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to pres3ent ik1,%l-t0-dAtO description (of G3IMAN and Its program. Only oneo copy ok tbcj
re,.;Iint .ry avateriaL in Prtu,,twso Id enclosedi; as sucon as we prepare iraanslationj *: 
the z'eiulationus, we will forward theza. 

2. MlCKG!1OMM 

Su,,air is the c.?noica iinstay (-,%tho litowal z~one In the Nortbcaust (Zolla IJI& 
Vn ta) and u~s sticb, effecta tho lives of ooino 6 million Brazilians llvllx ; III tho 
The rsu ,ar ecronvV hms bcaz iTI nd out of crimli since tho 19J()"s* pfriarily dtio to 
tile InchL of new irwvzatvent III the 1r..-ornizut ion of a traditioal, inelficlont, Ii Lgh-cost 

..l Y~trIX I)iii to r'oet 01-6 c<,,pe~ttt-i or CIO new fat rwn; swar Incu.try 4 
Drazilla Sutb. InI additioa to rotarvin:.- the eco--,!A~c dovolonxait of tile (71ai.JtaV 
and the wh~le N41orthetst re,,in, thenao crisos cosntrliutod to worscunn;, the alrvaci' 
baid so~cial ct)1hiti:.fls In tMe 7.cmoL. 1~i Lr61 tlLo s-cial an~d Ixolitical cr1L03 .og t Q
N rirevst stvlar zr.:ne had achieved nntVial aind internatlonail notoriety. Th~ er, ;ant 
JA1a."uO~3, 1c'adi in, rranclsco J',1i00, v:ozm no~vkn close~r to "V;olution" of trio autir
 
zonie pr. bleim tbrot,;b violenc. Flwi l; order wau ro d
the revoltiiv, '~~4 
but nio L-:n1OiiatQA AttCMnptS were rn(!e to solve the Lias;ic pr.)blcLis of the amm. 11. Mrcb 
ati Api I o)f V,63, Aittentiou it P.fctmd aIl on th~o au:7ar zon as an unumiually
~ataivo poait-humvcst. unernployiient crisis bo.,nn to build up. 

P'rii,.:rly iII resvi~nzi to tho ir-nsdiuto u=)L lyrc &t crisis but also~ as a re mlt 
of Inecrnli, coincorn f.;r the nderlyim-, ec)oiw.:1c causes ~ftho crises, tie, fcdc mal 
j.;vern, va't croated the Intor izxlor).ial Su.:;ar l~ri;Or-)up (GTIA). Vio Wilt% Gr up)
pre-nretj an ivxi.4.te action pr-'ran V,1 alleviate the uinloyrent pr, bioem anrd 

for-oltoda carior; tf jgotworal rc:2!roJatioais for the rationializaticon of the Oil ar 
19)d111try. O)no of tho work~ ,.riu:) rc'coi;mendat1-:.ns lead to tho Issuance of IXocreo -9. *13A
of Autoost 8, l1"C(3 Uhich eqtablisheu tlao Spocl Grouap for the Itationalization of t04. 
Nurtheas~t -Su.-Ar Al.ro-Industry - GLZA1N. 

A-le orgnlcoj1CC)t of wasN~.l It c,.ordiixato tal LICtiona o c,,horthat would2 
ar~ciileo Involved In uv,7(!ct~i of au,,ar zo no roform. Thcroforo. ita roliberativo,

C, tinc IiI O Ca"&-r,WxCc (ald fit !I I 1a) of tho -13a,randi Aictdiol ilstituto (IAA), U;i
 
Brazilian Inrtitute for A,-,rarian AeoformiXfP) thu 2Nat1\.i&aa Institute, for A...rar Ail
 
P11 e loy nt (JINVA) tlzo criacu cy for lfrthourt N~vol-lixiont (1'XX!'.M), ana '.

nai; cif Jirazil. Tho Presidenit of C12i'ANJ was the 1Pronident of JAIL and a Socrutnry


Gowiirn I wao a)vintotl to run the tir;ani'ztati. It :;, bcawE clear that thm rt .1
 
atuth'u'rlty Ina thej '.r.Iilzatior, rested With Mhe ?resi%:unt who, an Presideat 
of the l/Lt , 
%vaus lwore interested in the r,,-t*,raizntioni of wills ,,Wacano pluatat tons -than be w22,s
in lUnd rcf-pra and n. clal letter.-cit. ($ao year aftar GKAIN was offricinlly crcat-d 
it.,; :keCrctnzy CoenerMAl re!Jlgncd, ale g.or.:anizatiianIs welli' sscs Vihich w-11W lilt 
poermit C2L11to carry (ut its , 5iectivu-3. --Tllo 30:.Periniciiecat of SU11%-N, %u;AIm WI, m 
Dolrrity rented Vi ru'.&.1io a nIew .1ccrctary Geuneral, relusned t. (It at) Uatil sich 

or,~uii~t1'.a1 eflicincion were c.iCrcctud. Ticuo cb.-m,,,c were affected In the 
lv,jtilation for rs (Oce ctclolsure 2) andI tin ZC~~ 8TU2 ~urth 'i'astor Plan, 

TkIcree 03,14,01 (oaclo.suro 3) wits Iss'.od ro,r,anlzin.v. GLRAN. Vie cban,,om stremi.;tL!'nec
 
tbe office oif the Socretary Gczioral* nlow to We caI-ed-tiiExucutive Secretary, sitd
 

~e ~&.j2'C d~ a'i~Ci~G ,~... r'.t l t.'::tA,:,' Pr-1 , 1 .~ I'' 1
.i tie r 1t 
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abolished th pVsition of Dollborativo Council (CD) President. " he 5 voting riod-arrof th~o CD r,tato the J.%-b of prosidin:g ovor the' monthly reotlnr;a of the Voliborat'.VeC,tine il. GrRAN was also placod diroctly uador tho Mini.try oi Interior, whereasbofro it Lad uo homo within the fecleral govor.mont Itructure The .EicutivoSecretaryIn appirntod by the President tf Brazil, actini; on the rocl.,m'opdatton of the Minstry
of Interior. 

Followinj the lssuanco iof thi iPecvober, IVG4 decree, 'an Emocutivo -Screturywarfnreod, but he resigned nfter tw) we;3, alun;with .ttbr regional devolop;ent o lIc.aLastv the wnho of tho signation of InteriorI '.J11torAlbuquerquo Lima, Tho prose itrecutive Socrotary was ap i ,nted In FAbruary 10G9 and sinco Lo Cas been in Q ,icI ohas_r.:ian~ fldGPE4ll, establisLod pr,,codures and uuilinos, staffed th, ,r,,a: nti, a14d, ;ecral, put onin 1 it a functiniln' basis. GflAI oresently las its fir.,t pojcctintolvl-l ln',tornizatlon of su 4 ;nr industr' and ;rictlturc, divor.iflicatlona.;riculture and land reform. Tfie indications are that 
of 

it ray recoivo as "any as 53(jut of a possiblo 103) maore such projects beforo the ond 6f this year. 

Tbo revitaliziin of GE AN has been accoLipanied by si;,IAlicant leglislatln a,,pr vodby the Irtioral G-verni'nt. Instltuti,,nal Act No. o and Uccreo r,5, (both aI)p ',*,din April, l:'GL) .'vido the GU3 with powerful o,;ai nachinory to ezpn)prat*.1 lai.,n f,ra1rarian rofir and indlicato, a hi(.h doaree of priority for laud rofor by at le st o,*oloemients within tlx z,,verI:icit. Dofinition of la:ud oexr priority areas rei-nninj t- bewoc-Led out, and the practical application ot tLe lawa has sot to:be exporicncd 'allhouahthe laws were cited in connection with ezprpriation of laiud for the Passo Real man).Novertheoleas, this loeal activity zust be consiorod oucourain;J to GZRA' oporat tnll 
pronxpccts. 

3. GrTTAN PRGhVNMOSJrCT1XVr3 

Tho 0I,T-N pni-rari attcmto tc, provido for the equitable rcooncillation of p iv~teinterest with a.,cial w lfaro, and og ocon-=Ic :;rwth ,,bjectives with the alr:a ofsocial nid political dovet,)x.)nt. Tho essontial clovatu of the CEflAN pkO;rarn a*V: 

a) U-eornizatlon and diversificatio)n of a-ricultural activities within the . re.lcculed by tMo Nrthlcaot su,-ar- ajro-lndustry thru:;h: roductloi of pr duc tioncosts and Increausin" pro:ductivity wi'th use of )dern agricultural tect:ai,.ar. 
supplies and cquipmoret, and intzrduction of cr,,p divorsificatIon; 

b) Tho modcrnlttion and diversification of industrial activitios which ttse su. arcano and by-products as privo iaterial, through: vso of £m!roved suiar r,.illn,technliques and rachlriery for increased quality, productIvLty and reduced 
cost; elinlnat len of bottlenccihs in productien and transfr:rtatlon and, 6,dvelopiiint and encouraLej+lont ,,f rtral intidttry for ueo ., sug;ar cane by-produc sand the products o.f newly diversified acriculturo; 

a) ,AdtficatIon of tho aBrarlan structure In order to absorb labor thr,,uh:utiliatioa of land released as a result of'modernizationLr resottlementsuigar cane labors and small Earers on a faully 
of 

sie units; vrovisiua of 
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oLuCial (andeconomic infra-structuro;,extonsion of technicalaosistanno; andpW',uitioa o-f c Oporativ6aad self-hllp activities, 
fi nanc ta. 

and aa LatoAivePIroarum of Liman resources doolopmeat f,r rural famtiles. 
Tleso objectives, if carried out, should put(.11o, al tor an end.to te chronig.ai,1mual use othoc Vaaures In dcal in with the probleow Uf the qui;ar Zono. 
Azs dotscrlbd rore fully In thimctlo NodeoL Of rnt A,bo carried ctut on a project-by-projcct WEil's cbjectl,-ou willbaat-iisr-ulindividualIaiijar Lillers tUVo s- ,lisalon of project ; byamid ca'o ;lantors. Fach project should, as appr);)rinplans ,f,.r the tmeati;eat of each (i 

0. C,.,nt~La
te f£oroioln, objectiveu,of a;rar1ta restructurlaj, they will except that ia t a caoskave t(.. socily thebe roleascd atul tl* a Iunt of and type ,f aati tobor (ifwortora vhich will bo Consltho E.'cdornlzatIon; ered o:cess as a result ofthereafter, G,1.1N will carry out or coordinate the parcoliz,.tin 4of lands and infrastructuro plauning.
 

4. CIl.'1.7ATI ON 

In October 190U, as part of the law api)rovinU GULF,?Mspro:ram was fr the IV Master Plan, th,'. QV':INfirat tirt clearly statedflcation of to bo: 1) tho miiderrnzationthe narricultural and t iveralactivitio In the area2) the modornizatlon and 
of tLo N;orth ast su,',ar lnd:'*try;diveraficnt( ,a of th industrial activities unainian rarw :aterial, au ar-cane1ncludinti thio eliniiijation of indu3trial bottlonc',:;ntructural nlteratitJl (prou,-ably land rof..r) 

anti 3) ta. 
necoasarylaboir and 2,..r the cbnIuri)tp,)land released iA thie Eooraizatitj pro rau. At the 

w tl:o 
ID1 , 1143 va;., timo, ,UIJand the Danh 9 f Brazil, wero directed to 

A,
ivo priorityto them within to tMo ta:o's otti. nodthe GTAIIApr),raim, thua ntri.itLCoinii Ito position relativefa:;nCQo1). 7110 law also adld to tflo~oto the Deliberativotives .,f the tw, major .orthoast 

C uncil (CaD), ,ovorxoognt rapratecta
witlitmit 

au,ar imrducin,; stato (Wurnarl)uco and Alai, as;),the ri,;ht ',4 vote. The os::,o law created the basisLodorntzation of for the Flnd for thethe Ui1 Sui;ar Industry (JfRAGL)) t,. bozanall.,Qd by GrRAU.
 
FUAGrTO, whose 
 reulat:,is (rco attachne-uts) worei to recently approvedbe tiY pool- for resourcc Xr t4 by the CD,partil f1;Ia.cLLutdor Jzatioa projects; 2) : 1) suar ITnc:wtti'ythior plannini and desi,:a; 3) land reform oporatioan;

4) livia,P cozadito, irpri ,ve:P.nt for6) surveys muiar z-,no labor; 5)and studles; 7) land uso diverstfilcatioa hui m resource devo Lo '-,"At;e.c;oriientation;of b')ttlenocks la the and 8) eli inmtioutustrial side of su.ar operatl:nfa.aOiitatrative bud,:;t III Lay, liUGJ, the C IRA :was added ti FUPAGJ1O by docroo-lg, havini; boon inadvortcatlymitted ILa provioua lo;,iJlatlon. 

A final substantive article of tho October law:for the restates G=lsAIJ'plannini and e.ccution of a px',orai In 
reap )2iilItytM suar zono; pr,.vldos fo)rtho 'ivo v.otin CD mar.bors to prenldo one of 

for prcvaldontiaL appointment 
at mouthly rectin-9 III rotatiog; and proVite:;of GE[.A';s Exocuti-o SocrctarUlninter of upon nominatir~i by LhInterior after c',naultation of tho Mlnisters ofof Agriculture,. Industry and C,.,ranr.e ,ndTs .cutive Soacrtary thus Is now GkEANOO.h±gheu 9=cutive -,f.-cew, 

http:f1;Ia.cL
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!,till stron.ror 3V'WerS OA drilblitCS WOrO g1:ran~t*d t') GEMRN by Presidontia I d,arvain IDoccrilr IOGGJ. Tlio tuird 'bjectlvo (rco oubtvo) nu. s tated "theo Ov.diflCant-1.tho ni-rarian stricturo", lInstead tuf vi~roly "atructural altcz,ina necesuary"'flbsorptt-n of likbor and laad. GOLWMN for t-ir was n-4 -1van t~io p wowi to paur 'Un alllrdiv;try m.,dernj?,atLf~n pfteJctJ t.- beo nu:)prted by finaticiai Incentive ro,.urcasprio.r tiu !roval.app~~ rc3'ratl crcclit Instituti *no wore pr.Jbibitedstv ar ivtlijutry inetmas to financi 
(I:iAN. All a eccil which 

vAher t~iai *fornh rt toz-m, wititat tho prio~r appr *val Qfwere t., c intributo t.. FJIAGRO werolowor to vmonozrit sivi, (c' -. byto CMi"AN's mcc.~mnt witljia OD days of their receipt byN. oeirorceJ,-1lt diiilin su~ch a...creioawora stated, whicli could ba a vorloua doficiency. 
A cleairer defitittL.-v is alao .rivon to the olvrati. -wal resi). naibil~t;L-,i <T GIas rveh in~ reiar(I to lurian resou~rco 4lovol deint as to> tho land 

RA~N 
refriii pri.jcctnl. Thecrurntln 4 a nonitvrin..7 fLunction vi: G-1RAN1, in contras!t to a direct exectitlorv',:,vnstbilityj is reiterated. The fivo Sedeural &nouicieswhich co':npriso tho bpt y ofthe~ IAO c,.-iitinne wILLa tho ricjllt itC voto, but;owiiors, t1* stato rQ;prcsontatjvos, the P)Lwltr- ti~athe stt.ar-cano oupplie.* aud the rural 12bo)r feC'G' itl iLireit-01in Witlh.ut V')tu. 

vth 1nincv?;lIIII 1 T11n: tho p,.*vor3 Of GgINA, the attribittes ofthev r.-cciitiv(e ;cr'etar.; oind Mr.i ox 
t~io CD) and -itatagC .ro enkdd an iworro clearly stated. Toer):Crrttivo r,'Icot noi~Zminate anu Ar~isItnt Th'centive Secrotaryvr tie CO. 9iXr tlhO v;),,L,.'VAL'All tho fe4eoral in:,nciozs hCioiun;CO) aro !..)icitt','Qdi~nisheUffill rII t-Mmt ly thnir c n-iAu ti1:orif r. tl 0 ofvitlia conItex-tV.1ven the GMiiN pvrrrI, ; CEVI lathe miwor to entoblish ti ''k U10 proeat~tntr of: Lixforizatik~is, 'tr plantatioi; * pr'ojectq :)yafter which it 11; t:0 t~.vJeprtire Cs%'Th iwauren. itO:'r;'ratoro lative Iut brto tb* so vatcr i-llcs w~hich did no.tsubvilt V! stiby-lt 1)roJoct3. Q(r1-A11 Lu ti,the NZInIstry .uf I tor* sviter theb;Wo IV h4.atcr Plait tori c'm.eaenld, an Cv.1 lutin1 of 1til i~tivitiva and rac. ndulti.,n 

to. an 
for future actioxi or toilnntidin of its pr,,;~rnm. 

rinalty, tho Doccbor docro'o £ r tho first ti;,o latc4.ratosG.vrot' r p)laclaR ' flAN Into the Fu.leriilit (niticitiy withiun the sy-uto4 (if 4,i I dvIa I it
agoticicui ct.,lhrected 
with tiuo Miniutry (1'f lntorlt.r. 

flzocd ,-a the *ri'.Jnal o1v~.it1ti. croatir aPAN, tho ai;orrcy Lsa utLaorizcct t jearo4'rivts for alid witli foriiin p~.-i~ltanco * vit3 Tho*rnpowercad, with tIhi a:pproval (At the CD, 
Uaccutiva Gacrelary Lsto Oaploy 9£ruias tvchnlclanwa, rhoded.a 

Finnini,, aurceis for FURMiG;ie), accerdin,; to thjo laiw, arowhich five, only thopimvidesi any first oXrroanin -ful Ycvotwo, i.e. , tba 21 ; f 1AA's lncmnv fr.w thearieXn~tax, suc irwhich In; 1:nCD abould have rovidod GMRANrv@ality only- lCr2.hi1Ullon wao c':ntrlbutvd. with o~ver C2ooa NjCoatilbutloas Irons SUM. InIMVL, LNLAad th, Mlnk of Brail . an wall as bud ot fri:-Aa the Ihiulatry of Interior, mnt. rost va 

UNZASLFIUD
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orJo-'losited fundv, aud diroct d'.inationis, will pr-bably a;.ount to sA very r&:ua11 part -%)f 
t-ta I roe'*'urcos. Ley qiia4t oxever* i toTI~o 11Qn* cni, cin m~obcjes wrq1.!rod 

bceen f iUtht larj lud Vr!adicrtp neecd fo~r any fwidiJ* vIsh~in 0=r'AIN -)~t sinery 

AG i-1l'irtcdl1y onitlt )ir ti.. It tW e conmzitry conltributionI. Gi1 am i i 
Inlioed~ III tL*~ Igcoodoal bud,?,ot Sor 11.0*V9 but 1ba2 zvqionted that It be In liWed ini tbe 
bur,t for 197L). 

In rog~ard to~ vi-)vcwer, GI ZPUUI i-g Ea4joct to) the Tnover l1niatliu; on t;ohiriia-,,o 
;vrii-n1 1mp', cJ by tho G01 All iicw port Atou3 inii tma £cal -L-vor~movt I.~a 

:,t,,i ILy vd~pr ved by tai- Pidfnit. 71ime ,oacra I typcs' of ataft will W. IIcC'' 1 

reVJciv vitil 2), r,j -c i;. ,pl:x~ntation, 1,articularly of laiu: rcf r-n r joyts; 
ROC' 3) 3(I4~txat.ive, ccut nu4idILa.At pro.ie;*t Grlr Jan a chiC 
ntvl i'f v),*r.-':1ra1:.oly ~ ~a:;LI t., six diviw-oni. (Fo ateici it 
cor %.Ii!!t i vt. A (;rivL isb -.n to bira a"' tLII 20 C.1 tcclmlciana. 1" ld, 

111located 1'.v gor1,avc iWr.,1 oand iy 11.o G) ib.;?t~r~wrjo, bilt Twlt iI.*l'vi
 
op:Prnvil 1 ,-;i LrAvento a(MX is. ro nomr.k'nel t1,4 anmucy w4 I fall sl::.'rt ,c its 6 uff
 
rmqulroi~ont ; soroly to carry .-,ut ,jCtj,.FtjQ3 C4Ite tinar 1) and 3), abovo.
 

U~ir tiv th,L bin., tbo buXlh (f pr. olie Ition zmsvva socretaries, o~roa 
lojail fr.m cveral Afdw al auxd otate R.e;lcIeu, al'id ciron thle city 4)f l7CC110, no .go 9 
whi~ch as'v 0L1 Lflir[UtAA alrQ I'll POr.-al IGOrtiC001pasid diiv'ctly by G;AN. tlher 

contracto-u 41,, ot com-it a.,mnist ,..variwu.~it pora .no 1 coilIjs.
 

Q::T1AA wWj ';riji1ally c''rwoived as0a ~ a (e t 1p, tho vu 1;ar infd'intvy) 
("Oval. ~~y 1wvr t~' e:eIx.,pct., tas VJopa,& ( baniq 4of 1r2I.IC-U~to 

rc',Jo''al I ' aid (-r tar,,ct. U:A will entertaiia pr -ilcets 4)nly if tlioy oroailloit icc 
by ao,,.licpints dumlr1: tJ~o jie, thr,? yearn, aiter wich a1 now strntc..7 will Le aoJ )t(, I 
by thie ii, ,oiy asn prixrtot by re.,uationn. Gi"\N o1'ficiao halievo that ii a r,;.nifgcarit 
imil1,ur sf. no ,ar plantatloa projects aro niuccerfukly irnpivyK'atcod, 1IN) rjulti.Illar anc 
futl-oiat vr~hcts would be eiuf~iicat to tranorr)-i~ tIho ctire area ecolivilh-ut l -3 

flVC(I of re,-lnnial plii!1Ian; (i;eo 1)Slcs Zkcctlo-a). O~no %r bleu to be faced eveattias ly' is 
tie :-r. VI91m.1 of irnm)roveI Sa.cial an~d ec('a.wio Wuisoits V orkers 4,m v~)uiinas wblcJ- .h, not 

-~ UNCIAS3IGr. 

http:nu4idILa.At


nicAi I IVW T' V) A2
 
11EJANEXIO ~USAnID A' 220 .
 

Th~wtntt~ ~ f~r te oel'(I ) ij)Vt a-nd .;ubjjflfsji)n L%m1(Wernizatie:)n pr, Joe L3.by 91i;'.Ar ;)1antat ~ s.rcio~~wr e~iZU( yGfINApril a =nxdlfcd# Inf thise ,cr. Tbe pr~il t'i~ic& ofZ thio X arrw 0yu frolkAVS: 

7) Trnaisp rbtti Of S3uI,;r-cnkvo. 

V)I 0- Clv.I Assistance. 

A' b"UJ; ton01,00
orA rit tit.y will 

n.io!) ir1h' "NO 'Al*1 icluri-vO, It W~ill n-sAtbe hn *wit vaotl rha. t0 duLi .f-aiyadQfI~ctyaaye ~~~iVin 1.. 

Qi'Zal, At ti~o prouortt ir n~ r 'ject.0 prayv~ la process Of study. but it.PrAE)trid thmat up tv. 5 vx bo(111rtte ber..Pr tlm4; all *ir 1IGdoo 

Tlea firnt a~top, r.Njulr(ij . -ylicaat3 isJ tke cunm of a Lotter oif(rhC!mz Ita), f'lrwafljd ILvtthir.,~u . a qlallfled C,:;vru.tant firwm, rpettin,; S.rihi tj1:~ I. chrictorI~t ics -~f ,j~o iJ1rii,

ap(pr*x.Ar;.-te cv'-ts 

the nhmws -of t~ ;'r, ,Ject to bo vibvitt ted n'a-I
iavwIved. After I. roviowa rablo 4 the litttor t)9 Intoet. ,'*Zi1autm~r*~jtho, aiplican~t ti p)ro.CCo) Withb pr\,Ject plaming, wifichccriTit; G1"ANI at Cie. S111,1 tix.to' assist lit ipartial linancQ 1 ; )fCtho c -ut ,f pro'ject proparati... 
Tlio -Inle,.,rated pZ','Ject )lan C.Wulst,j of tbo vnIin b ay, it whichg n 113, I)I iU10li intcxt 41,.&a - td.lcon CfltaLpringu, ond U* o pti un cii'I sea by the tl:),)icunt, itrv ;etrth incir tiio J'endirit-, tif : 1) um nr mill~jnm~~ti, 2)jpoxNtmtct I-n; 3) ill 'dornization cif oi arnnlniitnil divern1l Cie.-Ai. n; ;) motciirzatiI i of su~.nr-cano traimvr.53) mudiI aVCrilqN o) iai(I tutLeon;uo divoria If ca t it.4; and) 7) c',ltaju. lPef ii b IiaPclnl wo~frgir. Aruil"~oa i'mclu~eii~(u" land ilue eapbiit,* 

M't,LeW 
currunat 

t i Ua 
use, nn pr-iJectecl loi d~Ilnd useO). til)O #carts, arid briaxd van of cost thi~uroa n-pt no I WedIni tlio miaina ji-rti(olls" (theo ;)rjoct. 

If 4 all ttheoI. citd 
;'lantatAt 

Pb, v aecd t-) be in3cl.cWed. I' t00 ~)7)Icat1,j1 Is .vn with a su,;nr rjill, 1i, 1)0), ann4 7) becp;tlI . ,i except Vint timo qunnt Ity lab Ar an~d 
iwit In~c IuaJ(, t ho maiiiijomdr v:vi UQe arsa ead lhaxzag quaIity .Z lanWV) bo reocnsed must bocited. Lniad rul'.a~ o~~uf vJoltd50way be 4tale'CtnlOti by tba a , plicaut ,r x'zy be turncd 

labor), 5') ID''QC§, 

*r'plicsxits tiny. land 
Pr ti, CUP-Al to iamplaxjont. Ittin Oxceiia - th,-ae sweded fortinder .5) and thio required winirum arvathey have the cPtI':1 (;f a divoraIlcation :vtojoct and/or AdditionIan~id Velasto GIAWN. 
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If to i'caplicuiiit In a su.:r-camo produccr e:nly, theo liustrid. cump.onent, d-(v9. i'qtcap;tLy, and the pr:,ject v 'uld bo .liii~ted t; su Wtk-calno Lt.ornization, land reorin'a:W
g-citti 'Aolaro im;)rrovcugnts To'r mi-'cirm akbor. l&otweo~i thio two extrmeia aro aevk Wet
V,'ualble maixes .-f project eleziouta which wouild fit untder CUM U~ rules. 

1411 nnLiAfl;)tr project ty:vc ii th~at c'nce'nod with tltd ellvdinatlwn of an lad' nty lal
b~tIoiv~(!'nt ' ettr.n~i~irnv *cmneod by Bit acille 'coficleatcy I() tIho 1111i

1111uuzfcturjo' CC; 1hckv4-nOAt. prO.'hi44J ZIU&t th..1ZW tiat, t110 ZI~tteI~CHC[C ia £ALQl AII tjri~t
itqI eLininuatjiy will allow all otc,r units to develop bii,)hcr e~Cricncy of oppora, lio::

Airl~eori, any social 1miplicationa of thio project iiust 1)0 Shown aIW 3iolutionfl Ilist
 

T,) atte~nd to tl1e OTVAlY93 IE i If necc:;cary, V!' iricaion of aill c';n1celvaibl)

typo of projecto mi~er Itsi Njran~, GT"R, aceda ex~'ortencod, 1ti, -bly tn.inLed polan -W,..

and tevgimtcal vi~connol; but sl.mmc Its pr-,rxrj Is now, am, nover 
bofore ~e~

aflyleroin lril (o.r Ilia wo)rld, 5i.' far an %;,o Ln;..), G AN'~iMI~t It.,; wuit-fCOVcO0P 
on; proets 6oro iVceiveg,( fawltcd 0 inidvia~n1 ly. J1ecuco, irject. plan 'a.,,i I zi


c~nlt ,out pacticuilarly 
 at tRio t~.o 1 will L4o partly foujuded on technialu ON 'W1 fcim
and 1.)artly on creative ifltultiufl. Ti.,o need for Variod oPutaite technilcal ausluta ice
 
to cbvliiiuwly very -mcat In 111A SitlAtIuOa.
 

Jiii~ve~tat of mode::~rnization proJctI w&il bo the reaprI,.nslblity of theo

sPi~cdtits. 
 frl1afnlki, and 1;pe;otiioio infrir.turUO, re-rottlervit * trji ri;,
rc~varch, venorvattiton fid z~rvoy pr-jocts, plaiifd andl partly or wlwiolly fina madw
by (1OTLN, will RIm ~I-,)stLy I? ioui,,2i urccca or co-.ntxvct with ap,,rprlato ;mblic Avr

gprivato entition* ki.~A~ usin 1I"eepin'; with ature a coorlinatiik; fA!enc.. 

UIWC'vOar, (W?AT1 iend~irit) I! al 1 (V-uIr.u-iv w" cisunia!; to tilrect renil asbll y for land refoxn) rt..j. ~ ikilv *a unk:or tii c.ulOIiiia thoso r.:ay b-, ii dao'1alconat; v~rt rif tle Intre.r3 tcd,! . i~tc pt'.joct by thio a:,inn 'Io r'vr I'.redirW~ithi ;3jr, ~IQ'f~icii by G.RAN, It In; anticirmtet! tlhat in actual practico i, -r.
 
sAll ;or f~ projectsu a ad roleauod by the ap;;licantasvjll bo Ii'~lcmentc I b-i
 

B *"vv'i~j~s;;ency. 

1I31A h3as recontly bccwi, by Progidential deCcree, tho 8i.1o fgd~iea a.-c'icy

rcqi) iuilo for ColonIzativa .,r 
 Jancl parcelLio Lion ceittdd undaer nuti..;ial ';,)voiz inm.it
all.pcei. Allh uj;la It h~as 1lnvihoa few pijcmn, iv~ae -*. tbo::i npectacularly auc-erflIt Iwoi alreuiiy veciuird soi0 e;i?rlOlcO and l ear.1c4d tbo iltcalla inherevnt Ina of 

111blic land Gottlerentri. I t 1h"I "7,&Id ilnistrativu raichliiory, thio criteia, ad tl;,)
plam)1il anId Iwu)l~entin- par3idvl Ixedod, althothJ It lacI'sa dequate 
 Iuuulin'.. W11ither
OT:PA4_uhoniid r,-xmt a a-taff to ins~lant settlervont pritjecta anti mna~zv thavi cluriii ;_,$_ a11Indegflilte length of tie to tlw-rol.rc an Iusuo ncetln resoutioni. (lSee Zimiiao ;oc I oa). 
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Project Finallc.tn", 

As already rentioned, financing of the nodorgUzatA)I lmSO of intorated
projectU In to be shared by tlw applicant, MRAN throui;b FUIRAGRO, and SUDEUEadwinistorod Article 34/18 tux 
Incontivos funds. Tho applicant's sharo ay boine of seovoral ton.is, cash, socurities or larnd. Tho proportions of each sharo Isestablsoed f)Pr the vart-us tyes oE Investments in the FUlbL GO ro ulat, ons, at


f/n, tire eiicoeding 75 of tle tutal Investrrents requirod. Interest on ZMU GRO)
Jlounns will be at 6o per annum, with only W.,of thu lovl of monotary correction.*Te ayr:ezt torms iare up to 10 years, dowenln on the oloont financed, althwu.:h
,teaoproprlatc Ie4,39lation mnust bo observed In tho case Lif credit for faraup tumies,

C')Dui~4til and martlni;. 

The task of ro-sottleriont financlta., will be up to GURAN throub FUI]AGRO 
or othor available funds.
 

Parcelization will lnvolvo ap)r'-ia:toly the followig:
 

1) Land, inclu(dinLs 1.,ivcrve,nts, to) be oxpropriated 
with compensation 
under recently rovi su le.AtsLatL. . 

2) Planning. survoyinr and land cloaring. 

3) 31iniwum social infrastructuro.
 

4) Duildinj matorials.
 

5) Training.
 

-0)Co')poratlvos cr 4 4Anzation 

7) Credit
 

a) Consumpt ion
 

b) Atedium term invostwout
 

a) Sbdit te.u production
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initial coats. Certain r~mit*lar t9tandarda of housing, sanitntlon 
and othor Ins~tallthions, no woll noD cC'm!utity fnielitlog, will 
lx. esuonticxl to assm-o early Itmijrovermt or ex-v.wo worirera' 
lIviL:, conflitiotiai a rnjor objective of tio GP'I'1 pr'txarz.., 
actual dosi:'n andb ii;KcIfict-tions or Cu-tir 7opo Innd roforri projectiv 
will tizor'OtOrO reruiro 1xiiticular cnre to nc'liovo acceptable 

stay~adatt mIntrun co.atti. AppL'oprinto dilvinliOyh of the invest
mimot cost N~t~~')diw tt~lt part tho g;vormant will obsorb and the 
portioii thVv n--. L:all~oluir can rtaiiiybo ccxdcted to rin 
buacl, Witixottt an o;)v~iolAnrdo:I loni:, to excosulvo ratos 
of disucur;:ernnt andi Iailurv, reIna3s to be dotoratirod. 

C. 11Wv wil Ih Ur c'N 'w r -ii'iIII iti. i -r c'i't r~Yn viod(rn1l-zt loin vndt 
He'~:l1 I'*' *.* P.1 t- 'i U:n.I ti okf~eUr '1hok:' (. 

thu i i~ 1.1r v ii - r . *'. 

AI))romrJN1.tcly on') half of Vv'3 total twn :ar cao prouluctloni In 
tho G': 1I n ro 1v r'-iwi 11) tht) t;o-cn IiI formred~oroti, i.e. mvm~r 
p1 antrs oiL h ,*o.n Vio ir 1nn'!fa or rotit,': r'r otlior o.'aern, 
jnlhIidtn,: uti t:. T o !11 n:of foanvicodrno vary ;.:rontly in 

vit.?k 11;1(I i :v. 1i 'o r.Jnmy ii criosi. .M a ~T~h aro a c'"i lIloral ly 
nm'r ciiuorvat ivo ou:u-.;k~t thior V.-' itainrv znor. o fioxicin 1 
cc'tJilt im~ for 1.t ;' '.i oo. 'f~n91 bol inVO~ to be nt 

learit jig pint'42S1 nyu Liv1 t!Lit oft71- MT and worlii: viul li1 ina 
cCOtVioLCrns of cdovp vorl'oka tv-':o1oye d by t43~ fornpeo.1,rwmi art 

nOQrll'j uvpit v-(r iilfOnralo thn thito iiT'un~~.i 

'rmi' x.) If :v'cod-orot;G 11C1i'r 1lii bo ico a. tul It r ;Iu1ctcx1 thu fi 

trvi' tAoir v' t &; %wilo G':-A'1 '*alta to enccrLx-n::o partic1;,-5TT 4=5 
.I~ a4i~ bofnnov.'1r-'!, i rt i., moit t tentiort rd to paid to 

'T6T1'1,77T7rt ;art of tlu. tmu:.lr i:u'usUry %litlurIn thn, otully of 
tho No ;:ar *..r;v, or tits dovelorienta ol noicurnt~.atlon liting. 

d. !r4,u t'f - n llvit:! of anri nillcant i)'Y %;)*Ii fl~ co-liit ion cano 

l~Mti ::Lvo'n r'ch thc~a.; tt to tho Lmir 'r'wcnot or iicnjm1n -. 
0J,11tlltk on, .. 'i~t nn.A co,7.-.untty ia1ities or ti" vor):orn 
that ill c"'itIivto in thu cri,1(y of the, 6m:;ar inuaatry (probably 
tho mttJortIy of thot wi)roi, Y rt~o~l IINvr, the mitt 
mortatim tiaptect or .;u,:ar -(%nto povorty 1iaum bcco Ido2tlfl d no hIck, 
or nA-oire'rt r oaIotqunto Ilabor standadea. 1nelu N:, Vfl-:of 

nnKI hfur,.. f rlvi ;o) boaolitim, tI.aily work, tar~;ot rulov, in -torence 
with~ lc, itlrvtt, tiatl' activitlob. utc. , oiu;'flally for th- ivorl;arv 
vmployod bry for~ecut'jr",m. This imituatlon hiam in part beonoacribod 
to tho rc ~; iY2a position of m~ch of the indusitry, 
irnprovemont or which im a main tar ,yt of tho G~!T1I pmr.:rwz. Ways 
and mnn of atanarin;- outtabliaUiLon. of adequlLate labor standcards 
andI their enforcamtut will havu to be foiud by G=-AM in conjunctlaz 
withe . Ministry of Labor sru1 labor loadorsailp,
 

Lr.VSIPI ZD
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o, 1law can outrar caend mu~Iill wnrters n($ thoir ormanIrtifris actively~o 
pjztIE!Ti;'to In tho p1.nnn~w in- I xcto fte %1 pora 7n 

23th cano worltora' anti wliia wor1iorgal unito andl cooperativ& 
as well no anilholdoras' coopointIvas jhoul3 asourio Inportant 
rojpomunblttioi, for thoir am'T inproveJ welftre. Thono now 
exilsting, aro wilk nndl theoir sitraik.thennf; In a principal 
purp~oso of U.3-Urazilinn inbor and coodorntivo, dovolopnrwnt 
vro,,ramo. All G"PLN pro'tr.nms andI jnrticiulnrly those, dealng.~ 
With hurmn roinofrco doveoorn,'nt, nood early an;d active partic-
Ijiatiou of Z~va-7one labor anti tho now fminors In order not 
simplrly to ropInCO lavOlAY.1Vaar'tJ jatorllslm with that of tho 
strito. G Zrxirvracnnt appe~ars haivica lly fovorably Incl1inod 
toynrda auti p~irtc12:atiofl. Practical wnyo and warts~ of such 
a?;;tartj:r 'it, tioy-ito pron( nt wenoas of labor union end 
cooperativoui, noodJ to bo slovolopod. 

f. How : l)(1111.t y ivox+ (ra bo Into-r.'ted Into tho'nor:,al connuittyC111 7a 

and politicill tie Mo th-o ioIV
 

l'~cnurio of their Irzolntic'u. the caipaay t=39:n that corve tho' 
convorsionco oZ tft, lar:o plantatons3 and -to Igo= oxtent thunt of 
tho workors, arc'atly iuicreaue, tho ocont~iic., uoclnl and 
psychological ci cudo&!nco of famnlloe and Inullvldualo on tho 

ceiixny, Ito ninru;cnont anid Its ;mtorilnItic lar,;4?uso, or inch 
of it. Vor the. rsaiao xrann', tVio towvn or tm'na of tho v~tnIcIpallty 
In which the uuiw lan3.q are located (froquontly miv thin ' 
one vojniciplo) nt-o 1ilto it% thoir abIlity to carry out zin'i 
of their uioftml functions. Thin archaic attuation toa conitrary 
to inportant bjectIvoi~ or national. re,-jonn1l, and local Iitt-'ration 
andi prit)i'I. t dopraj;wm~tho lovol, or dkovojpcW~nt of rtu,:nr 
worhkoct antI tow.ar 4hJell'i~j alll:c. anti nd'orsoly ofroctu iu;Iicl:.'al 

4IIOvO1'iU~yt)t dovoloopaift niuI t;c'.vicen, nig woll nig tho lxiainro's 
Social. C;iltu).%l ndi politicall lire o&' theaczj e ilaIIica. 
fbowover, tho o'iral nunlcip:alillota Involved would not ho able to 
au,.;uix thoir no--,.-Ilr;pnibtLL for tho popuilutio~i of the 
c(rllt~ly tO'?III whit1OAit tatb:utial. offorts at orjani.'ation anti 
fiuanc.i',': for which thoy would need help from hlijhor level* of 

g 	1iould C1 111111 UM1ii1 "dp n ritli' mud~ rororn__projc~t .'t: '' nlvt enlylettY 
Lt vtI1 c ol, i:na ly vol In ',dI' i'r -ic ity frn:'thta Im' r' l '. ' rA~ti IT;'. 
the f~ila owld( xe 'fln a~vn.ey ? 

And roforn projoct detail planniing; nntl mnngamnt will roquirok
very subutanttcnl head'qurtora atud ;iold oranizntlon and will 
Involve nvaoroua oporational. problems which could se~riously dtmrt 

I1JASII~ 
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f rom GEI'm rnin functions of yirltiplo jnirposo pmramn planning, 
evaniL ( of projoct prop)osalu * adrmiiiutaInt ofOriwoutives, 
coordination~ of tha variouu pro;rarn comlpoa-mts** ne; otlitin,; with& 
and~ gkidin~j thr.) ralatod nctIvitioa of othr agenciesi, Vociwl-11 
firninif, nnd ovtablituliln P nnl ocitnrciun- atmciudar mud criteria. 

toV~ In lauud pri'\jactIs1rvini1,~ to nc.(cuiro ciqcmriemco roforni 
admnintration, ln(*ludlyi' al~o in tIho Sm:!ar . oil anymno techlicoil 
naillttnco I)rmvFittAIit wr~il It'f it Its naitwid lnrid rofrm 
activities. 1Mti4--ticu o&' Irnd refoxrt or,1hitatioxm Is not 
desirablo unp #vlally if' worlAf:: Sido by oidao In tho sawfl nm?1. 
Oni tb(o otliur b-)fl, IL- mny not t'o willin or ablo to givo)G1 
lund refori'i trojc'toi th' c' priority nn'I cownntrantion of 
cxCcuL ivo amlI nd~li.IJatunrt ivI m'ourcouJ tbat nro irndiipxn~tlblo 
for tho miecn Id::r 1"oroover, tho necotmrary4f tho )no prodm. 
cIQUGo coorditnlo %vlth(*,:t1's'f othror Jactivitiou In tho 2,11-ar 
"irme cun prrLably only be anurod throug.I% full orlorational control 
and marotnrsIbIlity b.y G r 

Ii. wvtnt i~r~t (,,:?,. e:;t n1 to fl!-',mmOi3flT af:u r~~oscmi v 1r, 

that p)rojflct* w±il 1-,) cat. a~~ ma fiy: 6-57~ nn;f~OiWv.db c'~:
 

G'a"AN appro~val of incen~tives will bo bi;oi on approval or projoct3 
9tL ulatln,7*1cra:o for tgp(.ccflc land ufuo* casio protluctiori nnl 
y~old I tar.-Yto, ciV rmillin;; and yiold tnrr~ots, uocial 1r,:oT;v~mt, 
activities, nnd varlmau cthor factos-n. illo iubsec:uenL I;r-fo
ranco can fio)lce rmit of thesa~ coveimato only nrpiirfoxi"ntoly. G7LmL? 
flmadia to Ldr-;Iii:'.) coatmol ndu oniorceo~'rnt -ruleo produru3 nu'i 
Pmalini 0~.7. flccolorated locizi rc;xayriont, forfoituro of aro 
c-uotflt, (loninrl oC' nece:n to pu4blic cmodit. na vzoll no lo ,Iwvr 
ponaltie-o) in cauo of willful or dmatic utivlation froa nt;rood 
confittionnr. To ctc ju:,;t two oxam:loa: to the uxtent poiiblo1 0 
returni to cr'ton,;Ive emit. L-:r0oirg prrict icon and unfair onploynmit 
practicon nood to jbo provoated. It la not clear that (M;U,,114%0ia 
adequatoely foctisowcd oii thia onforcomont rusixyim i1ity. 

1, 11my cna 071111 Intn.r-o Vi)1nlviiluhi Pnot;,t 11ch IV) 
15,19tiot~ .ilC Lr1 lnn for Via~ f:linn re boxl]irU 

The projeCt-)y-projlOct flppfl)rnch, naK imavoidnblo operntlnvT ni-rcoduie0 
Ith tho adiiIflIntratloa~ of tho G"VAX Irneiitiven for noaa-tlorI, 
cloon not aimsura '.yoll iplatmej situ coorylitinted dovolopnont of Via 
Eugar Zorio nas a wholo or ovcm of iotI.;hbortn:- bujar plantntlo'ns. 
LVoroll plannln,-c should probably acnult in aorw comwolidatiori of 
uainzw Bud closin,,: or sco'i nirur.nal onoai. flroaor plantik; mny 
alt'4-wienodod for soil cowsorvatloat and reforestatloa considorat ass. 
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Thero are other oconomic and socinl nopocts, prioritlos, and 
requiromonto for coord tation with atate, ,rwe:onal and national 
pro ;rnm, all of which call for a aoshinv o$ Gf t W ontorpriso
focusoad operations with broader area planning and policlioa. 

7. rVO1J.:IGN COOAiTRATION 

GMR',AN'n authority to deal with orolr.,n dovoloy.ent n eoncies in ostnbiied 
in Article 6, Claur.o III of lkmCmo 5OA = Au59u0Zt , Notinki n sul'cut.. LiGG. 

docreos mo(ttifios or chanou that Autho)rity. . 'ViC., Is charzed byh.wovor, otie, 
Le,rIolatt,,n vith coordinating foroiA;n .sistnnco the Nlrtall aovcrniitt in ca.;t 
and therefore must be a party to any aj;ixont iavolving toebnical or finar.XaI l 
aosistance to LaWI1. 

U, AID1Vj has bcon Interested In the V=W3 pr,',rara since oven bo,.ro its. 
cration. A stm ary of ;r Ject data was sub; ittcd as part of the Country 
Assistanco ,1(um.nt for VY I3C . I',causo of tho or,.,anlzatIona dlifficultici 
Irz!itineod in the P,ac ,. t'n section, it is only sac o 11ebruary of this year th :t 
tlere Las bion ai ,.prti &lity to d1scuss th 0otails of such aisistancc Wit I 
CII:ANZ. Todate, U.'WUI ba3 ninod two a;,o.serits for technical assistauco with 
0:10.1ri: o66 involvin a tirce w.an ievolo.nunt toau and the other a vocati) ,l 
a:rlcultural trainin a Ui:.r. In a(:dItion, UVAI Las loaned sore office (ml 
maent to GErPNN whon GAn ,oved to its proucnt heaquortors; ono IA:.'vtcchiicia I I 
on TI)Y to G:.:AN; and a Gtrkin.; conposod tochnicians .wUnA1i) Oruup, of fr v,ioiam 
41iviilons, 'isatto t,., out t hir PIAN (ways a").tin, work with c untorparts In 

mans by ,,i, U5%\ID nay be'of assistance.
 

VnE/rAOtoa, to G;IXA Vv, 
Iaf(In;od that the teduAr th.,1.1it it would be difflcult ftr them tu aosit thc Ge ZAN 
pr)iram, because toy asslt prfjocto rather than pIO;)1', and while Cd.PAN is 
Als;1 J)roject-orlonted, eaich of Its projects would be too a-ll1 or the \or3I 
132d: to consider. Britinh eoroloiront officials, with oerporienco In coLnl.atli'ns 
have aluo np,-l~on to GF.CERwith a;pparent inter(.at .ia both sides. Gr..,10 iti tU 
has excx'eii;od Leon interest in U,"AID as;istance &,Aany kind and would utnc.. '#itily 
bo .toreutcd in British, French, Isruoli or Goraza asiitanco on land rof, zu 
colmization proojects. Wo tl,nA knoiq h",over, wlhther GCfAi has ado any 

A World 1 talsod officials soveral months a 1t, we:-o 

inItiatios toward othor foreia dovolo;,ent orpani~atiorna. 

ULSSIFIM)
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0. PmOGMrMG3 AND PRno.rTS 

Gr,"AN recently pzlscied its third aniniveriary. To all intont3 aind purpor.,s,
h,,wver, (2ERAN was In. fact. vrcnted as a viablo ooxratiion iaiVce~jOr iJ(AJ a;1d
Its Pro~rress shouldjbo perlmfl;)S UarkeVd fromt tit- cJato., In addition to the 
orL,aliizational p)ro_ress auitod in othcro parts oZ Aliia air ;rain, seiNe1 operati.:m 
proo,,ross bas also been madeo. Tto fifth lar,,est uu,,-ar producInz mill ini the Stat, 
of A.,rnambuc() lui3 subrItted a projc~t to Gl"mll whicb Involves, Ini aidditiin to 
the fiz uncin;- offered by GLLN £jr vodcorization, tho roleaoo of oufficient laud 
to, reottlo w'irkcrs who are t., bo cilsmisjjd. (J.~Niflfr.-M u3 that of 1,;3
usinnsf In tho 11:rtheast suigar woo 53, including, all the mills of the Stat-Y of 
Ala,-,:as, havo indicated that thoy will submit projects to GE."N before tho :ond 
of this )ear. 

Thle foro,-oing; indicates that, ian moat respects, tho prospect of- G=,.N 
aichlevla(- its objcctivca ah:)uld bo consideret? ., -coil. iactura invuliiin- p:-,dafl
zatioi: and dliversification are iist siiitplo but thoy (iu Inivolve rxistly kIu~vwn r 
hnvnable tiatitioa; if pr-por Mincin., ia aVallnbie, tio'.o iw., objectives 

Ican jprobably bo rradily accoxmpli';hod. Oar the as;vet of land rof'orni, G~i~aI;4 :;n
1orc~ji.-o perhapso its j;reatcst difficulty, tLat lIu, tho accc:)tanco by the po'litfcal
sanI Bu' ,ar intorezats of tbo neodt to r;ivo up land'to a s5'cial foformi pro,..rm ,a
order to accoz.uciish tba necos,.:ary riodernizatik~a. 

GM~AX can still fail if AL (:,X' not receive &ucquate financial rpuppcrt, 1.f 
It doea not acquire end rutuii: adequate technical cinpotenco or' pro),er1y u&~ 
the tc'cliulcal comp;etece if other 1brazilian S.1vack, or if2 It talen !--a tlv.) 
any executive and operatia- rcu.,)nsibilitios wh1ldh could weal~cn its p'lanail i. 

andl c-:ordinating. perfo)rLza;ro arcd repm'ezant an c:xcemsolvo rou2.:c",cnt burdc :i 
G11MIA!14, liko 'sIU~1l1i.oly to bo a rajor facto'r ia rc..ional (10vol01. ozit ,)r
WSorno tiL'O to co.,';:. Sa~d it i;' )aus thru-h ceiorcil sta"'03 of eOVelO'P;:eC'.t 2111 I9,Go)bY 
or tactics. Ncvortheooa, its early ata,',cs will Lave an Imaprtaat crffect I a 
oubsequont platrin, and it is in thin early atai~a that USAID can be %if.rortost 
value in assistimi,; W.1'hAN acc-. vnli its taash. 

In aum, the chances lof MuCCO.'rx od Oivet tho i, portanco of tbo pr .,riP
Ito consisteacy with tho pri.)rltios ofd the Charter , P'unta c~ol Esto and w1A)
the dovel,'prenL plans of flrnziL as well as th-co purnued by the U.S. * U.ViIi''fr. zIl 
reilails alert tab tho opp;rtuiitica for ausistia,, thisa icrncy wliorejrr a1'o 
an well as to oncouraqo Brazilian aud iatcrnatioa sources to bolp whorevo' 

UNCLASSIFIED
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Crortt~ec :1A:N - kX01111 0mn)~ for 

J Py'r,-iIlt Or 'Ito cp.ubILl ic, ?d;±g Io attrilt' !' col~crlvd on 11as. by
lkrttvcgo 47, Xtin 1., of' Lcg 'Fentaraj1 Cotituatiol 41'.CWvtes 

Av .1c~lt~1 T~ac U thiJ, thl--I'l Gri) 4for' tho Mitional3.L~aio 

wii All U40 0Zut Or nrIkf. 

kni)CL ('I A Vv ) frt~i 5:t..rl;, Vw inaon'eA~rja l'imr.L lve 
L!, 71 Mci? U 0 a.t~n ' 121 t h o nvarfl o t h 0 

Iy4 r'r.'n~u, zNmfoA.t;ioi ant~rr prloly, avoa Via;t~:t 

2 I" .','-eRAtrd' Lr oash.,tI rL.4-: tr. rhp I~~~loIinW,sm cI i a 
or.;i vc~ g to71~k,£i~apr coof k'111 .).co oh&)lA purvic~~&t 

NYCe, o Vr4'n lk1 *tiL t!!,) o;,, Vco i apt) 
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___ The~ prinecipml ro,*yrs of woill tbtiortho Ccujjci dv1,-l,7untn
P.j11P0~je %vjthIjJj II)iayX Of (ho d4 to oz tho Publcation of U118. mic,)
An UOn Official G .ette Ov til Unioni. 

S4 - Thq, WJ~1 boratvo O~ulvl1 000~ot or'%inajuraly wola a raonthantI 

'rLIc~.~r~G~: rvi.Vi V~~n ill bo It.vaito by it vcrtary G::uim llfir ~ Q a-110d pol.1l*na r<';pitantjo:., s'jho,,;o uroq~ I ~t;0t' hLY D'A Ib'.r.tive) (Cou:4Cli by tho r, r~r'N:' in im llto' tevil 1.11o ahalli bo c-Iti4,01~ by jlminity of too' firv t Ilot. or by415 Or t""" v ltC11of thrm pr'iiijpl r2 m v.oof tlor 0'Mansu WhIich ga111i, Up tho Cou;1ci1. 

, I - 'Mao O.ni-,,mil rt ertolPtd IviI1 W crw-ltitted of t whicIlann oA*ret;)CL:Azed L?1 lcat(tO by.~t10(.i: tritI11 )~ of-ik~ tho vbi i.,Cltv ' Comtell or vvqunLod 1,7 oijir' pil jie ad1A.UItriLion outitlua* ss well or. tryjM4.!rs4)im:gL mivor'imjry to c~jrr; out Itti puvxze. 

n2 - m.'~Co%;ay. Lhe ramGitiorjl ZolQilt nuthorli: td by LI-oln.'lb'rltivoj Com~ici t;.y C -itjmtr LUra1.iZ!m~ or £()ro~ij~f L(cdimic ' anil' ildvn ListL L ve jroaA Iii tccordai.n ;Co ~lLX& L Conoolida~tod Tatjor hmrp 

Arteln 0- Kop1ug'In uln'i Articlo 11 og thla DMA-ooo, GV1ri hias outimrLty
tot£ 

I - I'i'roto tho o2la1I.EflitIon of Vio bmlc at tcakt roforrcO to
Articlo 10l or thio fkveo, tjr pixoio of 
(in
 

%AWkis, to fl); (ho rttlen Cor Ltnurat1U2.IIL2tw)tio OAmof)bo~ O Ui li~tino111oN hu CUM)rkgo-iuutry, 

I~.'t0~ b7 5tlt1*A 'a~tV ~4u; ~t~.ja:Px'ojeetuj or vmirut"urmG,VatioraIIip:oLIi oi P;:L' oaitho o Z-IWmUJmLty tlio Wain oi. tho gioLgid ruluct lu 

III - PviYrrotO LII C71-; 61xA ~06" e ~i Of 4031d cortrjlcta NA~rl U10 or,1 'nroforrvtI to -4 avel Cr1ii Art(i1l) %vithotilesZv ItIo!)" ('ovfn*~.oIl'23 Public or pattiim ~timo1:11 or :(orolgnt* Ini 1O;\' th 7to carIy O"At MI-oyl fltwtv U1101 PIXoJOCL

&nrpoan of w..!ikit 1.9 io rdato~ut2ixation ol (S .;o u igo-Anthistry,
 

IV - Giva itr Opbilori -bout p~mim. pro,;rxtsi rojectu publicor or 
awrvvato ctittes %rhicharo lwivrtcd 

or 
lInto "hi)sx or projccts ol' or,,.anoc~p~a~n 1 ~C';Mlit f.i V:4,1A aro liuL%.itted to It or' iliach refur to tbio cano 

V - Cons,r1nato the oct.Lvitioti of athor ontitko.g publIic, jprlvaitt n;atto taxor foreign. Witch wlirm.etly timor Iirectlyg influonco tbe r. Lwmullzatlot%to-liorthonst ciarrdoty 
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VI -- ert i~;1rmlv~ or rectoral plawii. ':nvaoir jprojoctg. vwour% 
t~rpm fl 0'mw 


19xaft.)w to In Art iclo 4 al CeIntent 


xl of 1 IMl.lN C~xqpxv~oiL ()ratiltitom for th!, vC,ru' 1cm, 

o Article 2. and Its5 601o parvagzIl~l: 

V11 -J~ tiurv CI tty VlaiJ~, 1I p)jr~iJWojts of COthiyr fl~t~cklia 0--

V111 - 01opdIr o!) tio ;~cuiosion of li .vAtivce by public or;m to
1"I.~CVow ortz"~ r.v. LI-IivIsry, In oi ow to voirifv


theirY C v~.A3xiDA Uy ith *.,.. 402W11" QA-"
 

1%- llcrlt 1i~~t~~Lrt> ti) Of1:3 i.tff) iL433-dt2~LJ 

N J f'oot~iLlira, . bk-wv1c~ ,;rv;js imil la. harvert am iv' ,-t 

t~, ~C ~:r~n~dof 'oc~ ~ rti 4o thoz aoit )lr4:
 

WW~4r U0)2tOfhIl~:P' thu rirrvd~ 
 oz,-:a )fs* 

IRI- 1.11bTxr' o, iu&t 11h4robted wonsi-apralwIisz of reg1onial und
 
sectVoVil projgrur,-m
 

.Article 7 - 'C1ii nz%LiAbtxml or~Lh Ic l'x~vutjvu Council~ aro
 

I - To fl- tho poltcy tind lOu pi of acLioa of CrNN 
with4in tbo obj(1'.vQ:1 

'11.1c~tr ;Wi~~:i th(~tcwtarLdy c':.3,to 4iQon tho p~rn.3V~IO

pp)j ?Ctj w'kd pAu;lfn o tti ror Its con:4'.a-Oit toil wrater WeI Drron 
 of 

aOppr-ovo ~hjrtvIll To thet~ atructs~ro of V~ia .5aLcAruLrat 

IV -To coziatler asul ajIvovf, Uity tA ',o pi l prten.,tod lxq Vwcwtiiry
Onlomii 

V - V~~)A. ~ UP7k, in Coraruir L'colltrivt PIpjCianizud tuctinicP11314 buraitcratic puriionmol Ii iv'~isble to wiccuting tho aurvAcua of cEI~rI; 

ICIAtMSlr RtD 
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VI - To decide tirmina C~~utroa v a~LConifintis With pubLai or' priv.lto
"utilnal or fui,1g,11 Ontick'asaw tho Prouldont uCt Vw council toiu.iuthorl~to 

V11 - To approvo GllUta Axg'&Latimm 

Art 1o1tyt4H(h Tittributoni of the Ctonorud S&crotnrlut oxxvi 

t - To pnue~ut4i tbu e-voutioai ot tho Plan of Actionb to LbyoutabiuAmt(d byr 

14 - To p1Vk;ria toUP' Ci'o lvlbra4vo Cour~cU. biy March 31 pch yva, ~ A.p1mly)U01I Wi1"t of GJAr'N" k&wwv.;1auItI Lo rcj-xrt of Its a'Itt1vitito In tlhu pirt 

To thtL7)J%1 - WOI~~ Ib~vtCa~ (11.0 144A titkIiiVO 2IRL Of
;uil-no1 l I .v(J ':Im~~ z6LIef or ~ j j .11"41 tI) O1*.,u Of Pkao~ 
41d';, A ,mc~ictr tu(u oli Cu~iMo1 t Oacv o1: WokjG l~ei& In or~2or to 

W - To priewent v1thin "Jo di;iya fxvo3 vabllca~ik ot pronoq~t Ouroo, tho 

1V - To pronoto th'o ~ ~'i to civpuro oiiploycnn to iporfrivrtI0
tW,intclv nvil adtvfijtua.ive tawmr of 'iVd:? proposing tbio fonja~ -of rvzu)rv r~on. 

,Snl) Paraa. - 1Viplyt-ollJ ao provio-A willin uV4ZL Insit bu viuoJ13il1.
by thu PmKi Lic-t of 0),l~bxr..tivii Councile 

A-it Ti~u Glnoa S. !rcmt.riut vill (ULrIAt Lbo t"-I.hkal sa'il 

A-tel. 1.1 Zoe,- Litkui);' i.11claxl 3)ftr&1 L1!~;i~rI vo
P), L-CL;M "'aO :c ox t or'"xra of C ~~nw,1I~ lo''~l~o
tfv.) iitlw't or Arietec~ 5 ifd ItG lnmaurWj will tjo iITcrnu.1.VDx)v1i~a ViuLe

~rrn~nLto bi, cc~le&v.tui betuvoyis thono. or,-abi within :,4) qlaymi ron.s Irblica tor,of thin3 0orc. 

6ola VLaro &"ao orn- orfi)~J~ p1xrtLclpant. In tUi. e,'.ccnution of plamr*, 

rec(ulfal4Qunor tho tjulcL '2ormVTiunt. 

Artlcl( .11 - ."flpo cox~v.,ki:o~ Ctveni to OV4,"i by thts 1kir, 4100a Lt~ 
GItify, Lu uiqy vairet, re'..Liictiol, ofr ghw gotivtlie of a lcijo) or rv.4ulnpxrWt aIl
rar:)ctq4', 1vwhttir im ipxo,,ma~L1C -1 the cwzocutiva pollit of viive Olivet tt'l 

'p I, I ofte'- pm4ogia 
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Art IeIc, 1'3 - 1Uipitj l)Wrrc will cWmter la 11)rca oni 1tio data oC Ito 
pulc-tok gQVouaftitit l?.fA;id to t tu coutv Ary. 

Druoe11ioi ~t;~, 1"0 4hyoar of~ tho Indopondu4100 

Paulo "goc41vo711artl~u; 

()-Art ctli 4 - Pazra, 2, of tO19 flcr.co cla xlby tD'woo 'GI 
I~lL~jlJr I* to rvid a 

Tbo ri.,prto'sattive ol' t1,10iJ;. IN'lVolation, u other clul -1 
Orj 111'3 rote*'zvd Wo IJI U10 A:11n1il IptAIC Of thIM grt14IVI WWIIl VAJAIcIPa07 
In tile 04.'L1os or tho Cow~cil AWitrioLt t.ho giaht, to vot." 
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7Whi, In%# 11p~rovqti tho rotmrth Mist."r Ma ()z 1XTXm;NX. III') 11;offieialulanal2a,1't 

%,hivhfollows covers only ttJ.o#.; s.rtlloa aply1ilrj to GI Jbut. 

ilt.) r.1i . lizat io of t1bo mit.;ar inbtatr of no Nrthwit i 1ll 6) Ir'i,,otcv1 
git'~~~~~;O l'~r -,04.1~ Iv:~i~.4ceiv~a" 01tIc ;,*)p )V(AdI)t or xta 

I'mllic;ti vity V1y*ti v~oli :ion of 1rC4.1.. caxlal.1p'~b0u am;~ tho "OdiiCcaLlon OA1 
00ti1'iioa"imcC t4*V' t n0114.Cao oZo.Z 

7"tii. orii C~o otr4Iiwvunu uTpratawn jici s rot I ti 

11 - ir? dO''i~1O of' 1~~~ 1D ijic!IdV.p.1I~.ArZctioi1 activtio 
krl 41 &It-cI 1tv) privia-:' xtez.tai , tntW'libC paLrticul4'i1? toEi~d' *uVLt1n:~ 

iC3I~Jhe' ~c~'~jol.,,t~X~ thu Oiiil io.l Or 1juttlc: ulci 

III - 7Thm, ruaructuxlig; vcciazuty Crz' tto uaa at itor u of la41W iitor t-06 

ttmu, ths IXWC 29rtollzala 

a Nenl'oldbr11l1R !r~iq(LPA) tO Ut ),W Vu r-rlizin ibeitit orI', 

Ci'mrp Co.rr tliO1~i~~ or' th* :~ -Z-~try 40; the NJort ian (C 1WOO 
(VI.\hc"l by '4L-.Aj1AL .;, wIll f~ivo priorLty trs-atteint to t1iu' 
tx: Wtki% C-cir V3 p.ate'Achrelaw. to tsj pt)grrkf raeorrex to Ini 
Artile 210 of this Jiive 

et t~."- Th, t, -, MW or tho 17ortlic-*t wallt uzrtrcrpr~L 
rtcl~i~4~ ioe 3L:~~i CotsCil or C."AN uo 1';m11rG by uf"4 of 

roprovitttiVvs)J ji.o 1(p 11)U.". bY thec rxu..-?szv 'o 4;QJtrortj. 

. 'ItiZ - TV'. Ce: i:Ao- rur T:ci of Pro' ction will 40150 ennlce 0 
pPrlorlty tie .atutrAm to tho pvn)~rw-k;s i~lhiu rt.Aklte to U'.) inteot of tbt Pr( Vlou!; 
'artkico for OLZMt Ir cAtua or cattle raiioin; pr),octu approved by 

ArticI) -%1 

-C!jv i'uat) for t!ho Pulzon 1.itlon of theo Si.,a Aro-1mduatj of tUg lkwrthii"rt 
(OVIAG1110) to boroby cro.o.e uiml will be opora~ted Wy CMWIU for the putVuav or 
contributliC to theo01 J)Ftionl iaml omic'uton of oi~r*4"~ trotood La~ article 2 ) 
of thle Laws ICNASS1170I 
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Tito roxiourwcn of Ft1 G1o 'il\)
 

W~ Il1cwtv. forevW*3fl in ltot It of Articla 0 of Doci'oo Lawv No, 343
 

I)Contrfiationo ? ttit) j)raztltr~. Ineattto for klrr~.mnLov of 
~I'Xom(IiA) iv'j of t~ib 331Otina InitLuto of Agrairlia, Mhvolo~.wzlt (171k); 

0) Uuxtgetary contributloxu. mul additiolial c&No41Ato wl&Lch riay ba attribu, vi 
to Its" 

it) Vcy.-oittnt £ te~nmt 111vitioadoz vad any ot~wr InmW~ dorivedR gnXI

i1picgttioni Or Ito, rci~mC(a.
 

.00 1 - ZM) MWU rV- to in~ tCils Article wilI b 0cbor~it~.I In 
n (1vU.t coto~ tim orlh'r orc Vv vnqi, of I'A: lIn tho int1d o2?Du'. 

bth' I' Of vneli vo1t £10tw:,.; tr ivolt P.'4:lct.Ivolyp Wy tJo Ark'
Mcov' 01 kIttlLy ;;.; t:tt 13%vra Inn 'tituto of AGrrin Ritowip~ anti via 

V.(etiI tt - G0,31AU11 YI1 ure{ ozlflcuu fuhz'ral c~vuX~t atablnhimixtug for
 
tho CoWWn of fiunnc±;,,, wIti rowourcea fror FIWAC0O.
 

"tn,1 II- Tk 11pI ed Wirgot of FM~CMQ will bo sulmitto4 to MrfA.N'tj 

o~I~1 pawculzarly 

0) CulplesWtary zfI43ill" for 1ntcLraLo4o1 pro4eota tor rxenA&,ttion -o 

Tbo reour a of r-MIGi() wi4llL appio to tbo followIwg rmrpo: as; 

b) Portial firtihg o& onpomso for idra 4tu; tip Iin t odi proaos. 

a) J,1lo rntLoni of pro4ct of n4.rw~rtma avatu urliti for tho U6o of 

01) pocxLt diavetly 001'nttlivi to viq Lz 2:ovimont 0z 11Iou~i Couditloni 
of worlovroIn the ovp -tro1dnty 

a) iVlaUvitng the rston1Uy of huiran Kmourco*; 

I)Donlo ourveyei, liva1~lu ori p&o ap of -the zaiaourcoa ati 
natuxal condittloin of tim caure-~oi; 

UNC10%SIFZUD 

i 
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AcIdIz2) 

wa.;~~.W1,r~j Ilks~r ti o ,,ow Vw l tl c on ofL1titdivv~rIcL~LaMet~o~ c V w1j it rof otO;c Ylnd lIn t3)o) (:1fc'or~al DuI-Ag1o:nal w~jtu oz Co 

InU1t1T..CrlntIn ' Wt?~by parn1~c~ja cla Cgiclwnt ut1i1c1 o 

. ~ ~ 4 in f:lt, rioay til anC1(i LpPriijiuvw:1. upp y t loll ofr~fx 1uc4-- w~ltevor tbuir nmtux-~ t.;i.tr~ ictiv:, .4 or '.''o,curru.at pul~j1Ic calilo of iou4ht, or raol, 

To iwri' out tIho 1)1ei of~ v'~clo 21 tIo .1xva Group forof thl NcwUtvost r'z4;zr, Aj&-n tIhu fRatoJlu J I:~ty 0rkm1%X~i !U? Ahuavu')Geo Avg,-t 00, 1 !G6. 
t2xlllfmx oxvijil, of ti.Ccl~a a~,W Alcolhal Z~m Lu^%r nd ~U": 

'. e1Mai&. Ut~t city 01C RvAoil, Cotia1 or Ox 'Stato WfX~.ii Tuo nu' ill bo 
0%,01, tit clvo .12uiqtu~s 1 vvt.iWI1 

V Ct fl1 - 'tio r.'c'tvicnl'otary ok' GCMAN wll txmof by tilliL Lci Zoti &IAl1o1A Cfl a by~ V .1C2 01C~tI1Iilitia Um ~Itrlornjqiv 91111atrIO ; oz Lidustry .i £ rreArfricU u~o 

WMrAW tgni~ 

.1 
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iROfl'ICTAL TIMST$AT1014 
OF& 

DgCt=I N9*63/915 OF DEC. 26, 1968 

Rotalatcvs Articles 29, 30, 31 
32, 33 aridt 73 of Law~ N9 M2)~ of 
Octolcr Il, 1960 "~ makes otlur' 
ProvLitnse 

rhe Prc'vident of ttio Rotuluic. uit the~ prors vested in 111ra by Article 831, 
Iecum 11 of thic CoT~lltuf~ro trd is4 coviehration~ of 64c. provioions3 of ArtIclQ 3j 

29, 30, 31. 32, 33 and 73 of P'tkbLic Laws NW 5.503 rf October 11. 196G. ducr~us I 

Art. 1 - Via Special Cratip fo'r the ratinnalizptian of thjo Nort.Iwnot Pjgnr 
Cone A,ra-Tnd-jqtry -. (r.,*Xk, crc'ot-4 by Mcr ti5,,031%. of Au,-. 30 19C6, ioLl L 
piot*e LIP, rat~nltl .iot of te au;:-rana 2-roLd-try in Crie NorL'.ast, 
0rorv%-th tba imitic n.nit of pirivaj oir macucc Which alIi at the I1-rprVtxV-'1 
of Ltn prod.tctivtty, ~a)iori or the related socil9 pwoblu"a and modiri2cation 
of tho corecsord ng atrcture o4' productAn. 

; .*TieProZ.-rvnio ai: upa~irv reorrod to in this article have a9 their 
veject Lye: 

I - 0r;#a mu nilaLion ovid d~verication of the a-riculturLk 
activiti-os ocito-ecd Iin thc. awes. occupied by the sagarcaneo euro
-Industry of t~. Nuri.aut; 

It -a t"e ncil~ntin'o and d~vcrai(Lcation, of iviastriat activities 
which kitIL~n i 1Ear cmie und Its by-prosucts as raw waterIal; 

Ill - Tie aiication of tfth, e-rarian utructure in order to absor62 
labor? tlirou-;I tlia~ utiizations of~ s&rpluis lands. 

*2 	 ZiTh Cmi.wS.ni for 1%L~nncin.i of Protiction wilL ,nivepriority to 
pro ,razis rolatch to t~to provisions of Wet Artcl~e. 

Act, 	2 *GFM.&M1*s activities will iiwludo: 

I-Ad~atnatrtlon of Incentives deaiaried to modify the structure 
of the prodactlan units; 

It - Preparation ad w;-,)1e1wntatLon of prolrare designed to create 
the prcconrftiits nccsary for the structural modifLcations, 
amitionod In tho precedin,, Lteti; 

11t - lrlotion of speciLfic undertakings of agrarian restructuLtrn, 
arinpg frms the structiural chaes a tionei in item 19 Jointly 
with 	*ther asgenc Lo concerned; 

1=LSSZFU1t 
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lV - Preparation and icptcm itaon of programa and projects oainti3 
at frnproving the living; coinLtions of tho suparcamn tndastry workt re. 

Art. 3 - Th granting of financiat Lucentives intended to beuegLt under
tok!n&9 denL,,,ed to ratLotalLze the auarcano .o-Int3Li atry in the Vortheast, 
will &,pond on th. oprwovaL of a project devaonstratinP tho technical, economic 
ad financial fcasthtLty of the respective urdecrtat!ing and offering co)diticna 
for the solution of tho Gocial prablci, in the activity area of tho enterpri[Ll 
concerned, in ncco'd wlt.h tha objectives ertablia'acd in itecse, I Ut and lI of 
paragraph 1. Art. I. 

Art. 4 - SUlriJ.'a approval of projecto for the rationalization of produc
tinit units in tVi su;:n'v,' n7;roaL11',utiy i(,ctno. vhich provida for the 
,ippltcation of f(ida orf,o.tn " f Articlo lW of Law N,? 4.239. of Juno 27. 
lb3' as Cronth'd by L:J1.'3 1" U" of D.ecemo:er 1, 1965 and 1W9 L503 of octobor 11., 
19611, will rouire the prLor coacurrcaic of GMIAN;. 

Sole P ra:rep! - ,1 d will cstalicLi by a;..rec;uant tho normsanj:'.G7:,AI 
for analyaia cvolisation and conLrol or tho projects referred to in this articlO. 

Arit. 5 - Withi t'l ece:c. on of thm fitm;icin:- of the harvest scnoon, the 
nffoann sod markotLri:; oi isi!uectIott, as'.i as for pt.rcbisie or forL/Lizcr, 
aoll ccnmdLt bon anid it 'cctlci&'i, etc., firancial assitoricu.will be only 
1ranted b7 officLal fcdoral credit inttit tions to tho sugear cani a,;ro-trdustry 

in tho flrth :aot, ohcni doc~a compatiblo with tho(;rr.P.N such asiorance 

objectives muntioned in Article 1. parasraph L?.
 

1;[T'.' have 40 (forty) to itsSole Pnra.,raplh - till a d.y period cNprova
opinion abnjt tho rc?:uet. lnc. or mich o::presoion hein- considerod c;'?roval. 

comntuq frot tha data oo which tho request was restu.ared in the Ezcutive 
Secretar iat,. 

Art. 6 *o Fndo do Pnciinplizano ta A,ro-h dtitrim Cannvicira no ?:arda
to (2 C)) - T':a Northea'at !unr Canr Aro-Irdusrtry RaLLonalizatiou ranid 
created by Law 550O3 of October I. 19,.will Wi operstod by GU.N in accord
ance with th nrras cata idiohed Lu this Dccraa, 

Art. 7 - FT[Gi 0's rerourcea aro: 

a) thi revenue mentioned in Item 11. Article 5 of Decree Law UQ 308. of 
February 2a, l967; 

b) the conttibutiona of SUV)E:, BrazIlian Institute for Agrarian 3efori 
(IBM) and the UZatonal Institute for A~rarLan DeveLopwnt (WIND). 

= ASS lKD 
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C) the budgetary allocatous and additionial credits that uuiy 'be @*sigmad
to It; 

d) the w:riurtLzation,, Lntoresto divLdondr, an other returnsB derived frc~s,
the application of Lts reources. 

Art. S * MICVW)g reources will ho kepasittd to a special accounte to
the aorc of 0.11M9 In Cie Bank of PvL1 S.A,
 

I *- The Alcoh,i3 anid 1Su~a tnottuto (14A) will deposit In tel account
mntioned at ttl e-n-' of tais article. the reaottrcea referred 
to in 'hl!Jod "~a"of 010mewcedJim; article$ by the end of cacti
tuofnth foIlo'in- to that ag the colLection. 

92 UITh1, DI ind E-4An willu dc,,osit In tho account vieritioned at the
leginfamiv, oi O-fa articlo, the resource's refrrod sitbhead to Wa
~Ii of tiia prc.dis- articlo, uivder ogrccnita to bo 6411Md With
(1rAM, or 11) C,1'7 of a10CcLion3 e3P-ciCaLLC-Y AntOMde fOr the
al-ove nevitLxied Slicial C-roupe by thmo orod of the month followIU3. 
0t. of tOir cecetpt. 

Art. 9 - l~~)ore1ircoa wiI be vaofo financial todoulntanceprivato undertall- u4s or vriiaLinvastriat aim~ing at achievin- theo1oiectivas contoxilated Ln Article 1. para ,jrap% I of this ZDocree. 

I I - T169S financial aeaistatco reforred to In this article wdill include: 

a) additional finonci~io of Into~ratcJ &ationalftation projects of
product ion uxtits;I 

b) partial financing~ of costs IncurroJZ in tiaa preparation of io.eraeed 
projects; 

c) finmenci (IC proJO'Ci~ dioaif;nco CiLroctly tu Iiprove the livin condi
tions of tom-eWoa of Ct sugarcane a~vo-irKwtistryss 

di) finimic0it, of proj. cts itctidod to alininate hottleucks at ths
1ndittrial unita, tliurv'y ptiftin ; anm efficient us* of Ohw equircpont
alroody inakeLled# prov~ded the objvctivoa siontioned In paraarapit I of
Article I haviuo,' beoon cc~licJ witis. (9) 

'ie vivnvxnutal 
to t~in activities providod for in Ltme 1, III and IV of Article 2
of this Dxco. 

S2 T i-nv,?qtxients rnitioned in this article wIl relate 

Xiiicrecs-Loj, 5V, iray 1, 1069 adds: 'Diratin- coos for rmaitcuance ofErA09 teclinical-alkinirative structura, witin liits to be fixed by
Its Deliberative CouneLlew 
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Art. 10 . GMLAI, IavLn, In vLew the o jeccivos of this Decree, will enter 
merremonta with official fc, aral-credit institutions for the grauting of 
financing vith IRtAGN& resourcoea. 

Art. 11 - Tho cond lons for Zrantlnj firincin, with SUJfAG1l a recources 
wil, bo establilted by GE1M1 4 in accordance with applicable legal provislons 
end reg"ltat ions. 

Art. 1? - Tho f1ioncial oniotanca dervinf, from the application of the 
provtislna of! Art. 4 aimd oub-htead "a" of paragroph I of Article 9 cannot excc ado 
in their total, tho na,, 1';w2 UmLt penuited by tlho norms &overiiing tho grautIng 
of the financLal incentLvon adinitered by SUM"NE; 

Art. 13 - Prn,,r in- Oc i,.ned to create the preconditions tmce.ary for 

the structural wmodficatLon of tle agro-induatry's pro4uctian will includou 

a) devoloprwnt of hrx'Jan rsesourcoa; 

b) baoLc 9Arvoyo., includi,, air-piuho.-r =ocric. of the natural recourcoas 
and condition of theo ir, cono arena; 

c) reoearch and e"perimantation to Identify Cho possibilitie of diveri
ftcatton of l"d uso in the difforant re~Zonal Gub-units of tim su;,ar cce 
areas;
 

d) other initciatvoo, at tho 4Lscration of tha Doliberative Council. 

Art. 14 - Tho proecta for inplemcntaLion of a.rartan roatructtArin- uxt 
bo baoi d on the nat,ral a:'d rCin-ecorimic coacdtian8 of th t'laea t aurar 
cane-areas, and on GIrA%'a and IDA'o ob4ectivoo, It beirn acreed: 

a) that thooo projccto le e tn1.,lii'ted in ceparato nuclei as land is
 
tranuferred to thv G.Yvarnrmnt for ar.)ti n of, exceas labor;
 

b) that the bdivizion of lUndo ba m-alo thrQuE! ep:lftioa ourveys La 
order to permit t'ho oettlerivnt of coloniaoo, aLkiiltanewiJly with tile 
releaoo of labor remilting frou theaio 1rplatation of rationaltzation 
project ; 

c) that te construction of Lrovanvut of community interest will be 
carried out during tho period of sottlemnt. 

d) that plo~a of different sLze ba planned according to tha pattern of 
exploitation conaidared to bo most suitable, recon iliaS the econuic 
viability with the social objective In each cos; 

"IA$2,1719~lID
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e) that tho~ delivory of ploto bv mmlxo prior to the construction of 
respe)ctiLve ULi ovetuinta ii td- ttwt crcdt.t 811(3 technical atjsistance essental 
for the exploitacloii og the latd and tho constructLon, of imrowcimnts be 
aasured to the beneficlary. 

V)ia other necescary roirrents to mee~t 04i conditions referred toe In 
Oils article Wo W.)pte-40 In accardanco witti criccrta of GUM's Deliherzttivi 

Art. 13 - 'Via financial aGsiutcmnce to be rertdered i;4th*FUU~Ar*s futn i .* 
agranri reritr:ctjinc, p;-,?cto u~il1 inclu4a the coPs of preparation or LUIP10
ontation of tIO respactivo projects. 

Art. l16 - Vie prol-Icrin aknd projects 4!vi,nod itrectly to improve tho living~ 
catiditio-mi of thoi %Norkuro in the isu,*;Ar coano a-,-r-Lrndutry wuill speciftcally 
I. lisdc, ckma.-pity aii o'.iciative otlucotion as well aA prob~ims related to t he 

vroviriioniftij; tho worker. 

Art. 17 - Thet r,. rd sarvtco incliWtni, t1iose of a oiniatrativeriatlxs, 
ro1ntinr- to tthe pr-;ni cri-ttcqin1tad in t'00 1)ecree, will lie2 execated by 

i4:v.i*p roT ~t'a.oi ~ ci t~ic~u uith ib. viW!zLs or onttte. a i eis 
llu~i ~xa~owLtV pIiic cmtir~ics, mixe~d ecoit(Kay cmnii'onies or, pr()Vid 

Vaoy finvu no preoit parpo-o, witii f£ur~tiona, civil societies or aoaxliouLiag 

Solei Par~irvrph - ror poora-i for which tho cotnonent inj;Pnc LeG of icwl' 
Deliberative Coancil are r ioxnsthle, they will be &Lvcn preference. 

Art. 13 - The MA4L'zative Council of tho Special Group for Uatina1l tonl 
ofe 10 r~r %,roI~~N~l1o by ofCr~v, III Corned tho Prelnide-nit 
C'ir 5-t:nr ncid Alcol-tal 7o~az;iito ().thae Lr.azillmi Inotiiaco for P-, ocian 

I)vii of Kra17Ll onrJ by' Cia .n'~1 of tile S1;orintC,c~'!ncy for thu 
D,!V1r0)X1t Of V-tO-A3t (:m~z)witil t~.a~h to votes and a ruprenentotit g* 
reop':cvivly,, of Vzo v;-naoC the Sta of Prnca-.ico and AlnaPaa, the( 
ati,,Ar n~unrawkto of Jv, cat, owar,cv,,.i airpplcra. 4gid the ra&ral zu,-ar 
,Casio workera of the florth:!aat, wit~cut ri -!lt Of VoLe. 

I1 - Vtlihf. 10 (tert) eCnys followin% the publication of this Dccrea eact, 
Cowncli')cccrshall deuinaca Mea respective alternate. 

6 2 - The State Cmor~ro maontioned in the be,-itinl of thin' article will 
dosijnoito thiaiI reooertotives and reapectiva alternams 

13 he Doliborative Council will moot at least onco a smonti* in R~ci~e 0 
seat of the entLtyl, and will W praviod ovor. in cacti meetinZ, by 
one of the Council oweml'ot. withi the r14;ht to vote, under tho rata. 
tion systems 

uZ~a"SSIFL 
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S 4 - Tim dcioons og tbo I7PoLbrtive Counicil, will be tokon by Dictple
Maority of voto3, aud tile Elint qloru& for Ito meatLage will
bo 3 (tbree) voting uvavitors, 

Art. 19 - Thc, reprecati~a:vesi of the entftlco Matcch coCasa GMiA~tsDollboratjve Coinct %411tnif-y %:!or4?zp~ctLvo x~encic,3 of thu 40ctolona of rca COvacLl so, t. fteer t'olr ratificvatton, thoso dciaLnr will boincorp-ratedI LutLo ttihe ~ li1 of t"10 vpropsriaco 011tity.
 

S~io Pa va 1,a 60 o 
' - (nIo-y) 7Cayo ac tlio dae I camirnmkction by theorn:w.ciive s~crotarlot* if Gore ic no covtrnr.y prrormnn on the puirt of

thca entity c ai'mrd, tha IOcL-on of GX1 o' Del±1.erative Council w4l3. be

witrnmctkcally coniside~red -a aifli
 

Art. 20 will bo rovona1b12ty of CrMV44'a VIbrative CaunciL to:
*It 

I Approve .. Qt ard3 vork prrz og tila entty; 

tZ - Canuider t:tc acco-ants readrod by tho IExecutLve Sacretariat; 

Itt - Patity a;;rc4nt- arid cmmracts mado by GFIJ%;; 

IVa Apivo lt pro~ccts for proc~ictlon unito of tI~o 
o~zgrg~-in~ i~nv :xct~oi, ca well1 rn3 Vt.'i(1olins for tioir

crIoe-t (2k. ldoiti vcccaknca with4 tile roviatoma coflt~in04I
in theo nole ~pavpa oC Art ida 4 of', this Decree;
 

V - Approve, and review its trin internal rej~u1stioo and thoce of

the Exwcuitva Slcrearint;
 

V1 Mafle on crculit o~crations;
 

VII Wail-rmzcc the Dqp:uny IN~ccutLvo Socreaay, 
 to bo proo"t
by the Votecutiv-3 S42cetary;
 

VIII - R'ule on tlaa atarus of perrmnncl Wirkinj'for tho azency;
 

UX - Approvo tho antial report of Odle 
 £ErcutLvo Secretariat; 

X fUGtablia4 critevia sand gonoral provisions for the operation oV 

utnblia!%-,anoral and spocWo condtions for M.iaocioxg with 

.XII - Approve thew anrisal buftet for rJPfJWW; 

Xa1 1-Wo on other smattera of Interest to GCPANe 

4 
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Sole Panrnp~)li - All . toto Lxnvolvin., technical anpacts, n dotorminc'dby the.DeltbcvatLvei Couancils will be au.ba~tod to GaUAIO. Exacutive Secretariat,
prior toi the Co1111cille decia1nn.
 

Art. 2L - It is t~e roonsUi~t~ly of GEflAII; Rimcutive Secretariat tov
 

I-- C0"Ict Stxtltes and retaearch ~Inocary to tike attainment of 
G'RXI~:4's objctivo; 

11 - Ism~ia 0~l'9on Wattare to beO Gutittd to tha DollbeIatLv('
CociclI; 

Ell - flowelop~ and projacta of interesc to the attaim-iont
of GENA.'oa OecxVC3; 

IV - Maiirr m!id coutre~ the rw~ecution of contracto and Qr~gni
editor'-l U~ f.oe to excution of pro.r~ with w%1ic1h it ia cikar,-.1 ds

alvel no pr',):7cta aC tlia psrivato suctor opproveJ by tho Deiiber.:. 
tive coniciL* mg -icco~rdanca with tho priviuioni of OW~ aola powa.
jiroph of Arielo 4; 

V - A:nolyzo too rainaltzai.on po.3edto of productLon units and
stukit Ita apinion to c'ica Dli~.?ativo Council; 

VI - S~txar.. to tito DMTAlcrativo Councils by Apr~l 30 of ociryear,
thie Codetry pcopont for 010 GObO09UetIC fiocal year, 

VUI - P'rovti~u the uccnaary all- -ntiatratIves taclinical. cud ftnnimcLoL
requtirev "at'afo thoeaion of tiw LDolLbarative Council; 

O-vnli1a ithe ndVIUt - a;c2 n- 'poprta oubmiaeiona on cttora 
to be 1aiLeJ to tbe XDlibCLatlvo Council; 

Camrry ou other tnaka~ noccasary foc -the a taLnimrm of COW '.a 
objectives. 

Art:. 72 - 1v Ex':cii~tlira VcratarLac. of CELY will be directed by an 
'.)y~tdExecutivo rTcrctnr7 ti'M PmakWct of the R*lcpubILc upon~ nc%'iivt1,.omby thea Plinjter of tha lutariOr after conuwlation with tth, Iftniaters of

lrndjotry aaiul Crrea atid of A,-,r~cdtaw. 

Art. 23 - It to reapoiiility of-GE.*.hZ'a o xcuttva Socratary to: 

4 - Call specLat otin~a of the Doliberativo Council; 

UN1CLA4'IFU2
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It - arctcipato in the mostinzp of the Doiberative Council; 

III SLn contracts and agroomto; 

IV - Sign tie rooOlutions of the Doliborativo Council; 

V'-	 leqnoat frenv oth.r pujblic atlalnlotratrLve o.-encee the techmniecl 
and 	clrical pernonnol needed for GQiMA'a searvces; 

V1 - "|rar technical and adoLiatrativo porsoaoL'needed for CGIA'a 
servicea; 

VII proosnt GCUIA2M 

VIII - Direcc t io ccTmicat a administrative gserOIcCs of tho 
EnictLvo Socrtariat; 

LX Propon to Cio D,:liberativa C, Jncil tho name of tbho canidatc 
to be doDi:;nnitd for the fir.mtLon of Doputy Executivo Secretary; 

X - l17ndlat I ccordance %4ththo re,;ulatonsin force and the 
decisions of th WlLbCratLvo Coincil, GFMAN's Uinscial resources; 

XI Su utit to tho Doliberativo Council: 

a) 	 dthicu;: each ordinary rmctinZ a brief stateomot on tho 
activIten of the Executive Secrtariat; 

b) up,to T1arch 31 of each yaar. an overall report on GLWn 
act~vivicae as woll a an accounctina for the preceJLn
year; 

XI 	 - Appoint officialm for supervisory and comaiasioned aeulnae. tat 

X111I - Diarc r ,o othor utieo, related tp his functions and to 

Sole Pnrtai;r pt - The t.ccukLva Secretary wilt be aoaisted by a Vopiaty 
Executive Secretary* wit* illt be roepon oblo for such duties as will be 
daloated to hlba by tho E ec~ctive Seccotary and who will automatically act av 
his substtuto in ia abaoicO and uhen uablo to act. 

Art. 24.- T4 federal entities participating in G MAN'S Deliberative 
Council ill give prtiority treatment to problms of thiur respective coipeterce 

UzUSOUND 
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relatecd to the aurar cane are.,o of tho 1Nothang obseorving~ the ispecfi to,,%t1
and regulatory uinmm aa wall as tCw iLotan of tho paragraphs of this Article., 

I - SUDOfi' wilt i~xm-t bicenLves ma~nt~oned In article 13 of Law 4.239 
-of Ju~ne 27, 1953. at; rwnd by L~r;a 4.3l'9 of Vccoiber 1. t96i5 m 

5.01o ()cW.b(cr It, , for prujc~ta of rationalization of the 
&%-irCeflo n,,o-imlua try In the Vortheast. 

6 2 - TAA mill. orlci,.t Its '.'wta o ~q~~cpolicy, both cmicernin-1 theo 
IndritLalz. i-at~ (ojitu os' thea -U''a factorica (uvairlao) find 

tile rl11Jiftc isi,'n in thi. econonkic and rscialo stnicLtra of tho ou[.wwi 
cc a na2 of thi o r~hcfiot, cmimi;4ote2 ini this Decree. 

g3 -Tito Brrilfma L-.Utte for &artarn rTfoni will offecct eO:projprin..
ttIon Or ~ic Vl:lcil x~rif.or 09ch prajvct fore th rationL1izaioI o..: 

k~~lctm %mtsop rvcd by C*2RAJo Diberative, Comicil, are 
nmIdo avallabtc to tho CovWt Cot the aboorptior of excruo Lab. r. 

6 4 - T~he t iiol n'titlite C.,r Arrlar 11*velap~erit (11MA), In 
c01oiraett'no CGFIA'Al wilL carry ou prgx for mr-al develop-
r)onL in t'm z'cttra of coloni'mation, rur~al ce.teniio and ck~ 1 'oia
tivea iii tile Wi; haot auv cxio areca. 

65 - Via flnnk of iBr)il will, renirr firiancial aaratanco to G;.:-ar 
tt;ta. £mhat~:ry vaLL1.om~rtioa~ Vwurj acto~ in Vorthoaut In accordance 
witti an o nntto Tio iru4a witth GrN 

Art:. '2 - Zo Sm,3 and Alcoaiot Institute (VA) will furrrdoh GEtVAN, for 
P~irpnra<'s of an~tr~od of annual to bepr:e.'rni..Ci~m0r revenuo 

ol~I'twi Lro-igt collection of the Cuiida meontioned In Sub-hoad "a" of artc... 7 
of this flacrea, 

Art. 2(, VAur:~,L, iV:A% mad Ba latvc 'r iL- IBMA, noe of Dral, (t
ccCC'Vdw.rro witis Vno:Lrap1s 5 of Article 2 4) will give M.N.1 (U.-Iancint annd 
tec'11ntciI. COOP01"ttarn Ci) iltrre co7p'l.Ito co.wcti'ion of praoia in' 
to attain tile nb.ectiviom earablioad In Arcle 1. para-raa I of Cio Uecre ., 

Art, 27 - Ct? Al %J111 c-Gnbtlu Cie tina lfrdLt within 4141ich cnro-imlaistr'al
 
ml'm colic 11111ts may'nr~nys fr finan..
In t*he opl thrxo1jh Projects, 0oe 

ciat ivocntives neccon'ary to thoic rn Lana14 aticm 9 and after the e;zpiratioai
of a'ach time limit, ~ijLI ;pz0ono to the Ca~vcrnamit nearoures it collaidera &ui::.o 
ele in relation to thmo producliv' units which failod to m~ake thG steuctura' 
mmificstions contemplatod In thiS Wccraem 
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Art. 28 - After the tinto catabliohed for execution of the IV Stage of tl).",
 
11notvr Plan toe th", Ccaucriic and Satici Po oloiient of the Voartcaot. approve!
 
by Law 5.503 of October IL. G9,,CWANt. together w~t'ta SU lvill, nalmit to
 
the Ifintstry of tho Tti~ior, An rala~utloa of the results of the application
 
of the provisionso of this~ Dera proposinj,3 to that Mlnistry the uccesuary
 
mi uirca.for the coiaLm-mzion or teimintlon of Its acL-ivit~cs. am wall as
 
ALLP11Y"Crlift" at that tiria, doemM~ 4pp&ro,,rLntc in view of the ecoam~Lc aud accial
 
colitimo in the au-nr cane *rcas of 6io Bkorthcaat.
 

Art. 29 - Cr!"W], Jointly with SW)DDM3, IC.SUALF. &M DNAM, inko up the
 
syttm of relr101m.,l 41velo~~nent . :Qoncica of tIS NIorthouat attached to Cio
 
Mailanry of Intoer.r
 

Art*. 30 Th* hoe enters on Cl~io daa of Its publication.D~ie Lu forco 

P~raflltao McoLnber 26p 1968 
147th of Independenco and 
80th of the Reapublic, 

A. COSTA XnSILVA 

Mfove* A. L~m 

UJIsLo Beltria 

WUlAS81710~ 
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Enclosuro 

A. GERAN 

OflGAU1'/ATI ON CIHART 

Deolberat ive 
Council 

Exoc. Sec. rxcutivo
 
Staff Socrotury 

AusocAKxac. 

Secreta.ry 

oTechnical Lenal Ad S.xdns- -Publio 
Cor. Adv. Advisor trativo OUl. Relations Ozz. 

lnmluut rlal S u r-cane ,.;rzarzianz 14! ,1an 0431iC : 

tcdctrnizat I ,,oderailza- M4n.oraiza- Reso'urces Burvoys
 
tion Uit tion Uuit tion UaLt Dovolop- Unit
 

;wnt
 

13. Jlriof Decription of Orzinaizlion. 

'Ctcbnien 1 Coordi.I)ton o)Efica (ACT) 

Thin offlco is responsilelo for tlo p'oliminary and final riv;wow 
of pro-Jectrs .uln :1ted to G:i 1AlI. Followinu: proliminary otudy of 
pro.jecis. it £orwairds the various coxnpoionto to oporntion.1 
unitn for tchnical reviow. After tho unita comploto their 
sh:zre of tho review. ACI' l)rinrs togotohr the componCntso "' 
a s;trnteo c naly;i and forwards thi project to the Executle 

Vocrotary for ulumission to the I)cliberativo Council. 
In time. thls offico should also plan the overall program for: 

UNCLA3SIFIED 
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Enclosure 4 

T11e office has thenormal responsibilities of alogal advisor.
 

Adrtn1Jqtr:ntivo (ffice 

All tnsl s common to this tield (rO its responsibility.
 

l111)l1C ttolntit i Office 

The anio no niovo can be said of this offico. 

UiI conc(.orns Itself with stouar rmaufacturing.o technolo'-Y. divorsifl:a
Lion of tLe indlistry into procwssing. of suoar-cano 'and sugar by
)r'oditct5 WJ ti'o azialysis and montoring. of project ccapoliints, In 
thoee fields.
 

.. rir-canv .!2o(1rJnizntion Unit(UT) 

U;I.C has sub-units in miunr-cano production teclnology
alioii of cane. It analyzes plnns for the modornizatiot 
pi'oductLion and monitors tilr implementation. 

and 
of 

transport
ugn1-c.no 

t2:nrlnn V,woornizntio Unit_(tG 

1I1MG plnn.u land refon-i projects when these are tle fg.overnmcnt's
rnplioiibility s part of a modornization project, or reviews such
plins when rsuNitted by applicants. It iany implement public sottl(nm'~t
prVu,ject;, but will only monitor private parcalIzation operatlous or
w1wn they are implemented by aothor nublic .ipency. It pnssona onlniid ts diversificntJon plans no part of intograted moernization
projects and moitors thoir irmnIo-unmtation. Agiriculturnl economicr;
and foclo-oconomic resuarch projects are planned by UIAG for excutlaon 
mainly by other agencles. 

lunuain Penourres lDevelopmont UnIt (UCrII) 

UCJUI has renponaibility for plalning and in part impleontinf,
activItica in prlary educntion, literacy, encournagement of winlow
and orgnuization of cooperatives, all no parts of 0041N approved or,dfinanced projects. It monitors all such activities to be executed
by othwr nagencios. It also piann and monitorn tho bulk of research 
In socio-econgaics and for training noods. 

UCLAqS IIFID 
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Znclosuro 

M,13 p1,iiis a~nd moultorn tho Implementation of aeorial1 photographyO 
cartog-raphyO soilug climntolo,;yp and othor physical resourcos survey 
projocts, 

1JNCLAG3 InI 




