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LET US CONTINUE. , ••• 

Those who have criticized the program of the Alliance for Progress have noted, 

and not without reason, that the attainment of the goals desired by Latin ~rican 

countries is not possible in the time originally proposed, which is ten years, 

Ii', as it has been wisely said, "it requires forty years to make a man", it is 

unthinkable that in only ten years the total rebuilding of the socio-economic systel.. 

of a continent, to put it in tune ,-lith the tremendous rhythm of development of the 

more advanced countries, can be achieved. 

But the man who conceived the Alliance for Progress, John F. Kennedy, did not 

estab1.ish the period of ten years as an absolute time limit for Latin .America to 

emerge from its under-developed state, but rather as a period during which could be 

marshaled all the technical., natural, and human resources in order to get them in 

'-'tep r or a long march ahead, leacling to the goal of economic, social, and cultural 

achiE:" 'ement desl.red by all.. 

Kennedy ''las very clear in stati~ that "our aims ma;y not be accomplished in our 

generation or even in the next, but unless we begin, they will never be accomplished". 

Then he added hl.s famous phrase: "Then, let us begin". 

rhe first four years of the Alliance for Progress have marked the ~uifillment 

o ~ J .. :rm~c1y I f:J in" - l.' tloo : we have begun. And in spite of all the difficulties and 

obstacl es .. wh:tch have not been fe-rT in number - our beginning has been prodiGious in 

achieVement. 

Ne'l[crtne l e s ,) it ,muld be impossible in a publ:Icati,on of this :::ize to give in 

det, 'l.-;j, ::; cOllTpl.etc c.ccount of' the i'Tcrlm realized, not only because it ,muld require 

sev.?:r"l.l volumes, but also because .~ unfortunately, statistics that '\oTQuld recapitulate, 

...:.o.lt l~ ' _e, and evaluate each and every project are simply not obtainable for the many 

prograrlls , public and private, that have been advanced under the banner of the 

A1li.ance. The account in this booklet therefore suffe;rs frOD' many o'!lissions, for 
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which we hope our readers will forgive us. On the other hand, the achievements, as 

great as they are, do not appear as spectacular as hoped for by those who think that 

in only four years it is possible to change radic~ the physical, economic, industrial, 

cultural and social panorama of the country. 

As the reader of the following pages will discover, WE HAVE BEGUN. And we have 

begun well, that is certain. We have neither done eyerything necessary, nor succeeded 

sufficiently in what we did, but we have done a lot and'tdth some measure of success. 

And, above all, each successfUl project constitutes one step closer to the goal of 

progress, and a firm base to stand on when taking further steps which wi~ be more 

decisive, more determinative of progress, more positive in their results. 

We can feel proud--- though not satisfied - with the success obtained so far. This 

success is the result, above all, of deciding firmly that we have reached the point of 

no return in the improvement of ecOnomic and social conditions. We -have gone forward 

and we will not go back. If the stimulation from international aid is not enough, we 

must blame no one but ourselves. We must realize that necessity obliges us to grasp 

farther than we can reach. 

As the illustrious ex-president of Colombia, Alberto Lleras Camargo, expressed it: 

"In the time that has passed since the initiation of the Alliance there has been a 

great and difficult adaptation on the part of the Latin American countries toward the 

concept proposed at Punta del Este. Now the job is to defend the entire program of 

the Alliance." 

The six years remaining to us to complete the "decade of exertion" must be 

characterized by the intensification of our efforts, the acceleration of our programs, 

the implementation of the plans that will place us on the level of the most developed 

countries of the hemisphere. 

We have the means to do it,all the necessary elements. Let us now apply them with 

all. dynamic force of our will; let us 1.00se the bogged wheels and roll them on; and let 

us follow the advice of President Johnson in his inaugural address, paraphrasing his 

famous predecessor: "Let us continue." 

., .. 



FROM IDEA TO REALITY 

An inspired human! tarian idea may sometimes capture the popular imagination and 

spread like wildfire across national boundaries and over continents. But it has to have 

practical significance, to meet a long-felt and universal need, if it is to generate 

action which 'Will change the lives of millions of people or become a decisive force in 

the great balance of 'World affairs. The idea must merit the attention and the action 

of the most dynamic and forceful elements of our SOCiety. 

This has been the case with the Alliance for Progress. 

A FERTILE FIELD 

In this generation, characterized by the emergence of great masses and of formerly 

inert nations, the initiative and foresight of President John F. Kennedy in calling for 

the united effort of all the people of the hemisphere in a crusade against misery, hunger, 

and want came at an exceptionally fortunate time, follOWing as it did, 80 years of 

preparation on the part of the Interamerican system. 

Four years following its founding, the Alliance for Progre s is a reality which in 

one way or anoth~r has benefited the lives of every inhabitant of the Americas. 

A DISTORTED IMAGE 

The actuality of the Alliance does not, perhaps, conform to the sometimes ignorant, 

sometimes erroneous anticipations of' many people. Perhaps it has not produced as so many 

had hoped, a magic formula the sole enunciation of which will erase evils as ancient as 

hunger in human SOCiety. 

The Alliance has had to grapple 'Hith such human imperfections as inconstancy, lack 

of undcrstandin~) ancl laZiness, with the deliberate opposition of anti-democratic 

politicians, and "lith the no-less-difficult obstacles posed by thoce who "Tould have turned 

it to their arm private, 'Un..llerited gain. It is probable tha.t in its development, errors 

in judgment llcve been Iil;:;.de, and t·hat in its application grav~ ]1.1stalces have ensued. 
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ACCOMPLISm:D PUBPOSES 

But he 1iho honestly studies the real purposes, the spirit of the Charter of Punta 

del Este proclaimed four years ago, and the consequent plans submitted to the people of 

the Americas in which they were called upon to launch a determined war for their own 

improvement, will find that not only has the Alliance realized, but it has actua.l1.y 

surpassed its initial aims and purposes. And even when no effort has been made to 

understand or recognize ,those accC>mJ?lisbments) it is difficult to ignore the :positive 

results and the favorable influence yThich the Alliance continues to exercise over the 

lives of the inhabitants of our hemisphere. 

HAVE YOU TAKEN PART ? 

Let us consider Colombia. Perhaps you are among those '\v1th only a vague idea of the 

plan proposed by President Kenne~ to the nations of the Americas in April of 1961 and 

.adopted by thew in A~t 17 'of the same y.ear. 

Perhaps you have heard that the Alliance has not done aMay with under-development, 

with want, and with defects in public a.d.ministration. It has been said that as the 

Alliance seeks to counter under-development and disease the great majority of the 

popula.tion continues to suffer from the old social scourges, now aggravated by over-

population and the high cost of living. You ms:y b~lieve that this program has never 

touched you because you have never participated in any project, no one has asked your 
, 

collaboration, or called upon your alJilities 1n support of Alliance activities. It is 

possible, too, that you have never been told how the fruits of this abstract entity may 

be plucked. You may believe it does not really exist or that it is restrictive or discrimi-

natory, beyond your reach. Or perhaps, you have denied it your cooperation. 

AGREEMENT TO GO FORWARD 

At a:oy rate, the nation goes on, progresses, end keep::: the routes of international 

trade open. Quantities Of merchandise,boats, trains and trucks moving between cen.ters of 

production and consumption, attest to the liveliness of commerce. This international 

commerce is the fuel of prosperity and progress, The population continues to rise sha..-rply . 

The econ.om:tc activity of the nation must find place eacl;!,. yea:r for the eIIIJ?loyment of 200,000 
"I 

OVer~ ~ 



-3-

new workers who tomorrow will be the heads of families. The coun ry moves, works, plans, 

and discusses because it is a free country. And, because it is free .• perhaps it somet;4les 
I , 

aJ.1.ows confusion and discouragement to slow the rytbm of its advance. But it is not lOllg 
i 

deta.1nedo And its accomplishments remain an example for other nations a£ the American' 

community, because among its assets, together with the quality of its human and natur~ , 

resources, it boasts an excellent juridical system and economic stability. 

MAN, TEE MAIN OBJECTIVE 

The objectives chosen by the peoples of the Americas in the Charter of Punt.a del 

,Este all. revolve around the improvement of the living conditions of the common man, the 

American man: to provide health, education, housing, and the 'Work that without which 

political independence is ephemeral and unstable. 

It is toward these basic goals that the hemisphere and Colombia have been oriented, 
, , 

and toward them the. first beginnings have been made under the Alliance in its first four 

years. 

A VAST AND CHALLENGING Fm.D 

The reader may ask in 1vhat form. the formidable task :which hopes to work such great 

transitions in a short ten years has been undertakeno ~y efforts in the fielo of 

social. progress and internal security are already surprising and noteworthy accomplish .. 

ments. others have hardly begun to be recognized. Let us examine some of them. 

A CITY OF 100,000 

Within the city llm.1:ts of Bogota tod.a\Y is a community of loo,OCO persons, a beehive 

of activity which four years ago was no more than a plan on paper Its miraculous 

reali.zation is a model among other Alliance countries. It is a laboratory experiment in 

self-hr;~l..p,? in government planning, in foreign and domestic financial assistance. Since 

November 22, 1.963, it has been called Ciudad Kenneay (KenneCJ~ City)o All the works . . 
envisaged in the original plan are either finished or well under construction. Of the 

10,150 d"t1ellings planned, 7,800 are com.pleted and jnhabited, 2,090 are under construction, 

and 260 are just ~etting under way. 
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-4-

More than 15,000 children attend school in the community. There are 288 classrooms. 

In all, there will be four theaters, two markets, 12 cOIlllllUIlity centers, a police station, 

a fire station, d.a\r nursery schools for 3,240 children up to six years of age, three 

community health centers, and a number of banks. The transportation system will be able 

to move 36,000 persons each d.a\r between home and work. 

The financing of this outstanding Alliance proj ect exceeds 150 million pesos 

excluding the value of the land. Almost every conceivable system both of construction and 

of cooperation between various Colombian entities has been ~loyed. Collaboration 

between the Instituto de Credito Terrltorial (lOT) and foreign planning and assistance 

organisms has been particularly note-worthy. The leT has provided approx:lmately 94,360,000 

pesos v70rth of financing in cooperation with the U.S. Agency for International Development, 

the Interamerican Bank for Development, the Private Investment Fund, and U.S. Public Law 

480. The rest has cane from proper funds of the leT. But the most difficult contribution 

to assess - and probably the most important - is self-help, the work of men, women, and 

children who, motivated by the desire to awn homes under the Alliance, have dedicated 

lmCounted hours of their own time in construction and improvement • 

.As it provides social improvement for this great number of people, Ciudad Kennedy 

w1ll continue to furnish material for economists, doctors, and sociologists for years to 

come. 

TRANSFORMATION Dr LIVING CONDITIONS 

Ciudad Kenne~ is only the most visible of hundreds of other Alliance projects in 

which official action has j oined private, official, public, and domestic and foreign 

capital in the construction of more than 120,000 new dwellings for more than a million 

persons within the low-income group who would not otherwise have been able to solve 

acute h01.lSing problems. And a multitude of other projects is just beginning, not onl¥ in 

the lar;ger cities, but in towns and villages throughout the country. Satellite ci"liies, 

"Kennei~" neighborhoods, have shown the Colombian people how to proceed. It would be 

prol..bdty to detail the communities in which these revolutionary ideas have been used. 

" " 
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LOWER CLASS HOUSING 

Although Colombian efforts toward solution of the hOUSing crisis predate the Alliance 

f'or Progress with three large programs of' the Banco Central Hipotecario, the Instituto de 

Credito Territorial, and the Caja Agraria, the interamerican cooperative ef'f'ort has given 

them new 1m.Petus, their penetration and sooial reach have grown, and new resources have 

been made available to them. ICT funds, government support, and external financing have 

produced .30,000 houses per year, a figure which will be exceeded UJilder a gigantic plan 

for the construction of 115,341 new law-cost units at a cost of 1,498 million pesos. Of 

these, 47.9 per cent, or 932,100,000 pesos will come from external sources and the rest 

from lCT. The same systems w11~ be emp10yed in this construction as under the previous 

ones: 

Self'-construction, 29,880 units. (ICT to provide ground, plans, and materials, and 

the purchaser the labor). 

Direct construction, 5,742 units. (ICT provides the finished house). 

Loans to lot owners, 2,970 units. (lCT to provide technical direction). 

Three-part plan, 3,780 units. (IeT, USAlD, and private enterprise share the financing). 

Workers' plan, 5,304 unitso (leT 6~, Private Investment 30'/0, 'Horker 10%). 

Sl:um Clearance, 9,182 units 

Neighborhood 1m.Provement, 35,683 units. 

Direct sale of neighborhood sited, 22,000 units. 

The systems enumerated above are those lihich have proved successful to date. House 

owners receive loans amort:f.zabl.e over periods of from 8 to 20 years, with interest at 8 per 

cent. Slum eradication is being particular~ stressed. This program to date represents an 

expenditure of' more than 80 million pesos in 15 cities. It hopes to eliminate the so ... call.ed 

''black zones" of' the cities where misery, disease, and crime are concentrated. 

INCORA ArlD THE CEN'tF.AL BIPOTECARIO 

The Caja Agraria (agrarian bank), whose program is an old one, has extended credit 

and technical. assistance for the construction of 43,000 hOUSing units for campesinos and 
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the remodeling of another 36,000 through the investment of more than 100 million pesos. 

Th,- Na - Cofi"e Federation also has an extensive housing program in the coffe-growing 

regions. 

The Institute for Agrarian Reform (mCORA) pushes programs of land distribut:i.on which 

include the construction of housing units. Ml.ch of the credit it gives to farmers is 

earmarked for the construction or im;provement of housing. In addition, the Central 

Mort gage Bank (Banco Central Htpotecar1o) is involved, in addition to its ordinary 

banking activities, in the extension of credit for law-cost housing. 

WORKERS' HOUSmG 

The Al.l.iance for Progress has undertaken to prooure large-scale prl.vate financing for 

workers I housing, primarily through the three-part system. Many Colombian firms have 

undertaken new, or extended old housing programs for workers in arrangements under 

i-lhich from 10 to 15 per cent of the value of the house is furnished by the purchaser, 

30 per cent by the firm for which he works, and the baJ..a.nce by lOT. Textile plants., 

breweries, chemical industries, and metallurg:lcal. firms are among those which have 

contributed to this phase of sooial development with plans,the value of which exceeds 350 

mj.llion pesos. 

FOREIGN FIRMS 

Important middle-class housing projects also are underway in which private foreign 

funds are solicited and the investment gu.9.ranteed against the risks of expropriation and 

non-convertibility by the Agency for International Development. Two major projects of 

this type are located in Cali, where the firm Carl Roeb Rhodes, with Hagares Panameri~a.nos 

(Panamer1can Homes) is building 2,000 homes on a budget of 170 million pesos, and in 

Bogota where Hogares del Caribe is building 1,268 units for 150 million pesos. A 

Jamaican firm w1.th :mixed capital has recently begun a study of similar iuvestrol-nt 

possibili ties • 
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OTHER HOUSDIG PROGRAMS 

All the foregoing do not constitute the total of Colombian low-cost or middle class 

housing projects in the spirit of the Alliance for Progress. Although the national 

housing shortage is estimated at 300,000 units, present construction starts are sufficient 

to prevent the deterioration of the housing situation. To its solution the following, 

among others, are contributing: 

COOPERATIVE HOUSING 

The organized workers of many towns, guilds and public service institutions have 

instituted theil' own housing plans in many instances. Alliance financing from various 

SOLU'ces supports such projects. An approximate 6,000 units will be finished i'Tithin the 

next tr10 years. Af'filiates of the Federacion Colombiana de Cooperativas de Vivienda 

(Federation of Colombian Housing Cooperatives) is beginning a program for the construction 

of more than 1,000 new homes. Another project for workers affiliated with lnajor Colonbian 

unions is bein~ supported by the U.S. trade union movement. Cooperative housing progra~s 

planned o.nd in progress are estima.ted to value 205 r.rill1on pesos. 

AN lillill·JJ?LARY ACCOl·1l?LISm-1E:NT 

Colombian housing o.ccol1IJ?1ishn:ents uithin the Alliance have been applauded by 

statcs,nen and leaders of many nations. Foreign miSSions !lave studied the Colombian 

.. ; -.; . .) .L,lishments at first hand in order to apply the system in other places. The ex-pel'ience 

v:f this country ""Till assure better development and increased efficiency for others in the 

in:ne:l.iate .i'uture. Colombia, which for 15 years has been the seat of the Interamerican 

Housing Center of t he Organization of American States, and whose arcrdtects, man~ of them 

specialists in thl;: tiocial housing fie1O.., are outstanding in their field, an(l vThich has 

almoct all kinds of clim.ate, is today a veritable laboratory for the solutio:J. of the 

presGin,s probJ..e ' 0: ~lousing the inhr·bj.tants of Latin America. 

THE TEN-YEAH ELECTRIFICATION PLAN 

The National Development Pl.a.n hopes to supply electricity to all cities and tmms 

of more than 1,500 inha.bitants, as well as to 20 per cent of the na.tion' s rural 

.... .. Ovel~ ••••• 
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population. The fir'st objective was to generate 815,000 kilowatts between 1961 and 1965, 

of v?hich 547,000 were to be hydroelectric. Contributing to the plan is the hydroelectric 

system of the Calima River in the Cauca Valley. This construction, financed from external 

sources, will generate 120,000 kilowatts of energy. It is rapidl:y nearing corrIpletion. 

Ancillary to the new power station are irrigation works, drainage, and extensive 

reforestation in the upper Cauca Valley areas. An electrification project wh:tch 'Will 

greatly &ugment the ind.ustrla1 potential of the rapidl:y growing city of Medellin, capital 

of the Department of Antioquia, is a plant on the Rio Grande administered by Empresas 

Publicas de Medellin (Public Works of Medellin). The same group is behind. aD electrifi

cation project in the Rio Nare valley, for the first plant of which credits for fifteen 

ndllion dollars have been established. The total cost will double this amount.. The first 

project will develop 150,000 kilowatts, and the dam. will back waters of the river to form 

a large lake, eventually covering the village of E1 Peno1. 

RADIO PRADO PROJECT, TOLIMA 

Another project still in pJanning is the construction of a dam and hydroelectric 

plant of 36,000 kilowatts on the Rio Prado of Tolima. It will augment the energy supply of 

the departments of Tol1ma and Buila, and of the port of Girardot in Cundinamarca. Total 

cost will be $20,829,000. The project will generate 51,000 kilowatts and irrigate 8,000 

hectar es c£ land. 

INTERCOMMUNICA!l'J.ul.~ WITH VENEZUELA 

A join undertaking between Colombia and Venezuela is the expansion of the electrical 

plant at Tibu in the middle of the petroleum-producing fields near the Venezuelan border. 

Available elecrrfcity will be augmented by 12,000 k11owatts,and new lines will 'be htl'Ung 

between the department 01 Norte de Santander and Tachira in Venezuela. This will be the 

first step in plans to irrcegrate the frontier between the two countries. 

The plant liLt... Fria" (Venezuela), which is operated by the CADAFE Company, 

Venezuelan Agency for Electrification, is the power source for this bilateral effort. The 

cost 0f the project is $4,878,000. 

Over ••••• 
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PORT Dti?ROVEMENT 

The increase in maritime traffic, caused, to a considerable extent by the greater 

volume of exports and the progress of the merchant fleet Grancolombiana, has rendered 

insuff~cient the country·s port installations. Improvement and modernization of these 

facilities occupy a favored place in development plans and have had the positive support 

of the Alliance. 

The A8ency for International Development provided special surplus mill tary equiJ..lI:leut 

from the United states for dredging the navigation channels of the port, of Barranquilla. 

The cost of this dredging operation exceeded $800,000. 

The development of port installations falls under the descentralized organization, 

Ports of Colombia (Puertos de Colombia). This organization has signed important contracts 

with the Inter-American Development Bank for the prOvision of 5 million dollars to be used 

for a broad modernization project which includes the ports of Barranquilla, Cal~agena and 

Santa Marta. The agreement was signed last June 20th. The Colombian participation in the 

project, with almost an equal amount of money, will increase the cost of the work to 

$10,339,000. 

PORT OF BARBANQUILLA 

Expansion of the maritime terminal and area of operations has begun with the 

co~s,truction of a. dil<:e, filling jn the 1rnv parts, paving 5,000 square meters nf loa.ding 

yardS., and the purchase of new machinery for loading and unloading. The cost will be ----$l~, 235, 000. 

PORT OF CARTAGENA 

Construction of an additional dock for deep-draft ships, construction of a ne"1 

r1arc;>house "1ith loading areas and paved access roads, the conversion of th:; ·xisting 

shedr.: i m::0 repai r ·~ l'("..Jj!s , an/I t hl"' p'.lI'C :lase of equi..p1i'.ent for loading and unloading., '<1ill 

come to a cost of $1,) 26,000. 

0\r ~ 1"' • •• 
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PORT OF SANTA ~ 

Planned are construction of a new port terminal for b8Jl8Jlas., the conversiOn of the 

old banana. terminal. into a general purpose dock, relocation of the railroad terminal, and 

the construction of paved 1oad:1ng areas and open storage areas. This projects is valued 

at $4,578,000. 

Th1s same program provides for the consolidation of the administrative and 

accounting services of the three ports into a s1ngl.e entity. 

The e:x;pansion program was calculated on the basis of the growth of mar1t:line operations 

of this area of the country. 

THE PORT OF BUENAVENTURA 

The principal port on the PacifiC, Buenaventura, which l:~' led 1,580,000 tons of 

cargo in 1960, will be improved to handle 2,550,000 metric tons by 1970. The imProvement 

of this port is a special operation costing some $23,500,000. 

Financial contribution from American sources will reach 10 million dollars and 
I 

Colombian participation is calculated at 135 mi1110n pesos. This work c..:anpr:tses clredgtng 

in front of the docks; rF .. 1.1w~s for the dockyards; the maintenance work-shops j new 

warehouses; enlargement of the old ones; enlargement of the principal dock and petroleum 

dock .. 

INDUSTRIAL DEVELOPMENT 

The industr1aJ. development of' this COlDltry 1s producing radical changes in the 

Colombian panorama. One of the regions where this change is most rapid in its 

grawt.h :1s on the immediate area of the city orBucaramanga, capital. of the department 

of Santander.. Districts which have suffered great erosion, making them. useless for 

agriculture such as the district of Giron, near Bucaramanga, are being transformed 

rapi~' into industrl.a.l areas fram which soar large buildlIlgs under construction which 

are prav:ld:!ng occupation for thousands of workers and ltncreas1ng the national wealth. 

The photo at the botton of this page and the upper one en opposite pag~ both 

present aspec1:is of new industrial p1an1:is in process of' construction. In the meantime, 

spec,lal1zed institutions such as the Univers1dad Industrial de Santander and 

.rOver ••• • • 
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the one of TechnoJ.ogy of Pereira give training to the personne~ who will have the 

management of the ne1-T and modern machinery in industry. The photo at the bottom. of' 

the opposite page presents a view of the huge building for "Forjas de Colombia", an 

iron-works established with both foreign and Colombian capital. in Bucaramanga. 

A CITY PREPERS TO FACE THE FUTURE 

In the busy cities and in the remote country districts, Colombians, poor or rich, 

ignorant or ~earned, have this desire in common, "Give us education for our children", 

they look to the schools, colleges and Universities as the means that will give men 

the intel1ect~ tools which will allow the whole pop~tion to reap benefits from the 

great natural resources of the country. The Alliance for Progress has managed to 

make many of these desires come true. 

PLANS FOR EDUCATION REFORM 

Besides phySical improvement realized with funds from the Colombian government and 

the Alliance, plans are being made for the reform of the syste~ of public education. 

T'nese >:plans are being developed by experts from the Colombian Ministry of Education and 

the U.S. Agency for International. Deve~qpment. 

The Association of Colombian Universities, with technical assistance from AID, has 

contracted with the Uh1versity of MiChigan for the services of several experts in order 

to plan, on a national scale, the development of' university education. The individual 

plans of' the universities, some of' which include vast prograillS of' expansion and improve-

ment, will be coordinated under this project. 

FOREIGN COOPERATDIG INSTITUTIONS 

International organizations and private f'oundations have cooperated in this effort, 

giviug significant support -co the development of' Colombian universities. One example of 

this support is the f'aculty of' sociology of the National University, whose building was 

constr~ted with AID financing and which has received donations f'rohl ~msco, the 

University of WisconSin, and the Ford and Rockefeller foundations. 

OVer •••• 
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donation of 1.1 million dollars from the Ford Foundation goes toward the school of basic 

studies in education, the faculty of engineering, and the development planning office. 

A two-million-dollar Rockefeller donation will support programs for specialized studies 

for graduate medical students. 

ENGINEERING 

Another loan of $6~OOOhas been ulade for the engineering faculty of the Univer~ity of 

the Valle. This loan has opened the road for the establishment, for the first time in 

Colombia, of especialized studies in the fields of sanitary'l transport, and structural 

engineering. 

AGRICULTURAL RESEARCH 

Loans from international organizations and donations from North American founda

tions, all within the framework of the Alliance for Progress, have stimulated 

considerable advances in Colombian universities. These advances have been made in the 

fields of medicine, veterinary science, and scientific agriculture and biological 

research. 

E:CONOMICS AND THE UNIVERSITY OF LOS ANDES 

A program. of post-graduate training for economics professors and economic research 

has been started by the Agency for International Development (AID) in cooperati~n with 

the university of Los Andes. 

PRE-MEDICAL STUDIES 

The Rockefe]~er foundation is assisting a program of pre-medical studies in the 

University of Los Andes. The Ford Foundation, with a donation of $750,000 is contributing 

to several other programs in the development of this University. 

LOANS FOR ICETEX 

The organization ICETEX (Colombian Institute for,;'Foreign Technical stuc1ic~) has 

been carrying out a program of human resources research f i nancec qy t1:e :Fb:r.d Fcnndation. and 
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other lending institutions. lCETEX also has arranged with AID for loans of 1,800,000 

dollars in order to breath new life into its program of loans to university students of 

limited means which permit them to pU~sue their studies in Colombia. 

The Association of Colombian Universities, with funds from the Ford Foundation, is 

carrying out an integration plan among the universities on the Atlantic eeast. 

UNIVERSITY OF THE: CAUCA 

More than one million dollars from the United Nations Special Fund is bein~ used 

to finance an engineering program in communications and electronics at the University of 

the Cauca. The money is also being used to support a center for research int.o the 

problems of telecommunications in tropical region of the Andes. 

PUBLIC ADMINISTRATION 

The School of Public Administration of Bogota (ESAP), founded by the Colombian 

government in 1961, receives assistance from the United Nations and the Ford Foundation 

in the preparation of experts in public administration. The school has 200 students. 

In addition, more than 6,000 officials have received special in-service training at 

the school. The School of Administration and Finance of Medellin also has been receiving 

assistance from AlD as well as private institutions. The school graduates more tban 350 

students annua.l1y. It 't-1as established by private individuals to train business executives. 

MINISTRY OF EDUCA:TION PLAl~NING 

AID, the rTorld Bank, and UNESCO are all collaborating with the Colombian ,Ministry 

of Education in a general study of Colombian education. This study is being carried 

out by the planning offic(~ of t he Ministry of Education . Such grave problems as student 

dropouts at all levels are includect in t hi s study which seeks to find appropriate 

corrective measures to deal 'Ydth them. 

NATIONAL TRAINIl'rG SERVICE 
.-

The National Training Service., or SENA, has receiv-ed technical and financial 

'" assistance from the United Nati ons Special. Fund, the Food and Agriculture Organization, 

and private institutions in several countries. The Service has trained more than 
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100,000 'Workers in a vs.11 iety of' technicE'~ specia1ti8s and has imreased the possibilities 

f'or the training of' technicians, experts, and skilled iY'Orlters to meet the demands of' 

industrial grmrth through its 38 centers in all parts of' the Countl"Y. 

AID has donated material f'or tIle SID-TA library and for use in audio-visual 

instruction being carried out in s~vera1 of the centers 8...'1d has pro'fidf:!:.'1 technic:'.l 

a.dvisors. 

0TIIER SUPPORT TO EDUCATION 

The f'ollOtiing activities are typical of the collaboration beinl3 carried out under 

the Alliance: 

RESEARCH: The Colombian Ac:ricu1tura,1 In~titute (Inctit uto Co10llbiano Agrop:!cuario) J 

a g0vernment institution, the Rocl~efeller Foundation, and AID arc :::ponsoring the 

construction of' research center for animal disease at the National University in Bogota. 

The cost of this center is 12 million pesos. The faculty of veterj.nary scienCe at · the 

U:1:!.versity i'Till pls.y an in'.J.:lortant role in the operation of' t he cent r. 

LABORATORIES: Also at the !-rational University, a laboro.tol"lJ of 'YTeie;hts end 

l'!l.c:?c'...U'es '\yas ineuc_·.r:1.tecr., :'re laborat or y, donated by ~.ID, 1'ill hpve the cooperation of 

the Colombian Institute of T-echr.:!.c r.l st a!lo.e.rds, and 1'1il1 serve as n. treining cent-er for 

other nations of the hemisrr.e~e. 

FOPJ) FOUNDA7.rOI'T DON.4..':IO!JS: On the 18th of Me.y tbis ye r,;r, the Ford Foundation 

announced the foll::r.dng neOn' rlonatiou.s i~ Colombia: 

t.500J 000 f ':1' the aca(t:~ll".ic ond 8.dministr8.tive re-ol·ganization of the University of 

$330,000 f(\ · demo:::rarlrl.:; research being carried out by the ~rational Association of 

Professors of !.!.;. " icine. 

UNIVERSITY CITY: The Inter-I!l.'1ericc.n Deyelopment Den}: (DID) has apprC1ted f:l. loan 
.., .. 

of ~500,000 :Lor a l.miv ..... r !:ity City for the UniverSity of Valle. The total cost 'Will be 

30 nrl.llion dollE.rs ,mC'. t .. e !ll'oject ,rill be complete('~ in 15 yesrs. 

Over ..... 
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BOOKS AIID FW:IS: AID has begun the distribution of certain technical books in 

Spanish to libraries in universities, high schools, and other educational centers. These 

books are on such subjects as phySiCS, chemistry, medicine, economics, business methods, 

and public relations. More than 30,000 books ,Tere distributed in the first three months 

of 1965. AID also lends educational films to these institutions. 

THE KI!:LLOGG FOUNDATION: Since beginning its ",ork in Colombia in 19t~1) the Kellore 

Foundation has provided more than a hundred scholarships for Colombian professionals. 

These scholarsllips, worth more than one million dollars, have been used for specialized 

studies in advanced fields of public health, dentristry, medicine., nursinG and, in several 

instances, education and agriculture. These scholarships have been for traininB Colombian 

university professors at centers of l~her le81~ng in the U.S. 

EDUCAfiON TELEVISION 

No consideration of the activities of the Alliance in the i'ield of education i-Tould 

be ccmplete idthout mentioning the uctiv.ities of the Peace Corps and its iV'Ork in the 

establisbment of education telev.ision on a national scale. lIore than 80 Peace Corps 

volunteers have been i-TOrting in tIns program for a year and a half. The ET'il progra:"n now 

covers "lore than 1,000 schools and 100,000 children in the country. The Colombian 

television networks, one of the most extensive in Latin America, covers 80 per cent of 

the densely populated areas of the country. 

Colombian technicians, television eX'perts, specialists fro.l1 the Ministry 01' 

Education, and teachers, all are worldng together with the Peace Corps volunteers in 'the 

ETV project. stanford Uhiversity is conducting a survey on the effectiveness of the ETV 

progr: I.1f~J t :ll'O ~ L' t Il In ~t ~tut.e tor COJnl .u.'1.ica.tions Research. 

The most revol1.1.tiOllary feature of the NI!V proj ect is the 'Wol1 k of thl. Peace Corps 

volunteers in the schools, observins the develo:pment of the progratIs aD.(1 tl'e.ini.ng the 

tea.chers ~ Student and teacper re3.Ctio!l. to the 15 .. miuute TV co' trces has been the basis for. 

modification and improvement of the pro~ra."P.iJ . B~fore the progra.'11S began in M.xcch, 1.90 ..... 

special transmissions u~re beGun to train teachers iu the ~SG of TV in their clc.ssrocns. 

9!~ pGr cent of tl~e schools in the country are idthin the COVE:' 'age area of the Coloinbian 

TV network. 
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The great majority of schools without laboratories and similar ( l '.!cational 

facilities now have within their reach, through ETV, all the audio-visual aids. 

The Peace Corps volunteers work:Lng in the F!N proj ect have had special training. 

The .AID has donated video-tape machines for recording all the ETV' programs for re-use and 

another 1,500 television rece:I.vers for the schools. The Minnesota 1.1ini i l:., C~ Manuf'v . ..:turing 

Co. has donated videotape for 40 hours of recording. ~'h~ vTOrk of tl:: I'eac!.) Uorps ---volunteers in collaboration with the Colombians who are prepa.rillt; \,li...:fllselves to carry 

on the ETV program has been enthusiastically received by the Colombian peasant. 

The desire to take advantage of the ETV program has led officials and residents of 

many small villages to install electricity and make other needed imp:rovements. The 

Colombian ETV project has been described as the best of its kind i n Latin America. 

HEALTH 

Little noted but wide reaching efforts have been carried out under the Alliance in 

the field of national health. In epidemic prevention campaigns, more than 1,200,000 

people have been vaccinated, mainly in cooperation with the civic action programs of the 

military, but also through efforts of the 40 new health centers established by the 

Alliance, and two sub-centers, and mobile un! ts operating in land, water and air. These 

same programs have also permitted the hospital treatment of 4,200 persons and the medical 

examination and out-patient treatment of 420,000 persons. The armed forces have 

performed an important function in the programs of civic action by bringing medical 

treatmelii to isolated regions which for years could not count on a doctor. 

MEDELLIN AQtmDUCT 

Recent~y, the !DB granted 4.15 nd,1l1on dollars credit for financing the second 

stage of a :t?TC.P.r-!i1 of e-ularge-mp.nt and improvement of the Medell.:1n aqueduct. In 1961 

the same bank had financed, with a loan of $5,256)117, the first stag~ of the project. 

The new st.age will bring about the enlargement of the distrilmtion net"\wrk, the 

construction of a water treatment plant with a capacity for 120,000 cubic meters a 

day., the enlarging of the capacity of an existing p1ant"from 130,000 to 150,000 cubic .. 
meters d.a1l.y, and the finishing of the ,-Tater-supply jobs on the Rio Negro, including 

a tunnel 8.6 kilometers long, an earth-fill dam, and lugil ... pre sure tubing 1,300 meters 
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long. This enlargement will supply water fC?r 1,000,000 people. 

BARRANQUILLA AQUEDUCT 

The preliminary studies for the Barranquilla aqueduct are finished. This proj ect, 

which has a1re~ received a loan of $2,600,000 from the EKport-InIJ:or-c Be.nk, will receive 

funds from AID alIlOWlting t") 20,250,000 pesos ... The project wil include the enlargement 

and modernization of storaoe facilities, and of the purification and clistribution network. 

AQUEDUCTS IN SMALL TOWNS 

But a much more far-reaching program designed to provide potable water for all of 

Colombia1s inhabitants is being developed through a program for the enlargement of 

aqueducts and sewel·age financed by the Interamerican Development Bank, a financing 

agency of the Alliance, by other sources from the exterior and, with the necessary 

Colombian participation. 104 aqueducts have been finished or are under construction, 

and will serve 4,000,000 Colombians. 

Generally, the plan has had the financing of the Export-Import Bank, whose long-

term loans to the Institute of Water Conservation and Electrical Development have 

reached the sum of 17.5 million dollars. This same Institute negotiated another loan of 

11.2 million dollars for electrification projects from the IBD 

SEWERAGE 

Sewerage modernization programs in Cali, Bogota, and Medellin, financed with AID 

funds are projects of emphasis within the Alliance, all of which have received special 

loans in dollars and pesos. 

CALI SEWERAGE 

The improvement of Call sewerage is being carried out through a $3.7 million loan 

from AID backed by its equivalent in pesos granted by Col.ombia. The project has nov been 

under way for a year, and it will take three more years to complete • .. .. 
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BOGOTA SEWERAGE 

Another important project, 'Will cost a total of $16,000,000. Bogota sewerage 

modernization should begin soon. The total monies required will be 127 million pesos. 

Colombian participation, through funds fram Municipal Entelprises, ,.,ill be 50 .. 86C,OOO 

pesos. The major obstacle is that, although AID has disbursed 450,000 dollars to finance 

engineering services for the project, these have remained unused because Colombian 

counterpart funds have not been available. 

MlIDELLIN sm-TERA.GE 

A loan of $250,000 from AID for engineering services for the Medellin sewerage will 

also be able to count on a contribution of $539,000 from municipal enterpriees. This 

project is nmT in its initial stages and ,.Till take three years to finish. 

COMMUNITY ACTION 

A pmTerful force for national developDent that 'l-Tas begun simultaneously with the 

Alliance for Progress is Community Action. 

With roots in the traditions of the pre-Columbien peoples of America, the volunteer 

effort of members of a comounity to build a school, a bridge; a road, etc., has been 

a great help to towns and villages which cannot hope for direct help from national funds. 

This has been a 3reat deterrent to the sometimes paternalist attitude of the government 

towards the campesinos and to their own lack of initiative; now they feel ready to 

undertake impressive tasks for the common eood. 

Made 1avl by executive decree and coordinated by a special section of the Ministry 

of Government, Community Action can count on government departmental sponsors, and with 

the help of civ-:il, milite..rY.t 8...110. religious authorities. Presently, 8,600 community 

action canmittes have been established, six fold the nUT1ber of Colombi an. municipalities. 

All these Committees, working with men, women and childreu~ irrespective of class, deserve 

creclit for the building of chapels, schools, health centers , aqueducts, roads, bridges, 

and community centers in every department and territory of Colombia. 
~ .. . 

Since the beg:Lnning of the Peace Corps prograrl . n Colo;!10ia.. in 1961, the .Al.'lcricen 

volunteers have been efficient organ.izers of, and assist.an+'~ t o, the community action 
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committees. The volunteers have found in these committees a very c.f- 0c t i vc mediulIl for 

the stimulation of community development, of agricultural- extension, and for furtmring 

activities ranging from sports to :the formation (£ rural cooperatives. 

Since there is no opposition to community action, this activity can carry out 

tasks in areas closed to poUtical, relleious, and labor orsanizatiollD. 

Community action has also been helped by the military civic action campaigns 

carried out by the military in cooperation with AID, a North American entity which 

carries out the programs of the Alliance for Progress. 

Leaders in community action have been trained through scholarships to foreign 

countries given by AID, and many cornrrJ.ttees !1ave obtained cU ... '",c:t h C.Lj? :£'rO-l Al l; in the 

form of-materials to help in their projects. 

Ev~n though it is almost. impossible to judge the assistance of community action to 

the development of the country." research and statistics allow the calculation of the 

value of this work at several hundred million pesos. 

LABOR EDUCATION 

The All1ance is active in the field of education for labor· leaders, fulfill1l'ig 

the Preamble of the Charter of Punta del Este wh:f.ch promised lito assure workers fair 

wages. " Union organizations fall within the concept of freedom put forth by the 

Alllance. Founded in 1962, the American Institute for Free Labor Development (AIFLD) has 

given courses in specialized labor tra.:Lning to numerous leaders of the Colombian labor 

movement. The institute is financed by the AFI.-CIO, by North .American industry-,and AID. 

The Institute has its headquarters in Washington and it is organized into the departments 

of Education and Social Projects_ 

HOSPITAL REBtlILIllDIJG 

Through an AID donation of- balf a million dol.l.ars~ to be matched by correspond1ng 

funds from Colombia, a pllln for rebu.!.lding hospit,als a.amage(l by fire-' or earthquake is 

being carried out in var" OllS cities in the west_rn part of 'Ghe country .. 'Ele 'T)1ml is in 

its la.st stages. 
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SHAIO FOUNDATION 

This institution, created by private tunds, a non-profit organization, is a center 

for the treat~ent and study of cardio-vascular diseases and of other ailments difficult 

to diagnose. It intends to put this type of t:.:eatment i'7ithill t'he ::..~each oi' 011 '~:: ij:·, 0.;i ,: 

spheres. The iclea for the zO\,'.udation '\-las originated by Dr. Hel'"IlaaQ,o Va.l.(! rtc:ia. a..'1(L the 

i~d~stria11st 11Dood Shaio in 1954, and the institute first opened its doors in 1958. 

~e Sh~io family donated 500,000 pesos initially, and continues to donate 60,000 pesos 

annually. The city of Bogota p~s 80,000 pesos for the Foundation's services to 

children in its health centers. "11th 20 doctors giving 24 hours wee~ ''a'ork, free> the 

Foundation fillD a greut need in medical. rc;;;carcn aud is Cull:'; .&.., ,:.;r~ 1 , •. ~,;,~, .. ~,l.. C0r:.tCl' 

of its type in Latin Anerica. 'l'hrougl-} the Caja de Credito Agra.rio, the J.'ouna.ati.on lW.5 

received loans i'rO!:l AID am.ountint:, to about one million pesos, and ne'\l financlng i s bell ' .: 

sought to help in the modernizing of its equipment and enlarging o:t its .fo,.; i Utier. 

tA..ALNUTRITION AND U1IDEIIDEVELOPMEI~ 

HaJ.nutrition is an indicator of underdevelopment. In Latin A"llerica, traditionally 

ill-fed, the population explosion is intensifying th serious problems of health and 

stability 0 HtLl'lger, as in Asia, is still not a problem j .n om' hemisphere, but lack of a 

balanced diet should be solved soon~ The Charter of Punta del Este emphasizes thi <1 aspect 

Of Latin American underdevelopment. steps such as agricultural diversification 8nr;:1 the 

, 'at 
increase of agricultural. output through improved agricultural techniques have been 

taken. But while these long ... range goals are being achieved, the Alliance has taken 

steps pal~ially to relieve this problem in those sections most affected by it. 

Good nut:.:ition i s the basis of good health. But bad llutritional habi vs, eot.:..blisbed 

i n tlw Lat i.{· ')('>op 1,"4 /" , '!()f b n( d 17ith ignora.nce, are worldng against social welfa.!'e. 

COOPEHA!L'IVE IIEALTH SERVICE 

'J~e shOY ing of the good use of food, the value of a balanced diet, and the 

rernJ. dlle of counterproductive habits has been un effo't of international cooperation 

,·ritll .J, 20 yew. his·voT""J in Colombia. The Cooperative ~th sekce, establisbe1: \'7ithin 

t t-1inisury oJ: IIec.l.th 'b./ Colombia and the U.S., has e lLg· l'~Cird in the J'i("d of 
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nutrition as well as in the training of doctors and nurses and the equipping of hospitals. 

Its accomplishments are well known and appreciated in the country. 

AGRICULTURAL IMPRO~IENT 

The philosophy of the .AJ.1iance for Progress and the doctrines of development 

adapted by economic science, looldng to the progress of Latin America., have estahli "' hcd 

as Olle of' the foremost missions of this deca.c1e of change the inCl\~" c::t :.: 0';' c:ro~) ~'i -1:1::: ; .!:(1 

the diversification of craps. Countries blessed ':7:i:tb special p0:i tiO.l~ of soil : .nd 

climate in tropj.ce..l America,. inC'lucl1.ng Colombia, should provide :tor the "lOrld market 

certain products of farm labor without causing the workers to remain at a humiliating 

level in respect to the world labor market. Coffee, cocoa, rice, sugar., and cotton, all 

trapical products, are susceptible to technolOgical improvement of a very hieb level) 

sufficient to answer the ever-increasing demand of other zones whose climates cannot 

produce these important staples o 

The great majority of the Latin-American peoples live in rural areas and do their 

work there-hence crop diversification, if it is to be efficient, necessarily requires 

radical changes in sociological habits of rural populations. Such a change summons the 

resources of a.:u the technological and educational advances of this modern age. In this 

objective of diversification and increased productivity of crops and livestock lie the 

hopes of social progress and internal security. 

But these sweeping sociological-agricultural changes require scientific planning 

and an exhaustive study of the actual conditions of the human beings who till the soil, 

as well as of the soil itself' 0 

AGRICULTURAL PLANNING 

The All:I.ance has cooperated iu the programs of the Office of Planning of the 

Ministry of Agr:J.culture., recently reformed to give higher priority to the task of 

working with the National COtmcil of Planning in the programs of agricultural 

development. The institutes and specialized agencies have been given greater 

responsibillty in the administration of projects, having assigned the job of research 

to the Colombian Institute of Livestock. The entire field. i ' J at the same time, related 
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to the Colombian Institute of Agrarian Reform, inviting even more thorough cooperation 

and contact with the Alliance. 

mOORA .AND NATURAL RESOURCES 

Colombia has made a decided effort in accordance with the agreements sisned at Punta 

del Este to transform the colonial pattern of exploitation and unreasonable landholding. 

Previous to the initiation of agrarian studies of the InstItute of Agrarian Reform 

(mCORA), much prel..1m:lnary pJanning had to be done in the sphere of land redj.strlbution 

and agricu1.tural engineering. Following such studies came the actual distribution of 

land, housing projects, centers of colonization, land reclamatIon, irrIgatIon and dra:lnage, 

reforestation and explOitation of prev::lously unused terrain. 

The organisms of the .Al.l1ance have collaborated in this task. Through a contract with 

the University of Wisconsin, at a cost of half a million dollars an.n\lBJ.4r, research is 

being carried out to assess the resources of the country. Begun in 1963, it is scheduled 

to be completed in 19690 The st~ has alrea.d¥ covered various key zones in several 

Departments" and the still incomplete studi.es were considered so valuable that they have 

been put at the disposition of' mCORA. The National University of Bogota serves as 

headquarters of' the Wisconsin studieB)l which include cooperation with the Organization 

of' American states. Research :f.ncludes the fol.l.owing d:1strl.cts at Colombia: Caqueta, 

Orocu~ (Casanare), Contadero (Narifio), Urrao, Barbosa and Tlimesis (AntIoqu:l.a), 

Barrancabermeja, San 011 and San Vicente (Santander), Tenza (Boyaca), Barranqu1lla 

(Atlantico), Ceret~ (C6rdoba), Granada (Meta), Sop6 and Sauc10 (Cundinamarca), and the 

ave in Valle. 

SUPERVISED CREDIT 

In order to bring immediate benefits to the farm v1Orkers, mCORA devised its program 

of s~rvised credito Financed with a loan of 10 mil1.1on dollars through USAID, with 

long ... term p~nts and low interest, the program was initiated in February of' 1964 in 

small. munic1pal.ities of' Colombia 0 As of the 30th of April, 1965, half the capital sum 

had been made ava:tl.a.b1e to 4,257 individual operations involving small-scale agricul-.. 
turists 1 making loans amounting to .54 million pesos for the purchase of cattle, for 
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farm improvements, machines, cultivation of fruit, and other permanent benefits. 

For this plan USAID provides sa.la.r1es for two agronomists and mCORA maintains 

215 supervisors. 

PENETRATION BY NEM ROADS 

IHCORA has constructed 670 kIn. of new roads to open u.p regions heretofore inaccesible. 

These agricultural potentials were brought from their previous isolation into the 

economi(' life of Colombia 'With the cooperation of regional governments in the 

departments of Boya.cti, Caldas, Cauca.. and Meta, 'With the assistance of the Foundation for 

Rural Roads and the National Federation of Coffee Growers. With these roads end the 

farm credits much aid was given to centers of colonization in the eastern part of 

Nariiio, Caquetti, the Atlantico Coast, Sararej Lower Cauca, Al"iari (r~ta), and Urabt1 

(Antioquia). More than 10,000 farm families have benefited from this program. The 

Alliance is being extended to other projects of INCORA such as reforestation (the 

Sierra Nevada of' Santa Marta, Simi, Cbinchinl!, ot"dn, and Nima), as 'well as to research 

on land ownership, soils, climate, and papulation, carried on by the University of 

Wisconsin team prev:J.ously mentioned. 

Am.ong the a.ccompl.i.shments of nrCORA should be mentioned the granting of land 

titles ~;o 21,072 farm families with more than 250,000 members over an area of 

96l,821~ hectares. The Institute has obta.1.ned title to 1,327,2?5 hectares over a 

period of three years either by purchase in cash., exchange for bonds, seizure for 

lack of' legaJ. rnmership, or expropriation. One part of this, tota.l:1.ng 17,672 hectares, 

is set a,sj.d.Ei for redistribution, road. building, canals, dams, forest reserves, and so 

on. At; -Ghe SG1:lG t ;'.laG I!'TCo.B4., dl'i;er diligent research, has launched irrigation 

projects in six districts embracing 200,000 hectares, one of the largest works of 

this type in Latin America 
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FARM CREDITS 

During the years at Allla.nce activity, ma.ny other institutions besides INCORA have 

been helped through USAlD with loans amounting to 8,902,000 pesos to 17,912 persons 

betweien 1.962 and 19630 The period 1963-64 included 11,037,000 pesos to 2(;),926 people, and 

~ 
the ~ars 1964-65 made 1J.,365,000 pesos available to 8,150 farmers. These figures 

! 

1nd:lcate agricultural loans only, and do not include industrial development loans. 

INS~ AGUST<I:N CGDAZZI 

III t he field of agricultural. improvement it is or 1\mdamental impact lin other areas of 

study the surveying or the whole country with aerial photography wh:t.ch has been undertaken 

by the Instituto Agustin Codazzi :I.n collaboration with the Interamerican GeodE'tic Survey 

(IAGS) .. 

Once the wq.r of the photography is c0lll.P1eted there follows the exteris:i.ve task of 

a.l.1oting the material, in geographical. as well as fiscal order, in wh:t.ch the Institute 

1s collaborating in a revaluation program which will be or enormous help fn solving the 

fiscal. problems of the nationo 

1.!1. order to facilitate the work of the Codazzi Institute, AJ]) has provided, free or 

charge, a speciaUy equipped a:f.rcrai't. 

SOILS IN THEl EASTERN LLANOS 

The Spec!a1. Fund of the phited Nations has made available the results' of a st~ 

of so:U. :from C".olambia' s eastern plains with encouragLng conclusions on the potential for 

agriculture and livestock of the area. 

~lombia has obtained credit for a program of stu.d\Y for the preservation of grain 

and other agricu.ltural. products 0 

CREDITS FOR LIVESTOCK 
l( 

Apart from tbe supervised credit received by means of the loan of 10 Iililllon dollars 

to DlCORA.)I tbere is an A1D program for the d.evel.opment of the livestock industry through 
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the Banco Ganadero. The latter will receive a total of 4 million, of which the first 

500,000 have alrea~ been paid and distributed in loans to small stockbreeders, with 

technical assistance from the same source, for the improvement of grasses, breeding and 

installations on the farms. These loans e.re for medium term duration. 

BANK OF AGRICULTURAL DEVELOPMElNT 

T.ae other and notable program for help and stimulation of agricultural production in 

the countT'J is the Bank of Agricultural Development, which is also part of the international 

financing 'trl. thin the spirit of the Alliance for Progress. For the development of this 

entity's projects for irrigation, the E:;q>ort-Import Bank of the USA has granted credit 

for l4t million dollars. The Bank of Agricultural Development has many other fields in 

which they help the small stockbreeder and agriculturist, granting them loans, tecnical 

assistance and the provisioning of material through their hundreds of agenc!:l.es, branch 

offices and stores throughout the country. The Agency for International Development 

authorized a loan of 2.5 million dollars for the Bank of Agricultural Development for the 

buying of agricultural and irrigation machinery. 

COOPERATIVE DEVELOPMENT 

A national program for cooperative development has been financed with peso loans and 

donations. The incentive for the development of new cooperatives comes not only from. the 

AID experts who work in conjunction and coordination with the national agencies, but also 

from the particular activities of the Peace Corps volunteers, who have taught the Colombian 

working man the many advantages to b~ gaiz:'-ed in working through cooperatives for production 

and distribution and who have also organized several coopera.tives, with special concentration 

on the export of attre..ctive and typical products. 

Other programs being developed include the training of cooperative leaders and at the 

moment there is a loan under consideration for the financing of what will eventuaJ.l.y be the 

first Cooperative National Bank. other important aspects Cif agricultural diversification 

are also included in the objectives of financing fran priv§te sources. 
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INDIVIDUAL TRAINING 

This program. includes esSl!ll Ual. training of individuals, in many cases neccesary for 

the preparation of final thesis by participants. Among these there are six last-grade 

students at the National School of Agronomy (who are preparing their theses), three 

university pro:fessOl's (gathering teaching material), two agronomists who aspire to receive 

MS degrees in the United states, 25 students from CIRA (Inter American Center for Agrarian 

Reform) doing investigation practices, and some 20 students from. the Faculty of Sociology. 

CAUCA VAUEi IRRIGATION 

In 18 months and at a cost of 400,000 dollars totaJ.4r financed by the Al.l1ance, the 

stu~ for irrigation of the H:1gher Cauca Valley will be finished. 

NEED FOR TECHNICAL AID 

Under a contract with Syracuse University, a study on the need of technical aid for 

the country is progressing. A regional donation finances this project .. 

RIO b'"UAREZ' BASDl 

A similar study at a cost of 200,000 will be made at the same time on the Rio Suarez' 

BeloSin. 

TULUA WATER SYSTEM 

AID contributed with a 50,000 dollars loan for the stu~ to be made this year on the 

feasibility for a new water system for Tulua. 

ROADS 

Alliance • s financiation for the ~n Years Roads Plan has helped to build 120 

kilometers of new roaas in the country and the paving of an equivalent mileage. A total 

of llO million pesos of which AID reimbursed 75 million pesos was spent in these projects. 

Thus, the national. contribution amounted to 4~ 

RAILROADS 

Foreign obligations at the disposal of government-owned National Railroad Compe.ny on 

Deco 31, 1963, amounted to USe 25,966,002,40. Out of this swmn, the R.R. Company in 1964 

used US. 15,176,591,16. Main expenses were for buying box cars, parts., Diesel locomotives, ., .. 
structural steel, technical services and training of personnel. During this period 95 

kilometers of tracks between Santa Marta and Fundacion ,.,ere rebuilt and or rehabilitated. 
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The era of scattered efforts, lack of coordination, and wasteful duplication is now 

over. Colanbia, one of the first countries in Latin .America to formulate a general. ten-year 

plan for deveJ.o:pment, has made a vaJ.1ant step forward in coord:tnat:tng national efforts 

through the various p' anning boards. 

In this respect it has been a model country. Upon 1n1tiat:tng the activities of th:l.s 

task wh:l.ch is carmon to all Latin .America and 1I0rth .America, Colanbia was alreaeq world.Dg 

on the Ten-Year Plan wh:l.ch President Alberto Lleras called "the national. goal." With . 
representatives of all natio~ orgw,zat1ons under the d:1rect su,perv:l.sion at the Pres1dent 

of the Republic, the National. planning CoImcU 1s the center of project1on and clf.rect1on 

for all. devel.opmental. projects of the Alliance for Progress. 

2be Oouncu puts special. emphasis on the private sector and its develo,pment UDder 

tree enterprise. A recent tJSAD) loan of four mUl.1.on dollars will finance the research 

of organizations which s~ and plan the best use of ce;pital. for 1ndustr1al1mprovement 

ane,," amass the statist:1cs wh:l.ch form the base for investments in private enterprise. 

Another USAID loan of 15 million pesos was granted recent~ to the liational Department 

of statistics (DANE), enabl.1ng the tabulation of the 1964 census of population and 

livestock, a project which had prev1ous4r bogged dawn. for lack of f'uDds. Needless to say, 

the data is a vital factor 1n a;ay ld.nd of national planning. 

other donations and loans through the A1l:1ance have been used in the inventor,y at 

mineral. resources and construction stat1stics of DANE. 

BALANCE OF PAYMENTS 

National. growth demands more and more importation in eJmess of the exportable 

production of the country. This causes an imbalance wh:l.ch would. have paralysed the 

interchange of goods had not the Alliance program stepped in opportune4r to check a 

disaster whi.ch no other external. source could have prevented. 
~ 

To face the problem of balance of p~nts, Colanbia received loans of 105 m1ll:1on 
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do.llars. Rea.lizi~ that such aid was only a temporary stop-gap that did not solve the 

basic problem, Colombia was moved to incorporate in its plans of development various 

measures designed to stimulate exportations, restrict unnecessary importations, and slow 

dO'tm. the flight of capitaJ., measw.~es which are slow to put into effect but nonetheless 

permanent. This is the fruit of the Alliance. Such stabilizing measures, of course, are 

b~und to affect the lives of all Colombians. 

In the search for stability in the balance of trade, a vital aspect of the national 

economy, Colombia has received the assistance of the organizations of the Alliance. SpeciaJ. 

dollar loans from USAJD and the Eximbank have helped to solve the immediate problems, but 

the long-range solution lies in the stimulation of private enterprise by means of the 

programs described above, especia.lJ.;y through FIP and through the modernization of tax 

syst ems. 

Credits of the same origin assist other offices of plBDDing in departmeutaJ. 

gCi\rernments or in the national min.istries. 

I~ LIMIT FOR EXTERNAL LOANS 

lihila the entitites of international credit have studied and approved other loans to 

Co:l.ombia, there are other contracts penw.ng on the raise of the legal ceiling for the 

(!Ql.ombian national debt. The Congress is at present studying the determination of the new 

deibt leve ls • 

International ex.perts consider that Colombia has ful:t'illed its obliga.tions to reform 

its fiscal. organizations in a manner that 'tdll render the tax system democratic. A recent 

USAID conf'erence brought out the i'act that in this respect Colombia is among the most 

progressive nations in Latin America. 

While the debate in Colombia is still gOing on aver the nen-r tax systems to relieve 

t he nationaJ. deficit, legislation adopted in previous years has gradually resulted in 

:impr oving the efficiency of the tax office and the application of direct taxes. The 

nru.c:h .. discussed in<lirect taxation is nmT i n effect. 
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AOTOMATING THE: TAX MECHANISM 

The United states has provided apprax:1ma.te~ $500,000 for the modernization of the 

tax system, including the use of el.ectronic tabulation machinery and evasion control 
I 

systems. An electronic system alre~ is in function at the M:l.n1stry at Finan,ce, I:,,:, m.~ 

I 
per'lll1ts the rapid detection of unpaid taxes. As a result, it has bi en possible to recoup 

more than three million pesos since Ma\Y, 1964, at a cost of only 15,000 pesos. Ad.d1t1onal 

trlbut&l"y income derived from. investigation produced more than 10 ridDiou pesos last year. 
I . 

During the 1964 fiscal period, intensive training activities for groups of supervisors, 

ad.j"Usters, and 1nstructores were begun. ~n employees" of' the NatioJal Tax and Automatic 

Da:;;c~ Processing divisions received tra:l.Idng in t~e Internal RevenJ Serv-lce o:r the United 

I 
states. Th:l.s program is planned to continue through 1966. Another contract assures 

I 
t echnical assistance in customs administration before the end of 19.65. 

MAPPING THE COUNTRY 

Indispensabl.e both for tax purposes and as a means of provid1Iig an 1nv~ntory of the 
.,J .. , 

~ ':lUlltryt, :~ resources, is the compl.etion of the~1:i'lmapping survey. This is a joint 

:proj nct of: the c~ograph1c division of the government, ,the Insti, to Agustin Codazzi, and 

th! In:c~:r"wner1can Geodetic Survey. For practical. purposes, the PhOj ographiC mapping is 

cor!{.i?:L:?:~:;ed. Colombian and U.S. experts have flown across and phot~aphed even the most 

I 
unlmcrwn and inaccessible regions of the country. The total. cooxpletion of this formidable 

The Institute is prl paring a. general w"rk.1 however, will take another t\'7enty years. 

t opographic map on a scale of 1 to 1.00,000. 

Detail.ed maps 1·1'111 fac i litate such activities as the development of h;y'droelectric 
, I 

energy, irrigati on, t r ansportation, and agrarian reform projects. The discovery of new 

mineral resourc.:e13 ':T1J~ be lnad.e easier, as viell. The maj or part of ~he cost of the proj ect 

I i s being borne by the Colombian government . North American assistance through the IAGS 

comes to $3,400,000, made available by the Agency for International Devel.opment for the 

purchase of' equipment and the training of personnel. 
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THE COFFEE AGREE:MJmr 

The price of coffee, Colombia's principal source of international exchange and its 

major eJCport, has a great bearing u;pon the country's development capacity and ~on its 

ability to cOllI.Pl¥ 'With the objectives of the AJ.l1ance for Progress. Instability in 

the price has caused disequilibrium in the balance of p~ents, deterioration of the 

Colombian monetary unit, and paralysis .:!.n the flO\v o.f m:.dJer .lal..... ..,0 H:':: C, ",..... .!. ~)"" ".;.,n,:, 

factories and industries. The International Coffee Agreement, signed by prOdUCel"S and 

consumers, and now approved by the Congre~s of the United states, has been described 

by Dr. Carlos Sanz de Santamaria, Director of r::r,p;p, as a notable example of cooperation 

in the spirit of the Alliance for Progress. 

PLANNING TIm AILIANCE 

Colombia has taken a leading role in the councils of the hemisphere in determining the 

dimensions and delineating the future of the Alliance. This has been reflected in the fact 

that distinguished Colombians occupy posts of leadership in CIAP (Interamerican Commission 

of the 1Ul1ance for Progress) and in other organizations in which activities of the 

A1l1ance figure. 

MlLITARY CIV:IC ACTION 

Perhaps the reader is among the 100,000 or more persons benefitted by the installation 

of potable water syst ems through civic action, volunteers of the Peace Corps and AID 

~ assistance. These have been installed in smaJJ. villages and in the country. One ~ also 

point to 30 chlor in1zation systems estabUshed through the Alliance. At the same time, 

18 wells yielding potable water have been drilled at a cost of 3.5 m1llion pesos, 7,750,000 

of them ftJ:'lli'1h~d by Colombi..an scm.rc:es and 1, 850,000 from the USAID program. 

YOUTH CAMPS 

The A1.11ance for Progress is responsible for 20 youth camps which affect the Uves 

of 800 child.ren at a time. Cost for the program has been 1,7J.O,000 pesos, 810,000 fran 

Colombian sources and 900,000 fram U. s . sources. 
., .. 
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RURAL TELEPHONE NE'lWORK 

One of the objectives of the Al.1.iance for Progress in the field of internal security 

has been to modernize and raise the technical. standards of the m:llitary establishment in 

order to IIcreate a society free from fear of J.a:wlessness, banditry, and insurgency, for 

this freedom is a prerequisite to economic and social progre SS.I" 

The instrumental:Lties of the Alllance, both Colombian and foreign, have devoted more 

than four m1ll1on pesos to the attainment of internal security, establishing a rural 

telephone network in various zones pre'V1OUB~ a.fi'l:1cted by violence. Now 90 per cent 

cOIIq>leted, this program has 917 subscribers., :1nhabitants of isolated regions, who toda\Y' 

are connected through their ra.d1o telephones with medical a.i.d stations and the military 

establishment. The final network will include eleven circuits of 100 subscribers each. 

Those belonging pay for their instruments and an a.dd1t1onaJ. 30 pesos a month for 

maintenance of the network. Results have been most satisfactory. 

CIVIC ACTION 

In the same area of: endeavor might be cla.ssed the programs of military civic action 

with which the armed forces are charged. Foreign support has been in the form of a : 

donation of $546,000 from AID plus substantial donations from CARE and C'.ARI'.I!AB. The 

program also is responsible to date for the construction of 18 rural schools at a cost 

of ~raxima.te~ 45 million pesos. 

ROAD CONSTRUc:l'!ON .AND MAINTENANCE 

Under the programs of military ciVic action in cooperation 'With the Alliance there 

have also been constructed 110 kIno of road. and improvements made in another 95 kIn .. The 

works cost 1105 m1~l1on pesos, of wb.1.ch 505 mil110n is from Colombian sources. '!'he 

improv n 0 .he 95 • mOt +ed . 02 mi1l1on, of whi.ch Colombia provided half 0 

Rema.ining expenses for roads w re covered by private donations. 
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AIRPORTS COMPANY 

The improvement of air transport necessitates the construction and modernization of 

the airports needed to accommodate the large planes of toda3r' s air fl.eets. The All1ance 

has contributed to the establishment of aid to navigation, lengthening runw~s, and other 

important elements, apart from the creation of new airports. Among these activ.l.ties, we 

can indicate as the most significant: 

THE BARRANQUILLA AIRPORT 

The Colombian Airports Company is aOministering the construction of a new a:l.rport for .' 

jet planes in this Caribbean city.. The project requires $20 million in external financing, 

which is now under negotiation. 

AVIATION DE\TELOPME:NT 

Important Colombian Transport media have been the obj ect of stimuli by the All1ance 

for Progresso The rapid population growth and the necessity of communication over a 

territory bristling with geographical obstacles have made a careful study of priorities 

necessary. 

Logic~" av.1ation occupies the preferred place .. A program of technical ass'1stance 

to civil aviation has been developed. Colombia relies on heavy air traffic, and the lines 

and services of its numerous companies are extended to all parts of the country, more than 

any other mediu .Jllo The planes transport heavy cargo, which in other countries is usually 

carried by ships" boats, and trains exclusively, over the jungles and towering mountains. 

The Alliance seeks the improvement of the regulations and services. Colombia, beSides, 

has been an active participant in international civil aviation organizations and conferences. 

SATENA ON THE SOUTHERN TERRITORY is FRONTIER 

Outstanding is the service record compiled in the last few years by the official 

CCEI.Pany "Ser\li.cio Mreo a los Territorios Na.cionales, II SATENA, a branch of the .Air Force. 

Operating within. a plan to preserve the national sovereignty in the remote and scarcely 

populated 'orners of the territory, where the small population lacks transport, SATENA 

began as a rescue un1t for isolated communities in the Cuenca Amaz6nicao other regions 

equaJ..ly remote from . the rest of the country have been graduaJ..ly incorporated into the area 

of ser1rice, which then received an important stimulus thrqpgh the donation of2 0-54 and 

3 PBY Catalina airplanes, plus parts and equipment from AJD, valued at $800,000. Personnel 
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of the Colombian M.:r Force operate the car.rpany which transports passengers and cargo' at 

very reduced prices, from Bogota and Villa.v.i.cencio to any point in the j ungl.es or pla,j,ns 

in the southeastern part of the COun~ryD Odd groups of persons, animals, and craftsmen from 

the southern tribes gather in confusion at the picturesque airports where ~IS 12 planes, 

including 0-54.s, C-47's, Catalina and single-engine Beavers, make their stops. 

A speci~ equipped plane serves as a medical <U.spensary and ambulance among the 

remore v.Ul.ages of' the pla.:1ns and the jungles. 

The ho~ital plane transports sick settlers and Indians to modern hospitals at Tres 

Esquinas and LetiCia, whose fac::111.tes also have been s~orted by Am. The patients obtain 

modern consultation, vaccination, dental" X-ray, prenatal and pe<U.atrlc care. 

SA.TENA has transported many persons engaged in anthropological, botanical, and 

geological research, free of charge. 

With the coope-ration of AID and CARE, SA!rENA has assisted in the building of schools in 

Tres Esquinas and in "La. Mac arena" • 

A hospital is now planned for the Indians of San Jos~ de Guaviare, with a capacity of 

150 patients, designed to support seyeral settlements 0 

MULTlPLE SERVICES 

SATENA's activity :i.n.-:.reased. from 3,086 flight hours in 1963 to 6,263 in 1964, from 

14,,04.5 passengers carried :tn 1963 to 43,,026 in 1.964, and from 1,055,238 kilograms transported 

in 1963 to 2,1.35,887 in 1964. During the same period, the number of towns and villages 

served increased from 1.4 to 62. 

COMMERCIAL AVIATION 

For the acg,uisl.t10n of' new jet planes for its lnternat10nal lines, and for moderniza

tion of equipr.lt!nt, l\:v:r.ANCA rAcei1!-ed a loan of $19,040.,000 from the Export-Import Bank. 

It 1s now negotlat!.ng the extens:iou of its services to the West coast of the United states. 
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CARE AND CATHOLIC RELIEF SERVICES· 

The efforts to improve the nutrition level of the people have been helped within the 

spir1t of the Alliance by pr1vate .American organizations such as the Cooperative for 

American Relief Everywhere, INC. (CARE) and the Catholic Relief Services (CARITAB). For 

years these entities have given great quantities of food to victims of disaster anC1. 

poverty. 

Recently these programs have been focusing on the better feeding of children, babies 

as well as children of school age, and i.regnant women. 

The activities of all these organizations represent effective cooperation in Colombia 

because, although the food and other goods (clothes, tools, hospital or school equipment) 

are donations, Colombian entitites have to pay transportation costs which at times are as 

great as the cost of the items donated. 

CARITAS AND SELF-HELP 

Ca.r1tas, ,.,hich this year will distribute five m1ll1on dollars worth of food in Colombia, 

is carrying out not only a program of aid, but a program designed to stimulate self- help 

and the development of small communities. "The program falls ,dth1n the Alliance for 

PJ;'ogress, but it is essentiaJ.ly private, IT according to Monsignor A. Schneider, director of 

the program for Latin .America. Besides food,Caritas donates medicines and tools for needy 

peoples. Colombia, which exempts from taxes Caritas' goods, Pav'"s their transport in the 

country. 

CARE PACKAGES EVERYWHERE 

CARE, on f'ood packages, is known in every corner of the country, from city neighbor-

hoods to remote jungle outposts. These goods have been used as incentives for community 

action as 'lell as part of ~health center programs. 

OPKRAmON 9HILDREN 

The feeding of children, program of the Alliance, has been named Operation Children. 

Its development has been the subject of' international conferences, such as the one held in 

Petropolis, Brazil, in June of 1965; Colombia sent a delegation to this conf'erence, and to 
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the previous conferences in Mexico and Lima. The present conference stuctLed, under the 

general theme "New Horizons in the Feeding of Childrenll, all the aspect of malnutrition, 

eJd.sting programs, their administration, the education of the people, the training of food 

speciaJ.ists, and community participation. The Petropo1:l.s seminar rea.:f'f'irmed "its war 

against malnutrition which af'flicts half' of the worJ.d population". It was revealed at the 

seminar that 6a;, of-~the ,inhabitants of developing nations suffer from malnutrition and for 

this reason, half' the babies born die. The seminar demonstrated the relevance to agricu1.ture, 
f 

public health, education, transportation and commerce, to this problem. 

The help of the Food for Peace program to this problem was emphasized. 

LUNCH FOR 140,000 CHILDREN 

"Operation Ch:U.dren" in Colombia is a school luch program that serves da.1~ lunches 

to 140,000 children in the public schools at a cost of eight million dollars a year. Of 

this swn the Colombian government contributes two mill1on,/while the rerna.1n1ng six m:Ul1on 

is represented by the donations of the American people through CARE and CARITAS, and 

through the "Food for Peace" Program under P" 480. CARITA$ prov:Ldes, in add1tion,two million 

dollars per year for distribution costs in Colombia. The program receives help from a 

great number of volunteers from government agencies and from the Catholic Church., 

CARE has II programs in Colombia and w:Ul launch four more this 'year. The regions 

receiving this a.1d are: Valle and CaJdasj Cauca and Narifioj Antioq1+La; Tol1rna and Huila; 

the Federal. District; Santander, Bolivar, San AndrE!s, Norte de Santander, C6rdoba, and 

Choc6o 

Dl BOGOTA 

In 450 school caf'eterias in the Federal. District of' Bogot~, 42,590 ch1ld.ren receive 

da.1~ lunches. In the three years of its operation, the Bogot~ program has distributed 

34.5 million lunches over a period of 810 school ~s at a cost of 12 million dollars. On 

the loth of Ju.J.w there was in:I.tiated a new annual. program, assur1ng by contract the dist~:ibl:'!; 

tion of the following quantities of foods: 
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Powdered milk: 1,206,000 pounds 

Oil. and butter: 95,000 " 
Wheat (whole) 69,000 " 
Wheat (flour) 1,306,000 " 
Wheat (bulgur) 231,000 " 

The new contract was signed by the IIlS\Yor of Bogotd. and Mr. Will1am Salas, cttreator of 

CARE. 

SPECIAL mCENTIVE FOR EDUCATION 

"Operation Children" is at the same time a powerful. weapon aga:l.nst malnutrition and 

against poor school attendance. For a great maJority or very poor children, the lunch eaten 

in school constitutes 80% of the calories consumed daily. The rurpose of the program is to 

reach the cb1l.dren of rural schools in greater number, for it is they 'Who must trudge 'Weary 

distances to school, using the few calories their poor diet prov.ldes them. The new program 

has to a large extent been made a substitute for the rather sporadic distribution of CARE 

packages to poor sectors, formerly the only system used. While switching attention to 

school children, however, the new <ti.str1bution system does not over-look providing 

nourishing foods to centers for pre- and post-natal care and. health centers, and some 

programs operated by the Church. 

TECHNICAL AID IN NtPmITION AND D:mI.'E'J!ICS 

The war against malnutrition has many fronts, and on all of them. the vital weapon is 

international cooperation. The government of Colombia and the United states have arranged 

for services, technical assistance, and training of personnel through numerous contracts. 

To illustrate this aspect, we shall mention the conferences or Dr. Francis Griffiths, a 

food specialist who rendered his invaluable services last May in a seminar at the Colcmib1a 

Institute for Administration (mOOLDA) with the cooperation or the Institute or Technical 

standards, (INCOTEC) 0 
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nmUSTRIAL DEVELOPMENT 

Especially favored in Alliance pJanning is the private sector. Diversification, 

improvement, and increased production, their role in exports and :fin the substitution of 

imports, will be the measure of prosperity and welfare of all inhabitants of the COuntryD 

PRIVATE DEVELOPMENT FUND 

To aid this force the Private Development Fund (F~), with &'1 initial capital of 

ZlO million pesos of USA.ID money, 30 million from the International Bank, and 14 million 

fram the government of Holland, was established on June 20, 1963. 

These loans, designed to increase industrial production along the lines mentioned, 

were granted with long-term p~ents and a favorable ra.te of interest. As of June 12, 

1965, they have tota.led g-r operations using 478,942,964 pesos. 

The Bank of the Republic administrateS. this fund, delegating the responsibility in turn 

to various commercial banks. Such concessions are being made subject to careful. studies to 

be certa.1n they fit into the General Development Plan. The loans have fa.vored to date 13 

departments involving the following industries: Sugar, banana, African palm, chemical 

products, pgper and paper products, printing, textiles, garments and shoes, non-electrical 

and electrical. machinery, metal. products, river transport, production and distribution of 

gas, non-metalic minerals, and diverse industries. 

An example of an FIP loan i6 seen in these photos: the sugar refinery at Riopaila, 

through €I. loan of 25 million pesos (it will get 34 million from Bm) will increase its 

present daily production of 2300 tons to 7500. 

FIP later received a USAlJ) loan of 10 million dollars. The loans redistributed by FJl> 

were used to date: 35% for exportable products and 44% for producing substitutes for things 

previously im,portedo Pending requests for loans now being studied amount to 200 m:lJJ.ion 

pesos. 

Under an agreement '\-11th Colombia to guarantee foreign inves uts and their 

conve~.:1;ibi11ty.1 USAID has in turn provided guarantees to private investors to assure their 

.parttcipation in devel.opmental plans. Such guarantees covlr to date 76.5 million dollars 
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of new investments by North Americans (or 1450 million pesos), including among other 

projects a new psper f'actory and a large housing project in Cal.1. It is euy to 1msg:I.ne 

the amount of' new employment, the increued prosperity of' essential industries, and the 

saving of local currency represented by this type of' investment. 

The EXIMBANK has granted in 1965 guarantees of II m1l1ion dollars plus direct loans 

of' 2.3 million dollars f'or private industry. 

COOLEY LOANS 

Another North American program known as "Cooley Loans" provides to American cOllIpan1es 

established in Colombia peso amounts originating f'rom f'oreign currency pa;yments under 

PL 480 (Food f'or Peace Program). These loans, applicable to development under the 
-

Alliance, amount to 62,800,000 pesos granted to 20 companies including chemistry, 

phaJ."lllSCeuticaJ.s, hOUSing, machinery, and glass. 

Under a new agreement f'or the purchase of f'oodstuffs f'rom the United states the 

capacity of these loans will be increased. At present the loans f'or private industry under 

the Cooley plan account f'or 25% of' the f'oreign currency awed to the U. S. by Colombia f'or 

purchase of' agricultural cammoCtLties, and there are so many unf'ill.ed requests f'or loans 

that an increase of' this figure is warranted. 

ENCOURAGmG PRIVATE CAPITAL 

The U.S. Government, in order to support this aspect of' the Alliance program has taken 

measures to stimulate private investment through special incentives. The problem is to in 

induce investors to take more interest in developing countries than in those b1ghly' 

industrialized, so that free enterprise can contribute toward the kind of progress that, in ' 

the end, w1l1. benef'i t everyone. 

The result was a mission of' American investors, headed by Bradley Murray of' the U.S. 

Department of' Commerce, which visited Colombia f'or a month and contacted dif'f'erent econanic 

sectors. The mission recommended the inversion of' U.S. capital here, &f'f'irming that "the 

eff'lorescent economy and industrial cspacity of Colombia off'er at the moment a great 

variety of' opportunities for private investors". The mis sion received hundreds of' 
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proposals fran Colombians for the founding of binational investment firms. 

INVESDIENT STUDIES 

Private U.S. investments as development stimulants are moving ahead fast under .. . 

incentives provided by recamnendations and guarantees of USAID and by studies f1Jla.L.ced 

by USAID and by the firms interested. If' the proj ected investment is not realized, U8AlD i\ 

reimburses ha.l..f the cost of the studies and the results remain the property of USAID, 

which can then place them at the disposal of other companies. If' the result of the study is 

positive, the firm PS\Ys the total cost of the research. To date USAID has received 17 

petitions to carry out preliminary studies of investment possib1llties totaling more than 

~o million dollars. 

Parall.e~ to the American government IS effort to stimulate private investment, the r,. 

private sector of the Co~ombian economy also has formed a PRIVATE DEVELOPMENT COMMITTEE 

in order to contribute to the expansion of the rate of econan1c growth, including indus

trial development and increased exports. Tod.a\Y", this committee is the point of contact 

between the country's small and medium-sized bUSinesses, and between them and government 

financial institut:Lons, as well as between American importers or other foreign contacts 

with industries, investment firms, and banks. The committee began its function in March, 

~964. It has alre~ entered into contact with 754 organizations in Colombia, the U.S. 

Latin America, Europe, and Japan. Up to now, regional deve~opment committees have been 

established ii:L II Cdt:le s in as many departments, and II more are being created. Heartening 

examples of the committees' work are the organiz~tion of the pro'prl.~tors and cultivators 

of sugar cane in Cucuta valley in order to establish a sugar cooperative for export; the 

regional organization in Boyacd, which inc~udes several new industries; and the pl Bnni ng 

and deve~opment efforts made by the Tumaco committee. The committee maintains contact 

, 

with government p~ng agencies, !ncora, and Minagricultura, and has received financial 

support from 40 industrial and financial .groups in the country. The c omm1ttee 's publica

tions inform all its affiliates and foreign firms of investment opportunities in Colombia. 
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STEEL PLANT m MEDELLIN 

In Ma;r the Export-Import Bank in Washington, D.C. approved a loan of $4-,950,000 to 

the Empresa Siderdrgica de Mede1.l.:[n, S.A. ~s company, with 4,500 stockholders, is 

achieving a 6-million-dolla.r expansion, to be cOllIJ?leted by 1967. It will diversify, 

increase, and improve its production of several kinds of steel. 

FIRST PLASTICS FACTORY 

July 9, 1965, a polyester factory of the Dow Chemical Corporation was i~ugurated 

in Cartagena, with a capacity of 3,000 tons ann~, the first of its kind in Colombia. 

It is certain to spur the development of the plastics industry in the country, and to make 

maDY .,items more economical. At the same time it is a new market for the national petroleum. 

industry. 

FOBJAS DE COLOMBIA 

The organization ADELA (Comunidad del Atlantico para el Desarrollo de 18 ~rica 

Latina) and. the International. Finance Corporation s.pproved investments of $500,000 and 

$1,000,000 respectively in the Forjas de Colombia company of Bucaramanga. The factory 

should produce in 1966 parts for tractors, automobiles, tools, and railw8\V equipment. 

The Cabot Corporation of Boston, Massachusetts, will erect a coke factory in the 

suburbs of Cartagena, with a guarantee of investment from. AID. 

RUBBER AND PLASTICS 

Under a guarantee of AID, the Raybestos Manhattan ccmq>any, of New York, will buil.d 

a factory in Medellin, which w1ll produce industrial products made of plastics, rubber 

and asbestos. 

AFRICAN PALM DEVELOPMENT 
'. 

In the effort to save foreign exchange and lower imports, the cuJ.t1vat1on of the 

African palm. has received the sUl'Port of devel.opment programs. Important plantings are 

111 process in several parts of the country. Recentl\r t~ ·Interamerican Bank announced a 
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loan of $1,,230,,000 for a project of this ldnd" which covers and area of 7,000 hectares" in 

the Department of Magdalena. The company which was mH3.rded the loan is IlIDUP.ALMA of Bogotd.. 

THE PEACE CORPS 

. Few programs 'Within the Alliance for PrOgl'3SS are as humanitarian as the Peace Co!ps" 

Colombia" the country favored in having the l1rgest Peace Corps contingent in. the wo.d,'!, 

has registered an excellent record of acb.:l.evement. Since the arrival in 1961 of the first 

grou.p of 52 Peace Corps volunteers" another 650 have worked in programs of camnunity 

development" education, agricultural expansion and instruction" in cooperation 'With a 

similar number of Colombian workers" in the most remote areas of the country. A inquiry 

recently made into the people's reaction to the Peace Corps shows that 92tJ, of the Colombians 

who have been in contact with them have formed a favorable opinion of the volunteers and 

their work" and of their country as well" the United states. Their spirit of help and work 

created a positive impression amine; the people and stimulated the desire ill many young 

people and children to serve their connnunity. 

The research was prepared by Dr. Morris I. stein" professor of :.;ooio10g;:r at Nerl York 

University. students of the Faculty of Sociology of Universidad Nacional interviewed 

several hundred campesinos and inhabitants of v:lllagt"!s "here the Peace Ci.Jl--PS has worked. 

According to Dr. stein, the Peace Coz:ps has :tr ?J'olled community conditions through health 

programL road construction, and school" und the stimulation of local cooperative 

organizations of cra.ftsmen and producers. As a result" many ca tpesinos "look now at their 

towns with new hopes for their vitaJ r:uy" and same feel the necessity of ·taJd.ng a more active 

part in conmrunity affairs." 

The annual budget of tih..! Peace Corps is almost $3 million. 

The Peace Corpsmen hLve helped to build new schools, roads" cooperatives" sanitary 

facilities" agricult1.U'a.l improvement projects, and educational cantpa:i.gns. The most notable 

proj ect" education8.l TV" is reviei-led separately. 

Belen, a Sl!l~ town in Narifio, relies now on a d1stribtttion coopel~ative of ntal. 

articles" organized by a volunteer. 
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Another volunteer organized the ~100l producers f cooperative of Lengue.zaje. others 

have worked in rural schools in both frigid and very hot areas... Mn.u,y hd.ve married in 

the country. All shaw affection end devotion to the people who have been fortunate in 

receiving them. 

The work done by the American volunteers has found great sympathy in the heart. of 

the Colombian people. 

TEE MAGNIFICENT CONTRL3UTION OF COL<JimIA 

Recapitulating the recent foreign i'1nancial aid in the form of donations and loans 

for development, the following are the current totals at the beginning of 1965: 

1 loans from the World Bank for •••••••••••••••••••••••• 

11 loans from the Cbrporaci6n Financiera Int ••••••••••••• 

1 loan from the Internal Association for Development •••• 

33 loans from the Import and ~ort Bank ••••••••••••••••• 

II loans from the Interamer1can Bank of Development •••••• 

8 loans from the Foundation for Social Progress •••••.••• 

Asistence from AID ••••••••••• . ••••••••• 

200,000,000.00 US$ 

'8, 300, COO. 00 US$ 

19,500,000.00 US$ 

193,899 .. '{35.oo US$ 

41,000,000.00 US$ 

5,.000,000.00 US$ 

101,500)000.00 use 
569,199,735.00 uS$ 

This financing bY foreign en~ities i of 5,891,991,350.00·peS06 at the rate'of exchange 

at· which is was orlginally caJ.culated, "that is, 10 pesos to tl e dollar, represents at 

least an equal f1na.ncing f~ Color:>J:ia. that is almost 6 million peso~ in adjusted 8CCounts~ 

plus the most important contri0ut1on of voluntary work and community action, not roduc1ble 

to statistics, which mal~es the Colombian participation add up to more than 10 billion , 

pesos at the new rete c r exchange. 

It is clear the,t m.a.ny of the respective parties to the government loan are obligated 

but not tot~,. paid. In many projects the foreign expenditures are made in instaJ.lments, 

.r:>' • and depend on the availability of the Colombian contributions origina.ting from public 

funds. 

But the Alliance signifies much 1":10re. 
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The investments of foreign cEPital. from various sources is ever .. incr~L\Sing, attracted 

by the secure internal. situation, the infrastructuraJ. development, and the general 

atmosphere of progress, the rising technical. levels of the worker, and the improving 

state of publ1c heal.th and cu1ture. AJ.1 this, added to the normal activ:l.ties 0:£ 17 miJ.l.1.on 

persons who are struggling to overcame great obstacles, within the incentives o~ private 

enterprise, with the util1zation of the plentiful., aJ.most incredible natural. resources 

of the country and the new concepts of community action, regional planning and integration, 

presents for Colombia, a pioneer Alliance country, a picture of marvelous and optimistic 

projections for the future. 

The voices of pessimism can raise their shouts, and the critics must a.lw~s be 

acknowledged and studied by the national directors and planners, because all human enter

prise is susceptible to errors. But constructive corrections are honored. 

The country, Which, allied witL 20 .AIherican nations, wages a colossal battle a::;ainst 

back-wardness, poverty, sickness, and social injustice, which has taken such great steps, 

is barely beginning to reap the harvest in these first years, and it has in view the 

achievement of its miSSion, role, and preeminent place in the hemisphere. 

The Alliance for Progress is being ful:f'il1ed in Colombia. 


