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Ve do not inherlt the earth from our fathers -
we borrow it from our children.

Ecology Party of Great Britain

For love of an insignificant profit the population
destroys one of the greatest resources that could
assure its subsistence and the well-being of its
children, as well as the good fortune of coming
generations. Unfortunately, it is not only the
ignorent class that acts in this manner. The
highest ranking persons do the same, as well as
almost all the foreigners established in the
country.

Jodo Martins Da Silva Coutinho,
military engineer and explorer,
writing of the Amazon turtle -

and of human improvidence, 1868.
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Preface

"Hoofpfints on the Forest: An Inaquiry Into the
Beef Cattle Industry in fhe Tropical Forest Areas of Latin
America® was prepared for the Office of Environmental
Affairs, U.S. Department of State, in response to the
recognized heceésity of knowing more about one of the most
important factors leading to the destruction of Latin
America's tropical forests. While numerous activities
are responsible"fdr the alteration of tropical forests
threughcut the earth’s humid tropics, it is the purpose
of this work to examine the known causes and consequences
of cattle ranching on the tropical forest biomes in Latin
4rerica. Consideration has bezen given to congributing
causes and realated concefns such as the policies and
assistance progfams of various goveraments, both indige-
nous zad foreign; the activities of international funding
institutions; the role of private sector interests; and
the issue of beef exports and imports as they affect the
countries involved. It is hoped that the information pre-
sented in this paper will aid in the formulation of a
U@Eted States policy on tropical forests which will
.address the roles and responsibilities of both the U.S.
ﬁublic and private sectors and their involvement - direct

and indirect - in the beef cattle industry in the tropical
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forest areas of Latin America.

‘While more than fourscore individuals were inter-
viewed and some 330 references consulted during the course
of the project, it must be noted that vital gaps remain to
be filled in before we can fully assess the cattle ranching
situation in Latin America and its impact on the region's
- tropical forests. Many of these remaining problems are
“iscussed in the paper's final section, "Conclusions and
necommendations.” It should also be noted that thcse\
Latin Americaen countries without areas of tropiéai forest
and the Caribbeaﬁ nations which export beef do not fall

within the scope of this study.

In addition to the interviewees listed in Appen-
¢ix Cne, the author wisheS‘tovexpress\his appreCiation to
Mr. Bill L. Long and Ms. Story Shem, Office of Environmen-
tal Affairs, U.S. Department of State, for their encourage-
nment of his efforts to work with the problems related to
tropical deforestation in Latin America.

An expression of gratitude is al<o due to the
following individuals who guided the author in‘his search
for authoritative sources of information: Dr. John Cohen,
Harvard instifute for International Development, Harvard
University; Dr. Curtis Freeée, International Affairs Div-
ision, U.S. Department of the Interior; Dr. David King,
Land Tenure Center, University of Wisconsin; Dr. Walter

Parham, Office of Technology Assessment, Congress of the
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United States; Mr. Bruce Ross, Forest Ecologist; Dr.
FrancoiseAScazzochio, Centre of Latin-American Studies,
University of Cambridge; Dr. Louise Stark, Depariment of
fntaropology, University of Wisconsin; Dr. James Talbot,
Kational Research Cbuncil; and Ms. Lynda Williamson, 1979
Summer Intern, Natural Resources Defense Council.

The author would also like to_express‘his grati-
tude to Mr. Michael D. Benge, Office of Agriculiture, U.S.
Agency for International Development, for his assistance
Shroughout the project and for his enlightening reading
of the zenugeript. And appreciation is due to Mrs.
Cinderella Hamilton For typing a draft with more tracks

“hen a cattle pasture.

m——————

Virtually all of the individuals contaéted gave
generously of their time, personal experience,.and resource
materials, T was clear from the beginning of the study
that the issues pertaining to beef cattle ranching in the
humid tropics of Latin America were controversial and, in
some instances, explosive. The author has endeavored to
relate the controversy while respecting the confidentiality
of each coniributor. And finally, the author must bear
the sole responsibility for the synthesis of the informa-
tion presented and the conclusions and recommendations
arfived at. “ »

Tais wofk is.dedicated to my.daughter, Anisaan
'Beka, and to the children of Latin America.
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" Shaded areas indicate approximate areas of “tropical
forests in the 18 countries included in "Hoofprints
on the Forest."
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"Part I

Introduction: The Problem Within A Problemn

Questions oiften lead to answers. Sometimes they
lead to furiher questlons. And occasionally questions lead
meze-like into the heart of a conundrum. The gquestions
corncerning the beef cattle industry in the tropical forest
areas of Latin America are seemlngly straightforward: what
national and international agencies, busihesses_and individ-
uals are ;nvolved in the ac**v1uy, is it,.or can it be made
<c ve, precductive over_time“on che same pasture lands:
wagt are the problems encountered by cattlemen in <he
humid Tropics; how mﬁch tropiqal forest is actually being
convertad into paSture land aﬁd what, if any, are the
environmental consequences~ and whare does bee_ exported

rort Latin America go and how is it used? The answers to
these questions are often ebscured by & lack of factual

knowledge, misconceptions, and a secrecy which sometimes

shircuds the interests.Of‘both the producers and users of

Latin American beef.

It is known that the tropical forests which
encircle the earth neer the equetor are of r?gional and
global importance beceuse of the vital,natyral resources
'whlch they contaln.v.TrOpieal forests yield timbers, fuel,

genetlc resources for the malntenance and improvement of

1mportant crops, pharmaceutlcals,«ana a host of other
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products as well as water for drinking, hydroelectric

power and'transportation,'habitat for a remarkable Variéty
cf wildlife and aboriginal peopleé; ahd;:scienﬁists believe,
hundreds - if not thousands - of yet undiséovered benefits
Zor man. It is cautioned, however, that at the current
rate of development innumerable species of plants and
animals will be destroyed before théy are ever discovered
2nd their potential studied.

it is also known that the world's tfopical forests
are being destroyed at zn alarming rate; the Focd and Agri-
cul®tural Organization of thé:United Nations estimates that
Zleobally somé 50 acres of tropical forest are devastated
'every 80 seconds, totalling 27 million acres per year. To
date it is believed that Latin America has lost some 37
percent of its_original tropical forests —-- mostly within
the last 30 years -- and that a substantial_portion of the
renainder may be gone within the next 40 years, if not
socner.

The causes of this destruction include forestry-
related industries; spontaneous and government-sponsored
colonization by the landless poor of the nations involved;
engineering pfojects’which include the flooding of large
tracts of forest for hydroeleétric projécts, exploration
for minerals and petroleumn, ahdﬁthe construction of roads
which increase access to what were previouély wilderness

areas; and endeavors to utilize forest lands for the pro-
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duction.of'agricultufél crops and beef cattle.

ind it is known that while many of the projects
undertaken in tropical forest éreas ére viewed by their
Proponents as necessary and even feasible in the short
term; large-scale tropical.defdrestaﬁion produées &ele—
terious envirommental effects in'the_regipns in which they
occur. Of zall the aforementioned'de?élopment activities,
the cénversion of'tropicai forests for agrarian purposes -
parﬁicularly for cattie‘fanching - is genefally thought to
b2 the most pervasivé'element in the destmiction of Latin
fmerica's tropical forests. A

For each of the known factors presented above,
myriad quegtions arise. Is it possible fof'man tTo manage
Trooical forests on a su#tainedeYieid basis for forestry
or agricultural projects, or must natural forests, with
their estimated 3000 species of trees, 30,000 species of
vascular plants, and innumerable speciés of Eirds, mammals,
reptiles and insects, inevitably give way, at best, to
plantations'of pine, eucaiyptus, or other noncultures, or,
at worst, to the barren “red deserts" of failed development
schemes? Why encourage large humbers'of'colonists to
settle in.tropical forest areasiWhen the majority of the
soils are known to be:infertile'ahd diseases will ravage
man as-Well aé hisfcrops-and"livestock? ‘While rising
petroleﬁm'costs.makeAhydroelectric projects seem an appro-

priate alternative, what criteria are used in the selection
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of power plant sites? What is the value of extensive
highway sYstems which are costly to construct and maintain
wnen fluvial transportation requifes some 75-percent lesé
energy? Way do governments permit any company of'individual,
domestic or foreign, to clear cut successive tracts of
tropical forest for the short-term and environmentally
destructive production of beef cattle? 'While we know that
mossive destruction of tropical forests causes serious
regional environmental problems such as deteriorztion of
watersheds, droughts, soil erosion and the Tesultant
siltation of rivers and lakes, wnat are the possible globel
ecclogical efiects of such activities? And in considera-—
ticn of the regional and hypothetical global effects of
Tropical defores%ation, is it desirable for the government
and private'sectors of the United States and other countriés
and intermational lending institutions to encourage or
promote projects which fesult in the large-scale destruction
of trcpicel forests?

Eighteen of Latin America's 21 nations contain
areas of tropical forest; they are MexicS, Belize, Guate-
mala, =1 Salﬁador, Honduras,sNicaragua, Costa Rica, Panama,
Colombia, Venezuela; Guyana, French Guiaha, Surinam;'Brazil,
Ecuador, Péru, Bolivia and Paraguay (see Figure One). In
the majority of these countries, the most productive lands

are for the most part held by a small minority of the

populafion for the production of cash érops'for-export;'

~t-



While these crops -- chiefly coffee, bananas, sugar cane,
cotton and beef -~ are important foreign exchange earners
for domestic ecoromies, they also create serious problems
for the nations inQbived. Not only are these commodities
subject to price_fluctuations on the world market, but’
export crops gréwn on fertile soils:meanrthat these nations
nust import many food ifems at'great ekpénse_for the domes-
tic consumption of their people. This type of agfarian
system also means that vast tracts of arabie land, owned
by a small number of families, create a dire shortage of
iand and employment opbortunities for fhe burgeoning |
pocpulations of each country. wThus,-despite evidence that
they are largely unproductive under “modefnﬂ,farming |
‘practices, many governments cbnsidef the tropical fbrest
regions of their nations as essential for.the.settiement
of colonists and as new'areas:for intensivéiagriéultural
projects.

While ongoing reséafch activities continﬁe to seek
new and viable methods of utilizing tropical forests for
the benefit of man, it must be recognized thét the environ-
mental damage'currently being inflicted on this vulnerable
ecosystem may éause.irreversible démage which will hinder

cr make impossible thé'éppliCatiOn of more rational uses.



Part II
The Beef Cattle Industry in Latin America's Humid Tropics

1. An Overview

In pre-Colombian times the tropical fdrests of

Latin America were occupied.by aboriginél peoples who
employed rotational slash—and—burn and sedentary agricul-
ture to grow a limited number of crops.' Under these
systens, which are still successfully employed tpdéy by
The dwindling Indian populatiohs of Pénama and the Amazon
Easin as well as by Latin colonists, small areas of tropi-
cal forest are partialily cleared and the cut vegetation is
turned over a period of time in order tof@leasethe plants'
stored.nutrients into the poor soil. The area is culti-
vated for as many as four vears until the nutrient supply
has been depleted, at which time the land is left fallow
for eight or more years as secondary growth reclaims the
area. This procedure, which utilizes the inherent nutrients
of tropical vegetation and the abilily of the forest to
regenerate itself in clearings of limited size after they
.pgvevbeep,abandqug, is in marked contrast to the problems
_p}ééeﬁtéd £y;i§fgé;séé1e deforestation activities for the
_’pﬁfboses bf”iﬁteﬁéive agriculture and cattle ranching.

- Following the_Spanish Conquest; a variéty of
domesticated animals were intrecduced to Létin America.

Anong the most important of these were cattle, the raising
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of whicﬁ today remains a tradition among many Latin
Anericans. The mystic of!whgt some observers call "The
Cult of the Bull" is aiédcia15faqtor which, to Latins, is
at least as impgrtané as the economic aspects of cattle
ranching. Additionally,_the'evér_increasingidemands for
beef by the United States and_pther develcpéd'nﬁtions and
the fact that the most productive lands ofgLatip.Amefica
2re already under cultivation for the productioh'of bfher'
export crops, have led to the acCelerating trend to convert
tropical Iorest areas into'péstufeilénds»fdr the.ﬁroduction
ol Deef cattle.
The Food and Agricuitural Organization of the

United Nations has estimated that Latin America's tropical
forests are being felled at a rate of six million hectares
(606,000 kmz) annually for aéricuiture and cattle ranching
activities. As previously noted, it is‘estimated that some

57 percent of Latin America's total tropical forest area
| has already.been destroyed through combined development
activities, the majority of which have o§curred since 1950. .
Included in the 37 percent figufe_for~forest loss is Central
America which is estimated to héVe'alreédy'losf approxihatély
two-thirds of its tropical forests. |

A growing number of scientists and officials ffom

numerous'c¢untriés with experience in Latin America express
the concern that cattie ranching is the'principal factqf

accounting for tropical deforestation thrbughout the.region.
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And, based on the empirical analyses of.numerous‘autnorities,
cattle ranching-is widely considered to be the most environ-
mentaliy damaging of}all.deforestation activities.

While statistical information concerning pasture
lands throuéhout Middle America is incomplete, it is be-
lieved that more than two-thirds of the region's arable
land is used for the production of livestock. It has been
rep orted that indthe decade between 1960 and 1970, pasture
lands in Panama 1ncreased by 43 percent while those in
Nicaragua and Costa Rica increased by 48 percent and 62
percent respectively. In the other Middle American coun-
“tries of Mewxico, Belize, Guatemala, El Salvador and |
Hoadurasg, the beef cattle industry continues to grow.

In fhose countries with tropical forest areas on
the South American continent, cattle ranching and beef
exports are also increasing. According to Brazilian gov-
ernment sources, some 4,375,271 hectares of Amazon forest
were cleared for cattle ranching between 1966»and 1975.
While figures concerning the past four years are presently
unavailable, it is reasonable to assume, based on reports
of the mushroomlng 1nterest in cattle ranch1 1g by both the
”government and prlvate sectors, -that larger areas of forest
were -- and contlnue to be: ~- cleared for pasture. In the
>countr1es of Colombia, Ecuador, Peru,”Bollv1a, Paraguay
and Guyana, beef cattle ranching continueeifo congume

ever-increasing areas of tropical forest.



2. The Tropical Forest Ecosystem

The lush vegetation of the tropical forest has
created in the.minds of men an illusion of unbounded
fertility. in fact, the majority of tnopioal forast soils
are impovérished, with most of their nutrients long ago
lecached by torrential rainfalls ranging from 2000 ma
(80 inches) to 8000 mm (360 inches) annually. Oaly those
a-eas adjacent to rivers receive:fresh deposits of mineral
rich soil during periods of annual flooding. Some 60 mil-
licn years of evolution have enabled the flora of *the
'“oolcal forest to perfect methods of capuurlng and storing
essential nutrients such as nitrogen, calcium, potassium . .
ancé phosphorus before they are flushed into ubiquitous
river systems. |

Virtually nothing is wasted in the complex biome
of the trcpical forest. With as much as 90 peroent'of its
nutfients stored in the vegetation, the-foreSt-is a closed
ecoaystem, the dead and dying matter:being quickly reoycled
by fungi, bacteria, ants and other organisms. .The vegeta-
Ttion of the tropical forest is dominated by three main
levels or strata of hardwood evergreen trees which form a
series of canopies ranging from 30 to 100 meters above the
forest floor. These canopies cushion the impact of the
rains, protectlng the 5011 from erosion. Also, without
‘the protectlve canopy, solar radiation would bale the soil
to a brick-like laterite, incapable of supporting almost

any vegetation.



Another remarkable phenomenon of the tropical
forest is theAhigh rate of speciation.of its fiora and
fauna. Surveys have shown that a two-acre patch of forest
may contain 30 to 40 different species of trees. This
seems remarkable when compared to the five or six species
usually found within the same area of a mature deciduous
forest in North America. It is believed that Latin
Laerica's Tropical forests may have as many as 3000 dif-
ferent species of trees; about one-third of all tree.species
found on earth; as many as 2000 species of fish in the
Amezon Basing and as muck as two-thirds of the world's
total genetic resources. This high rate of speciation
and wide distribution of species effects a natural defense
egeinst the transmission of diseases, thus promoting

survival,

-

3. Tropical Forest Soils

The majority of the soils found in tropical forest
areas belong to the nutrient-deficient group called ferral-
sols. Also known as latosols or lateritic soils, this
group is characterlzed as having had their more soluble
mineral elemenus such as ca101um,'n1trogen, magne51um,
phOSpnorus and pota551um leached by heavy ra1nfa11 while
relatlvely insoluble elements such as sillcate clay, iron
and aluminum remaln concentrated in the soil's uppe“ levels.
The reddish color of many of these soils is 1mparted by

oxides of iron. Although marginal, the continued fertility

-]
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of ferralsols is‘dependent upon the covering forest vegeta-
tion which modifies the leaching and weathering effects of
heavy rainfall, high temperatures and solar radiation. The
nutrient supply of.the tropiCél'forest is inextricably.
bound up in the vegetationuand the animals, and is lost if
the forest is replaced by less dense, shorﬁ-cy01e crops or
forage grasses. |
| The second nost commcn grcup of.soils found in the
tropicai forests are acrisols. This grcup'is characterized
by heving a light-fextured surface soil with antuﬁderlying
clzy-rich subsoil. Although they are not as pocr as the
Zgrralsols, the perpetual fertility of acrieols is similarly
dependent upon the presence of the fcrest vegetation.
| ‘Areas adjacent to rivers are anﬁually inundated
and as a result have deep mineral~rich soils. These alluvial
soils, which vary in fertility depending upon the source of
their present material, can often belsuccessfully utilized
for agricultural purposes, whereasuthe areas dominated by
ferralsols and acrisols would require massi&e infusions”of
fertilizers for sustained cultivation, a process too coétly
for most Latin American farmers. Limited areas'of tropical
forests have soils underlayed by limestone and calcerous
rock which, with weathering, release calcium and other
minerals essential for the cultivation of crops'and grasses.
Soil surveye ccnducted to date in Latin Americafs

tropical forest regions indicate that the nutriet-deficient
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ferralsols and acriéols comprise as much as SO to 95 per-

cent of the soils, while the rich annually inundated flood
plains account for only about two percent of the land area,
with the remaining soils made up of limestone and calcerous

rock.

4L, "Forest to Pasture"

Because the most productive lands throughout Latin
‘America are already owned and, for the most part, are under
cultivation, whenever roads are constructed into previously
inaccessible areas of tropical forest for fhe pﬁrpose of
lecgsing or petrcleun and mineral exploration, the land-
hungry poor from rural and urban areas follow them to
nack homesteads ocut of the wilderness. 1In addition to
tihis .sponteneous form of colonization, government-sponsored
cclonization projects bring thousands more, willing to
practice subsistence agriculture in order to feed their.
families. However, the tropical forest soils, while able
to sustain low popuiation densities practicing slash-and-
burn agriculture, soon become depleted when large numbers
of'colonists place untenable pressure on the forest environ-
ment. | : _

,The,first stage oflconvefting fbréétslto pasture
lands occurs when the peasants cut and burn,the.vegetation
for the planting of subsistence cTops suéh as corn, manioc,
yucca and beans. Following two to three haryests, declining

soil fertility, invading weeds and increasing numbers of

1o~
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insect pests cause the farmer to seek a new site. As

the colonist abandons his depleted land, it may either be
sold to or taken over by cattle ihferesta. Or, as is
tecoming increasingly common throughout the countries
involved, cattle ranchers are employing colonists or
using neavy machinery to clear-cut large tracts of virgin
forest. In some instances cattie ranchers finance farm-
ers o clear land for eventual conversion to pasture.

Various methods are used to eliminate the forest
cover. In some countries —- notably Brazil -- aipfocess
celled "chaining' is employed in.which two large D-8 trac-
tors tcpple the trees by pulling a heavy 100-meter chain
between them. But the most frequent method used to remove
vecetation is for the ranchers to employ from several to
scores of workers who use machetes and chain saws to cut
dovmn the forest.

A third process, which continues to be used des-
pite the warnings of scientists and other concerned individ-
uals, is herbicidal defoliation. In addition to Tordon, a
defoliant exported from the United States which kills all
broad-leaved plants, one of the most widely used -- and
reputedly one of the most dangerous -- herbicides is
2,4,5-T, commonly known as "Agent Orange." A synthetic
growth hormone which causes plants to undergo a cancerous
growth spree, Agent Orange contains minute amounts of a
contéminant by-product, dioxin.. Banned with few exceptions

in the United States, Agent Orange is nonetheless exported
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to numerous déveloping countries where restrictions on its
use are nonexistent. Manufactured iﬁ the U.S. By several
companiés, including Dow Chemical, Monsanto, Hercules,
Diamond Shamrock, North American Philips and Thompson-
Hayward Chemical, Agent Orange is widely held to pose a
substantial hazard to human health and the environment.
Despite the failure of a recent move by +the U.S. Environ—
-mental Protection Agency to ban the remaining uses of the
herbicide in this counfry;'legal actions against its
manufacturers and the U.S. government have proliferated in
recent years as a result of widespread occurrences of
cancers and genetic defects in individuals exposed to Agent
Orange in the U.S. and in Vietnam where it was used to
defoliate vast acres of forest between 1962 and 1970.
Far<her stﬁdies of Agent Orange's'residue levels in edible
aguatic organisms and milk and tissues from rangeland
animals are curfently being conducted by the U.S. govern-
ment. | | |

Once the cut or defoliated forest vegetation has
dried, it is burned, which serves not only to remove the
debris buﬁ_to re1ease stored nutrientsinto the soil. . Air-
craft pilots have reported tﬁéfwééifbé'ﬁéiéhf‘bf_the dry"
season ththe‘Amazon Basin, thé smoke ffoﬁrburning'fprésts
is so dénse‘that it is impossible to see-even:the néses of
their airplanes. Indeed, throuéhput the tropical forest

areas of Latin America, pillars of smocke are a common sight.
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After the forest has been burned the ash-~strewn
'1aﬂd is sown with any of a. varlety of exotic grasses, most

of which orlglnated in Africa. While native Latin American

grasses such as Bahia (Paspalum notatum Fluegge), Carpet

{Axonopus compressus Beauv.) and Imperial (Axonopus scoparius

L.) are sometimes used, imported African varieties such as

Guinea grass (Danicum maximum Jacg.), Para grass (Panicum

purpurascens Raddi. ), molasses grass (Mellnls m_hublflora

Beauv.), Jaragua (Hyparrhenia rufa (Nees) Stapf)9 Kikuyu

(Pennisetum clandestinum Hochst.), Napier (Pennisetum

Dururer Schum. ) and Pangola (Digitaria decunbens Stent.)

are tolerant of the region's hlgh rainfalls and of¢er better
nutritional qualltles for livestock -- if only 1n the early
stezes of pasture development in the humid troplcs. In
other, more fertile areas of Latln Amerlca,_many of these
and.other African grasees have ﬁfoven to be'aggfessive
colonizers. In addition tovﬁative and eXotie'grasses,

some cattle ranchers plant legumes, such as those.of the

genus Pueraria and Centrosema which are increasingly being
recognized for their nutritional andlsoil~protecting valﬁes.
During the first two to three years the grasses’
generally grow well, sprouting by es much as an inch per
day durihg the rainy season. After three to five years,
however, as7the'soil'3'fertilify continues to decline and
invading weeds and brush become too numerous to control,

successive generations of grasses lose their nutritional
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value and the pasture must be abandoned whereupon the whole

process must be repeated on a new: forest site.

5. Cattle Breeds

When the first planting of forage material can
support graéing, the cattle are introduced to the new
pasture. It is essential that ranchers use cattle which
are adaptable to the high temperatures and humidity, periods
of neavy rainfall, coarse pasture grasses, and a host of
insect pests and parasites which characterize the humid
tropis.

Following early failures with:European cattle

- breeds (2Bos taurus), it was recognized that hybrid stocks
4 ?

usually involving the zebu breeds of India (Bos indicus),

were better suited for Latin America's tropical forest
areas. Whereas cattle breeds developed in the.temperate
zones oannot maintain high meat and mllk production in the
humicd tropics and are unable to efflclently regulate “their
body temperatures and tend tc become feverish when exposed
to long periods of tropical sun, the breeds which incor-
porate Indian strains are more tolerant of these and other
tropical ;actors..of-~; _ s

One ‘of the breeds most successfully ralsed for
beef in’ Latin Amerlca s humid tropics is the Indu-Bra51l
a strain developed by ranchers in Minas Gerals, Brazil, by

crossing three other zebu breeds from Ind;a, tne Gir,

Guzerat and Nellore, each of which are also-ra;sed as beef
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cattle in tropical forest areas. The Brahman, developed

in the Southern United States in the early 1900s from zebu
crosses upgraded with Bpitish breéd females, is remarkably
adaptable to'harsh environments and is now raised in some
58 countries. Another importapt_breedb derived from cross-
ingJBrahman cattle with Eﬁrdpéaﬁ Shorthorn stqck, is the
Santa Gertrudis. Déveloped by the King Ranch of Texas,
Santa Geférudis are raised_throughout Middle éﬁd South
fmerica. The Charblais, a French breed, is also raised
for beef, particularly in Mexico and Brazil. The Criollo,
introducéd'by the Spaniards at the time of the Congquest,
continues to be an important breed throughout Latin America.
Occasionally, Indian breeds are érossed_with'the Eurépean
Hoistein when dairy stock are desired. Ail of_the afore-
mentioned types have been cross-bred with one another,

with varying results. | -

The Water Buffalo (Bosnbubalis), raised extensively
throughout Asia, India and thevMiddle East, is beginning to
receive increased attention in Latin America és a beef and
dairy animal. While water buffalo have been raised for some
50 years on Marajo Iéland near the mouth of the Amazon River
in Brazil, more recently they have been introduced to
_ tropiéaljfofesf’areagfih_Braiil,'Guyana and Costa Rica.
Able.t0>extfact'sﬁfficient noufishment from forage too
coarseAandfimpoverished fér"cattie;'ﬁatef buffaio browse

on a wide variety of plants and thrive in wet areas and,
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according to their proponents, produce leaner meat and
richer milk than traditional cattle breeds, although

cattle yield more meat per carcass than water buffalo.

6. Cattle Productivityﬁand Problems

Beef cattle raised in the humid tropics generally
require one hectare (2.5 acres) per head, although as soil
fertility and the nutritional value of grasses decline, as
much a2s seven hectares per animal may be required. With
most tropical forest areas subject To wet and dny«Seasons,
cattle lose weight during dry periods because of the lack
of nutritional forage matter. Raising beef cattle, which
cakxe four to six yeérs te reach an acceptable slaughtering
weight of 400 to 450 kilograms (880 to 1000 pounds);_re-
guires extenéive land holdings due toc the necessity of
moving herds to new pastures. And because few slaughter—
houses currently exist in tfopical forest areas,_maturea
cattlie must be transported by truck or boat to abattoirs
in each country's principal urban centers. Because of the
rigors of overiéhd transportation in tropical forest
regions, it is not unCommon to encounter many dehydrated
cattle carcasses along the roadways. | | |

| As is the case w1th man and his agrlcultural crops,
numerous lnfectious and- para51tlc diseases, as well as
harsh environmental factors, pose serious th:eats to cattle
in the humid tropics. Medical research hés already demon-

strated that the most troublesome diseases affecting man,
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crons end‘animals_occur in modified or changing ecosystems.
Among the diseases that most frequently trouble cattle in
the‘humid—tropiCS‘of'Letin America are those which are
associated'with or augmented by nutritional deficiencies.
Diseases such as'leptospirosis, which causes miscarriaves,
affects the kldneys and is 1argely responsible for high
calf mortality. While vacclnes to combat lepuosp1r051s
and other infections exlst,;they are generally unavailable
in trcpical‘forest areas. Other diseases; such as gastro-
intestinal parasitism, infectiousfboVine.viral nhinotrachei-
:iz and viral resplratory ectlons usually increase when
cettle populations rise in response to improved feed supply.
Epidemiological problems, such as bone fractures,
retained placenta, metritis and Wasting diSease, are also
sericus impediments to healthy cattle herds. Polyartnritis,
another serious problem affecting calves; is a bacterial
1nfecc10n of various Joints, which may enter the system
through a non~treated navel 1nfectlon.
. Rabies in cattle, transmitted by vampire bats,
is considered one of the most serious livestock diseases
in the American tropics and is responsible for high mor-
tality rates and economic loss. Ecotoparasites, such as
ticks, transmit protozoa diseases like Anaphasmosis and
'Paraplasmosis; whiie internal narasites especially preva-
lent during wet seasons, lnterfere Wlbh the normal growth

and performance of beef cattle. Other diseases include
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Mastitis;, a bacterial infection in the mammary glands, and
"foot rot," which afflicts cattle introduced to the humid
tropics from dry areas. |

Aftosa, or hoof-and-mouth disease, is a virus
which is transmitted by contact as well as through the
semen of bulls. While strains of aftosa are found in
South America and in'Europe; the disease has occurred only
infrequently in North and Central America. For thié reason,
South American beef must be cooked before it can be imported
into conditionally free areas. And Colombia, wnich has
strains of aftosa dlfferent from those Ffound in Brazil,
prchibits the import of Brazilian cattle Mexican cattle
suffered an outbreak of foot-and-mouth disease from 1946
to 1955 when Zebu bulls were imported to Mexico from Brazil,
but with U.S. assistance the problem was eradicated. One
cattle authority charged that in 197h/the semen of Brazilian
Brahmzn steers was smuggled into Texas, which undetected
could have resulted in an outbreak of aftosa. 4nd a current
controversy,which allies North American cattlemen and en-
wvironmentalists against development 1nterests,concerns the
nrojecred completlon of the Pan—Amerlcan Hlvhway through
Panama s Darlen prov1nce to Colombla. Opponents of the
proaect argue that lf completed the road would result in
the transportation of cattle -- and aftosa —- into Central
and North Aﬁerica. | | |

Another problem concerning beef cattle productivity
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and problems 1s that of toxic weeds found in pasture lands.

A3 planted grasses lose their nutritional value and weeds
become more abundant, cattle begin to browse on the suc-
cessional vegetation. The neuro-toxins in the poisonous
weeds accumulate in the cattle's fat and when the animal
becomes active or is moved to a new pasture, the toxins
gre feleased and cause drowsiness, twitching and convul-

gilons, followed by death. It has been estimated that
ranche“ﬂ in Brazil's Amazon Basin lose fwve to ten percent
of their herds to toxic plants desp;te thelr efforts to

corntrel weeds.

7. Environuental Aspects of Cattle Ranching

A5 previously noted, areas of tropical forest

~ cleared for the production of beef-caﬁtle on newly estab-
lished pastures result in %he'loss of the soil’s nutrients,
with introduced grasses beooﬁihg increasingly poor_in
terms of their nutritionai value.  Soil deferioration is
further compounded by compaction and overgrazing, which
accelerate leachfng and'erosion and destroy important
successional vegetation such as 1egumes‘<SeeAFigure Two. )
 When the land is finally abandoned, usually sometime after
five years; the secondary growth waich may"establish it-
self is of limlted value to man or nature, unable to
:support the. dlver51ty of wild1ife and vegetation present
before deforestatlon. When troolcal forests are degraded,

important terrestrial and acquatic protein sources, like
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FIGURE TWO: Scome Envircnmental Relations of Cattle Pasturs

Created frocz Tropical Ferest. Reproduced with
the permission of Dr. Robert J.4. Gcodland,
based on a chart showang ths relationship between
deforestaticn and cron failure, b,)lg Amazon
Jungle: Gresen Hell te Red Dosart? by Rod.h.

. Goodlend and H.S. Irwin, Bissvier Scientific
Publishing Co., Amsterdam, 1975. ) |

capybara (Hydrochoerus),tapir (T&D rus) manatee (Trlchechus),

birds and myriad species of fish are lost tq the colonists
and native peoples who depend on them for mea% -while little
if any of the beef ralsed on these lands is used locally. |

‘The exceptlons to thls chaln of eve nts are when
the soils are fertile due to their alluvial or volcanic

com@bsition, both of which are rare in tropical lowlands.
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In the case of the widespread ferralsols and acrisols,
it is doubtful if even massive infusions of expensive
fertilizers to replace low-level elements like phosphorus

and nivrogen will permit the prolonged use of these nutrient-

- deficient soils for cattle.ranchingn “And without the pro-
tect&#e shade of trees to lessen the effeCts-of leaching
and laterization and the use of n*%rienﬁ«enhéncing factors
uch as iegumes, soil managemenﬁ of sustainable pasture
lands in the humid tropics is widely held to be impossible.
In addition to the adverse effects cn the immediate
cerrain, large-scale cattle ranching has wider réaching
envirenmental implications. Erosion of pasture lands

ceuses severe siltation in rivers and in several instances

\
0
w
[
|~
!

cady diminished the capacities of hydroelectric
facilities in Costa Rica and Brazil. And without forest
vegetation to contain the enormous volume of water in
tropical areas, flooding becomes a threat to both man and
the en&ironment. The use of herbicides and pesticides in
pasture management and other agricultural activities pre-
sent contamination problems to both the immediéte'environ-
ment as well as to the consumers of beef produced in areas
waere chemicals such as Agent Orange, Tordon, DDT and
Parathion are used to‘control vegetation or insects. And
because so many of the myriad.species of plants and énimals

which inhabit the tropical fofests of Latin America are

inextricably bound up in a web of interdependencé, the
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accelerating destruction of this vital ecosystem threatens

ST

toldrivelhundreds of thousands of species to exfinction,
with their potential benefifs to man forever lost.

Extensive deforestaticn has already proven to alter
regional ciimatic conditions through declining rainfalls,
floods and even droughts. But in the last several years,

a number of hypothetical -- but nevert heless frightening --
arguments have been advanced relating the wideSpread felling
of Tthe carth's tropicai forests fo the.global environment.
Among these are the possible effect that trepical defores-
tation mey have upon the carbon dioxide levels in the earth's

atmosphere. While 002 levels have been rising rapidly due

<o the carbon released by fossil fuels when they are burned,

proponents of this argument maintain that increased levels
of carbon released from burned forests could reduce the -

atmospaere's ability to transmit heat away from the earth's

~surface, causing a warming trend that mey interfere with the

agricultural productivity of the planet:

Other "global effect" arguments postulate that if

. the earth undergoes a warming trend, the‘polar'ice caps
| would nelt, thus-raising the sea level and innundating

-cities_in coastal areas; that the loss'of nutrients~leached

from xropical forest vegetation and conveyed *to oceans by
river systems such as the Amazon and the Congo would
seriously affect the productiv1ty of marine ecosystems and
impair iiShlng industries around the world; and that the

large-scale or total felling of the earth's tropical.
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forests would so drastically lower global precipitation
that en irreversible process of desertification would
result in the grainbelts of North America and other
countries. |

In addition to the known and theoretical environ-
mental consequences discussed above, there remains the
controversy of whether.cattle ranchihg is a viable develop-
ment'acﬁivity in the humid tropics. Scientists of various
disciplines are in disagreement among thémselves as to
the feasibility of creating pasture lands on the nutrient-
ceficient soils of Latin America's tropical forests. Some
agronomisﬁs-maintain that with iproper management" -- the
adai“ion'of fértilizers'to,poor soils, the use of appropri-
até forage grasses and 1egﬁmes, aﬁd the construction of
canzls to drain ekcéss.watepiin the wet season and provide
water for irrigation dﬁring'dry_ﬁeriods;—— cattle ranching
in the humid tropics'can beéome a.sucéessful endeavor.

An A.I.D. official who hés visited several cattle
renches in Brazil's state of Para, an area within that
country's Ahazon Basin,'reported that while some operations
have failed due to poor lahd'managemen% pfactices, others
are successful because the forest is Clearéd following
topographic patterns, spéring hilltops and steep slopes,
and 1eaving stands of virgin forest along streams and
between pastﬁfés. Thé successful operations, the spokes-~
man noted, also plant hardy nétivé and exotic grasses and

move catile to new pastures yefofé the soil's b;oductivity
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becomes seriously depleted; While this seemingly rational
approach to cattle renching in the humid tropics indicates
that such cperations may be plausible, nene.of the ranches
employing these methods have been in operation for more than
ve years. Time alone w111 determine whether these prac-
ices will result in sustalned grass and cattle pr Ocht1v1ty,
meanwhile, the_maJOrltyjof cattle ranchers in the tropical
forest arcas of Brazil and other countries continue to
graze their cattle until the land is so ser 1ously depleted
“+hat new areas must be converted.
Fueling the controvers y e differing reports con-
cerning the 72,000-hectare King Ranch 0peraulon, Fazenda
Jraem, in Para, Brazil. According to a King Ranch spokes-
man in,Kingsville,'lexas; the operation is a success with
approximately 15,000 Santa Gertrudis cattle grazing over
some 20,000 hectares of past cures planted with guinea,
pangola and other grasses and legumes."Fazenda Uraen,
wnich is owned by a corporation that includes the King
Ranch, the Swift-Armour Meat'Packing Company, and a con-
sortium of Brazilian interests, waa started in 1972 and,
according to the Xing Ranch spokesman, has experienced no
problems with soil ccmpactien or deterioration. Toxic
weeds are controlled with herbicide Tordecne and'by burning.
But other agronomiSta who have visited Fazenda
Uraem are less enthusiastic about'thetoperation's euecees_f

than the King Ranch spokesman. The indepeﬁdent scientists
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say that due to the usual drop in nutrient levels, pastures

5

are veing lost to weed and brush invasion after five years,
wiile herd mortelity Gue to toxic weeds is as high as five .
to ten perceatd, end diseases claim others wiose resistance
res been lowered by nutritional deficiency. Scme &grono-
ists have predicted that eventuaﬁlj Fezendz Uraem will

fail.

2, Other Problems Assccilated with Latin America's Reef

wgi¢e the majority of cattle ranchers maintain

that thelr cperations are "profitvable," the *r onponcnts

argue Tthat clthough cattle ranchiﬂw is lucrative, it is

that cavtle ranching Drov;des few jobs for Latin America's
cheap labor Zorce; uhat while beef brings good prices on
domestic markets for those who can ax Iford it, it sarms
even more on the export market; and that generous Tax
incentives offered by governments like Brazil allow indi-
viduals and companies involved in the beef industry to use
50 percent of their incpﬁe taxes for céttle-related develop-
ment. Many opponents to cattle ranphing in the humid
tropics tend to view it as a "quick and dirty" activity,
likening cattle ranching to mining, in which "men extract
as much as they can with as little input as possible."

And like other development activities taroughout many of

Latin America's tropical forest areas, it is bitterly noted
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that cattle ranching often encroaches on the lands and
lives of aboriginal peoples in the tropical forests of Para-

_guay, Brazil and Columbiz;in Darien, Panama; and in Chiapas,

-~

Hexico. ZIf the beef cattle industry grows as expected in

Peru, Ecuader and Guyana, greater pressures on the survival

of the native tribes of those countries will occur. Recog-
nizing the emergence of cattle ranching as the predominant

development activity in Latin America's humid tropics means

-

that the governments, institutions and individuals encodrag-

-
H

ing its growth must acknowledge responsibility for <their

wolicy’s eoffect upon native peoples. Accounite of cattle
interests dacimating tribes for their lands in Paraguay

- - L)

endé Brazll nhave been related by missionaries, human

]

ights
advecates, scientists, ranch workers and the cattlemen
themnselvaes.

In addition o ranching's displacement of colonists
and native people for cattle, it is aiso afgued that cattle
ranching - a poor converter of energy to protein ~- is a
less productive form of land use than other Zorms of agri-
culture such as multiple-cropping systems, the harvesting
of natural forest products, or sustained-yield forestry
operations. Proponents for theée and other methods of
tropicai forest utilization“maintain thét the large areas
of land necessary for grazing cattle throughout Latin
America would benefit the populztion éf each country

considerabliy if it were used to produce food for the

region.
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Part III
Natronal and Foreign Involvemeno

In Latin Amerlca s Beef Cattle Indus»ry

1. Introduotion

Until their spread to the humld troprcs, largely
~over the last two decades, the beef cattle industries in

A

" those Latin American countrles with areas of trepical
forest were mainly situated in northern and cenpral Mexico,
aicng the Pacific coast and in the central highlands of
Central 4msrica and Panama, in the temperate regions of
Coliombia, Eouador; Peru and Bolivia, and in the south-
eastern areas of Brazil and Paraguay. Three faotors
remain impertant in causing cattle ranching to'expand
into the %tropical forests of Latin Amerioa:-W) the best
1and., were already in use for the productlor of crOps and
permanent pastures; 2) a growing demand for beef for both
domestic and export markets; and 3) government encourage-
ment to "open up" and utilize 1nexpen51ve troplcal forest
"frontier" areas. o
Although numerous private and public foreign
interests are involved directly and indirectly with Létin
America's beef cattle 1ndustr1es, the maaorlty of the
cattle ranchers and exporters of the reglon s beef appear

to be native Latln American individuals and companies with

the capital to invest in and/or operate cattle ranches and
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1sléﬁéﬁ%é§houses..“There“exists,'however,‘a question as to
what percentage';;“if aﬁy —-fof'the'lines:of Credip_extended
for cattle ranching activities are dérived.from loans and'
grants made to the national banks and busiﬁesses in the
countries involved by'foreign sources such és The World
Bank, the Inter-American Development Bank, private banks
in the developed_nations, and foreign assistance lcans from
United Nations agencies and countries like the United States.
It seems reascnablie to assume that the increasing demand for
teef in the dasveloped nations would permit —- iftﬁbt encour-
age -- assistance funds’to be applied #oward the producticn
of Cesired commodities for export. |

In addition to direct loans and grants Zor the
deve_cpment Qf cattle ranching, numerous indigengus and
foreign government and private agencies.and interests are
involved in prdmcting Latin America's beef cattle industry‘:

through research and the provision of technical assistance.

2. Non-profit Research

A number of non-pfofit research organizations
based in Latin America offer as§iStanqe, based of_l,thei_r__{j
research pertainingfto"soils, forage graSSes_andglééﬁmes.
and cattle ménagément,“to countries within thé f?éiéh}
Among these are the Centro Ihternacignal de Agriéuitura
Tropical (CIAT), the International Center for Tropical =

Agriculture, with headquarters near Cali, Colombiaj and

several research stations'which it operates in collaboration
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with the Colombian government. CIAT, which is financed

by a number'ofIdonofsvrepresenfed in the Consultative
Group for Interne#ionel Agricultural Research (CGIAR),
(discussibﬁ ioliowe), has its objective the improvement

of agricultural_crop and livestock preducﬁion in the humid
tropics. Established in 1967, CIAT was the first of the
international centers to be concerned with aﬁimal produc-
ticn. CIAT's Beef'Progfam includes research and field
trials witﬁ orage plants, 5011 mlcroblo ogy:and fertility,
pasture esta37lshment and malnteﬁence, ard 'aﬁtie'managee

nment aﬂd ne=1th.

i

tnother imﬁortant reseafch.orﬁaniéationnis the.
Ceatro Agronomico Tropical de Tnvestdga01on y Ens eﬁanza
{C4%IE), the Tropical Agronomy. Center for:Re arch and
Teaching, at Turrialba, Costa Rlca. Fuhded-in part by the
Organization of American St ates, the Tnter-Ame”lcan Devel-~
opment'BarP; several-Latin Amerlcan governments,»ana U.S.
public ahd private organlzatlons, CATIE conducts research
con_c:ern:i..n_o forestry, agrlculture and w1ldla1ds nanagement
in Central and South America. CATIE's Anlmal Productlon
Program conducts research pertdinlng to cattle and pasture
management problems- and prov1aes technlcal a381stance o
various coun rles 1n-Lat1n Amerlca. Included among the
',Program 5. ong01ng efforts lS ‘a proJect to determlne an
approprlate raulO}Of herd size ‘to carry;ng capaC1ty of

pastures in the humid tropics.
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The Consultative Group for International Agri-
cultural Research (CGIAR) funds_cattle develoément research
activities at the International.Cen%er for Tropical Agri;
culture (CIAT)‘in Colombiaz, and livestock and agricultural
research at ten other institutions in Latin America, Asia,
\frica and Europé. CGIAR's member-donors include.the'U.S.
Agency Zfor International Development, The Rockefeller
Foundation, the Ford Foundatiqn; the W.K. Kellogz Founda-
tion, the Cdnadian International Developmént Agency,. the
World Bank's International Bank for Reconstructiﬁﬁ and
Devéf;?ment and International Development Association, the
Inter—Americén Development Bank, the United‘Naficns Develop-
nent Prograume and the Food and Agricultural Organization;
and “he governments of Australia, Belgium, the Federal
Republic of Germany, Japan, the Netherlands, Swiizerland,'
and the United Kingdom. Special project funds are often
supplied by some of the previously mentioned organizations
and govérﬁments and the international Hésearch Centre

(IDRC) of Canada.

3. World Bank

smong the international organizations providing

funding for beef cattle ranching in Latin America, the

- foremost is the World Bank. Composed of three institutions --

the International Bank for Reconstruction and Development
(IBRD), the International Development Association (IDA),

and the International Finance Corporaﬁion'(IFC) -- the
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Worid Bank is presently owned by the QOVernments of 132
countries. With the stated ObJerlve of helping to raise
liviag standards in develcping. nations by chaanellnb
financial ;agources from developed countries to the aevelé
bping world, the Bank's'laans are made ﬁonly_foprroductive
purposeé which stimulafe‘economic4growfh in,fhe borfowing
country.” Each loan is made direcﬁly'toaa governmenﬁ-of
must be guaranteed by theagqvernment concerned aﬁd, gen-—
erally following a grace:period of five vears, i3 repayable
within 20 years or less. | -

Since 1953 the World Bank has leﬁt funds for
catilie rancq ng activities fo cach of the Middie fmerican
nations exccnt El Salvador. Of the South Ams=rican countries
wic: areas of tropical forest, Bolivia, Brazil,:Colombia,
Ecuador, Guyana, Paraguay and Peru have received Bank loans
Zor livestock developmenu. While the Banks's losns are
made to implement projects, other institutions and agencies
are contracted by the borrowers to provide technical
essistance. » _

According to a Bank official, 70 to 80 percent of
the institution's loans for 1iveétock developmenf through
the 1960s and the early 1970s were made ‘to large-scale
ranching operaulons. Slnce 1973, however, the Bank has
been emoha5121ng a551stance to- smaller operatlons of lOO
to 150 head of cattle. Whlle the Bank has no bias toward

beef versus dairy herds, more loans have recently been

-33-



given for.dairy herd development'since smali~scale farmers --
which comprise the Bank's_#target groups"'-- more often
raise dairy cattle. " Some beef cattle operations, neverthe-
less, continue to receive Bank loans.

A former Bank employee corroborated the above,
adding that until about five years ago World Bank institu-
ticns were more involved with beef cattle than they are at
present, but that certain board members -- "do gooderﬁ" -
had the "mistaken notion that cattle were eating Zood and
using land that people needed."” Citing exaﬁples.ln Para-
guay, Puertc Rico, Australia, and the state of Mato Grosso,
Brazil, several Bank officials expressed the view that

properiy managed beel cattle projects in the humid tropics
CQﬁ successfully prov1de meat to local populatwons.

| The re is a uremendous potentlal in Lat,n America's
tropical forest areas for ruminant productlon," sald a
former livestock advisor to the Bank, noting the "advantages
of High rainfall, the presence of appropriate grasses and
legumes, and adaptive cattle breeds. But," he concluded,
"I'm not a soil expert " |

E -Tn lts l978 annual report the Bank states that the
problems presented 1n troplcal areas with depleted 501ls are
compoundea by a lack of adequate technical knowledge,
extremely weak delivery systems, local institutions, and
rural infrastructure. ‘Because ofﬂthese dl:ficulties the

-Bank says that agriculture}and rural development.projects
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funded in_tropical areas have e greater probability of
failiné; | |

¥hile Bank officials were generally reluctant to
provice speoific information on the areas and amounts of
funding lent for cattle and cattle-related projects, the
following information pertaining:to lives%ock development
was obtained from a variefy of reliable sources. Covering
the fiscal years 1974 through 1978 and including locans
made by a1l ﬁhfee Bank;agencies'-- IBRD, IDA and IFC —
it should oe nov ed that not all di uhe fundg ac51rnaued
would have been used tohpromote beef ca %le~ranch1ng in
the tropical fofeé% areas of the.oountries involved.
However;'it mueﬁ be recognized'thaﬁ some poftion of the
lcais could be used for lines of credit while the teohni—
cal assietance‘derived coﬂld'be'applied to cat tle ranchlng
in the humid uropics. Earller proJectg not'snown in the
follow1nc list 1nclude a loan to Guyana fof iivestock
development; cred;ts to-develop_the cautleqindnstry.in
the Bolivian Beni for $2-million_in-l967, $l,4_million in
1970 and an undisolosed'émount for aid to“250feattle,ranches
in the Beni and adjaoent areaseés part of a'larger livestock
progrém; and the Caqueta Rural Settlement Project in
' Colombia's department of Caqueta which began receiving
Bank loans in: 1971.- With some U.s. $8.1 million dispersed
by 1976 the Caqueta Project has drawn criticism from en-
vironmentally—concerned individuals because of the jintro-

duction of cattle and large-scale tropical deforestation in
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the area. While Bank funding for the project continues,
by 1976 about 27,000 cows and 1500 bulls had been dis-
tributed to 1716 families. No recent information con-
cerning data on pasture conditions or livestock production

in the project area was available at the time of this

writing.
: Production of Beef -
Fiscal _ Amount Carcasses and Milk
Year Country (U.S.8millions) In Metric Tons
1974  Honduras $ 6.6 ~ €0CO head cattle
’ : . - 3800 beef
22,000 miik
1974 Nicaragua $ 24,3 7600 head cattle
. 7000 beef
15,500 milk
1974 Peru | $ 66.7 ' 4000 beef
1975 Bolivia $ 19.5 ' 6900 beef
1975 Brazil $ 79.5 600 beef
1975 Colombia $113.2 14,600 beef
1975 Mexico $315.5 = 25,000 beef
1975 Paraguay $ 26.8 15,100 beef
3400 milk -
1976 Bolivia $ 22.4 . 100 beef -
300 milk
. 1976  Honduras $ 4. 700 beef
: T 7900 milk
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1976 Mexico = $538. 3 36,000 head cattile
' - . : 10,0C0 beef
134,000 milk

1977 Brazil $181 -~ 2500 beef

1977  Colombia = .  $421.1 20,000 beef .
_ 115,800 milk

1977 Costa Rica ' $ 55.6 20,500 head cattle

1700 beefl
20,000 milk

1977  Ecuador $ 51.5 7700 beef
. - 31,000 milk

1977 Mexico $375 6300 bee?
- : 11,000 milk

1977 Panama $100 o 6500 head cattle
: : ' S00 beef -
28,800 milic

1978  Brazil = $234.9 . 4200 beef

2900 milk
1978  Mexico - $1032,2 45,900 beef

98,000 milk

In addition to the aforementioned.projects and
loans pertaining tc'cattle'development tbe World Bank has
recently. cancelled a controver51al reglonal development
, proaect,in the Colomblan department of - Vaupes, a region
which includes areas of tropical. forest. Included in the
/proaect was a proposal to develop 800, OOO hectares of land
'.with 15, 000 hectares designated for cattle proauctlon.-
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Prelinminary aﬁalysis showed that the area's nutrient-
deficient soiis were incapable of supporting large-scale

development.

L, Inter-American Development Bank

The Inter-American Develdﬁmenthank (iDB), estab-
lished in 1959, is composed of 26 Western Hemisphere nations
and 15 countries from outside the region. IDB lends money
to Latin American nations for a wide variety of economic
and social develo?ment projeéts._.Funds are accumulated
from contributions by member couﬁffies, bofrowiné‘in capital
markets, sales from IDB's portfolio, special funds placed
under Bank administration by various countries, and loan
Tepayments. In 1976 and 1977, 15 non-regional nations with
trace relations with Latin America became membe:s of the
Bank. Included in the new members are the industrial
countries of Austria, Belglum, Denmark Flnland France,
Germany, Italy, Israel, Japan, the Netherlands9 Spaln,
Sweden, Switzerland, the United Kingdom and Yugoslav1a.

Each of these nations import Latin Americén agricultﬁral
products and timbers while exporting manufactured goods to
the region._l_ , .1

o Thé.Bank’s loans normally finance no more than 50
ﬁéfééﬁt of a proaect’s cost, with the balance being financed
by the borrowing countries. Con31deratlon of nroaects sub—
mltted for financing 1s based on the ant101pated economlc

and financial rates of return as well as the project's
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technicel and institutional requirements. The Bank also
determineé»who are the main direct_beneficiafies[af the
investment and'the'extentfbf'its;cOnﬁfibution o economic
and social development in the borrowing courtfy bf the
various development act1v1t1es for whlch it lcnd RONeY ==
acaiculcuxb, electric power, uransportaplon’and communica—
tions, industry, water supbly and health, urban develovpment,
education, export financing,-pre-inv estment. and tourism --
DiE's ss-.g:‘:*i‘*'"«?'?ci.ira'I inves%mentS'in'the. sars 1061=78
acco&nt@a feor some U, Se.@3,037 mi “1on,-or 92 p rceﬁt of
the Dunin's total distribution of loans. 'OnlyfIDB loans
for eueégy development surpassed those_made fofiagficulture
and rural develcpment.

Accerdin o a Bank off101al the etecu 1on of
pqﬂjeru receiving loans from IDB are admin;ste“ea by the
appropiriate 1nut1tauions w;thin uhe bo*row.ng country. The
inances advisory servvces, t;d’nlng duilVltles
and.s%udies by 1nst1tutions, consulting firms ‘and spec1al-
ists from its member countries. -In 1978 IDB gave a $1.6
Jillion grant to the Animal Production Program at thé
Tropical Agronomy Center for Research and. Teachlng (CATIE)
in Costa Rica for research in llvestock deve7opmenu. 'IDB
also provides rural credlt in Colombla for the Instituto
Interamericano de Clen01as Agricolas (IxCA) the Inter-
American Ins»itute‘;or Agrlcultural Sc1ences, an agency of

the Organization of American States (OAS).
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IDB loans for agrlcul tural development include
projects ;n 1rr1gatlon, global agrlcultn;al credlu, rural
development, marketing and agribusiness, livestock develop-
ment, research and extension services, animal health,

fishing development ard lumberlnv and lorest*y development.
of uhese, the llvestock developmen component, which
includes cattle, sheep and sw1ne, comprises approximately
4,8 percent of agricultural sector expenditures.

Like the World Bank, IDB's cattle-related loans
nave increasingly been aimed at providing credit o small-
scale operatvions and farmers. And, while an IDB spokesman
stated that no livestock development loans were issued for
projects within uroplcal forest areas, Bank loens and grants
are used to bolster cattle industries with ties thatireach
ever deeper into the humid tropics of Latin America. A
report issued by IDB's Project Analysis Department in 1978 -
states that beef production can be increased significantly
through additional investment and app roved uechnology The
report contlnues. '

Any increase in productlon, above and beyond
requirements for internal consumption of IDB L
member countries, is likely to find ready sales;;j*;
outlets abroad, earning much needed foreign .-~
exchange. Latln American meat exports repre-
sent 25 percent of total world export value. -
Some countries in the_reglon have potential .
for substantially increasing meat exports. For -:-

all these reasons the bank favors flnanclng
of livestock development projects.

*;QQ_



Among IDB's loans for livestock and related

development activities in the countries encompassed by

v

this study afé_the following:'

Figcal o Amount -

Year Country - (U.S.$ mllLions) ~ Purpoze

1969 3olivia . 8 4.3 11ves»ocb develop’ment1
1975 .22 w o w
1976 o» § 4.2 enimal health® .
877 L | $ 8.5 research & extensiond
878 L % 5.9  livestock development
15569 Brazil $ 24.2 livestock development
970 on $ 12.8 animal ﬁealtn

1972 0§ 9.9 research & exténsion
1976 0 : $ 55._[,_ ) oon o n

1967 Colombia . % 10.7 livestock development
1971 : % 6.8  animel health
197 no $ 11.6 ~  research & extension
1861 Costa Rica $ 2.6 11veutock den lopment
1966 U] 1) 33"5 0.4 ceoon "

196 . ¥ $ 2.5 research & extension
1¢72 u " $ 6.0 1ive tock development
1977 v v $ 5.3 ~ animal health

1951 Ecuador $ 0.8 livestock development
1969 o $ 2.2 research & extension
1973 " $ 5.6 = animal health

1.'Includes beef and daifY'cattle, sheep and swine, and
livestock-related activities such as breeding, market-
ing assistance and processing facilities._

. 2. Control of communlcable and’ paraSLulc dlseases.

3 Includes funding for research centers and experlmental
statlons, 1nformation and extension serV1ces.
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1576
1978
1974
1971
1972
1974
1978
1975
1976
1564

1968

1578
1963
1971
1575
1973
19E3

Ecuador

f?
Guademala
Honduras

1 ‘

n

i1
Mexico

|1
Nicaragua

©®
Pansna
Paraguay

1

1
Peru
Venezuela

& €

$ 11.0

$ 16.9
$ 4.4
$ 2.8
$ 8.9
$ 4.4
$ 4.0
$ 36.8
$ 46.4
$ 7.5
$ 1.6
$ 15.0
$ 2.8
4 14.8
3.2
6.0
$ 4.

q

research & extension
livestock development
livestock develépment
research & extension
_;iVesﬁdck development
animal health

research & extension
animal health _
livestock development
-livestock4development‘

1 )

livestock developmen‘t4
animal health.
livestock dev'elopment5
animal health

animal healthn
livestock development

4, Since 1963 IDB has made six loans totalling $21 mil-
lion to Panama's Banco de Desarrollo Agropecuario
(2DA) %o provide credit to low- and medium income
farmers and ranchers to increase production and

increase productivity.
miliion was made to carry out the fourth stage

of the program, enabling BDA to grant addluwonal
credits to some 6500 farmers and livestock pro-

ducers.

The 1978 ‘loan for $15

5. The $14.8 million IDB loan was made in 1971 to enable
the government of Paraguay to undertake an inte-~
grated agricultural and llvestock development
program -- the Programa Integrado de Desarrollo .
Agropecuario (PIDAP).
credits totalling $15.7 milllon were extended
to small- and medium-scale farmers, and through
research and extension services, improved seeds
and purebred cattle were provided to farmers.:

-

Between 1971 and 1978
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5. Organization of American States

The Organization of Americen States (O“S), com-
posed of 26 member nations in the Western Hemlsphere,

includes cattle ranching act1v1t1es within two dlstlncc
departments of the organization, the Program.of Regional
Development (PRD) and the Program of Rural Dévéldﬁment
(PRD). The OAS's Inter—Amerlcan Institute for Agr*cul—
tural Sc1ences (I1ca) also provides technical assistance
pertaining uo_livescock production and-marxe inb oblems
in Latin America for'projects funded by other sources.

The Prcgram of Regional Development hed 2 vudget
of $7.5 million in 1978-79 fcr 24 projects;in'17 countries
and anticipates a similar budget for 1980481.- i* supports
interrated development activities in 0AS member states by
focusing on resource evaluation, regionai developmentn
planning, formulation of development projects,_and“environ-
mental management‘planning, The PRﬁ manages-six to eight
major prcjects ranging from two to three years in duration
and four to five smaller, shorter term missions. It also
supports_two.training'facilities, the Inter-American Center
for Integrated Developnent of Land and Water Resources
(CIDIAT)"in Merida, Venezuela, and the Inter-American Center
for Regional Development (CINDER) in Maracaibo, Venezuela.
Distribution of funds for technical ‘assistance and training
is about 65 percent and 35 percent respectlvely.

According to a department off1c1a1,_the PRD has
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"considerable involvement with livestock in tropical
forest areas.’ Aware of-thevmanagement aud environmental
problems associated withfuaftle ranching in the humid
tronics, the official hoted that some livestock projects
in Paraguay have been-succeésful while others,.such as
the Tingo Maria project~in Peru's Amazon Basin have re-
" peatedly failed. The PRD spokesman'also said that the |
trcpical forests of Panama's'Darien‘area'havé'liVestock'
potential -- if approached cautiously. Cblomﬁia, with
funding'assistance from the Netherlands,‘is élréédy en=-
gazed in a préjeét'bombihing 1ivestock,‘agriculture and
forgstry near the Colombia-Panama frontiér, he added.

While specific funding amdunts Wére not available,
iivestock development_is a component of PRD activities in
Erazil, Paraguay, Bolivia, Colombia, Panama and E1 Salvador.
Noting = that "uncontrolléd livestock development in the
humid tropics is the most destructive aspeq%“ of the defor-
estation problem,,the PRD official said'that the department's
epproach to the cattle issue is to promote and undertake
comprehensive planniug studies that includeranalysis of
' sustained‘productivity potentiai; Such complete planning
studies, he said, tend to make cattle rauching less attrac-
- tive to funding agenéies;

When it is determined by the PRD that cattle
ranching would be é viable element in a*regional develop—

ment activity, the Program of Rural Development takes over -

bl
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OAS edministration of the project, offering technical
advice to the host cduntry. Like the United Netions
Development Programme (UNDP) and the U;S. Agency for
Internatiohal Development (USAID), OAS departments engage
- in projecf pre-feasibility‘studies afte:'whighjfhe'funding
banks carry out feasibility studies and, if an:activify is
deemed viabie, the money is lent to.the sponsoring country

which then implements the project.

6. United Nations Agencies '

Included among the United}Nations'agenéiés involved
in cuttle ranching activities in Latin Americaware_the'Food
and Agricultural Orgenization (FAO), the United Wations
Develcpment Programme (UNDP), and the Economic Cemmission
for Latin Americé'(CEPAL). Other U.N. agencies involved
- with livéstock development include the United Nations
Envirenment Programme (UNEP), whose cOncerh'is with'environ-
mental implications, and the United Nations Conference on
Trade and Development (UNCTAD),Which approaéhes'the activity
froﬁ an ecénomic viewpoiﬁt, o

The Food and Agricultural Organizatibn, an autono-
mous U.N. agency with a membership of 144 nations, receives
funds from UNDP and donor counfries and provides technical
aésistance,designed-to increase agricuiturél productivity
énd'raisé nﬁtritiohal.ievélékin the developing nations.

In addition-toflahd?and'w5£ef:development,.FAO's wotk with
livestock inclﬁdeé vaccination agains£_Aftgsé and other

| diseases, improVed soil—paéturé managemént, meat and dairy
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development, and enhancingrmarkétiné systems}; FAO also
collects information on'food, agrloulture, forestry and
figheries from all over the world and makes it available

to member countries for the use of government planners,
research workers, businesamen and other intereated parties.
And FAC assists countries in finding capital for agricul-
tural development by helping them identify and formulate
invastment projects. To this end, FAO works closely with
a number of international and national fiaancing institutions,
facluding the World Bahk, regional development banks, Arab
funds and national development banks. Between 1974 and
1978, FAC!'s Investment Center has helped member countries
prepare development projects with total investment costs
of avout $7 billion. Approximately half of this amount
was provided in loans and credits from the finencing insti-
“tutions with which FAO works, with the remainder coming from
the countries themselves. o

| Anong FAO's involvement in livestock development

in the humid tropics of Latin America are projeots in
Bolivia, Peru, Ecuador, Guyana, Costa Rica and El Salvador.

lncluded in these projects is a $4 million four-year agro-

*ndustrial projectfln Bollvia and a livestock development

project in El Salvador whlch w1ll cost more than $1 million
over - the three years of its implementatlon.

The Unlted Natlons Development Drogramme (uUNDP),
which contributes to FAO's operatlons9 provides development

planning advice, technical a331stance and investment support
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services to the governments of developing countries. 1In
addition to agriculture and livestock projects, UNDP is
invoived mi*h forestry, engineering, industrial and inter-
national trade activ1t1es.' Accprding te'a spckesman, UNDP
is working with the:Peruvian government on cat*le production

DrogeCts near Pucallpa and La Selva both w1tn1n Peru's

m

rea of the Amazon Basin. Working closely with international
and national financing agen01es is also part of UVDP'
activities. With the Inter-American Development Bank, the

World Bank and others, UNDP is a co-sponsor'of~the Inter-

"i

crtional Group for AgriculturalVDevelopment in Latin ‘America
(IGAD/LAC). IGAD/LAC's objectivesrincludeAcoordinating
inter-agency actions related te-agrieulturel problems,
expanding internal food production, increasing egrieultural
export within the region and_to~the rest ef~the Werd, and
improving income, employment and-living stahdards ef rural
populations. Among IGAD/LAC's activities in.the region is
a §15 million four-year International‘Progrem.for'Control
of Hoof and Mouth Disease and'Improvemeht bf'Meet Technol-
0gY, "designed to benefit small countries in which livestock
product*on has substantial development potential."

UNDP also co-sponsors, w1th FAO and the World Bank,
the Consultative Group on Food Production and Investment
1n Developing Countries (CGFPI), Wthh was created to
attract increased 1nvestments to rural areas.
The Economic Commission for Latiq America (CEPAL),

ah_agency.of the United Nations Economie'and-8001a1 Council,
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includes among its comcerns the activities of transnational
corporations, the appliéation-of science and technology to
development, problems pf"the environment related to develop-
rment and human séttlements,.fodd'resources and the rational
ard equitable exploitation of natural reséurces. Among ‘the
priorities established by the Joint CEPAL/FAO division is a
study of aspects of_regionél agricultural'production and
the actual degree of exploitation. The role of agriculture
and its dependence on intefnatibnal markets 1is ancther

concernn of CEPAL.

7. Lotin American Agribusiness Develonment Corporation

The Latin American Agfibusiness Development Corpora-
tion (LAAD), incorporated in Panama, was created in 1970
with an initial investment of $15 million by the Bank of
Anerica, with headquartérs in San Francisco, California;
the ADELA Investment Company, a mﬁltinational private
investment company with offices in Washington, D.C.;.Luxem-
bourg, Zurich and Lima, operating entirely in Léuin America;
Borden Incorporated of New'York, with igtereéts in dairy
products, foods, and chemicals} Cargili incorporated, a
Minneapolis-based multinafional commodity and food pfocess-
ing cgmpany; Caterpillar Tractpr Compahy, Peéria, Illinois;
CPC Thternational, Englewood Cliffs, New Jersey, a corn
proghcts manufacturer; Deere aﬁd Company, Moline, Illinois,_
producer of farh ﬁachinery;vDow Chémical Company, Midland;
Michigan, a leading world prodﬁcer of-agriqﬁlturai chemicals,

pharmaceuticals, and foodupackaging materials; Gerbér;Producfs
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Company, Fremont, Michiéan, the-wor1d's leading producer
and diswributor of baby foods~ Nonsanto Company, St. Louis,
Missourl, one of the world's largest chemlcal companies
making synthetic fibers, plastlcs, and fertilizers; Ralston
Purina, St. Louis, Missoﬁri, the world's foremdst producer.
of animal foods; and Standard Fruit and Steamshiﬁ Company,
a subsidiary of Castle and Cooke, Honolulu, Hawali, the
wo.ld's second largest producer'and distributor of bananas.
Since LA ’S'incéption, the Soﬁthéasﬁ'First~Ng£iona1 Bank
of Hiami and the Goodyear Tire and Rubbe* Compa?y, hkron,
Cric hrave become shareholdero. |

LAAD was established to “strengﬁhen and expand
private agribusiness enterprises in Latin America with the
active suppqrt'of its shareholders. .Thé'Corporaﬁion devel-
ops and finahces small- and medium-sizedzLatin'Ameriéan
agribusiness and related venturés, piacing emphasis on
building up the marketing capabilities of thoseﬂcompanies
wihlich it supports, especially in regional'énd.infernational
nmerkets." When it is deemed feasible, #AAD also endéavors
to broaden the owvnmership of thése ccmbahiés among local
investors. LAAD's head_offiée is located in Miami, Florida,
and branch offices are located in Guatemala Ciﬁy (LAAD de
Centro-americané/LAAD;CA)and.in the Dominican Republic.

LAAD's 1nvestments are spread throughout Middle
America and Colombia and.ln several Carlbbean countrles,

1nclud1ng Haltl and the Domlnlcan_Republlc.’ Its interests
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include the production4‘proceSSing and markefing,df beef
and dairy cattle and fheir products, hogs and poultry, |
fruits and vegetables, grains, vegetable oils, flowers,
wood products,.and farm machinery.

During the 1970s, LAAD received three loans -total-
ling some $17 million from the U.S. Agency for International
Developrent to support.its‘actiVities in Latin Ame*ica;

One of LAAD's cattle development activities in
the region was a 1979 loan for approximately %700 OOO to
the Belize Beefl Corporatlon, Ltd. to finance the company's

dzvel cnment of an integrated beef production and marketihg

)

progran.

Belize Beef Corporation, Ltd. is a beef production,
slaughter and marketing business started in 1967
mder the name Belize Beef Packers, Ltd. The com-
pany was founded by Julian Headley, a New Orleans
investor who operated the business until 197€ when
it was leased to Catile and Beef, Ltd., a2 wholly-
cwmied suas1d1ary or Agrod¢nam1ca, S.A., the parent
cempany of several of LAAD-CA's borrowers in Costa
- Rica....Agrcdinamica, S.A. was formed in 1971 and
is owned by Mr. Manuel Emilio Clare (42.5%), one
¢ the pioneers of the beef export business in
Central America; ADELA Investment Comnany (AO%)
Mr, Alejandro Orfila, President of the Organiza-
tion of American States (10%); and Mr. Miguel
'ngel Rodriguez (7.5%)., In addition.to~Agrodinami-
ca's interest in Belize Beef Corporation, Ltd., the
company owns and operates beef packing plants,
ranches and a rice mill in Costa Rica and:Honduras
as well as a beef marketing business in the United
States. In early 1979 outstanding LAAD-CA loans
to Agrodinamlca subsidiaries and afxlllates
totalled @750 000, :

Belize Beef Corporatlon, L'td° is managed by Mr
Pidel Tristan, a U.S. citizen who has been in-
volved in the beef ‘industry in Costa Rica and the
U.S.A. over the past fifteen years...and has man-
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aged cattle ranches and the Agrodinamica slaughter-
house in Costa Rica, Ganadera Industrial, S.A., 1
mich has borrowed on two occasions from LAAD-CA.

~ Another of LAAD's recent investments is a $200,000
loan to Panama's Corporacidn Agropecuaric for the purchase
o beef cattle from small farmers with five toisix head
eech near Bayeno, a recently deforested afea east of Panama
City. The Corporacion then fattens the cattle for up to
16 aonthas and sells them to a slaughtefhouse.. Dﬁring the
twe to Three years of the project's opéraﬁion, the Corpora-
cidn expects to purchase and process a total oftZOOO beef

cattle from farmers in the area.

8., Other International and Regional Institutions

Tiiere are numerous other regional and international
instltutions and agencies whose fihance and development
cperations in Latin America include one or ﬁore aspects
of bee? catile production which directly or indirectly
affect tropical deforestation. |

4imong these are the Central American Bank for
Economic Integration (CABEI) which finances projects and
programs in transportation and éommunicatiqns, industrial
Gevelopment, agriculture, and education. Funded in part
by the Inter-American Development Bank, CABEI's member
nations include Guatemala, El Salvador, Honduras, Nicara-

gua and Costa Rica. Some 20 percent of CABEI's funds are

1. Source: "Proposed Loan to Belize Beef Corporation, Ltd.
Up to $700,000," Investment Proposal #32-1, LAAD
Caribe S.A.; December 5, 1978. g
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used for projects in agriculture. The Latin American
Institute for Economic and Social Plannlng is affiliated
with the United Nations Economic Commission for Latin
America (ECLA) and receives support from the United
Nations Development Program and the Inter-American Devel-
ooment Bank. |

Other regional development concerns include the
Latin American Free Trade Association (LAFPTA), the Cen tral
Aperican Common Market (CACM), the Inter-American sconomic
and Social Council (IA-ECOSOC),_the Caribbean Free Trade
Lssoc Lation {(CARIFTA), and the Ahdean Common Market (AnCom)
composed of Bolivia, Colombia, Ecuador, Peru, and Chile.

The International Agricultural Development Service
(IADS) receives funds from the Rockefeller Foundation, the
U.S. 4gency for International Deveiopment,_and other sources
to implement its activities throughout the world's develop-

ing nations.

9. U.S. Covernment Agencies

According to officials, the U.s. Agency for Inter-
national‘Development (AID) has decreased its direot involve-
ment in Latin American cattle development over the last
decade. During the 1960s AID provided large amounts of
financial and technical support throughout the retion to
cattle-related actlvitles ranglng from llvestock credit to
slaughterhouse constructlon. nghway and brldge construc-

tion, supported by AID through ‘the Alliance for Progress
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end other inatitutions, contributed to the opening of
tropical forest wilderness areas, which made it possible
for cattle interests and‘colonists to engage in ranching
and other agricult ural activities. Similarly, 1ogg ng and

2ining interests benefited from the cons ruction of new
roads.

But through the.1970s Congressional concern with
inrreasing agricul tural production among “he "poor majority"
ied to AID's recognition that despite its eIfOPuS, the
distribution of benefits were often extremely uneven. Thus,
the formulation of a stfategy aimed at directly assisting
small farmers was initiated. |

41D continues to include cattle\raising as a
component in some of its rural development projects and
other programs in the region. A recently approved loan of
$10 miliion to Panama for the development of watershed
management programs provides for livestock production and
pasture lands improvement. And a $9.8,million loan to
Costa Rica for natural resources conservation ¢ontains an
innovative component which couples subsidies for planting
trees with a credit program to farmers for cattle and'
pasture improvenent. Both the Panama and Costa Rica loans
are designed to deal witn some of the enVironmental problems .
connected w1th deforestation while directly assisting small-

scale_farmers.

A variety of institutions and businesses engaged in
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cattle-related activities also receive AID funds in the form
of loans, grants and technical assistance. Among these, as
previously noted, are the United Nations Development Pro-
gramme (UNDP), the U.N. s Food and Agrlcultural Organization
(¥A0), the Inter-American Institute for Agricultural Sci-
ences (IICA), the'Consultative Group for International
Agricultural Research (CGIAR), the International Center for
Trupical Agriculture (CIAT), and the Latin Amerloan Agri-
tusiness Development Corporation (LAAD). ‘

AID also collaborates with universities and gov-
ernment agencies in host countries on matters conoerning
livestock health and autrition, breeding, and marketing.
In recent years the Agency has provided funding and tech-
nicel support for an ongoing program to control vamplre |
bats which transmit rabies to the cattle whose blood they
drink. ‘

Acoording to a spokesman, AID‘occasionallv;oarries
out pilot work on numerous kinds of proposed deveiopment
projects which, if deemed worthy, are then assumed by the

World Bank or the Inter-American Development Bank.

The U.S. Department ongriculture S. (USDA) 1nvolve-.
ment with cattle productlon in Latin America is managed by
the Forelgn Agricultural Service and its Dalry,.leestock
and Poultry Divis1on. USDA agents work both in Washington
and in overseas m1551ons enoouraglng sales of U.S. breedlng

stock and developlng reciprocal markets for. various types

=5l


John M
Rectangle

John M
Rectangle


of livestock and agricultnral cfops. Among the U.S. cattle
breeds promoted by USDAVpensonnel are the Santa'Gertrudis‘
' znd the Brahman.

USDA Foreign Agricultural Service cconomists mon-
itor beem imports and exports and their effects on the U.S.
and foreign markets. They also produce a variet&fof pub-
iications, including bulletins and monthly data'sheets

itenizing reat and meat products imports by country.

The Peace Corps.is not active in cattlé ranching,
according to one spokeSman.{ However, volunteers working
in the tropical and sub-tropical forest areas of Honduras,
Nicaragua, Colombia, Ecuador'and other countries continue
%o offer fundamental aSS¢Suance w1th llveato k h ‘éalth'

matters and soil and pasture management.

‘The proposed Institufe for Scientific and Techno-
logical Cooperation (iSch, pending the provisions of its
final espproval by Congress, will be an autonomous or USAID
agency designed to promote and conduct research in a variety
of areas_affecting the United States and_tne developing

nations.

The Export-Import Bank of the United States (Exim-
bank) is an 1ndependent agency of *he U.S. government.
Eximbank supports the . S. export market in varlous ways,
including direct 1oans to forelgn_governments,ibanns and

companies for the purchase of U.S. produéts. It also
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guarantees and inSuresvforeign loans for this purpose
made by private U.S. banks.

Eximbank borrows largely from the U.S. Treasury
at government bond rates and lends capltal to forelgn
purchasers of U.S. goods at a rate lower than the going
rate in the export flnance market - Some two—thlrds of
Eximbank's activity between 1970—78 was in the worid'
developing nauions, although these countrles recaive only
about one-third of U.S. exports. Ex1mbank is the largest
single source of U.S. financial aid; its loans.to the
deveioping nations now total some $2.7 billion annually,
exceeding USAID's expenditures by almost $500 million --
excluding assistance to Egypt and.Israel;

An Eximbank official said that since mid-1978 no
loans have been made for cattle ranohing or meat'plant
production. He said that “droughts, payment failures, and
bad luck' have plagued the bank's 1nvolvement with live-
stock development. Cattle production in northern Mexico,
aimed directly at U.S.7markets,'is‘nonetheless still |
insured by Eximbank. | :

Exlmbank's other 1oan act1v1t1es to U.S. and
foreign re01p1ents 1nclude a varlety of development activ-
ities. Among these are nuclear power plant equipment and
fuel sales, which now account for some 25-30 percent of
Exinbanks's loans; transportation; mining and refining;

manufacturing, communications, and agriculture.' In 1978
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total'éssistance‘for agricultural commodities, equipment and

suppiies was $606.4 million.

The Overseas Private Investment Cor?oration (OPIC)
is a self;supporting U.s. government corporation which pro-
zotes, insures and occasipnally finances U.S. privafe invest-
ments in developing countries. OPIC guarantees and loans
- incliude a broad spectrum of development activities, inchiding
sugar and feed mills, food processing companies, pori and
storage facilities, and agriéultural préjeqts.

CPIC's ll-member Board of Directors is composed
of six private businessmen ncminated by the President of
the United States and confirmed by the Senate. Its five
government officials represent the U.S. Agency for Inter-
national Development, whose Administrato; serves as Chair-
man; the President and Chief Executive Officer of OPIC,

‘and Assistant Secretariés 6f Stafé, Treasury, and Commerce.

The following ére_OPIC-insured projects relevant
to the countries aﬁd issues of this study. In some instances
the activities are located within tropical foréét areas such
as the International Foods beef slaughtering énd_packing
operation in Catacamas, Honduras, an area 1arge1y'deforested
in the last several years. In other caseé potential lines
of credit offered by banks or the establishment of feed

mills provide a possible link.
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Total

. Insured
Fiscal ' o Investment
Year Country U.S. Company Projept (in thousands)
1976 E1 Salvador Bank of America . commercial $ 900,000
: bank
1976 Nicaragua Citibank o expansion - $ 450,000
branch bank :
1976 Brazil Continental Enter- feed mill - $1,050,849

prises (Bermuda)Ltd.

1976 Nicaragua Continental Milling agricultural $ 855,000

Corp. services _
- 1976 Honduras International Foods ‘expansion - $ 450,000
S.A. (Alberti Inter-~ beef slaughter TT
national, Inc.) - and packing
facility
1975 Brazil W.R. Grace & Co. animal husban-$ 600,000
: ' dry services
1976 Belize Cecil Albert Stone'  farm '$ 540,000
1977 Honduras Productas Industrial- wood'pallet b ‘575,000
' es de Madera, S.A. = manufacturing '

(with Texas firm)

1977 Brazil Beker Overseas Ltd. fertilizer $1,565,924
_ production - '
1977 Brazil First National Bank development $45 000,000
' of Boston financing for PR
' poorer reglons :;-f'” o
1977 Brazil W.R. Grace & Co. livestock : $ 600 300 s
o : artificial - e
insemination '“;-h:”'~»:
center -
1977 Honduras International Foods expansion - $ 630,000
S.A. (Alberti Inter- meat packing -~ .. -
national, Inc.) - - facility - o
1977 Belize Seminole Steel  grain and $ 1oo 350

Erectors, Inc..:... cattle farmlng R



1978 Brazil Agrico Chemical Co. phosphate $7,740,000

mining
1978 Honduras Construction Aggre- construction $2,000,000
- gates Corp. and of port
Crescent Construction facilities
Co., Inc.
1978 Brazil Rome Industries manufecture  $3,758,510
‘ - agricultural
construction
& industrial
equipment
1978 Belize William P. Westmore- <farming $ 180,000
' - land ' '

In 1978 OPIC financed $2.5 million to support the
Confederation of Latin America Credit Cooperatives (coLac),
a regional group which pfovides credit to small businessmen

and farmers in Latin America.

10. U.S, Private Agencies
The Inter—American Foundation (IAF) was founded

in 1969 as an experimental U.S. governmenf_corporation,
semi~-private in nature, to assiet community development
projects in Latin America and the Caribbean. TITAF works
with and funds small-scale farmers, cooperatives and other
institutions with similar pufposes. It contributed $14,655
to the Department of Anthropology, University of Wisconsin,
for a 1978 conference on development end its impact in the

Amazon Basin.

The Council of the Americas (CA), foundecd in 1958,

~is a U.S. business association supported by some 204 member

-5G=-


John M
Rectangle


corporations and 11 organizational members, all of which
have majof commitménfs in Latin America. Among CAvmember
companies with catfle interests in the région are King
Ranch, Inc.; SIFCO Industries, Inc.; Gulf>+ Vestern Indus-
tries, Inc.; United Brands Co.; Caterpillar Americas Co.;
and Standard Brands, Inc. Other memberlcompanies thought
by a CA spokesman to have cattle interests in Latin America
ar. General Foods Corp.; ConAgra; CPC International, Inc.;
and Cestle and Cooke, Inc., one of whose subsidiaries is

Standard Fruit.

The Chamber of Commerce of the United States is
the world's largest business federation.  Its menbers
include more than 3800 local and state chambers of,commerce
and trade and professional associations, 79,000 business
firms, and American chambers of commerce (AmChams) in 40
countries. |

The International Division of the Chamber of Com-
~ merce of the U;S., which promotes policies favorable to
trade, investment and economic development in member nations,
includes cattle-related activities among its concerns.

Included among.the organizations in Laiin America
are the Association of American Chambers of Commerce in
Latin America (AACCLA), established in 1967 and represent-
ing over 17,000 corporate and AmCham members'in 15 Latin
American nations. Those countries with areaé of tropical .

forests in which AmChams operate are Bolivia, Brazil,
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Colombia, Costa Rica,.Ecuador, El Salvador, Guatemala,
Mexico, Nicaragua,'Peru; Vénezueia and, unPfficially,
Panana. o L .

The Brazil - U.S. Businéss Council was created in
1976 to promote trade and investment between the two
countries. The Councilfs‘Braziliah members include the
National'Conference of Industry, the National Confederation
of Commerce, the Brazilian Exporters Association, ahd the
Corfederaticon cf Commercial.Associations of Braiil. The
U.S. section is headed by the chairman of the bdard of the
Goodyear Tire and Rubber Company. _

The Export Policy Task Force of the Chamber of
Commerce of the U.S.'has petitioned the government to raise
the Export-Import Bank's loan authorization from $4.1 bil-
lion set for fiscal 1980 to:between_$§lénd $9 billion.
Critics charge that the additidnal funds requested, to be
used for increasing U.S. exports to developing countries,

would require the direct financial support of taxpayefsﬁ

The International Chamber of Cqmmérée (ICC), with
headquarters in Péris,_was fouﬂded in 1919 and is composed
of the National Councils of 52 countries. Member countries
encompassed by this study include Brazil, Colombia, Mexico
and Venezuelé. The ICC repreéent§ the worldwide interests
of multinationaIfentérpriéés‘to'go§ernmehts and international
agenéiéé.. | ' o

The United States Council is the largest of the ICCis
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national organizations. It not only rgpresents ICC and U.S.
business interests before}this country's government agencies
end international organizéfions; but carries the position of
U.S. international business to the ICC. The U.S. Council's
Exeéutive Committee mémbers'include representatives of Ford
Motor'Compahy, Exxon Corporation, Citibank, Genéral Motors
Corporation, Philadelphia National Bénk, CPC International,
General Elecfric Company, and 15 other U.S. Qoépanies wifh

internaticnal concerns.

11. U.S5. and Transnational Business

United States business activities in Latin America
predate 18670, by which time U.S. companies had dealings in
egvery country of the region although the profits were small
and the total amount invested was negligible. By 1880,
however, the value of direct investments totaled some $100
million. This amount tripled by 1897 and grew to $1.7 bil-
lion in 1914, more than the regional investments of France,
with $1.2 billion, or Germany with $0.9 billib:d-. But Great
Britain was still the dominant econbmic_power in Latin
America in 1914 with investments totaling $3.7 billion.

’_,;.As the U.S;Jbusiness ecohomy matured, increasing
in&éétméh£$iwere found in Latin America. The Depression
that begaﬁ in 1929 forced a decline in investments, but by
1936 capital begaﬁ.to flow again into commoditiesAlike
minerals and pgtrdleum;»trobicai crops like coffee'and

.~ bananas; and the railways largely developed by B?itain,j_-
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which had IOSfﬁits economic superiority to the United
States before the Dep ression. |

I order to increase their prof‘ts, U.S. companies
steadily incrcased Their purchase of lands_irom Latin Amer-
ican governments. One of the'oldest U.S.'cOmpanies with
cattle operations in Latin America is United Brands‘Company

of Boston,

By

robably better known by its former name, the
‘United Fruit Company (UFCo).

Having sold Jamaican bananas in the U.S.'since
the early 1870s, United Fruit_began'its presence‘in’Latin
America in 1G04 with a contract from the Gu ﬁemalan govern-—
ment to Minor Keith's Guatemalan Railway Company for the
compietion of the railroad between Guatemala.City and Puerto
Barrios, he country's Atlantic oort. In payment Keith and
his partners, the two owners oi United Fruit, received
investment incentives, free land along tﬁe'railroad's route,
and a lease to operate the railway for 99 years.

The fortunes of United Fruit and the newly-titled
International Railways of Central America’ (Keith also had
rail and'banana interests in Costa Rica and E1 Salvador)
continued to merge until their relationship was formalized
in 1933. Over the years additional lands were purchased in
Guatemala,.Honduras~and Panama. As the company began fo '
_diverSify its investments,-several margarine and - oil compan-
.ies in Costa Rica, nonduras and Nicaragua were purchased or

established. Investments continued to expand, and in 1967
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UFCo bought Clemente Jacques, Mexico's most diversified
food company. During this period UFCo also purehased
Polymer S.A., a plastic packaging firn operating in Costa
Rica and Panama. ‘ ”

United Fruit was not w1thout its competitors.
While‘U.S. private investment in Latin America was relative-
ly slow until the end of World War Two, growth einee 1946 |
nas teen meteoric. .Cqmpanies like United Fruit often found
‘hemselves competing with other U,8; and non-Latin investors
in the region. Latin-owned companies, often unanle'to
compete with ;orelgn capital and markets generally dominated
by their U.S. compétition, were either purchased by foreign
interests or remained small, cdncentrating on domestic mar-
ketr.

DespitevLatin_America's period of industrialiéation
between 1929 and 1945 when increased taxes, exchange'control
measures, the establishment of stafe companies, and some |
expropriations were effected on foreign holdings, the
investment climate in Latin America's raﬁ materials and
manufacturing potential remained attractive. The establish-
ment of the Export-Import Bank of the U.S. in 1934 and the
subsequent growth of other:international_end-private banking
institutionsfend trade associations has continued to bolster
private sector 1nterests in Latin America. |

The Nlnth Pan Amerlcan Conference Ain 1948 reorgan—
ized the Pan Amerlcan System, paving the way for larger U.S.

business invelvement in the region. " In the four years'u§~A
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to 1950,-scme 600 new business enterprises went to Latin
Anerica, bringing'the total of foreign companies in the
region to.some 2000. But during the 1950s three hundred
corporaﬁions remained dominant with control over SO percent
of U.S. investments, despite growing competition from
Europé and Jaban; | |

United Fruit, like other foreign-based companies,
has expanded its interests to other lLatin American markets
and divested itself of some holdings. - In 1976, UFCo-Uﬁited
Brards sold its agricultural lands to the Pénaménian gov—
ernment for $151,000 but retained its structures, irrigation
canalis, railroad holdings and other facilities; The company
carlier in 1972 sold some of its Guatemalan land holdings %o
-Del vionte Corporation which also has extensive holdings in
Ecuador, Ccsta Rica, Mexico and Venezuela. In 1975 United
Brands' tax exemptions énd operating'cgncessions were can-
celled by the government osf Hondufas; In December.l976
the Honduras governmentlimp;éméhted a section of its Agrarian
Reform Law in order to acquire lahds owned by a United Brands
subsidiary. | | |

Despite occasional expropriations of their invest-
ments and rising operating costs, foreign investors continue
o0 expand and'diversifyfthéir Latin American holdings. The
increasingfdemaﬁd'fdr beef in the deﬁelbped countries has
led to the establishment of cattle ranching and processing

operations by numerous foreign companies usually identified
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with other interests. Operating out of San Pedro Sula near.
the Atlantic coast, United Brands raises Brahman and Santa
Gertrudis cattle. In 1979 UFCo-United Brands completed
construction of an agricultural research laboratory at

Lz Limz in northern Honduras.

In 1978 United Brands subsidiary, John Morrell
andACompany, a Chicago-based meat packing concern, pur-
chesed Krey Packing Company of St. Louis and Luer Packing
- Company of Los Angeles. Morrell and the two recently
- acouired cocmpanies are major producers of processed meat
products in the United States. United Brands meat opera-
tioas involve slaughtering, processing and distribution of
zeat in fresh, frozen and processed forms. \

Financial reports issuéd by United Brands do not
distinguish.returns from Latin American beef or agricultural
production from totals which include Narth American, Eurg-
pean, and "other" regions. A United Brands report for the
six-month period ending June 30, 1978 discloses only the
following about the company's combined meat operations:

Meat (A1l Regions)

Net sales: (in $thousands)

To wraffiliated customers $879,873
Intersegment 3,088
Operating income ' ‘ 3,908
Identifiable assets at 6/30/78 . 186,854
Depreciation , 3,251

- Capital Expenditures , : 5,030
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The same report showed rising net sales of meat
betwzen 1974 and 1978 as follows:

1978 1977 1976 1975 1974
$1,563,611 $1,332,549 $1,263,351 $1,216,808 $1,181,665

And similarly, totals given by region (e.g., North
America, Central and South America, Eurdpe, ther) are not
further divided by product. The report shows' only that for
the six-month fiscal period ended June 30, 1978, net sales
for Central and South America were somez$h5.million to
* uwnaffiliated customers and $128 million "befweenigeographic
érea'g” toteling $174 million for the region. [For the same
neriod, net sales in North America were $l;170 million to
unaffiliated customers and $29.9 million ‘"between geographic
arees," totaling $1.2 billion.

Bearing in mind United Brands' extensive meat
interests throughout the world, it is nevertheless interest-
ing to note that total sales of meat were $880 million in
July 1978, almost double those of "bananas and related
products,® totaling $470 million for the same period. Cer-
tainly, without a deeper investigation into any company's
Latin American inveétments, one cannot determine an accurate
estimate of the income: derived from specific interests in
each host country.

Following the trends of the "baby boom" and growing
personal incomes in the 1950s, the demand for beef began to
rise steadily in the United States, Europe and Japan. U.S.

beef imports came from Australia, New Zealand, Latin America,
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Canada and Ireland, in order of importance. 3Between 1958
and 1979 U.S. beef igports quadrupled. We have become,
according to a meat importers association, "The Hamburger
Society."

Many U.S. fast food companies have exported fran-
chises ©To Latin American countries. In 1979 lMcDonald's
Corporation of Oak Brook, Iilinois was serving "Big Macs"
in franchises in Brazil, Costa Rica, El Salvador, Honduras,
Guatemala, Nicaragua and Panama. {(In Panama City, McDonald's
valls are decorated with molas, a traditional Cuﬁa Indian

")

tyle of art; these colorful appliques bear the legend,

4]

"McDonald's.") Other U.S. franchises like Dairy Queen and
iXentucky” Fried Chicken, both of which promote hamburgers,’
are also proliferating in Latin America. In many cities
throughout Central and South America local varieties of

the same fast food fare are appearing.

Indications are that the demand for beef will con-
tinue to rise throughout the world. As occurred in the past,
governments, private business, and individuals will make
efforts to meet those anticipated demands. One recalls:
that automobile manufacturer Henry Ford sought to establish
rubber plantations for tires along Brazil's Tapajés River
in the Central Amazon during the 19305} Within a decadé,
South American leaf blight, Dothidella ulei, attacked the

rubber trees and caused the project to collapse. Unlike
the natural vegetation of the tropical forest, with indi-

vidual species widely scattered and thereby less likely to
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contract dlseases transmitted from their own kind, mono-~
cultures of cultivated crops usually depend on artificial
means of protection, such as pesticides an@ herbicides. One
might expect similar consequences to occur with cattle

ranching.

The Jari Florestal'e‘Agropecuéria Litda. (JARI),

(Jeri Forestry and Agricultural Enterprises) is the most
puolicized and controversial Amazonian development project
since the failure of TFord's venture. Situzited on 1.6 mil-
Zion hoctares -~ 6,175 square miles —- of forest land in

The Brazilian states of Para and Amapa, JARI was established
by Daniel XK. Ludwig of National Bulk Carriers, New York.
Eaving purchased the land in 1967 from a Brazilian consortium
for $3 million, Ludwig has systematicélly cléared the area's
diverse tropical fofest and planted monopultures of Gmelina

arborea, an Asian tree,- and Pinus caribaea, or Honduras

pine. In addition to the tree plantations to be used as
wood fiber in the manufacture of paper products, JARI
interests also include rice, kaolin, én.‘industrial center
and port facility on the Jari River, and cattle production.
Creole and water buffalo are raised near S2o Raimundo in
the southerh part of Jari. Beef, milk and other dairy
products are derived from this operation for local consump-
tion. |

It has been reﬁorted that JARTI has been cutting

and burning virgin forest at an average of 5000 hectares --
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12,500 acres -- per year. Despite initial problems with
soil compéction from heavy machinery and plantation estab-
ishﬁént, JARI has recently been pfaised by scientists and
others who have visited the operation. HMany traditiopal
probiems, such as diseases, are apparently being solvediby'
applying nestural biological controls rather than "tradi-
tional® pesticides and herbicides.

While_its ultimate success or failure is of major
importance, JARI is not a large-scale cattle operation like
the 720 sqguare kilometer Brescan—Swift—Armdur—King Ranch,
the 140,000 acre Volkswagen concession, or any of hundreds
of other cattle ranches in the Brazilian Amazon.

A scientist who worked on cattle ranches in the
aum:d tropiés of Brazil estimated that by 1977 approximately
85 percent of the operations near Paragominas on the Belem-
Brasilia highway had gone out of\business due to soil fail-
ures, herd losses, and other management problems. But
whether the company is indigenous or foreign, losses seldom
involve substantial capital because of generous government
tax incentives and the fact that cattle ranching is a
relatively inexpensive enterprise. Vqlkswagen outdistances
other foreign cattle investments with $35 million; the next
dozen largest ranches total $21 million, and the Brescan-
Swift-Armour-King Ranch has an investment of $6 million. A
livestock specialist said that relatively low cattle pro-
ductivity in the tropics is offset by the low capital

investment. Land has been purchased for as little as $10
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to $15 per hectare while one head of beef cattle costs the
rancher about $14 per year to maintain,'

Over the years numerous authorities héve collected
information on U.S. and other foreign companies with invest-
ments in Latin America. .As has already been shown in the
case of United Brénds; the interests of multifaceted cor-
porations are not readily épparent. Assumptions are easilj
male, and once they become part of the "folklore," tﬁey are
25 tenacious as weeds. DMcDonald's Corporation, which
claims to use 100 percent domestic beef for its'U.S. pro-
ducticna, has long been charged with using imported Central
American beef. More than one respected conservationist has
alleged that McDonald's operates a cattle ranch in Brazil.
But the corporation denies both charges. McDonald's fran-
chises, wherever they operate in the wofld, purchase the
beef for their hamburgers from local suppliers, according

to a corporation_ spokesman.

Material réviewed and persons’consqlted relate
that the following U.S. and other foreign interests are
améng the thousands of companies and individuals engaged
in cattle-related activities in the tropical forest areas
of Latin America. This rudimentary list also includes
finahcial and technical support given by international
banking institutions and assistance agencies. Few private
banks can be listed with certainty; doubtless many more

provide financing for cattle projects. Also not shown are
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the rural development and colonizaticn wrslzcts with
cattle components promoted by indivicu:l Lolin American
governments wnich may Pecelve foreign eagvluninsa.

It should be noted that the colsoreslonz 1isted

below generally control dozens of susiiiioslui I cne or

[ W O

<

more counvries, with interests ranzizz oo Z.noacing and

raanching to processing and marikecing,

- da vmm Tae i D
Tnterest St Zmaration
pe oIl 1aa") e FaTiE L1024

ADELA Fnvestnment Co. (Belgium)

= 1&1;.D Co. TR
toment Co. 40%: RV
is CA) (Costa Rice)

Alvertini Intermational (Us) Toalures Drocessing
Armour (US) Seonil ronching

Barclays Bank (Great Bfitain) Zoennill inAance
BCN (CGreat Britain) Sl sonching
Riue Spruce International (US) Szl a2rbicide sales

Brascan (Canada) Trazil finance

Lid

?anchlng

Brazilian Land Cattle Packing (US) Zrazil ~anching
processing

Brazilian Meat Co. (US) Drozil ranching
“"‘OueSSln"'

John W.H. deBuys Roessingh Sreznl ranching
(Switzerland)

'CARNIC (formerly Somoza) dicaroyun orocessing
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Castle and Cooke (US)

Caterpillar (US)

Chamber of Commerce of the U.S.
Commerzbank A.G. (West Gérmany)

Council of the Americas (US)
(204 corporate members)

Deltec International (US)

Dow Chemical (US)

Ester Research Instruments (Panama)

Export-Inport Bank of the U.S.

Ges.rus Reemtsma (West Germany)
Heublein (US)
Tamooka Realty (Japan)

Inter-American Development Bank
International Chamber of Commerce

International Fcods
(Albertini International) (US)

International Packers
(Deltec) (US)

International Research (US)
Kanamatsu Gosha (Japan)

King Ranch (US)
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various
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Brazil

various
countries

various
countries

various
countries

A
various
countries
Brazil
Brazil

various
countries

Brazil
Brazil
Brazil

various
countries

various
countries

Honduras
Brazil

Brazil
Brazil

Brazil

processing

heavy machinery

investment and
trade development

finance
finance
ranching

processing

finance
ranching

Jprocessing

herbicide sales
ranching

finance

ranching
ranching
ranching

finance
technical support

investment and
trade development

processing

processing

herbicide sales
processing

ranching



Latin American Agribusiness
Development Corp. (Panama-US)

Le Tourneau (US)

Liquigas (Italy)
Marubeni (Japan)

Georg MarkhofA(Austria)
Massey-Ferguson (US)

Mcoonald's (US)

Mercedes Benz (West Germany)
Mitsal {Japan)
National Bulk Carriers (US)

ichimen and Grupo Bradesco
Wwepan) : ‘

Ogden (US)

Organization of American States

—

?verseas Private Investment Corp.
us)

Peace Corps (US)
Ralston Purina (Us)

seminole Steel Erectors (US)
SIFCO Industries (US)
tandard Brands (US) |
Swift (US) |

Tl

various
count;ies

Peru

Brazil
Brazil
Brazil
Brazil

various
countries

Brazil -
Brazil
Brazil

Brazil

Paraguay

various
countries

various
councries

various
countries

various
countries

Belize
Brazil .
Honduras

Brazil

finance

heavy machinery
ranching

ranching
ranching
ranching

heavy machinery

franchises

‘ranching

ranching
ranching
ranching
ranching
processing
trade

ITinance
technical support

finance
technical support
livestock feed

ranching
ranching
ranching

ranching
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Tsuzuki Spinning (Japan) Brazil ranching

Twin Agricultural and Brazil ranching

Industrial Developers (US)

United Brands (US) : Honduras  ranching

: processing

United States Agency for - various  finance

International Develcpment countries technical support

United States Department various livestock and

of Agriculture countries trade development
- Volxswagen (West Germany) Brazil ranching

World Bani _ ' various finance

countries “technical swpport

¥.R. Grace ' various ‘livestock develop-

countries  ment:

2. Latin American Interests

Zach Latin American government has a ministry of
agriculture which in many countries is called the "Minié—
terio de Agricultura j Ganaderia," literally the "Ministry
of Agriculture and Cattle Ranohing,ﬁ which represents the .
nation's peef and dairy cattle interests. Certain othor’
federal agencies, like those which implement colonization
projects in the tropical forest areas of their countries,
also promote cattle ranching,althoughloh a scale smaller
than ministries of agriculture.

~Several Latin American govefnments maintain re-
search agenciés which work with cattle and pasture manage-
ment. These afe in addition to the private research organi-

zations discussed earlier, many of which receive some support
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from‘the host countries and provide tgchpical support in
return. ‘In‘Brazil the government agencies include: the
Empresa Brasileira de Pesquisa Agropecuéria (EMERAPA), the
Brazilian Agricultural Research Corporation; the Conselhp
Nacional de Desenvolvimento da Pecuaria (CONDEPE), the
National Council for_Livestock Development; the Instituto
de Pesquisas Agropecudria da Amazdnia Ocidenfal (IPEAAOC),
th: Institute for Agricultural and Cattle Research of
Western Amazonia; and the Instituto de Pesquisas e Experi-
mentagBo Agropecuaria do Norte (IPEAN), = the Northern
Institute Ior Agricultpréi and Cattle Research and Trials.

Agencies in other countries include: the Instituto
Nacional de Investigaciones Agro Pecuarias (INIAP), the
National Institute of Agriculture and Animal Husbandry in
Ecuador; the Instituto dé investigaciones Cientificos y
Técricas (INCITEC), the Imstitute of Scientific and Tech-
nical Research-in Colombia; the Instituto Agrario de
Nicaragua (IAN), the Agricultural Institute of Nicaragua;
the Instituto Nacional Agrario (INA), the National Insti-
tute of Agriculture in Honduras; the Instituto de Ciencia
y Techologia Agricolas (ICTA), the Institute of Agricultural
Science and Technology in Guatemala; the Science Center
for Investigation of the Southeast in Mexico; and the

Central Farm Experimental Station in Belize.

Of the 18 nations encompassed by this study, ten

export beef to the United States as well as to other
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countries. According to U.S. Department of Agriculture
meat import statistics, the ten countries, in descending
order of importance, are Mexico1, Costa Rica, Nicaragua,
Eonduras, Guatemala, Brazil, El1 Salvador, Panama, Paréguay
and Belize. Of the remaining countries, Bolivia, Colombia,
Ecuador and Peru continue to promote cattle ranching in
their lowland tropics, while livestock development activ-
ities in the forests of French Guiana, Peru and Venezuela
are minimal to non-existent.

Recognizing the economic advantages of a vigorous
beei industry, several of the governments included in this
study provide a highly favorable investment ¢1imate for
national and foreign interests seceking to develop cattle
ranching in their tropical forest areas. .Other naticns
say that they want to incrgase beel prodgction for domestic
consumption rather than for export.

While investments by foreign interests continue to
increase in the region, it should be noted that the majority
of the cattle ranching operations in Latin America's humid
trdpics are 6perated by native individuals, companies and

consortiums.

Agrodinamica Holding Company is the largest Central

American exporter of beef and a major ranch and agribusiness

1. In January 1979 Mexico voluntarily ceased exporting beef
and live cattle to fthe U.S. because of the detection
of hydrocarbons from pesticides found in meat samples.
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developer and operator. Incorporated in 1971, the company
was founded by Alejandro'Offila, curfently Secretary Gen-
eral of the Organization of American States, who at that
time represented the ADELA Investment Company in the
United States. ADELA, as noted earlier, is a multinational
- investment company which operates entirely in Latin America.
ADELA was one of the companies which helped found the Latin
| Arerican Agribusiness Development Corporation.

During_the early 1970s Agrodinamica acquisitions
in Costa Rica, Honduras, Nicaragua and Belize iﬁclu@ed
catile ranches, slaughterhouses, contracts for cattle from
.~ other ranches, a meat retailing chain, a tannery, and rice
and sorghunm precduction and milling qperations. The company
alsn operates United Beef Packers, a Miami-based importer
erid wholesaler of beef from Central and South_America and

Australia.

While Agrodinamica is the largest Latin American
company involved in cattle ranching, meat proéessing, and
local and foreign beef sales, there are thousands of other
ranching operations throughout the region's humid tropics.

' Recent’reports maintain that in Brazil's state of Para
there are more than 17,000 cattle ranches, and that in the
whole of the AﬁaZon Basin there may be as many as 100,000
ranches. Although some of these operations are managed on
the savannas located in the northern and southern extrem-

ities of the basin and on the Varzea -- the annually
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inundated areas adjacent to the region's ubiquitous river
éystems ~— the vast majority of the cattle ranches estab-
lished in the Amazon have occurred by converting forests
to pasture lands.

Like Brazil, other countries have obtained inter-
national assistance to engineer roads into their tropical
forests in order to facilitate development. Colonists,
logging and mining companies, and cattle ranchers, lured
0y necessity or incentive, are thus able to reach new

iands on wnich to pursue their interests.

& growing pﬁblic awareness of the problems associ-
cted with deforestation and development -- limited produc-
tivity, loss of precious natural resources, the extinction
of aberiginal peoples -- is creating'a new conservation
ethic in nany countries. With the debate led by scientists
and the media, the destruction of tropical forests and
other natural areas has become an issue to be‘discussed.
National and international conservation organizations have
begun to help shape more national development policies.

In many countries, active individuals and groups monitor
and publicize environmental affairs. It is even reported
that in Brazil gn association of fazendeiros -- cattlemen --
was formed’toféee.that pastures were not over grazed and
soil structures destfoyed. Despite the growing environ-
mental awareness, international trade debts, beef's

importance as a foreign exchange earner, and explosive
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populatiqn growth continue to make the development of

tropical forests an attractive economic possibility.

It is difficult to determine just how rapidly the
tropical forests of Central and South América are being
destroyed. Global rates of 50 acres lost every minute
and 27 million acres cleared of altered annually are
apnroximate, based on comparisons between what is known
in the present and of the past. What is known of the future --
staggering population rates and increasing.economic problems -
is ominous.'

Because cattle ranching is reported to be the major
cause of tropical deforestation in Latin America, the ever-
increasing demand for beef domestically and internationally
linked with the destruction of valuable national reéources
provide sufficient causes for serious concern. Using ERTS
satallite data, the Brazilian government has determined
that ten percent 6f its portion of the Amazon Basin has
already been deforested, largely in the last decade. At
the beginning of 1980 it was estimatéq :that Central America
had lost about 300,000 hectares.of its tropical forests,

60,000 hectares of which was in Costa Rica. For Colombia,

statistics show a loss of almost 500,000 hectares.

Even a cursory look at the 18 countries reveals
that cattle ranching and other activities continue to

encroach upon remaining areas of tropical forest.
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Mexico's last important tract of tropical forest
iies in ﬁhe southeastern portion of the state of Chipas.
Known by the name of the Maya Indian tribe who lives there,
the Lacandona forest is subject to pressures from colonists,
timber and mining companies and small-scale cattle ranchers.
in an effort to preserve some 300,000 hectares of the'fel‘
maining forest, Mexico has designated the Montes Azules
Reserve a protected area under the United Nations Man in
the Biosphiere Programme. |

In Guatemala, most areas of tropical férests located
outside the northeastern department oflPeten have been
cleared for cattle ranching and crops. FYDEP (Fomento y
Ddesarroilc del Petén), the government agency charged with
dev~loping tThe region, recognizes the environmental limita-
tions presented by the region's soils, but nonetheless
promotes cattle ranching, colonization and other activities.

" Belize may be an anomely in that its soils are
reported to be of better quality than those of adjacent
Petén in Guatemala. Also, there is virtually no préssure
on the country's trobical forests beéause Belize has a
relatively small pophlation and is agriculturally self-suf-
ficient. Information suggests that cattle ranching, while
generally successful, is claiming new areas of the country's
~tropical forests. Belize's beef equrts rose dramatically
‘from 60,000 pounds in 1978 to 132,000 pounds in 1979.

In Honduras, the push to exploit the tropical

!
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forests for timber by the governmeht's~Honduran Forestry
Development Corporation (COHDEFOR) has been joined by
national and foreign cattle interests seeking new pasture
lands. Slaughterhouses and export facilities at the Carib-
bean ports of Tela and Puerto Cortes, and new roads from
the interior have enabled Honduras to double its beef
exports since 1972.

&l Salvador, the most densely populated country
of Latin America, has less than two percent of its land
remaining in forest cover. Despite serious problems with
soil depletion and erosion caused by widespread deforestation,
intensive farming and poor land management, E1 Salvador has
been exporting beef to the United States since 1972.

Nicaragua has been a major Central American beef
exporter Zor more than 20 years. Despite a costly civil
war and the collapse of the government in mid-1979, Nicara-
guan beef exports to The United States in 1979 exceeded those
of the previous year by 3.2 million pounds. Before his fall,
for.er president Anastasio Somoza had extensive holdings in
all aspects of Nicaragua's cattle industry. Until 1979,
the former government had promoted development activities
-in the country's eastern department of Zelaya. What pol-
icies the new government will adopt toward the region may
depend on the recovery of Nicaragua's economy.

Costa Rica is rivaled only by Nicaragua's importanee

as a Central American beef exporter. Costa Rican beef ship-
ments to the United States have soared from 15.3 million
pounds in 1960 to 66.9 million pounds in 1979. The heart
of Costa Rica's cattle industry is in the northern province
of Guanacaste, an area once largely forested and now subject
to serious erosion problems. In recent years increasing
areas of tropical forest have been cleared for cattle ranch-
ing in the provinces of Alajuela and Limon. In keeping
with the previous government's activist conservation posture,
the Carazo administration had vowed to reverse the trend of
increasing tropical deforestation  in Costa Rica.
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Panama's main cattle ranching area lies west of
the Canal on the rolling savannas of Chriquf Province.
However, with the Inter-American Highway's rudimentary
penetration of the tropical forests as far east of the
Canal a&s Yaviza in qentral Darien, colonists and business
interests have begun to develop new wilderness areas. Small-
scale cattle ranching is being promoted in the region by
botch the gdvernment and by private companies for the domestic
and expert markets.

In Colombia céttle ranching remaiﬂs an important
compunent of rural development and colonization projects.
While spontaneous colonization into trovical forest areas
has been slow, the Colombian Institute for Agrarian Reform
hes lauﬁched colonization projects in the tropical forest
areas o7 the southeastern departments of Caquetd, Vaupés
and Meta.

Venezuela's tropical forests of the southern

Orinoco Basin remain largely undisturbed since most of |

the country's population is centered in the industrial
northern areas. With an economy based on petroleum, agri-
cultural production is so low that Venezuela must import
alﬁost all of its food needs. A large cattle ranch located
in the central llanos region, owned by the late Nelson
Rockefeller, was recently sold to a éonsortium of Venezuelan
businessmen.

Guyana's total forest area covers about 83 percent
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of the nation's territory. While cattle ranching and other
developmént activities have.been minimal to date, in 1978
the Inter-American Development Bank approved a $6 million
loan to Guyana "to open up the country's unexploited hinter-
land to future econcmic development.”

Surinam, a territory of the Netherlands, contains
relatively undisturbed tropical forests in its interior.
Although roads are being constructed, most of the country's
agricultural activity is restricted to the alluvial coastal
zone. Cattle ranching in Surinam provides -meat'and dairy
proilucts for domestic demands.

Prench Guiana, a department of Franqe, has barely

exploited the 8 million hectares of its interior tropiéal
forests. |

Brazil's ambition to become a mgjor world exporter
of beef has led the government to offér generous incentives
©o national and foreign-owned cattle operations in the
Amazon Basin. Since 1966 the government's Superintendency
for Amazonian Development (SUDAM) has aﬁproved some 355
cattle projects involving about 8 million hectares of-land
and investments of more than $1 billion. The Brazilian
Institute of Forestry Development (IBDF) has reported that
in the years 1966 to 1975 cattle ranching was responsible
for 38 percent of all deforestation, foilowed by golonizatioﬁ‘
with 30.7 percent, highway construction with 26.8 percent,

and timber exploitation with 4.4 percent} While Brazil's
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total beef production rose}someISO percent between 1966 and
1975, it is reported that most of the beef produced in the
Amazon Basin was used domestically.

Paraguay's economy. is based opn cattle ranching and

on products derived from the tropical forests of the country's
eastern Parana Plateau. Cattle ranching occurs mainly in
the Chaco, an area of s¢rub forest comprising the western»
half of the country. Cattle reportedly occupy more than
one-third of Paraguay's territory. The country's largest
producer and exporter of beef is Internatibnalvﬁroducts
Cor.oration, a subsidiary of the U.S.-based Ogden Corpdration.
| Bolivia's tropical forests, wvhich encompass some
70 percent of the country's total area, stretch from the
northern frontier with Brazil through the eastern section
of the country to its boarders with Paraguay and Argentina.
Small-scale cattle rénching activities in the northern
department of Beni have reportedly become more numerous in
recent years due to government colonization projects.
Bolivia's eastern tropical lowlands have been targeted for
the establishment of food processing industries fo utilize
the region's sugar, maize and other vegetables.

Peru's tropical forests begin on the eastern
slopes of the Andes Mountains and rangé north to Ecuador
and Colombia and east to Brazil and northern Bolivia.
While logging activities, petroleum operations and slash-

 and-burn agriculture have each played a part in the
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exploitation of the countrY's humid tropics, cattle ranch-
ing has largely been confined to a few colonization projects
and small-scale private enterprises. Because Peru must
import beef for domestic consﬁmption, government officials
have repeatedly promoted cattle ranching in tropical forest
areas. To date, However, livestock development has gen-
erally been either unsuccessful, due to poor soils, or
‘unprofitable because of high operating costs and low beef
prices. The Tingo Maria-Tocaéhe colonization project in
Peru's central forest area has repeatedly friedtcattle,
without success, and in the mid-lé?Os the Swiss government
funded a cattie project near Pucallpa, again at tremendous
cos3t ané herd mortality. Peru's only "success story"
coras from the Palcazu~Pichis area where private ranching
oﬁerations annually airlift about 1700 cattle to market
in Linma. The U.S. Agency for International Development
has recently loaned $19 million to Peru for highway con-
struction, mechanized forest clearing and agricultural
development in the Tarapoto area. |
Ecuador, one of nine South American countries
with territory encompassed by the Amazon Basin, has trop-
ical forests to the east of its Andes Mountains. Spontan-
eous colonization began to cccur after cil companies
engineered roads into the country's northern areas of
tropical forests. In recent years the government began

to implement colonization projects in the Lago Agrio-Coca
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region, but crop failures have led farmers to try cattle.
An anthropologist has reported that Jivaro Indians in
Ecuador's southern tropical forests have received grants
from the U.S.~based Inter-American Foundation to raise
small herds of Brahman cattle. Ecuador also has areas of
tropical forests on its northern Pacific pdast in the
department of Esmeréldas; Although chiefly a banana pro-
ducing region, it is reported that cattle ranching is
increasing in the area around Santo Domingo de ;os

Coicrados.

~87-


John M
Rectangle


PART IV
Latin American Beef Exports

1. Production and Marketing

Beef production in Latin American countries with
areas of tropical forests has risen dramatically and steadily
since the mid-1950s. Although the domestic demand for beef
in Latin America has increased with the growth of each
nation's population, the main incentive for the rise ih
beeil precduction has been lucrative foreign markets in the
United States, Western Europe and Japan. Neither the impo-
sition of a meat import quota beginning in 1965 by tropical
Latin America's largest market, the U.S., nor a three-year
slump in the world cattle market from 1973-76 have long
diminished the growth of the region's beef industries.
Projections issued by a variety of agencies, including the
Food and Agricultural Organization of the United Nations
and the U.S. Department of Agriculture, indicate that the
increasing world demand for beef will continue to cause
production to rise and trade to increase through thevend
of the century.

Beef production in tropicai Latin America has
generally doubled in the last two decades while production
in the temperate countries of Argentina and Chile has grown
only 36 and 29 percent respectively. In Uruguay production

has fallen -.0l percent since 1960. Several tropical
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countries, including Costa Rica, Guatemala, Honduras and
Nicaragua, have more than doubled beef production and
tripled beef exports since 1961l. Conversely, beef imports
by the industrial nations of the West have risen sharply
over the last 20 years.
Despite the increases in beef production in trop-
ical Latin America during this period, some authorities
show <That per capita consumption of beef in the region has
generally declined between 1960-74 by 13.5 percent while
the region's population grew at a rateiof 2.9 percent. Of
the aler beel producing countries, the pefcentages by which
per capita consumption has fallen are: Bolivia, 15.4;
Coiombia, 19.0; Costa Rica, 41.2; E1 Salvador, 37.5;
Guz’ smela, 12.5; Mexico, 22.2; Nicaragua, 12.5; Paraguay,
L4,7; and Peru, 12.5. Only Ecuador, Panama and Venezuela
showed increasesvin domestic per capita beef consumption
while Brazil, Honduras and Guyana showed no change. In-~
formation for Belize, French Guiana and Surinam was not
available.1
Other sources, in agreement that per capita con-
sumption of beef has declined due to increasing exports

and rising populations, note that countries like Costa

1. Sources: Valdés and Nores in "Growth Potential of
the Beef Sector in Latin America - Survey of Issues
and Policies," p. 26, and Inter-American Development
Bank, Economic and Social Progress in Latin America,
De. 143. See Appendix Five.
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Rica, Honduras and Nicaragua have, over the last decade,
consistently exported 50 or more percent of their total
beef production. As a result of increasing'domestic
scarcity, the cost of beef in the exporting countries
continues to rise beyond the purchasing pbwer of the
majority of local populations. As long ago as 1969, the
Foreign Agricultural Service of the U.S, Departmeht of
Agriculture recognized that "the considerable growth in meat
exports in recent years has been at the expense of domes-
tic teef consumption."

The following table, "Beef and Veal Trends in
Se¢lected Countries and Regions,".shows and compares pro-
cuction, consumption, imports and exports in twelve of the
major trcopical Latin American beef producing nations as
well as their major marketsf ther major producing and
consuming regions are shown for comparison. Although
Belize and Paraguay are beefl exporting nations, no data on
production and consumption were available. U.S. imports

from Paraguay and Belize will be shown later.
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Beef and Veal Trends in Selected Countries and Regions
(Thousands of metric tons, by carcass weight)

1961 1965 1970 975" 1979°
BRAZIL 1,369.0 1,495.0 1,845.0 2,150.0 2,100.0 Production®
1,333.5 1,434,5 1,721.9 2,077.4  2,073.0 Consumption®
—— \ —-_— ' .6 28.8 105.0 Imports
35.5 62.5 123.7 101.4 - 132.0 Exports
COLOMBIA 314.7 374.0 425;4 470.2 598. 4 Production
. 314.7 396.4 417.6 452.4 579.2 Consumption
_— — | m—— 0 —— Imports
0 4.6 7.9 17.8 19.2 Exports

1. 1975 figures reflect market slump of 1973-76.

2.

Preliminary statistics.

3. Each category's weight given in thousands of metric tons by carcass weight equivalent

4.,

basis (includes bones and meat) rather thon product weight (boneless beef).

Because consumption is usually crlculated as a residual in country livestock produc-

i can only approximate per capita human
consumption when dividad by pon 3 figures. It should be noted that despite
increases in beef proavction, : 2 vonsumption of veef has actually been
declining Cue to increatling i ¢ ead riging population growth. SOURCES: "Live-
stock Stacistics in Szl -tz Cowitiies 1580-1975% (September 1978) and "World Live-
stock Mumbtoys, Slruzhior, Rod Moot Droduction, Consunpiicn and Trade 1976-80% (Feb-

ruary 1S80), b~ th Forei » agvievl +wal Service, U.S. Department of Agriculture.

BEST AVAILAZLE CCFY - ~



COSTA RICA

ECUADOR

EL SALVADOR

GUATEMALA

1061 1965 1970 1975 1979
21.8 26.9 46.3 59.8 8l.4
14.6 20.0 20.9 20.1 33.6

—_— _— .3 1 1
7.1 6.9 25,7 39.8 47.9
36.5 39.9 44,5 106.9 89.3
36.5 39.9 L4 .6 106.9 86.8
20.7 21.8 20.3 26.4 37.6
20.7 21.8 20.5 22.9 31.1
_— .1 .2 —_— .5
0 1 ——— 3.5 7.7
35.6 42,3 57.1 63.4 96.4
34.0 34,6 40,1 42,1 73.8
— ——en — 1 ——
1.5 77 16.9 21.4 22.6

Production
Consumption
Imports
Exports

Production
Consumption
Imports

Exports

Production
Consumption
Imports

Exports

Production
Consumption

Imports

Exports



HONDURAS

MEXICO

NICARAGUA

PANAMA

1961 1965 1970 1975 1979
17.6 19.5 30.0 4.4 53.0
14.4 12.2 13.3 18.6 21.4

.1 .1 .1 0 —
3.3 7.3 16.8 22.8 31.7
375.0 463.0 590.0 889.0 1,037.0
339.3 452.2 538.8 875.4  1,033.1
—_— .2 .9 g 9
35.7 31.0 52.1 14.0 4.8
27.6 32.3 62.6 60.8 98.4
19.3 19.6 29.6 30.6 63.5
0 _— 0 0 ——
8.3 12.7 53.0 20.6 43.8
21.6 27.4 35.3 45.3 41.0
21.6 27.4 32.7 44,1 .39.6
.1 .1 .3 A _—

.1 - 2.9 1.6 1.4

Production
Consumption
Imports
Ekports

Production

Consumption

Imports

Exports

Production
Consumption
Imports

Exports

Production
Consumption

Imports

Exports
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PERU

VENEZUELA

UNITED -
STATES

CANADA

1961 1965 1970 1975 1979
73.9 91.5 109.3 84.6 81.0
76.5 98.0 119.7 90.6 8l.1

2.7 6.5 10.4 6.8 ——
0 0 0 0 ——
136.5 162.5 200.9 250,2 291.6
137.2 162.5 200.9 256.7 309.7
_— _— — _— 18.5

_— —_— —_— _— A
7,425.8  8,957.2 10,103.0  11,271.4 9,932.0
7,867.7 9,386.3  10,915.9  12,080.5  10,996.9

4704 427.3 823.7 808.3  1,117.2
16.3 24,5 18.0 24,2 75.0

655.3 867.5  850.6  1,049.2 955.0

651.1 829. 4 871.9 1,113.1 989.0
14.1 8.4 77.2 86.6 80.0
17.0 46 .4 53.9 20.3 50.0

Gl T I e et KT,

~Production

Consumption
Imports

Exports .

Production
Consumption
Imports

Exports

Production

-Consumption

Imports

Exports

Production
Consumption
Imports

Exports



JAPAN

WESTERN
EUROPE

EASTERN
EUROPE
(with USSR)

1961 1965 2970 1975 1979
142.7 216.3 278.0 352.9 405.0
150.3 231.6 311.2 511.0 564.1

7.7 15.4 33.2 64.2 175.0
.1 .1 — — —
5,509.7  5,615.8  7,051.0  7,933.1  7,900.8
6,045.6  6,599.3  7,779.1  7,946.7  8,270.7
- 778.3 1,139.2 1,382.6 1,295.6 1,798.5
339.1 557.9 660.1  1,285.4  1,435.8
4,001.5  4,886.9  6,608.4  8,074,9  8,576.8
3,736.6  4,821.7  6,608.4  8,184.9  8,587.9
138.0 . 97.5 232.6 375.7 273.5
162.8 162.8 192.6 246.2 257.4

=

<95—

Production

Consumption
Imports |

Exports

Production .
Consumption

Imports

Exports

Production
Consumption
Imports

Exports



ARGENTINA

OCEANIA
(Australia
and B
New Zealand

1961 1965 1970 1975 1979
2,145.1  1,995.1  2,624.0  2,438.6  2,990.0
1,749.0  1,492.9 1,956.0 2,172.6 2,320.0

0 0 0 0 —_—

396.1 502, 2 - 715.0 266.0 670.0

969.8  1,240.0  1,395.6  2,204.7  2,284.5

545.6 664.3 622.7 1,116.3 981.0

0 0 0 0 _—

412.6 581.2 7737 1,049.6 1,377.7

~96—
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Beef from Latin America enters the United States
in essentially two forms, depending upon its origin,
cooked and fresh, chilled or frozen. In Soufh America,
where the presence of foot-and-mouth disease (Aftosa) is
a serious problem, U.S. law requires that meat from the
region be cooked prior to its importaﬁion. |

As with other-aspecﬁs of cattle ranching and
beef eiports and imports, an interesting’centroversy sur-
rounds tihe problem of foot-andémouth disease. U.S. Depart-
ment of Agriculture authorities maintain that Aftosa is a
virmus which can survive intact for extensive periods of
time, even in f{rozen meat. But other sources contend
that there iz no conclusive evidence that hoof-and-mouth
discase is transferred through frozen beef. Proponents
of this view question whether U.S. and Japanese restric-
tions on South Americap beef imports represent legitimate
health measures or are simply a form Qf.economic_protection
for domestic production markets. Cooked South American
beef however, is not subject to the quota restraints im-
posed by U.S. meat 1mport laws. |

South American beef, which aecounts for almost
all U.S. cooked beef imports, is sold in the United Staﬁes
as corned beef as well as used in a variety of canned _and
frozen products which 1nciude beef. | _

Because hoof-and-mouth dlsease is rarely a problem

. in Middle America, beef from that region may be exported
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to the United States in a fresh, chilled or frozen form.
Beef from Middle America, which includes Mexico, Belize,
the five Central American nations, and Paznama9 is used in
the United States in a wide variety of processed meat
products.

Beef exported from any country to the United
States must be slaughtered and examined according to U.S.
Department of Agriculture specifications. Abattoirs pre-
paring meat for eprrt must be approved and periodically
visited by USDA agents. Local meat inspectbrs e%amine
carcesses Zor traces of disease or residual chemicals
dangerous to man. {See Appendix Two.) Chemical residues
from pesticides and herbicides are stored in the fat and
musc®e of animals that are fed products or graze on paé?
tures that have been exposed to the numerous agricultural
sprays in use throughout Latin America. In recent years
the quantity of Latin American beef refused by the United
States has more than doubled. In 1977, 15 shipments of
Guatemalan beef rom the country's cotton region were
refused entry to the U.S. because they were found to
contain traces of DDT. In early 1979, Mexican beef was
found to contain excessive levels of chiorinated hydro-
carbons, found in DDT and other agricultural chemicals.
Beef exports to the U.S. were subsequently suspended by the
Mexican government and had not been resumed at the time

of this writing. USDA authorities speculate that beef
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refused for U.S. import may go to other less restrictive
countries or be sold domesticailyo

According to a USDA spokesman, the types of
chemicals found in Latin American and U.S.-produced beef
are "generally the same, and exist in the same relatively
low levels." Imported beef is randomly inspected upon
its arrival in the United States. Of 1,888 samples tested
in 1973, 18 were found to contain residues above U.S.
govérnment tolerance levels. |

In order to be able to trace the éourcé of beef
determined to be unsuitable for export, slaughterhouses )
in Latin America maintain records pertaining to the origins
ol each 1ive cattle shipment they receive. In an effort
to zvoid condemmation of their products, cattle ranchers
in many trooical countries have begun to use areas free
from chemical applications for the precduction of beef for
export. Since most of each country's arable lands are
already under cultivation for crops and are subject to spray-
ing with agricultural chemicals, the tropical forests are
often the only remaining chemical-free afeas.

After the beef is cleared by inspectors in Latin
America, it is prepared for export as either cooked or as
.fresh, chilled or frozen beef, depending upon its region
of origin. It is then transported to its destination in
the United States, Western Europe or Japan by air, sea and,

when possible, overland refrigerated trailer service. Most
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Latin American beef comes to the United States because of
attractive prices and tariffs and because of its geographic
proximity. Indeed, some 90 percent of Central America's

beef exports are shipped to the U.S.

2e UeS. Beef Imvorts

The United States imports fresh, chilled or frozen
beef from Australia, New Zealand, Central America, Canada,
and some countries of Western Europe. Cooked beef is im-
ported by the U.S. 1argeiy from South America. .Of total
annual U.S. beef and veal imports, approxiﬁatelf 85 percent
is fresz, chiiled or frozen, with the majority of the
remaining 15 percent being cooked or processed.

U.S. beef imports have risen by 137 percent over
the last 20 years. U.So Department of Agriculture figures
reveal that 7.6 percent of all beef consumed in the United
States during the past decade had been imported. In 1979,
the United States imported ten percent of the beef which
its inhabitants consumed, with 17 percent of all imports
coming from tropical.Latin America.

\

Of total beef imports since 1972, 13.5 percent

1

were from Central America  and 3.7 percent from tropical

South Americaz.

1. Does not include Mexico whose beef exports are produced
in non-tropical forest areas.

2. Includes Brazil and Paraguay; other tropical South
American countries do not export beef to the U.S.
Comprehensive statistics for Latin America are shown
in tables, "U.S. Imports of Beef and Veal by Country"
and "U.S. Imports of Beef and Veal by Region of
Origin," pp. 107 and 108.
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The Meat Import Act of 1979 (see Appendix Four),
and the law which it amended, The Meat Import Act of 1964,
were enacted by Congress primarily to protect the U.S.
cattle industry. _In 1963, the Senate Committee on Finance
determined that imported beef accounted for one-half of
the total increase in U.S. beef consumption between 1956
and 1963, or between 6.3 and 9.1 percent of all U,S. beef
consumption during this period. In the Committee's view,
the U.S. cattle industry was "caught in_the crossfire of
rising production costs and decreased produbt prices,"
and that "imported meat has played an important part in
creating the distressed market conditions.®

The solution to the problen, a2s intended by the
Acts, was to link U.S. import levels with U.S. precduction.
- Because U.S. cattle production traditionally follows a
ten-year cycle over which beef availability risés and falls,
The Meat Import Act of 1579 secks to make beef imports
"counter-cyclical.” Thus, when U.S. roduction is high,
imports will be lower, and vice versa.

The Acts, whiéh cover only fresh, chilled and
frozen beef, veal, mutton and goat meat, provide for the
annual determination of import levels by the U.S. Depart-
ment of Agriculture. A provision is included under wvhich
the President may suspend established meat quotas if
domestic demand and production levels warrant such an

.action. Similarly, if estimated imports reach what is
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termed a "trigger level® -- an annually estimated quantity
of meat that allows imports to exceed voluntary restraint
agreements by ten percent -~- the President must invoke
quotas to limit further imports.

Voluntary restraint agreements; provided for in
the Agricultural Act of 1956, are another means of ensur-
ing that meat imports do not adversely affect the U.S.
beef cattle market. Under the Act, the U.S. negotiates
agreements with foreign governmentsvto limit ' their U.S.
beef exports to an annually determined level. ff a country
is unable to meet its yearly level, the unmet balance may
be reallocated to one or more other equrting nations.

The Meat Import Act of 1979, which was signed
into law by the President on December 31, 1979, raised the
total quantity of fresh, chilled and frozen meats which may
be imported annually into the United States from the 1964
Act's "adjustable" maximum of 725.4 million pounds to the
current "adjustable" 1,204.6 million pounds ("Adjustable"
is used to connote the Acts' provisions which allow for
nodification of annual import quantities based on U.S.
market conditions.)

| The 1979 Act also established a minimum floor of
1,250 million pounds of meat which may be imported annually
into the U.S. The figure appears to have been a compromise
since the government wanted to establish a minimum of 1.3

billion pounds per year, while U.S. cattle interests
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lobbied for 1.2 billion pounds. According to a U.S.
Departmenf of Agriculture spokesman, Congress supported
the cattlemen, but President Carter threatened to veto the
bill if the import level seemed too low. Meanwhile, the
Meat Importers Council of America, an organization
representing brokers and manufacturers who deal in imported
meats, charged that H.R. 2727 -- which became the Meat
Import Act of 1979 -~ was virtually written by U.S. cattle
interests.

U.S. cattlemen have long considered beef imports
to be deleterious to domestic production and prices, a
view which was shared by the Senate Committee on Finance
in 1963. However, a 1977 study ~-- conducted by the U.S.
International Trade Commission concerning competition in
U.S. markets between domestic and foreign live cattle and
cattle meat -- concluded that beef imperts did not cause
"serious injury" to the U.S. cattle industry.

An official of The Meat Importers Council cof
America, who is also president of the Tupman Thurlow Company --
one of the largest U.S. users of imported beef -- says that
because of escalating domestic demands for beef, U.S.
prices would skyrocket without imports. A spokesman for
the National Cattlemen's 4ssociation, which represents
U.S. beef interests, noted that the United States is the
world’shlargest producer of beef and could produce all of

‘the country's beef needs, "at a price." If beef prices
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were to rise too high, he speculated, Americéh consumers
would purchase more pork and poultry. |
Price comparisons between imported and domestic

beef on the U.S. market reveal that costs are usually very
close and tend to rise and fall together. Some seasonal-
ity exists, with domestic prices exceeding imported prices
during the first few months of the calendar year. However,
during the last several months of the year, imported beef
prices tend to equal or exceed domestic prices..Thié is
due to the fact that exporting countries géneraliy ship
their beef prior to the year's end in order to be certain
of reaching their annual import levels, thus causing a
»§y9pt-term scarcity of imports at the end of the calendar
jéér; Another factor is that U.S. cattle slaughter tends
tec be seasonal, with higher rates of slaughter occurring
from wctober through February. With more domestic beef on
the market, prices tend to fali. And, it should be noted,
that the U.S. market generally pays more for beef than
domestic markets in Latin America. |

' The major U.S. ports of entry for imports of fresh,
chilled and frozen beef are New York, Philadelphia and
Miami. Mzjor entry ports for cooked beef include Philadel-
phia, New York, San Juan, San Francisco, Mobile, New Orleans
and Baltimore. Other ports where beef of all types enters
the United States are Los Angeles, Seattle, Ogdensburg (New
York) and Charleston.
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The majo”ity of imported beef is purchased by
brokers or, in some cases, directly by manufacturers, and
is processed near the ports of entry for sale in thé
-immediate area or region. U.S. ports of entry are, fof
the most partv, far from the major beef-producing areas of
the United States.

The following tables, "U.S. Import

73]
Q
[ 3
¥s,
o
()
H
(o}

Veal by Country of Origin" and”U}S.Imports of Beef and
Veal by Region of Orlcln,“ show comparative figures for the
quantities of U.S5. beef imports received for the years
1972 through 1979. In the first {table, imports from Latin
American and o cner major beei exporting nations are shown
by country for each of the last sight years. The annual
Totals for all imports are then given, followed by their
value in U.S. dollars.

The second <table shbws U.S. beef imports first as
totals from all countries, then by the regions oi:
1) Ocean1a° 2) Western Europve, Canada, Caribbesn and
Others; and 3) Latin Amer_icao Latin America Ls Thsn sub-
divided into: 2) Tropical Latin America; 2) Central America;
3) Mexico; 4) South £fmerica; ané 5) Tropical South America.
It should be noted that in each tropical Latin American
country, beef cattle graze on both well~estab ished pasture
lands as well as on converted tropicel forest lands. Data
on the distribution of herds in tropicel Letin America is,
at best, meager. It should also be noted that the Central

America category includes Panama but not Mexico whosc
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exported beef is produced in non-tropical areas of the
country. |

Percentages following each category in the second
table designate that region's contribution to total U.S.
beef imports.

Since Belize is not distinctly noted in the first:
table, and because it is uncertain whether imports from
that country are included within.the "Other countries"
category in the same table, known U.S. imports ﬁrcm Belize
are noted here. ' |

U.S. Meat Imports From Belize1
(fletric tons by product weight)

1972 1573 19742 1975 1976 1977 1978 19797
Belize —- 85 35 9 - 195 27 105

1. Includes fresh, chilled and frozen beef, veal, mutton
and goat. USDA sources note that more than 90 per-
cent of the totals constitute beef and veal.

2. Reflects market slump of 1973-76.
3. Preliminary figures.

SOURCES: "U.S. Imports of Meat SubJject to Meat Import
Lay, By Country of Origin, Annual 1970-80," Decem-
ber 1979, and "U.S. Exports of Livestock and Products
Up 10 Percent," February 1680. Both from Foreign
Agricultural Service, U.S. Department of Agriculture.
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U. S, Imporiz of Beef and Veal by Countrv of Orizin
{tlztric tong by product weignt)

Country t . s H 4 H : H 8 H 2

of Origin e 1972, 3 1673 : 1974 3 1975 g 1576 s 1977 g 1978 s 1978
E‘Iexico--ioooo.-'oo.oooooonb H 379136 H 303387 H 179601 3 13;580 H 23975!'!43 H 27911? H 289?33 $ 2;522‘!#
CUREErnla, veveevocesenenoee & 16,746 & 17,963 ¢ 13,566 ¢ 15,422 ¢ 15,454 ¢ 15,194 13,445 1 15,551
El SalvodGTeeccsescsccecece $ 3,531 @ 4,247 H 5,809 H 2,545 H 4,913 H 1,695 H 3,833 H 4,038
HonAUrEBe eescecsscesssscsss § 16,635 s 19,240 s 13,335 3 16,079 : 18,7391 s 19,524 s 19,485 '3 28,050
Hicarogueeseesescececoanes $ 26,755 s 25,073 s 14,931 g 21,531 s 22,622 : 23,676 s 31,103 ¢ 33,822
Costa RICAceecccocoseseesss & 22,929 s 21,695 s 27,275 s 27,470 s 25,362 s 25,431 s 28,443 s 32,233
PeNfmOecesecescssccscsscese § 29273 3 965 ¢ 1,334 ¢ 1,362 ¢ 3,148 ¢ 1,415 302 s e
Brozilecececcesscscscsosses $ 21,767 s 20,948 s 17,907 s 15,621 s 53,128 t 26,561 ¢ 18,820 s 17,767
POrSEUAYe caeecssessscnsssee & 0,288 3 7,126 ¢ 2,509 ¢ 3,543 ¢+ 3,604 ¢ 2,413 ¢ 3,613 836
ATEENEiit9cceccececsscnsssse ¢ 02,600 ¢ 36,968 3 40,360 ¢ 25,308 43,100 s 36,442 3 48,377 ¢+ 51,482
Urugﬂa}i...---..........c.o. H 13 H 8 3 htaibad 2 m— H 221 H 381 H 19136 H 10693
AISEralieeecscessssceccaes & 306,027 g 316,561 s 233,273 s 308,991 s 306,388 H 293,1&1 s 568,222 s 397,701
Now Zooloti0eeesccossnensccs § 120,853 s 132,120 s 117,871 3 125,562 3 122,882 ¢ 123,46), s 153,885 s 161,562
Cancdesecessscssscscsscccs § 27,027 s 25,539 s 156,742 H 9,704 s 38,261 s 34,786 s 28,735 : 35,268
Dominicon RepubliCe.eeeeseo 8 6,468 ¢ 7,328 & 6,505 s 3,904 6,637 979 ¢ 812 ¢« 1,717
Haiti-o.oo'-ooooo..ooo.leoo : 880 3 851 : 758 8 '&43 : 712 H 26“‘ 3 8&8 H - van
Irelonitececccesccssccsce oo 0 H lhpllo H 9,959 H 19,96!‘} B 3,086 : 2,027 H hialad H ll- H 19
DenmarKecoeccesceecsssscsccee ¢ 1,085 H 993 H 1,209 H 1,316 H 1,351 H 1,012 i 805 H 1,047
Gerrony, Fed. Repubiic of.. ¢ 89 522 3 338 ¢ 41 136 6 - : o
United KiElgdG".B-.....é..o... $ 35 : 107 : 887 3 3!@1 H GO H 18 H 17 H At
Othior coOuntricBecescceceses § 580 3 206 3 hls 3 80 3 123 3 122 1 265 3 1,800
Potel A1l CouniritBecesesss ¢ 671,711 s 678,301 g 522,014 s 595,554 z 672,284 3 633,636 ¢ 750,833 $ 787,585
Total Value (im million €US):  861.7 § 1,173.7 & 895.7 $ 661.4 § 9i0.7 3 832 ¥ 1,287.6 1 1.965.9

2 3 3 H g : S 3

1. Reficcts market slump of 1573-76.

2. Preliminary figures. : ,

SOURCES: Foreign Agricultural Service, U.S. Deparimont of fgriculture, Pebruary 1977, Februory 19738, Pocember 1979,
February 1980 ' : )
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U.S. Importe of Beef sud Veal by Rexion of Origin
{Metric tons by product waight)

N s 1972 2 1973 & 1s74' '+ 3975 + 1976 & 1977 i 1978 3 19797
Total A1l CountrieBecsvocceol O7L T2 s 678,901 3 552,434 ¢ 595,354 ¢ 672,284 ¢ 633,636 3 750,883 & 757,865
Percontececeecsecoscccosss 60 ¢ - 100 3 160 ¢ 100 3 00 ¢ 100 ¢ 100 100
Total Oceanl@ecoccccsoesscoenl [526,660 § 131382681 3 55191["9 14 15‘313‘9553 $ 13299270 H 616,602 H 522g108 H 5590263
Pe?centooo;ooosooeooouooog 6305 H 65 H 63:5 H 7 . H 63.8 H 65.7 H 6905 H 70::9
Total Western Europe, Cenada) f f f f f P : '
Coribbeon & Others.s..e.se..8 50,283 § 45,600 4§ 46,547 § 18,915 1§ 49,327 1§ 37,187 ! 3,486 ! 39,85
PGTCGnt..'......'.G....'.: N 7."’5 = 6.7 : ao[; : L] : 7.3 = L] : l}b : ®
Total Lotin Americe : ; . : : . : ¢ : :
{includes A-E below)........§ 194,568 . 184,620 ; 154,718 : 142,886 : 193,087 : 179,847 ; 167,289 ; 168,851
Porcenteescecoscscocescsses 9% 27.1 3 28.0 23.9 3 28.8 : 28.3 3 6.2 3 23.9
H : H H s H H H
A. Total Tropical Latin s : s : : : t :
ATerica e esesecceeeveod 114,720 5 117,257 . 8 96,757 ¢ 103,878 & 126,622 & 115,507 & 119,043 : 133,247
Perceﬂtoooaooooocona 17.0 H 17.2._3 . 1705 H . 17.‘} H 18.8 ¢ 18.2 15@8 H . 16:9 .
B. Total Central fmordca; 88,669 © 89,183 76,251 | 84,509 | 89,850 | 86,935 . 96,610 | 114,595
Percsntonooionooooo. 13.2 : 1301 8 1308 : ll}.l ; 13.3 ; ]-3.7 ; ) 1208 8 1‘5.5
Co MoX1COeeeoosseecseccnel 37,136 H 30g387 s 17g601 -3 13'500 H 23,74&' H 279117 H 28g733 : 2’1624 ’
Percentooooocooo-ooz 5-5 }H l&o 4 3.1‘ H 2.2 ¢ 3-5 H l’c H . H 0.3
D. Totel South Amcrica...! 68,763 ! 65,050 ! 60,865 | tue77 1 80,053 ! 65,795 | 71,946 ! 71,833
Percentn...........; 10.2 ; : 9.5 ; 11.0 : o ; 1i.9 ; 10.3 ; 9.5 ; .
B. Total TEopical 8outh ¢ H H : : H 3 H :
AniarlcaPecocsecsceecseld - 26,051 P 28,074 ¢ 20,506 2 19,359 ¢ 36,732 ¢ 28,972 2 22,433 ¢ 18,653
Porcontoecvsonscrsod JF8 8 4.1 ¢ B7 2 Fe2 8 5.4 3 L5 ¢ 2,9 2 2.

4: Reflcets market slump of 1973-76

2. Preliminary figurss, -

3. Includes first 1l countries previcus tsble. Deos mot include Caribbesn reglon or Belize vhese imports are showm on p. 105,
In the ebove teble, Belizs may be inciuded with “othor couniries.”

4, Includes all countries encompassed by study, except Hoxico, vhoss beef exports are produced in non-tropleel forcot areas.

5. Does not include Mexico or Bslizg.

6. Includes Brozil end Parosuny,. Othor trﬂgical South Americon countries do not esport boef to U.S.

SOURCES: Foroign Agriculiural Servics, U.S. Department of Agriculture. February 1977, February 1978, Dscember 1979, February

1930, : " : '
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3. The Return of A Problem

U.S. beef imports have more than doubled since
the mid-1950s due to a ﬁumber of factors. Among these are
an increase in the nation's population, a strong preference
for beef over other neats, risihg consumer incomes, pref-
erences for convenience foods, increased frequency in
dining out, improvements in the quality of beef products,
aggressive marketing by manufacturers, and the U.S. Depart-
ment of Agriculture's food stamp program and the use of
beef for government-sponsored school lunch and néedy—
family programs.

About 60 percent of U.S.-produced beef is fed on
grain and other agricultural by-products (hay, straw, corn-
stalks and other roughage) which produce a meat higher in
fat content than that fed on forage grasses. The bright
red, well-marbled meat derived from grain-fed cattle is
graded by the USDA as prime or choice cuts and is sold as
roasts and steaks in supermarkets or used in the restaurant
trade.

| . Lean beef, whether imported or from domestic grass-
fed stock, which comprise some 40 percent of U.S. production,
contains more moisture and is occasionally tougher than
its grain-fed counterpart. Lean beef is generally desig-
nated as either commercial, utility, cutter or canner grade.
Authorities are in agreement that on a pound for pound

basis there is virtually no difference in protein values
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between domestic and imported beef..

imported fresh, chilled and frozen beef enters
the United States in 60-?ound cartons with its country of
origin marked on the outside. Cooked beef is imported in
airtignt containers. Once the beef is cleared by U.S.
authorities, it goes either directly to the manufacturer
or to a meat broker who will sell it to the meat processing
trade. Following its acceptance to the U.S., imported beef
is no longer monitored by the federal government. Upon its
arrival at the manufacturer's, the beef 1itérall§ loses
its imported "identity" and gains U.S. status.

While some imported beef is sold as inexpensive
cuts of meat in supermarkets and in family-style steak
houses, the majority of it is used in hamburger and in other
manufactured meat products containing beef. Because it
contains less fat and more moisture than the meat of grain-
fed cattle, U.S. manufacturers say they mﬁst adjust their
water and trimmings formulas when using lean beef in their
products. Meat and fat trimmings, obtained from U.S.-
produced beef, veal and pork, are added to imported beef
to improve its flavor and production qualities. Trimming
and water added during manufacturing must be in compliance
with federal laws which stipulate that meat products may
not contain more than 30 percent fat aﬁd 10 percent added

moisture.
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The maJority of the fresh, chilled and frozen beef
imported by the U.S. is used in hamburger and ground beef,
which accounts for ebout 25 percent of all beef consumed
domestically in recent years. Imported beef is also used
as stew and corned beef and in a variety of processed meat
items like frankfurters, bologna, salami, pepperoni and
other luncheon meats and sausage products.

Cooked and canned beef imports are used in the
manufacture of frozen and canned processed foods. Products
‘ using this type of beef include canned stew, soup, chili,
luncheon meat and sausages. Frozen precooked dinners and
pot ples as well as baby and pet foods also use imﬁorted
cooked beef.

The majority of the meat manufacturers consulted
stated that they seldom, if ever, use Central American beef
in their products. Several meat brokers concurred, citing
the necessity of changing formulas to allow for Latin beef's
higher moisture content. Meat industry spokesmen said that
beef imported from other regions, particularly Cceania,
contained less moisture than Central American beef. If
this is so, the generally wettc: climates of Latin America
may be a factor in that the grasses on which ca?ﬁle graze
would contain high levels of moisture during muéﬁ of the
year. The contention that manufacturefs use little or no
Central American beef may be attributed to the fact that
the region supplies only about 14 percent of all U.S.
veef imports.
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Latin American beef is included in the interests
of two national organizations which promoté and utilize
imported beef, the Meat Importers Council of America and
the Canned and Cooked Meat Importers' Association (see
Appendix Three). Among the Council's morgithan 150 members
are meat brokerages and distributors, manufacturers, fast
food corporations, steamship and other commercial trans-
portation companies and port authorities. The Canned and
Cooked Meat Importers' Association more than two dozen mem-
bers are primarily concerned with South American beef imports.

Increasing food costs and the phenomenal growth of
the U.S. fast fcod industry have led to a shift by consumers
toward less expensive, lean meat. Fast food Ifranchise out-
lets in the United States rose 81l percent in number from
32,000 units in-1972 to 59,000 units in 1978. Franchise
restaurants, including those which promote items other than
hamburgers, reported sales of $20 billion in 1978, an increase
of 195 percent in six years.

Asked what amount, if any, of imported beef is
used in their product, the majority of national hamburger
chain representatives respcndea that theif companies used
only U.S. beef. Of those companies which said they used
"some" imported beef, most stated a preference for the
Australian and New Zealand product.

McDonald's Corporation, with more than 4700 restaur-

ants throughout the United States and in 23 foreign countries,
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is the world's largest food service concern. McDonald's,
which has.long been reported to usé both Central and South
American beef in its U.S. product, maintain that they use
"only 100 percent U.S. beef." In support of their claim,
McDonald's notes that Keystone Foods Corporation -~ whose
subsidiary, Equity Meat Corporation, supplies almost half
of McDonald's hamburger needs -- has undertaken cattle
?anching in Texas on McDonald's behalf. Other major ham-
burger chains, including Burger Chef and Wendy's 0ld Fash-
ioned Hamburgers;also stressed that they used only domestic
beef in their products.

Among those companies acknowledging that they use
some imported meat in their hamburgers were Burger King,
Jack-in-the Box, and Roy Rogers, Bob's Big Boy and Hot
Shoppes restaurants, all subsidiaries of the Marriott
Corporation. A spokesman for one of the companies which
does use imported beef in its products stated that "any
chain saying they don't use imported beef is handing you a
crock.™

| There is the possibility, however remote, that
some vendors of hamburger and cther products made wi%h
imported beef are unaware of the geographic origin of the
meat which they use. As previously mentioned, once imported
beef enters the manufacturing trade, it,éssentially becomes
a grade of U.S. beef. According to a spokesman for McDon-

ald's National Purchasing and Quality Assurance Departments,
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"McDonald's Corporation itself does not buy or sell any of
the produéts used in McDonald's franchises." |

In pursuing the possibility that some imported
meat may be used in McDonald's or other companies' ham-
burgers, a spokesman for Equity Meat Corpofation responded
that "it would be difficult for imported beef mixed with
U.S. tfimmings to be sold to a cautious manufacturer like

Equity."

The problem of who uses imported beef bgcomes
something of a non-issue when considered against the
accelerating destruction of Latin America's tropical
forests by cattle ranching and other interests and the
ever increasing demand for beef in the United States and

thioughout the world.
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PART V

Conclusions and Recommendations

The importance of the earth's tropical forests,
and the implications of their threatened demise are begin-
ning to be understood by decision-makers in both trovical
countries and in the developed nations. But unless imme-
diate actions ére taken to forestall their destruction,
the tropical forests -- which provide man with hardwoods,
pharmaceuticals, genetic st@ck for the méintenance and
improvement of the world's agricultural crops, fresh water,
and thousands of other products -- could be largely gone
'by the early 21lst Century, their benefits denied to future
generations. | |

Unfortunately, the economic and social pressures
confronting Latin America and a:growing ' number of nations
are hardiy mitigated by the recognition that land manage-
ment systems in the humid tropics, as elsewhere, must pro-
duce sustainable enterprises. Because of the ever-increas-
ing pressures, vast tracts of tropical forests continue to
be subjected to inappropriate development activities.

Highway construction, which is vital to linking
national population centers and opening new areas for the
extraction of timbers, minerals and othef raw materials,
nevertheless permits the influx of colonists and cattle

interests to areas unsuitable for intensive agricultural
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activities. Because it is doubtful that the nations involved
have eithér the ability or desire to limit public access to
expansive wilderness areas -- especially when the problems
are as compelling as those in the developing countries -~
informed consideration must guide planners'when choosing
highway routes. National and international funding and
assistance agencies, using their technical capacities, shquld
exert their influence with the decision-makers of the coun-
tries involved in selecting development sites that have
sustainable arable soils and where negative environmental
repercussions will be minimél. The ecological guidelines
for development in tropical areas which have been formulated
by scientists over the last decade should be adhered to by
both national governments and assistance organiiations.
Current modes of development in tropical Latin
America usually result in the serious deterioration of veg-
etative cover, soils and watersheds. Certainly it is in
each nation's interests to ensure that renewable resources
from their national forests are conserved for future and,
hopefully, more rational development activities. Large-
scale clearing of tropical forests too often results in
soil erosion and laterization, a poor quality of succession-
al forest or forage growth, siltation of water courses, and
other negative ecological regional effects. And the plaus-
ible arguments pertaining to the deleterious global environ-

mental effects of massive tropical deforestation should
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arouse universal concern and increased assistance to help

the countries involved deal with their numerous problems.

While fairly adaptive breeds of beef cattle have
been introduced to the humid tropics, sustainable pasture
management systems have not been practiced on the region's
low fertility soils beyond the experimental stage. Scien-
tists of various disciplines are in general agreement that
small-scale catfle ranching in tropical forest areas on
lands with suitable topography may ultimately be successful
if essential nitrogen-fixing legumes are planted in associa-
tion with other vegetation and forage materials. Similarly,
over-grazing must be prevented by changing pastures on a |
regular basis with adequate intervals allowed for regenera-
tion. And further advances in veterinary medicine are
necessary to control the many diseases that account for
relatively high rates of herd mortality. Until sustainable
and cost-efficient production of cattle and cther agricul-
tural products are realized, most scientists argue thaf
development in tropical forests should be confined to those
limited areas where soils permit sustainable agricultural
pursuits.

But even if cattlerancﬁingvés to prove feasible
in the humid tropics, the question remains as to whether or
not it is prudent to use expansive areas of land for the
production of what in many countries has become primarily

. a "cash crop" for the more affluent and for export. Like
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the other_products which tropical Latin America sells to -
foreign nations, beef is subject to the fluctuations of

the international commodities market. Statistics show

that the nations of Latin America -- led by Argentina,
Brazil, Mexico and Peru -- have the highest external indebt-
edness of any of the developing world's regions. Economists
warn that unless several Latin nations find ways to diversify
Ttheir economies or discover major new sources of wealth such
as petroleum and other minerals, they may suffer default by
the early 1980s. | '

While forestry activities are expected to increase
in the region during the next several decades, it appears
that most Latin countries will remain dependent upon agri-~
cultural exports to earn a substantial part of the foreign
exciange necessary to pay for their import needs, a large
part of which are food items. Among the major barriers
confronting the national economies of Latin America are
poor marketing techniques, a lack of up-to-date market
information, slow progress in adapting new technologies,
inadequate transportation modes for products, a lack of
storage and processing facilities, and the failure of
governments to encourage the development of new agricul-

tural goods for domestic consumption as well as for export.

In 1826 the French author Jean Brillat-Savarin wrote
that "the destiny of nations depends on the manner in which

,/they nourish themselves." As in other less developed areas,
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malnutrition is the most serious health problem in Latin
America. In order to meet even minimal future dietary
requirements, it is estimated that the region's nations
will have to increase their basic food production at a
higher rate than they did during the last two decades.
But if population and export trends continue to rise,
nutritional deficiencies will continue to plague the Latin
countries. Using beef as an example, in tropical Latin
America over the last 20 years, cattle production has risen

2 while per

some 69 percent1 and beef exports 448 percént
capita beef consumption in the region has generally declined
by 13.5 percentB.
| One of the changes required for Latin ﬁations to

improve their social and economic well-being is the improved
management of arable lands alread& under cultivation. And,
as non-agricultural foreign exchange earners are developed,
the production of new food products for domestic and regiohal

consumption must increase. The replacement of traditional -

export commodities by soybean and other nutritious plants

1. Includes Brazil, Colombia, Costa Rica, Ecuador, E1 Sal-
vador, Guatemala, Honduras, Nicaragua, Panama and
Peru, for which complete data were availablie. Does
not include Mexico or Venezuela, whose cattle pro-
duction occurs largely cutside of tropical forest
areas. SOURCE: U.S. Department of Agriculture.

2. Includes the first ten countries listed above, except
Ecuador, which does not export beef. SOURCE: U.S.
Departmnent of Agriculture.

3. Includes the first ten countries listed in number 1,
plus Bolivia, Mexico and Paraguay. SOURCE: Valdés
and Nores in "Growth Potential of the Beef Sector
in Latin America -- Survey of Issues and Policies.,
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should be complemented by the management and utilization
of wildlife such as fish, tapir, cabybara and manatee. The
development of new agricultural crops, wildlife husbandry
and the large-scale replacement of cattle with poultry and
swine could help reduce forest destruction resulting from
cattle ranching, which many ééientists say is less productive
than the recommended alternatives. |

Much has been written on the issues of social and
political change in Latin America by authors of all philo-
sophical persuations. Although analyses of -land ‘reform
efforts in Bolivia, Mexico and other countries reveal
little change in the living conditions of the poor majority,
the p}ogress of recent developments in Nicaragua and El
Salvador will be followed with interest and, it is hoped,

aided with compassion.

Critics have charged that international financing
and assistance agéncies and multinational corporations often
operate against the interests of less developed nations by
encouraging the production of commodities for export markets.
Latiﬁ America, however, has required little if any prodding
to develop its cattle industries. In the case of tropical
deforestation, which has only recently come to be.more widely
understood among non-scientists, an onus is on public agen-
cies and private business to respond tp inappropriate

development activities responsibly.
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In recent years many of the major lénding institu-
tians and assistance agencies have developed environmental
guidelines for the projects which they undertake with host
governments. Yet eachcontinues their involvement by the
construction of new roads and rural develcpment projects
with cattle ranching components bringing man and forest
together in a mutually destructive confrontation. Unfor-
tunately, attempts at promoéting economic growth and striving
" for increased standards of living for a larger segment of
the world's population alﬁost always seems to préclude
environmental stability -- no matter where it occurs on
~ the planet.

| It is not the function of this work to catalogue
the "mistakes® of the international assistancé agencies,
for fortunately there are valuable critics within and a
multitude of voices without. But if the issue of tropical
deforestation is accepted as a global problem, the leading
institutions -- including the Vorld Bank, the Inter-American
Development Bank, the United Nations Develooment Program
and the Food and Agriculturél Organization, the Organization
of American States and country programs like the United
States Agency for International Development and the Canadian
International Developmenf Agency -- must continue to seek
more innovative and appropriate programs which will directly
benefit the people of less developed countries.

In recognition of the mounting economic problems
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.0of donor nations, it has been projected by the World Bank
and others that aid td the Third ﬁorld will decline over
the next several years. Thus, not only must less developed
nations pursue more rapid growth of trade among themselves
and diversify their exports to industrial nations -- to
include products processed from indigenous raw materials --
but intermational agencies must largely abandon programs
that continue to bolster traditional commodities and non-
labor intensive dévelopment.

While multinational corporations and other toreign
" companies operating in Latin America facilitate the dissem-
ination of technology -- usually pertaining to agriculture --
the focus of their activities has iargely been directed at
exfractive enterprises. Since rising Gross National Products
malke several Latin countries ineligible for U.S. economic
assistance, and because the needs of all continue to exceed
the funding capabilities of public institutions, investment
from the private sector remains a necessity. Unfortunately,
a combination of foreign debts, misguided government develop-
ment policies and international market demands have resulted
in a gap between self-sufficiency and economic ruin. It
cannot be emphasized enough that the world's less developed
countries will probably never be able to improve their
domestic well-being so long as their economies are oriented
to the production and export of food products and raw

materials for the industrial nations.
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While it is expected that the relationship between
private bﬁsiness and the less developed countries will
continue to expand, there are several steps that should be
considered to help alleviate the problems of Third World
economies and environmental degradation. In recognition
of their importance, the developed nations should increase
and stabilize prices for Third World commodities and lower
tariffs on processed and raw materials. Because the debts
of the less developed nations continue to rise -- by 16
percent since 1976 -~ consideration should be gi%en to
forgetting past debts, as already done by Canada, Sweden
and the United Kingdom in some instances. The concept of
a New International Economic Order, which entails a restruc-
turing of exchanges and the more equitable sharing of global
resources, presently offers an improved vision for man's .
survival onkthe planet. Until the new opportunities are
realized, all governments have a responsibility to resist
economic exploitation by business interests, both domestic
and foreign, and to ensure that large profits realized
from their activities are not exporteq to be invested

elsewhere.

The United States, with major political and com-
mercial interests in Latin America, has a number of important
roles to periorm with respect to the region's economic
development and environmental well-being. The federal

-government must recognize and deal with the fact that its
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trade policies and U.S. private business interests, which
often operate with assistance from quasi-public agencies
like the Export-Import Bank and the Overseas Private Invest-
ment Corporation, directly and indirectly promote the
destruction of Latin America's tropical forests through
forestry, mining, cattle ranching and other agribusiness
activities.

If the governments of Latin America, the United
States and other involved nations will take respoénsibility
for the rational exploitation of the earth's troﬁical
forests and other valuable "international® resourices, they
ﬁust devise ways to control the activities of their own
and transnational companies. The U.S. government can provide
a significant impetus in this direction. First, it must
make its policy and rationale known to its private overseas
sector. Then, to ensure compliance with a stated U.S.
foreign policy objective, U.S. businesses operating abroad
should be required to submit‘environmental impact statements
on plamned activities and sales of products and téchnical
assistance to the.governments of the United States and the
host country.

The seriousness of regional and global environmental
problems has already produced a number of national and inter-
national laws and acts. The United States, under provision
of the Export Administration Act of 1979, the National
Environmental Protection Act, Executive Order No. 12114 and

other mandates, should require private concerns operating
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overseas to be more responsible U.S. representatives and
global cifizens. Similarly, the United States and the
governments of other industrial nations should support the
activities of the United Nations Centre on Transnational
Corporations and its code of conduct for multinational
companies as well as U.N. environmental goals.

Congressional investigation and Executive action
have already determined that U.S. government agencies with
activities abroad must comply with recent amendments to the
Foreign Assistance Act. By extension, it seems éppropriate
that any agency or business receiving U.S. public monies --
from the banks to private agribusiness interests -- should
be required to comply with United States environmental
mandates. Those international financing institutioﬁs and
private concerns receiving U.S. grants and loans should also
be required to make their operations data accessible to the
public. |

Both Congress and the Executive should conduct
further investigations into the problems'of tropical defores-
tation, and take appropriate actions to aid in correcting

the situation.

While the demand for beef in all countiies of the
world continues to increase, the United States -- as the
principal importer of Latin American beef -- must adopt a
stringent policy toward the problem of cattle ranching and

its relation to tropical deforestation. What must be under-
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stood is that although beef imports from tropical Latin
America comprise only about 1.7 percent of all beef consumed -
annually in the United States, cattle ranching in the humid
tropics is generally unsustainable and environmentally
destructive.

A national boycott by the U.S. public of beef
imports from tropical Central and South America has often
been proposed by international environmentalists as an
approach to the problem of cattle ranching in the region.
Targets for such a boycott would be the major fast-food
.chains which promote hamburgers. However, as discussed
earlier, beef imported from all nations. is used in a wide
variety of products by the U.S. food industry -- which is
not likely to boycott imported beef.

Neither is there an issue concerning who in the
United States is actually using imported beef. The problem
is simply that the overall demand for beef and its products
exceeds that which domestic production can supply. As leng
as people continue to consume the same or increasing amounts
of beef, and so long as the_United States and other countries
continue to import beef from tropical Latin America, tropical
forests will be subject to conversion to pasture lands.
Assuming that projections regarding global population and
land management are correct, people will have to use less
beef -- and more chicken, pork and fish —— or use less meat
:altogether and derive more protein from vegetables and dairy

/products.
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Unlegs cattle ranching can be shown to be a sus-
tainable activity, the United States should consider banning
the importation of beef produced in tropical Latin America.
In his 1980 State of the Union message, President Carter
noted that in 1979 the United States reduced overall petrol-
eum consumption by eight percent and gasoline consumption
by five percent below the previous year. While it is recog-
nized that petroleum conservation is necessifated by higher
prices and reducéd supplies, if‘the United stateg used only
two percent less beef, or imported it from non-tropical
Latin American prbducers, the region may be encouraged to
~diversify its agricultural production while meking more
beef available for domestic and regionzl coﬁsumption.
Whether other current importing nations would then use the
"excess" beef is questionable. Japan obtains most of its
beef from Oceania while Western Europe imports some 7.8
percent of the beef which it consumes from various countries
including the United States, Canada, Oceania and Latin
América. Transportation costs and the high tariffs on
fresh, chilled and frozen beef currently imposed by European
nations would probably not make beef production in tropical
Latin America as profitable as it is at present.

An alternative to a total import ban on beef pro-
duced in Latin American countries with areas of tropical
forest would be a government restriction that only beerf

raised on non-forest lands may be exported to the United
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States. This would be possible, although admittédly:dif-
ficult to enforce, since the origins of all beef to‘be ‘
exported to the United States must be documented by proces-
sors in each country. This is done primarily to enable
inspectors to trace the sources of meat showing unaccept-
ably high residues of chemicals. Even.if a partial ban of
Latin American beef exports were not effected, such monitor-
ing would provide much needed information on how much beef
is actually being exported from ranches in tropical forest
areas. It is realized that if a full or partial ban were
placed on Latin American beef and U.S. consumér demands
continued to rise without the difference being absorbed by
other exporting nations, higher domestib meat prices would

result.

The United States and other developed nations, in
concert with internationallégencies, should increase their
support for regional and national agricultural research
institutions. Additional funding is also required for
individual research and analysis of information pertaining
to tropical forest ecosystems and their soils, natural and
cultivated food sources, and alternative modes of develop-

ment.

The increased utilization of remote sensing by
satellite, aerial photography and side-looking radar are
essential in order to provide land-use plammers with per-

tinent data on the soils and other topographical features
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of prospective development sites. These methods should
also be employed to determine the rates and causes of tropical
deforestation throughout the earth's humid tropics. |
The importance of such efforts are underscored by
the recent completion of a study conducted by Brazil's
National Institute of Space Research (INPE). The study,
which utilized Landsat imagery, concluded that 1.55 percent
of Brazil's Amazon Basin -- 30,000 square miles of the
area's total two million square miles -- has already been
deforested. The new information, which conflicts with the
higher four percent deforestation figure issued earlier by
Brazil's Ministry of Agriculture, reveals that the major
area of deforestation was at the.Jari Forestry and Agricul-
tural Enterprises where some 500 square miles (approximately
120,000 hectares) of forest have been cleared. The study
also says that the rates of deforestation between 1975 and
1978 were 244 percent in the Territory of Rondonia, 193
percent in the state of Goiais, and 160 percent in the state

of Para.

Continuing with the momentum begun by various
international and national conferences and studies of the
last several years, governments and international agencies
should continue to discuss and act upon the problems of
tropical deforestation. Consideration should be given to
the recommendations derived from such meetings as the IUCN-

sponsored Ecological Guidelines for Develcpment in the

~-129-~


John M
Rectangle


American Humid Tropics, held in Caracas in 1974; the U.S.
Strategy Conference on Tropical Deforestation, Washington,
1978; the Conference on the Development of Amazonia in Seven
Countries, Cambridge, United Kingdom, 1979; and the United
Nations Environmental Prégram's International Meeting of
Experts on Tropical Foresté, Nairobi, 1980.

Within the United States, the U.S. government's
inter-agency task force on tropical deforestation and the
Nongovernmental Tropical Forest Working Group, coordinated
by the Natural Resources Defense Cbuncil, should’ continue
to promote a United States policy to deal with tropical
deforestation.

Other studies which should stimulate responses to
the destruction of the earth's tr0pical forests include
UNESCO's pn-going Man and the Biosphere Program tropical
forests survey, the recently released IUCN "VWorld Conserva-

tion Strategy," and several valuable works like The Sinking

Ark by environmental scientist Norman Myers.

It is recommended that either the U.S. government
or é private organization should convene a small meeting of
authorities to exchange views and discuss the problems and
potentials of beef cattle ranching in the humid tropics.

An appropriate time for such a meeting would be in June 1980
when the International Science and Technology Institute
(ISTI) will be sponsoring two conferences in Washington,

"Woodpower '80" and the smaller "Multiple Use Resource
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Management in Tropical Forests in Latin America." Since
several caftle ranching authorities will be present at one

or both of the two meetings, efforts should be made to
coordinate the proposed conference or seminar at that time.
In addition to selected authorities in attendance at the ISTI
meetings, representatives of‘the major fuﬁding institutions

and assistance agencies should be invited to participate.

Additional information pertaining to cattle ranching
and related activities in the tropical forest areas of Latin
" America is required in order to more complefely assess the
problem of tropical deforestation: Through appropriate
channels, information such as that relative to the following
areas should be complled: the current and projected policies
of governmments and international agencies relating to tropical
forests and their development for various types of activities;
actual areas of tropical forests being developed and analyses
of the activities under way; the current state of agricul-
tural research, including pasture management, at major
research institutibns in Latin America; further investigation
of U.S. and multinational businesses involved in cattle
ranching in tropical Latin America; and analyses of nutri-
tional and environmental alternatives to producing beef for

export.

Since development activities, whether sustainable
or not, will continue to occur in the region, major areas

~ of Latin America's tropical forests must be preserved so
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that their benefits -~ known and as yet undiscovered --
will not be lost. Vhile nationel park areas are being
designated with increasing frequency throughout Latin
America, less than one percent of’South America's tropical
forests are presently prbtected. Decisions regarding which
areas are to be preserved should Be based on ecological
indicators such as cﬁrrent,critical size studies and the
"Pleistocene Refuge" concept which seeks to identify
important areas of genetic diversity.

The enactment of conservation and environmental
1egislatibn in recent years in many tropical Latin American
countries is encouraging, but enforcement remains a problem
for reasons that are social, economic and political. Not-
withstanding domestic considerations, host countries must
require that foreign and domestic interests cperating within
national boundaries comply with existing laws concerning the
environment. More specificaliy, the use of hazardous pesti-
cides and herbicides has become a serious problem throughout
Latin America,.affecting man, the environment, and agficul-
tural products. Regulations concerning the import, produc-
tion and use of dangerous chemicals need to be implemented
and enforced.

Another problem that requires urgent attention is
the failure of both foreign and domestic business interests
to comply with the existing reforestation laws of some
pountries following their exploitation of tropical forest

"areas for various pursuits. And when reforestation does
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occur, it 1is usually done with fast-growing species such as
pine, eucélyptus or melina in monocultures, which afe highly
susceptible to disease. Efforts should be made to reforest
degraded areas with mixed species to include hardwoods in
order to preserve the qualities of the original forest.

On July 3, 1978, eight nations which share the
Amazon Basin Jjoined in the Amazon Pact. The document, signed
by.Bolivia, Brazil, Colombia, Ecuador, Guyana, Peru, Surinam
and Venezuela, calls for a balance between economic growth
and environmental preservation in %he Amazon Basin. Some
critics have charged that the Pact is an "after thought,"
a case of too little, too late, in the presence of ever-
increasing development and deforestation activities. But
in the thinking of others there is still an opportunity to
conserve and save one of the earth's most precious resources,

the tropical forest.

An Epilogue

For some 600 years the classic Maya civilization
flourished in the trbpical.forests of Guétemala, Belize,
soufheastern Mexico and northérn Honduras. The Maya had
developed\an elaborate culture, having religion with a
ruling priestlclass, impressive afchitecture, a form of
writing, an agrarian system based on maize, beans and
forest products and a working understanding of physics.
They had no wkeel -- except on children's toys - probably

because it was "inappropriate" for tropical forests.
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Then, sometime around A.D. 900, the great Maya
ceremonial centers were abandoned and the people migrated
to the dry, hot land of northern Yucatan in Mexico.

- While no single factor is known to have caused
its collapse some 500 years before the Spanish Conquest,
éome believe that as the Maya population increased they
may eventually have overtaxed the tropical soils with a
systemlof intensive agriculture. It has also been postu-
lated that Maya farmers lacked the knowledge to use the
genetic resources of the forest to improve and pfotect '
their crops against depletion and disease. Whatever the
reasons for their demise, the Maya found it necessary to

abandon their civilization in the tropical forests.

Sometime before the arrival of the Spanish in the
New World, Chilam Balam, a Maya priest, wrote the prophecy:

Eat, eat, thou hast bread.

Drink, drink, thou hast water.

On that day, dust possesses the earth.

On that day, a blight is on the face of the earth.
On that day, a cloud rises.

On that day, a mountain rises.

On that day, a strong man siezes the land.
On that day, things fall to ruin.

On that day, the tender leaf is destroyed.
On that day, the dying eyes are closed.
And they are scattered afar in the forests.
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LPPENDIX ONE: Individuals Interviewed

Hr. Cha*le Albert
United Hations Economic Commission for Latin America
1801 K Streetx 7 20006

Veonington, 2 :

Tel: 202-296-0822

m
(J L99

Mr. Alex Bacic

Development Programs

Bureau for Latin America and the Caribbean
U.S. Agency For Inuernatlonal Development:
Washington, BC 20523

Tel: 202-632=3462

Ms. Sheila Bamberger

National Restaurant Association
1850 K Strect, MW, Suite 850
Washington, LC 20006

Tel: 202-296-0350

Mr. Michael Benge

Office of Agriculture

U.S. Agency for International Development
Wasnington, LC 20523

Tel: '702-235-8878

Dr. Charles ¥. Bennett
Depertment of Geography
University of California
Los A“geﬂes, CA 90024
Tel: 213-825-1071

Mr. Rick Bollinger
Public Relations
Burger Chef

P.0O., Box 927

College Park Pyramid
Indianapelis, IN 46206
Tel: 317-299-8400

Mr. Ed Boniface

Plant Superintendent
Robert's Packing Company
2, 0. Box 277

‘Kimberton, PA 19442

Tel: 215=9535=7782



Mr. Caesar Cainelli

Livestock Development
Inter-American Development Bank
Washington, DC 20577

Tel: 202-634-8627

Mr. Williem Camp

- Bquity lMeat Corporation

A Divisicn of Keystone Foods Corporation
600 Kaiser Drive

Folcroft, P4 12032

Tel: 215-534-5900

IMr. Ernest Ceclquette
Marketing Division
Fairfieid ¥Farm Kitchens
Marriott Corporation

4350 Addison Road

Beaver Heights, MD 20027
Tel: 3061-773-0800

Dr. Sheltcn H. Davis
Anthrovology Resource Center
P.0. Bex S0

Cambridge, MA 02138

Tel: 617-491-3261

Mr. ‘Tom DeFilippeo, Jr.
Devalc Packing Company
Devalt Lane ’
Devalt, PA 19432
Tel: 215-644-4137

Dr. William Denevan
Department of Geography
University of Wisconsin
Madison, WI '53706

Tel: 608-262-1954

Ms. Kathleen Foote Durham
Program in Human Biology
Stanford University
Stanford, CA 94305

Tel: 415-457-3693

Dr. Jack Ewel
Dopartment cﬁ JOtany
Crivergity of “lorida
CGainesville, FL 32611
‘Tels S04-392-1468
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Mr. Ben Fernandzz

Latin American Agribusiness Development Corporation
255 Alhambra.Cirecle, Suite 905 '
Coral Gableg, FL 33134

Tel: 305-445-1341

Ms. Patti Foderberg

Center for the Study of Responsive Law
P.0. Box 19367

Washington, DC 20036

Tel: 202-387-8030

Mr. Fred Goff
Data Cceater

484 19%th Street
Oakland, CA 945612
Tel: 415-835-4692

Dr. Rebert J. Goodland

Office of Enavirommental and Health Affairs
The World IZank

Washington, IC 20433

Tel: 202-676-1861

Dr. Laster Gordon

Harvard institute for International Development
1737 Cambricdge Street :

Coubridge, MA 02138

Tel: 617-495-2164

Mr. Gary Groves

Foreign Agricultural Service
U.S. Department of Agriculture
Washington, DC 20250

Tel: 202-447-9130

Dr. Gary Hartshorn
Tropical Science Center
Apartado 8-3370

San Jose, Costa Rica

Mr. Gene Havens

Land Tenure Center
University of Wisconsin
Iiadisecn, WL 53706

Tel: 608=262-3657

Ms. Susamma Hecht
.Deparitment of Geography
801 .Earth Sciences Building
University of California
Berkeley, CA 94720

Tel: 415-642-3503
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Mr. David Henry

Bureau of ‘Domestic Business Development
U.S. Department of Commerce

Washington, BC 20230

Mr. Richard Hughes

Assistant Ag%icultural Development Officer
Bureau for Latin America and the Caribbean
U.8. Ageacy for International Development
Washingtoa, C 20523

Tel: 202-632-8126

Mr. David Husband

International Economist

Office of Develcpment

Overseas Private Investment Corporation
1129 Z20th Street, NV

Washington, DC 20527

Tel: 202-632=4750

Dr. Hugh Iltis
Department of Botany
University of Wisconsin
Madison, WI 53706

Tel: G608=-262-2792

Mr. Frank Jack

Foreign Marketing Specialist

Dairy, Livestock, and Poultry Division
Foreign Agricultural Service

U.S, Department of Agriculture
Washington, LC 20250

Tel: 202-447-4884

Dr. Daniel Janzen
Department of EBiology
University of Penmsylvania
Philadelphia, PA 19104
Tel: 215-243-5636

Mr. Rufus Jarmond

Attorney

Meet Importers Council of America, Inc.
Barnes, Richardson and Colburn

475 Park Avenue South

New York, MY 10017

Tel: 202-725-0200

HMs. Beve”ly Keene
Bread for the VWorld
207 Eact 16th Street
Kew Yorl, NY 10003
Tel: 212-260-7000

133


John M
Rectangle

John M
Rectangle


Dr. Wayne King

" Director

Floride State Museum
Gainesville, FL 32611
Tel: 904-392-1721

Mr. Sam Kunkle

Office of Programming and Training Cooperation
Peace Comas :

o086 Cormusticut Avenue, NW, Room M-701
Vesnington, 2C 20525

Tel: 202-254-8890

Mr. Lowell Landy
Landy Beef Company
11 Widett Circle
Bosten, ML 02118
Tel: 617-269-6434

Mr. Jay Levy

"Food and Agricultural Organization of the United Nations
1776 P Street, NW

Washington, LT 20006

Tel: 202-634-6200

Mr. David Ludwick

Agriculture, FFisheries, and Forest Products Division
U.S. International Trade Commission

Washington, DC 20436

Tel: 202-523-0038

Dr. 1Theodore lMacdonald
Culturzal Survival, Inc.
11 Divinity Avenue
Cambridge, M4 02138
Tel: 617-495-2636

Mr. Carl Hayer

"Multinational Monitor"

Center for the Study of Responsive Law
P.0. Box 19367

Washington, DC 20036

Tel: 202-387-8030

Dr. Robert licDowell
Department of Animal Science .
Cornell University

Ithaca, NY 14853

Tel: 6&07-256-3174
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Mr. C. Williem McMillan

Vice Presiaen for Government Affzirs
National Cattlemen's Associatlon

425 13th Street NW, Suite 1020
Vashingion, LC ”0004

Tel: 202-347-0228

¥s. Monika B. letrinko
rqjelvn i;ruculcural Service
Waahingt&n, SC 20250

Tel: 202-447-9130

Mr. Roger Joeller

Office of A wiculture

U.S. Agency Zor International Development
Waghingtca, DC 20523

Tel: 703-235-2755

Mr, Julio Morales

Public Relations and Sales
¢ 1418 King Ranch

“_ngsvn*¢c, TE 178363

Tel: 512-592-5411

Mr. Michael J. Moran

Inter-American Institute for Agrlcultural Sciences
1889 F Street, NV

Washington, DC 20006

Tels 202-789-3767

Mr. Martin Morgan

Foreign Agricultural Service, USDA, Retired
4123 Lenox Drive

Feirfax, VA 22032

Tel: 703-323-5291

Mr. Robert Morris

Agribusiness Coordinator

Inter-Faith Center on Corporate Responsibility
&75 Riverside Drive , .

New Yoriz, NY 10027

Tel: 212-870-2295

Mr. Wiliiam C. HMorrison

Executive Director

Meat Importers Council of America, Inc.
1601 N. Ft. Hyer Drive

JArlingtin, VA 22209

Tel: 703=522-1910
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Dr. Norman Myers
Environmental Consultant
P.0. Box 48197

Nairobi, Kenya

Mr. James D. Kations

Apartado Postal 92

San Cristecbzl de las Caoas
Chiicpas, Mexico

{Devartment of Anthropology
Sowihern Hetheodist Unlversity
Dallaa:, o4 7/275)

Mr. Robert Otto

Environmental Office

Bureau for Latin America and the Caribbean
Aggncy for Interrational Affairs
Waghingion, DC 20523

Tel: 202-532-0246

Mr. James Oxley

Office of Agriculture

U.S. Agency for International Development
Washington, DC 20523

Tel: 703-235-1275

Dr. James Parsons
Department of Geography
501 Earth Sciences Building
University of California
Berizeley, CA 94720

Tel: 415-642-0276

Mr. David Petterson

Loan Officer

Brazil Desk

Export-Import Bank of the United States
811 Vermont Avenue, NV

Washington, BC 20571

Tel: 202-566-8272

Ms. Susan Place
Department of Geography
Radford University
Radford, VA 24142

Tel: 703-751-5234

Dr. Stephen B. Preston
School of Matural Resources
‘University of Michigan

3012 Denz Eullding

inn Arpor, ML 48109

Tels 313-763-4570

-141-


John M
Rectangle

John M
Rectangle

John M
Rectangle


Mr. Glen Price

Price Brokerage Company
529 Shadland Avenue
Drexel Hill, PA 19026
Tel: 215-284~5000

Mr. John Reedor ;

"Agriculture, Fisheries, and Forest Products Division
U.S. International Trade Commission ’
Washington, LC 20436

Tel: 202-5235-0037

Ms. Diane Reid
Marketing Division
Poodmakers, Inc.
6330 Balboa Avenue
Sz Diego, CA S2112
Tel: 714-571-2121

Mr. George Reiley

"Multinational Monitor"

Center for the Study of Responsive Law
P.0. Box 19367

Washington, DC 20036

Tel: 202-387-8030

Mr. Paul Reinhard \
Corporate Public Relations
Burger King Corporation
75€0 North Kendal Drive
Miami, FL 33152

Tel: 305-5856-7395

Mr. Kirk P. Rodgers

Regional Development
Organization of American States
1889 F Street, NW

Washington, DC 20006

Tel: 202-789-3562

Dr. Pedro Sanchez

Soil Science Department

North Caroclina State University
Raleigh, NC 27650

Tel: 919-737-2838
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Mr. Alejandro Sans
Council of the Americas
680 Park Avenue

New York, NY 10021
Tel: 212-623-3200

Dr. Richard Saunier

Regional Zevelopment
Orgsanization of American States -
1883 I Street, NW :
Weshington, DC 20006

Tedl:s 202-789-3579

Ms. Dorcthy Schwartz
Consumer Affairs
Mclomrld's System, Inc.
lcllonald's Plaza

Cak Brook, 7L 80521
Tel: 312-887-3200 -

Mr. Michael Schwartz

.Bureau for Latin America and the Caribbean
U.S, &gency for Internmational Development
Washington, DC 20523

Tel: 202-652-8126

Mr. James Seisker

Director, lMeat Programs

Wendy's 0ld Fashioned Hamburgers
Wendy's Intermational, Inc.

P.0O., Box 255

425C West Dublin Granville Road
Dublin, CH 43017

Tel: 614-889-0900

Mr. H. Ronald Shane

Shane Meat Company

P.0. Box A

Kennett Square, PA 19348
Tel: 215-388-1176

Mr. Martin D. Shane
President _

Robert's Packing Company
P. 0. Box 277

Kimberton, PA 19442
Tel: 215-933-7782

Ms. Helen Shapiro

‘North. American Congress on Latin America
151 West 1Sth Street

New York, NY 1001l

Tel: 212-985-8890
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Dr. John Spaulding

Residue Evaluation and Surveilance Division
Food Safety Quality Service

U.S. Department of Agriculture

Washington, DC 20250

Tel: 202-447-8093

Dr. Hyman Steinmetz

Food Saiety Quality Service
U.S. Department of Agriculture
Washington, DC 20250

Tel: 202-447-7861C

Dr. Higard C'Reilly Sternberg
Departuent of Geography
University of Caiifornia
Berkeley, CA 94720

- Tel: 415-642-5517

Mr. Don Stoops

U.S. Agency for International Development, retired
6501 Cliftcon Road

Clifton, VA 22024

Tel: 703-830-1692

Mr. Donald N. Sutherland
Central Projects

The World Bank
Washington, DC 20433
Tel: 202-477-5762

Dr. Joseph Tosi

Tropical Science Center

Apartado 8-3870

San Jose, Costa Rica

(based on discussions of July 1977)

Dr. Alberto Valdes

Director, Trade Program

International Food Policy Research Institute
1776 Massachusetts Avenue, NW

Washington, DC 20036

Tel: 202-862-5600

Dr. Frank Vandemaele

Senior Technical Advisor:

Fureau for Policy and Program Evaluation
Uniited Nations Development Program

-One United Nations Plaza, Room DC 2050
New York, NY 10017

Tel: 212-754-4753
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Mr. Art Warman

Finance Division

Bureau for Latin America and the Caribbean
U.S. Department of State

Washington, BC 20520

Tel: 202-632-9164

Mr. Fred Warren

Agriculture, Fisheries, and Forest Products Division
U.5. International Trade Commission

Wasaington, DC 20436

Tel: 202-523-C038

Ms. Anne Wickham

Office of Havironmental Affairs
U.S. Departrent of State
Washington, DC 20520

Tel: 202-532-8002

Mr. Joseph Williams

Vice-Preszident

Export Insurance Division

Export-Import Bank of the United States
811 Vermont Avenue, NW !
Washington, DC 20571

Tel: 202-566-8955

Mr. Alan K. Hemphill

Foreign Agricultural Service

U. 3. Department of Agriculture
Wachington, D.C. 20250

Tel: 202-447-7400
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APPENDIX TWO: USDA Certified Plants
Exporting Beef from Latin
American Countries with
Areas of Tropical Forest

Of the 18 Latin American nations containing areas
of tropical forest, ten have one or more meat establish-
ments certified by the U.S. Department of Agriculture for
the export of beef. An eleventh country, Colombia, is
eligible to export meat to the United States, but accord- -

ing to the source of the information presénted here,

Foreign Meat Inspection 1978, issued by USbA in March of
1979, Colombia had no certified establishments exporting
meat to the United States.

As in U.S. operations, meat inspectors, licenced
by the countries exporting meat to the United States, over-
see slaughtering operations, examine carcasses, and inspect
meat during its preparation for export to ensure conformity
with U.S. guidelines. Additionally, each of the certified
plants are visited periodically by veterinarians of USDA's
Food Safety and Quality Service and, if the operation is
determined not to meet USDA criteria, its certification is
revoked until it is proven to comply with the guidelines
of the U.S. Federal Meat Inspection Act. Establishments
exporting large quantities of meat or those having minor
problems or past difficulties in meeting U.S. standards
are inspected by USDA agents at least four timeé per year
‘while all other certified plants are visited once or twice
annually.
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Following the listing of plants in Latin American

countries with areas of tropical forest oertlfied by USDA

to export beef to the United States are uables pertaining

_to the certification of foreign plants.

Plant ' fAuthori:ﬂd Visited TForelgn Inspection Effective
Yurber Nzoo and Locazio or Isporta= by USDA in Enforcement -of Requiréments
Ne y3 ‘£isn By USHA fngpector of ¥édersl Meat Inspection Act
ZELIZE !
i Bailize Iat Packers Ltd.., 01/01/78 04/06/78 Yaso
S PO, Joxm 417, Belize City, 08/25/78 Yes
Balize 12/11/78 Yes
sIF 2 8/A Brigorifico Anglo, 01/01/78 02/23/78 Yes
Darratos, Sao Paulo - 06/05/78 " Yes
11/14/78 Yas
: ' 12/06/78 Yes
Sir & sxm—mx TR S/A, Industria 01/01/78 03/16/78 Yes
: ¢ Comazcio, Rosazio do Sul, 085/17/78 Yes
Rio Guasnda do Sul 16/18/78 No = Withdrawn 10/19/78
. > 11/15/78 12/13/78 . Yasg
SIV 5 Coeperativa Rural Serrama 01/01/78 03/16/78 Yes
1tda., Tupaneizeta, Rio - 05/11/78 Yes
Grande do Sul - C&/12/78 Yas
. 05/18/78 Yes
10/16/78 Ho = Withdrawm 10/18/78
) 11/15/78 ' Undetermined
SIF 6 Frigozriflco Movran, c1L/01/78 62/22/78 Ne = Withdrawn 02/28/78
Aracatuba S/A, Sao Paulo ¢9/25/73 10/20/78 Yes
12/05/78 - Yas
8 7 Sm-.’.h RETIR, S/A Industyie 01/01/78 01/12/78 Yes
: 1o, tvum:‘fn.: do i 03/15/73 Yes
mvram':.to, Rio Grande do 05/16/78 Yas
gul 10/18/78 No - Withdrawn 10/19/78
: : 11/15/78 Undaternined
SIF 10 TFrigorifico Bordon S/A, 0L./01/78 02/17/78 Yes
. Sao Pzulo, Sao Paulo 05/24/78 Yes
S 11/12/78 Yes
L 11/17/78 Yes
8T? 30 S/A Frigorifico Anglo, Pelotas, 0L/01/78 1 03/14/78 Yas
Blo Gramde do Sul 05/22/78 Yeg
- . 10/20/78 Wo = Withdrawn 10/23/78
11/15/78 12/15/78 Yes
877 34 SWIFT-ATMOUR S/A, Industria 01/01/78 -02/17/78 Yeaz
¢ Comarslo, Saato Andre, 05/24/78 Yes
Sas Paulo 11/16/78 - Yes
12/11/78 Yes
SIF 196 Frigorifico Bordon S/A, Presi- 01/01/78 02/20/78 Yes
dente, Prudente, Sao Paulo 05/31/78 Yes
: 10/25/78 Yes
: 12/04/78 Yes
SIP 226 Prigorifico Bozden S/A, 01/01/78 03/15/78 Yes
Bage, Rio Graude do Sul . 05/19/78 Yes ’
10/17/78 Ko = Withdrawn 10/18/78
. 11/15/78 12/14/78 Yes
SIT 232 Cooperativa Industrial Reglonmal 01/01/78 03/15/78 Yes
da Carpes e Darivados Ltda., 04/11/78 Yes
Buge, Rio Grande do Sul 05/20/78 Yes
10/17/78 No =~ Withdrawn 10/18/78
11/15/78 Undetermined

BEST AVAILABLE COFY
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Diant
Lader

SIF 228

SIF 381

SIF 385

SIF 438

8IP 502

SIF 760

SIF 834

SIF 862

SIF 908

Nere and location

Cooperative Roglonal Sudasts
de Caxnes Ltda,, Peslotas,
. Rio Grande do Sul

Prigorifico Rorowa 8§/A,
Guaruites, Sao Paulo
Frigozifico liyuran S/A,
Ancrodina, Sco Paulo

Frigorifico Talao §/8,
Induetnie ¢ Comareio,
za Epitacio,

TULLSEA, Lhoxilo Otoni,
Liduas Cezaio

oriodee nlowa §/4,
Poegddeate Vencoslau, Seo
Faclo

S/A Prigizifico Anglo, CGoianla,
“Going

Frigorifico T Maiz S/A,
CGouvornador Valadares, Minas
CGezzilo

SIF 1651 Frigorifico Extremo Sul Sl

Palotag, Rio Grande do Sul

SIF 1662 Frigozrifico Bordon S/A, Campo

Grande, kato Grosso

SIP 1676 Frigorifico Caipapo S/A,

Warlondia, Minas Gerais

SIF 2015 Sadia Cesta S/A, Industria E

Cemareio, Varzea Grande,
tato Grosse .

CoSTA RICA

%4

10

12 -

Berrenca Beef S.A., P.0. Box
290, Alajuela

Cocperative Matadero Nacional de
Montecillos, P.0. Box 290,
Algjuela’

Hendorsow & TIA., P.O. Box 463
San Jose

Gancdera Industrizl S.A., P.O.
Bez 7-1590, San Jose
c“al tmerican Mcats S.A.,

?.0. Box 6072, San Joge

Pecuaria Costarricense S.A.,
P.0. . Box 4924, Sen Jose
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Authorized

for Importa=

tion USDA
0L1/01/78
11/15/78
09/25/78

01/01/78
01/01/78

01/01/78

11/15/78
01/26/78

11/15/78
01/01/78

01/01/78

11/15/78
oL/01/78

11/15/78
01L/01/78

11/15/78
01/01/78

-01/01/78
04/06/78

02/28/78

01/01/78
01/01/78
01/01/78

01/01/78

01/01/78

01/01/78

BEST AVAILABLE COFY

Vigited Foreign Inspection Effective
by UGDA in Enforcement of Raquiremonta
Inspactor of Faderal Meat Inspection Act
03/146/78 " Yeg
05/22/78 Yag
10/19/78 Vo = Withdrawn 10/20/78
12/14/78 Yas
11/16/78 Yes
12/11/78 Yeo
02/22/78 Yes
056/02/78 Yes
10/26/78 Yes
12/05/78 Yes
¢2/21/78 Yes
05/01/78 Yes
10/26/78 Yes
12/04/78 Yec
02/28/78 Yes
05/03/78 Yaes
11/03/78 Ho - Withdrawn 11/09/78
12/07/78 Yes
03/16/78 Yes
05/18/78 Yes
10/16/78 ¥o - Withdrawn 10/17/78
12/13/78 tes
G2/20/78 Yeg
05/31/78 Yes
10/25/78 Yes
12/04/78 Yes
C2/24/78 Yes
C4/18/78 Yes
G656/12/78 Yes
11/08/78 ilo - Withdrawn 11/05/78
Undetermined
-03/01/78 Yas
.06/08/78 Yes .
11/07/78 Yo « Withdrawn 11/09/78
12/07/78 Yes
03/14/78 Yes
05/23/78 Yas
10/19/78 ¥o. = Withdrawn 10/20/78
12/14/78 Tes
02/21/78 fes
05/29/78 Yes
05/30/78 Yes
11/13/78 Yes
12/05/78 Yes
02/23/78 . No = Withdrawa 02/28/78
06/06/78 Yes
11/14/78 Yes
12/07/78 Yes
02/18/78 Yes
04/14/78 Yes
05/27/78 Yes
11/09/78 ‘Yes
. 02/02/78 Yes
04/19/78  Yes
06/02/78 Yes
06/07/78 Yes
10/3a/78 Yes
. 02/07/78 Yes
11/10/78 Yes
02/03/78 Yea
04/21/78 Yes
10/26/78 Yes
11/10/78 Yes
02/01/78 Yeg
03/10/78 Yes
07/05/78 Yes
02/03/78  Yes
04/18/78 Yes
06/G6/78 Yes
10/26/78 Yes
02/02/78 Yes



’ Authorized Visited Foreign Inspection Effective
Plent

. _ Por. Importam by USDA in Enforcement of Requirements
Fumber -Feme and Tocation tion vy USDA  ‘Imspector = of Federal Mest Inspection Act
EL. SALVADOR
1. Productos Quality Meats de 01/01/78 04/04/78 Yes
C.A., S.A., Atios, 05/12/78 Yes
La Libartad : : 07/19/78 ° Yes
. : . 11/17/78 Yas
2 Matzderoz. de El Salvador S.A., 01/01/78 04/03/78 Yes
Kcjape ®n 22, Carretera A 06/12/78 Yes
Guezeltepeque 07/21/78 Yes
) 11/16/78 Yes
GUATEMALA
b3 Exguopagra S.A., Guatemala ’ 0L/01/78 - 01/23/78 = Yes
City 01/26/78 Yes
: 03/30/78 Yea
05/18/78 Yes
06/14/78 Tes
07/18/78 Yes
03/28/78 Yes
: A . 11/29/78 Yes
-3 P.A.AS.A.;, Escuintla 01./01/78 01/25/78 Yes
TENART: 03/28/78 Yes
i Graznadero, Escuintla 03/31/78 Yeu

05/12/78 Yes
05/16/78 Yes
C7/14/78 Yes
08/30/78 Yes
: . 11/30/78 Yes
) Exgaval, Guatemala City 01/01/78 01/20/78 Yeg
' 01/26/78  Yes
03/25478 Yes
05/17/73 Yes
06/15/78 Yas
08/31/78 Yes
: 11/30/78 Tes
6 Pegusa, Guatemala City 01/01/78 01/24/78 Yes
03/30/78 Yes
05/18/78 Yas
06/15/78 Yes :
. 038/29/78 No = Withdrawm 08/29/78
09/01/78 11/29/78 Yes
7 Procaza, Escuintle 01/01/78 01/25/78 YTes
: 061/27/78 Yes
03/31/78 Yes
05/19/78 Yes
06/16/78 . Yes
07/14/78 Yes
08/30/78 Yes
- 11/30/78 Yes
% .
Plcntas for which zuthorizatiom to-import products inte the United States was granted and withdrawn
wvithout reinstateneat during the 1978 calendar yees.

)

2 El Grandero, Escuintla 01/01/78 : Undetermined = Withdrawn 10/24/7
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MEaco
TIP3

TP 6

TIF 15 -

TIF 22

TIF 24
TIF 27
mF 32
TIF 34

TIF 37

TIF Lo

‘Bmpaczdora #lus, Saen Pedro

Sulz, Departzmento de Cortes

Empacadora Rancho Lorenzo,
Catecznas, Departamento de.
Olancho

Industrin Genedera Bondurena,
S.A., Casluteen, Departcmen=
to de Ckolutzea

Macaacra del Norte, Puerto
Cantilla, Departamento. de
Colea -

Expeccdora Cortes, San Pedro
. Sula, Departzmento de Cortes.

- Orients Industrial,. S.A., Danli,

Departanzato de El Paraiso

for Izporto-

e Rdon By TIDA

01/01/73

0L/01/78

03/30/78
o1/c1/78

01/01/78
10/20/78

01/01/78

01/01/78

Enpamcadé:a de Carnes Carnilandia  01/01/78

Caoluteca, Departamento de
‘Cheluteeca. .

Enlotodors de Magdalenn, S.A.,
Aperiads Postal #T, Cerezna
& la Estoecion del Ferrocerril
dal Pacilfico, Mrzdclena, Som.
Expacadore Juarss, S.A.,
Aparteds Postal No. 219, .
Cerrotern duwoires a Huewo
Caszs Grandes Dm. T 1/2
Civded Jusres, Chlh.
Erpasedors Trevino, S.d.,
Apertodo Postel Ho. 1049, Av.
Grel, Miguel Barragan No. 663
Pondente, Monterrey, H.L.
Industriclizedore del Cerdo,
8.Ae, Sportado Postel ¥o. 327.
Czllis Mondez Fo. 1, Chihushua,
Chih.

Empzcadore Internucionzl, S.A.,
Aportedo Peootal Ho. 203, Heroes
Yy Medoro, Husvo Laredo, Tamps.

Frigowificos 221 Bajio, S.A.,
Aperteds Pogstel Ho. 12, Frente
Estacion del Ferrocarril,
Penjems, CGto,
Exp. de Cernes de Zacatecas,
8.3 Ipertado Pogtal Fo.
1k2, Praleng. Colle Plsteros
s/v., Fresaillo, Zae.

Eopacadore de Leon, S.A.,
Anazieds Postal No. 678,

Kz. & 1/2 Cerretera Leon-

Sam Froncisco Leon, Gto.

Ezp. y Asestecedora Carmes,
8.A., Apurtado Postel Fo. 960,
Percela No. 117, Le Mesa de
Tijvans, Tijuana, B.C.

Frigorificos Mexdico, S.A.,
Aportads Postal Wo. Th6, Calz,
Inéustrio Ho. 154, Torveon,
Coch.

-150-

01/01/78
o1/01/78

01/01/78

10/10/78
o1/01/78

c1/01/78
01/01/78

01/01/78

10/13/78

01/01/78

09/20/18
o1/01/78

01/01/78

by USDA - .

-~ Inggactor

03/16/78
05/26/78
08/24/78

11/23/78 .

03/15/78
05/24/78
08/22/78
11/22/78
03/14/78
05/23/78
08/21/78
11/21/78
03/15/78
‘65/24/78
08723778
11/22/78
03/17/78
©5/25/78
03/24/78

- 11/24/78

03/13/78
05/22/78
08/18/78
11/20/78
03/14/78
65/23/78
08/21/78
11/21/78

i

03/15/78
08/27/18
11/28/78

03/09/78
06/08/78
09/05/78
11/06/78

02/14/78
05/01/78
09/25/78
11/02/78
03/07/78
03/10/78

. 06/09/78

09/08/78
11/08/78
02/16/78
05/08/78
09/27/78
11/03/78
02/08/78
06/01/78
05/22/718
12/14/78
02/01/78
05/11/78
08/31./78
'10/13/78
12/16/78

02/07/78
06/01/78
06/19/78
09/20/78
03/17/78
05/29/78
12/01/78

01/20/78
05/09/78
11/09/75
12/11/78

in Enforcement -of Requirements
“'gf Federsl Meit Inspection Act

Yes

Yes
Yes
Yes
Yes
Ho = Withdrawn 08/22/78
Yes :
Yea
Yas
Yes
Yes
¥es
Yes :
Ko = Withdrawn 08/23/78
Yea '
Yes
Yes
Yes
Tes
Yes
Yes
Yes -
Yeg
© Yes
.Yes
Yeg -
Yes

Yes
Yes
Yes

Yes
Yes
Yes
Yes .

Yes -
Yes
Yes - Withdrewn 09/25/78
Yes . :
- Yes.

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes :
Yes - Withdrawn 09/19/78
Yes ’
Yes

BEST AVAILALLE COFY

Yes

Yes

Yes - Withdrawn 07/31/78
Yes .
Yes

Yes

Yes

Yes
Yes
Yes
Yeg
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Msthorized  Visited  Forelgm Imspection Effective

Plout : fozr Ioporte~ . by USDA An. Enfercement. of Requircmonts
Fumber FBomsy end Location tion By USDA Inspecior of Fadersl Msat Inspection Act
TIF 50 Unfdad Concdersc San Luls Potosi, 01/01/78 02/03/78 Yes .
.. Apartado Bostel NHo. F-1353, : 05/31/78 Yes
Calle é&» is Lonje #1186, Col. 05/20/78 Yes
San Luis Roy, San Luis Potosi, 08/29/78 Yeu
: 8.5L.P°. . ' 11/01/78 .  Tes
TIF 52 Ipscadors Ancira, S.A., Apartado 01/01/78 02/15/78 Yes
Pectel Ko. 1, Cezrret. Nal. Serv. ‘ 05/02/78 Yes
Aneira, Sebinas Hidalgo, K.L. : 09/26/18 Yes

11./02/78 Yos
‘ ‘ 11/04/78 . Yes
TIF 53 Frigorifico de Chiapas S.4., 01/01/78 oL/2k/78 Yes

A&partads Postel No. 60, Km, 3 Gh/18/78 Yes
Carretere Arriacge-Zopate, . c8/24/78 Yeg
frelesn, Chla. : ' ' 1z2/04/78 Yes
TIF 54 Inductrisllizadore de Carncs de 01/01/78 03/16/78 Yes
) Baje Colifernie, S.A., Apartado ¢5/28/18 Yes
Poobal 20 Sce. (D) Kn. 9 1/2 11/30/78  Yes
cmv-etwa, Ser Fellpe, Mosdeali, .
B.C. - . '
TIF 55 . CJ..naéLe"a. do Chiihumhus, S.A., 01/01/78 032/08/78 Yes
o . Ipuriteds Postol Fo. E-6, Ku. 06/05/78 Yes
9 1/2 Corrctera, Chihushua~ © 03/07/78 Yes
h Gunuhticnoe,Chibuahue, Chih., © 11/08/78 Yes
TIF 56 Erpoesdors de Carnes de 0L/01/78 02/17/78 Yes
v Gocxuila, S.A., Apertads Pogtel - 05/04/78  Yes
To. €3, Cdd.ad Aeuna, Coghuile 09/28/713 Yes
12/03/78 ., Yes
TIF 57 E:zp..cadzra Sonorm Ugropecuroarie, 01/01/78 03/13/78 . Yes
8.4 du C.V., HaJojoo, Sonora 06/18/78 Yes
: 11/27/78 Yes
TIF 58 Ecpacadors de la Asseiscion de 0x/01/78 03/14/78 Yes
, Droductores de Corne ée Sonora, . 05/26/78 Yes
S.A. @z C.V., Hermonillo, Sonora 11/28/78 . Tes
"TIF 59 Dmpacsdorn Tabaseo, S.A., Apartado 01/01/78 01/26/78 Yes
Postal Ko. 242, Coxrstera 0k/19/78 Yes
Tlerra, Colorado, Villchermosa, 08/22/18 Yeg
_ © oMb, _ 12/05/18 Yus
TIF 61 Frijorifices ds Chapalao, Sd., - 11/03/78 : tn..e\.cmimd
Jecwsenae, Jalizeo : o
TIP E=19 Linocadora Cuauhboroe, S.A., 01/01/78 03/08/78 Yes
Lpartodo Postal Fo. 201, ) 06/09/78 Yes
Teruinaeica Av. Jueres, Ciuded _ - 09/07/78 Yes
Cummmc, Chin, ‘ 11/07/78 Yes
“TIP B=20 Lop. Caraes Unldzd Comed., S.A., 01/01/78 02/06/178 Yes
bovstado Pogtal Ho. 570, .. 05/30/78 Yes
Borleverd O0livarez Scatans Ho. 05/21/78 Yes
1902, Amescellientegs Ags. . 10/18/78 Yes
: . 12/15/738 Yes.
TIF E-23 I:'af:"cmc.cn S.A., Aperteds Postal 01/01/78 03/09/78 - Yes
Po. 034, Libortad No. 1920=C, - i 05/07/718 Yes
Chikwushun, Chih, 09/08/78 Yes
. _ _ 11/07/78 Yes
Dmasudora Jusrez, S.A., Apertads o1/01/78 03/09/78 Yes
; 219, Carrctera Junrez - 06/08/78 Yes
e Immm, Cosan Grandes Ka. T 1/2, 09/05/78 Yes
Civind Jueven, Chih. . 11/06/78 Yes
m 242 Lro. Cewmﬂ.: de Becateeag, S.d., 02/01./78 - 02/01/78 Yoo
Jpeteio Footel Fo. 142, Prolong- . ¢5/11/78 Yea
e.cia:z Colle Placeton c/m, 03/31/78 Yes
Praonillo, Zec. 10/13/78 " Yes.
TIF B=U43 Dymmaadsee Scate Kosaling Sdlie, 01/01/78 03/10/78 Yes
: » Pootel 20 = Carzet., _ 06/07/78 Yeg
ordecns Kz, 1507, Cluded 09/09/78 Yes
Cosizrgo, Chih. , 11/08/78 Yes
c 11/09/78 Yes -
TP E-4S Ep. v Gamaders Occldente, S.A., o1/01/78 02/09/78 Yoo
fpnztedo Postal Ho. 9-126, 05/02/718 Yeg
Cziondn e las Torves 493, v 06/23/78 Yes
Guadainjera, Jzi. : 109/08/78 Yesg

20/19/73 Yea
) ~12/1k/78 Yeg
'm' B-}6 Imlatadore do Kagdalenn, S.Ae.s 01/01/78 03/15/78 Yes

Aportade Pootal No. T, Corcana ‘06/27/78 Yeg
& 1ls Estucion del Ferrocarril @ ; l 11/28/18 Yes

écl Pacifico, Magdelona, Soa.
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MEXICO

Flent

Humhexr. ;.________saa_JL_ses__ssn.___.

Authorlzed
for Importo-
tior b USDA

Vigited
by USDA
Inspector

Foreign Inspection Effcetive
in Enforcement of Requirements

-of Foderal Maat Inspoction Act

Plante for waich m:thorizction to immort pmductn iato the United sta.ten wag gramed and vithdmvn
without rolostatexont during the 1978 ealemder year.

TIF 25

TIF 31

TIF 45

7IP 48

T b9

TI? 51

Frigorifico ¥y Empacadera, S.A.,
Apasrtado Pootal Ho., 69, Andlio
Bupdforice y Carretera ol Novillo, -
Bexzosilla, Son.

Brmecadere Purenge, 8. &2 .R.L.,

Apertedy Postal Do. 2bS,
Carpezsrs - Pavenericane Ko,
¢h5, Dusnngo, Dgo.

- Eop. ¥y Consdere de Occidente

Eofley Agartado Footal No.
=326, Czlznde de les Torres
&933 WE&GJ‘B. Jel.

Em. Carnes Uaidacl Ganndora,
Tedey Apartado Postal Ko. 5TO,
Bewleverd Olivares Seutena Ho.
ige2, ,:is'mca.lientee, Ags.

_m. G«m..& Amcalientes,
ﬂmm Pogtal Fo. TO, Carret,
Panamoricone Ko. 527,
Agesacaliontes, Ags.

Epocadora de Jerez, S.h.,-
Lpestads Poostol Ho. T,
‘Garmaet, Jerez Sanches Roman
Eu., 2, Jerez, Zas.

: -MMﬁco‘ v Eﬁpc.cudnm de

"‘abeacc, S.A. ¢e C.V,.; Apartado
Pocdz)l 284, Cerretera Circuito
dml Golfo., Villaharmsa, Tad.

FICARAGUA . , SN

1l

" Ifegan Cia. Ltda., Managua

mpe.ce.dom Nicara.guense s Sley
Cendega

] Indnstria.l Cormercial Sen Martin

Sl Nand&ine

Productos Carnic, S.A., Managua

Industrial Ge.ns.dem de Oriente,
8.A., Rivas

Empacedora ¥ Procesadora de la
Costa Atlomtica (EECA),

Kiiometro 286, Cexretors Al Remo,
L Eames,

Azricols Centroemsricans (Matadero
bmmrisque), S.h., Km. 128,

. Carrebera al Romze, Juigsipa

-152-

or/01/78

01/01/78

01/01/78 _

01/02/78

01/01/78

~ 01/01/78

61/01/78

01/01/78
01/01/78 "
08/21/78
01/01/78
01/01/78
01/01/78

oT/14/78

0L4/18/78

)

01/3:/78
05/10/78
09/01/78
12/16/16
02/09/78
06/02/78
©5/23/78
10/19/78
1afibh/7e
02/06/78
05/29/78
06/21/78
05/18/78
1G/13/78
12/15/713
02/0&/78
05/30/78
05/21./78
16/17/78

12/15/78

62/02/78
05/12/78
03/30/78
09/21/18
12/15/18
od/26/18

» Oh/20/73

[23478

3.2/0«:/78

ok/10/78
06/08/78
08/17/78
11/02/78

ok/11/78 =

06/21./78
08/15/78

11./06/178
ok/12/78.
06/09/78 .
08/14/78

11/03/78
ok/13/78
05/08/78

-08/11/78

11./02/78

o4/12/78.

06/09/78

o8/14/78

11/03/78
11/07/78

06/22/78
08/16/78
11./08/78

Undotermined - Withdrewn 03/13/7

Yen

Yen

Yesg .

Fo = Withdrewn 12/16/78
Yes

Yes

Yes -

Yes :

Fo = Withdrawn 12/14/78
Yes '

Yes

Yes - -

Yes .

Yea :

Fo. - Withdrawn 12/15/78
Yeo :

Yao

Yeg

¥og ’

Ko - Withdrawa 12/15/78
Yea . '
Yes .

Yen

- Yag

No - Withdvawn 12/15/78
Yeo - - RO . c
Yes - o

Fo =~ Withdrawn 08/21/78
No .

Yes

Yes

Yes

Yes

Yes ] )
Yeg

No : = Withdrawa 08/15/78
Yea

“Yes

Yes
Yes
Yeaz
Yes
Yes
Yes
Yes
Yes -
Yes
Yes
Yes
Yes

" Yes

Yesg
Yes
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Authozized Visited Foreign Inspection Effcctive

Dlnae - ) 'gox’ Importae by USDA in Enforcement of Requiremonts
Bumbaz Hags and location - -Llon by USDA Ingpector of Federal Meat Inspection Act
PANAMA

Product Restriction: Pretesting and certification of ell los for pesticide residuss required.

12 Karne, SA, David, Chiriqui 01/01/78 02/15/78 Yes
, . - 06/27/78 Yes

08/09/78 Yes

11/14/78  Yes

 Plants for which authorization to import products into the United States was granted and withdrawn
vithout reinstatement during the 1978 celendar yesar,

2 Centrsl inerican Beef Co., David, 01/01/78 02/15/78 Yes
., Chiriqui o 06/28/78 Ho < Withdrawn 06/28/78

PARAGUAY
1 Licdig's Extract of M:at Co. Ltd., o1/01/78 02/01/78 Yes
' Zeballos=Cue oL/05/78 Yes
. C ’ 06/16/78 Yes -
. 11./29/78 Yes
A | Mout Pocking Division of Inter- o1/0x/78 . 01/31/78 Yes
. netional Products Corporation, . cl/06/78 Yes

San Antonio . 06/14/78 - Yes
. 11/29/78 Yes
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CERTIFICATION OF FOREIGN PLANTS
. Summaery by Country of Plants Authonzed to Import Products mto the

-TOTALS '

UmﬂdSﬂ%s
Authorized.
- Plants on
Country - _01/01/78
Argentina 27
Australia 201
busgtria . -
Belgium 6
Belize 1
Brazil . 21
Bulgaria A
Canada 449
China
Colombia -
Costa Rica -6
Caechoalovakia 2
Denmaric 143
Dominican Rep.. 4
El Salvador -2
England -
Finland -
France 19
. Germany 13
Guatemala 6
Baiti 1
Honduras. 7
Hungary 4
"Ieeland 2
Ireland 11
Italy 12.
Japan . -
Luxembourg - -
Mexico . 34
- Netherlands - 46
New Zesland 47
Nicaragua -5
Northern Ire.: 2
* Noxwey -
Panama 2
Paraguay .2
" 'Poland - 27 -
Romania 3 .
Scotland -
Spain e
Sweden 2
Switzerland 11
Truat Territory i
Urugusy -8
Venezuela -
Yugoslavia - 12
1141.

Plant.

. Authorizations

Removed

SN RTY

=
-3

N
L% ]

P1ol I dIRNLI LT HoL 1)

[

IR IR IQIRINHRNO

o]
[

=154~

k Rejec:ed
Plants in CY 1978 Authotrized
Granted and Later Plants on
Authorization Reinstated. - 12/31/78
3 - 30
19 2 217
- - 5
- - 1
3 1% 24
- - 1
34 8 466
- - 1
- - 6
R - 2.
.1 1l 137
. ‘.-A-‘ - 3
- - 2
2 2 20
- - 11
- 1. 5
- - 1.
L 2 7.
- - 4 -
- s . 2,.
- 1 6.
*1 - 13.
1 3. 28
L e - 44
2 1 49
2. 1 7
A - 1
- - 2.
1 - 25.
1 - 4.
1 - -
- - 2
- P 11
. - - 1
. 2 - 9
- - 12
73 36

1159
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@EﬁTBFICAWQN OF FOREIGN Pms&w@ :
Numher of Plants in Leading Export Countries

Total Plants: 1,189

Guatemala 0.8%
All Others _~
| 13% |
Yugoslavia 1% £ 18% 1\ Australia
Mexico /™ ' -

= , 0.6% Nicaragua

s New Zesland

o

Denmark ?

12% o

Argenting \
‘Costa Rica 0.8% ¥~

40% ' /' Caneds

_ Guatemals B
All Others v \
. 148
Yugoslavie 13 A 217 Australis
Mexico / X\ » | AN
Poland /< P
&
Brazil [/ = 7 Nicaragua
R
49 New Zealand
: _ . ? Honduras
. -.Denmark |
Argent.ina. > : »
Coste Rice 6_ ’ _ 408 : / Canade
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. CERTIFICATION OF FOREIGN PLANTS

Plants Removed from Authorized List by Country and Reason

(Reasons for withdrawal include normal attrition, plant managemeﬁu dedision
to withdraw from U.S. market and determination by foreign government that
plants do not comply with U.S. standards.)

Not Reviewed by USDA

1565

Total
. : ' Compliznce w/FMIA Plants
Country Complies srith FMIA Did Not Comply w/FMIA ' Undetermined Removed
Australia 2 | - ' 3 5
Belgium - - i ‘ 1
Brazil - 14 - 14
Canada 6 6 13 -25
Denmark 5 1 2 8
Dominican |
Republic - 1 - 1
France - - 3 3
Germany - - 2 2
. Guatemala - 1 1 2
Honduras - 2 - 2
Ireland 4 1 1 6
Maxico 3 6 i 10
Netherlands - 1 i 2
New Zealand =1 - - 1
Nicaragua - 1 - 1
Northe:n
Ireland 1 1 - 2
Panama - 1 - 1
Polzgnd - 1 2 3
Spain - 1 - 1
Uruguay 1 - - 1
TOTALS 23 38 30 91
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CERTIFICATION OF FOREIGN PLANTS

-Plants Visited by FSQS Reviewers and Removed for Failure to Meet
USDA Stencards :

Combination
- of Two or
Construction : More Ltems
. ~ Inspection Sanitation and Equipment Adulterated in Columng Total
Country Daficicacies Deficicnecies Deficienczies Product 1 Thru 4 Rejected
{1y ) 3 : (€)) )
Brazil 12 ' - ' - - 2 14
Canada - 1 .- ' - : - 5 6
Danmark - - - - 1 1
Peminican _ )

Republic - - - - « 1 1
Guatemala - : - - ) - 1 1
Bonduras - - - - . 2 2
Ireland - - i - - v 1
Mexico - - ‘ - 5 1 6
Netherlands - - - - 1 1
Nicaragua - - - - 1 1
Northern

Ireland - - _ 1 - - 1
Panama - - - - 1 1
Poland = - - - o - 1 1
Spain - - - - 1 1
TOTALS : 13 ‘ - 2 5 18 . 38

(Includes all foreigm plants actually visited by USDA inspectors and found not in compliance with
the Federal Meat Inspection Act.)
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!

IMPORTED MEAT PRODUCTS
Product Rejections — Breakdown by Reason for Rejection.

The defects contribution to the rejections of each type of product are listed in their
order of frequency as recorded during inspections. Many times individual rejections
are the results of a combination of these listed defects.

Fresh Beef and Veal

1. Adulteration with hair, bone and extraneous wmaterial
2. Bruises and blood clots

3. Ingesta

4, Pathologlcal lesions

5. Decomposgition

6. Biological residues

Fresh Mutton and Lamb

1. Adulteration with wool, bone and extraenous materizl
2. Pathological lesions

3. 1Ingesta

4. DBrulses

S. Biological residues

Canned Beef

1. Unsound cans (flippers, springs, swellers, damaged seams)
2. Short weight

3. Aduvlteration with extraneous material

4. Woncompliance with standards of composition

5. DBiologlcal residuss

Canned Pork and Canned Other

1. TUmscund cans

2. Adulteration with extraneous material
3. Short weight ‘

4, Fallure to wmeet composition standards
5. TUndezcooked

6. Biological residues

Cooked Beef

1. Insufficiently. cooked (quarantine violation from foot-and-mouth infected countries)
2. Adulteration with extraneous material

3. Decompesition

4. Biological residues

Horsemeat (Fresh and Canned)

1. Adulteration with extraneous material
2. Noncompliznce with standards

3. Container defects

4. Pathological lesious

5. Decomposition

6. Lzbeling markiag

7. Biological residuss

eS8, GOVERZIISIY FRINTING CIFICT 1 .1979 O=280931/2C02<36
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- APPENDIX THREE:
Members of Two Méjor Meat Importing Organizations -
The Meat Importers Council of America, Inc., and

The Canned and Cooked Meat Importers' Association

~159-
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Cable Address - MICOUNCIL-New York

MEAT'I/MPORTER'S COUNCIL OF AMERICA, INC./ One Penn Plaza, New York, N.Y, 10001 (212) 594-2348

BOARD OF DIRECTORS July, 1978
Chairman: %Al Leifer . |
Vice-chairman: *John E. Ward
Treasurer; *Moriﬁz‘Velleman‘

%*James Canfield
Edward J. Henderson
John Jacobson
Joseph H. Nagh

#iilliam O'Reilly

" *John R, Palfreyman

d

*George C. Pattison
Herbert Pearl
Stuart Polevoy
Avery A. Shapiro
Earl Tushman

Executive Director *Kenneth Roberson

*Member of Executive Committee
COMMITTEES
HWest Coast Standing Committee

Fund Raising Committee

Membership Committee
Public Relations Qommittee
Steaﬁship Committee
Custom House Procedures

By-Laws Committee

il

. * k k%
Legal Counsel:

J.H. Lundquist & R.E. Jarmen, Jr.
Barnes, Richardson & Colburn

475 Park Avenue South

New York, New York 10016

(212) 725-0200

~-160~

Joseph H. Nash, Chairman

Moritz Velleman,AChairﬁan
John E. Ward and Kenneth Roberson

Herbert Pearl, Chairman

Edward J. Henderson, John E. Ward
and Kenneth Roberson

James Canifield, Chairman
Moritz Velleman, John E. Ward and
Kenneth Roberscn

John R. Palfreyman, George C. Pattiso
and 'Earl Tushman, Co~Chairmen
John E. Ward and Kenneth Roberson

Avery Shapiro, Chairman '
Vincent Pellegrino, John E. Ward
and Kenneth Roberson

Stuart Polevoy; Chalrman
Philip Watson, John E. Ward and
Kenneth Roberson

Economic Advisor:

George L. Abraham
Abrahgm & Associates, Inc.

1627 Whitfield Avenue

Sarasota, Florida 33580
(81l3) 756-5597
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REGULAR MEMBERS

A & A INTERNATIONAL, INC,
550 Frontage Road, Box 297
Northfield, Illinois 60093
(312) 441-5C000

RONALD ALEXANDER

ALBERTI INTERNATIONAL, INC,
36 S. Washington Street
Hinsdale, Illinois 60521
(312) 325-4600

’ RAYMOND B, LEWIS

THE C.F. ANDERSON MKTS., INC,
183 Columbia Road
Henover, Massachusetts 02339
(617) 826-3893

' WILLIAM SOUTHWORTH

- ATALANTA CORPORATION
. 17 Varick Street
New York, New York 10013
{212) 966-3600
. GEORGE G. GELLERT

" AUSTRACAN (USA) INC.
855 Avenue of the Americas
New York, New York 10001
(212) 971-3774
JAMES CANFIELD

BALFOUR, MACLAINE INTERNATIONAL, LTD.
88 Pine Street, Floor 9 :
New York, New York 10005
(212) 425-2100 Ext. 348
PETER LEWIN

BEACON FOODS PRODUCTS CORP,

645 Landwehr Road

Northbrook, Illinois 60062
(312) 498-9870 '

: CHERI L. NIZZI

THOS. BORTHWICK & SONS (USA)LTD.
2 Pennsylvania Plaza - Rm. 1580
New York, New York 10001
(212) 564-6700

JOHN R. PALFREYMAN

'BERNARD BOWMAN DIVISION
International Foodservice Corp.
420 Lexington Avenue - Suite 1950
Kew York, WMew York 10017
(212) 697-8550

ANDREW FEIG

'CANADA PACKERS
- DIV, OF WILLIAM DAVIES CO., INC.

71 Broadway - Suite 1700
New York, New York 10006
(212) 422-4720 .

GEORGE C: PATTISON

CAPRI IMPORTERS, INC,
3273 Hubbard Street
Detroit, Michigan 48210
(313) 894-3000

. AVERY A. SHAPIRO

CENTRAL BEEF COMPANY
255 South Hampton Street

. Roxbury, Massachusetts, 02118
-(617) 427-8180

ARTHUR LANG

CHICAGO DRESSED BEEF COMPANY
256 Franklin Street ’
Worcester, Massachusetts 01604
(617) 755-1234 ,

JOHN JACOBSON

CONTINENTAL FOOD PRODUCTS, INC.
6850 Coral Way, Suite 204
Miami, Florida 33155
(305) 665-5491 - ,

CARLOS E. ORAMA
A.J. CUNNINGHAM PACKING CORP.
1776 Heritage Drive
Muincy, Massachusetts 02117
(617) 328-7000

' HERBERT PEARL

DAMAR INTERNATIONAL CO.
6900 East Camelback Road, Suite 520
Scottsdale, Arizona 85251
(602) 949-5852
MARIFN S. POLLACK

THE EAST ASIATIC COMPANY, INC.
6850 East Washington Boulevard
Los Angeles, California 90040
(213) 685~8000

GORM LARSEN

E. & G. TRADING, INC,
P.0. Box 470831, N.H. Branch
Miami, Florida 33147
(305) 691-3535
GUILLERMO QUIRCH
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REGULAR MEMBERS

FARRELL BROKERAGE COMPANY . M & N MEAT, COMPANY

100 Bryn Mawr Court, Bill East 201 Penn Center Blvd.

Pittsburgh, Pennsylvania 15221 Pittsburgh, Pennsylvania 15235

(412) 731-9964 (412) 824-1610
EUGENE T. FARRELL " STUART NORD

F.M. INTERNATIONAL CORP, - M. J. MALOUF CO., INC.

7257 Y. Touhy Avenue P,0. BOX 935 _

Chicago, Illinois 60648 : San Carlos, California 94070

- (312) 792-2344 (415) 592-3888 ,

RONALD C. SCHMIDT MURRAY J. MALOUF

GAR RAYMOND CO., INC. ' A.J. MILLS & CO., INC.

P.0. Box 212 One Penn Plaza

505A Germantown Pike New York, New York 10001

Lafayette Hill, Pennsylvania 19444 (212) 594-3250

(215) 242-6100 ' EDWARD J. HENDERSON
GAR RAYMOND .

) . MILWAUKEE IMPORT CO.

GLOBAL DISTRIBUTORS, INC. P.0. Box 3942 .

1200 Preakness Avenue Seattle, Washington 98124

Wayne, New Jersey 07470 - (206) 622 1232

(201) 696-8770 MARTIN B. RIND

STUART M. POLEVOY
MITSUI & CO. (USA) INC,

GURRENTZ INTERNATIONAL CORP, 303 East Chio Street, Suite 2800
2020 Ardmore Blvd. Chicago, Illinois 60611
Pittsburgh, Pennsylvania 15221 (312) 670-3413

(412) 351-3200 - RICK MAJEWSKI

MORTON GURRENTZ
NORTHWESTERN MEAT, INC.

HORIZON IMPORTING, INC. 2100 N.W. 23rd Street
114 Essex Street Miami, Florida 33142
Rochelle Park, New Jersey 07662 (305) 633-8112

(201) 368-0681 : ELPIDO NUNEZ

PETER E. MULLIGAN :
ORLEANS INTERNATIONAL

INTERMEAT, INC, 6030 Joy Road

11 Grace Avenue . Detroit, Michigan 48204
Great Neck, L.I., New York 11021 (313) 931-7060

(516) 466-6320 _ . EARL TUSHMAN

TIMOTHY J. SULLIVAN
OVIMPEX, INC.

INTERNATIONAL MEAT & FOOD PROD., INC. 2 Pennsylvania Plaza
6930 Market Street New York, New York 10001
El Pago, Texas 79915 (212) 868-7215

(915) 779-3444

MORITZ VELLEMAN
PAUL CUTLER '

PACIFIC AMERICAN COMMODITY TRADING CORP,
E. W. KNEIP, INC. 1850 West Slauson Avenue

7501 W. Brown Avenue ' Los Angeles, California 90047
Forest Park, Illinois 60130 (213) 299-9290

(312) 379-8200 PETER B. CHRISTENSEN
RONALD J. BIEDA, V.P, '
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REGULAR MEMBERS

PERFECT PAC MEAT PRODUCTS, INC.
5320 West 155th Street
Oak Forast, Illinois 60452
(312) 785-9810

JAMES F. HUGHES

PH IMPORT EXPORT COMPANY
174 Forbes Road
Braintree, Massachusetts 02184
(617) 848-8280
' GERARD E. HARTNETT

PIERCE TRADING CORPORATION
One Pennsylvania Plaza
New York, New York 10001
(212) 695-6200

AL LEIFER

G.A. PORTELLO & CO., INC.
2095 Jerrold Avenue
San Francisco, California 94124
(415) 826-5062 _
GEORGE A, PORTELLO, JR.

EMMET PURCELL & ASSOCIATES
100 Bush Street,Suite 510 )
" San Francisco, California 94104
(415) 781-1662
JOSEPH H. NASH

SANGER NORTH AMERICA, INC.
114 Essex Street
Rochelle Park, New Jersey (7662
(201) 368-0820
PAUL PADGETT

SECREST-WATSON INTERNATIONAL

P.0. Box 4006

330 Primroge Road - Suite 304
Burlingame, California 94010

(415) 347-6621

PAUL J. WATSON

JOHN. THALLON & CO., INC.

100 Merrick Road

Rockville Centre, New York 11571
© (516) 678-4500

WILLI:M O'REILLY

TRUGMAN-NASH, INC.
90 West Streat
-Hew York, New York 10006
(212) 964-9330 ‘
MEL PERSILY

~163-

THE TUPMAN THURLOW CO,, INC,
420 Lexington Avenue - Room 2643
New York, New York 10017
(212) 949-9600
JOHN E, WARD

UNITED BEEF PACKERS, INC. '
1630 N.W. 70th Avenue ' °
Miami, Florida 33126
(305) 592-0300

MIGUEL A. RODRIGUEZ

 VARIAN INTERNATIONAL CORP,

P.0. Box 355
Charleston, So. Carolina 29402
(803) 723-6576

PHILIP B. WATSON

WEINSTEIN INTERNATIONAL CORP.
5738 Olson Highway
Minneapolis, Minnesota 55422
(612) 546-4471

ROGER HEDIN

WISCONSIN PACKING COMPANY
P.0. Box 1357
Milwaukee, Wisconsin 53201
(414) 781-2400

: THOMAS F, TOBIN

WORLD WIDE TRADING COMPANY
Subsidiary of Armour & Company
2801 Ponce de Leon Blvd., Suite 365
Coral Gables, Florida 33134
(305) 443-2351

H.T. Kain

YORK INTERNATIONAL EXCHANGE CORP,
3300 University Drive
Coral Springs, Florida 33065
(305) 752-8600

’ FRANK ARMA
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ASSOCIATE MEMBERS

ACTION INTERNATIONAL CO., INC.
P.0. Box 23422

Tampa, Florida 33622

© (813) 870-2354

DAN CROSS

ALBATROSS SHIPPING CO,
610 Poydras Streat
_New Orleans, Louisiana 70130
"(504) 581-9345
FRANK B. KENNEDY JR.

AMERICAN FOODSERVICE CORP.
400 Drew Court - P,0. Box 512

King of Prussia, Pennsylvania 19406

(212) 277-5010
- DONALD F, BLACKBURN

C.W. AMERICAN REFRIGERATED CO.; INC.

Jersey Truck Center

Lincoln Highway & Hackensack Ave.
South Kearny, New Jersey 07032

. (201) 589-5959

MALCOLM WILLIAMS

A.J. ARMSTRONG CO., INC.
© 850 Third Avenue
New York, New York 10022
(212) 752-4300
AGOSTINO T. GALLUZZO

ARROW WHSE. MEAT PACKERS, INC.
130 Newmarket Square
Boston, Mass. 02118
(617) 442-3600
MARTIN B. DROPKIN

ASPINWALL ASSOCIATES, INC,
6 Harrison Street
New York, New York 10013
(212) 431-5813

HARRY ASPINWALL

ATLANTIC COLD STORAGE CORP,
P.0O. Box 640338

Miami, Florida 33164

- (305) 652-4622

. LAWRENCE UDELL

ATLANTTRAFIK EXPRESS SERVICE
636 Fifth Avenue
New York, New York 10020
(212) 247-7100

JOHN J, KILLBRIDE

BANK OF NEW SOUTH WALES
200 Park Avenue - Suite 2412
New York, New York 10017

© (212) 949-9833

H. PATRICK KENNEDY

BIEHL & COMPANY, INC.
416 Common Street
New Orleans, Louisiana 70130
(504) 581-7788
FRANCIS R. SHARP

BLUE STAR LINE
Three Embarcadero Center
Suite 2260
San Francisco, Calif. 94111
(415) 434-3780

JACK V. DENTON

'BURGER KING CORPORATION

P.0. Box 520733 - Biscayne Annex
Miami, Florida 33152
(305) 596-7240

J. THOMAS BROWN

(ERE & STARTARE, INCs
437 Chestnut Street
Philadelphia, Pennsylvania 19106
(215) WA 2-7058

GERHARD F, CARL

CENTRAL COLD STORAGE, INC,
2900 N.W. 75th Street
Miami, Florida 33147
(305) 693-4990

PETER SWARIZ

'CHEF'S PANTRY, INC.

1031 Pierce Street
Sandusky, Ohio 44870
(419) 626-0481

LOGAN CLEMOW

COLDWAY FOOD EXPRESS INC.

Eliz, Port Auth. Marine Terminal

1330 Cadiz Street

Elizabeth, New Jersey 07201

(201) 354-8200 o
DOUGLAS W. BRIGGS

COLUMBUS LINE, INC.
1 World Trade Center
New York, New York 10048
(212) 432-9350-

K.R. EGAN"
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ASSOCIATE MEMBERS

COORDINATED CARIBBEAN TRANSPORT, INC.
1533 Sunszet Drive

Coral Gables, Florida 33143

- (305) 665-9292

HECTOR CALDERON

CRYSTAL ICE & COLD STORAGE
1812 17th Street
Sacremento, Califormia 95814
(S16) 443-2537

¥.L. GENTIS

N.J. DEFONTE CO., INC.
225 Brcadway
New York, Wew York 10007
(212) 349-1700
NICHOLAS J. DEFONTE

DELAWARE RIVER PORT AUTHORITY
Public Ledger Bldg., Room 1026
Philadelphia, Pennsylvania 19106
(212) 627-3235

WILLIAM H. BRAWLEY

DISTRIBUTORS SERVICE CO.
2000 West 43rd Street
Chicago, Illinois 60609
(313) 376-8815

ARTHUR ENZMANN Jr.

DREISBACH COLD STORAGE CO., INC,
2530 East 11 Street - P.0. Box 7510
Oakland, California 94601
(415) 532-2768

RONALD T. DREISBACH

EASTERN BROKERAGE CO., INC.
1819 Johun F. Kennedy Blvd. .
Penn Tower Building, #437
Philadelphia, Penngylvania 19103
(218) 568-1420

JOSEPH S. GIRARD

E.R.A. TRADING CORP.
139 East 63rd Street
New York, New York 10021
(212) 744-4260

EDWIN ANDERSON

FARRELL LINES, INC,
-1 Whitehall Street
New York, New York 10004
(212) 425-6300
GEORGE W. JONES
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FAST FOOD MERCHANDISERS, INC,

SUBSIDIARY OF HARDEE'S FOOD SYSTEMS, INC.
P.0. Box 1241, 1233 No. Church Street
Rocky Mount, No. Carolina 27801
(919) 977-2000

' HUGH TODD

THE FLORENCE BEEF COMPANY
#3 Hill Street ,at Prospect Road
P.0. Box 417 . =
Mt. Airy, Maryland 21771
(301) 795-9200
JOSEPH WEINER

FOODMAKER, INC.

P.0. Box'783 -

San Diego, California 92112

(714) 279-1300 '
GREG GUILIANI

FOSTER IMPORTING- CO., INC.
P.0. Box 5467, Grand Central Station
New York, New York 10017
(212) 986-~7220
CHARLES A. SAYOUS

FREEZER ~UEEN FOODS, INC.
975 Fuhrmann Blvd.
Buffalo, New York 14203
(716) 824-8119

BOB WHEELER

GEORGIA PORTS AUTHORITY
P.O. BOX 2406
Savannah, Georgia 31402
(404) 656-2323

B. RICHARD FIELD

HARBORSIDE TERM. MANAGEMENT CO.
34 Exchange Place

Jersey City, New Jersey 07302

(201) 434-6000

LARRY FRIEDMAN

HERMAN CANTOR CORPORATION
P.0. Box 6483
Richmond, Virginia 23230
(804) 353-1216

HERMAN CANTOR

HESS STEPHENSON CO,
100 W. Monroe Street
Chicago, Illinois 60603
(312) 782-6702 .

JAY BRAHIN
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ASSOCIATE MEMBERS

HOLT HAULING & WAREHOUSING SYSTEM, INC.

71 North Broadway
Gloucester, New Jersey_ 08030
(609) 966- 6600

JOHN CARR

B.T. ILSLEY & CO., INC.
177 State Street
Boston, Massachusetts 02109
(617) 742-0577
SAMUEL J. SMYTH

INDIANA REFRIGERATOR LINES, INC.
P.0. Box 552, Riggin Road
Muncie, Indiana 47305
-(317) 288-1821 '

) MURRAY MEISELES

INTERNATIONAL FORWARDERS, INC.
P.0, BOX 550
Charleston, So. Carolina 29402
(803) 722-2731

A N, MANUCY, JR.

ITOMAN (U.S.A.) INC.
1211 Avenue of the Americas
New York, New York 10036
(212) 869-1700

FUMIAKI ISHIZEKI

J & J PORT SERVICES, INC,

167 7th Street

Brooklyn, New York 11215

(212) 747-1916 or 875-7785
JOSEPH OCCHIUZZO

S. JACKSON & SON, INC.
755 Magazine Street
New Orleans, Louisiana 70153
(504) 581-7720 4
J. NORCOM JACKSON JR.

LINCOLN BROKERAGE CORP.
Box 712 Fox Pavilion
Jenkintown, Pennsylvania 19046
(215) 855-6000

HARRY BATT

LOCAL & WESTERN SHIPPERS OF TEXAS, INC.

2121 Rep. Nat'l. Bank Tower Building
Dallas, Texas 75201
(214) 744-4242

MURRAY G. GURENTZ

RICHARD MACCHIONE
131 State Street
Boston, Massachusetts 02109
(617) 523-0350
RICHARD MACCHIONE

FRANK GAIR MACOMBER CO., INC.
265 Sunrise Highway
Rockville Centre, New York 11570
(516) 764-8508 '

JOHN C. KLEIN

M.G. MAHER & CO., INC.
442 Canal Street
Hew Orleans, Louisiana 70130
(504) 581-3320
PAUL F. WEGENER

MARC COMMODITIES CORP, -
140 Cedar Street
New York, New York 10006
(212) 775 1927
HERBERT WEINBERGER

MEAT COMMODITIES, INC.
#9A Wyncote House
Wyncote, Pa, 19095
(215) 884-6910
REUBEN SILV"RBERG

MERCHANTS ICE AND COLD STORAGE CORP.
OF SAN FRANCISCO
1600 Donner Avenue

San Francisco, California 94124
(415) 822-5250
JONATHAN W. SAPP

MEYNERS~ROBINSON CO., INC.
3091 Maple Drive, N.E.
Atlanta, Georgia 30305
(404) 233-7111. -

A.G. MEYHERS

NATIONAL COLD STORAGE CO.
215 Coles Street

Jersey City, New Jersey 07302
(201) 653-0280

HERBERT F., KEENAN

NESS & COMPANY
410 Baker Boulevard

Seattle, Washington 98188
(503) 283-1234
'STU NESS
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ASSOCIATE MEMBERS

NEW ORLEANS COLD STGE. & WHSE. co., LTD. PHILADELPHIA MEAT BROKERAGE, INC,
P.0. Box 895 . : " Pa. Refrigerated Terminal
Metairie, Louisiana 70004 Delaware & Oregon Aves.
(504) 837-9150 Philadelphia, Pa. 19148
PHILIP G. KUEHN (215) 468-6950 .
BUD EVANS
NEW YORK MERCANTILE EXCHANGE ‘ , .
4 World Trade Center ' THE PHILADELPHIA NATIONAL BANK
""New York, New York 10048 . Multinational Division
(212) 938-2200 Broad & Chestnut Streets F.C. 1-2-21
HENRY POLAN , Philadelphia, Pennsylvania 19101
' (212) 747-4874
NEW ZEALAND LAMB COMPANY SAMUEL B. VROOMAN
925 Westchester Avenue i
White Plains, New York : PIER SERVICES, INC.
(914) 428-6699 33 Delancey Street
GRAEME J. LINDSAY Newark, New Jersey 07105
. ’ - (201) 589-1544
OLD DOMINION BROKERAGE CO,, INC. BUD KINGETT
P.0. BOX 14248 : ‘
Norfolk, Virginia 23518 THE PORT AUTHORITY OF N.Y. & N.J.
(804) 583-1841 ’ One World Trade Center - Room 71 East
' SAM DECKER New York, New York 10048
o (212) .466-7985
OWLEY REFRIGERATED TRANS. INC. (201) 622-6600 - Ext. 7895
c/o Jersey Truck Center ANDREW J. KARL
Hackensack Avenue : o o :
South Kearny, New Jersey 07032 PORT CANAVERAL WAREHOUSES LTD.
(201) 583-0010 . : DIV. OF MID-FLA. FREEZER WHSES, LTID.
SAL GELARDI : 9049 Jetty Road, P.O. Box 572
Cape Canaveral, Florida 32920
 PACE LINE (305) 783-9623
c/o Associated Container Trans. (USA) - C.H. PITTS
90 West Street :
Hew York, New York 10006 PORT OF LOS ANGELES
(212) 349-6110 ' P.0. Box 151
_ M.B. NORTHEN San Pedro, California 90733
4 . (213) 831-4339 ,
. PACIFIC AUSTRALTA DIRECT LINE ' WILLAIM CHERNUS
c/o General Steamship Corp.
400 California Street PORT NEWARK REF. WAREHOUSE
San Francisco, Czlifornia 94104 Building No. 125
(415) 392-4100 Tyler & Mohawk Streets
COX B. BIRKHOLM Port Newark, New Jersey 07114

(201) 589-4545

PENNSYLVANIA - REF. TERM., INC. GILBERT L. AUGENBLICK

Delaware & Oregon Avenues

Philadelphia, Pennsylvania 19148 ' THE PORT OF NEW ORLEANS
(212) 467-6000 25 Broadway - Room 555
CHARLES A.T. O'NEIL New York, New York 10004
(212) 422-0786
STAN SIKORA
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ASSOCIATE MEMBERS

PORT OF WILMINGTON
P.0. Box 1191
Wilmington, Delaware 19899
(302) 571-4600
, .DONAL J, ALFIERI

PRICE BROKERAGE CO,
329 Shadeland Avenue
Drexel Hill, Pennsylvania 19026
(215) 284- 6000
JIM PRICE

QUAKER CITY COLD STORAGE CO.
2204 So. Delaware Avenue
Philadelphia, Pennsylvania 19148
(215) 336-8181 .

CALETON B, PEACOCK

QUICKWAY DISTRIBUTORS, INC.
100 Scout Avenue
South Kearny, New Jersey 07032
(201) 589-0917

HENRY ROCKHILL

QUINCY MARKET C.S. & WHSE, CO,
555 Pleasant Street
Watertown, Massachusetts 02172
(617) 923-2100

KENNETH K. CALL

R & A IMPORTED & DOMESTIC MEATS, INC.
also trading as QUICK FRY STEAK CO., INC,
‘1501 So. 33rd Street
Philadelphia, Pennsylvania 19146
(215) 407-4707

A.S, TOTARO

REEFER EXPRESS LINES PTY., LTD.
17 Battery Place North, Suite 960
New York, New York 10004
(212) 943-5700

IAN R. GRAHAM

REFRIGERATED TRANSPORT CO., INC.
R.R. #1, Box 402
. Greensboro, Maryland 21639
(800) 631-3028
o BARNEY NASHOLD

ROBIDEAU'S EXPRESS, INC,
‘S. E. Cornmer Frong & Oregon Ave,
Philadelphia, Pennsylvania 19148
(215) 755-6000

VINCENT D'ANELLA, JR.

ROGERS 'MOTOR LINES, INC,
R.D. 2, Box 38802
Hackettstown, New Jersey 07840
(201) '852-9190

RICHARD ROGERS

GEO. WM. RUEFF, INC,
107 .Camp Street
New Orleans, Louisiana 70130
(504) 586-8994
DAVID W. TUITLE

SCORPIO MEAT INSPECTION SERVICE, LTD.
Shed 126-Tyler Street .

Port Newark, New Jersey 07114

(201) 589-3240

FRANK VITOLO

SEABOARD COLD STORAGE, INC.
110 So. 1llth Street
Tampa, Florida 33602
(813) 299-7951
BENJAMIN GREENBAUM

SEAPORT SHLPPING 0. (PORTLAND)
408 So. Spring Street
Los Angeles, California 90013
(213) 624-7691

KATHY DIXON

SERVICE REFRIGERATED TRANSPORT co.

Newark, New Jersey 07114
(201) 248-3555
JOHN M. KELLY

MYRON SHYDER, INC.
333 Newbury Street
Boston, Massachusetts 02115
(617) 262-2930
MYRON SNYDER

SOUTH CAROLINA STATE PORTS AUTHORITY
P.0, Box 817

Charleston, So. Carolina 29402
(803) 723-8651
JOSEPH P. D'AMARAL

STARMILL, INC.

171 West Monroe Street, Room 1104
Chicago, Illincis 60603

(312) 726-9277

EDGAR 'C. STAREN
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ASSOCIATE MEMBERS

STATEWIDE REFRIG. SERVICES, INC,
409 Pixley Road - P.0. Box 8946
Pixley Industrial Park
Rochester, New York 14624
(716) 247-3355

WILLIAM H, HARRINGTON

JOHN STEER CO.
136 Chestnut Street
Philadelphia, Pennsylvania 19106
(215) WA 2-6610

JOHN POOLE

STONE & DOWNER CO., INC.
131 State Street
Boston, Massachusetts 02109
(617) 523-3800

JAMES LOW

UITERWYK CORP,

3105 Wesat VWaters.Avenue
Tampa, Florida 33614

- (B81l3) 247-3974

JOE CASELLA

UNION TERMINAL COLD STORAGE CO., INC.
12th & Provoct Streets
Jersey City, New Jersey 07302
(201) 243-3500 '
JOHN 0. ADAMS

UNITED STATES COLD STORAGE
5150 Pulaski Street
Dallas, Texas 75247
(214) 631-4863

WALTER E, DUNCAN

UNITED STATES COLD STORAGE
7007 N.W. 37th Avenue
Miami, Florida 33147
(305) 691-5391

JOSEPH A, CAMPBELL

_UNITED STATES COLD STORAGE

777 Pettison Avenue
Philadelphia, Pennsylvania 19148
(215) 339-8333

GEORGE BACON

UNITED STATES COLD STORAGE
2338 - 9th Ave., P.0. Box 8068
Sacramento, California 95818
(916) 444-9660

TRUMAN PASSMORE, JR.

VIRGINIA PORT AUTHORITY
1600 Maritime Tower
Norfolk, Virginia 23510

(804) 622-1671

H.R. SCHWARZ

WEIGHMASTERS-MURPHY, INC.
1532 W. Anaheim Street
P.0. Box 20208

" Long Beach, California 90801

(213) 775-1185
' 436-1227
CHARLES MURPHY

WILLIAM G. YOUNG & CO., INC.
3 Park Row

New York, Mew York 10038
(212) 267-6320

VINCENT PELLEGRINC

7ZACKY FOODS CO.
2044 No. Tyler Ave. , P.0. Box 3207

- So. El Monte, Califormia 91733

(213) 183-8292
HARRY ZACKY
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THE CANNED AND COOKED MEAT IMPORTERS' ASSOCIATION

MEMBERSHIP LIST

NOTE:

All but three of the Associationfs Regular Members

are engaged in direct importation of canned and/or
cooked frozen beef from South America; three are
International Products Corp.; Berns and Koppstein,
a division of Imperial Commodities Corp.; and Caemi

International, Inc.

Some of the firms listed below

have corporate affiliations with meat packing and
processing plants in South America; other members
- have contractual relationships with South American

exporting companies.

Regular Members

ATLANTA CORPORATION
17 Varick Street
New York, NY 10013

BERNS & KOPPSTEIN, DIV.
IMPERIAL COMMODITIES CORP.
110 Wall Street

Y2w York, NY 10005

CAEMI INTERNATIONAL, INC.
122 East 42nd Street
New York, NY 10017

CAP SALES CORPORATION
2600 Douglas Road
Suite 1008

Coral Gables, FL 33134

DELTA BRANDS INTERNAT'L
CORPORATION

300 Sevilla Avenue
Ceoral Gables, FL 33134

ESSENTIAL FOODS INTER-
AMERICA

P.0. Box 462

Avonmore, PA 15618

INTERNATIONAL PRODUCTS
CORPORATION

277 Park Avenue

New York, NY 10017
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KAYAN INTERNATIONAL, INC.
1270 Ave. of the Americas
New York, NY 10020

RED LINE COMMERCIAL CO.
12 Jay Street
New York, NY 10013

SAMPCO, INC. _
221 North LaSalle St.
Chicago, IL 60601

SSC INTERNATIONAL, INC.
401 Hackensack Avenue
P.0O. Box 825 '
Hackensack, NJ 07602

TERFLOTH & KENNEDY, INC.
P.0. Box 343629
Coral Gables, FL 33134

TILLIE LEWIS FOODS, INC.
Ogden Corvoration
Fresno & Charter Vay
Stockton, CA 35201

TRANSMUNDO COMPANY, INC.
Time/Life Building, Room 4064
Rockefeller Center

New York, NY 10020
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THE TUPMAN THURLOW
COMPANY, - INC.

420 Lexington Avenue
New York, NY 10017

UNITED BEEF PACKERS

1630 N.W. 70th Avenue
Miami, FL 33126

Associate Members

BELT's WHARF WAREHOUSE, INC.
926 Fell Street
Baltimore, MD 21231

DISTRIBUTORS SERVICE CO.
‘Route 1 & Hackensack Hgwy.
South Kearny, NJ 07032

THE ERB STRAPPING CO.
311 Washington Street
P.0. Box 347

Jersey City, NJ 07303
INTERNATIONAL FORWARDERS
P.0. Box 550

Charleston, SC 29402

JoJ PORT SERVICES
167 7th Street
Brooklyn, NY 11215

JAX COLD STORAGE CO.
1429 West 16th Street
Jacksonville, FL 33203

N.J. DEFONTE COMPANY, INC.
225 Broadway
New York, NY 10007

NEW ORLEANS COLD STORAGE
AND WARELJUSE

P.0. Box 895

124 Vetairie Highway
Metairie, LA 70001

M.G. MAHER & CO. INC.
304 Semlin Building
New Orieans, LA 70130

-171-

WORLD WIDE TRADING COMPANY
Deltec International, Ltd.
2801 Ponce de Leon Blvd.
Coral Gables, FL 33134

PENNSYLVANIA REFRIGERATED
TERMINAL

Packers & Delaware Ave.
Philadelphia, PA 19148

PIER SERVICES, INC.
3% Delancy Street
Newwark, NJ " 07105
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PUBLIC LAW 96-177—DEC. 81, 1979 93 STAT. 1291

" Public Law 96-177
96th Congress '
| . An Act

“To modify tha msthod of estohlishing quotas cn the importation of certain meat, to
. inciude within such quotes certein meat products, and for other purpaces.

B it enccted by the Senate and Houzz of Representatives of the
Uniizd Stotes of America in Congress azssmbled, That section 2 of the
Act of Augugt 22, 1964, entitled “An Act to provide for the free
importstion of certain wild animals, and to provide for the imposition
of quotes on certain meat and mest preducts” 19 U.S.C. 1202 note) is
emended to read asfollows:

19;.3:':0. 2. (a) This section may bo cited as the Meat Import Act of
- “(b) Fer purpcess of thig cestion— '
(1) The term ‘entered’ means entered, or withdrawn from
warehouse, for concumption in the customs territory of the
United States.

‘A2) The term ‘meat articles’ means tho articles provided for in.
the Tariff Schedules of the United States (19 US.C. 1202)

“(in)z item 105.10 (relating to fresh, chilled, or frozen cattle
meat);

“B) items 106.22 and 106.25 (relating to fresh, chilled, or
frozen mest of goats and chesp (except lamba)); and

“©) items -107.55 end 107.62 (relating to prepared and
preserved beaf and veal (ezcept saurasge)), if the articles are
prepared, whether freah, chilled, or frozan, but not otherwise

preserves
@) The term ‘Secretary’ meens the Szoretary of Agriculture.
. “(c) The eggregato quantity of meat articles which may be entered
in any calendar year after 1979 may not excesd 1,204,600,000 pounds;
except that this aggregate quantity shall be— .
‘(1) increascd or decressed for any calendar yesr by the same
porcentase that the estimated average annual d
cial preduction of meat articles in that calendar year and the 2
preceding calendar years incrassss or decreases In comparison
with tho aversge annual domestic commercisl production of
meat articles during calendar years 1868 through 1977; and
“(2) adjusted further under subcection (d). -
Fer purpcses of paregrarh (1), the estimsted annual domestic com-
mercial production of meat articles for any calendar year doss not
include the carcans weight of live cattle gpeciﬁed in items 100.40,
100.43, 1€0.45, 1¢0.58, end 100.55 of such Schedules entered during
guch year,

“) The a2ggregate quantity roferred to in subsection (c), es
increazed or decreased undsr paragraph (1) of such subsection, shall
b2 adjusted further for ony calendas yeor after 1979 by multiplying
such quantity by a frection— .

“(1) the numersator of which i3 the average annual per capita
production of domestic cow beaf during that calendar yeer (as

$3-139 O - 80 (219)

BEST AVAILABLE CCFY
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93 STAT. 1292 PUBLIC LAW 96-177—DEC. 81, 1979

“Domaestic cow
beef.”

19 USC 1202
nota.

Publication in
. Federal
Register.

estimated) and tho 4 calendar years preceding such calendar

year; an -.

*(2) the derominator of which is the average annual per capita
production of domestic cow beef in that calender year (es
estimeted) and the preceding calendar year. _

For the purpases of this subsection, the phress ‘domestic cow beef
macans that portion ef the #tal domestic cattle slaughter designated
by tho Sscretary as cow slaughier: ,

‘c‘i(e) I;c]»ix;uchh celendar year after 1979, tha Secretary chall estimate
and pu _ - ¥ L ,

“(1) before the first day of such calendar year, the aggregate
quantity prescribed for such calendgr year under subsection (c)
as adjusted under subssetion (d); and '

“(2) before the first day of each celendar quarter in such
calendar year, the agrnrezate quantity of meat articles which (ut
for thin eccticn) would be entered during such calendar year.

In applying paragraph (2) for the s2cond or any succseding calendar
qusrier in any calendar year, setual entries for thé preceding
calendar quarter or quarters in such calendar year shall be taken
into account to tho extent datn is availgble.

“(X1) If the agmregute quantity estimated before eny calendar
quarter by the Secretary under subsection (eX2) is 110 percent or
mere of the aggregate quantity estimated by him under subsection
(eX1), and if there is no hineitation in effect under thiz section for such
calondar year with respect fo meat articles, the President shall by
proclamation limit the totsl quantity of meat articles which may be
entered durisg esuch calendar year to ths ageregste quantity

- estimated for such calendar yoar by the Secretary under subsection

(o)(1); except that no limitation imposed under thiz paragraph for any
calendar year may be leag than 1,250,000,009 pounds. The ident
aghall include in the articles subject to any limit proclaimed under this
garagraph any article of meat provided for in item 107.61 of the Tariff
Schedulas of bghf:}ljniw%s t)Statm (relating to high-quality beef specially
in ey cuts). vl
“2) K the agpregate quentity estimated before any calendar
quarter by the Searetery unde:y subsection (e¥2) is less than 110
?emnt of the aggremate quantity estimated by him under subsection
e)1), and if a limitation iz in effect under this section for such
dar year with reipcct to meat articlss, such limitation shall
cease to apply 23 of the first day of such celendar '%uarter. If any such
limitation has been in effect for the third calendar quarter of any
calendar year, then it ehall continue in effect for the fourth calendar

- quarier of such year unless the proclamation i3 suspended or the total

qumxtit"ryhis incraszsed pumpuent to subsection (g) .

(@ The President may, sfter providing opportunity for public.
cemmnent bigiving 30 dayz’ notice by publication in the Federal
Register of his intc2tion %0 £o act, suspend nany proclamation made
under subsection (F), or increase the total quantity preclaimed under

" swch subsection, if he dstsrminss and proclaims that—

‘(1) euch action is required by overriding econcmic or national
gecurity intsregts of the United States, miving special weight to
the importanes to the Naticn of the economic well-being of the
domestic cattle indvatry;

“(2} the supply of meat articles will be inedegquate to meet
dorestic demand at reasoacble prices; or
© “(3) trade agreements entered into after the date of enactment
‘cf this Act insure that the policy set forth in subsections (c) and
(@ will be carried out. -

BEST AVAILABLE COFY
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PUBLIC LAW 96-177—DEC. 81, 1979 93 STAT. 1293

Any guch suspension shall be for such periods, and such increase
ghali b in such amount, 23 the Prezidznt detezmi:é‘ay end procleima
tobo nacessary to carry out the purpozes of this subrechon.

“(r) Hetwithstonding the previcrs pehoosdons, the total quantity
¢f meat exticles which moy ba extered during any czlendar yeer may
nst bg incressed by the Precident if the fraction dezcribed in cubszc-
tion (@) for thot calendar year yiclds a quotient of less thon 1.0,

“Q) during o poried of netional emergency declared under
coction 201 of the National Emergencies Act of 1976, he deter- 50 USC 1621
mines and procleims thet cuch action i3 required by overriding
notionsl cacurity interesto cf the United States;

) ko detsrmincs and proclaims that the supply of articles of
ths KHind to which the imitation would otherwice apply will be
ineZzqueats, bocause of a matural disaster, disease, or major

zticnal market disruption, to meet domestic demand at reason-
able prices; or : '

*(8) cn the bazis of actual data for the first two quarters of the
colendar yoar, @ revised calenlation of tho fraction deseribed in
subsection (d) for the calsndar yesr yields & quotient of 1.0 or
moy

cuch cuspensicn chall be for guch pericd, and any such increase
hall be in sech emount, 23 the Prexident dstermives and proclaims
to_bo noceszary to carry ocut the purpcses of this eubsection. The
eﬁwﬁ% of any cuch guspension or incresacs made pursuant to
raragraph (1) may not extend bsyond the tezmination, in accordance
with the provizions of caction 202 of the Neaticnal Exergoncies Act of
197G, of cuch period of national emergency, notwithstanding the 50 UsC 1622
poovisions of cection 202(a) of that Act. -

“® The Becre ghell allocate tho totsl quantity proclaimed '
under cubcection (f)(1) end any incresce in such quantity provided for
under subsection (g) amwong supplying countries on the basis of the
chares of tho United States market for meat articles such countries
cupplied during a representative period. Notwithstanding the preced-

czatence, dus account may be given to epecial factors which have
ectzd or may effoct tho trads in meat axticles or cattle. The
Rerveds ghall certify cuch allocations to the Sscretary of the

- ) Tho Secretary ehell issue such regulations a3 he determines to  Regulations.
be neczosary to prevent civcumvention of the purposss of thia section.

“() All dsterminations by tho Prezident and the Secrotary under Doterminations.
thig goction shall be fizal, _ _

BEST AVAILABLE COFY
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68 STAT. 1204 PUBLIC LAW 96-177—DEC. 31, 1979

Study, report - “{1) The Secretary of Agriculture shall study the regional economic
and mendations imuzet of imports of meat articles and report the results of his study,

£ congreesional . SOZELhET with any recommendatiors (including recommendations for
committess. - Megislstion, if any) to the Committze on Ways and Means of tha House
: of Ropresentatives and to the Committee on Finance of the Senste

nct iater than June 30, 1680.”. :

Effective date. Sec. 2. This Act shall take effect January 1, 1580.
19 USC 1202

note. ~ Approved December 31, 1979.

LEGISLATIVE KISTORY:

HOUSE REPORT No. 55-238 (Ccmm. cn Ways and Means).
SENATE REFORT No. 96-465 (Comm. on Finance).
CONGEESSIOCNAL RECORD, Vel 125 (1979
. Now. 18, V4, considzred end pozard House.
Pes. 18, oonsiderad snd passed Senate.
WEEKLY COMPILATION OF FRESIDENTIAL DOCUMENTS, Vol. 15, No. 52:
Dec, 31, Procidentiz] atotement.
@
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