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1.INTRODUCTION 

We visited the Graduate Economics Program at the Federal Uriive2 city
at Perniambuco (PGTE) on August 25, 1971- On the basis of this visit.,
discussions with WernerBaer and Arnold Harberger of the Ford Foundation,
and a variety of USAID. personnel., ue are submitting the fol-Lowing
evaluation of the present stage of the development of METE, our estimation
of the probabilities that RITE viii have a self-sustained, quality, master

2 	 program withztri the next 3 - 5 years, and ou: recormnendations for f uture 
USAID inputs into the p-rogram. 

2o PESENT STAGE OF, DUPEOPMENT 

The PGTE hai 214 students enrolled at the present time. 0Of these,,
1.3 students are in the first year arnd U1 in the second year of training.
Five of the six: full. time professors at PGITE ,-ith vhom we Taet vere; 

Lits Fuenza3.ida, (Fiaanced by AIDW 
4 Renato Duarte (Coordineator for the com'Dned Economics and Sociology

Graduate Program)
 
Clovis Cavalcaati
 
Paulo Maciel
 
Lycurgo Almeida
 

Professor Manuel Correia the director of the Economics Program,
could not, unfortunately, attend the meetings because of illness. 

We spent most of the day discuscing whet they have defiheO as the 
two primary objectives of the program - teaching and research.. -,Ter
two secondary objectives are publishing papers in Economics endp-rovi ding 

4 a vari~ety of services to 6ther institutions in the lfortie ast. - 4 44 

The curriculum-at FGTE consists of: 

~ 4 '-.. I 



SFirst Yea Studente ~Firat Semester Courses. 

MateAz1itics Ii? ~ redits manda~tory),''( 

Statistics 1 (3 credits -maadatoirOy 

Research M'ethods (3 credits iaatry~)mam 

First Year Students Oacodd Semester Courses, 

Macroecodomics (i. re'its - mandatoxr) 
Mathematics 11 (3 credits -matidatory') 

SttitisI(3 cred" s -mwyndatory) 

Interndational Trade (3 credits -pioa 

Secoad Year Students First Semester Courses 
Economic Developmient (3 credits - mandatory) 
Monetda~j Theory '& Policy (3. credits - optional) 
Econorietrics (3 credits - optional) 
Economic Geography of the 

Noeceaost 11PieTer (3 credits - optional) 

Oerio~s Renomc (3 cre'dits - optional) 

Economics .6f Natural Resources (3 cre~iits - optional )
 

Thesis Serinar (3 credits madtoy)
 

In addition, PTE offeers optional courses in English which are currently 
being taught by the, American wives of 'two USA.TD/14t American empyees. 

The Matbemaaticg/Statistios/coqometriportofte= 'uu 
is,taught by protessors associated vith other dejpartmnts of th&university. 
Fienzalida teac~heA and is responsible for 3 of 'tbe'most imorta~t courses 
wiithin the curzi~lium Macroeconomics, Monetary theoiy and oJiand 
the Thesis Semi~zar,, In our opinion, one 'prerequisite for, a se34tswitained 
MA program is to improve and' increase the reguler PGTE faclty: t6 E_Ievel 

'Although it w:ould be feasible to continue to rely on outside, pr fepsors ; 

'o-.teach Matheatics, Statistics, and an occusionaal optional courge,"
thi a basic curriculun should be the respcnibil ity of h u) ijeGT 
faceuty {excludizi visiting foreignP profesaors. ~ 
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We discussed the advantages and &Ladvantages of placing more 
eraphasis on theory with the FCITE staff. Although they were relu4ctaa 
to reduce their emphasis on Mathematics and Satistics, they, didL agree 
that the course on IResevrch Methoda could be profitably removed from 
the first semester of the first year and replaced by either another 
pure or applied theory course. Since PGTE is the only DIA economics 
program in Brazil which adinitB atudents withouat a background in Boconomics., 

* we recomended that they give serious consideration to providing another 
course in pure theory in the future. Wether they can or will depends,1p to a large extent, on increasing and improving their staff,~ 

The choice of optional courses is extremely limited at this time. 
1GTD only has tour courses offered for each of the first semesters, 

~' ~'and five for the last semester. Since students must complete 16 courser, 
for the MA, the distinction between required 'and optional course work 
is largely artificial. One critical ahortcming of the curriculum is 
the absence of any couraes offered in the field of agricultural economics 

in a region of the country whfere agricultural developmaent is of the 
utmost iportancE 

The limited number and variety of optional courses can be explained 
fully in terms of tbhe capecity of PGTE a sttff. For example) the only 
regular professor qualified to teach agricultural economics is Fuenzalida, 
iwho is already forced to spread himself around rather thinly. It would 
lie out of the quention for him either to teach an extra courne or to 
drop ona of his current courses. 

In spite of the problem mentioned above, we vould agree with GTR' 8 
assessment that of their four objectiveas,the provision of a quality 
teaching program is one of the atrong points of the current program. 
Although tequality ofteaching is difficult to measure, our evaluation 
of traditionea Indicators such as course outlines, reeAing' lists, 
examnnaiorw, and quality of -the staff lead un te the conclusion that 
1OTE is now offering a more than adequate and challenging progrMA of 
course work to Its students. 

' 

reerhtraditi.on at. PGTE~. Fa~culty membewrs are individually. and, . ~*-.
collectively under contract to conduct research for such: iinatitautimaas~>&'-
IPFA, COIWEPE,. and StIDENE., The quality of tbe, rewrh 6iompleted ~ 

I4>.A1been sogood that these*institutions are planning to finanice - 6ditio'iial " 

reseearch contracto with 10TE. It should1 be noe htPTEi'1L1i 

~Th rserc -Fuenzalida has successfully introduced -the beginnings of a 

http:reerhtraditi.on


intestedin onducting~researchi for4 USAID in the future in~the'a> a 

of income~distribution and eployment. In addtion to emti'ng a. mri 
nedei atmospheire at. 4T, overhead income providenan irtnt± 

fi-reof 'revenuie for PGT'E. 

-7- Five7 of-ne.-nine:7theuis0 oii- une-ay-are- in.ye-areS. o;~~ 
Pegricultuxe. Fuaenzalida iis directirg all nine thess. They topics, 

', -- appear to be well conceived, manageabe and relevant to problem of the 
economy of the. Dorthewt. Aznimber, of the topics Oxe in areas in whi~hW. 
fazuLty members are conducting research. lruenzalida is certain.1 
capable of helping the students turn each of these topics into quality 
thesis before the maiddle of 1972, should his contract be. extbended 
beyond 1971. 

C. Publications 
A 

The.pblications ospect of PGTE activities is mainly directed .to 
fulfill the nieed for bibliography in Economics and Sociology in Portuguese. 
These publications will consist of a collection of papers written by 
±'G1Tmembers as well as translations of essaya pu~blished abroad in English 
and Spanish., The first booh Is expected to come out of the Catholic 
Univrsity Press by September of 1971. EGTE professors indicated that 
-they--vil have their second book published before the end of the year. 

They also explained that the plans were to have books published 
j0eriod-1cally and that the reason for publishing books rather than a 
Journal van the difficulty in obtaininS a commitment fxcm the university 
Press on regiular timing of the publications, 

It Is estimated that the POTE books will be iii demand principally 
by undergraduate studenats, thus the prosipects of this becoming a reliable 
source of income to POTZE are quite good. 

D., Cor3mity Services 

Botb PGTE professors ad students (2nd year) teach in undergraduate, 

Faculties va -well ans in the graduate progrcm in Sociology. 
Iwo,,wl1s cnea~is of: 

a) Special coursets in Economic Geography and Elementary,,,Economics
 
given to students in the Sociology graduate program; \ 

b) Four second year students teaching.Flementary Economics
 
in the Economics department of UI-P3 

-'~~'~ -- C) One second year ati~dent teaching at the Engineering, School 

and AOteaching at the Catholic Uaivrsityr. 
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givhen t th Universit oftergip by .ine otpfesss.. 
Accor~dingf to Frof. F'uenalida ;1teacbhrt by PGD rfaos i,,ut s 
at the undergraduate Econaricsa programiha a6ddefiiressiv effect ' .j

in ipro gthe qulity 6f training ertpci'4.3. vith. re ernce-. to :

curriculum development.
 

Anothner area in which PUTB'hana;;been' .involved. is .,thb:dev lcjmin1
'ta~I, additi0.:tke veekintonnav lnonea one couse alD,coci ~iiw ,,an i:it:! 

Plriso . ' Proeo r Fa.enzalida -was -crsetoId1 6 prov de=il ane . i 
setting up a graduate progrm In Agricultural ecoomics e6ta the -Universid de r r
Rural. As ouitlined in the draft proposal, .the program 'will. cout, o
 
PXarprofessors to teach the Economics and the Rural will hire.
coursee 

t-tine and part time) for the ricuti courses. 
Peetpln : gricutural prograin at the Rural will take ,-

Students ir the r- Ohv their
 
Economics courses at GT], so -that the adTfrotional burden on PGTE
 

a p;.itrormi h .A2griultural -tomiprofessors At -a time, " students be

alloi..ed to take courses in agrictiltum- at the Rural. Thia will improve
 
the PTE curriculu substantially by inreasin~ number of optional
 
courses available in an area in which PGTE is deficient. It should
 
be noted, hcniever, that there is no provision to teach a course in
 

will be, minimtal. theS r besl'sahe -the_-ni~crPTE thae"Seconwil.. emse: : :-i:T: :. 

agricultural economics at -this time, although POTE is trying to hire
 
a part time professor to do so.
 

ecar Peetplans are to have the Agricultural programthe cn[sGautfut] rga ,gannl, start in
 
19712, with the agricultural courses begiining only in the second semester.
 
This would allow.. the teachers in these courises to spend some time
 
becoming faila with th .orsin Foi-tlea Viq05& andt ±iraci.caba.
 

It is indicated in the proposal tbat funding available in the

Burr.l'Ea and RITE'a budgets Is inaufficient and that they will try to find

other domeatia (flN-B, SUDWN, IAA) and foreign (FORD) 0AS, IDB, USAID,

llokefeller) sourceo of financing. 

E. Suaimaary and Conicusions 

The Rconoatca Graduate Progrum at PGTE began in 1965, 'with the
iaters degree program beginning In 1967. 'Ve feel that only w,.ithin the
 
last::yeax has the progrtva devel~opd~u to a level at ithich it can justifiably
grant MA,degreen to a regular graduating clas.
 

The ~iarkable progress that the prog~am has made in the time *

since Fuenzalida arrived is documented in various reports. Some indicators
 
of progress are the University's support, to PGTE by providing 5 INuil time
 

-teachers beginning iii October. 1970; the -egular payment by SUDENE of
the students boles, making it possible for I'GTE to retain its students;

the fact that-iGTE is now7 attracting studento foom other training centers
 
(CAEN'); the contracting of~ 7 of the necond year stude'nts to teach at the :41
 

of an wademdic atmopher.e. 

S(On:ly one MA haa been ewardeci to ate, with1 the recipent~ currently ben
 
en
1 fairolled. in the' Fh D. progra anderbilt University)' ~ i'~ 

NY~ ~1~~2~42IBMt'<~~ 
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do not hein_ first hand 1--nowledge of the ofttyhe -prs'Py 

these other reports because' it is 'aeparent ,thmtithout Puermalid, or 
rsomeone ihsmlr quiV?1ficatIons ,a dediain, oldntb 
inti\ a positioa -tof assue, quality, mster, degree. Tis in~ the. asetdayr 
a d, in all, likelihood, wifl remain the case for at lez the nex 
tio acade~iic yearzs. ThiB conclusAibni( meant to, be, kcp imnto 

_Vunaiaad-i. efot -ahr MShl-t:bltl'te et k h 

faculty, wihich is 'capable and dedicated, but youg and' ins, peiienced,
both acadeiijcally and adinitratively.2 

{ 3. PEMOIATIONS~ 

Me followin~g areccomefidations are based on a number of asumptions
about USA2ED priorities in Brazil which should be verified by to~p Mission 
Management before our recommendations are adopted. Theue assumptions axe: 

a) The inortlieaast will continue to receive priority attention
~1Mission programming over the next 2 - 3 years; 

InII 

r b1) IJSAID/il in willing to uWake scene riaky Investmnents in order 
to support the GOD'o ztrategry for nolving the problems of,
higher educatior, in Brazil, ieinproving the system by supporting
the deve].opmsrit of graduate center5i rather thaiat the 
undergraduate level whexn. the real problem seems to exist. 

j 
c) The trainilng off highly qual3ified econonisto in the Nfortheuat 

is suffi ciently high on the lint of 1Mission priorities to warrant 
a risky Inventaent. 

We 'want t~o emphasize that our recommendations would be to discontinue 
USAIJ) support for FGttE if any of these asmmmitions are rejected by Mission 
Wlnagment. On the basis of thia year's Country Program Submiss.1on,
however., it appearu to us that the project ia one iihich ahould receive 
Mission 4upport. This is particulrarly true~ if the Mission ia serious 
about adopting a strategy off concetrating Its efforts on the top :Levels 
of the manpower pyramid, in Brwzil wihere the U.S. his a comparative 
advan~age in assinting Brazilian develolment. 

p. 

The nature of the si-pport we would reccmnd is for USAID to fund 
*two visiting protessors and eight bolsas for study abroad over the next 

two academic years,, 1972 and 197. There are indications that Vanderbilt 
would be 'willing to including this under their contract 'with UGAID,, 

. provided that one of the proi'esnors is Fuenzalida. Renato Durt~e the. 
Coordinator of the Econozic8 and Sociology progr=a said that they needed 
these two viiigprofesaore and wlcd try to got fudng fom Nome 
other source if USAfl) support in not availablie. He mentioned~the OAS
and the BNI3 although we do not think that.PGTE ha held aeriozs dinassions 
'with any itution other than USAID about fundink -vsiin pifeSsb in~ 

~ppPp economnIC3. 'p ~ ~ 1 

K 

*The recent Febrd'Foundation grat to UFP has provision for fundlng, viiting 
profesras in Sociology. 



II an "ulzliaL~srpll~ coneuiidering wcejting 	aotber 
ol'fr 	 if dx S' not hiave, assan~ces ofad wil'lhO&accept: it "8e 

staybAg a Ie~cie 'vd. thin the vvrY nhear Vutum. .fIother wbords, if UBAI 
~ hdoes not provide as.41tances of support almomut lnectiately, Fuenaida
 

~vVL. levye'Dmd the pro'uamfvould, be serioulyJ dwniged.
 

Our reeoni for' recomendin USAD *(tng for tiwOprofeaora1 eid 
e4t-bolsi tas, -or --o-years 

a-) Tr~he most important barie- to continulet isproveMent in~the FIWL'E 
witihprogri.u~i h absenice of qualified .eadership 

]razillan faculty. 'Fe~3d as not only filled'this vacwimj < 
etremiely we~l. but haa eAended consider~ble efforts ia trying 

oni 	 the staff U) a point at-to devviop indziidual Brazilians 
efii' they can take over.~ To use Protteasor Harbergr naaoy0 
ThuenmlldN llis iraculouslyr set the iihip &fa., pointed It in 

the riglc direct Iort , and has UsB hand firnly on the rud~fr. 
B~ut Ule ship 1r, barely out of thf bay, [tt is by no m-enno cert&dn 
that tho voryge vii]. be cwleted~ eiccessPAuJ1yb .111 Fulemavlit& 
leave, Rvieti~Deeaee hiave sef l-1us doubtfj that. thol 

]3XI.1r4I~Uthtele _,wil bE c-,IL 1-c; 5ter 	 * rk~q 1 
The IViit :utorrn would be- fat[I.L Vith FupnzaJ~ida atboardi tor -Je 

next two ljaro, there ir, an aven chaznce that one of the 11razillanH 

S. 	 coultW it ov-1. if uiAezliaa aaid anoth~er qualified, visiting 
tliere 'would b6 1h1etterSpz'cnerit, lie entimate thn, 

thwiA an (vtln1 chlznce for skwcess , 

4 	 !rr CA, these Predictiona e'-plained by ouir 1.wb ,Wyfub~dy 	 ia 
the Prbab!iltter, of leadership wcjl,,floi~rl-ht~e~s~t-.ceuxrvely 

by a.ny ot' tb~i Rra2liJar cLrr-nti.y on the atuff or the t~io returnting 

Crcii iii within the. nent two yeara,ti~~3g ts UF
41 Thit~~ riadily i&d;ntifisable Bmflrai1i leader z., ker,
~~~o 	 c 
any Th~ mn~by USAJJ) verT rXUk-y- Our recr=ndttion for Lio 

p1~s~o5 iiy redxtes thio, riWh to Fipoint at vrbich w-e fYel 
the pra!b OhI itiri of &ucceu% are grieatqr thian 50%. Fanzlclda 
in aintply rocrt,-d to bsprcad hiiseli- too thin~ly to be abltv to Frpeaid 

enough timsn Ib developing 	 w-0. trbiJnif thi Brazilia~inf vwe 
will w~ake %bin~fnction more imnportnntreturn of' t.A..o oun3 Ph.Ds 

lie 	has earnedand useful. Pienzalida could fill thi6s role becauae 
the confidence rmd reepect of tha BraziW'ins and becae he 11ft 
extensiye eiTperienca in otber ttin weri_-an tUniverities facing 

Hie will. be able to wiold them into a productivesimilar proble=.a 

b)	As mentioned abcrie, the curriculim neadz to be expanded and iiprovedo 

. hia can be bea acc&zaplished by adigt GEspemanent gatarr. 

4 	 lotap there is little chance that they will receive8D1oreA<Um 
7 

1	 
within the next Iwo years. Our atrong feelitg ics~4 

-the.Universaity 

that they need to demlop a strang curialiU Agricultuiral 



'EcriciC3" ,Deilr pooposed conv-nioo 4Vh the, Udiver~dade RIbral 
Sooitl14be oneway of procedin. Te aaitn-!lof o,.a~l 
iting;Proreanx with a speiaty i aQonoc8 

*seeiL to be cui ideiJ. Pay to ge,:h agi~tm rgo ft 
, v The grulttral ag 6Ianolynl , 
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c) Thenalta4f tr PTEeo i r ert ining. n .zi..ne u e R ii D 	 .
 

substitute 	ffor.razilians while they he,amr getting nededh 
t rt nin W, iT imples the cotinue of USAID prvisld at,TI f 
bolsasi PQnh rfor end to ior on.(teiIsto studat-n . 'hDFF 
WrriF<c micdntl that, PGT1 receives a toted of eight, bols, fo ur 

.n ror either USAIDO,each y&,-utI the next tuo yeez directlyf fzre= 
or throunh IIt or any other approp-te 
this5 nimbex' Y~y appear 'excessive) ve fell thatitIVis req'rir'ed 

* given the large nuxmber of students alueady iarking in t'4 thenis 
and the fa~ct tbat not all students sent ,ibra a er Aeun 

;!! . 'fo7 uTeh to ! .S 'vo heich7; th~z7ls;e n ion7'.77t . r xti 
*d) 	 The r1atioriaj folr recommend~ing that USAIDl continue sip*t throuh 

3973 io' that at least two of the M~1Eroesd tXr tbe 
U-S, vill rett,irn during thia pcriod. The pyobabilitics thiat! ' ' 
either of tlihe3c tua prcfe,-ors will providle the future 
lcaderzhlp t 1VE ,,ill be higher if t nu',nlda andl ancjther 
visitlng nroifeaor are there to help dur-inmS the "ro-enliry" 
periad. Anr additioi"IJ tv;o year Ieriod for training~ and delrelop:1ng 
the ,~rn: t~t' is deirable for tU1417~ reaoonl. 

'I mi-.yoaJ 	 1Ay IJSAID :BhOUad give apechil nflitance to ifel
!n itarnengy 	 'ir. training in :Brczil-oaiproeconosniec, 

tc td su~ppcrt -to rTE in $ao FPulo vhich, throu.7h its exfternson 
* Q~roi, s nup:;1.,to ae~ the other regioaaal centera The ans*'wer 

,Iz the pdutIty of IPI'S exten.udon progrnm waWlbe greatlyr 
nerdif' it couild work with higher qualtt1-y araia~ute p---o~rir in 

theon'.1 cn~re.This requires rinitirng full.ti~ prof'essors at 
-thij C~h'iniz~. crtloz and GEDEPLAR in Blelo Tforizoll-;e are /;L 

ve~eivn utsice rulindinfr for tM' suchi visiting professors -(CAE-N.from 
~ tlho bIB and Dullbr2.ghbt; OEDEPIAR fr~a 'the F'ordt Foundation and Reources * 

fol Future).fI 11,if, Recife in countiag on OSAXID. 

USAIDRida 	 UflAID/lr~asilia 
H.Ba...tyn 	 W.Gelabert 
0. Lwtlz 	 II.MAidiff 

M.P0 . Roger 
I' B~.Queener ~ 

I~tH' 

~~ A.Bavelli ~~CoGreen~ *, ~ 
- - ukI.S 	 vUSAI4/ecif 
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