4. Where, pursuant to the loan agreement, some portion of the total 
payment for the specific goods and services covered herein is to be 
met :t'rom other than AID sources, the mIDE certifies that the total 
payment yffiS ___________________ , of which the sum of ______________ _ 
was borne by______________________ • 

Signed ___ 

Title 
(AuthorizE. 1 Representative) 

Date: 

(LCs == Liberaqoes de Credito 
CEASA::; = Centrais de Abastecimento) 

http:SUI!".~Ia.ry
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'1:1',711,100, Ed , HlIl(h.' irunll's ~ (0 t-i, tJ , 17, 1.01 '1.0 - Brll sllla , n, , ... - 11 TH 11 'I' '1 : ~ ; l -J.'! I ~I 

Dr . I' :tr cos Pereira Vi anna 

g 1':t 
Imnl eme ntR.tion-

FILE 

I 

President 
Ba nco 1 c ional de 1) s e nvol v:imcntl' Economico 
Rio de J ne i ro , aB 

Subject : AID Lo 11 

ro:rLhe£~st 

----"-----
Dcnl' Dr . Viunne,: 

DU1':i n r eee! t J ectine; b ctHt:en l Cl)re~entc.tj.veD of USJ\ID und the 
n-:D:; , i t \'Iu'" confirmccl t h, t thc:r c r c;no.:i.nG n tot nl of' US ~:;2 . 9 mil
11r))1 to be co~·~n i. ,ted undel' the above :refcreneecl l oan . I t \'l aS 

o ' UllC1.erst:ll1 · i nC; tha.t t h(!se fm d r5 Hou.l d be Pl'il lD.l'i l ly n:~ ed f or 
t l c con~Jtl' ctinn of ':lhol eGale ffi'.trkcts i n Go,o Luiz uncl 1'cl'esina. 
Drd for ' O,l' iolJ S inter i or a:::sembl y mo.r ! et s . By loans of this 
ll: Lt,CT , USAID \', o).ld HI~e to offic in.l ly request tl1t~t t he BND ~ 
:i l1r.J.u Ie i n it s (lUD.t't C: l'.1.y report of Ju e ::10 , 1 . .r(1~ J 8. tabl e uhieh 
...: i l l s hol'] the pl'o ject ed com1l.Ltme nt s chedule of the rClln.:i.ninc; 
~~~ 9 ' 11 ' .LJ0,) ','L • lrlJ. 1 0n . 

Thunl: all f or your kind at tent i on t o t his ma ~ter . I ,",ould l i ke 
t o take t.hi r: opr: J'tu 1ity to o'Gain offo)" t o you t he a ssurances of 
o U)" en t cem and C0I1:.Jil1e;l"l;tt :i on. 

LS~C~::~7(!,0 e(~,f 
HJ.lham F . Gcl abo C
Acting Deput y Di r etor 

http:c;no.:i.nG


UNITED STATES AGENCY FOR INTERNATIONAL DEVELOPMENT 

AG£NCIA NORTE 0 AMERICANA PARA 0 DESENVOLVIMENTO INTERNACION~L 

USAID/DRASILIA 

Embalxada Americana _ Av. das Na~08a, Lote 3 - Brasilia, D. F. - Tel. 23-0120 

ou C!llxa 	 Postal 14-2324 - 700000 Brosilla, D. F. 

lo~y 21, 1976 

Dr. l·:arcos Pereira Viunno. 

Prcsid':mt 

Banco HO-ciOllal do Dcsc:wo1vimento Economico 

Avenlda Rio Branco, 53 
Rio de ,Tc>.l1ciro, R • .T. 

Dc'll' 0r. 	Vianno.: 

Subject: 	A. I. D. L0un 512-L-083 
rIE Agricultural j,;alo'-:cting 
Impler.:entation L~tt.er ITo. 9 

.. 
He refer 	to the !llce~.l.n~ h21d on I::~y 12, 1976 betl-!e::n Y2prcsenttt 
tive:: of 	USAiD ::.ncl ',ile m:DS 3.t ',·!hieh time the interpretation of 
the :3 ~v'2I1th pCll':~~l':tph) P'l@;(! t'..:o of ~\::"}[l·2ndi:·: I to subj e~t Lo:.;.n 
A:jl'2'':T,!''~llt ',:2.;' cl13cll;;3eci. Subsc'1uent tel this r;:cetinz, it ',;;1s 
Jr,ULll:1l1y 	 a:31'c i;d UVJ.t the -"!or-1Ln:,:; of th'~ p'Ea:jr'lph be r.~r)d.ific:d 

to n~,:.! !'ollm:in,:-;: 

COBAL, 'J. 	 d'::!p::mJ0ne::,r of the i·!ini stry of 
AJriculture, will purticipo.tc in the 
op;;rC:.~~icn of each 01 the r,1.J.l'kets throu;;h 
its o~:nr~~ship investment. 

Sineercly y,Jurs" , .1
, 	 . I ! 'I 
;. I /0-.1 /,./ 

/ (. , , f': I ~ I.. 'o·\. / I 

L -' H~'l~ia: 'P. Gela~kr~ 
AID Rcprcsentat.,tVe 

http:purticipo.tc
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U N I TE 0 S TATE SAG E N C Y fOR , N TE RNA C ION A L 0 E VEl. 0 PMEN T· tntb-

AG£NCIA NORTE-AMERICANA PARA 0 DESENVOLVIMENTO INTERNACIONAl ~ 
, 

USAID/BRASIlIA fjj'ji'f; 
______ Embaixada Amorlcana - Av. das NacOes, Lola 3 - Brasilia. D. F, - Tel. 23-0120 ----

ou Caixa Postal 14-2324 - 70.000 Brasilia, D. F. 

October 22, 1976 

Dr. Marcos Pereira Vianna 
President 
Banco Naciona1 do Desenvo1vimento Economico 
Av. Rio Branco, 53 
Rio de Janeiro, RJ 

Dear Dr. Vianna: 
Subject: AID Loan 512-~083 

NE Agricultural Harkets -
Construction 
Implementation Letter N9 12 

Reference is made to a meeting held on October 20, 1976 between 
representatives of USAID, BNDE and COBAL at which tine the 
pl~sical nnd financial status of construction, as of September 
30, 1976, for the CEASA and rural assembly n~rkets still to be 
compJeted an-i financed under subject loan was discussed. 

a1sed upon current information available, it was ~~tually agreed 
that, due to delays incurred in beginning oonstruction of several 
markets and the i~~nence of the Terminal Disburs~ent Date, a 
minimum of US.$500 ,000 can be deobligated from the Loan at this 
time. 

Would you trcrefore indicate your concurrence in a reduction in 
the Loan of $500,000 by signing and returning a copy of this 
letter. 

Sincerely yours, 

\..../ 

" ~ 7 
. ./)'f...,,t'T. ,~_~(!~~Cha R • Knmdan 

Acting 
AID Representative

II /) 
, 1//1/'//"'1

Concur: . / I[ C-f/f,I./ V~{ (((/-_.-
Marcos Pereira Via-n-n-D.--' 
President 1 BNDE 
( 



UNITED STATES AGENCY FOR INTERNACIONAL DEVELOPMENT 


AG~NCIA NORTE-AMERICANA PARA 0 DESENVOLVIMENTO INTERNACIONAl 


USAID/~RASILIA 


Embnlxada Amoricana _ Av. das Nacoos, Late 3 - Brasllls, D. F. - Tel. 23-0120 

au Calxa Postal 14-2324 - 70.000 Brasilia, D. F. 

Febrtwry 1'/, Ff(,( 

Dr. Marcon Perd 1'n. Vinnn:l 
President 
Banco ibcionn.l Jo Dccenyol'limento r.;,~ononti.(!o 
flY. Rio 3ranco, )) 
Hj 0 cl (' .T:t n(~ h'o, I\,J 

Deal' Dr. 	 Vianrw: 
Subj ect: 	 IUD Loun Ij] ?-I.-,)i)!, 

HE f\r;dJ'ultur,'] ;,h l'l~I~t.s 
Con:;t.i'urtion 
I flip] cmont'~U c.n l>ttc- l' ;j': 1':, 

RL~fcrence i~ made to Section ) •. 10 - Repo'l'te uf' ,--;llil,j",,~ J(,;jn and tc 
Jr:lplcrnent:ction Letter N~' J, dn.tcd [)ccr'mb<:,!' ;" l(J/J, ~j" ..'tj()ll TT, iJ. 
fls tIle TU'lllinal Dj ::;burscment Date of nr~C'3:1l.kl' /,j, :1' ",'( ;1:,:~ nCJ.-l 
p:,r,r,eu, r'"l)Ol·ti.nr; l'(~qlli.rer:::~li.t::; ar(~ b'~l'(;b:., r~iulli.'·'i ",,1 ',,, 1'oJ,' c'.r:.~: 

]. 	C1!'ld~,!rl'y Pl·O[r,Y'·... ::;" ~~r;:nort~; - \·i,', r,,·(:t;,·:;t t);:·i t::l.! 
l't;port cOllf;inuc to h,~ Gubr:.itt,;(] ',;:~U 1 '~C!l:;t:',l(':',il)n 

of .'ill CJ'J\;~f\ and l"llral .'1~Gertlbly :;i:ll·i.,:t~ :'jr;ln-:>','] 

nnel "1' -Lh,· l():m -['Ulld::; :! )'C' eompJe·tf:i. 

? 	 Antnl:J.1 1-.in;'nci:l1 I\,~port (i\"l;d~,-;!'io j\r.iwl) - 'I')'; 
/\l1nu'!l }'in:lIH~j:,l l\r;'port ::;hould cClnt.ii.1~. t.r:, 'J" 

c,llbrnittrcl to A.I.D. until tilt! loul1 if> fully l',.~nid. 

III accor,l:l.nce \·dtlt f)"ction II, i", of J\IllH':'; ,! of 
Implementation Letter N~I 1 yom' ;(\l,l:itOi.':; :~houl.l 

incJ.UtJ" r.ommcntG addresr;cu to h.:r. D. rCI~nl'dillr: the 
ll:il1lc's cornpJ.ianc~ or non-compJ.:illn:-!c ,11th t.lic 
t~()v(~IJl\ntr.; awl vrnrrrJnt.ies conta:incd jn f\rLi,~lt" TV 
of the Loan f\p;rccment. 

http:vegaidi.ng
http:r'"l)Ol�ti.nr
http:nr~C'3:1l.kl


If you have any questions regarding the above, our staff is 
at your dir,posal for any aosistance you or your auditors mny 
need in meeting the:::;e requirement:::;. 



UNITED STATES AGENCY FOR I N TE II N A C I 0 I-J A L -DE'vr: LOP MEN T 


AG£NCIA NORTE-AMERICANA PARA 0 DESENVOLVIMfNTO INTERN,'CIONAL 


USAID/BRASILIA 


Embalxada Amorlcana - Av. das Na~o.,s, Loto 3 - Brasilia, D. F. - Tol, 23-0120 

ou Calxa Postal 14-2324 - 70.000 Brasilia, D. F. 

February n, lCf('( 

Dr. i,larcos P(~rcJru Vi anna 
Pred(lent 
Bnnco lhd onal (10 Descnvolvimento E~ol1C;nico 
Av. 1\io Sr'.'lllCO, )) 

Hio (1(' .hn..::i t'O, )\,1 

Dem' Dr. i'i-jnn~L: 

Gub;jcct: IIID Loarl rjl~'-lrO()'~j 
m: Agricultur;:.l 1'·-, l'l~c~;G -

Cons r,rll,~t:i un 
Ilr,nl"(;;('nt',tj ('1\ T.. tv~' ri:,' }I: 

'l'he purpose of t.his Implementation J,.~t tc:.' i ~ ~~C :,;l':i :>,: YOl1 th:,i', 
the fi nil] ;;r.1Ount of' the }0[.1 n I s :~: 12 ,'" ;:h'/ .':i'.'j' , 



....... ..' 

J' , 

2Oe· 
5~20~)i rG( 

'..-' 
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I..] T ROD U C A 0 



I 

~ '_"U.'_·~'~~_·~_·._... ___ __"__··__·_···__·__________
1. 

RELATORIO GERAL SOBRE CENTR~IS DE ABASTECIMENTO 

DA REGIAO NORTE-NORDESTE 

- POSI9AO EM 31 DE OUTUDRO DE 1 972 

BNDE - COBAL 

INTRODU9Ko 

o Programa de Centrais de Abastecimento vem se 

de~envolvendo em ritmo bastante satisfatorio e com resultados pa£ 

ciais extremamente favor~'leis. 

Defrontando-se, como e natural em qualquer empr~ 

endimento pioneiro, com uma serie de dificuldades, 0 Programa vem 

superando-as, uma por uma, ultrapassando as espectativas mais oti 

mistas. 

Das cinco Centrais com projctCE aprovaclos pelo 

GE~~D e financianentos contratados com 0 BNDE, duas jE se encon 

tram em funcionamento: as de Recife e Fortaleza. As outras tres , 

Aracaju, Ma~cio e Salvador, entrar50 em operd~50 nos prineiros me 

scs de 1973. 

ConfirmanGo 0 acerto da politica do GE:'~B, as 

Centrais de Recife e Fortaleza j~ est50 operando em plena capaci

dade, com os boxes todos ocupados e, portanto, afastando inteira

mente qualquer hipotese de insucesso. 



• ....... _ .. ',4••" · ....... a ......' ... • .,
f,...----~-..,;;-----...T.-C~--.----' .. 
2. r 

! 
A implanta9ao de uma Central caracteriza-se por. 

I 
urn longo perlodo de demarragem e uma r5pida fase de execu950 , I 

conforme se explica no CapItulo III deste Relatorio. A demora 

inicial talvez tenha causado apreensao aqueles que desconheciam 

o mecanisme da implanta9ao, mas, a rapidez da constru9ao, nao PE!:. I 

mitiu que as apreensoes persistissem. A medida que avan9a 0 Pro 'I' 

grama e que se acumulam conhecimentos e experiencias, 0 perlodo I 
ce d2~arragem tende, naturalmente, a reduzir-se. I 

Apesar das inumeras diflculdades iniciais c de II 

nao se poder contar, desde 0 inicio, com urn aprimorado mecanis 

mo de controle, pois as prciprias Entidades respons5veis pela im- ! 
Ipianta9aO do Programa estavam ainda se estruturando e se adapta~ I 

do para conduzir urn Programa de tal magnitude, nao se regis -\ , 
- -, Itrou nenhum caso de paraliza9ao de obra, do execu9ao mal conduz~ I 

da ou de rna aplicarao de recursos. Isto se deve a constante e in_II T 

cans5vel vigilancia exercida pelos respons5veis pela gestao do I 
Sistema de Abastecimento. 

Nao se pode deixar de registrar 0 apoio firme e 

incansavel da OSAID, que nao se limitou a colabora92o financei - I 
ra e extendeu-se a coopera9ao t~cnica, contribuindo decibiva~en 

te para superar as dificuldades iniciais e, progrcssivamente , I 
ir-se montando urn mecanismo cada vez mais eficiente de Fiscaliza 

9ao G controle. 

I 

I 
I 

I 
i 

~-....---.---.-----..-.'.--.--..--"-----.-..~-- .....-.--.- ..._,...-_....... 




t·- ...·------·-·-·..-·-------·.. - ...··---..--....-·-~·-~--..----~- .....- .. --.....' 

4 . I 

II I:'IPLA:\T~.9AO DO PROGlW!A 

o grau de evolu~ao das constru~oes e de~onstra -

CO atravcs das richas-rcsllmos de cilda una dels Centrais, apresen

t'lcas a se·)uir. 

Em sintese, a situa~ao das Centrais ~a 


::orte!Norueste .:; a seguinte: 


RECIFE - Concluida. Em funcionansnto. 

FORTAL:ZA- Can~lulua. E~ funci0na~ento. 

ARACAJU - Em fase a'Jan~ada de cor.st:.u~ao, Conclus.1o pre

vista e~ janeiro. 

/-!.ACEIO - E~ iniclo de construi~o. Conclu3.10 

em abril 

SALVACOR - Em filse adiantada.Conclusao !Jre'/ista em r..ar;:o 

- Supcradas as dificulJades de escolha do terrc- I 
no. Projeto en elabora9ao, 

~IANAUS Supcradas as dificul~adcs de escolha do terre ,I 

no. Projeto CD elabora~;o. 

PAM!EA - Fora:., aprcsentadas dua:o altcrni.lti':as de locali , 
- I 

Ju30 2L!SSOtl Ca:n~:inc:. Grande. I 

NATAL - T~REZI~A 0 S~O LUIZ - Ainda nao foram aprcscntil - Ii 
dos os estudos ?reli~jr.a 

r~s, en Qlfibor3~3o. 

I 
I 

t ...... .......~ ..,...... _.. _4 .. __ ... 4._.... _....... "_'~~". ..... ~...._•. _ ....., ........_, _ ... .., .. . " ........ -.......·01 ........
 ................._ ........ \'. : 


http:Conclu3.10
http:Conclus.1o
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----------

_.....--.-~...',-,-, .~.....---.----------_._--- ---:~I 

flALVADOR 

Firma Construtora: NORBERTO ODEBRECIIT S/A, A PORTELA, COPLAN 

Valor do Contrato: Cr$ 20.900.000,00 

Prazo Contratual de Execu~ao: 420 dias 

D<1ta de inlcio: DEZE~IBRO DE 1971 (Terraplanagem) 

Firma Fiscalizadora; SERETe-Engenharia S/A. 

OBSERVACO:;:S: 

a) Dificuldades e Imprevistos 

As constru~;es se dcsenvolvem norm~lmentc, sem problemas es

peciais de execu~~o. 

b) Prazo 

Pulo ritmo dos trabalhos previ-se que a constru~ao ter~ine no 

prazo progranado. 

c) ~lllitldrla 

A qualidade da obra e satisfatoria e atende as espedifica~oes 

construtivas. 

..~.--.----...-.---



------

CENTRAlS DE AB STEClMENTO DO ESTADO DA DAHIA S/A 
CEASA-BA. 

0/! Peso ',t; realizada realizada'" ;.; s/cada item s/total
I1----------------------------------------1-------------------------------------------------------- 

1 - CA:!lTEIRO DE OURA ...•.........•...••..•. 
 2,20 100 2,20 
2 - TERRAPLECIAGEN .............•.•.....••.•.. 2,00 100 2,00 
3 - PAVINENTA~~O/ESTACIONANENTOS/CAL~ADAS/NE OS-FIOS/URGANIZA~Ko. 16,00 10 1,60 
4 - ED IFICAC,:ilf.:s 

4. 1 - Galp:io de Permanentes - GP-1 5,10 100 5,10 
4. 2 - Galp:iu de Permanentes - GP-2 5,10 100 5,10 
4.3 - {;alp7ilJ de Perl:12nentes - GP-3 5,10 10 0,51 
4. 4 - (;alpJo de Pcrmanentcs - CP-4 5,10 30 1,53 
4. 5 - G~lp;u d~ I)er~lanclltes - GP-S 5,10 35 1,78 
4. 6 - C;!ll':io d" Perm3nentcs - GD-6 5,10 25 1,27 
4 .. 7 - Galp:Ju de I~ao Perr.l.:llll!ntes - GNP-l 7,00 75 5,25 ; 
4.8 - Cdlp:ll.-' d~ :I~u PL'rtaan(:ntc~ - GNP-2 7,00 40 2,80 I 

I 
I

4. 9 - Frlg(Irifictl ..... 0.0 .................. . 
 5,20 35 1,72 
4.10 - "diilillislra~:io .... 0 .............. . 
 4,30 10 0,43 
4.11 - r!e,;t.lllrante .................... . 
 3,40 5 0,17 j 

~4.12 - C..,11i1l3 de ll1edi~:i"/Cd~a de hOlaLas. 2,75 65 1,78 
j

4.13 - I'l)rt.1ria ........................ . 
 1,00 50 0,50 
4 .. 14 - g 1u cad t' m.111 ute n ~;: 0 ........................ .. 
 2,20 20 0,44 ! 

3,30 70 ~, 31 I 

5 - INFRAESTRUT~RA ........... . 
4.15 - I~e:il~rval~rio se~i-entcrrado 

I 
5. 1 - Redes de 5~lla pot5vc], 5cua bruta e contra inc~ndio .•. 4,15 50 2,07 I 
5.2 - l':eu0 de agu.:Jr. plllviais ................................. . 1,75 50 0,87 1 

I 


5.1 - Rl.:J~ clctric.:l ........................................ . 6,00 40 2,40 I 

5.4 -Reuc de CS!;utos ................................•..... 1,15 50 0,57 
 I .~-------------------------------------------r~--------------------------------------------------------------;i, 

~OO,OO 42,40I I:0>L______________________________~~------------____----------_______ -.l' 



-...--------....-.~.------.~------.-~~-,:-:l 
Firmo Construtora: CO~S6RCIO NORBERTO ODE BRECHT-STAR 

Valor do Contrato: Cr$ 8.400.000,00 

Prazo Controtual de exccu~~o: 390 dias 

D.ta de i~rcio: junho /71 (~xpansio) 

Firmo fiscalizadora: ADMI~ISTRAC~O PROPRIA 

OBSER\'AC;OES: 

a) DiEiculdodes e innrevistos: 

As constru~oes se desenvolvem normolmente sem problemas es

peciois de eKecu~~o. 

b) Prozn: 

Pelo ritmo dos trobalhos preve-se que a constru~io termine 

no prazo progr~~ado 

c) QU.1lid.1de: 

A qualidade da obra e satisfatoria e atena~ as especifica~ocs 

construtivas. 



CENTRAlS DE ABASTEClMENTO DO [STADO DE PERNAMBUCO S/A 

~~f\SA - PE 

7. realizada
Peso 

i- s/cada item 

- TERRlIPLAl'IAc:t:~I. •••••••••••••••••••••••••••••••••••••••••••••••• 6,1 100 
2 - PAVr:n:::TAt;AO E ACESSO ••••••••••••••••••••••••••••••••••••••••• 10 , 1 95 
3 - E"TRAlJA ..••••••••••••••••••••••••••••••••••••••••••••••••••••• 1 ,7 100 
'. - A!WAZE::S ATACADlSTAS .•....•••••...•.••••••..•••.••.•••••••.••• 14,7 100 
5 - GAL P i.li-: ~; IJ [ r I: 0 D U '[ 0 RES • • • • • • • • • • • • • • • • • • • • • • • • • • ••••••••••••••• 5,1 100 
6 - AlWAZl:::,l IJ[ ~10VHli:NTAC;AO .•.••.•.•••...•••••..•••••••••••••••••• 7,2 100 
7 - ,::::I(CAiJO ,)[ SE'-li-ATACADO ••••••••••••••••••••••••••••••••••••••• 1003, " 
8 - AUTO-Sl::R'/IC;O •••.••••.••••••••••••••••••••••••••••••••••••••••• 2,8 100

I 9 - RES T ,\ l' i:,\;J T E ••••••••••••••••••••••••••••••••••••••••••••••••••• 1, " eo 
10 - lID:·l1c:rSTI:Ac;:;\O .•.•.•••••.••..•••••••••••••.••.••.•••••••••••••• 6,0 100 
'1121 - GAL P() E S /l E l' IW D U TO S SA Z 0 N A IS ••••••••••••••••••••••••.••••••••• 5,2 100 

1 - OiH/),\[)L IlE Sl::!:Vl~:() .••••••••••.•••••••••••••.•••••••••••••••••• 2, t. 100 
1 3 - Ill. 0 C () ,\" X 11. 1 A I( •••••••••••••••••••••••••••••••••••••••••••••••• 2,2 100 
It, - SILOS •••••••.••• , •••••••••.•••.••••••••••••.•••••••••••••••••• 7,3 100 
15 - PAVILIL\O :.>1\:-11'1',\1(10 •••••••••••••••••••••••••••••••••••••••••••• 2,1 100 
1 6 - !( l:: 0 E Il E ,\ GU:\ I' 0 T liVEL E I lJ CEtHl 1 (l •.••••••••••••••••••••••••••••• 6,1 95 
17 - REDE IJE .;;;r,U,\S PLUV lA1S E ESGOTOS •••••••••••••••••••••••••••••• 8, 1 95 
u: - INSTAL.\<;:OES I:I.£"[I\ICAS ••••••••••••••••••••••••••••••••••••••••• 8,1 100 

100,00 

http:AENTA.AO
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o 	 I-../ 

HAC E I 6 I 

Firma Construtora: CONIC-Cia. de Constru~ao Ind. c Comcrcio 

Valor do Contrato: Cr$ 3.779.000,00 

Pra~o Contratual de cxecu~ao: 180 dias 

Data de inicio: sctcmbro/71 

Firma fiscalixadora: PRANE - Projetos de Abastccimento do Nor
deste Ltda. 

OBSERVAr,OES: 

a) 	 Dificuldades e imorevistos: 

As constru~o~s se desenvolvem normalmente sem problemas es

b) 	 Pra20 

Pelo ritmo dos trabalhos preve-se que a constru~ao tcrmine 

no pra20 programad0 

c) 	 QU.1lid.1de 

A qualidade da obra ~ satisfat6ria e atende as aspecifica~;cs 

construtivas. 

'._._------..._----_.__ ...._----._---_._-.-------------- 



CENTRAlS DE ABASTEClMENTO DO ESTADO DE ALAGOAS S/A 

CEASA-AL 

Peso % realizada '" realizad~Ju ,. s/cada item s/total ; 

1 - CANTE lRO DE OBRAS ••••••••••••••••••••••••••••••••••• 2,00 50 1,00 

2 - TERRAPLENAGEH ..................................... . 9,00 100 8,00 

3 PAVIHENTA~io/URBANIZA~io ••••••••••••••••••••••••••• 11,80 

4 - EDIF IC,\f;ii!::s 71,20 0,2 1,36 

5 - INSTALA~:6ES Er.~TRICAS E IlIDRAULICAS •••••••••••••••• 6,00 

100,00 10,36 

, 
~. 

o 
. ! 



. " 

I11 

AnhOhJU 

Firma Construtora. NORGON SOC.NORDESTINA DE CONSTRUC6ES LTDA. 


Valor do Contrato: Cr$ 4.678.038,40 


Prazo C0ntratual de Execu~ao: 180 dias 


IData dl' I:llcio: MARCO DE 1972 (Terraplanagem) 


Firma Fiscalizadora: CLAN S/A - CONSULTORIA E PLANEJAMENTO 
 I 
I 

IIIOIlSERVACOilS: I 
I I 

!la) Dificuldndas a I~previntus I 

II As constru<;ocs se desenvolvem normalmente, 5 em p rob lelnas II!Spl! i 
I . . d -
IClaLs e execu~ao. i 

I 
I 

,b) Pra::o 

Pelo ritmo dos trabalhos preve-se que a constru~ao termine no 

Iprazo progrnmadu. 

I 

'C) QUIll!ulldll 

A qualidadc da obra ~ satisfat;ria e atende as especifica~;es 


construtivas. 


i. ...,_.__.•_ ...,........_.__...__"..__...,.....~.......__....... __..,.... '.. ,_.. _ .. '_ ......_ .._ ..',,_ .. 




I 
I 

CENTRAlS DE ABASTECIMENTO DO ESTADO DE SERGIPE S/A 	 :I I! 	

iI 
I 	

CEASA-SE 
I 

i 	 I 
I 

\ 
I 	

. -i
Peso 	 % realizada % rea 1 lzada ! 

s/cada item s/total •I 
I, 

- CANTEIRO DE OBRAS ••••••••••••••••••••••••••••••••••• 2,00 	 100 2,00I 1 

2 - TERRAPLENAGEH •••••••••••••••••••••••••••••••••••••• 2,20 	 100 2,20! 
I 
j 3 - PAVI~ENTAC~O / URBANIZACio ••••••••••••••••••••••••• 11,80 	 50 5,90

I 4 - EDIF[CA~6ES .. , .......................................................................... .. 78,0r) 	 80 62,40

I 

I 

5 - INSTALA<;:OES ELETRICAS E IIIDRAULICAS •••••••••••••••• 6,00 	 80 4,80 


100,00 	 77,30 

N 



---,---~..----.....__..-....-.~---..----
FORTALEZA 

Firma Construtora: CONS~RCIO ODEDRECHT-STAR 

Valor do Contrato: -

Prazo Contratual de execu~ao: 240 dias 

Data de infcio: agosto/71 (terraplenagem) 

Firma fiscalizadora: HIDROSERVICE 

a) 	 Dificuldad~s e imprevistos: 

As constru~ocs se descnvolvem normalmente ~em problemas cs

peciais de cxccu~ao. 

b) 	 Prnzo: 

P~lo ritmo dos trabalhos preve-se que a constru~ao terminc no 

prazo probramado. 

c) 	 Qualidilde: 

A qualidade da obra e satisfatoria e atende as especifica~oes 

construtivas. 

'~-..'----'----.'-'-'-'--'-'---'---



C~NTRAIS DE ABASTECIMENTO DO ESTPDO DO CEARA S/A 
CEASA - CE 

% reallzada i; reallzadaPeso s/cada item s/totalN 

'" 
h - TERRAPLE:lAGEH ...••.................•.....•••...•............... 3.00 100 3,00 
!2 - CAtl1°EIRO DE 015RAS ........................................................................................ .. 2 , 2 5 100 2 , 2 5
13 - PAVI~E~TAC~O/ESTACIONAHENTOS/HEIOS-FIOS/CALCADAS .....••..•..... 14,13 60 8,40
if, - I!;FRAESTI:UTlJR: • 
! 4.1 - RCl!<."S de' .Jguas pluvi.J.is ................................................................. .. 1,80 100 1,80 

I 
1... 2 - RL'Jl!s esgotos ....••.••.••••.•...•••...•.••..••••••••• 1,00 100 1,00 
:., .. 3 - Red '-':; inccI1Jio ......•...•..•.......•..••......••...•• 2,65 100 2, (, 5 
4.4 - RL'd~s ue Ei~u.J. potavel ..................................... . 1,40 100 1,40 

4.5 - ReL!e~ Ul! tl!lefones/cciltral •..•••.•••.•.•••...•.•••..•••• 2,35 80 1,88

! 4 • 6 - R,' d L' " elett-icol:;/ilumin:H;ocs cxtcrnas/grupo de cmcrgcncia. 8,00 100 8,00t
15 - ED IFICill':OES 

I 
5.1 - Ed. I'riIlcip,-1l - Administra.,ao - EA •••.•..•..•••••••.•••• 7,00 100 7,00 
5 ? - EJ, I' rill c i I' ,Il - r. 0 '" l' rei 'I I - S C •••••••••••••••••••••• 6,40 100 6,40 
5.3 Armdz"ns Coh,-d - SA c SH ...•......••.....•.....••..•••. 6,00 100 &,00 

I 5.4 - ~h·rL.~lJo Li'JrL' - Prodl1tor(.~s - HI. ......•••......•••.••. 6,00 100 &,00,i 
5.5 - Arll1~lz=nl tullGrculos, btllill1S, aves (! avos - AR-5 ......•... 6,20 100 6,20 
5 • 6 - A ,-III;' ::;: n, f r II t '-I~: - A R - l, 2, 3 e 4 •••••••••.•••••••••••••••• 11, (, 2 100 1 I ,62 
5.7 - E:;lo'<;'IO - lrala'!lcllto de cSl:otus ...••••.•.•....••••••.•.•• 5,';0 70 3,85 
5.8 - RcscrvatGrio - caSd de Lombas ••• ' •••.•..••.•.•••••...••• 4,00 100 4,00 
5.9 - SuL-L!st'-lt;OCS ..••...........••.•..••.••.•.••.•....•••..•• 6,30 100 6,30 
5.10- Cercas Jivisor-ias - urb3niza.,ao ....••••.•..•.•••.••...•. 4,40 80 3,52 

100,00 91,27 

A 

http:pluvi.J.is
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III - SITUAC;$Q FI~lJl.l~CElRA DO PROGRAHA 

o programa de colaboru~ao financeira da USAID pr~ 

via, em suas linhas b~sicas, 0 financianento de Mercados Ataca 

distas, Mercados 11istos Atucado/Varejo e Mercados Coletores, com 

base nas scguintes cstimativas: 

a) - !·lercados Atacadistas 

Salvador 

Recife 

Fortaleza 

Belem 

US$ 7,0 

7,0 

5,0 

4,0 

r.1ilhocs 

milhoes 

milhoes 

milhocs 

b) - Mercados Mlstos Atacado/Varejo 

Aracaju US$ ';,0 r.1ilhoes 

Naceio 2,5 milhoes 

;·ianaus 2,5 milhces 

c) - Mercados Coletores 

Irece - Propria - Crato - Juazeiro - Pcnedo - Bac~ 

bal - Iguatu - Sa~tana de Ipaner.1a - Aquas Belas I

J\rarapina. 

I 

i 

Os projetos identific~dos nos itans a e b totali- I 
I

zavar.1 USS ]2 milhoc3, sendo as cifr~s apresentad~s de carater m~ j 
I 

ramentc indicativa. Brevia-se, ainda, a constru~~o de outrus i 
I 

Centrais na Paralba, :·:aranh.'io, Rio Granlle do Norte e Piaui, nao I 
quantificadas. I 

! 
:

I ......... "-_&-_A", ••." .. _ ....... _, .... __ , .. ~....__._ ~ _. ~_.___.,,_. '......._ ... _ • _____ ...... a.a ....~•• , ......... _ .... _ ...____• , 


http:Ipaner.1a
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I 

Cnm 0 dcscnvolvimcnto dos projctos detalhados c 

:'5 ~10diflca\oes ir.1?OSt3S ~~lo GE:',,\B, no s'2n~ido d,) sir.1!:llificar 

~Ent5rias procedidas na fase de implanta"io, as cifras passaram 

a ser as se']uintes (Quadro II): 

a) - f.lercados Atacadistas 

Salvador (CE1\SA-13i\) -Cr$ 41,5 milhoes=US$ 7,0 milhoes 

Recife (CEi\SA-PE) - 25,4 r.1ilhoes= .J,3 milhoes 

Fortaleza (CE1\SA-CE)- 25,0 :n11hoes= 4,2 milhoes 

13el&m (CE1\SA-P1\)- 20,0 milhoes= 3,1 mil!1::ies 

b) - l1ercados :-listos Atacado/Varejo 

Aracaju (CCASlI-SE) - Cr$ 7,5 r.1ilhocs=l1.S$ 1,3 r.1ilhoe5 

Naceia (CEASA-AL) - 4,7 milhoes= O,B milhoes 

r.!anaus (CEAS,I-)\:'!) - 15,0 milhoes= 2.5 rnilhocs 

ParaIba (CE1\S;,-PB) - 15,0 nil:10cS= 2,5 mi 1~10(25 

Com a inclus~o das Centrais de Abi.lsteci~ento da 

r~rarba, a cstimativa de custo atual do prograQa eleva-58 a 

L'':S 26 miihoes, cifra perfeitaInente cOr.1putIvcl cor.. u esti:"1.c'tiva 

l=recedente. 

o programa de ajuda financeira previa, ainda, d 

C2:1Stl'U;:ilo de ('·.1tros mercado~' em Sao Lui z (:.1.~.), 'le.tal (ml) 

'TErezina (PI), cujos estudos de viabi liclade cst:=i.o , toclavia, 

s:~Jc cl~IJor~dos. Estns C~ntrais poder~o scr const=uidas dcsd~ 

c·~~ fiquo cOii;provudu a sua viClbilidudc. 

Quanto aos ~ercados Coleto~es, relacionados no 

ti~os functClInentais: em prim8iro lugar para ,odor conccntrnr-se 

~ftis intensamcnte na implanta,,~o d~3 Centrais Atacadistas, que 

c 



--' --.---.--"~.-.-----.--.----.--.----.-- ._- -------·---r 
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~ a meta priorit~ria e, em segundo lugar, por considcrar con~e-

nicnte aguardar a implanta9~0 do Programa de Assist~ncia T~cni-

ca, qu<~ !-'ullera trazer novos enroqucs para 0 melhor solucionamc!}. 

to do problema, conferindo maior consistencia ao Programa Glo 

bal. 

Quanto a aplica9io dos rccursos, registra-se uma 

cert•. dcmora na [asc inicial de implanta9.1o de cad a uma das Cen 

trais, ou seja, na fase pr2-construtiva. Este fen6rneno deve-se 

as dificuldad0s inerentes ~ organiza~3o da empresa, discuss.1o 

do estudo de viabilidacc e contratac;:i.1o do financiamento. 

Estauo e do ~lunicI~)i.o, envol\'e mouidas de carater legal, cono a I 
aprOva9.1o de leis estaduais e municipais, que, pOl' vezes, deman-

Par out~o lado, ~roblc~~~s co~o 

escolha de terreno e altera~6cs de projeto iwpostas pelo Gc:~nj 

prccndimento, contribuem, tamb~m, para alongar a rase pre-cons 

trtltiva. 

Em contrapartida, essa demora vern sendo compensa

da, pelo menos em parte, na fase de constru~iio, que vem se dese!}. i 

volvendo com rapidez e eficienciu extraordinfirias. 

sio aprcsentados quatT~ quadros mostrando a execu 

9.10 financeira do Programa. 

No quadro I mostra-se a posi9~0 contratual do Pro 

grama, para a re9"i~0 ;'ort.... ji:ordcste, tendo pOl' base os valores 

dos contratos de flnancian.8nto assinados com 0 9NDS. 

No quadro II apresenta-se a posi9io corrigida (em 

http:aprOva9.1o
http:contratac;:i.1o
http:discuss.1o
http:implanta9.1o


--------.--------.. ------O-ig-j 

I 
31 de outubro In 1972), tendo em vista as a!tera~oes 0r~a~ent5 

rias identi~icadas at~ 0 momento_ 

Pelos citados quadros, veriiica-se que 0 nontantc 

dos financiamentos contrat&dos e de Cr$ 66,5 milhoes cquivo1e~ 

te a US$ 11,1 milhoes, a taxa de Cr$ 6,OO/US$) e que 0 comprome

timento prov5vel eleva-se a Cr$ 106,2 milhoes (equi va len te a 

USS 7,B mi1hoes), dos quais j5 foram desembo]sados, sob a forma 

de financiD~Qnto CrS 40,5 nilhoes (equivalcnte a US$ 6,8 milhoes) 

o que corresponde a 38% do financiarncnto prov5vel e 61i do finan 

cia~cIlto ccntratado. 

Os quadros III e IV mastram a ~osi9~o global Jo 

Progr~~a e~ todo 0 pais_ 

I 
I 

i 
I
L,....._____...._ _____ .. ___ __. ........ · ...... -..._....,.II ...'____ ....__. __ ......~ ..... 

I
l..... ~,-_ ... _ ......,.r ...... .»-~ ....".,· 



I 
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I 
I 

IV - pp.!:V!S,~O DE DESF.:·I!)OLSOS 

A pravisao de dcsembolses futures e apresentada no 

quadro II, anexo ao final deste informe. Forum feitas previsoes 

semestr~is, porquanto os dados disponIveis nao comportam maior 

precisao. Co~ eEeito, das oito Centrais relaeionadas, tr~s ainda 

estao e~ ~ase de c1a~ora9ao de Estudo de Viabilidade e,~ortanto, 

as eifras CJ2 figuram no quadro, sao prelirninares e poueo preei

sas. ~le~ i15S0, as Centrais de Fortalcza e ~acei6, estao proees 

pr6xi~o se~.:C5trc. 

o eronogra.ma efetivo de aplic'::;::1c de recur so::; de 

pender5 ain~a de condi9oes a serem fixad2s ~05 c0ntratos do f1 


nancicu:l'C:1t:os a serem assinados com 0 B:·iDS. 


De aeordo com as provisoes :o~stan~es do Quadro II, 

anexo, as pareelas prov5veis de rceursos financiados a scren de 

sembo1sadas nos pro;·:iPlos semestrcs, sao a::; seguintcs: 

- lao ate 30/04/73 - Cr$ 38,7 milh6es-~qui~.US$6,5 ::1i1hoes 

2a. ate 31/10/73 - Cr$ 1,1,0 mi1h6es-equi~.US$2,3 :nilhccs 

3a. ate 30/04/74 - Cr$ 10,0 rnil~6es-cqui~.US$l,7 nilhoes 

4a. ate 31/10/74 - Cr$ 3,0 milh6es-nquiv.~SSO,5 nil!1ocs 
; 
I No proximo Rclat5rio, a ser apresentado at~ 0 finalI 
I 
: do m~s de fevereiro proximo, j5 podec5 ser elaborado urn cronogra-
I 
I 
:ma de deSc.~lbolsos mais precisos, desdobraclo e'lI trimestre. I, ! 

·r .. · ..... _ • • ""' .. ·.· .... ·· ... ~ .. • ..__·.... · ....... I _._........... ..,.., 


http:eronogra.ma
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CENTRAlS DE ABASTECIMENTO DA REGIAO NORTE-NORDESTE .QUADRO 

cor·IPrW!·lETIT1ENTO COrnRATU.AL DO BNDE 

(Unidade: Cr~ 1.000 ) 

E ':1 p R E S A 

1- CEASA - llA 

2. CE"SA - PE 

3. CEASA-AL 

4. CEASA - SE 

5. CElISA - CE 

CO~TRATO 

F 391 

F :'55 

F 522 

F 527 

F 532 

OR yA!'IE NTO 
Hiis lCO 

41.550,0 

25.386,9 

4.700,0 

4.950,0 

20.768,4 

RECUl(SOS 
EST/ ~: l!:l 1C 

12.450,0 

"9.166,6 

1.504,U 

1-485,0 

6.230,5 

I 

I 
F 

T 0 T A L 

29.050,0 

16.220,3 

3.196,0 

3. i.6 5,0 

14.537,9 

I 
I N II N C 1 A H 

ap~iij'rl~ld~92 

12.450,0 

- 10.562,3 

804,0 

2.135,a 

14.537,9 

E rl T 0 

lJc:;cmbolsos
futuros 

16.600,0 

5.658,0 

2.392,0 

1.330,0 

-

T 0 T A L .... n.305.3 30.836,1 66.469,2 40.0'.89,2 
25.980,0 

(*) - Valor do reajuste 
aprovado pel0 BNDE 

'"w 

~------------------------------------------------------------------------------------------------.-. 
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CENTRAlS DE ABASTECIMENTO DA REGIAO NORTE-NORDESTE QUADRQ I I 

CO~PROMET!MEnTO PROV~VEL DO RNOE 

Po s i , ; (l '-' I" J I • i °.7 2 

(U~idadc Cr$ 1.000 )

(' 0] 'II r :l r :- 0 P r () \! ~ V ~] doH NDE
' OR C;:AtlE:'ITO RECL'RSOS f----------c----------c. ,H). -" -.-7.-----.,---~------

E ~! PRE S : ATUALIZAD') [STnlUfUC T tl T A I. I,'!l".. 'lt~-l-----' lles",r,DcISQs I'rov;lvei" 3t"-__,---___I_____________!______~-------!-------~/10/~!---t---~J(~:"1~_~-~~/~7~J~~~~~'--~3~1~/~1~0~/~7~3~-~3~0~/~4~/~7~4_~~]~1~/~1~0~/~7--4~ 

1. 

i. .. 

3. 

4. 

5. 

6. 

7. 

8. 

CEASA-llA 

CEJ\SA-:'[ 

CEASA-,'.L 

CEASA-SE 

CEASA-Cr: 

C::ASA-r\:! 

CEASA-P,\ 

CEASA-FB 

41.5UO,0 

:.>.:;. 1 ~6 ,9 

4.700,0 

7. ')00, ° 
25.000,0 

IS. (lOU, () 

20.UOO,0 

1:>.000,0 

12.450,0 

') . 166 .6 

1.504,0 

2_250,0 

7.500,0 

4.500,0 

6.000,U 

4 . ~ ~l 0,0 

1 ) I•. () 8 (, , 'J 1.7.870,(,, 

29.050, ° 
J(, • :~ 20 ,3 

3.J'l6,0 

5.250,0 

17.500,lJ 

i O. :;()o, U 

11•. 000,0 

10.500,0 

10(;.216,3 

12.!.5J,O 

10.5',2,3 

~U/4 ,0 

2. I J 5,0 

I!' . 517 , \l 

-

-
-

]('.600,00 

S. G53, IJ 

L 3')2 ,0 

3. I 15, ° 
:> • 962, I 

~.OOO.O 

4. ,JOO, 0 

2.000,0 

I 40.4f39,2 3 f. . 727,1 

-
-
-
-
-

3.000,0 

8.000,0 

3.000,0 

JI•. OOO,O 

-
-

-
-

-


4.000,0 

2.000,0 

4.0eO,0 

-
- : 

- ) 

- : 
; 

- , 
1.500,0 

i . 
-

1.500,0 l , 
: 

10.000,0 3.000,0 : 
;I 


N 

A 
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CDITRAIS DC: QU i', !lP. ~) I r I 

eo::rn:..~o 

1. c::..·..:.:.:~ :..~ 

:? : ':i.S.' - l':' 

3. ~~t.:::~ - ;\.J 

1; .. C!:-:j,:-:.- :-.. .i 

'j . C-:'l •. ::":. - ;. : 

.5 . C ;'~ :';:~- 1J .: 

~ ::2:,!\.',) .............................. .. 

(e:.:,,, ) .•..•....••••••• 

(Cl.~ ~t'; ) ••. .............. 

' c:·...\:..·.) ............. .. ....... o. .o. 

( c ..,.: : } .... .. .............. .. .......... .. 


{Cc::.\'.!.L\) ..................... .. 


"I. C2..;.::':':-:.;" (::: ;.- : .~:·i ) •••••••••••••••• 

U. C:'::.::.-:';: ( C''':'.\~.\) •••• • ••••• _ •••• 

~ .. Ci:...~I. - C :; \ Cl-::l.·: i..: ) . .... ....................... .. 

lO.CE.~!' :,-; :t (cu·\c: t: ) ................ . 

'\' \; i. t .•••••••••••• 

f'-3J l I<:9.050,0: 12'~ ~0' () 1 
16. 220, 3 1.0C?' ) 1 

l !t . n:n , O u .. }"(2 , O· 1 

31; .O~)1 , :\ 111; .;;'i:J " ~ 
" . ~ .4 ... (,,"), ') I 11.. r/j'{, (-: 

} :l . :Hl,O 15. 23 ' , 0 

P- !,.22 

3. !'~5 . 1) 1 . li~:';S 

~-S~2 Il" ' 5~ 1 ".: G. ~::'O , ~ 
5;) ,0l},~ 13. VJ~, C 

25-'1 -t;i "' I n1 ' .-: ", ...) , I~ .:.. , , ', ' :'~-- " ' '' , 

:6. ':00,0 1 2 ."~O,O 
!).: ~ ;,O l C.5G2,} 

3. :. :-u,O 12 .122,(' :!.1~6,o , 
12.000,0 l?.O:(),O2':>.cco,o 2:' . 6 ~" S 

1 ;1 .l1 1.,:.2:;. t.:·i;~,O li.~ . ~7·; ,~ 

s ... -. '~ ,I) 

3 . ;07 , ~ 

__________________________~~__~____~______~________~________~______~________~_____~__~--~---------N 
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7 .0 . 0.00 , -,) :::L · · ~ ),::l 

J:-. : :'1 , 0 

7 .. C:."::.:.:.;.-.i.L ( C.:::::;: ). .... .... .. .... . .... F- 522 

51.7; :: , 0 .:; . ':.7:.:::._:':'- (:;:: :;,~ ;,) ...... .... . r - 5:.1 

! .. :...0 '1 , 0 4.700,0 
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