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The activities dcgeribed below constitute the five most

significant Mispion accomplishments for FY 1968,

I,

Increase in Cereals Production

This program, initiated in FY 1967, is aimed at increasing

OTHER AGENCY

507 yield increase over non-fertilized fields,

wheat production in Morocco by 50% by 1972, In FY 1968, the area
~lowed, fertilized and necded was exvanded 90% over the nrevious
y-oi-~to 852,150 azres, \Vith the help of better-than-average rain-
fall, well-pnaced throughout the growing sezcon, therc was a nearly
A gurvey conducted
throughout the nroject area indicated an average yield of 31,5 bufacre
for fertilized iields contrasted to a yield of 21.3 bu/acre for adjacent
{iclds not receiving fertilizer.

A P, L. 489 Title I lean of Dh 18, 666, 000 to the GOM and
thhe use of Dh 31,000, 000 of PL 480 Title IV funds, in addition to
vevolving {undg allocated last year, supplied the farmer credit susnort
necesosdty for tae nwvchase of seed, fertilizer and {arm tools.
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Develonruent Crants for $349, 000 were made to the project in FY 1968 for
commodities, persornel and participants.

Arrangemente were finalized for a regional contract between Morocco
and Tunisiz and the International Center for Maize and Wheat Improvenment
(CIMRMTYT) in Mexico supported by the Pockefeller Foundation to provide for the
research agnects of the program, several technicizans and other assistance. The
services of additional agricultural technicians to supervise the production and
exiencion asnects are being provided both directly by AID and through a contract
with the Near East Foundation, A number of Peace Corps Volunteers arc also
worlking in the ficld on the nroject. N

Commedities being furnished include 500 tono of sced of five improved
varieties from Mexico as well ao necessary research, production and extension
equinment. The seed will be multiplied for future use in the nrogram and will
also serve as & larga-scale demongtration program for the Movoccan farmers,
The valuable exncerience which Moroccan agricultural agents will gain with the
12,500 acres sown to these improved varieties will be transferred to the laryer
fertilization nrogram in the future.

2. New Agro-Industry Activity

Morocco became the first African country to have a joint agro -industry
enterprise under the new AID agricultural investraent program., Negotiations
which took place in FY 1968 led to the eastablishment of the "Societe de Valorisa-
tion Agricole" in October, a Moroccan joint enterprice with the participation of
a U.S. firm, the World Homes Corporation. To date, SVA has planted over
3,000 hectares of wheat as a first effort in a commercial wheat and forage seed
production nrogram. American agricuitural machinery worth §368, 000 has
arrived, financed in part by the U,S. Exnort-Import Bank, A USAID Cooley
loan of Dh 3,262, 350 will be used to purchase equinment available in Morocco
and to pay for rent, labor, fertilizers, seed, and other farming costs. The ice
having been broken, a number of other U.S. companies have shown an active
interest I3 in Moroccan agro-industry investment. Fecently, King Ranch, Inc¢.,
formed a joini coramercial beef enterprise with the }Moroccan Ministry of
Agriculture to produce imnroved beef cattle for domestic and foireign markets.
Negotiatione during I'Y 1963 led to the establishment of a third joint enterprise
formed by the Drovn's LedBrest Poultry Company to produce 5, 000 broiler
chiclkens per day. It will be an intesrated enterprise nroducing all of its feed
requiter:ents, Both King Ranch and the poultry enterprise should be in operation
in early 1969, Other U.S5. comnanies seriously contemplating investments
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include the acific Vepetable Dil Co.;, Arizona Agro-Chernical Co,, Del Monte,

illie i.ewis i'oods, Heinz Soup Co., and Basic Vegetable Products Co. of
California.

3. Nouasseur International Airport

With worl beginning on September 1, 1967. major progress was made
in FY 1968 on the construction of Novapszur International Airport. An AID
loan for 5 6.3 million is {inancing the work on this civil airport, converted from
a former .S, military base, which will be capable of handiing the biggest
commercial jete and theveby help llorocco hold ito own in the race to attract
tourigte. Uresently, plancs the gize of the Boeing 707 cannot land at Casablanca,
the cowntry's comrnercial center, The USAID loan is building 2 pangenger ter-
minal building, a fre:ght hangax, a general service hangar, retabilitating runways,
lighring, roads, utilitise and the control tower,

4. Lower NMoulouya River Yrripation

VVork on the NMechra Klila storage dam in the Lower Moulouya River
Irrigation Systern wae completed in FY 1968, and i{ing Hassan II of Morocco
dedicated the damn in the fall of 1968, including in this act an extraordinary
gesture of thanks to the American people, The dam impounds 730 million cubic
meters of water and forms a 3, 800 hectare lake.

f'er rnove than 40 years experts dreamed of harnessing the waters of
the Oued ldoulouva in the high, hard dry country of Deni Snassen in the Rif
mountaing for irrigation and hydroelectric power. Work by the French and Spanish
began before independence, then stopped and began again with 2 $23 million AID
Development .0an. The largest share of the loan has gone to build the dara, and
anotheyr lurgs share for the Bou Areg tunnel to carry the dam's water {rorm the
Zebra plain towards the Bou Areg power plant, New AID dollesr and dirham loans
of over {17 million x7e bLeing used to complete the remainde.: of the project and
to finance 2 managernent confract for development of the irrigated area. The
Moroccan Government, in addition, has itself financed milliong «. dollars of
work in the irvigation project, which is expected to be fully cornplete in the
mid 1970%s, irrigating 70,000 hectares of previously arid land and increasing
agricultural production by an estirnated §$12 million annualiy.
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5. Fromotion Nitionale

In 77 1964 the U.5. Government provided 140, 000 tons of wheat for
Meorecco's econninic development Food-for-Vork program, Promotion Nationale.
This prograra, hason in 1561, provided ueeful eraployment for an estimated
180, 269 unercloyed and sumderemployed laborers on 1300 small local develon«
ment nrojects . The workers received a daily inekind pavment of five kiloa of
wheat and 2 wodinst caosh wage provided by the Morocean Government, Y 1968
resulis are iripvessive. Promotion Nationale laborers, warking approximately
22,200,000 :nun-daye, constructed 3, 000 low-cost dwellings, built or imaroved
4, 200 miles of ronds,wmz built about 145 water storage facilities, conciructed 380
miies of lrxication canals, reforested 63,000 acres of land and cleared 52, 000
acees of land.
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