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P Slides are from a CRS seminar on February 10, 2006

P Minor revisions have been made to a few slides, mainly to
reflect submission by the Administration of an FY2006
supplemental appropriation on February 16, 2006

P Sources: Unless otherwise noted, all figures are from the
Office of Management and Budget and the Department of
State

Notes on the Presentation



P Susan Epstein – State Dept, Public Diplomacy (7-6678)

P Larry Nowels – Foreign Policy Budget, Foreign Aid (7-7645)

P Curt Tarnoff – Iraq Reconstruction, Foreign Aid (7-7656)

P Connie Veillette-Foreign Policy Budget, Foreign Aid (7-7127)
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P Large Increase Proposed

P Transformational Diplomacy and Development Emphasized

P War on Terrorism/Iraq & Afghan Aid Increased

P Foreign Aid Pledges Met...Mostly
< HIV/AIDS, Malaria, & Africa aid increasing
< Millennium Challenge Corporation growing but behind planned

funding schedule; regular aid to MCC countries cut

P Resources for Poverty Focused Programs Mixed
< Family Planning $425 million target likely reduced

P FY2006 Supplemental Delivered Mid-February

Foreign Policy FY2007 Budget Request

Key Themes and Issues



P Appropriations for FY2007: Foreign Operations/State (CRS
report in preparation)

P Supplemental Appropriations FY2006 (CRS report in
preparation)

P Foreign Policy Budget Trends: A Thirty-Year Review (CRS
Report RL33262)

P Summary and Highlights: International Affairs Function 150
(Feb.  6, 2006; http://www.state.gov/s/d/rm/c16938.htm)

P State Department Budget in Brief (Feb.  2005;
(http://www.state.gov/s/d/rm/c16938.htm)

P Foreign Operations Congressional Budget Justification
(forthcoming)

P USAID Congressional Budget Justification (forthcoming)

Information Sources
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P $35.1 billion requested 

P One of the largest foreign policy budgets since mid-
1980s (real terms, excluding Iraq)

P FY2007 request 11.2% higher than FY2006

P Largest increase sought in overall FY2007 budget 

Large Foreign Policy Budget
Increase Proposed





International Affairs Budget in Context

Challenges in the FY2007 Budget Debate

P Discretionary increase = 3.2%

P White House priorities
< Defense
< Homeland Security
< Foreign Assistance

P  1.2% cut for all other

% change

Defense 6.3%

Homeland Security 3.3%

International Affairs 11.2%

All Other -1.2%

Total 3.2%

FY2007 Budget: Changes from FY2006





$32.3 $2.84

Int'l Affairs FY2007 Request

Millennium Challenge Corporation $1.25

Conflict Response Fund $0.075

Iraq/Afghan $0.88

Global AIDS Initiative $0.63

Increases

Continuing Programs

$s -billions

Increases Concentrated in FY07 Request



P Global Repositioning -- short & long term

P Regional Focus
< Public Diplomacy Centers

P Localization
< American Presence Posts
< Virtual Presence Posts
< Information Centralization
< Creative Internet Use

P Skills -- training, multi-region expertise, post assignments,
hands-on practice, public diplomacy

P Diplomatic Collaboration Capabilities Expanded
< Stabilization Capabilities
< Diplomatic/Political Advisors to Military Commanders

P Issues/Concerns
< Security
< Adequate Services
< Recruitment

Transformational Diplomacy



P Director of Foreign Assistance/USAID Administrator
< Develop a coordinated USG aid strategy
< Direct USG foreign aid transformation to achieve President’s

Transformational Development Goals

P Issues
< Coordination and Coherence

– Among USAID and State programs
– Among other government agencies

< Politicalization of Aid Programs
– Short-term strategic vs long-term development

< Future Foreign Aid Reform
– Consolidation of funding accounts
– Independence of USAID
– Evaluation of U.S. development policy

< Legislation -- A new Foreign Assistance Act?

Transformational Development





P Roughly $6.2 billion for GWOT

P Iraq -- large increase
< Administration officials: “no more reconstruction $”
< $749 million FY07 vs. $60 million FY06
< $18.4 billion FY04 supplemental nearly obligated
< More aid in supplemental

P Afghanistan -- modest increase
< $1.12 billion FY07 vs. $931 million FY06

P Iraq & Afghan “train & equip” in DOD budget

P Nonproliferation/Anti-terrorism +$43m, +11%

War on Terrorism





P HIV/AIDS

< Pledge: $15 billion over 5 years, FY2004-2008

< Status: $8.63 billion for 3 years; $6.37 billion remains

< Outlook: FY2007 request ($4+ billion) more than enough

P President’s Malaria Initiative

< Pledge: $1.2 billion additional aid through FY2010

< Status: Congress earmarked $22 million additional FY06

< Outlook: $225 million request keeps on pace

P Africa

< Pledge: Double U.S. assistance, 2004-2010

< Status: Africa economic aid FY06 41% higher than FY04

< Outlook: $3.67 billion request keeps on pace

P Millennium Challenge Account

< Pledge: $5 billion program by FY2006; “additional” aid

< Status: $6.8 billion req, FY04-06; $4.2 billion appropriated; Compact country regular aid cut in FY07

< Outlook: FY2006 & FY2007 well short of pledge

P International Family Planning

< Pledge: Maintain $425 million bilateral assistance (2001)

< Status: Requests, FY2002-2006 about $425 million

< Outlook: FY2007 request is roughly $357 million, well below the $425 million target

Prior Aid Pledges: Met and Unmet



P PEPFAR FY2007 request = $4.27 billion (including Malaria),
25% higher than FY2006 ($3.4 billion)

P Of the total, $3.665 billion in Foreign Operations

P Major increase for the Global HIV/AIDS Initiative: $2.79
billion requested compared to $1.78 billion appropriated in
FY2006

P Global Fund request is $300 million, compared to $544
million appropriated in FY2006

P Presidential Malaria Initiative (PMI) adds $135 million in
FY2007

Highlights of the FY2007
Global AIDS Request
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PLarge increase overall -- +36% -- but mixed
picture

P Increases:
< MCC compact countries
< PEPFAR focus countries
< Malaria focus countries

PDecreases:
< Child Survival non-HIV and malaria programs
< Development assistance

Development Assistance Priorities













Development Aid Funding Impact on Selected Countries
(continued)



PTwo supplementals
< Iraq/Afghanistan military operations and foreign

affairs programs -- $72.4 billion
< Hurricane Recovery -- $19.8 billion

P$4.2 billion for International Affairs activities

PMajor Components
< Iraq: stabilization assistance -- $1.6 billion
< Iraq: State Dept/USAID operations -- $1.64 billion
< Afghanistan: aid/debt relief/security -- $112 million
< Iran: democracy/public diplomacy -- $75 million
< Pakistan: earthquake aid -- $126 million
< Sudan, southern and Darfur -- $514 million

FY2006 Supplemental
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