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I.SW21A n3CRITIQE 
In May 1S64, the 41nister Extrardinaoij of Planniwu and Economic Coordinationuas tiven the re ponnibilitj for Uilc preparation o2 nalional, regional aid sectoriala econc3dc and social devololpent 1latw, incY.udin* the establihern of prioritiesand allocation of recourcesa, both Brazilian an'l external, to atabilize the ecoaWiy
of Brazil and assure the gmrowth of it- industrj and the oefl-bein of its people.
In September i64, the Office of Applied Eiconciic Reac-arch (EPEA, later IPEA) was


cstablished within tho I?-.1istrj.
 

USAID/B ar;e to ciahe available hii-level econc::ists and oth Geciaioitc
icooperate with thbe r~inistry thirouj zhe provision of 1tecluiica/ R. InJune .1-965, an AID-.'anded contract between the Governuen of' Brazil and the
University of California at Berre].e (UCL) x;=, si ,nod, 
 wider Which UCB procddedccomc advisors to IPEA until Septenber 30, V.)9 (Conraect AID/Ia-272).Cnecrtandyi, AID entered into a cuntract wiUih UC AI(Contract .la-2*:1.4) .rovi,.,g,

tUiafollowi rk, an advisoryr tour tritii MPA in Rio do Jareiro, so.Loctcd advisorsiIa;uld return, to the U.S. o cornuct reocarch ac UCB on Bi$zilian econunic develo­ront and that a .Uraited nimbcr of UCB Gvaduatc c'adents in econmics ilho efreresearchi.n% their Pu. D. dissertatlons could CenAl;Uct their uorl in IPEA. 

Adviury services uealler;Uh project C a!s~ed of' 3.ilonk-,xxz.a technicians 

.311t -]On~ih UV one sAeCiaist e,-uverin--" ihree cons.totion tu',s ,f varji< ten'( o 

As of this date the project cuonsiats of he research pro, mr conducted atWDB cnmpus, plus direct- assistance in the forr- of tlire short- tecti consultations,aL. to be completed by June 30, 11Y(Oo This wi.ll ccca.plcte LSAID assistance throuh

the UCB contract°
 

lia-lever, at IVEA request, isthe USAID n(u sIud,4!- the ysibiliy ofpruvidiik., under a neai contractual arranomnont;, additicral di oc advisory scios­uiaLeCC for an addikional period of' ,:,ne or tuo years. 

I.SMVTIIC ANJD 12R1-1 

Me Brazilian Goverrnient in 1iJ4 had liad relativeol- litti.e epqcrience in lol,­t'he conoric plLning or in purnuir.,, eoncnic national policies In accordance 
± 5h carefully developed econcanic armalysis, 1owever, the neu GMB leadership aswell as "the leadership of the internatioial bankinL and assistance irstiutionsnad been stressin C the iecessity of more cc:prehenive econ(Lic plannitX; aiA t reatcrcorrelation between j4plicy and anaJlysio. 

Zie first Berkeley group arrived at the inception of the Ten-Year PlM ofFconcraic and Social Davolpirent (Piano Decenal). The Plano Decenal was a plannintjexercise devoid of siinif1cant policy conterto It vas not designed i)rdefininca long-tenn stratcay nor even for the alternative of provih0,;ji an analytical and 

UIMLAS IFIi 
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data base for interoediate Governmental eaerxditure dcisions° Only at te last 

moment was it integrated witl a five-year capital budte(b. .T th Drazillano as
well as the foreign tocInicions, work on the Plan represented isoiLItion froM 
economic policy rather t1an involvement with ito 

T x UCB cooperati-m took tuo forms. In the first (Ooup it meimt ass.uzmmgdirect respooibLity for "diaGnosticos" in several of the sectors there adequate
Counterpmvp relationships were lacking. In the eccond Lxoup, it meant alonst
ccplete freedofrw.i planning activities to undertake research studies dlich 
were believed to be desirable. 

IPMA responded more favorably We this concentrat;-n '22:Ithe second.
Berheley k~roup upon researci° Sectorial distinctions ,-ccame less significant and
 
m.ore flexibe-arrantocnsnts resulted. 
 By the end of I.) ', i-ost foreisn ieclmiciana
 
were, working closely with Brazilians on joint projects.
 

III STHATBGY 

The stratCe; of the tec1lnical assistunce has been to assign planning

econcists 
 to IPM, where they would actively participate in the national ecnc~cni

rosearch und po icy fomulntin operations. Tc consultant Group 
wos to assist
1.n Wie development or econozijc p.Lanint; mocCLs axi in ca~ni;comnerprar
Brazilian econmixat at IPiA %iththe objective of perir nently iraprovinG thecapability of the GOB econ.mic planningtmechtnism. At the same time,.te technical

osiotance would insure the production of more con.plter and reliable plans 
 for
 
those projects already in process.
 

In ,,xordeme w;ith basic AoI o Do liblicy, the assistance has been provided as a direct YPEA-UCB relationship, rith minmal USAID involvement in project cativit
end with careful attention t,- avoidance 

ea 
of the implication that the U.o0 was

seeling to influence Drazilian econorimic or development policies. 

IV. PLAIMWTARGE'r, =ULMit ADDOUTPT 

The project envisioned two general areas of activity: Inst utionalization
of the planning function to be acccrplished through the training of ecorn c
development planners, the production of viable econcmic plans and the develolment 
and testir of plnning models. 

The second "oarget Svau the prodictiori of: 

(a) a nuiber of sctaorial studies on which the comrryvs basic develogx-)nt 
p-Lan could be prepared and 

(b) the pr(xluction of the Ton-Year Plan of Economic and Social Developmmt
(Piano Dcenal), the Five-Year Investment Budget (orgc.nentoproiuira
Plurianual - 1967-1971), and the fornmlati of Devolopnent StrateCy 

=101M4MIRNN.1 MLASSIFIE-D 
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(P'rom Eatratkjico) in the Goverrieont Directives (Plant,
do Agfo do Govrno). 

M Future results will be In the fon of incrcaingl.y accurate and reliable 
I economic forecasts and policy recomeiodations tmnnati from IPEA The 
various projects that were proexamed in 1965 such as the production of a Terjyear 
Econonic Plan and the Five-year Inveslnent Budg4et vere produced in 1967 and 1963 
reespctivelyo The Director of PMF Ias moved on to become the M.inister of 
Planning. Thus, many of the anticipated rcultn havo becone realitieso 

In the process, the Bekieley team preporod J.6 studies coverin many phases 
of i'acro and sectorial chmnomieao MLey also assisted MIFA counterparts in the 
production of reports in 29 moaor areas° 

In addition to o tiiejob and short-term toininre, tlm 2o Drazilians were 
proeramed fur st'dy ii; the Uo.,, leading to 25 Masters nd 1. Ph. P. degrees 
il selectLl arc-as Of econlnic liaUmi!, and devolon1ent. 

V. CWIU3E Or ACTIOUJ 
UStPD assistmnce has conoisted i' Ainrj, for IPEA, an advisory contract 

U & * % P E A .b-e-. c. . . o%~ r y a n 

be completed on Jtuie 30, 11Y70; hoever an IPEA request the UWAID is studying
possible additional advisory assistance for one or two more Uears. This lo.l, 
be comistent with the basic work plan and time table of the project. 

BELTON
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