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I. SWMARY DESCRIPTICN

In ey 1904, the Minister Extracrdinary of Plonning and Eeonomic Coordination
vas (iven the responsibility for the Preparation of national, regional and sectorial
& cconunic and social developnent plans » including the establislment of priorities
and allocation of regsources, boti Drazitian ard external, to stabilize the econamy
of Brazil and assure the prowth of its industry and the well-bein;: of its people.

In Scptecber 164, the Offlee of Applied Econcnic Reocarch (EPEA, later IFBA) was
cotablished within the [ wistry.

USAID/B agreed to make available biph-level econcmidsts and other, speelalists
cw cooperate with the Mirdstry through the provicion of technical/ B§¥M . 1In
June 1905, an AID-funded contract between the Governnent of Brazil and thie
University of Califurania at Derizeley (UCB) vac sirned, wder which UCB prc’hded
ccormic advisors to IPEA until Septenber 30, 1.5 (Coniraet AID/1p-272).
Cenecnitantly, AXD entered into a euntract vich UCB (Contract AIY1a-24) providirg
vhat following an advisory tour with IPEA in Rio de Janelro, selected advisors ‘
would return to the U.8. o conduct rescarch ot UCB on Brijzilian econumic develop-
rent and that o Linited oumber of UCH traduate svudents in econcnies vho wore
researching their Ph.D. dissertations eould conduets thelr wvork in IPEA.

Advisury services under;ihis projeet eansisved of 11 lom -.omn teehnicians
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i) vavenonths o' one soecinlist coveriny Shree consulintion tours of varying tems.

A3 of thio date the project consicts of the research progron corducted as
UCB campus, plus direct assistance in the form of thiree shortetors consultations ;
ais to be canpleted by June 30, 1970, Thic will caaplete USAID assistance throuith
tlie UCB contract.

limwever, at IPEA request, the USAID is now studfing the 786ibility of

providing, under a new conbtraciual arraw;enens, additicral diicet advisory oscige
cauce for an additicnal perlod of rne or two yearg.

II. SETTING AID ESIVIRQIZELT

The Brazilian Govermnent in 1964 had had velativel; liuvtie experience in long-
varge econonde plluning or in pursuing econcmic rational policies in accordanee
with carefully developed ceonanic analysis. [owrever, the ncu GOB leadership as
. well as the lecadership of the international bonking and asgistance ingtitutions
ilad been stressing the necegsity of nore curprehensive econciic planning and grreater
correlation between phlicy and analysis.

The £irst Berlireicy group arrived at the ineepition of the Ten~Year RPlan of
Eeoncnic and Social development (Plano Deeenal). The Plano fecenal vas a planning
cxercige deveid of sipnificant policy contert. It vas not designed 1 defining
0 long-term stratery nor even for the alternative of providing: an analytical and
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data base for interncdiate governmentali experditure decisions. Only ot the laost
omont wvas it integrated with a five-year copital budget. To the Drazilians ao
vell ao the foreign technicians, vork on the Plan represented lsointion fran
econanic policy rather than involvemens with it.

Thx: UCB cooperati~n took two foms. In the fivst group it neent cesuning
direct respomsibility ror "diagnosticos™ in several of the sectors uhere adequate
counterparf; relationships vere lacking. In the sceond group, it meant almast
conplete freedop; fron planndng activities to undertalke research studles wvhieb
vere believed to be desirable.

IFEA responded nmore favorably to this concentrati-n of the second
Beriteley ¢roup upon researchi. Sectorial distinetions Locane less significant and
nore flexible orrangenents resulted. By the end of 195, oot foreipp Geclinicians
vere working clusely with Brazilians on joint projects.

III  STRATDGY

The stratey of the iecchnical assistonce has been o aasirn planning
cconcrists to IPEA vhere thoy would asctively porticipate in the nationgl econcanic
research: und policy fommulation operations. The consultans group was Lo assist
il Glie development oif econole pianning modeis ond in LronLny; counverpary
Drazilian econimists at IPEA with the objective of pernarxnily improving the
capability of the GOB econcnic planning mechaniom. At the sane time, the technical
apsigtance would insure the production of more conplete and reliable plans for
those projects alreedy in process.

In cieordance with basic A.I.D. phlicy, the assistance hao been provided as
o direet IPEA-UCB relationship, with mininel USAID involvement in project activitdon
end with careful attention t¢ avoidance of the implication that the U.8. was
seclting to influence Drazilian econoaie or develomaent polictes.

V. PLANNED TARGETS, RESULTS ALD CUTPUTS

The projcet eavisioned two general areas of activity: Instftutionalization
of the planning function o Le acectplished theough the training of econmie
development planners, the production of viable cconoaice plans end the develomment
and testing of planning nodels.

Tne second btarget vas the produesion or's

(a) a nutber of scetorial studies on vhich the country?s basic development
pian eculd Le prepared and

{b) the production of the Ten-Year Plan of Ecoranic and Social Developoent
(Plano Decenal), the Five-Year Investnent Budget (Orgeamento-Progroma
Plurianual - 1967=-1971), and the forrmlation of Developnent Stratery
W
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(Progxomn Estretégico) in the Goverment Directives (Plan.
de Aglio do Goveérno).

B Future resulis vwill be in the form of increasingly accurate and relisble
¥ econonde forecasts ard policy recamendations cmanating {rom IPEA. The
various projects that were programmed in 1965 such as the productlion of o Ten<year
Econonie Plan and the Flve-year Iuvestoent Budget vere produced in 1967 and 196G
respectively. The Director of IPEA has moved on o become the Minister of
Plenning. Thus, mony of the anticipated recults hiave Leecone realities.

In the process, the Beriseley tean prevaved L0 studies covering nany phases
of 2oero and sectorial egpnonics. They also assisted IPEA counterparts in the
production of reporis in 29 ngjor areag.

In addition to on=theejob and shorteterm tioining, the 20 Dreziliano were

programed for atody in the Udb., leading: to 25 Meesters and 1 Fh. . degrees
in gelected arcas of ccononic plannity: and develoment.

V. COURLE OF ACTION

SALID apsistance has consisted od ﬂmdl%, i’or IPEA, an cdvisory contract

-.ta.h 13744, R 2 e Al diael evmcar Xh-!,.«.l \n-vr\ [y l‘l! o, nmnr\-ﬁ-‘ nf\fﬁ manid v-{’l?
S an sl y ‘_4.-s~ MAlAL Al e e

bz completed on June 30, 14703 houever at IUEA rnquoat. the USAID is studying
poeasible additional advisory assistance for one or two more years. This would
be consigteont with the basic work plan and tine table of the project.

BELTQN
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COUNTRY: BRAZIL ORIGINAL: X
Project Title: ZPeocnomic Development Plonning Rev. Nog

Project Nos 512-11-720-122.1

Personnel Serv. Parcicipants Commodities Other Costs

1/ U.s. u.s. U.5-
Piicel Yeors ) /¢  Total  Con: AID PASA Con: Agen. Cont Agen. Cont Agen. Cont
Prior thru
Actual FY &9 AG G L2 1,0 37 - &5 261 - 2 9 g9 179
Operational
PI 70 AG 5 £y &y o - 66 - - - - 12
Budget
i Y A1 -
3+
Y TR - g
B+2 =]
Y 73 - §
B 3
Y 74 -
All
8udbs Years -
Totas! Lifa M & 1,576 1,157 37 - as1 291 - 2 9 89 197

1/ Mamorandum (nonadd) column

&/ Does uot include post-UCB dssiscance, now under consideration.
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