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AN ACT To promote the foreign policy, security, and general welfare of the United 
States by assisting peoples of the world in their efforts toward economic develop. 
ment and internal and external security, and for other purposes. 

Be it enacted by the Senate and House ofRepresentativesof the United States of 
America in Congress assembled, That this Act may be cited as "The Foreign 
Assistance Act of 1961." 

PART I 

Chapter 1-Policy; Development Aulstauce Authorizations 

See. 101. Short Tite.- ** [Repealed-1963) 
See. 102. Statement of Pollcy.--(a) The Congress declares that the freedom, security,
and prosperity of the United States are best sustained in a community of free, 
secure, and prospering nations. In particular, the Congress recognizes the threat to 
world peace posed by aggression and subversion wherever they occur, and that 
ignorance, want, and despair breed thu extremism and violence which lead to 
aggression and subversion. The Congress declares therefore that it is not only ex
pressive of our sense of freedom, justice, and compassion but also important to our 
national security that the United States, through private as well as public efforts,
assist the people of less developed countries in their efforts to acquire the knowledge
and resources essential for development and to build the economic, political, and 
social institutions which will meet their aspirations for a better life,*with freedom, 
and in peace. 

In addition, the Congress declares that it is the policy of the United States to 
support the principles of increased economic cooperation and trade among coun
tries, freedom of the press, information, and religion, freedom of navigation in
international waterways, and recognition of the right of all private persons to travel
and pursue their lawful activities without discrimination as to race or religion. The 
Congress further declares that any distinction made by foreign nations between 
American citizens because of race, color, or religion in the granting of, or the exer
cise of, personal or other rights available to American citizens is repugnant to our 
principles. 

The Congress further declares that to achieve the objectives of this Act, programs
authorized by this Act should be carried out in accordance with the following prin
ciples: 

First, development is primarily the responsibility of the people of the less de
veloped countries themselves. Assistance from the United States shall be used in 
support of, rather than substitution for, the self-held efforts that are essential to 
successful development programs, and shall be concentrated in those countries that 
take positive steps to help themselves. Maximum effort shall be made, in the admin
istration of this Act, to stimulate the involvement of the people in the development
process through the encouragement of democratic participation in private and local 
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governmental activities and institution-building appropriate to the requirements of 
the recipient nations. 

Second, the tasks of successful development in some instances require the active 
involvement and cooperation of many countries on a multilateral basis. Therefore, 
to the maximum extent practicable, other countries shall be encouraged to increase 
their contributions to development programs and projects so that the cost of such 
common undertakings, which are for the benefit of all, may be shared equitably by 
all. 

Third, assistance shall be utilized to encourage regional cooperation by less de
veloped countries in the solution of common problems and the development of 
shared resources. 

Fourth, the first objects of assistance shall be to support the efforts of less de
veloped countries to meet the fundamental needs of their peoples for sufficient food, 
good health, home ownership and decent housing, environment and natural 
resources, and the opportunity to gain the basic knowledge and skills required to 
make their owt, way forward to a brighter future. In supporting these objectives, 
particular emphasis shall be placed on utilization of resources for food production 
and voluntary family planning. 

Fifth, assistance shall wherever practicable be constituted of United States com
modities and services furnished in a manner consistent with other efforts of the 
United States to improve its balance of payments position. 

Sixth, assistance shall be furnished in such a manner as to promote efficiency and 
economy in operation so that the United States obtains maximum possible effective
ness for each dollar spent. 

Seventh, to the maximum extent practicable, the furnishing of agricultural com
modities, disposal of excess property, and United States payments to international 
lending institutions, undertaken pursuant to this or any other Act, shall comple
ment and be coordinated with assistance provided under this part. 

It is the sense of the Congress that every effort must be made to obtain a per
manent pc~e in the Middle East. To help promote that objective, the United States 
should encourage, as part of pacific settlement, direct talks among the parties con
cerned, using such third party or United Nations assistance as they may wish. To 
this end, the President should undertake immediately (1) a thorough review of the 
needs of the several countries of that area, and (2) a reevaluation of United States 
policies aimed at helping meet those needs and securing a permanent peace in the 
area. 

It is further the sense of the Congress that in any case in which any foreign 
country has severed diplomatic relations with the United States, the President 
should suspend assistance to such country under this or any other Act, including 
any program designed to complement assistance under this Act (such as sales of 
agricultural commodities under the Agricultural Trade Development and Assistance 
Act of 1954). When diplomatic relations are resumed, a further study should be 
made on a country-by-country basis to determine whether United States foreign 
policy objectives would be served by extending assistance under this or any other 
Act, including any program designed to complement such assistance. 

(b) The Congress further finds and declares that, with the help of United States 
economic assistance, progress has been made in creating a base for the economic 
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progress of the less developed countries. At the same time, the conditions which 
shaped the United States foreign assistance program in the past have changed. 
While the United States must continue to seek increased cooperation and mutually 
beneficial relations with other nations, our relations with the less developed 
countries must be revised to reflect the new realities. In restructuring oui relation
ships with these countries, the President should place appropriate emphasis on the 
following criteria: 

(1) Bilateral development aid should concentrate increasingly on sharing
American technical expertise, farm commodities, and industrial goods to meet 
critical development problems, and less on large-scale capital transfers, which when 
made should be in association with contributions from other industrialized countries 
working together in a multilateral framework. 

(2) Future United States bilateral support for development should focus on 
critical problems in those functional sectors which affect the lives of the majority of 
the people in the developing countries; food production; rural development and nu
trition; population planning and health; environment and naturalresources, and 
education, public administration, and human resource development. 

(3) United States cooperation in development should be carried out to the 
maximum extent possible through the private sector, including those institutions 
which already have ties in the developing areas, such as educational institutions, 
cooperatives, credit unions, and voluntary agencies. 

(4) Development planning must be the responsibility of each sovereign country. 
United States assistance should be administered in a collaborative style to support 
the development goals chosen by each country receiving assistance. 

(5) United States bilateral development assistance should give the highest priority 
to undertakings submitted by host governments which directly improve the lives of 
the poorest of their people and their capacity to participate in the development of 
their countries. 

(6) The economic and social development programs to which the United States 
lends support should reflect, to the maximum extent practicable, the role of the 
United States private investment in such economic and social development pro
grams. 

(7) Under the policy guidance of the Secretary of State, the agency primarily
responsible for administering this part should have the responsibility for coordi. 
nating all United States development-related activities. 

(c) Assistance under this chapter should be used not simply for the purpose of 
transferring financial resources to developing countries, but to help countries solve 
development problems in accordance with a strategy that aims to increase substan
tially the participation of the poor. Accordingly, greatest emphasis shall be placed 
on countries and activities which effectively involve the poor in development, by
expanding their access to the economy through services and institutions at the local 
level, increasing labor-intensive production, spreading productive investment and 
services out from the major cities to small towns and outlying rural areas, and 
otherwise providing opportunities for the poor to better their lives through their own 
effort. 

(d)(1) Development assistancefurnished under this chaptershall be increasingly 
concentratedin countrieswhich will make the most effective use of such assistance 
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to help the poor toward a better life (especiallysuch countries which are suffering
from the worst and most widespreadpoverty and are in greatest need of outside 
assistance).In orderto make possible consistentand informedjudgments concern
ing which countries will make the most effective use of such assistance, the Presi
dent shall propose appropriatecriteriaandfactors to assess the commitment and 
progress of countries in meeting the objectives set forth in subsection (c) of this 
section andin othersections ofthis chapter.In developing such criteriaandfactors,
the Presidentshallspecifically take into account their value in assessing countries' 
actions which demonstrate genuine concern and effective action for materially 
improving the lives of the poor and their ability to participate in development,
including but not limited to efforts to 

(A) increase agriculturalproductivity per unit of land through small-farm, 
labor-intensiveagriculture; 

(B) reduce infant mortality 
(C) controlpopulationgrowth; 
(D) promote greaterequality of income distribution, including measures such 

as more prugressive taxation and more equitable returns to small farmers; and 
(E) reduce rates of unemployment and underemployment. 

A reporton such proposedcriteriaandfactors shall be transmittedto the Speaker
of the House of Representatives and the Committee on Foreign Relations of the 
Senate by January31, 1978. 

(2) The Presidentshall endeavor to bring about the adoption of similar criteria 
andfactors by internationaldevelopment organizationsin which the United States 
participates. 

(3) Presentation materialssubmitted to the Congress with respect to assistance 
under this chapter, beginning with fiscal year 1977, shall contain detailed 
informationconcerning'the steps being taken to implement this subsection. 

(e) Forthe purpose ofpromoting economic growth in the poorest countries, the 
President is authorized, notwithstanding any other provision of law, to make 
assistanceunder this chapteravailableto the relatively least developed countrieson 
a grant basis to the maximum extent that is consistent with the attainment of 
UnitedStates development objectives. 

Note.-Foreign Assistance and Related Programs Appropriations Act, 1978,

Loan Allocation, Development Assistance: Of the new obligational authority
 
appropriated under this Act to carry out the provisions of sections 103-106, 
 not 
less than $310,500,000 shall be available for loans for fiscal year 1978: Pro
vided, That of this amount $75,000,000 shall be available for loans repayable

within forty years following the date on which the funds were initially made
 
available under such loans; $87,000,000 shall be available for loans repayable

within thirty years following such date; and $148,500,000 of such amount shall
 
be available for loans repayable within twenty years following such date.
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Note.-Foreign Assistance and Related Programs Appropriations Act, 1978, 
Loan Allocation, Security Supporting Assistance: Of the new obligational 
authority appropriated under this Act for Security Supporting Assistance, not 
to exceed $856,800,000 shall be available for grants: Provided, That of the 
amourts available for loans, not to exceed $865,400,000 shall be available for 
loans with maturities in excess of thirty years, but not to exceed forty years, 
following the date on which funds were originally made available under such 
loans. 

Sec. 103. Food and Nutrtlon.-(a) In order to alleviate starvation, hunger, and 
malnutrition, and to provide basic services to poor people, enhancing their capacity 
for self-help, the President is authorized to furnish assistance, on such terms and 
conditions as he may determine, for agriculture, rural development, and nutrition. 
There are authorized to be appropriated to the President for the purposes of this 
section, in addition to funds otherwise available for such purposes, $745,000,000 for 
the fiscal year 1977, and$580,000,000 for the fiscal year 1978, which amounts are 
authorized to remain available until expended. 

(b) The Congress finds that, due to rising world food, fertilizer, and petroleum 
costs, human suffering and deprivation are growing in the poorest and most slowly 
developing countries. The greatest potential for significantly expanding world food 
production at relatively low cost lies in increasing the productivity of small farmers 
who constitute a majority of the nearly one billion people living in those countries. 
Increasing the emphasis on rural development and expanded food production in the 
poorest nations of the developing world is a matter of social justice as well as an 
important factor in slowing the rate of inflation in the industrialized countries. In 
the allocation of funds under this section, special attention should be given to in
creasing agricultural production in the countries with per capita incomes under 
$300 a year and which are the most severely affected by sharp increases in world
wide commodity prices. 

(c) Assistance provided under this section shall be used primarily for activities 
which are specifically designed to increase the productivity and income of the rural 
poor, through such means as creation and strengthening of local institutions linked 
to the regional and national levels; organization of a system of financial institutions 
which provide both savings and credit services to the poor; stimulation of small, 
labor-intensive enterprises in rural towns; improvement of marketing facilities and 
systems; expansion of local or small-scale rural infrastructure and utilities such as 
farm-to-market roads, land improvement, energy, and storage facilities; establish
ment of more equitable and more secure land tenure arrangements; and creation 
and strengthening of systems to provide other services and supplies needed by 
farmers, such as extension, research, training, fertilizer, water, and improved seed, 
in ways which assure access to them by small farmers. 

(d) Foreign currency proceeds from sales of commodities provided under the 
Agricultural Trade Development and Assistance Act of 1954 which are ow/ned by 
foreign governments shall be used whenever practicable to carry out the provisions 
of this section. 
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(e), In order to carry out the purposes of this section, the President is authorized 
to participate in and provide, on such terms and conditions as he may determine, 
up to $200,000,000 to the International Fund for Agricultural Development. There
is authorized to be appropriated to the President without fiscal year limitation 
$200,000,000 for such contribution. 

(f) No funds may be obligated to carry out subsection (e) unless
(1) satisfactory agreement is reached on the Articles of Agreement for the 

International Fund for Agricultural Development; 
(2) such Articles of Agreement are reviewed and approved by the Senate Com

mittee on Foreign Relations and the House Committee on International 
Relations; 

(3) all donor commitments to the International Fund for Agricultural Develop.
ment total at least $1,000,000,000 equivalent in convertible currencies, except
that the United States contribution shall be proportionately reduced if this com
bined goal is not met; and 

(4) there is equitable burden sharing among the different categories of con
tributors. 
(g) The President shall submit to the Congress full and complete data concerning

United States participation in and operation of, the International Fund for Agri
cultural Development in the annual presentation materials on proposed economic 
assistance programs. 

(h) Of the funds authorizedto be appropriatedby this sectionfor the fiscalyear
1978, the Presidentis requested to commit up to $60.000,000 for the purposes of
assistingIndia with foreign exchange costs incurredin connection with the construc
tion ofgrain storagefacilities or otherpurposesspecified in this section. 

Sec. 103A. Agricultural Research.-Agricultural research carried out under this
Act shall (1)take account of the special needs of small farmers in the determination
of research priorities, (2) include research on the interrelationships among
technology, institutions, and economic, social, and cultural factors affecting small
farm agriculture, and (3)make extensive use of field testing to adapt basic research 
to local conditions. Special emphasis shall be placed on disseminating research
results to the farms on which they can be put to use, and especially on institutional
and other arrangements needed to assure that small farmers have effective access to
both new and existing improved technology. 

Sec. 104. Population Planning and Health.
(a)I In order to increasethe opportunitiesandmotivationforfamily planningand

to reduce the rate of population growth, the President is authorized to furnish
assistance, on such terms and conditions as he may determine, for population
planning. There areauthorizedto be appropriatedto the Presidentfor the purposes
of this subsection, in addition to funds otherwise available for such purposes,
F16 7,000,000for thefiscalyear1978, which amount is authorized to remain avail
able until expended. 

(b)I In orderto prevent and combat diseaseandto help provide health servicesfor
the greatmajority, the Presidentis authorizedtofurnish assistance,on such terms 

tSubsectlons (a)and (b)shall take effect on October 1,1977. 
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and conditionsas he may determine,for health, disease prevention, and environ
mentalsanitation. There are authorized to be appropriatedto the Presidentfor the 
purposes of this subsection, in addition to funds otherwise available jbr such 
purposes, $107, 700,000 for the fiscal year 1978, which amount is authorized to 
remain availableuntil expended. 

(c) Assistance provided under this section shall be used primarily for eitension of 
low-cost, integrated delivery systems to provide health and family planning services, 
especially to rural areas and to the poorest economic sectors, using paramedical and 
auxiliary medical personnel, clinics and health posts, commercial distribution sys
tems, and other modes of community outreach; health programs which emphasize 
disease prevention, environmental sanitation, and health education; and population 
planning programs which include education in responsible parenthood and mo
tivational programs, as well as delivery of family planning services and which are 
coordinated with programs aimed at reducing the infant mortality rate, providing 
better nutrition to pregnant women and infants, and raising the standard of living 
of the poor. 

(d)(1) Assistance underthis chaptershallbe administeredso as to give particular 
attention to the interrelationshipbetween (A) population growth, and (B) develop
ment and overall improvement in living standardsin developing countries, and to 
the impact of all programs, projects, and activities on population growth. All 
appropriateactivitiesproposedforfInancing under this chapterJ'hall be designed to 
build motivationfor smallerfamilies in programs such as education in and out of 
school, nutrition, disease control, maternal and child health services, agricultural 
production, ruraldevelopment, and assistanceto the urbanpoor. 

(2) The Presidentis authorizedto study the complex factors affecting population 
growth in developing countriesand to identify factors which might motivate people 
to planfamily size or space theirchildren. 

See. 105. Education and Human Resources Development,
(a) In order to reduce illiteracy, to extend basic education and to increase 

manpower trnining in skills related to development, the President is authorized to 
furnish assistance on such terms and conditions as he may determine, for education, 
public administration, and human resource development. There are authorized to 
be appropriated to the President for the purposes of this section, in addition to 
funds'otherwise available for such purposes, $101,800,000 for the fiscal year 1977, 
and$84,900,000for the fiscalyear 1978, which amounts are authorized to remain 
available until expended. 

(b) Assistance provided under this section shall be used primarily to expand and 
strengthen nonformal education methods, especially those designed to improve 
productive skills of rural families and the urban poor and to provide them with 
useful information; to increase the relevance of formal education systems to the 
needs of the poor, especially at the primary level, through reform of curricula, 
teaching materials, and teaching methods, and improved teacher training; and to 
strengthen the management capabilities of institutions which enable the poor to 
participate in development. 

(c) Of the amount authorized to be appropriated by subsection (a), not less than 
$1,000,000 shall be availablefor thefiscalyear 1977, and not less than $1,647,000 
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shall be availablefor the fiscalyear 1978, to support the southern African student 
program and the southern African training program, for the purpose of providing
educational assistance to Southern Africans. 

See. 106. Technical Assistance, Energy, Research, Reconstruction, and Selected 
Development Problems.-(a) The President is authorized to furnish assistance, on 
such terms and conditions as he may determine, for the following activities, to the 
extent that such activities are not authorized by sections 103, 104, and 105 of this 
Act: 

(1) programs of technical cooperation and development, particularly the de
velopment efforts of United States private and voluntary agencies and regional
and international development organizations; 

(2) programs to help developing countries alleviate their energy problems by
increasing their production and conservation of energy, through such means as 
research and development of suitable energy sources and conservation methods,
collection and analysis of information concerning countries' potential supplies
of and needs for energy, and pilot projects to test new methods of production or 
conservation of energy; 

(3) programs of research into, and evaluation of, the process of economic de
velopment in less developed countries and areas, into the factors affecting the 
relative success and costs of development activities, and into the means, tech
niques, and such other aspects of development assistance as the President may
determine in order to render such assistance of increasing value and benefit; 

(4) programs of reconstruction following natural or manmade disasters; 
(5) programs designed to help solve special development problems in the 

poorest countries and to make possible proper utilization of infrastructure and 
related projects funded with earlier United States assistance; and 

(6) programs of urban development, with particular emphasis on small, labor
intensive enterprises, marketing systems for small producers, and financial and 
other institutions which enable the urban poor to participate in the economic and 
social development of their country. 
(b) There is authorized to be appropriated to the President for the purposes of 

this section, in addition to funds otherwise available for such purposes,
$104,500,000 for the fiscal year 1977, and $105,000,000 for the fiscal year 1978
which amounts are authorized to remain available until expended. Of the amounts 
made available under this section, not less than $30,000,000 shall be available 
during the period beginning July 1, 1975, and ending September 30, 1977, only for 
reimbursement to private voluntary agencies of the United States for costs incurred
with respect to the shipment of food and nonfood commodities provided through
private donations. 

See. 107. Intermediate Technology.-Of the funds made available to carry out 
this chapter for the fiscal years 1976, 1977, and 1978, a total of $20,000,000 may be
used for activities in the field of intermediate technology, through grants in support
of an expanded and coordinated private effort to promote the development and
dissemination of technologies appropriate for developing countries. The Agency for
International Development shall prepare a detailed proposal to carry out this section 
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and shall keep the Senate Foreign Relations Committee and the House International 
Relations Committee fully and currently informed concerning the development of 
the proposal. The proposal shall be transmitted to these committees no later than 
March 31, 1976, and shall not be implemented until thirty days after its transmittal 
or until passage by each committee of a resolution in effect approving its imple
mentation. 

Sec. 108. Application of Existing Provlslon.-Assistance under this chapter shall 
be furnished in accordance with the provisions of titles I, II, or X of chapter 2 of 
this part, and nothing in this chapter shall be construed to make inapplicable the 
restrictions, criteria, authorities, or other provisions of this or any other Act in 
accordance with which assistance furnished under this chapter would otherwise have 
been provided. 

Sec. 109. Transfer of Funds.-Notwithstanding section 108 of this Act, whenever 
the President determines it to be necessary for the purposes of this chapter, not to 
exceed 15 per centum of the funds made available for any provision of this chapter 
may be transferred to, and consolidated with, the funds made available for any
other provision of this chapter, and may be used for any of the purposes for which 
such funds may be used, except that the total in the provision for the benefit of 
which the transfer is made shall not be increased by more than 25 per centum of the 
amount of funds made available for such provision. The authority of sections 610(a) 
and 614(a) of this Act may not be used to transfer funds made available under this 
chapter for use for purposes of any other provision of this Act, except that the 
authority of such sections may be used to transferfor the purposes of section 667 
not to exceed five per centum of the amount of funds made availablefor section 
667(a)(1). 

Sec. 110. Cost-Sharlng and Funding Limts.-(a) No assistance shall be furnished 
by the United States Government to a country under sections 103 through 106 of 
this Act until the country provides assurances to the President, and the President is 
satisfied, that such country provide at least 25 per centum of the costs of the entire 
program, project, or activity with respect to which such assistance is to be 
furnished, except that such costs borne by such country may be provided on an 
"in-kind" basis and except that the President may waive this cost-sharing require
ment in the case of a project or activity in a country which the agency primarily 
responsible for administering part I of this Act determines is relatively least 
developed based on the United Nations Conference on Trade and Development list 
of "relatively least developed countries". 

(b) Except for grants to countries deternined to be relatively least developed
based on the United Nations Conference on Trade and Development list of 
"relatively least developed countries", no grant assistance shall be disbursed by the 
United States Government under sections 103 through 106 of this Act for a project, 
for a period exceeding thirty-six consecutive months, without further justification
satisfactory to the Congress and efforts being made to obtain sources of financing
within that country and from other foreign countries and multilateral organizations. 
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See. 111. Devekopment and Use of Cooperatves.-In order to strengthen the 
participation of the rural and urban poor in their country's development, high
priority shrll be given to increasing the use of funds made available under this Act 
for technicaland capitalassistance in the development and use2 of cooperatives in 
the less developed countries which will enable and encourage greater numbers of 
the poor to help themselves toward a better life. Not less than $10,000,000 of the 
funds made available under this Act for the fiscalyear 1978 may be used only jbr 
technicalassistanceto carry out the purposesof this section.2 

See. 112. Prohibiting Police Training.--* * * [Repealed-1974] 

See. 113. Integrating Women Into National Economles.--(a) In recognitionof the 
fact that women in developing countries play a significant role in economic pro
duction, family support, and the overall development process of the national 
economies ofsuch countries, this partshallbe administeredso as to give particular 
attention to those programs,projects, andactivities which tend to integrate women 
into the nationaleconomies ofdeveloping countries, thus improving theirstatus and 
assisting the totaldevelopment effort. 

(b) The Presidentshall transmit to the Speaker of the House of Representatives 
and to the Committee on Foreign Relations of the Senate a reporton the impact of 
development programs,projects,and activitieson the integrationof women into the 
developing economies of countries receiving assistance under this part. The report 
shall include

(1) an evaluation ofprogress toward developing an adequate data base on the 
role ofwomen in the nationaleconomies of recipient countries: 

(2) a specific descriptionof the efforts undertakento implement subsection (a); 
and 

(3) an evaluation ofthe effectiveness ofsuch efforts. 
(c) The reportrequiredby subsection (b) shall be transmittednot later than one 

year after the dateof enactmentof this subsection. 

' See. 114. Limiting Use of Funds for Abortions orInvoluntary Sterilizations.-(a)
None of the funds made available to carry out this part shall be used to pay for the 
performance of abortions as a method of family planning or to motivate or coerce 
any person to practice abortions. 

(b) None of thefunds made available to carry out this part shall be used to pay 
for the performanceof involuntarysterilizationsas a method offamily planning or 
to coerce orprovide any financialincentive to any person to practicesterilizations. 

Sec. 115. Prohibiting Use of Funds for Certain Countries.
(a) None ofthefunds made availableto carry out this chaptermay be used in any 

fiscalyearforany country to which assistanceis furnishedin suchfiscalyearunder 
Chapter4 ofpartH (securitysupportingassistance)or underpart VI (assistancefor 
MiddleEastpeace) unless the Congresshas specifically authorizedsuch use of those 

2Amendments effective October 1, 1977. 
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funds. The speciftc authorizationrequirementof this subsectionshall be deemed to 
be satisfied if the purposefor which funds are to be used is described in the 
presentation materials submitted to the Congress on proposed development 
assistanceprogramsfor the fiscal year in question and the Congress indicates its 
approval of such use in the legislation authorizing development assistancepro
gramsfor suchfiscalyear.
I (b) The prohibition contained in subsection (a) may not be waived under section 
614(a) of this Act or under any other provision of law. 

(c) This section shall not apply to funds made available under section 104 for 
purposes of title X of chapter 2 of this part (programs relating to population 
growth), funds made available for humanitarian assistance through international 
organizations, and funds obligated for regional programs. 

Sm. 116. Human Rights.-(a) No assistance may be provided under this part to 
the government of any country which engages in a consistent pattern of gross viola
tions of internationally recognized human rights, including torture or cruel, 
inhuman, or degrading treatment or punishment, prolonged detention without 
charges, or other flagrant denial of the right to life, liberty, and the security of 
person, unless such assistance will directly benefit the needy people in such country. 

(b) In determining whether this standard is being met with regard to funds 
allocated under this part, the Committee on Foreign Relations of the Senate or the 
Committee on International Relations uf the House of Representatives may require 
the Administrator primarily responsible for administering part I of this Act to 
submit in writing information demonstrating that such assistance will directly 
benefit the needy people in such country, together with a detailed explanation of the 
assistance to be provided (including the dollar amounts of such assistance) and an 
explanation of how such assistance will directly benefit the needy people in such 
country. If either committee or either House of Congress disagrees with the Admin
istrator's justification it may initiate action to terminate assistance to any country by 
a concurrent resolution under section 617 of ihis Act. 

(c) In determiningwhetheror not a governmentfallswithin the provisions of sub
section (a) and informulating development assistanceprograms under this part, the 
Administrator shall consider, in consultation with the Assistant Secretary for 
Human Rights and Humanitarian Affairs

(1) the extent of cooperation of such government in permitting an unimpeded 
investigation of alleged violations of internationallyrecognized human rights by 
appropriateinternationalorganizations, including the InternationalCommittee 
of the Red Cross, orgroups or persons acting under the authority of the United 
Nations or of the OrganizationofAmerican States; and 

(2) specific actie is which have been taken by the President or the Congress 
relating to multilateralor security assistanceto a less developed country because 
of the human rightspracticesorpolicies of such country. 
(d) The Secretary of State shall transmit to the Speaker of the House of Repre

sentatives and the Committee on Foreign Relations of the Senate, by January31 of 
each year, a full and complete reportregarding

(1) the status of internationallyrecognized human rights, within the meaning 
ofsubsection (a), in countries that receive assistance under this part: and 
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' (2) the steps the Administratorhas taken to alter United States programs
under this part in any country because of human rights considerations. 
(e) Of thefunds made available under this chapterfor the fiscalyear 1978, not

less than $750, 000 may be used onlyfor studies to identify, andfor openly carrying
out, programsand activities which will encourage or promote increasedadherence 
to civil and political rights, as set forth in the Universal Declarationof Human 
Rights, in countries eligiblefor assistance under this chapter.None of these funds 
may be used, directly or indirectly, to influence the outcome of any election in any 
country. 

See. 117. Infant Nutrltlon.-The Presidentis encouraged(1) to devise and carry
out in partnershipwith developing nations a strategyfor programsofnutrition and 
health improvementfor mothers and children, including breast-feeding, and (2) to
provide technical,financial, and materialsupport to individuals or groups at the 
local levelfor such programs. 

See. 118. Environment and Natural Resources.-The Presidentis authorized to 
furnish assistanceunder this partfor developing and strengthening the capacity of
less developed countries to protect and manage their environment and natural 
resources. Special efforts shall be made to maintain and where possible restore the
land, vegetation, water, wildlife, and other resources upon which depend economic 
growth and human well-being, especially that of the poor. 

See. 119. Renewable and Unconventional Energy Technologles.-(a)(1) The 
President is authorized to furnish assistance under this chapterfor cooperative 
programs with developing countries in energy production and conservation, with
particularemphasis on programsin research, development, and use of small-scale,
decentralized, renewable energy sourcesfor ruralareas carriedout as integralparts
of ruraldevelopment efforts in accordancewith section 103 of this Act. Programs
under this subsection shall be undertaken, whenever appropriate,in cooperation
with the Energy Research and Development Administration or its successor and 
shallbe carriedout, to the greatestextent possible, throughand in conjunction with
activities undersection 107 of thisAct. These programsshall be directedtoward the 
earliestpracticabledevelopment and use of energy technologies which are environ
mentally acceptable, require minimum capital investment, are most acceptable to
and affordable by the people using them, are simple and inexpensive to use and 
maintain, and are transferablefrom one region of the world to another. 

(2) Of thefunds made availableto carry out this chapierfor the fscalyear1978,
 
up to $18,000,000 are to be usedfor carryingout this subsection.
 

(b)(1) In furtheranceof the purposes of this section, the Presidentis authorized 
to carry out studies to identify the energy needs, uses, and resources which exist in
developing countries. The results of the studies conducted under this subsection 
shall be reportedto the Congress by March 1, 1978. 

(2) The Agency for InternationalDevelopment, in cooperation with the Energy
Research andDevelopment Administration or its successor, shall conduct a review 
of the optionsfor implementing the purposesofthis section, one of which shall be a 
proposalfora nonprofit Governmentcorporation(which would be designatedas the 
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InternationalEnergy Institute)outside the Agency for InternationalDevelopment.
The Presidentshallsubmit a comprehensive reporton such review to the Speaker of 
the House ofRepresentativesand the Committee on ForeignRelations of the Senate 
by January31, 1978, together with his recommendationsas to which option should 
be implemented. 

See. 120. Sahel Development Program - Planning.-The Congress reaffirms its 
support of the initiative of the United States Government in undertaking consulta
tions and planning with the countries concerned, with other nations providing
assistance, with the United Nations, and with other concerned international and 
regional organizations, toward the development and support of a comprehensive 
long-term African Sahel development program. 

(b) The President is authorized to develop a long-term comprehensive develop
ment program for the Sahel and other drought-stricken nations in Africa. 

(c) In developing this long-term program, the Presikent shall
(1) consider international coordination for the planning and implementation 

of such program; 
(2) seek greater participation and support by African countries and organiza

tions in determining development priorities; and 
(3) begin such planning immediately. 

(d) There is authorized to be appropriated to the President, to carry out the 
purposes of this section, in addition to funds otherwise available for such purposes,
$5,000,000 for the fiscal year 1976, which amount is authorized to remain available 
until expended. The President shall submit to the Foreign Relations and Appro
priations Committees of the Senate and the International Relations and Appro
priations Committees of the House of Representatives not later than April 30, 1976, 
a comprehensive proposal for carrying out the provisions of this section which shall 
include budget materials relating to programs for the fiscal year 1977. 

Sec. 121. Sahel Development Program-Implementatlon.--(a) The President is 
authorizedtofurnishassistance,on such terms andconditionsas he may determine, 
for the long-term development of the Sahelian region. Assistancefurnished under 
this section shall be in accordancewith a long-term, multidonor development plan
which calls for equitable burdensharingwith other donors and shall be furnished 
whenever appropriate, in cooperation with an internationalcoordinating mech
anism. 

(b) The President shall prepare an annual report on the Sahel Development 
Program concerning the allocation of the United States contribution to the 
Program, the extent of the contributionsfrom other donor countries, the effective
ness of the integratedeffort through the Club des Amis du Sahel, and the progress 
made in achieving the objectives of the Program. 

(c) There are authorized to be appropriatedto the Presidentfor purposes of this 
section beginningin thefiscalyear1978. in additiontofunds otherwise availablefor 
such purposes, $200,(10,000, except that not to exceed $50,000,000 may be appro
priatedunderthis sectionfor thefiscalyear1978. Amounts appropriatedunder this 
section are authorizedto remain available until expended. 
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Chapter 2-Development Assutance 

Title I-Development Loan Fund 

See. 201. General Authority.-(a) The President shall establish a fund to be 
known as the "Development Loan Fund" to be used by the President to make loans 
pursuant to the authority contained in this title. 

(b) The President is authorized to make loans payable as to principal and interest 
in United States dollars on such terms and conditions as he may determine, in order 
to promote the economic development of less developed friendly countries and 
areas, with emphasis upon assisting long-range plans and programs designed to 
develop economic resources and increase productive capacities. In so doing, the 
President shall take into account (1) whether financing could be obtained in whole 
or in part from other free-world sources on reasonable terms, including private 
sources within the United States, (2) the economic and technical soundness of the 
activity to be financed, including the capacity of the recipient country to repay the 
loan at a reasonable rate of interest, (3) whether the activity gives reasonable 
promise of contributing to the development of economic resources or to the increase 
of productive capacities in furtherance of the purposes of this title, (4) the 
consistency of the activity with, and its relationship to, other development activities 
being undertaken or planned, and its contribution to realizable long-range objec
tives, (5) the extent to which the recipient country is showing a responsiveness to the 
vital economic, political, and social concerns of its people, and demonstrating a 
clear determination to take effective self-help measures, (6) the possible effects upon 
the United States economy, with special reference to areas of substantial labor 
surplus, of the loan involved, (7) the degree to which the recipient country is making 
progress toward respect for the rule of law, freedom of expression and of the press, 
and recognition of the importance of individual freedom, initiative, and private 
enterprise, (8) the degree to which the recipient country is taking steps to improve 
its climate for private investment, and (9) whether or not the activity to be financed 
will contribute to the achievement of self-sustaining growth. Loans shall be made 
under this title only upon a finding of reasonable prospects of repayment. Funds 
made available under this title, except funds made available pursuant to section 
205, shall not be used to make loans in more than twenty countries in any fiscal 
year. 

(c) The authority of section 610 may not be used to decrease the funds available 
under this title, nor may the authority of section 614(a) be used to waive the 
requirements of this title. 

(d) Funds made available for this title shall not be loaned or reloaned at rates of 
interest excessive or unreasonable for the borrower and in no event shall such funds 
(except funds loaned under section 205 and funds which prior to the date of enact
ment of the Foreign Assistance Act of 1968 were authorized or committed to be 
loaned upon terms which do not meet the minimum terms set forth herein) be 
loaned at a rate of interest of less than 3 per centum per annum commencing not 
later than ten years following the date on which the funds are initially made avail
able under the loan, during which ten-year period the rate of interest shall not be 
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lower than 2 per centum per annum, nor higher than the applicable legal rate of 
interest of the country in which the loan is made. 

(c) In carrying out this title, the President shall not allocate, reserve, earmark, 
commit, or otherwise set aside, funds aggregating in excess of $100,000 for use in 
any country under this title unless (1) an application for such funds has been 
received for use in such country together with sufficient information and assurances 
to indicate reasonably that the funds will be used in an economically and tech
nically sound manner, or (2) the President determines with respect to each such 
allocation, reservation, earmarking, commitment, or set-aside that it is in the 
national interest to use such funds pursuant to multilateral plans. 

(M No assistance shall be furnished under this title for a project unless the
President determines that such project will promote the economic development of 
the requesting country, taking into account the current human and material 
resource requirements of that country and the relationship between the ultimate 
objectives of the project and the overall economic development of the country, and 
that such project specifically provides for appropriate participation by private 
enterprise. 

See. 202. Authorlzatlon.-(a) There is hereby authorized to be appropriated to 
the President for the purposes of this title $685,000,000 for the fiscal year 1967, 
$450,000,000 for the fiscal year 1968, $350,000,000 for the fiscal year 1969, 
$350,000,000 for the fiscal year 1970, $350,000,000 for the fiscal year 1971, 
$250,000,000 for the fiscal year 1972, and $250,000,000 for the fiscal year 1973, 
which sums shall remain available until expended; Provided, That any unappro
priated portion of the amount authorized to be appropriated for any such fiscal year 
may be appropriated in any subsequent fiscal year during the above period in 
addition to the amount otherwise to be appropriated for such subsequent fiscal year: 
Provided further, That, in order to effectuate the purposes and provisions of 
sections 102, 201, 601, and 602 of this Act, not less than 50 per centum of the funds 
appropriated pursuant to this subsection for each of the fiscal years ending June 30, 
1970, June 30, 1971, June 30, 1972, and June 30, 1973, shall be available for loans 
made to encourage economic development through private enterprise. 

(b) Whenever the President determines that it is important to the advancement of 
United States interests and necessary to further the purposes of this title, and in 
recognition of the need for reasonable advance assurances in the interest of orderly
and effective execution of long-term plans and programs of development assistance, 
he is authorized to enter into agreements committing, under the terms and 
conditions of this title, funds authorized to be appropriated under this title, subject 
only to the annual appropriation of such funds. 

(c) Upon conclusion of each such agreement involving funds to be appropriated, 
the President shall notify the Foreign Relations and Appropriations Committees of 
the Senate and the Speaker of the House of Representatives of the provisions of such 
agreement, including the amounts of funds involved and undertakings of the parties 
thereto. 

(d) Except as otherwise provided in this part, the United States dollar assets of 
the corporate entity known as the Development Loan Fund which remain 
unobligated and not committed for loans repayable in foreign currencies on the date 
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prior to the, abolition of such Fund shall be available for use for purposes of this 
title. 

See. 203. Fiscal Provlslons.-Not more than 50 per centum of dollar receipts 
scheduled to be paid during each of the fiscal year 1974 and 1975 from loans made 
pursuant to this part and from loans made under predecessor foreign assistance 
legislation are authorized to be made availabie for each such fiscal year for use for 
purposes of making loans under chapter 1 of this part. Such receipts shall remain 
available until expended. 

On and after July 1, 1975, none of the dollar receipts paid during any fiscal year 
from loans made pursuant to this part or from loans made under predecessor 
foreign assistance legislation are authorized to be made available during any fiscal 
year for use of purposes of making loans under chapter 1 of this part. All such 
receipts shall be deposited in the Treasury as miscellaneous receipts. 

See. 204. Development Loan Commlttee.-The President shall establish an inter. 
agency Development Loan Committee, consisting of such officers from such 
agencies of the United States Government as he may determine, which shall, under 
the direction of the President, establish standards and criteria for lending 
operations under this title in accordance with the foreign and financial policies of 
the United States. Except in the case of officers serving in positions which they were 
appointed by the President by and with the advice and consent of the Senate, 
officers assigned to the Committee shall be so assigned by the President by and with 
the advice and consent of the Senate. 

See. 205. (Relating to transfers to international financial institutions) [Repealed 
-1972]. 

See. 206. Regional Development In Afrlca.-Thc President is requested to seek 
and to take appropriate action, in cooperation and consultation with African and 
other interested nations and with international development organizations, to 
further and assist in the advancement of African regional development institu
tions, including the African Development Bank, with the view toward promoting 
African economic development. 

See. 207. Purposes of Development Asslstane. -In furnishing development 
assistance under this chapter the President shall place appropriate emphasis on

(a) assuring maximum participation in the task of economic development by 
the people of less developed countries through the encouragement of strong eco
nomic, political, and social institutions needed for a progressive democratic 
society; 

(b) programs directed at enabling a country to meet the food needs of its 
people from its own resources, including the furnishing of technical knowledge 
and of resources necessary to increase agricultural productivity; assistance for im
proved storage, transportation, marketing, and credit facilities (including 
provision for foreign currency loans to small farmers), cooperatives, water con
servation programs, and adaptive research programs; and technological advice: 
Provided, That relief from the immediate threat of famine, hunger, and mal
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nutrition may be provided by the United States and other countries, and that 
assistance provided under the Agricultural Trade Development and Assistance 
Act of 1954, as amended, should complement assistance furnished under this 
Act; 

(c) assisting recipient countries in their efforts to meet increasing needs for 
trained manpower in their development efforts by improving education planning 
and research, training teachers and administrators, developing and constructing 
educational institutions, and using modern educational technology; 

(d) developing programs to combat malnutrition, to control and eradicate 
disease, to clear slums, and to provide adequate and safe drinking water, ade
quate sewage disposal systems, overall health education, maternal and child care, 
and voluntary family planning services which shall, where feasible, be included 
as part of programs of maternal and child care, and other public health 
assistance; and 

(e) other important development activities including assistance for programs to 
assist industrial development; the growth of free labor unions, cooperatives, and 
voluntary agencies; improvement of transportation and communication systems; 
development of capabilities for sound economic planning and public administra
tion; urban development; and modernization of existing laws to facilitate eco
nomic development. 

See. 208. Self-Help Criterla.-In determining whether and to what extent the 
Jnited States should furnish development assistance to a country under this chapter 
:he President shall take into account

(a) the extent to which the country is taking such measures as may be appro
priate to its needs and capabilities to increase food production and improve the 
means for storage and distribution of food; 

(b) the extent to which the country is creating a favorable climate for private 
enterprise and investment, both domestic and foreign; 

(c) the extent to which the government of the country is increasing the role of 
the people in the developmental process; 

(d) the extent to which the country's governmental expenditures are allocated 
to key developmental areas, including agriculture, health, and education, and 
not diverted for unnecessary military purposes or to intervention in the affairs 
of other free and independent nations; 

(e) the extent to which the country is willing to make contributions of its own 
to the projects and programs for which the assistance is provided; 

(M the extent to which the country is making economic, social, and political
reforms, such as tax collection improvements and changes in land tenure arrange. 
ments, that will enable it to achieve developmental objectives more efficiently and 
justly; and 

(g) the extent to which the country is otherwise showing a responsiveness to 
the vital economic, political, and social concerns of its people, and demonstrating 
a clear determination to take effective self-help measures. 
See. 209. Multilateral and Regional Programs.-(a) The Congress recognizes that 

the planning and administration of development assistance by, or under the 
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sponsorship of the United Nations, multilateral lending institutions, and other 
multilateral organizations may contribute to the efficiency and effectiveness of that 
assistance through participation of other donors in the development effort, im
proved coordination of policies and programs, pooling of knowledge, avoidance of 
duplication of facilities and manpower, and greater encouragement of self-help 
performance. 

(b) It is further the sense of the Congress (1) that where problems or oppor
tunities are common to two or more countries in a region, in such fields as 
agriculture, education, transportation, communications, power, watershed develop
ment, disease control, and establishment of development banks, these countries 
often can more effectively resolve such problems and exploit such opportunities by 
joining together in regional organizations or working together on regional programs, 
(2) that assistance often can be utilized more efficiently in regional programs than in 
separate country programs, and (3) that to the maximum extent practicable 
consistent with the purposes of this Act assistance under this Act should be 
furnished so as to encourage less developed countries to cooperate with each other in 
regional development programs. 

(c) It is the sense of the Congress that the President should increase, to the extent 
practicable, the funds provided by the United States to multilateral lending 
institutions and multilateral organizations in which the United States participates
for use by such institutions and organizations in making loans to foreign countries. 

(d) In furtherance of the provisions of subsection (a) of thiL section, any funds 
appropriated under this part I may be transferred by the President to the 
International Development Association, the International Bank for Reconstruction 
and Development, the International Finance Corporation, the Asian Development
Bank or other Multilateral lending institutions and multilateral organizations in 
which the United States participates for the purpose of providing funds to enable 
any such institution or organization to make loans to foreign countries. 

Tile fl-Technical Cooperation and Development Grants 

See. 211. General Authority.--(a) The President is authorized to* furnish 
assistance on such terms and conditions as he may determine in order to promote 
the economic development of less developed friendly countries and areas, with 
emphasis upon assisting the development of human resources through such means 
as programs of technical cooperation and development. In so doing, the President 
shall take into account (1) whether the activity gives reasonable promise of 
contributing to the development of educational or other institutions and programs 
directed toward social progress, (2) the consistency of the activity with, and its 
relationship to, other development activities being undertaken, or planned, and its 
contribution to realizable long-range development objectives, (3) the economic and 
technical soundness of the activity to be financed, (4) the extent to which the 
recipient country is showing a responsiveness to the vital economic, political, and 
social concerns of its people, and demonstrating a clear determination to take 
effective self-held measures and a willingness to pay a fair share of the cost of 
programs under this title, (5) the possible adverse effects upon the United States 
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economy, with special reference to areas of substantial labor surplus, of the 
assistance involved, (6) the desirability of safeguarding the international balance of 
payments position of the United States, (7) the degree to which the recipient country
is making progress toward respect for the rule of law, freedom of expression and of 
the press, and recognition of the importance of individual freedom, initiative, and 
private enterprise, and (8) whether or not the activity to be financed will contribute 
to the achievement of self-sustaining growth. If the President finds that assistance 
proposed to be furnished under this title would have a substantially adverse effect 
upon the United States economy, or a substantial segment thereof, the assistance 
shall not be furnished. The authority of this title shall not be used to furnish 
assistance directly to more than forty countries in any fiscal year, except that up to 
$600,000 may be used for self-help projects in additional countries during such 
fiscal year. 

(b) In countries and areas which are in the earlier stages of economic 
development, programs of development of education and human resources through
such means as technical cooperation shall be emphasized, and the furnishing of 
capital facilities for purposes other than the development of education and human 
resources shall be given a lower priority until the requisite knowledge and skills have 
been developed. 

(c) Not to exceed $1,000,000 of the funds made available for the purposes of this 
section in any fiscal year may be used for programs designed to promote the 
peaceful uses of atomic energy outside the United States and such programs may be 
carried out only in accordance with the requirements of this section. 

(d) Not to exceed $10,000,000 of funds made available in any fiscal year under 
section 212, or under section 252 (other than loan funds), may be used for 
assistance, on such terms and conditions as the President may specify, to research 
and educational institutions in the United States for the purpose of strengthening 
their capacity to develop and carry out programs concerned with the economic and 
social development of less developed countries. 

(e) In any developing countries or areas where food production is not increasing 
enough to meet the demands of an expanding population, or diets are seriously
deficient, a high priority shall be given to efforts to increase agricultural produc
tion, particularly the establishment or expansion of adaptive research programs
designed to increase acre-yields of the major food crops. Such research programs, to 
the greatest extent possible, should be based on cooperative undertakings between 
universities and research institutions in the developing countries and United States 
universities and research institutions. 

See. 212. Authorizatlon.-To carry out the purposes of section 211, there is 
authorized to be appropriated to the President $175,000,000 for the fiscal year 1972, 
and $175,000,000 for the fiscal year 1973, which amounts are authorized to remain 
available until expended. 

See. 213. Atoms for Peace. * ** [Repealed-1962] 

See. 214. American Schools and Hospitals Abroad.--(a) The President is 
authorized to furnish assistance, on such terms and conditions as he may specify, to 
schools and libraries outside the United States founded or sponsored by United 
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States citizens and serving as study and demonstration centers for ideas and, 
practices of the United States. 

(b) The President is authorized, notwithstanding the provisions of the Mutual 
Defense Assistance Control Act of 1951 (22 U.S.C. 1611 et seq.) to furnish as
sistance, on such terms and conditions as he may specify, to institutions referred to 
in subsection (a) of this section, and to hospital centers for medical education and 
research outside the United States, founded or sponsored by United States citizens. 

(c) To carry out the purposes of this section, there are authorized to be appro
priated to the President for thefiscalyear1977, $25,000,000, andfor thefiscalyear 
1978, $25,000,006, which amounts are authorized to remain available until 
expended.
 

(d) These are authorized to be appropriated to the President to carry out the 
purposes of this section, in addition to funds otherwise available for such purposes, 
for each of the fiscal years 1977, and 1978, $7,000,000 in foreign currencies which 
the Secretary of the Treasury determines to be excess to the normal requirements of 
the United States. 

(e) Not later than June 30, 1974, the Secretary of State shall submit to the 
Congress such recommendations (including recommendations concerning which 
agency of the United States Government should administer spch assistance) as he 
considers desirable for assistance to schools, libraries, and hospital centers for 
medical education and research, outside the United States, founded or sponsored by 
United States citizens and serving as study and demonstration centers for ideas and 
practices of the United States. 

(6J Notwithstanding the provisions of subsection (b), finds appropriatedunder 
this section may be usedfor assistance to centersfor pediatricplastic and recon
structivesurgery establishedby Children'sMedical Relief International, except that 
assistance may not be furnishedfor the domestic operations of any such center 
located in the United States, its territoriesorpossessions. 

See. 215. Loans to Small Farmers.-It is the policy of the United States and the 
purpose of this section to strengthen the economies of less developed friendly coun
tries, and in friendly countries where the economy is essentially rural or based on 
small villages, to provide assistance designed to improve agricultural methods and 
techniques, to stimulate and encourage the development of local programs of self
help and mutual cooperation, particularly through loans of foreign currencies for 
associations of operators of small farms, formed for the purpose of joint action 
designed to increase or diversify agricultural productivity. The maximum unpaid 
balance of loans made to any association under this section may not exceed $25,000 
at any one time; and the aggregate unpaid balance of all loans made under this 
section may not exceed $10,000,000 at any one time. 

See. 216. Voluntary Agencles.-(a) In order to further the efficient use of United 
States voluntary contributions for relief and rehabilitation of friendly peoples, the 
President is authorized to use funds made available for the purposes of section 211 
to pay transportation charges from United States ports or, in the case of excess or 

3Section 214(0 shall not apply to funds appropriated before the date of enactment of this Act. 

22 



surplus property supplied by the United States, from foreign ports to ports of entry
abroad, or, in the case of landlocked countries, to points of entry in such countries, 
on shipments by the American Red Cross and United States voluntary nonprofit
relief agencies registered with and approved by the Advisory Committee on 
Voluntary Foreign Aid. 

(b) Where practicable the President shall make arrangements with the receiving 
country for free entry of such shipments and for the making available by the country
of local currencies for the purpose of defraying the transportation. cost of such 
shipments from the port of entry of the receiving country to the designated shipping 
point of the consignee. 

See. 217. Used Equipment.-The President is authorized to use funds made 
available for the purposes of section 211 to conduct a study and investigation to 
determine the feasibility of establishing programs for the furnishing to less 
developed friendly countries and areas of used tools, machinery, and other equip
ment to be donated by private enterprises, or acquired through normal channels of 
trade, and the extent to which such programs are likely to be utilized by and 
contribute to the economic development of the receiving country. The President 
shall submit to the Congress at the earliest practicable date a report of the result of 
such study and investigation, together with such recommendations for legislation as 
he deems advisable. 

See. 218. Fish and Other Protein Concentrate.-(a) The President is authorized 
to conduct a program designed to demonstrate the potential and to encourage the 
use of fish and other protein concentrates as a practical means of reducing
nutritional deficiencies in less developed countries and areas. This program shall 
include

(1) studies and activities relating to food technology; 
(2) development of suitable marketing techniques; 
(3) development of consumer acceptance programs; and 
(4) feeding programs designed to demonstrate the nutritional value of fish and 

other protein concentrates as a diet supplement. 
In carrying out his functions under this section, the Presidcnt shall consult with the 
National Council on Marine Resources and Engineering Development, appropriate
Government agencies and other such technical groups or agencies as may be helpful
with such activities. In accordance with section 601(b) of this Act, the President 
shall encourage full participation in such progzam by United States private 
enterprise. 

The President is authorized to use funds made available under this part for the 
purposes of this section, and is urged to use at least $2,500,000 of such funds for 
such purposes. 

Sec. 219. Prototype Desalting Plant.-(a) In furtherance of the purposes of this 
part and for the purpose of improving existing, and developing and advancing new 
technology and experience in the design, construction, and operation of large-scale
desalting plants of advanced concepts which will contribute materially to low-cost 
desalination in all countries, including the United States, the President if he, 
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determines it to be feasible, is authorized to participate in the development of a 
large-scale water treatment and desalting prototype plant and necessary 
appurtenances to be constructed in Israel as an integral part of a dual-purpose 
power generating and desalting project. Such participation shall include financial, 
technical, and such other assistance as the President deems appropriate to provide
for the study, design, construction, and, for a limited demonstration period of not 
to exceed five years, operation and maintenance of the water treatment and 
desalting facilities of the dual-purpose project. 

(b) Any agreement entered into under subsection (a) of this section shall include 
such terms and conditions as the President deems appropriate to insure, among
other things, that all information, products, uses, processes, patents, and other de
velopments obtained or utilized in the development of this prototype plant will be 
available without further cost to the United States for the use and benefit of the 
United States throughout the world, and to insure that the United States, its officers 
and employees have a permanent right to review data and have access to such plant
for the purpose of observing its operations and improving science and technology in 
the field of desalination. 

(c) In carrying out the provisions of this section, the President may enter into 
contracts with public or private agencies and with any person without regard to 
sections 3648 and 3709 of the Revised Statutes of the United States (31 U.S.C. 529 
and 41 U.S.C. 5). 

(d) Nothing in this section shall be construed as intending to deprive the owner of 
any background patent or any right which such owner may have under that patent. 

(e) In carrying out the provisions of this section, the President may utilize the 
personnel, services, and facilities of any Federal agency. 

(f) The United States costs, other than its administrative costs, for the study,
design, construction, and operation of a prototype plant under this section shall not 
exceed either 50 per centum of the total capital costs of the facilities associated with 
the production of water, and 50 per centum of the operation and maintenance costs 
for the demonstration period, or $20,000,000, whichever is less. There are author
ized to be appropriated, subject to the limitations of this subsection, such sums as 
may be necessary to carry out the provisions of this section, including administra
tive costs thereof. Such sums are authorized to remain available until expended.

(g) No funds appropriated for the Office of Saline Water pursuant to the appro
priation authorized by the Act of July 11, 1969 (83 Stat. 45, Public Law 91-43), or 
prior authorization Acts, shall be used to carry out the purposes of this section. 

See. 220. Programs for Peaceful Communlcafon.-The President is authorized to 
use funds made availablr under section 212 to carry out programs and peaceful
communications which make use of television and related technologies, including
satellite transmissions, for educational, health, agricultural, and community
development purposes in the less developed countries. 

(b) In carrying out programs in the fields of education, health, agriculture, and 
community development, the agency primarily responsible for part I shall, to the 
extent possible, assist the developing countries with rese.1rch, training, planning
assistance, and project support in the use of television and related technologies,
including satellite transmissions. The agency shall make maximum use of existing 
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satellite capabilities, including the facilities of the International Telecommunica
tions Satellite Consortium.... . 1 , 

(c) in implementing activities under this section, the agency primarily responsible 
for part I shall coordinate closely with Federal, State, and local agencies and with' 
nongovernmental educational, health, and agricultural institutions and associations 
within the United States. 

See. 220A. Suez Canad.-The President is authorized to furnish financial 
assistance, on such terms and conditions as he may determine, for assisting in the 
reopening of the Suez Canal after agreement has been reached by the parties in
volved, which agreement provides for the use of the Canal by the ships of all 
nations, including Israel, on a nondiscriminatory basis. For the purpose of carrying 
out this section, there are authorized to be appropriated not to exceed $10,000,000 
in Egyptian pounds now owned by the United States and determined by the Presi
dent to be excess to the normal requirements of departments and agencies of the 
United States. Amounts appropriated under this section are authorized to remain 
available until expended. 

Title I-Housing and Other Credit Guaranty Programs 

See. 221. Worldwide Housing Guarantles.-In order to facilitate and increase the 
participation of private enterprise in furthering the development of the economic 
resources and productive capacities of less developed friendly countries and areas, 
and promote the development of thrift and credit institutions engaged in programs 
of mobilizing local savings for financing the construction of self-liquidating housing 
projects and related community facilities, the President is authorized to issue 
guaranties, on such terms and conditions as he shall determine, to eligible investors 
as defined in section 238(c), assuring against loss of loan investments for self
liquidating housing projects. Such guaranties shall be issued under the conditions 
set forth in section 222(b), section 222(c), and section 223. 

See. 222. Housing Projects in Latin American Countles.--(a) The President shall 
assist in the development in the American Republics of self-liquidating housing 
projects, the development of institutions engaged in Alliance for Progress programs, 
including cooperatives, free labor unions, savings and loan type institutions, and 
other private enterprise programs in Latin America engaged directly or indirectly in 
the financing of home mortgages, the construction of homes for lower income 
persons and families, the increased mobilization of savings and improvement of 
housing conditions in Latin America. 

(b) To carry out the purposes of subsection (a), the President .is authorized to 
issue guaranties, on such terms and conditions as he shall determine, to eligible 
investors, as defined in section 238(c), assuring against loss of loan investment made 
by such investors in

(1) private housing projects in Latin America of types similar to those insured 
by the Department of Housing and Urban Development and suitable for condi
tions in Latin America; 
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(2) credit institutions in Latin America engaged directly or indirectly in the 
financing of home mortgages, such as savings and loan institutions and other 
qualified investment enterprises; 

(3) housing projects in Latin America for lower income families and persons
which projects shall be constructed in accordance with maximum unit costs 
established by the President for families and persons whose incomes meet the 
limitations prescribed by the President; 

(4) housing projects in Latin America which will promote the development of 
institutions important to the success of the Alliance for Progress, such as free 
labor unions, cooperatives, and other private programs; or 

(5) housing projects in Latin America, 25 per centum or more of the aggregate
of the mortgage financing for which is made available from sources within Latin 
America and is not derived from sources outside Latin America which projects 
shall, to the maximum extent practicable, have a unit cost of not more than 

$8,500. 
(c) The total face amount of guaranties issued hereunder or heretofore under 

Latin American hosuing guaranty authority repealed by the Foreign Assistance Act 
of 1969 or under section 221, outstanding at any one time, shall not exceed 
$1,030,000,000: Provided,That $325,000,000 of such guaranties may be used only 
for the purposes of subsection (b)(1). 

See. 222A. Agricultural and Productive Credit and Self-Help Community 
Development Programs.-(a) It is the sense of the Congress that in order to 
stimulate the participation of the private sector in the economic development of 
less-developed countries in Latin America, the authority conferred by this section 
should be used to establish pilot programs in not more than five Latin American 
countries to encourage private banks, credit institutions, similar private lending 
organizations, cooperatives, and private nonprofit development organizations to 
make loans on reasonable terms to organized groups and individuals residing in a 
community for the purpose of enabling such groups and individuals to carry out 
agricultural credit and self-help community development projects for which they are 
unable to obtain financial assistance on reasonable terms. Agricultural credit and 
assistance for self-help community development projects should include, but not be 
limited to, mat erial and such projects as wells, pumps, farm machinery, improved 
seed, fertilizer, Festicides, vocational training, food industry development, nutrition 
projects, improved breeding stock for farm animals, sanitation facilities, and looms 
and other handicraft aids. 

(b) To carry out the purposes of subsection (a), the agency primarily responsible 
for administering part I is authorized to issue guaranties, on such terms and condi
tions as it shall determine, to private lending institutions, cooperatives, and private
nonprofit development organizations in not more than five Latin American 
countries assuring against loss of not to exceed 50 per centum of the portfolio of 
such loans made by any lender to organized groups or individuals residing in a 
community to enable such groups or individuals to carry out agricultural credit and 
self-help community development projects for which they are unable to obtain 
financial assistance on reasonable terms. In no event shall the liability of the United 
States exceed 75 per centum of any one loan. 
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(c) The total face amount of guaranties issued under this section outstanding at 
anyone time shall not exceed $15,000,000. Not more than 10 per centum of such 
sum shall be provided for any one institution, cooperative, or organization. 

(d)The Inter-American Foundation shall be consulted in developing criteria for 
making loans eligible for guaranty coverage in Latin America under this section. 

(e) Not to exceed $3,000,000 of the guaranty reserve established under section 
223(b) shall be available to make such payments as may be necessary to discharge
liabilities under guaranties issued under this section or any guaranties previously 
issued under section 240 of this Act. 

() Funds held by the Overseas Private Investment Corporation pursuant to 
section 236 may be available for meeting necessary administrative and operating 
expenses for carrying out the provisions of this section through June 30, 1976. 

(g) The Overseas Private Investment Corporation shall, upon enactment of this 
subsection, transfer to the agency primarily responsible for administering part I all 
obligations, assets, and related rights and responsibilities arising out of, or related 
to the predecessor program provided for in section 240 of this Act. 

(h) The authority of this section shall continue until September 30, 1978. 
(i) Notwithstanding the limitations in subsection (c) of this section, foreign cur

rencies owned by the United States and determined by the Secretary of the Treasury
to be excess to the needs of the United States may be utilized to carry out the 
purposes of this section, including the discharge of liabilities under this subsection. 
The authority conferred by this subsection shall be in addition to authority
conferred by any other provision of law to implement guaranty programs utilizing 
excess local currency. 

(j) The President shall, on or before January 15, 1976, make a detailed report to 
the Congress on the results of the program established under this section, together 
with such recommendations as he may deem appropriate. 

See. 223. General Provisilon.-(a) A fee shall be charged for each guaranty 
issued under section 221, 222, or 222A in an amount to be determined by the 
President. In the event the fee to be charged for such type guaranty is reduced, fees 
to be paid under existing contracts for the same type of guaranty may be similarly 
reduced. 

(b) The amount of $50,000,000 of fees accumulated under prior investment 
guaranty provisions repealed by the Foreign Assistance Act of 1969, together with 
all fees collected in connection with guaranties issued under section 221 or 222 or 
underpriorhousing guaranty authorities,shall be available for meeting necessary
administrative and operating expenses of carrying out the provisions of section 221 
and section 222 and of prior housing guaranty provisions repealed by the Foreign
Assistance Act of 1969 (including, but not limited to expenses pertaining to 
personnel, supplies, and printing), subject to such limitations as may be imposed in 
annual appropriation Acts; for meeting management and custodial costs incurred 
with respect to currencies or other assets acquired under guaranties made pursuant 
to section 221 or section 222 or heretofore pursuant to prior Latin American and 
other housing guaranty authorities repealed by the Foregin Assistance Act of 1969;
and to pay the cost of investigating and adjusting (including costs of arbitration)
claims under such guaranties; and shall be available for expenditure in discharge of 
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liabilities under such guaranties until such time as all such property has been 
disposed of and all such liabilities have been discharged or have expired, or until all 
such fees have been expended in accordance with the provisions of this subsection. 
Fees collected in connection with guaratiesissued under section 222A shall like
wise be available to meet similar expenses, costs, or liabilitiesincurredin connec
tion with the programs authorizedby that section. 

(c) Any payments made to discharge liabilities under guaranties issued under 
section 221 or section 222 or heretofore under prior Latin American or other 
housing guaranty authorities repealed by the Foreign Assistance Act of 1969, shall 
be paid first out of fees referred to in subsection (b) (excluding amounts required for 
purposes other than the discharge of liabilities under guaranties) as long as such 
fees are available, and thereafter shall be paid out of funds, if any, realized from the 
sale of currencies or other assets acquired in connection with any payment made to 
discharge liabilities under such guaranties as long as funds are available, and finally 
out of funds hereafter made available pursuant to subsection (e). 

(d) All guaranties issued under section 221, 222, 222A, or previously under 
section 240 of this Act or heretofore under prior Latin American or other housing 
guaranty authority repealed by the Foreign Assistance Act of 1969 shall constitute 
obligations, in accordance with the terms of such guaranties, of the United States of 
America and the full faith and credit of the United States of America is hereby
pledged for the full payment and performance of such obligations. 

(e) There is hereby authorized to be appropriated to the President such amounts, 
to remain available until expended, as may be necessary from time to time to carry 
out the purposes of this title. 

(f) In the case of any loan investment guaranteed under section 221 or section 
222, the agency primarily responsible for administering part I shall prescribe the 
maximum rate of interest allowable to the eligible investor, which maximum rate 
shall not be less than one-half of 1 per centum above the then current rate of 
interest applicable to housing mortgages insured by the Department of Housing and 
Urban Development. In no event shall the agency prescribe a maximum allowable 
rate of interest which exceeds by more than 1 per centum the then current rate of 
interest applicable to housing mortgages insured by such Department. The maxi
mum allowable rate of interest under this subsection shall be prescribed by the 
agency as of the date the project covered by the investment is officially authorized 
and, prior to the execution of the contract, the agency may amend such rate at its 
discretion, consistent with the provisions of subsection (). 

(g) Housing guaranties committed, authorized, or outstanding under prior
housing guaranty authorities repealed by the Foreign Assistance Act of 1969 shall 
continue subject to provisions of law originally applicable thereto and fees collected 
hereafter with respect to such guaranties shall be available for the purposes speci
fied in subsection (b). 

(h) No payment may be made under any guaranty issued pursuant to this title for 
any loss arising out of fraud or misrepresentation for which the party seeking 
payment is responsible. 

(i) The authority of section 221 and section 222 shall continue until, September 
30, 1979. 
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(0)Guaranties shall be issued under sections 221 and 222 only for housing
projects which (1) except for regional projects are in countries which are receiving, 
or which in the previous two fiscal yeas have received, development assistance 
under chapter I of part I of this Act, (2) are coordinated with and complementary to 
such assistance, and (3) are specifically designed to demonstrate the feasibility and 
suitability of particular kinds of housing or of financial or other institutional 
arrangements. Of the aggregate face va!ue of housing guaranties hereafter issued 
under this title, not less than 90 percentum shall be issued for housing suitable for 
families with income below the median income (below the median urban income for 
housing in urban areas) in the country in which the h-)using is located. The face 
value of guaranties issued with respect to housing in any country shall not exceed 
$25,000,000 in any fiscal year, and the average face value of guaranties issued in 
any fiscal year shall not exceed $15,000,000. Notwithstanding the provisions of the 
first sentence of this subsection, the President is authorized to issue housing guar
anties until September 30, 1978, as follows: In Israel, not exceeding a face amount 
of $75,000,000, in Portugal, not exceeding a face amount of $30,000,000, and in 
Lebanon, not exceeding a face amount of $30,000,000. 

Title IV-Overseas Private Investment Corporation 

See. 231. Creation, Purpose, and Pollcy.-To mobilize and facilitate the partici
pation of United States private capital and skills in the economic and social de
velopment of less developed friendly countries and areas, thereby complementing 
the development assistance objectives of the United States, there is hereby created 
the Overseas Private Investment Corporation (hereinafter called the "Corporation"),
which shall be an agency of the United States under the policy guidance of the 
Secretary of State. 

In carrying out its purpose, the Corporation, utilizng broad criteria, shall 
undertake

(a) to conduct financing, insurance, and reinsurance operations on a self
sustaining basis, taking into account in its financing operations the economic and 
financial soundness of projects; 

(b) to utilize private credit and investment institutions and the Corporation's 
guaranty authority as the principal means of mobilizing capital investment funds; 

(c) to broaden private participation and revolve its funds through selling its 
direct investments to private investors whenever it can appropriately do so on 
satisfactory terms; 

(d) to conduct its insurance operations with due regard to principles of risk 
management including efforts to share its insurance risks and reinsurance risks; 

(e) to give preferential consideration in its investment insurance, financing,
and reinsurance activities (to the maximum extent practicable consistent with the 
Corporation's purposes) to investment projects involving businesses of not more 
than $2,500,000 net worth or with not more than $7,500,000 in total assets; 

(f) to encourage and support only those private investments in less developed 
friendly countries and areas which are sensitive and responsive to the special 
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needs and requirements of their economies, and which contribute to the social 
and economic development of their people; 

(g) to consider in the conduct of its operations the extent to which less de
veloped country governments are receptive to private enterprise, domestic and 
foreign, and their willingness and ability to maintain conditions which'enable 
private enterprise to make its full contribution to the development process; 

(h) to foster private initiative and competition and discourage monopolistic 
practices; 

(i) to further to the greatest degree possible, in a manner consistent with its 
goals, the balance-of-payments and employment objectives of the United States; 

(j) to conduct its activities in consonance with the activities of the agency 
primarily responsible for administering part I and the international trade, invest
ment, and financial policies of the United States Government; 

(k) to advise and assist, within its field of competence interested agencies of 
the United States and other organizations, both public and private, national and 
international, with respect to projects and programs relating to the development 
of private enterprise in less developed countries and areas; 

(1) to the maximum extent practicable, to give preferential consideration in 
the Corporation's investment insurance, financing, and reinsurance activities to 
investment projects in the less developed friendly countries which have per capita 
incomes of $450 or less in 1973 United States dollars; and 

(in) (1) to decline to issue any contract of insurance or reinsurance, or any 
guaranty, or to enter into any agreement to provide financing for an eligible in
vestor's proposed investment if the Corporation determines that such investment 
is likely to cause such investor (or the sponsor of an investment project in which 
such investor is involved) significantly to reduce the number of his employees in 
the United States because he is replacing his United States production with pro. 
duction from such investment which involves substantially the same product for 
substantially the same market as his United States production; and (2) to monitor 
conformance with the representations of the investor on which the Corporation 
relied in making the determination required by clause (1). 

See. 232. Capital of the Corporation.-The President is authorized to pay in as 
capital of the Corporation, out of dollar receipts made available through the appro
priation process from loans made pursuant to this part and from loans made under 
the Mutual Security Act of 1954, as amended, for the fiscal year 1970 not to exceed 
$20,000,000 and for the fiscal year 1971 not to exceed $20,000,000. Upon the 
payment of such capital by the President, the Corporation shall issue an equivalent 
amount of capital stock to the Secretary of the Treasury. 

Sec. 233. Organization and Management.-(a) Structure of the Corporation.-
The Corporation shall have a Board of Directors, a President, an Executive Vice 
President, and such other officers and staff as the Board of Directors may deter
mine. 

(b), Board of Dlrectors.-AlU powers of the Corporation shall vest in and be 
exercised by or under the authority of its Board of Directors ("the Board") which 
shall consist of eleven Directors, including the Chairman, with six Directors con
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stituting a quorum for the transaction of business. The Administrator of the Agency
for International Development shall be the Chairman of the Board, ex officio. Six 
Directors (other than the President of the Corporation, appointed pursuant to 
subsection (c) who shall also serve as a Director) shall be appointed by the President 
of the United States, by and with the advice and consent of the Senate, and shall 
not be officials or employees of the Government of the United States. At least one of 
the six Directors appointed under the preceding sentence shall be experienced in 
small business, one in organized labor, and one in cooperatives. Each -such Director 
shall be appointed for a term of no more than three years. The terms of no more 
than two such Directors shall expire in any one year. Such Directors shall serve until 
their successors are appointed and qualified and may be reappointed. 

The other Directors shall be officials of the Government of the United States,
designated by and serving at the pleasure of the President of the United States. 

All Directors who are not officers of the Corporation or officials of the Govern
ment of the United States shall be compensated at a rate equivalent to that of level 
IV of the Executive Schedule (5 U.S.C. 5315) when actually engaged in the busi
ness of the Corporation and may be paid per diem in lieu of subsistence at the 
applicable rate prescribed in the standardized Government travel regulations, as 
amended, from time to time, while away from their homes or usual places of 
business. 

(c) President of the Corporatlon.-The President of the Corporation shall be 
appointed by the President of the United States, by and with the advice and consent 
of the Senate, and shall serve at the pleasure of the President. In making such 
appointment, the President shall take into account private business experience of 
the appointee. The President of the Corporation shall be its Chief Executive Officer 
and responsible for the operations and management of the Corporation, subject to 
bylaws and policies established by the Board. 

(d) Officers and staff.-The Executive Vice President of the Corporation shall be 
appointed by the President of the United States, by and with the advice and consent 
of the Senate, and shall serve at the pleasure of the President. Other officers, 
attorneys, employees, and agents shall be selected and appointed by the Corpora.
tion, and shall be vested with such powers and duties as the Corporation may
determine. Of such persons employed by the Corporation, not to exceed twenty may
be appointed, compensated, or removed without regard to the civil service laws and 
regulations: Provided, That under such regulations as the President of the United 
States may prescribe, officers and employees of the United States Government who 
are appointed to any of the above positions may be entitled, upon removal from 
such position, except for cause, to reinstatement to the position occupied at the time 
of appointment or to a position of comparable grade and salary. Such positions
shall be in addition to those otherwise authorized by law, including those authorized 
by section 5108 of title 5 of the United States Code. I 

See. 234. Investment Insurance and Other Programs.-The Corporation is hereby 
authorized to do the following: 

(a) Investment Insurance.-(1) To issue insurance, upon such terms and 
conditions as the Corporation may determine, to eligible investors assuring
protection in whole or in part against any or all of the following risks with respect to 
projects which the Corporation has approved
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(A) inability to convert into United States dollars other currencies, or credits 
in such currencies, received as earnings or profits from the approved project, as 
repayment or return of the investment therein, in whole or in part, or as com
pensation for the sale or disposition of all or any part' thereof; 

(B) los., of investment, in whole or in part, in the approved project due to 
expropriatiun or confiscation by action of a foreign government; and 

(C) loss due to war, revolution, or insurrection. 
(2) Recognizing that major private investments in less developed friendly

countries or areas are often made by enterprises in which there is multinational 
participation, including significant United States private participation, the 
Corporation may make arrangements with foreign governments (including agencies,
instrumentalities, or political subdivisions thereof) or with multilateral organizations 
and institutions for sharing liabilities assumed under investment insurance for such 
investments and may in connection therewith issue insurance to investors not 
otherwise eligible hereunder, except that liabilities assumed by the Corporation
under the authority of this subsection shall be consistent with the purposes of this 
title and that the maximum share of liabilities so assumed shall not exceed the 
proportionate participation by eligible investors in the total project financing, and 
that the maximum share of liabilities so assumed under paragraph (1)(A) and (B) or 
paragraph (1)(C) shall not exceed the Corporation's proportional share of such 
liabilities as specified in paragraph (4) or (5) of this subsection. 

(3) Not more than 10 per centum of the total face amount of investment insur
ance which the Corporation is authorized to issue under this subsection shall be 
issued to a single investor. 

(4) (A) It is the intention of Congress that the Corporation achieve participation
by private insurance companies, multilateral organizations, or others in liabilities 
incurred in respect of the risks referred to in paragraphs (1)(A) and (B) of this 
subsection under contracts issued on and after January 1, 1975, of at least 25 per 
centum, and, under contracts issued on and after January 1, 1978, of at least 50 per 
centum. If for good reason it is not possible for the Corporation to achieve either 
such percentage of participation, the Corporation shall report in detail to the Com
mittee on Foreign Relations of the Senate and the Committee on Foreign Affairs of 
the House of Representatives the reasons for its inability to achieve either such 
percentage of participation', and the date by which such percentage is to be 
achieved. 

(B) The Corporation shall not participate as insurer under contracts of insurance 
issued after December 31, 1979, in respect of the risks referred to in paragraphs
()(A) and (B) of this subsection unless Congress by law modifies this paragraph. 

(5) (A) It is the intention of Congress that the Corporation achieve participation 
by private insurance companies, multilateral organizations, or others in liabilities 
incurred in respect of the risks referred to in paragraph (1)(C) of this subsection 
under contracts issued on and after January 1, 1976, of at least 121/2 per centum, 
and under contracts issued on and after January 1, 1979, of at least 40 per centum. 
If for good reason it is not possible for the Corporation to achieve either such 
percentage of participation, the Corporation shall report in detail to the Committee 
on Foreign Relations of the Senate and the Committee on Foreign Affairs of the 
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House of Representatives the reasons for its inability to achieve either such 
percentage of participation and the date by which such percentage is to be achieved. 

(B) The Corporation shall not participate as insurer under contracts of insurance 
issued after December 31, 1980, in respect of the risks referred to in paragraph 
(1)(C) of this subsection unless Congress by law modifies this paragraph. 

(6) Notwithstanding any of the percentages of participation under paragraphs 
(4)(A) and (5)(A) of this subsection, the Corporation may agree to assume liability 
as insurer for any contract of insurance, or share thereof, that a private insurance 
company, multilateral organization, or any other person has issued in respect of the 
risks referred to in paragraph (1) of this subsection, and neither the execution of 
any such agreement to assume liability nor its performance by the Corporation shall 
be considered as participation by the Corporation in any such contract for purposes 
of such percentages of participation. On and after January 1, 1981, the Corporation 
shall not enter into any such agreement to assume liability. 

(7) On and after December 31, 1979, the Corporation shall not manage direct 
insurance issued after such date in respect of risks referred to in paragraph (1)(A) or 
(B) of this subsection unless Congress by law modifies this sentence. On and after 
December 31, 1980, the Corporation shall not manage direct insurance issued after 
such date in respect of risks referred to in paragraph (1)(C) of this subsection unless 
Congress by law modifies this sentence. It shall thereafter act solely as a reinsurer 
except to the extent necessary to manage its outstanding insurance and reinsurance 
contracts and any contracts of insurance the Corporation assumes pursuant to 
paragraph (6). 

(b) Investment Guarantles.-To issue to eligible investors guaranties of loans and 
other investments made by such investors assuring against loss due to such risks and 
upon such terms and conditions as the Corporation may determine: Provided,how
ever, That such guaranties on other than loan investments shall not exceed 75 per 
centum of such investment: Providedfurther,That except for loan investments for 
credit unions made by eligible credit unions or credit union associations, the 
aggregate amount of investment (exclusive of interest and earnings) so guaranteed 
with respect to any project shall not exceed, at the time of issuance of any such 
guaranty, 75 per centum of the total investment committed to any such project as 
determined by the Corporation, which determination shall be conclusive for 
purposes of the Corporation's authority to issue any such guaranty: Provided 
further,That not more than 10 per centum of the total face amount of investment 
guaranties which the Corporation is authorized to issue under this subsection shall 
be issued to a single investor. 

(c) Direct Investment.-To make loans in United States dollars repayable in 
dollars or loans in foreign currencies (including, without regard to section 1415 of 
the Supplemental Appropriation Act, 1953, such foreign currencies which the 
Secretary of the Treasury may determine to be excess to the normal requirements of 
the United States and the Director of the Bureau of the Budget may allocate) to 
firms privately owned or of mixed private and public ownership upon such terms 
and conditions as the Corporation may determine. The Corporation may not 
purchase or invest in any stock in any other corporation, except that it may (1) 
accept as evidence of indebtedness debt securities convertible to stock, but such 
debt securities shall not be converted to stock while held by the Corporation, and (2) 
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acquire stock through the enforcement of any lien or pledge or otherwise to satisfy a
previously contracted indebtedness which would otherwise be in default, or as the 
result of any payment under any contract of insurance or guaranty. The Corporation
shall dispose of any stock it may so acquire as soon as reasonably feasible under the 
circumstances then pertaining. 

No loans shall be made under this section to finance operations for mining or 
other extraction of any deposit of ore, oil, gas, or other mineral. 

(d) Investment Encouragement.-To initiate and support through financial par
ticipation, incentive grant, or otherwise, and on such terms and conditions as the 
Corporation may determine, the identification, assessment, surveying and 
promotion of private investment opportunities, utilizing wherever feasible and 
effective the facilities of private investors: Provided, however, That the Corporation
shall not finance surveys to ascertain the existence, location, extent or quality, or to 
determine the feasibility of undertaking operations for mining or other extraction,
of any deposit of ore, oil, gas, or other mineral. In carrying out this authority, the 
Corporation shall coordinate with such investment arepromotion activities as 

carried out by the Department of Commerce.
 

(e) Special Actlvitles.-To administer and nianage special projects and 
programs, including programs of financial and advisory support which provide
private technical, professional, or managerial assistance in the development of 
human resources, skills, technology, capital savings and intermediate financial ani 
investment institutions and cooperatives. The funds for these projects and programs 
may, with the Corporation's concurrence, be transferred it for such purposesto 

under the authority of section 632(a) or from other sources, public or private.
 

(f) Other Insurance Functlons.-(l) To make and carry out contracts of 
insurance or reinsurance, or agreements to associate or share risks, with insurance 
companies, financial institutions, any other persons, or groups thereof, and 
employing the same where appropriate, as its agent, or acting as their agent, in the 
issuance and servicing of insurance, the adjustment of claims, the exercise of 
subrogation rights, the ceding and accepting of reinsurance, and in any other 
matter incident to an insurance business. 

(2) To enter into pooling or other risk-sharing agreements with other national or 
multinational insurance or financing agencies or groups of such agencies. 

(3) To hold an ownership interest in any association or other entity established
 
for the purposes of sharing risks under investment insurance.
 

(4) To issue, upon such terms and conditions as it may determine, reinsurance of 
liabilities assumed by other insurers or groups thereof in respect of risks referred to 
in subsection (a)(1). 

The authority granted by paragraph (3) may be exercised notwithstanding the 
prohibition under subsection (c) against the Corporation purchasing or investing in 
any stock in any other corporation. The amount of reinsurance of liabilities under 
this title which the Corporation may issue shall not exceed $600,000,000 in any one 
year, and the amount of such reinsurance shall not in the aggregate exceed at any 
one time an amount equal to the amount authorized for the maximum contingent
liability outstanding at any one time under section 235(a)(1). All reinsurance by the 
Corporation under this subsection shall require that the reinsured party retain for 
his own account specified portions of liability, whether first loss or otherwise, and 
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the Corporation shall endeavor to increase such specified portions to the maximum 
,extent possible.' 

See. 235. Issuing Authority, Direct Investment Fund and Reerves.-(a)(1) The 
maximum contingent liability outstanding at any one time pursuant to insurance 
issued under section 234(a) shall not exceed $7,500,000,000. 

(2) The maximum contingent liability outstanding at any one time pursuant to 
guaranties issued under section 234(b) shall not exceed in the aggregate
$750,000,000, of which guaranties of credit union investment shall not exceed 
$1,250,000: Provided, That the Corporation shall not make any commitment to 
issue any guaranty which would result in a fractional reserve less than 25 per
centum of the maximum contingent liability then outstanding against guaranties
issued or commitments made pursuant to section 234(b) or similar predecessor 
guaranty authority. 

(3) The Congress, in considering the budget programs transmitted by the Presi
dent for the Corporation, pursuant to section 104 of the Government Corporation
Control Act, as amended, may limit the obligations and contingent liabilities to be 
undertaken under section 234(a) and (b) as well as the use of funds for operating 
and administrative expenses. 

(4) The authority of section 234(a)(b) shall continue until December 31, 1977. 
(b) There shall be established a revolving fund, known as the Direct Investment 

Fund, to be held by the Corporation. Such fund shall consist initially of amounts 
made available under section 232, shall be available for the purposes authorized 
under section 234(c), shall be charged with realized losses and credited with realized 
gains and shall be credited with such additional sums as may be transferred to it 
under the provisions of section 236. 

(c) There shall be established in the Treasury of the United States an insurance 
and guaranty fund, which shall have separate accounts to be known as the
Insurance Reserve and the Guaranty Reserve, which reserves shall be available for 
discharge of liabilities, as provided in section 235(d), until such time as all such 
liabilities have been discharged or have expired or until all such reserves have been 
expended in accordance with the provisions of this section. Such fund shall be 
funded by: (1) the funds heretofore available to discharge liabilities under predeces
sor guaranty authority (including housing guaranty authorities), less both the 
amount made available for housing guaranty programs pursuant to section 223(b)
and the amount made available to the Corporation pursuant to section 234(e) 4; and 
(2)such sums as shall be appropriated pursuant to section 235(f for such purposes.
The allocation of such funds to each such reserve shall be determined by the Board 
after consultation with the Secretary of the Treasury. Additional amounts may
thereafter be transferred to such reserves pursuant to section 236. 

(d) Any payment made to discharge liabilities under investment insurance or 
reinsurance issued under section 234 or under similar predecessor guaranty
authority shall be paid first out of the Insurance Reserve, as long as such reserve
remains available, and thereafter out of funds made available pursuant to section
235(0. Any payments made to discharge liabilities under guaranties issued under 

4The correct reference is "section 235(e)". 
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siction 234(b) or under similar predecessor guaranty authority shall be paid first out 
of the Guaranty Reserve as long as such reserve remains available, and thereafter 
out-of funds made available pursuant to section 235(0. 

(e) There is hereby authorized to be transferred to the Corporation at its call, for 
the purposes specified in section 236, all fees and other revenues collected under 
predecessor guaranty authority from December 31, 1968, available as of the date of 
such transfer. 

(M There are authorized to be appropriated to the Corporation, to remain avail
able until expended, such amounts as may be necessary from time to time to 
replenish or increase the insurance and guaranty fund, to discharge the liabilities 
under insurance, reinsurance, or guaranties issued by the Corporation or issued 
under predecessor guaranty authority, or to discharge obligations of the Corporation 
purchased by the Secretary of the Treasury pursuant to this subsection. However, no 
appropriations shall be made to augment the Insurance Reserve until the amount of 
funds in the Insurance Reserve is less than $25,000,000. Any appropriations to 
augment the Insurance Reserve shall then only be made either pursuant to specific 
authorization enacted after the date of enactment of the Overseas Private Invest
ment Corporation Amendments Act of 1974, or to satisfy the full faith and credit 
provision of section 237(c). In order to discharge liabilities under investment 
insurance or reinsurance, the Corporation is authorized to issue from time to time 
for purchase by the Secretary of the Treasury its notes, debentures, bonds, or other 
obligations; but the aggregate amount of such obligations outstanding at any one 
time shall not exceed $100,000,000. Any such obligation shall be repaid to the 
Treasury within one year after the date of issue of such obligation. Any such obliga
tion shall bear interest at a rate determined by the Secretary of the Treasury, taking 
into consideration the current average market yield on outstanding marketable 
obligations of the United States of comparable maturities during the month pre
ceding the issuance of any obligation authorized by this subsection. The Secretary of 
the Treasury shall purchase any obligation of the Corporation issued under this 
subsection, and for such purchase he may use as a public debt transaction the 
proceeds of the sale of any securities issued under the Second Liberty Bond Act after 
the date of enactment of the Overseas Private Investment Corporation Amendments 
Act of 1974. The purpose for which securities may be issued under such Bond Act 
shall include any such purchase. 

Sec. 236. Income and Revenues.-In order to carry out the purposes of the Cor
poration, all revenues and income transferred to or earned by the Corporation, from 
whatever source derived, shall be held by the Corporation and shall be available to 
carry out its purposes, including without limitation

(a) payment of all expenses of the Corporation, including investment promo
tion expenses; 

(b) transfers and additions to the insurance or guaranty reserves, the Direct 
Investment Fund established pursuant to section 235, and such other funds or 
reserves as the Corporation may establish, at such time and in such amounts as 
the Board may determine; and 

(c) payment of dividends, on capital stock, which shall consist of and be paid 
from net earnings of the Corporation after payments, transfers, and additions 
under subsections (a) and (b) hereof. 
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Sec. 237. General Provisions Relating to Insurance and Guaranty Program.-(a) 
Insurance, guaranties, and reinsurance issued under this title shall cover investment 
made in connection with projects in any less developed friendly country or area with 
the government ofwhich the President of the United States has agreed to institute a 
program for insurance, guaranties, or reinsurance. 

(b) The Corporation shall determine that suitable arrangements exist for protect
ing the interest of tht Corporation in connection with any insurance, guaranty or 
reinsurance issued under this title, including arrangements concerning ownership, 
use, and disposition of the currency, credits, assets, or investments on account of 
which payment under such insurance, guaranty, or reinsurance is to be made, and 
right, title, claim, or cause of action existing in connection therewith. 

(c) All guaranties issued prior to July 1, 1956, all guaranties issued under sections 
202(b) and 413(b) of the Mutual Security Act of 1954, as amended, all guaranties 
heretofore issued pursuant to prior guaranty authorities repealed by the Foreign 
Assistance Act of 1969, and all insurance, reinsurance, and guaranties issued 
pursuant to this title shall constitute obligations, in accordance with the terms of 
such insurance, reinsurance, or guaranties, of the United States of America and the 
full faith and credit of the United States of America is hereby pledged for the full 
payment and performance of such obligations. 

(d) Fees shall be charged for insurance, guaranty, and reinsurance coverage in 
amounts to be determined by the Corporation. In the event fees charged for invest
ment insurance, guaranties, or reinsurance are reduced, fees to be paid under exist
ing contracts for the same type of insurance, guaranties, or reinsurance and for 
similar guaranties issued under predecessor guaranty authority may be reduced. 

(e) No insurance, guaranty, or reinsurance of any equity investment shall extend 
beyond twenty years from the date of issuance. 

(M No insurance, reinsurance, or guaranty issued under this title shall exceed the 
dollar value, as of the date of the investment, of the investment made in the project 
with the approval of the Corporation plus interest, earnings or profits actually 
accrued on said investment to the extent provided by such insurance, reinsurance or 
guaranty. Notwithstanding the preceding sentence, the Corporation shall limit the 
amount of direct insurance and reinsurance issued by it under section 234 so that 
risk of loss as to at least 10 per centum of the total investment of the insured and its 
affiliates in the project is borne by the insured and such affiliates. The preceding 
sentence shall not apply to the extent not permitted by State law. 

(g) No payment may be made under any guaranty, insurance or reinsurance 
issued pursuant to this title for any loss arising out of fraud or misrepresentation for 
which the party seeking payment is responsible. 

(h) Insurance, guaranties, or reinsurance of a loan or equity investment of an 
eligible investor in a foreign bank, finance company, or other credit institution shall 
extend only to such loan or equity investment and not to any individual loan or 
equity investment made by such foreign bank, finance company, or other credit 
institution. 

(i) Claims arising as a result of insurance, reinsurance or guaranty operations 
under this title or under predecessor guaranty authority may be settled, and 
disputes arising as a result thereof may be arbitrated with the consent of the parties, 
on such terms and conditions as the Corporation may determine. Payment made 
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pursuant to any such settlement, or as a result of an arbitration award, shall be 
final and conclusive notwithstanding any other provision of law.

(j) Each guaranty contract executed by such officer or officers as may be 
designated by the Board shall be conclusively presumed to be issued incompliance 
with the requirements of this Act. 

(k) In making a determination to issue insurance, guaranties, or reinsurance 
under this title, the Corporation shall consider the possible adverse effect of the 
dollar investment under such insurance, guaranty, or reinsurance upon the balance 
of payments of the United States. 

See. 238. Deftnlflons.-As used in this title
(a) the term "investment" includes any contribution of funds, commodities,

services, patents, processes, or techniques, in the form of (1)a loan or loans to an 
approved project, (2) the purchase of a share of ownership in any such project,
(3) participation in royalties, earnings, or profits of any such project, and (4) the 
furnishing of commodities or services pursuant to a lease or other contract;

(b) the term "expropriation" includes, but is not limited to, any abrogation,
repudiation, or impairment by a foreign government of its own contract with an 
investor with respect to a project, where such abrogation, repudiation, or impair
ment is not caused by the investor's own fault or misconduct, and materially ad
versely affects the continued operation of the project;

(c) the term "eligible investor" means: (1) United States citizens; (2) corpor
ations, partnerships, or other associations including nonprofit associations, 
created under the laws of the United States or any State or territory thereof and 
substantially beneficially owned by United States citizens; and (3) foreign cor
porations, partnerships, or other associations wholly owned by one or more such 
United States citizens, corporations, partnerships, or other associations: Provided 
however, That the eligibility of such foreign corporation shall be determined 
without "egard to any shares, in aggregate less than 5 per centum of the total issued 
and subscribed share capital, held by other than the United States owners: Pro
videdfurther That in the case of any loan investment a final determination of eli
gibility may be made at the time the insurance or guaranty is issued; in all other 
cases, the investor must be eligible at the time a claim arises as well as the time the 
insurance or guaranty is issued; and 

(d) the term "predecessor guaranty authority" means prior guaranty author
ities (other than housing guaranty authorities) repealed by the Foreign Assistance 
Act of 1969, section 202(b) and 413(b) of the Mutal Security Act of 1954, as 
amended, and section 111(b)(3) of the Economic Cooperation Act of 1948, as 
amended (exclusive of authority relating to informational media guaranties). 

See. 239. General Provisions and Powers.-(a) The Corporation shall have its 
principal office in the District of Columbia and shall be deemed, for purposes of 
venue in civil actions, to be resident thereof.

(b) The President shall transfer to the Corporation, at such time as he may deter
mine, all obligations, assets and related rights and responsibilities arising out of, or 
related to, predecessor programs and authorities similar to those provided for in 
section 234(a), (b), and (d). Until such transfer, the agency heretofore responsible
for such predecessor programs shall continue to administer such assets and obliga
tions, and such programs and activities authorized under this title as may be deter
mined by the President. 
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On December 31, 1979, the Corporation shall cease operating the programs
authorized by section 234(b) through (e) and section 240. Thereafter, the President 
is authorized to transfer such programs, and all obligations, assets, and related
rights and responsibilities arising out of, or related to, such programs to other
agencies of the United States. Upon any such transfer, these programs shall be
limited to countries with per capita income of $450 or less in 1973 dollars. 

(c) The Corporation shall be subject to the applicable provisions of the Govern
ment Corporation Control Act, except as otherwise provided in this title. 

(d) To carry out the purposes of this title, the Corporation is authorized to adopt
and use a corporate seal, which shall be judicially noticed; to sue and be sued in its 
corporate name; to adopt, amend, and repeal bylaws governing the conduct of its
business and the performance of the powers and duties granted to or imposed upon it
by law; to acquire, hold or dispose of, upon such terms and conditions as the 
Corporation may determine, any property, real, personal, or mixed, tangible or
intangible, or any interest therein; to invest funds derived from fees and other 
revenues in obligations of the United States and to use the proceeds therefrom,
including earnings and profits, as it shall deem appropriate; to indemnify directors,
officers, employees and agents of the Corporation for liabilities and expenses
incurred in connection with their Corporation activities; to require bonds of officers,
employees, and agents and pay the premiums therefor; notwithstanding any other
provision of law, to represent itself or to contract for representation in all legal and
arbitral proceedings; to purchase, discount, rediscount, sell, and negotiate, with or
without its endorsement or guaranty, and guarantee notes, participation certificates,
and other evidence of indebtedness (provided that the Corporation shall not issue its 
own securities, except participation certificates for the purpose of carrying out
section 231(c)); to make and carry out such contracts and agreements as are neces
sary and advisable in the conduct of its business; to exercise the priority of the 
Government of the United States in collecting debts from bankrupt, insolvent, or
decedents' estates; to determine the character of and the necessity for its obligations
and expenditures, and the manner in which they shall be incurred, allowed, and
paid, subject to provisions of law specifically applicable to Government corpora
tions; and to take such actions as may be necessary or appropriate to carry out the 
powers herein or hereafter specifically conferred upon it. 

(e) The Auditor-General of the Agency for International Development (1) shall
 
have the responsibility for planning and directing the execution of audits, reviews,

investigations, 
 and inspections of all phases of the Corporation's operations and
activities and (2) shall conduct all security activities of the Corporation relating to
personnel and the control of classified material. Wth respect to his responsibilities
under this subsection, the Auditor-General shall report to the Board. The agency
primarily responsible for administering part I shall be reimbursed by the Corpora
tion for all expenses incurred by the Auditor-General in connection with is respon
sibilities under this subsection. 

(f) In order to further the purposes of the Corporation there shall be established 
an Advisory Council to be composed of such representatives of the American
business community as may be selected by the Chairman of the Board. The
President and the Board shall, from time to time, consult with such Council 
concerning the objectives of the Corporation. Members of the Council shall receive 
no compensation for their services but shall be entitled to reimbursement in 
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accordance with section 5703 of title 5 of the United States Code for travel and other 
expenses incurred by them in the performance of their functions under this section. 

(g) Except for the provisions of this title, no other provision of this or any other 
law shall be construed to prohibit the operation in Yugoslavia or Romania of the 
programs authorized by this title, if the President determines that the operation of 
such program in such country is important to the national interest. 

(h) Within six months after the date of enactment of this subsection, the Cor
poration shall develop and implement specific criteria intended to minimize the 
potential environmental implications of projects undertaken by investors abroad in 
accordance with any of the programs authorized by this title. 

See. 240. * * * [Repealed-1974) 

See. 240A. Reports to the Congress.-(a) After the end of each fiscal year, the 
Corporation shall submit to the Congress a complete and detailed report of its op
erations during such fiscal year. 

(b) Not later than January 1, 1976, the Corporation shall submit to the Congress 
an analysis of the possibilities of transferring all of its activities to private insurance 
companies, multilateral organizations and institutions, or other entities. 

Title V-Development Research 

Sec. 241. General Authority.-* ** [Repealed-1975] 

Title VI-Allance for Progress 

Sec. 251. General Authority.-(a) It is the sense of the Congress that the historic, 
economic, political and geographic relationships among the American peoples and 
Republics are unique and of special significance and that the Alliance for Progress 
offers great hope for the advancement of the welfare of the peoples of the Americas 
and the strengthening of the relationships among them. It is further the sense of 
Congress that vigorous measures by the countries and areas of Latin America to 
mobilize their own resources for economic development and to adopt reform 
measures to spread the benefits of economic progress among the people are essential 
to the success of the Alliance for Progress and to continued significant United States 
assistance thereunder. The President is authorized to furnish assistance on such 
terms and conditions as he may determine in order to promote the economic 
development of countries and areas in Latin America. 

(b) Assistance furnished under this title shall be directed toward the development 
of human as well as economic resources. In furnishing assistance under this title, 
the President shall take into account (1) the principles of the Act of Bogota and the 
Charter of Punta del Este, and in particular the extent to which the recipient 
country or area is showing a responsiveness to the vital economic, political, and 
social concerns of its people and demonstrating a clear determination to take 
effective self-help measures; (2)the economic and technical soundness of the activity 
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to be financed; (3) the consistency of the activity with, and its relationship to, other 
development activities being undertaken or planned, and its contribution to 
realizable long-range objectives; (4) the possible effects upon the United States 
economy, with special reference to areas of substantial labor surplus, of the 
assistance involved; (5) the degree to which the recipient country is making progress 
toward respect for the rule of law, freedom of expression and of the press, and 
recognition of the importance of individual freedom, initiative, and private enter
prise; (6) the degree to which the recipient country is taking steps to improve its 
climate for private investment; (7) whether or not the activity to be financed will 
contribute to the achievement of self-sustaining growth; and (8) the extent to which 
the activity to be financed will contribute to the economic or political integration of 
Latin America. In making loans under this title from funds which are required to be 
used for loans payable as to principal and interest in United States dollars, the 
President shall take into account, in addition to the considerations named in the 
preceding sentence, whether financing could be obtained in whole or in part from 
other free world sources on reasonable terms (including private sources within the 
United States), the capacity of the recipient country to repay the loan at a reasonable 
rate of interest, and the efforts made by recipient nations to repatriate capital in
vested in other countries by their own citizens. The provisions of sections 201(d), 
202(b), 202(c), and 204 shall be applicable to such loans, and they shall be made only 
upon a finding of reasonable prospects of repayment. 

(c) The authority of section 614(a) may not be used to waive the requirements of 
this title with respect to funds made available for this title which are required to be 
used for loans payable as to principal and interest in United States dollars, and the 
authority of section 610 may be used to transfer such funds only to funds made 
available for title I of chapter 2 of part I. 

(d) In order to carry out the policies of this Act and the purpose of this title, the 
President shall, when requested by a friendly country and when appropriate, assist 
in fostering measures of agrarian reform, including colonization and redistribution 
of land, with a view to insuring a wider and more equitable distribution of the 
ownership of land. 

(e) The President shall not allocate, reserve, earmark, commit, or otherwise set 
aside, funds aggregating in excess of $100,000 for use in any country under this title 
unless (1) an application for such funds has been receivud for use in such country 
together with sufficient information and assurances to indicate reasonably that the 
funds will be used in an economically and technically sound manner, or (2) the 
President determines with respect to each such allocation, reservation, earmarking, 
commitment, or set-aside that it is in the national interest to use such funds pur
suant to multilateral plans. 

(f) In furnishing assistance under this title, consistently with and for the purposes 
of section 601(b)(4) of this Act, the agency primarily responsible for administering 
part I or any other departments and agencies designated by the President shall 
provide such assistance as may be determined by the President to be necessary from 
time to time in order to make effective the efforts of the Commerce Committee for 
the Alliance for Progress, established under the Department of Commerce. 

(g) In order to carry out the policies of this Act, the President shall, when 
appropriate, assist in promoting the organization, implementation, and growth of 
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the cooperative movement in Latin America as a fundamental measure toward the 
strengthening of democratic institutions and practices and economic and social 
development under the Alliance for Progress. 

(h) Loans may be made under authority of this title only for social an'! economic 
development projects and programs which are consistent with the findings and rec. 
ommendations of the Inter-American Committee for the Alliance for Progress in its
annual review of national development activities. Whenever the President 
determines that the purposes of this title would be better served thereby, he may
make available, in addition to any other funds available for such purposes, on such 
terms and conditions as he determines, not to exceed 15 per centum of the funds 
made available for this title to the Inter-American Development Bank, or to any of 
the institutions named in section 205 (other than the Asian Development Bank), for 
use in Latin America pursuant to the laws governing United States participation in 
the said Bank or in such institutions and the governing statutes thereof and without 
regard to section 201 or any other requirements of this or any other Act. 

See. 252. Authorization.-(a) There is authorized to be appropriated to the 
President for the purposes of this title, in addition to other funds available for such 
purposes, for the fiscal year 1972, $295,000,000, and for the fiscal year 1973,
$295,000,000, which amounts are authorized to remain available until expended,
and which amounts, except for not to exceed $88,500,000 for each such fiscal year,
shall be available only for loans payable as to principal and interest in United States 
dollars. In order to effectuate the purposes and provisions of sections 102, 251, 601,
and 602 of this Act, not less than 50 per centum of the loan funds appropriated
pursuant to this section for any fiscal year shall be available for loans made to 
encourage economic development through private enterprise. 

(b) There are authorized to be appropriated to the President for the fiscal year
1974, $934,000, and for the fiscal year 1975, $934,000, for grants to the National 
Association of the Partners of the Alliance, Inc., in accordance with the purposes of
 
this title.
 

Sec. 253. Fiscal Provisions.-All receipts in United States dollars from loans 
made under this title and from loans made for the benefit of countries and areas of 
Latin America under title I of chapter 2 of part I of this Act, notwithstanding
section 203, shall be available for use for loans payable as to principal and interest 
in United States dollars in furtherance of the purposes of this title. All receipts in
foreign currencies from loans made under this title or for nonmilitary assistance 
purposes under the Mutual Security Act of 1954, as amended, or any Act repealed
thereby, shall be available, in addition to other funds available for such purposes,
for loans on such terms rnd conditions as the President may specify to carry out the 
purposes of subsection (g) of section 251 of this title, and the President may,
notwithstanding the provisions of this or any other Act, reserve such currencies in
such amounts (not to exceed $25,000,000) as he shall determine to be necessary to 
provide for the programs authorized by said subsection (g). Such receipts and other
funds made available under this title for use for the purposes of this title shall 
remain available until expended. 
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Tide ViI-Evaluadlon of Programs 

See. 261. The President may appoint a committee to review and, evaluate the 
economic development program under this Act,- and to report to the President and 
to the Congress its findings. 

Tide VIII-Southeast Asia Multilateral and Regional Programs 

See. 271. General Provlslons.-The acceleration of social and economic progress
in southeast Asia is important to the achievement of the United States foreign policy
objectives of peace and stability in that area. It is the sense of Congress that this 
objective would be served by an expanded effort by the countries of southeast Asia 
and other interested countries in cooperative programs for social and economic 
development of the region, employing both multilateral and bilateral channels of 
assistance. 

See. 272. Special Provtslons.-In providing assistance to further the purposes of 
this title the President shall take into account: 

(1) initiatives in the field of social and economic development by Asian peoples 
and institutions; 

(2) regional economic cooperation and integration in southeast Asia; 
(3) the extent of participation by other potential donor countries; 
(4) the degree of peaceful cooperation among the countries of southeast Asia 

toward the solution of common problems; and 
(5) the ability of multilateral institutions or other administering authorities to 

carry out projects and programs effectively, efficiently, and economically. 

Tide IX--Utilizaton of Democratic Institutions In Development 

See. 2 81.(a) In carrying out programs authorized in this chapter, emphasis shall 
be placed on assuring maximum participation in the task of economic development 
on the part of the people of the developing countries, through the encouragement of 
democratic private and local government institutions. 

(b) In order to carry out the purposes of this title, programs under this chapter 
shall

(1) recognize the differing needs, desires, and capacities of the people of the 
respective developing countries and areas; 

(2) use the intellectual resources of such countries and areas in conjunction
with assistance provided under this Act so as to encourage the development of 
indigenous institutions that meet their particular requirements for sustained 
economic and social progress; and 

(3) support civic education and training in skills required for effective partici
pation in governmental and political processes essential to self-government. 
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(c) In the allocation of funds for research under this chapter, emphasis shall be 
given to research designed tc examine the political, social, and related obstacles to 
development in countries receiving assistance under part I of this Act. In particular,
emphasis should be given to research designed to increase understanding of the ways 
in which development assistance can support democratic, social and political trends 
in recipient countries. 

(d) Emphasis shall also be given to the evaluation of relevant past and current 
programs under part I of this Act and to applying this experience so as to 
strengthen their effectiveness in implementing the objectives of this title. 

(e) In order to carry out the purposes of this title, the agency primarily respon
sible for administering part I of this Act, shall develop systematic programs of 
inservice training to familiarize its personnel with the objectives of this title and to 
increase their knowledge of the political and social aspects of development. In 
addition to other funds available for such purposes, not to exceed 1 ppr centum of 
the funds authorized to be appropriated for grant assistance under this chapter may 
be used for carrying out the objectives of this subsection. 

Tile X-Programs Relating to Population Growth 

See. 291. General Provlsions.-(a) It is the sense of the Congress that, while every 
nation is and should be free to determine its own policies and procedures with 
respect to problems of population growth and family planning within its own 
boundaries, nevertheless, voluntary family planning programs to provide individual 
couples with the knowledge and medical facilities to plan their family size in 
accordance with their own moral convictions ani the latest medical information, 
can make a substantial contribution to improve health, family stability, greater in
dividual opportunity, economic development, a sufficiency of food, and a higher 
standard of living. 

(b) To carry out the intent of Congress as expressed in subsection (a), the 
President is authorized to provide assistance for programs relating to population 
growth in friendly countries and areas, on such terms and conditions as he shall de
termine, to foreign governments, to the United Nations, its specialized agencies, 
and other international organizations and programs, United States and foreign non
profit organizations, universities, hospitals, accredited health institutions, and 
voluntary health or other qualified organizations. 

(c) In carrying out programs authorized in this title, the President shall establish 
,reasonable 	 procedures to insure, whenever family-planning assistance from the 
United States is involved, that no individual will be coerced to practice methods of 
family planning inconsistent with his or her moral, philosophical, or religious 
beliefs. 

(d) As used in this title, the term "programs relating to population growth" in
cludes but is not limited to demographic studies, medical, psychological, and 
sociological research and voluntary family planning prograins, including personnel 
training, the construction and staffing of clinics and rural health centers, 
specialized training of doctors and paramedical personnel, the manufacture of 
medical supplies, and the dissemination of family-planning information, and 
provision of medical assistance and supplies. 
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See. 292. Authorzation.-Of the funds provided to carry out the provisions of 
part I of this Act for the fiscal year 1974, $125,000,000 and for the fiscal year 1975, 
$150,000,000 shall be available in each such fiscal year only to carry out the pur
poses of this title, and, notwithstanding any other provisions of this Act, funds used 
for such purposes may be used on a loan or grant basis. 

Title XI-Food Production Targets and Reports 

Sec. 295. Food Production Targets and Reports.--In making his recommenda
tion to the Congress for programs for the fiscal year 1969 and each fiscal year 
thereafter, wherever appropriate, the President shall, for each country receiving 
assistance under this Act which he finds has a substantial food deficit, include

(1) descriptions of proposed programs, if any, in the areas of food production, 
storage, and distribution, and voluntary family planning; 

(2) information on achievement targets in food production, storage, and dis
tribution, and their relationship to expected changes in total population; and 

(3) a detailed report on progress with respect to food production, storage, and 
distribution, and the relationship of this progress to population. 

Title XII-Famine Prevention and Freedom From Hunger 

See. 296. General Provslons.-(a) The Congress declares that, in order to prevent 
famine and establish freedom from hunger, the United States should strengthen the 
capacities of the United States land-grant and other eligible universities in program
related agricultural institutional development and research, consistent with sections 
103 and 103A, should improve their participation in the United States 
Government's international efforts to apply more effective agricultural sciences to 
the goal of increasing world food production, and in general should provide in
creased and longer term suppoit to the application of science to solving food and 
nutrition problems of the developing countries. 

The Congress so declares because it finds
(1) that the establishment, endowment, and continuing support of land-grant 

universities in the United States by Federal, State, and county governments has 
led to agricultural progress in this country; 

(2) that land-grant and other universities in the United States have demon
strated over many years their ability to cooperate with foreign agricultural insti
tutions in expanding indigenous food production for both domestic and inter
national markets; 

(3) that, in a world of growing population with rising expectations, increased 
food production and improved distribution, storage, and marketing in the de
veloping countries is necessary not only to prevent hunger but to build the eco
nomic base for growth, and moreover, that the greatest potential for increasing 
world food supplies is in the developing countries where the gap between food 
need and food supply is the greatest and current yields are lowest; 
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(4) that increasing and making more secure the supply of food is of greatest
benefit to the poorest majority in the developing world; 

(5) that research, teaching, and extension activities, and appropriate institu
tional development i0erefor are prime factors in increasing agricultural produc
tion abroad (as well as in the United States) and in improving food distribution, 
storage, and marketing; 

(6) moreover, that agricultural research abroad has in the past and will con
tinue in the future to provide benefits for agriculture in the United States and 
that increasing the availability of food of higher nutritional quality is of benefit 
to all; and 

(7) that universities need a dependable source of Federal funding, as well as 
other financing, in order to expand, or in some cases to continue, their efforts to 
assist in increasing agricultural production in developing countries. 
(b) Accordingly, the Congress declares that, in order to prevent famine and 

establish freedom from hunger, various components must be brought together in 
order to increase world food production, including

(1) strengthening the capabilities of universities to assist in increasing agri
cultural production in developing countries; 

(2) institution-building programs for development of national and regional
agricultural research and extension capacities in developing countries which need 
assistance; 

(3) international agricultural research centers; 
(4) contract research; and 
(5) research program grants. 

(c) The United States should
(1) effectively involve the United States land-grant and other eligible univer

sities more extensively in each component; 
(2) provide mechanisms for the universities to participate and advise in the 

planning, development, implementation, and administration of each component; 
and 

(3) assist such universities in cooperative joint efforts with
(A) agricultural institutions in developing nations, and 
(B) regional and international agricultural research centers, 

directed to strengthening their joint and respective capabilities and to engage 
them more effectively in research, teaching, and extension activities for solving
problems in food production, distribution, storage, marketing, and consumption 
in agriculturally underdeveloped nations. 
(d) As used in this title, the term "universities" means those colleges or univer

sities in each State, territory, or possession of the United States, or the District of 
Columbia, now receiving, or which may hereafter receive, benefits under the Act of 
July 2, 1862 (known as the First Morrill Act), or the Art of August 30, 1890 (known 
as the Second Morrill Act), which are commonly knovn as "land-grant" univer
sities; institutions now designated or which may hereafter be designated as sea-grant
colleges under the Act of October 15, 1966 (known as the National Sea Grant 
College and Program Act), which are commonly known as sea-grant colleges; and 
other United States colleges and universities -which
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(1) have demonstrable capacity in teaching, research, and extension activities 
in the agricultural sciences; and 

(2) can contribute effectively to the attainment of the objective of this title. 
(e) As used in this title, the term "Administrator" means the Administrator of 

the Agency for International Development. 
() As used in this title, the term "agriculture" shall be considered to include 

aquaculture and fisheries. 
(g) As used in this title, the term "farmers" shall be considered to iticlude fisher. 

men and other persons"employed in cultivating and harvesting food resources from 
salt and fresh waters. 

See. 297. General Authorlty.-(a) To carry out the purposes of this title, the 
President is authorized to provide assistance on such terms and conditions as he 
shall determine

(1) to strengthen the capabilities of universities in teaching, research, and ex
tension work to enable them to implement current programs authorized by
paragraphs (2), (3), (4), and (5) of this subsection, and those proposed in the 
report required by section 300 of this title; 

(2) to build and strengthen the institutional capacity and human resources
skills of agriculturally developing countries so that these countries may partici
pate more fully in the international agricultural problem-solving effort and to 
introduce and adapt new solutions to local circumstances; 

(3) to provide program support for long-term collaborative university research 
on food production, distribution, storage, marketing, and consumtpion; 

(4) to involve universities more fully in the international network of agricul.
tural science, including the international resarch centers, the activities of inter
national organizations such as the United Nations Development Program and the
Food and Agriculture Organization, and the institutions of agriculturally de
veloping nations; and 

(5) to provide program support for international agricultural research centers, 
to provide support for research projects identified for specific problem-solving
needs, and to develop and strengthen national research systems in the develop
ing countries. 
(b) Programs under this title shall be carried out so as to

(1) utilize and strengthen the capabilities of universities in
(A) developing capacity in the cooperating nation for classroom teaching

in agriculture, plant and animal sciences, human nutrition, and vocational 
and domestic arts and other relevant fields appropriate to local needs;

(B) agricultural research to be conducted in the cooperating nations, at 
international agricultural research centers, or in the United States; 

(C) the planning, initiation, and development of extension services through
which information concerning agriculture and related subjects will be made 
available directly to farmers and farm families in the agriculturally developing
nations by means of education and demonstration; or 

(D) the exchange of educators, scientists, and students for the purpose of 
assisting in successful development in the cooperating nations; 
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(2) take into account the value to the United States agriculture of such pro 
grams, integrating to the extent practicable the programs and financing author
ized under this title with those supported by other Federal or State resources so 
as to maximize the contribution to the development of agriculture in the United 
States and in agriculturally developing nations; and 

(3) whenever practicable, build on existing programs and institutions including 
those of the universities and the United States Department of Agriculture and 
the United States Department of Commerce. 
(c) To the maximum extent practicable, activities under this section shall (1) be 

designed to achieve the most effective interrelationship among the teaching of 
agricultural sciences, research, and extension work, (2) focus primarily on the needs 
of agricultural producers, (3) be adapted to local circumstances, and (4) be carried 
out within the developing countries. 
(d) The President shall exercise his authority under this section through the Admin
istrator. 

See. 298. Board for International Food and Agricultural Development.-(a) To 
assist in the administration of the programs authorized by this title, the President 
shall establish a permanent Board for International Food and Agricultural Develop
ment (hereafter in this title referred to as the "Board") consisting of seven mem
bers, not less than four to be selected from the universities. Terms of members shall 
be set by the President at the time of appointment. Members of the Board shall be 
entitled to such reimbursement for expenses incurred in the performance of their 
duties (including per diem in lieu of subsistence while away from their homes or 
regular place of business) as the President deems appropriate. 

(b) The Board's general areas of responsibility shall include, but not be limited 
to

(1) participating in the planning, development, and implementation of, 
(2) initiating recommendations for, and 
(3) monitoring of, 

the activities described in section 297 of this title. 
(c) The Board's duties shall include, but not necessarily be limited to

(1) participating in the formulation of basic policy, procedures, and criteria 
for project proposal review, selection, and monitoring; 

(2) developing and keeping current a roster of universities
(A) interested in exploring their potential for collaborative relationships 

with agricultural institutions, and with scientists working on significant pro
grams designed to increase food production in developing countries, 

(B) having capacity in the agricultural sciences, 
(C) able to maintain an appropriate balance of teaching, research, and ex

tension functions, 
(D) having capacity, experience, and commitment with respect to inter

national agricultural efforts, and 
(E) able to contribute to solving the problems addressed by this title; 

(3) recommending which developing nations could benefit from programs 
carried out under this title, and identifying those nations which have an interest 
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in'establishing or developing agricultural institutions which engage in teaching,'
research, or extension activities; 

(4) reviewing and evaluating memorandums of understanding or other docu
ments that detail the terms and conditions between the Administrator and uni
versities participating in programs under this title; 

(5) reviewing and evaluating agreements and activities authorized by this title 
and undertaken by universities to assure compliance with the purposes, of this 
title; 

(6) recommending to the Administrator the apportionment of funds under sec
tion 297 of this title; and 

(7) assessing the impact of programs carried out under this title in solving agri.
cultural problems in the developing nations. 
(d) The President may authorize the Board to create such subordinate units as 

may be necessary for the performance of its duties, including but not limited to the 
following: 

(1) a Joint Research Committee to participate in the administration and de
velopment of the collaborative activities described in section 297(a)(3) of this title; 
and 

(2) a Joint Committee on Country Programs which shall assist in the imple
mentation of the bilateral activities described in sections 297(a)(2), 297(a)(4), and 
297(a)(5). 
(e) In addition to any other functions assigned to and agreed to by the Board; the 

Board shall be consulted in the preparation of the annual report required by section 
300 of this title and on other agricultural development activities related to programs 
under this title. 

Sec. 299. Authorizaon.--(a) The President is authorized to use any of the funds 
hereafter made available under section 103 of this Act to carry out the purposes of 
this title. Funds made available for such purposes may be used without regard to 
the provisions of sections 110(b), 211(a), and 211(d) of this Act. 

(b) Foreign currencies owned by the United States and determined by the 
Secretary of the Treasury to be excess to the needs of the United States shall be used 
to the maximum extent possible in lieu of dollars in carrying out the provisions of 
this title. 

(c) Assistance authorized under this title shall be in addition to any allotments or 
grants that may be made under other authorizations. 

(d) Universities may accept and expend funds from other sources, public and 
private, in order to carry out the purposes of this title. All such funds, both 
prospective and-inhand, shall be periodically disclosed to the Administrator as he 
shall by regulation require, but no less often than in an annual report. 

See. 300. Annual Report.-The President shall transmit to the Congress, not 
later than April 1 of each year, a report detailing the activities carried out pursuant 
to this title during the preceding fiscal year and containing a projection of programs
and activities to be conducted during the subsequent five fiscal years. Each report
shall contain a summary of the activities of the Board established pursuant to 
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section 298 of this title and may include the separate views of the Board with respect 
to any aspect of the programs conducted or proposed to be conducted under this 
title., 

Chapter 3-International Organizations and Programs 

Sec. 301. General Authorlty.-(a) When he determines it to be in the national 
interest, the President is authorized to make voluntary contributions on a grant 
basis to international organizations and to programs administered by such organiz
zations, and in the case of the Indus Basin Development Fund administered by the 
International Bank for Reconstruction and Development to make grants and loans 
payable as to principal and interest in United States dollars and subject to the 
provisions of section 201(d), on such terms and conditions as he may determine, in 
order to further the purposes of this part. 

(b) Contributions to the United Nations Development Program for the calendar 
years succeeding 1961 may not exceed forty per centum of the total amount con
tributed for such purpose (including assessed and audited local costs) for each such 
year. The President shall seek to assure that no contribution to the United Nations 
Development Program authorized by this Act shall be used for projects for economic 
or technical assistance to the Government of Cuba, so long as Cuba is governed by 
the Castro regime. 

(c) No contributions by the United States shall be made to the United Nations 
Relief and Works Agency for Palestine Refugees in the Near East except on the con
dition that the United Nations Relief and Works Agency take all possible measures 
to assure that no part of the United States contribution shall be used to furnish 
assistance to any refugee who is receiving military training as a member of the 
so-called Palestine Liberation Army or any other guerrilla type organization or who 
has engaged in any act of terrorism. 

(d) In any case in which a fund established solely by United States contributions 
under this or any other Act is administered by an international organization under 
the terms of an agreement between the United States and such international or
ganization, such agreement shall provide that the Comptroller General of the 
United States shall conduct such audits as are necessary to assure that such fund is 
administered in accordance with such agreement. The President shall undertake to 
modify any existing agreement entered into before the date of enactment of this sub
section to conform to the requirements of the preceding sentence. 

(e) (1) In the case of the United Nations and its affiliated organizations, 
including the International Atomic Energy Agency, the President shall, acting 
through the United States representative to such organizations, propose and actively
seek the establishment by the governing authorities of such organizations a single 
professionally qualified group of appropriate size for the purpose of providing an 
independent and continuous program of selective examinations, review, and eval
uation of the programs and activities of such organizations. Such proposal shall 
provide that such group shall be established in accordance with such terms of 
reference as such governing authority may prescribe and that the reports of such 
group on each examination, review, and evaluation shall be submitted directly to 
such governing authority for transmittal to .the representative of each individual 
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member nation. Such proposal shall further include a statement of auditing and 
reporting standards, as prepared by the Comptroller General of the United States,
for the consideration of the governing authority of the international organization
concerned to assist in formulating terms of reference for such review and evaluation 
group. 

(2) In the case of the International Bank for Reconstruction and Development
and the Asian Development Bank, the President shall, acting through the United 
States representative to such organizations, propose and actively seek the establish
ment by the governing authorities of such organizations professionally qualified 
groups of appropriate size for the purpose of providing an independent and con
tinuous program of selective examination, review, and evaluation of the programs
and activities of such organizations. Such proposal shall provide that such groups
shall be established in accordance with such terms of reference as such governing
authorities may prescribe, and that the reriorts of such groups on each examination,
review, and evaluation shall be submitted directly to such governing authority for 
transmittal to the representative of each individual member nation. Such proposal
shall further include a statement of auditing and reporting standards, as prepared
by the Comptroller General of the United States, for the consideration of the 
governing authority of the international organization concerncd to assist in formu
lating terms of reference for such review and evaluation groups. 

(3) Reports received by the United States representatives to these international 
organizations under this subsection and related information on actions taken as a
result of recommendations made therein shall be submitted promptly to the 
President for transmittal to the Congress and to the Comptroller General. The 
Comptroller General shall periodically review such reports and related information 
and shall report simultaneously to the Congress and to the President any suggestions
the Comptroller General may deem appropriate concerning auditing and reporting
standards followed by such groups, the recommendations made and actions taken 
as a result of such recommendations. 

(M)The President is hereby authorized to permit United States participation in 
the International Fertilizer Development Center and is authorized to use any of the
funds made available under this part for the purpose of furnishing assistance to the 
Center on such terms and conditions as he may determine. 

See. 302. Authorizatlon.-(a)(1) There is authorized to be appropriated to the 
President for grants to carry out the purposes of this chapter, in addition to funds 
available under any other Acts for such purposes, for the fiscal year 1977,
$219,900,000 andfor the fiscalyear 1978, $252,000,000. Of such amounts, not to 
exceed $250,000 during the fiscal year 1976 shall be available for contributions to 
the Namibia Institute. Of thefunds authorizedto be appropriatedunder this sub
section for the fiscal year 1978, not to exceed $42,500,000 shall be availablefor 
voluntary contributions to the United Nations Relief and Works Agency for 
PalestineRefugees. 

(2) The Congress reaffirms its support for the work of the Inter-American 
Commission on Human Rights. To permit such Commission to better fulfill its 
function of insuring observance and respect for human rights within this 
hemisphere, not less than $357,000 of the amount appropriated for fiscal year 1976 
and $358,000 of the amount appropriated for fiscal year 1977, for contributions to 
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the Organization of American States, shall be used only for budgetary support for 
the Inter-American Commission on Human Rights. 

(b)(1) There is authorized to be appropriated to the President for loans for Indus 
Basin Development to carry out the purposes of this section, in addition to funds 
available under this or any other Act for such purposes, for use beginning in the 
fiscal year 1969, $61,200,000. Such amounts are authorized to remain available 
until expended. 

(2) There is authorized to be appropriated to the President for grants for Indus 
Basin Development, in addition to any other funds available for such purposes, for 
use in the fiscal year 1974, $14,500,000, and for use in the fiscal year 1975, 
$14,500,000, and for use beginning in the fiscal year 1976, $27,000,000, which 
amounts shall remain available until expended. The President shall not exercise any 
special authority granted to him under section 610(a) or 614(a) of this Act to 
transfer any amount appropriated under this paragraph to, and to consolidate such 
amount with, any funds made available under any other provisions of this Act. 

(c) None of the funds available to carry out this chapter shall be contributed to 
any international organization or to any foreign government or agency thereof to pay 
the costs of developing or operating any volunteer program of such organization, 
government, or agency relating to the selection, training, and programing of 
volunteer manpower. 

(d) Of the funds made available to carry out this chapter for each of the fiscal 
years 1976 and 1977, $20,000,000 shall be available in each such fiscal year only for 
contributions to the United Nations Children's Fund. 

(e) There is authorized to be appropriated $2,000,000 for the fiscal year 1974 and 
$2,000,000 for the fiscal year 1975, to provide added contribution to the United 
Nations Relief and Works Agency for expansion of technical and vocational training 
of Arab refugees. 

(0 There is authorized to be appropriated to the President, in addition to other 
amounts available for such purposes, $1,000,000 for the fiscal year 1972 and 
$1,000,000 for the fiscal year 1973, in Egyptian pounds owned by the United States 
and determined by the President to be excess to the requirements of departments 
and agencies of the United States, for the purpose of. providing technical and vo
cational training and other assistance to Arab refugees. Amounts appropriated 
under this subsection are authorized to remain available until expended. 

(g) Of the funds made available to carry cut this chapter for fiscal year 1975, in 
addition to any other such funds to be made available for contributions to the 
International Atomic Energy Agency, not less than $500,000 shall be made available 
to such Agency as technical assistance in kind. However, a reasonable amount of 
funds authorized under this section shall be made available in fiscal year 1975 to 
strengthen international procedures which are designed to prevent the unauthorized 
dissemination or use of nuclear materials. The President shall report to the 
Congress not later than July 1, 1975, concerning actions taken by the United States 
to strengthen the procedures described under the preceding sentence. 

(h) Congress directs that no funds should be obligated or expended, directly or 
indirectly, to support the United Nations Educational, Scientific, and Cultural 
Organization until the President certifies to the Congress that such Organization (1) 
has adopted policies which are fully consistent with its educational, scientific, and 
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cultural objectives, and (2)has taken concrete steps to correct its recent actions of a 
primarily political character. 

(i) In addition to amounts otherwise available under this section there are
authorized to be appropriated for fiscal year 1976 $1,000,000 and for fiscal year
1977 $2,000,000 to be available only for the International Atomic Energy Agency to 
be used for the purpose of strengthening safeguards and inspections relating to
nuclear fissile facilities and materials. Amounts appropriated under this subsection 
are authorized to remain available until expended. 

See. 303. Indus Basin Development.-In the event that funds made available
under this Act (other than part II) are used by or under the supervision of the Inter
national Bank for Reconstruction and Development in furtherance of the develop
ment of the Indus Basin through the program of cooperation among South Asian 
and other countries of the free world, which is designed to promote economic
growth and political stability in South Asia, such funds may be used in accordance
with requirements, standards, or procedures established by the Bank concerning
completion of plans and cost estimates and determination of feasibility, rather than
with requirements, standards, or procedures concerning such matters set forth in
this or other Acts; and such funds may also be used without regard to the provisions
of section 901(b) of the Merchant Marine Act, 1936, as amended (46 U.S.C. 1241),
whenever the President determines that such provisions cannot be fully satisfied
without seriously impeding or preventing accomplishment of the purposes of such 
programs: Provided,That compensating allowances are made in the administration
of other programs to the same or other areas to which the requirements of said 
section 901(b) are applicable. 

See. 304. United Nations Peacekeepng.-It is the sense of the Congress that the 
cause of international order and peace can be enhanced by the establishment,
within the United Nations Organization, of improved arrangements for standby
forces being maintained by United Nations members for United Nations peace
keeping purposes in accordance with the United Nations Charter. The President is
therefore requested to explore through the United States Representative to theUnited Nations, and in cooperation with the other members of the United Nations
and the United Nations Secretariat, both the means and the prospects of establishing
such peacekeeping arrangements. The President shall submit to the Congress, not
later than March 31, 1968, a report upon the outcome of his initiatives, together with
such recommendations as he may deem appropriate. 

Sec. 305. Integration of Women.-The President is requested to instruct each

representative of the United States to each international organization of which the

United States is a member (including but not limited to the International Bank for
Reconstruction and Development, the Asian Development Bank, the Inter-
American Development Bank, the International Monetary Fund, the United
Nations, and the Organization for Economic Cooperation and Development) to 
carry out their duties with respect to such organizations in such a manner as to 
encourage and promote the integration of women into the national economies of 
member and recipient countries and into professional and policy-making positions
within such organizations, thereby improving the status of women. The President is
furtherrequested, in making UnitedStates contributions to such organizations, to 
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take into account the progress, or lack ofprogress, ofsuch organizations in adopt
ing and implementing policies and practices which encourage and promote the 
integration of women into the national economies of member and recipient 
countries, and into professionaland policy-making positions within such organiza
tions, in accordancewith the World Plan ofAction of the Decadefor Women. 

Chapter 4-Supporting Assistance [Repealed-1972 

[See Chapter 4 of Part II] 

Chapter 5-Contngency Fund 

Se. 451. Contingency Fund.-(a) There is authorized to be appropriated to the 
President for the fiscal year 1978 not to exceed $5,000,000 to provide assistance 
authorized by this part for any emergency purpose only in accordance with the pro
visions applicable to the furnishing of such assistance. 

(b) The President shall submit quarterly reports to the Committee on Foreign 
Relations and the Committee on Appropriations of the Senate and the Speaker of 
the House of Representatives on the programing and obligation of funds under this 
section. 

(c) No part of this fund shall be used to pay for any gifts to any officials or any 
foreign government made heretofore or hereafter. Amounts appropriated under this 
section are authorized to remain available until expended. 

Chapter 6-Assistance to Countries Hailng Agrarian Economies 

See. 461. Assistance to Countries Having Agrarian Economles.--(a) Wherever the 
President determines that the economy of any country is in major part an agrarian 
economy, emphasis shall be placed on programs which reach the people in such 
country who are engaged in agrarian pursuits or who live in the villages or rural 
areas in such country, including programs which will assist them in the 
establishment of indigenous cottage industries, in the improvement of agricultural 
methods and techniques, and which will encourage the development of local 
programs of self-help and mutual cooperation. In such country emphasis shall be 
placed also upon programs of community development which will promote stable 
and responsible governmental institutions at the local level. 

(b) In presenting proposals to the Congress for fiscal year 1969 the President 
shall include recommendations for improving and establishing agricultural research 
and training facilities in tropical and subtropical regions of Latin America, Africa, 
and Asia. These recommendations shall be developed after consultation with the 
Department of Agriculture, land-grant colleges of agriculture, and other apropriate 
institutions and organizations, including those in the regions concerned. 
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Chapter 7-JoInt Commissions on Rural Development 

Sec. 471. Joint Commissions on Rural Development.-(a) The President is 
authorized to conclude agreements with less developed countries providing for the 
establishment in such countries of Joint Commissions on Rural Development each of 
which shall be composed of one or more citizens of the United States appointed by
the President and one or more citizens of the country in which the Commission is 
established. A majority of the members of each such Commission shall be citizens of 
the country in which it is established. Each such agreement shall provide for the 
selection of the members who are citizens of the country in which the Commission is 
established who wherever feasible shall be selected in such manner and for such 
terms of office as will insure to the maximum extent possible their tenure and con
tinuity in office. 

(b) A commission established pursuant to an agreement authorized by this 
section shall be authorized to formulate and carry out programs for development of 
rural areas in the country in which it is established, which may include such 
research, training and other activities as may be necessary or appropriate for such 
development. 

(c) Not to exceed 10 per centum of the funds made available pursuant to section 
212 shall be available to the President in negotiating and carrying out agreements
entered into under this section, including the financing of appropriate activities of 
Commissions established pursuant to such agreements. 

(d) The furnishing of assistance under this section shall not be construed as an 
express or implied assumption by the United States of any responsibility for making
further contributions for such purpose. 

(e) Nothing in this chapter shall be construed to restrict the authority contained 
in any other chapters of this Act. 

Chapter8-International Narcotics Control 

See. 481. International Narcotics Control.-(a) It is the sense of the Congress that 
effective international cooperation is necessary to put an end to the illicit produc
tion, smuggling, trafficking in, and abuse of dangerous drugs. In order to promote
such cooperation, the President is authorized to conclude agreements with other 
countries to facilitate control of the production, processing, transportation, and 
distribution of narcotic analgesics, including opium and its derivatives, other 
narcotic drugs and psychotropics, and other controlled substances as defined in the 
Comprehensive Drug Abuse Prevention and Control Act of 1970. Notwithstanding 
any other provision of law, the President is authorized to furnish assistance to any
country or international organization, on such terms and conditions as he may
determine, for the control of the production of, processing of, smuggling of, and 
traffic in, narcotic and psychotropic drugs. The President shall suspend economic 
and military assistance furnished under this or any other Act, and shall suspend
sah.. under the Foreign Military Sales Act and under title I of the Agricultural
Trade Development and Assistance Act of 1954, with respect to any country when 
the President determines that the government of such country has failed to take 

55
 



adequate steps to prevent narcotic drugs and other controlled substances (as defined 
by the Comprehensive Drug Abuse Prevention and Control Act of 1970) produced or 
processed, in whole or in part, in such country, or transported through such 
country, from being sold illegally within the jurisdiction of such country to United 
States Government personnel or their dependents, or from entering the United 
States unlawfully. Such suspension shall continue until the President determines 
that the government of such country has taken adequate steps to carry out the 
purposes of this chapter. 

(b) (1) Not later than forty-five days after the date on which each calendar quar
ter of each year ends, the President shall transmit to the Speaker of the House of 
Representatives, and to the Committee on Foreign Relations of the Senate, a report 
on the programing and obligation, on a calendar quarter basis, of funds under this 
chapter prior to such date. 

(2) Not later than forty-five days after the date on which the second calendar 
quarter of each year ends and not later than forty-five days after the date on which 
the fourth calendar quarter of each year ends, the President shall transmit to the 
Speaker of the House of Representatives, and to the Committee on Foreign 
Relations of the Senate, a complete and detailed semiannual report on the activities 
and operations carried out under this chapter prior to such date. Such semiannual 
report shall include, but shall not be limited to

(A) the status of each agreement concluded prior to such date with other 
countries to carry out the purposes of this chapter; and 

(B) the aggregate of obligations and expenditures made, and the types and 
quantity of equipment provided, on calendar quarter basis, prior to such date

(i) to carry out the purposes of this chapter with respect to each country and 
each international organization receiving assistance under this chapter includ
ing the cost of United States personnel engaged in carrying out such purposes 
in each such country and with each such international organization; 

(ii) to carry out each program conducted under this chapter in each country 
and by each international organization, including the cost of United States 
personnel engaged in carrying out each such program; and 

(iii) for administrative support services within the United States to carry out 
the purposes of this chapter, including cost of United States personnel en
gaged in carrying out such purposes of the United States. 

(c) (1) Notwithstanding any other provision of law, no officer or employee of the 
United States may engage or participate in any direct police arrest action in any 
foreign country with respect to narcotics control efforts. 

(2) The President shall carry out a study with respect to methods through which 
United States narcotics control programs in foreign countries might be placed under 
the auspices of international or regional orgnaizations. The results of such study 
shall be transmitted to the Speaker of the House of Representatives and the Presi
dent of the Senate not later than June 30, 1977. 

See. 482. Authorizatlon.-To carry out the purposes of section 481, there are 
authorizedto be appropriatedto the President$39,000,000for thefiscalyear 1978. 
Amounts appropriatedunder this section are authorized to remain available until 
expended. 
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Chapter 9-International Disaster Assistance 

Sec. 491. Policy and General Authority.-(a) The Congress, main recognizing 
that prompt United States assistance to alleviate human suffering caused by natural 
and manmade disasters is an important expression of the humanitarian concern and 
tradition of the people of the United States, affirms the willingness of the United 
States to provide assistance for the relief and rehabilitation of people and countries 
affected by such disasters. 

(b) Subject to the limitation on appropriations in section 492, and notwithstand
ing any other provision of this or any other Act, the President is authorized to 
furnish assistance to any foreign country or international organization on such terms 
and conditions as he may determine, for international disaster relief and rehabilita
tion, including assistance relating to disaster preparedness, and to the prediction of, 
and contingency planning for, natural disasters abroad. 

(c) In carrying out the provisions of this section the President shall insure that the 
assistance provided by the United States shall, to the greatest extent possible, reach 
those most in need of relief and rehabilitation as a result of natural and manmade 
disasters. 

Sec. 492. Authorlzaton.l-There is authorized to be appropriated to the President 
to carry out section 491, $25,000,000 for each of the fiscal years 1977 and 1978. 
Amounts appropriated under this section are authorized to remain available until 
expended. The President shall submit quarterly reports to the Committee on 
Foreign Relations of the Senate and to the Speaker of the House of Representatives 
on the programing and obligation of funds under this section. 

See. 493. Disaster Asslstance-Coordlnatlon.-The President is authorized to 
appoint a Special Coordinator for International Disaster Assistance whose respon
sibility shall be to promote maximum effectiveness and coordination in responses to 
foreign disasters by United States agencies and between the United States and other 
donors. Included among the Special Coordinator's responsibilities shall be the 
:ormulation and updating of contingency plans for providing disaster relief. 

See. 494. Disaster Relief Aaustance.-There are authorized to be appropriated, 
in addition to other sums available for such purposes, $65,000,000 for use by the 
President for disaster relief and emergency recovery needs in Pakistan, and 
Nicaragua, under such terms and conditions as he may determine, such sums to 
remain available until expended. 

Sec. 494A. Famine and Dsnster Relief to Drought-Stricken African Natlons.-(a) 
The Congress affirms the response of the United States Government in providing 
famine and disaster relief and related assistance in connection with the drought in 
the nations of Africa. The President shall report to Congress as soon as possible on 
solutions to this problem of famine and further propose how any of these solutions 
may be carried out by multilateral organizations. 

(b) Notwithstanding any prohibitions or rstrictions contained in this or any other 
Act, there is authorized to be appropriated to the President, in addition to funds 
otherwise available for such purposes, $110,000,000 to remain available until ex
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pended, for use by the President, under such terms and conditions as he may
determine, for emergency and recovery needs, including drought, famine, and
disaster relief, and rehabilitation and related assistance, for the drought-stricken
nations of Africa. Of the amount authorized to be appropriated under this sub
section, not more than $10,000,000 shall be available for Ethiopia. 

See. 494B. African Development Program.-[Redesignated as new Sec. 120. 
Sahel Development Program-Planning] 

See. 495. Cyprus Relief and Rehabilitation.-The President is authorized tofurnish assistance, on such terms and conditions as he may determine, for the relief
and rehabilitation of refugees and other needy people in Cyprus. There is author
ized to be appropriated for the purposes of this section, in addition to amounts
otherwise available for such purposes, $40,000,000. Such amount is authorized to
remain available until expended. Assistance under this section shall be provided in
accordance with the policy and general authority contained in section 491. 

See. 495A. Guatemala Relief and Rehabilitation.-(a) The President is author
ized to provide assistance, on such terms and conditions as he may determine, for
the relief and rehabilitation of the people who have been victimized by the recent
earthquakes in Guatemala. There is authorized to be appropriated to the President 
to carry out the purposes of this section $25,000,000 for the fiscal year 1976, which 
amount is authorized to remain available until expended, except that not more than
$4,000,000 of this amount shall be made available for repairs to the Puerto Barrioshighway in Guatemala. Assistance under this section shall be inprovided ac
cordance with the policy and general authority of section 491 of this Act. Obliga
tions incurred prior to the enactment of this section against other appropriations oraccounts for the purpose of providing relief and rehabilitation assistance to the
people of Guatemala may be charged to the appropriations authorized under this 
section. 

(b) Assistance made available under this section shall be distributed to the maxi
mum extent practicable through United States voluntary relief agencies and other

international relief and development organizations. 

(c) In order to limit the extent of deaths, injuries, and destruction in future
earthquakes, assistance provided under this section which is used for the construc
tion of housing in the Republic of Guatemala shall, to the maximum extent
possible, be used for housing which is constructed of seismic resistant materials or
which will otherwise minimize the danger of injury to occupants during future
earthquakes; and the President should encourage the Government of the Republic
of Guatemala to promote the use of such materials. 

(d) Notwithstanding any other provision of law, the amount authorized to be
appropriated in subsection (a) of this section may be used only for the purposes
specified in this section. The authority contained in section 610(a) of this Act may
not be used to transfer funds made available under this section. 

(e) Not later than sixty days after the date of enactment of appropriations to 
carry out this section, and at the end of each' quarter thereafter, the President shall
transmit a report to the Committees on Foreign Relations and Appropriations of the 
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Senate and to the Speaker of the House of Representatives on the programing and 
obligations of funds under this section. 

Sec. 495B. Italy Relief and Rehabilltation.-(a) In addition to amounts otherwise 
available for such purpose, there is authorized to be appropriated $25,000,000 for 
the fiscal year 1976 to furnish assistance under this chapter for the relief and 
rehabilitation of the people who have been victimized by the recent earthquake in 
Italy. Amounts appropriated under this section are authorized to remain available 
until expended. 

(b) There areauthorized to be appropriatedto the President$30,000, 000for the 
fiscal year 1978 for relief, rehabilitation, and reconstruction assistance, in ac
cordancewith the provisionsofsection 491 andon such terms andconditions as he 
may determine,for the people who have been victimized by the recent earthquakes 
in Italy. Amounts appropriatedunder this subsection are authorized to remain 
availableuntil expended. 

(c) Obligations incurred prior to the date of enactment of this section against
other appropriations or accounts for the purpose of providing relief and rehabilita
tion assistance to the people of Italy may be charged to the appropriations 
authorized under this section. 

See. 495C. Lebanon Relief and Rehablltation.-(a) The Congress, recognizing 
that prompt United States assistance is necessary to alleviate the human suffering
arising from the civil strife in Lebanon and to restore the confidence of the people of 
Lebanon, authorizes the President to furnish assistance, on such terms and condi
tions as he may determine, for the relief and rehabilitation of refugees 'and other 
needy people in Lebanon. 

(b) There is authorized to be appropriated to the President for the purposes of 
this section, in addition to amounts otherwise available for such purposes, 
$20,000,000, which amount is authorized to remain available until expended. 

(c) Assistance under this section shall be provided in accordance with,.he policies 
and general authority contained in section 491. 
(d) Obligations incurred prior to the date of enactment of this section against other 
appropriations or accounts for the purpose of providing relief and rehabilitation 
assistance to the people of Lebauon may be charged to the appropriations 
authorized under this section. 

(e) Not later than sixty days after the date of enactment of appropriations to 
carry out this section, and on a quarterly basis thereafter, the President shall 
transmit reports to the Committees on Foreign Relations and Appropriations of the 
Senate and to the Speaker of the House of Representatives regarding the 
programing and obligation of funds under this section. 

Sec. 495D.IRomanianReliefandRehabilitation.-(a) The Congress, recognizing 
that prompt United States assistanceis necessary to alleviate the human suffering 
arisingfrom recent earthquakes in Romania, authorizes the President to furnish 

5Sec. 495D. Romanian Relief and Rehabilitation., enacted by P.L. 95.21 effective 4/18/77. 
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assistance, on such terms and conditions as he may determine, for the relief and 
rehabilitationofrefugees and other earthquakevictims in Romania. 

(b) There are hereby authorizedto be appropriatedto the Presidentfor thefiscal 
year1977, notwithstandingany otherprovisionsof this Act, in addition to amounts 
otherwise availablefor such purposes, not to exceed $20,000,000, which amount is 
authorizedto remain availableuntil expended. 

(c) Assistance under this section shallbe provided in accordancewith the policies
andgeneralauthoritycontained in section 491. 

(d) Obligations incurredprior to the date of enactment of this section against
otherappropriationsor accountsfor the purpose ofproviding reliefand rehabilita
tion assistance to the people of Romania may be charged to the appropriations 
authorized underthis section. 

(e) Not later than sixty days after the date of enactment of appropriationsto 
carry out this section, and on a quarterly basis thereafter, the President shall 
transmit reports to the Committees on Foreign Relations and Appropriations of 
the Senate and to the Speaker of the House of Representatives regarding the 
programingand obligation offunds under this section. 

(f)Nothing in this section shall be interpretedas endorsing any measure under
taken by the Government of Romania which would suppress human rights as 
defined in the Conference on Security and Co-operationin Europe (Helsinki) Final 
Act and the United Nations Declarationon Human Rights, or as constituting a 
precedentfor or commitment to provide United States development assistance to 
Romania, and the Romanian Government shallbe so notified when aid is furnished 
under this section. 

Sec. 495D.I Turkey Relief Rehabilitation,and Reconstruction.-The Presidentis 
requested to use up to $10 000,000 ofthefunds made availableunder section 492 of 
thisAct to provide relief rehabilitation,and reconstructionassistanceto the victims 
of the recent earthquakesin Turkey. 

Chapter 10-Assistance to Portugal and Portuguese Colonies In Africa 
Gaining Independence 

See. 496. (a) Assistance to Portugal and Portuguese Colonies In Africa Gaining
Independenee.--There are authorized to be appropriated to the President for the 
fiscal year 1975, in addition to funds otherwise available for such purposes, not to 
exceed

(1) $7,750,000 to make grants; and 
(2) $17,250,000 to make loans; 

to remain available until expended, for use by the President in providing economic 
assistance, on such terms and conditions as he may determine, for Portugal and the 
countries and colonies in Africa which were, prior to April 24, 1974, colonies of 
Portugal. 

6Sec. 495D. Turkey Relief, Rehabilitation, and Reconstruction., enacted by P.L. 95-88 effective 8/3/77. 
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(b) Notwithstanding the provisions of section 620(r) of this Act, the United States 
is authorized to forgive the liability incurred by the Government of the Cape Verde 
Islands for the repayment of a $3,000,000 loan on June 30, 1975. 

(c) The President is authorized to use up to $30,000,000 of the funds made avail
able under this part for the fiscal year 1976, in addition to funds otherwise available 
for such purposes, to provide development assistance in accordance with chapter 1 
of relief and rehabilitation assistance in accordance with chapter 9 (including 
assistance through international or private voluntary organizations) to countries and 
colonies in Africa which were, prior to April 25, 1974, colonies of Portugal. 

Sec. 497. Balance ofPayments Loan for Portugal.-(a) In recognition of the es
tablished interest of the United States in fostering a democratic government in 
Portugal, in maintaining the strength of the North Atlantic Treaty Organization 
alliance,and in supportingEuropeaneconomic recovery, the purpose of this section 
is to provide essentialbalance ofpayments assistanceto Portugal. 

(b) The President is authorized to make balance of payments support loans to 
Portugal as part of a special internationaleffort to assist that country in the 
development and implementation of a program to gain financial stability and 
economic recovery. 

(c) There are authorized to be appropriatedto the President not to exceed 
$300,000, 000for thefiscalyear1978 to carry out the purposes of this section, which 
amountis authorizedto remain available until expended. 

PART H 

Chapter 1-Polcy 

See. S01. Statement of PolIcy.-The Congress of the United States reaffirms the 
policy of the United States to achieve international peace and security through the 
United Nations so that armed force shall not be used except for individual or collec
tive self-defense. The Congress hereby finds that the efforts of the United States and 
other friendly countries to promote peace and security continue to require measures 
of support based upon the principle of effective self-held and mutual aid. It is the 
purpose of this part to authorize measures in the common defense against internal 
and external aggression, including the furnishing of military assistance, upon 
request, to friendly countries and international organizations. In furnishing such 
military assistance, it remains the policy of the United States to continue to exert 
maximum efforts to achieve universal control of weapons' of mass destruction and 
universal regulation and reduction of armaments, including armed forces, under 
adequate safeguards to protect complying countries against violation and evasion. 

The Congress recognizes that the peace of the world and the security of the 
United States are endangered so long as international communism and the coun
tries it controls continue by threat of military action, by the use of economic pres
sure, and by internal subversion, or other means to attempt to bring under their 
domination peoples now free and independent and continue to deny the rights of 
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freedom and self-government to peoples and countries once free but now subject to 
such domination. 

It is the sense of the Congress that an important contribution toward peace would 
be made by the establishment under the Organization of American States of an 
international military force. 

In enacting this legislation, it is therefore the intention of the Congress to 
promote the peace of the world and the foreign policy, security, and general wel
fare of the United States by fostering an improved climate of political independence 
and individual liberty, improving the ability of friendly countries and international 
organizations to deter or, if necessary, defeat Communist or Communist-supported 
aggression, facilitating arrangements for individual and collective security, assisting 
friendly countries to maintain internal security, and creating an environment of 
security and stability in the developing friendly countries essential to their more 
rapid social, economic, and political progress. The Congress urges that all other 
countries able to contribute join in a common undertaking to meet the goals stated 
in this part. 

It is the sense of the Congress that in the administration of this part priority shall 
be given to the needs of those countries in danger of becoming victims of active 
Communist or Communist-supported aggression or those countries in which the 
internal security is threatened by Communist-inspired or Communist-supported 
internal subversion. 

Finally, the Congress reaffirms its full support of the progress of the members of 
the North Atlantic Treaty Organization toward increased cooperation in political, 
military, and economic affairs, In particular, the Congress welcomes the steps which 
have been taken to promote multilateral programs of coordinated procurement, 
research, development, and production of defense articles and urges that such 
programs be expanded to the fullest extent possible to further the defense of the 
North Atlantic area. 

See. 502. Utilization of Defense Articles and Servlces.-Defense articles and 
defense services to any country shall be furnished solely for internal security, for 
legitimate self-defense, to permit the recipient country to participate in regional or 
collective arrangements or measures consistent with the Charter of the United 
Nations, or otherwise to permit the recipient country to participate in collective 
measures requested by the United Nations for the purpose of maintaining or re
storing international peace and security, or for the purpose of assisting foreign
military forces in less developed friendly countries (or the voluntary efforts of 
personnel of the Armed Forces of the United States in such countries) to construct 
public works and to engage in other activities helpful to the economic and social 
development of such friendly countries. It is the sense of the Congress that such 
foreign military forces should not be maintained or established solely for civic action 
activities and that such civic action activities not significantly detract from the 
capability of the military forces to perform their military missions and be coordi
nated with and form part of the total economic and social development effort. 

See. 502A. Excess Defense Articles.-Excess defense articles shall be provided 
whenever possible rather than providing such articles by the procurement of new 
items. 
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See. 502B. Human RIghts.-(a)(1) It is the policy of the United States, in 
accordance with its international obligations as set forth in the Charter of the 
United Nations and in keeping with the constitutional heritage and traditions of the 
United States, to promote and encourage increased respect for human rights and
fundamental freedoms for all without distinction as to race, sex, lnnguage, or 
religion. To this end, a principal goal of the foreign policy of the United States is to 
promote the increased observance of internationally recognized human rights by all 
countries. 

(2) It is further the policy of the United States that, except under circumstances 
specified in this section, no security assistance may be provided to any country the 
government of which engages in a consistent pattern of gross violations of inter
nationally recognized human rights. 

(3) In furtherance of the foregoing policy the President is directed to formulate 
and conduct international security assistance programs of the United States in a 
manner which will promote and advance human rights and avoid identification of 
the United States, through such programs, with governments which deny to their 
people internationally recognized human rights and fundamental freedoms, in 
violation of international law or in contravention of the policy of the United States 
as expressed in this section or otherwise. 

(b) The Secretary of State shall transmit to the Congress, as part of the presenta
tion materials for security assistance programs proposed for each fiscal year, a full 
and complete report, prepared with the assistance of the AssistantSecretaryof State 
for Human Rights and Humanitarian Affairs, with respect to practices regarding
the observance of and respect for internationally recognized human rights in each 
country proposed as a recipient of security assistance. In determining whether a gov
ernment falls within the provisions of subsection (a)(3) and in the preparation of any 
report or statement required under this section, consideration shall be given to

(1) the relevant findings of appropriate international organizations, including
nongovernmental organizations, such as the International Committee of the Red 

Cross; and 
(2) the extent of cooperation by such government in permitting an unimpeded

investigation by any such organization of alleged violations of internationally 
recognized human rights. 
(c)(1) Upon the request of the Senate or the House of Representatives by resolu

tion of either such House, or upon the request of the Committee on Foreign Rela
tions of the Senate or the Committee on International Relations of the House of 
Representatives, the Secretary of State shall, within thirty days after receipt of such 
request, transmit to both such committees a statement, prepared with the assistance 
of the Assistant Secretary of State for Human Rights and Humanitarian Affairs,
with respect to the country designated in such request, setting forth

(A) all the available information about observance of and respect for human 
rights and fundamental freedom in that country, and a detailed description of 
practices by the recipient government with respect thereto; 

(B) the steps the United States has taken to
(i) promote respect for and observance of human rights in that country and 

discourage any practices which are inimical to internationally recognized 
human rights, and 
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(ii) publicly or privately call attention to, and disassociate the United States 
and any security assistance provided for such country from, such practices; 
(C) whether, in the opinion of the Secretary of State, notwithstanding any such 

practices
(i) extraorindary circumstances exist which necessitate a continuation of se

curity assistance for such country, and, if so, a description of such circum
stances and the extent to which such assistance should be continued (subject to 
such conditions as Congress may impose under this section), and 

(ii) on all the facts it is in the national interest of the United States to 
provide such assistance; and 
(D) such other information as such committee or such House may request. 

(2)(A) A resolution of request under paragraph (1) of this subsection shall be 
considered in the Senate in accordance with the provisions of section 601(b) of the 
International Security Assistance and Arms Export Control Act of 1976. 

(B) The term "certification", as used in section 601 of such Act, means, for the 
purposes of this subsection, a resolution of request of the Senate under paragraph 
(1) of this subsection. 

(3) In the event a statement with respect to a country is requested pursuant to 
paragraph (1) of this subsection but is not transmitted in accordance therewith 
within thirty days after receipt of such request, no security assistance shall be de
livered to such country except as may thereafter be specifically authorized by law 
from such country unless and until such statement is transmitted. 

(4)(A) In the event a statement with respect to a country is transmitted under 
paragraph (1) of this subsection, the Congress may at any time thereafter adopt a 
joint resolution terminating, restricting, or continuing security assistance for such 
country. In the event such a joint resolution is adopted, such assistance shall be so 
terminated, so restricted, or so continued, as the case may be. 

(B) Any such resolution shall be considered in the Senate in accordance with the 
provisions of section 601(b) of the International Security Assistance and Arms 
Export Control Act of 1976. 

(C) The term "certification", as used in section 601 of such Act, means, for the 
purposes of this paragraph, a statement transmitted under paragraph (1) of this 
subsection. 

(d) For the purposes of this section
(1) the term "gross violations of internationally recognized human rights" in

cludes torture or cruel, inhuman, or degrading treatment or punishment, pro
longed detention without charges and trial, and other flagrant denial of the right 
to life, liberty, or the security of person; and 

(2) the term "security assistance" means
(A) assistance under chapter 2 (military assistance) or chapter 4 (security

supporting assistance) or chapter 5 (military education and training) of this 
part or part VI (assistance to the Middle East) of this Act; 

(B) sales of defense articles or services, extensions of credits (including par
* ticipations in credits, and guaranties of loans under the Arms Export Control 

Act; or 
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(C)any license in effect with respect to the export of defense articles or de
fense services to or for the armed forces, police, intelligence, or other internal 
security forces of a foreign country under section 38 of the Arms Export 
Control Act. 

Chapter 2-Military Assistance 

Sec. 503. General Authority.--(a) The President is authorized to furnish military 
assistance, on such terms and conditions as he may determine, to any friendly 
country or international organization, the assiting of which the President finds will 
strengthen the security of the United States and promote world peace and which is 
otherwise eligible to receive such assistance, by

(1) acquiring from any source and providing (by loan or grant) any defense 
article or defense service; or 

(2) assigning or detailing members of the Armed Forces of the United States 
and other personnel of the Department of Defense to perform duties of a non
combatant nature. 
(b) In addition to such other terms and conditions as the President may deter

mine pursuant to subsection (a), defense articles may be loaned thereunder only if
(1) there is a bona fide reason, other than the shortage of funds, for providing 

such articles on a loan basis rather than on a grant basis; 
(2) there is a reasonable expectation that such articles will be returned to the 

agency making the loan at the end of the loan period unless the loan is then re
newed; 

(3) the loan period is of fixed duration not exceeding five years, during which 
such article may be recalled for any reason by the United States; 

(4) the agency making the loan isreimbursed for the loan based on the amount 
charged to the appropriation for military assistance under subsection (c); and 

(5) arrangements are made with the agency making the loan to be reimbursed 
in the event such article is lost or destroyed while on loan, such reimbursement 
being made first out of any funds available to carry out this chapter and based 
on the depreciated value of the article at th~e time of loss or destruction. 
(c)(1) In the case of any loan of a defense article or defense service made under 

this section, there shall be a charge to the appropriation for military assistance for 
any fiscal year while the article or service is on loan in an amount based on

(A) the out-of-pocket expenses authorized to be incured in connection with 
such loan during such fiscal year; and 

(B) the depreciation which occurs during such year while such article is on 
loan. 
(2) the Provisions of this subsection shall not apply-

(A) to any particular defense article or defense service which the United States 
Government agreed, prior to the date of enactment of this subsection, to lend; 
and 

(B) to any defense article or defense service, or portion thereof, acquired with 
funds appropriated for military assistance under this Act. 
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See. 504. Authorlztlon.-(a)(1) There are authorized to be appropriatedto the 
Presidentto carry out the purposes of this chapter not to exceed $228,900,000 for 
the fiscal year 1978. Not more than the following amounts of funds available to 
carryout this chaptermay be allocatedand made availablefor assistanceto each of 
thefollowing countriesfor thefiscalyear 1978: 

Greece ...................................................... $33,000,000
 
Portugal..................................................... 25,000,000

Spain ....................................................... 15,000,000
 
Turkey ...................................................... 48,000,000
 
Jordan ............................................. 55,000,000
 
Indonesia ........................................... 15,000,000
 
Philippines ......................................... 19,600,000
 
Thailand........... ................................. 8,000,000
 

The amount specified in thisparagraphfor military assistance to any such country 
for thefiscalyear1978 may be increasedby not more than 10 percentum of such 
amount ifthe President deems such increase necessaryfor the purposes of this 
chapter. 

(2) Except with respect to costs incurredunder the authorityof section 516(b) or 
as otherwise specifically authorized by law, none of the funds available for 
assistance under this chapter may be used to provide assistance to any recipient 
other than the countriesspecifed in paragraph(1). 

(3) The authority of section 610(a) and of section 614(a) may not be used to 
increaseany amount specified in paragraph(1) or to waive the limitations ofpara
graph (2). 

(4) Amounts appropriatedunder this subsection are authorized to remain avail
able until expended. 

(b) In order to make sure that a dollar spent on military assistance to foreign 
countries is as necessary as a dollar spent for the United States military establish
ment, the President shall establish procedures for programing and budgeting so that 
programs of military assistance come into direct competition for financial support 
with other activities and programs of the Department of Defense. 

See. 505. Conditions of Ellgibilty.-(a) In addition to such other provisions as 
the President may require, no defense articles or related training or other defense 
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service shall be furnished to any country on, a grant basis unless it shall have agreed 
that

(1) it will not, without the consent of the President
(A) permit any use of such articles or related training or other defense service, 

by anyone not an officer, employee, or agent of that country, 
(B) transfer, or permit any officer, employee, or agent ot that country to 

transfer such articles or related training or other defense service by gift, sale, or 
otherwise, or 

(C) use or permit the use of such articles or related training or other de
fense service for purposes other than those for which furnished; 
(2) it will maintain the security of such articles or related training or other 

defense service, and will provide substantially the same degree of security pro. 
tection afforded to such articles or related training or other defense service by 
the United States Government; 

(3) it will, as the President may require, permit continuous observation and 
review by, and furnish necessary information to, representatives of tha United 
States Government with regard to the use of such articles or related training or 
other defense service; and 

(4) unless the President consents to other disposition, it will return to the 
United States Government for such use or disposition is the President considers 
in the best interests of the United States, such articles or related training or other 
defense service which are no longer needed for the purposes for which furnished. 
(b) No defense articles shall be furnished on a grant basis to any country at a cost 

in excess of $3,000,000 in any fiscal year unless the President determines
(1) that such country conforms to the purposes and principles of the Charter 

of the United Nations;A 
(2) that such defense articles will be utilized by such country for the mainte

nance of its own defensive strength, or the defensive strength of the free world; 
(3) that such country is taking all reasonable measures, consistent with its 

political and economic stability, which may be needed to develop its defense 
capacities; and 

(4) that the increased ability of such country to defend itself is important to 
the security of the United States. 
(c) The President shall regularly reduce and, with such deliberate speed as 

orderly procedure and other relevnt considerations, including prior commitments, 
will permit, shall terminate all further grants of military equipment and supplies to 
any country having sufficient wealth to enable it, in the judgment of the President, 
to maintain and equip its own military forces at adequate strength, without undue 
burden to its economy. 

(d)(1) Assistance and deliveries of assistance under this chapter to any country 
shall be terminated as hereinafter provided, if such country uses defense articles or 
defense services furnished under this Act, the Mutual Security Act of 1954, or any 
predecessor Foreign Assistance Act, in substantial violation (either in terms of 
quantities or in terms of the gravity of the consequences regardless of the quan
tities involved) of any agreement entered into pursuant to any such Act (A) by 
using such articles or services for a purpose not authorized under section 502 or, if 
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such agreement provides that such articles or services may only be used for purposes 
more limited than those authorized under section 502, for a purpose not authorized 
under such agreement; (B) by transferring such articles or services to, or permitting 
any use of such articles or services by, anyone not an officer, employee, or agent of 
the recipient country without the consent of the President; or (C) by failing to 
maintain the security of such articles or services. 

(2)(A) Assistance and deliveries of assistance shall be terminated pursuant to 
paragraph (1) of this subsection if the President so determnes and so states in 
writing to the Congress, or if the Congress :o finds by joint resolution. 

(B) The President shall report to the Congress promptly upon the receipt of infor
mation that a violation described in paragraph (1) of this subsection may have 
occurred. 

(3) Assistance to a country shall remain terminated in accordance with paragraph 
(1)of this subsection until such time as

(A) the President determines that the violation has ceased; and 
(B) the country concerned has given assurances satisfactory to the President 

that such violation will nct recur. 
(4) The authority contained in section 614(a) of this Act may not be used to waive 

the provisions of this section with respect to further assistance under this chapter. 
(e) In considering a request for approval of any transfer of any weapon, weapons 

system, munitions, aircraft, military boat, military vessel, or other implement of war 
to another country, the President shall not give his consent under subsection (a)(1) 
or (a)(4) to the transfer unless the United States itself would transfer the defense 
article under consideration to that country. In addition, the President shall not give
his consent under subsection (a)(1) or (a)(4) to the transfer of any significant defense 
articles on the United States Munitions List unless the foreign country requesting 
consent to transfer agrees to demilitarize such defense articles prior to transfer, or 
the proposed recipient foreign country provides a commitment in writing to the 
United States Government that it will not transfer such defense articles if not 
demilitarized, to any other foreign country or person without first obtaining the 
consent of the President. 

(0 Effective July 1, 1974, no defense article shall be furnished to any country on a 
grant basis unless such country shall have agreed that the net proceeds of sale 
received by such country in disposing of any weapon, weapons system, munition, 
aircraft, military boat, military vessel, or other implement of war received under this 
chapter will be paid to the United States Government and shall be available to pay
all official costs of the United States Government payable in the currency of that 
country, including all costs relating to the financing of international educational 
and cultural exchange activities in which that country participates under the pro
grams authorized by the Mutual Educational and Cultural Exchange Act of 1961. 

(g)(1) It is the policy of the United States that no assistance under this chapter 
should be furnished to any foreign country, the laws, regulations, official policies, or 
governmental practices of which prevent any United States person (as defined in 
section 7701(a)(30) of the Internal Revenue Code of 1954) from participating in the 
furnishing of defense articles or defense services under this chapter on the basis of 
race, religion, national origin, or sex. 
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(2)(A) No agency performing functions under this chapter shall, in employing or 
assigning personnel to participate in the performance of any such function, whether 
in the United States or abroad, take into account the exclusionary policies or prac
tices of any foreign government where such policies and practices are based upon 
race, religion, national origin, or sex. 

(B) Each contract entered into by any such agency for the performance of any 
function under this chapter shall contain a provision to the effect that no person, 
partnership, corporation, or other entity performing functions pursuant to such 
contract, shall, in employing or assigning personnel to participate in the 
performance of any such function, whether in the United States or abroad, take into 
account the exclusionary policies or practices of any foreign government where such 
policies or practices are based upon race, religion, national origin, or sex. 

(3) The President shall promptly transmit reports to the Speaker of the House of 
Representatives and the chairman of the Committee on Foreign Relations of the 
Senate concerning any transaction in which any United States person (as defined in 
section 7701(a)(30) of the Internal Revenue Code of 1954) is prevented by a foreign 
government on the basis of race, religion, national origin, or sex, from participating 
in the furnishing of assistance under this chapter, or education and training under 
chapter 5, to any foreign country. Such reports shall include (A) a description of the 
facts and circumstances of any such discrimination, (B) the response thereto on the 
part of the United States or any agency or employee thereof, and (C) the result of 
such response, if any. 

(4)(A) Upon the request of the Committee on Foreign Relations of the Senate or 
the Committee on International Relations of the House of Representatives, the 
President shall, within 60 days after receipt of such request, transmit to both such 
commitees a statement, prepared with the assistance of the Assistant Secretary of 
State for Human Rights and Humanitarian Affairs, with respect to the country 
designated in such request, setting forth

(i) all the available information about the exclusionary policies or practices of 
the government of such country when such policies or practices are based upon 
race, religion, national origin, or sex and prevent any such person from partici
pating in a transaction involving the furnishig of any assistance under this chap
ter or any education and training under chapter 5; 

(ii) the response of the United States theretoa and the results of such response; 
(iii) whether, in the opinion of the President, notwithstanding any such policies 

or practices
(I) extraordinary circumstances exist which necessitate a continuation of 

such assistance or education and training transaction, and, if so, a description 
of such circumstances and the extent to which such assistance or education and 
training transaction should be continued (subject to such conditions as Con
gress may impose under this section), and 

(II) on all the facts it is in the national interest of the United States to 
continue such assistance or education and training transaction; and 
(iv) such other information as such committee may request. 

(B) In the event a statement with respect to an assistance or training transaction 
is requested pursuant to subparagraph (A) of this paragraph but is not transmitted 
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in accordance therewith within 60 Jays after receipt of such request, such assistance 
or training transaction shall be suspended unless and until such statement is trans
mitted. 

(C)(i) In the event a statement with r9spect to an assistance or training trans. 
action is transmitted under subparagraph (A) of this paragraph, the Congress may 
at any time thereafter adopt a joint resolution terminating or restricting such 
assistance or training transaction. 

(ii) Any such resolution shall be considered in the Senate in accordance with the 
provisions of section 601(b) of the International Security Assistance and Arms 
Export Control Act of 1976. 

(iii) The term "certification", as used in section 601 of such Act, means, for the 
purposes of this paragraph, a statement transmitted under subparagraph (A) of this 
paragraph. 

Sec. 506. Special Authority.-(a)(1) If the President determines and reports to 
Congress in accordance with section 652 of this Act

(A) that an unforeseen emergency exists which requires Immediate military
assistance to a foreign country or international organization; 

(B) that a failure to respond immediately to that emergency will result in 
serious harm to vital United States security interests; and 

(C) that the emergency requirement cannot be met under authority of the 
Arms Export Control Act or any other law except this section; 

he may order defense articles from the stocks of the Department of Defense and 
defense services for the purposes of this part, subject to reimbursement from subse
quent appropriations made specifically therefor under subsection (b). 

(2) The total value of defense articles and defense services ordered under this 
subsection in any fiscal year may not exceed $67,500,000. The authority contained 
in this subsection shall be effective in any fiscal year only to the extent provided in 
an appropriation Act. 

(3) The President shall keep the Congress fully and currently informed of all de
fense articles and defense services ordered under this subsection. 

(b) The Department of Defense is authorized to incur, in applicable appropria
tions, obligations in anticipation of reimbursements in amounts equivalent to the 
value of such orders under subsection (a) of this section. Appropriations to the 
President of such sums as may be necessary to reimburse the applicable
appropriation, fund, or account for such orders are hereby authorized. 

Sec. S07. Restritons on Military Aid to Latin America.=- * * * [Repealed

19731 

See. 508. Restrictions on Military Aid to Africa.- * * * [Repealed-1973] 

Sec. 509. Certification of Recipient's Capability.-- * * * [Repealed--1973 

Sec. 510. Restrictions on Training Foreign Military Students.- * * * [Repealed 
-1976] 
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See. 511. Considerations In Furnishing Military Asulstance.-Decisions to furnish 
military assistance made under this part shall be made in coordination with the 

,Director of the United States Arms Control and Disarmament Agency and shall 
take into account his option as to whether such assistance will

(1) contribute to an arms race; 
(2) increase the possibility of outbreak or escalation of conflict; or 
(3) prejudice the development of bilateral or multilateral arms control arrange

ments. 

See. 512. Military Assistance Advisory Groups and Missions.- *** [Repealed
1973] ,
 

See. 513. Military Assistance Authorizations for Thailand and Laos, and South 
Vletnam.--(a) After June 30, 1972, no military assistance shall be furnished by the 
United States to Thailand directly or through any other foreign country unless that 
assistance is authorized under this Act or the Foreign Military Sales Act. 

(b) After June 30, 1974, no military assistance shall be furnished by the United 
States to Laos directly or through any other foreign country unless that assistance is 
authorized under this Act or the Foreign Military Sales Act. 

(c) After June 30, 1976, no military assistance shall be furnished by the United 
States to South Vietnam directly or through any other foreign country unless that 
assistance is authorized under this Act or the Foreign Military Sales Act. 

See. 514. Stockpiling of Defense Articles for Foreign Countries.-(a) No defense 
article in the inventory of the Department of Defense which is set aside, reserved, or 
in any way earmarked or intended for future use by any foreign country may be 
made available to or for use by foreign country unless such transfer is authorized 
under this Act or the Arms Export Control Act, or any subsequent corresponding 
legislation, and the value of such transfer is charged against funds authorized under 
such legislation or against the limitations specified in such legislation, as appro
priate, for the fiscal period in which such defense article is transferred. For 
purposes of this subsection, "value" means the acquisition cost plus crating, 
packing, handling, and transportation costs incurred in carrying out this section. 

(b)(1) The value of defense articles to be set aside, earmarked, reserved, or 
intended for use as war reserve stocks for allied or other foreign countries (other 
than for puroses of the North Atlantic Treaty Organization) in stockpiles located in 
foreign countries may not exceed in any fiscal year an amount greater than is 
specified in security assistance authorizing legislation for that fiscal year. 

(2) The value of such additions to stockpiles in foreign countries shall not exceed 
$270,000,000 for thefiscalyear 1978. 

(c) Except for stockpiles in existence on the date of enactment of the Inter
national Security Assistance and Arms Export Control Act of 1976 and for stock
piles located in countries which are members of the North Atlantic Treaty Organiza
tion, no stockpile may be located outside the boundaries of a United States military 
base or a military base used primarily by the United States. 
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(d) No defense article transferred from any stockpile which is made available to 
or for use by any foreign country may be considered an excess defense article for the 
purpose of determining the value thereof. 

(e) Ihe President shall promptly report to the Congress each new stockpile, or
addition to an existing stockpile, described in this section of defense articles valued 
in excess of $10,000,000 in any fiscal year. 

Sec. 515. OverseasManagementof Assistance and Sales Programs.-(a) No mili
tary assistance advisory group, military mission, or other organization of United 
States militarypersonnel performing similar military advisoryfunctions under this 
Act or the Arms Export ControlAct may operate in any foreign country unless 
specifically authorizedby the Congress. The prohibitioncontainedin this subsection
does not apply to regularunits ofthe ArmedForces of the United States engaged in 
routinefunctions designedto bring aboutthe standardizationof military operations
andproceduresbetween the Armed Force&,ofthe UnitedStates and countries which 
are members of the North Atlantic Treaty Organizationor other defense treaty allies 
of the United States. 

(b)(1) In order to carry out his responsibilitiesfor the management during the
fiscalyear 1978 of interationalsecurity assistanceprograms conducted under this 
chapter, underchapterS of this part, or under the Arms Export ControlAct, the 
Presidentmay assign members of the Armed Forcesof the UnitedStates to perform 
necessary functions with respect to such programs in the countries specified in 
section 504(a)(1) and in the Republic of Korea, Panama, Brazil, Morocco, Iran,
Kuwait, andSaudiArabia. Members of the Armed Forces assigned underthis sub
section shallhave as theirprimaryfunctions logistics management, transportation,
fiscalmanagement, and contractadministrationof countryprograms.It is the sense
of the Congress that advisory andtrainingassistancein the countriesspecifiedabove 
shallprimarilybe providedby personnelwho are not assigned underthis subsection 
and whn are detailedfor limited periods to perform specific tasks. 

(2) The total number of members of the Armed Forcesassigned under this sub
section to each countryspecifiedin paragraph(1) of this subsection may not exceed 
the numberjustified to the Congress in the congressionalpresentation materials,
unless the Committee on Foreign Relations of the Senate and the Committee on 
InternationalRelations of the House ofRepresentatives are so notified. 

(3) Members of theArmed Fonesauthorizedto be assignedto Iran,Kuwait, and 
Saudi Arabia by paragraph (1) of this subsection may only be assigned to such
countries on a fully reimbursable basis under section 21(a) of the Arms Export
Control Act, except that thLi requirementshall apply only to the extent that the
numberofmembers of the ArmedForces assignedto each such country exceeds six. 

(c) The Presidentmay assign not to exceed three members of the Armed Forces 
to any country not specified in subsection (b)(1) to perform accounting and other 
management functions with respect to internationalsecurity assistance programs
conducted under this chapter, chapter5 of this part, or under the Arms Export
ControlAct, except that not to exceed three additional members of the Armed 
Forces may be assigned to a country to perform such functions when specifically
requested by the Chiefof theDiplomaticMissionas necessary to the efficient opera
tion of the Mission. 
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(d) The total number of members of the Armed Forces assigned t foreign
countriesundersubsections (b) and (c) may not exceed 865for thefiscalyear 1978. 

(e) Members ofthe Armed Forcesassignedto - foreign country under subsection 
(b) or (c) shallserve under the direction and supervisionof the Chiefof the United 
StatesDiplomaticMission in that country. 

(fi Defense attaches may perform overseas managementfunctions described in 
thissection only if the Presidentdetermines that the performanceof suchfunctions 
by defense aitaches is the most economic and efficient means of performing such 

fucntions. The President shall promptly report each such determination to the 
Speaker of the House of Representatives and to the chairman of the Senate 
Committee on Foreign Relations and the chairman of the Senate Committee on 
Armed Services, together with a description of the number of personnel involved 
and a statement of the reasonsfor such determination. The number of defense 
attachesperforming overseas managementfunctions in a country under this sub
section may not exceed the number of defense attaches authorizedto be assigned to 
that country on December31, 1976. 

(g) The entire costs (includingsalaries of United States military personnel) of 
overseas management of internationalsecurity assistance programs under this 
section shall be charged to or reimbursedfrom funds made availableto carry out 
this chapter, including any such costs which are reimbursed from charges for 
services collectedfrom foreign governments pursuant to sections 21(e) and43(b) of 
the Arms Export ControlAct. The Prohibitioncontained in subsection (a) of this 
section and the numericallimitations containedin subsections (b), (c), and (d) of 
this sectionshall not apply to members of the Armed Forcesperforming servicesfor 
specific purposes and periods of time on a fully reimbursable basis under section 
21(a) of the Arms Export ControlAct. 

Sec. 516. Termination of Authority.-(a) Except to the extent that the Congress 
may, subsequent to the enactment of this section, authorize the furnishing of 
military assistance in accordance with this chapter to specified countries in specified 
amounts, the authorities contained in this chapter (other than the authorities con
tained in sections 506, 514 and 515 may not be exercised after September 30, 1977, 
except that such authorities shall remain availablt until September 30, 1980, to the 
extent necessary to carry out obligations incurred under this chapte:r on or before 
September 30, 1977. 

(b) Funds available to carry out this chapter shall b' available notwithstanding 
the limitations contained in paragraph(2) of section 504(a) of this Act

(1) for the winding up of military assistance programs under this chapter, in
cluding p tymnt of the costs of packing, crating, handling, and transporting
defense ancles furnished under this chapter and of related administrative costs; 
and 

(2) for costs incurred under section 503(c) with respect to defense articles on 
loan to countries no longer eligible under section 504(a) for military assistance. 
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Chapter 3-Foreign Military Sales 

See. 521. Administration of Sales Programs Involving Defense -Articles and 
Services.- * ** [Repealed-1968] 

See. 522. Sales from Stock.- *** [Repealed-1968] 

See. 523. Procurement for Sales.- * * [Repealed-1%8] 

See. 524. Relmbursements.--(a) Whenever funds made available for use under 
this part have been or are used to furnish military assistance on cash or credit 
terms, United States dollar repayments, including dollar proceeds derived from the 
sale of foreign currency repayments to any agency or program of the United States 
Government, receipts received from the disposition of evidences of indebtedness and 
charges (including fees and premiums) or interest collected shall be credited to a 
separate fund account and shall be available until expended solely for the purposes 
of financing sales and guaranties, including the overhead costs thereof, and, not
withstanding any provision of law relating to receipts and credits accruing to the 
United States Government, repayment in foreign currency may be used to carry out 
this part. Such amounts of the appropriations made available under this part (in
cluding unliquidated balances of funds heretofore obligated for financing sales and 
guarantees) as may be determined by the President shall be transferred to, and 
merged with the separate fund account. 

(b)(1) The special fund account established under subsection (a) of this section 
shall terminate as of the end of June 30, 1968, or on such earlier date as may be 
selected by the President. 

(2) Upon the termination of such fund account pursuant to paragraph (1), all of 
the assets of such fund account (including loans and other payments receivable) 
shall be transferred to a special account in the Treasury, which special account shall 
be available solely for the purpose of discharging outstanding liabilities and obliga
tions of the United States arising out of credit sales agreements entered into, and 
guaranties issued, under this part, prior to June 30, 1968. Any moneys in such 
special account in excess of the aggregate United States dollar amount of such 
liabilities and obligations shall be transferred from time to time to the general fund 
of the Treasury. 

(3) * * * [Repealed-1968] 

See. 525. Guaranties.- *** [Repealed-1968] 
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Chapter 4-Seurity Supporting Au ltance 

NoTm.-Section 202 of the Foreign Assistance Act of 1971 transferred the 
former Chapter 4 of Part I governing supporting assistance to its present loca. 
tion as Chapter 4 of Part II of the Act. Section 202(b) of the Foreign Assistance 
Act of 1971 provides as follows: 

"Chapter 4 of part I of the Foreign Assistance Act of 191 is hereby re
pealed. References to such chapter or any sections thereof shall hereafter be 
deemed to be references to chapter 4 of part II of the Foreign Assistance Act 
of 1961, as added by subsection (a) of this section, or to appropriate sections 
thercof. All references to part I of the Foreign Assistance Act of 191 shall 
hereafter be deemed to be references also to chapter 4 of part II, and all ref
erences to part 1I of such Act shall be deemed not to include chapter 4 of such 
part II." 

Sec. 531. General Authorty.--The President is authorized to furnish assistance 
to friendly countries, organizations, and bodies eligible to receive assistance under 
this Act on such terms and conditions as he may determine, in order to support or 
promote economic or political stability. Exceptforprogramsin southern Africa, the 
authority of this chapter shall not be used to furnish assistance to more than twelve 
countries in any fiscal year. In planning security supporting assistance programs 
intendedfor economic development, the Presidentshall take into account to the 
maximum extentfeasible thepolicy directionssetforth in chapterI ofpartI of this 
Act. 

Sec. 532. Authorization.-(a)(1) There are authorizedto be appropriatedto the 
Presidentto carry out the purposes of this chapterfor the fiscal year 1978 not to 
exceed $1,890,000,000, of whirz not less than thefollowing amounts shall be avail
able only for the following countries:
 
Israel ....................................................... $785,000,000
 
Egypt ....................................................... 750,000000
 
Jordan ...................................................... 93,000,000
 
Syria ........................................................ 90,000,000
 
Lebanon ..................................................... 20,000,000
 
Cyprus ...................................................... 15,000,000
 

(2) Of the amount authorizedto be appropriatedby paragraph(1)for the fiscal 
year1978 which is availablefor Israel,not less than $300,000,000 shall be available 
only for budgetary supporton a grantbasis. 

(b) Amounts appropriatedunder this section are authorized to remain available 
until expended. 

Sec. 533. Southern African Special Requirements Fund.-(a)(1) Of the funds 
authorizedto be appropriatedby section 532 for the fiscalyear 1978, $80,000,000 
shallbe availableonly for the countries of southernAfrica to address the problems 
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caused by the economic dislocation resulting from the conflict in that region, and 
for educationandjob trainingassistanceforAfricansfrom Namibia andZimbabwe 
(Southern Rhodesia). Such funds may be used to piovide assistance to African 
refugees and persons displaced by war and internal strife in southern Africa, to 
improve transportationlinks interrupted orjeopardized by regionalpolitical con
flicts, and to provide trade creditsfor the purchase of United States products to 
those countries in the region adversely affected by blocked outletsfor their exports 
andby the overallstrainsof the world economy. 

(2) Of thefunds made available underthis section, not more than the following 
amounts may be made availblefor thefollowing: 
Botswana..................................................... $15,000,000 
Lesotho ...................................................... 15,000,000 
Swaziland ............................ ....................... 5,000,000 
Regionalprogramsfor education, training,andrefugee assistance..... 45,000,000 

(3) To the extent practicableconsistent with the purposes specified in paragraph 
(1), assistanceunder this section should be used to meet the objectives set forth in 
sections 102(c) and (d) and in othersections of chapterI ofpartI of this Act. 

(4) Before obligatinganyfunds under this section, the Presidentshall notify the 
Speaker of the House of Representatives and the chairman of the Committee on 
ForeignRelations of the Senate with respect to the specific projects and programs 
for which suchfunds will be used. 

(b) Of the funds made availableundersubsection (a) of this section for regional 
programs,not to exceed $1,000,000 may be used by the Presidentfor the prepara
tion of a comprehensive analysis of the development ne.eds of southern Africa to 
enablethe Congress to determine what contributionUnitedStatesforeign assistance 
can make. 

(c)(l) None of the funds made available under this section may be used for 
military, guerrilla,or paramilitaryactivities in any country. 

(2) No assistancemay be furnished under this section to Mozambique, Angola, 
Tanzania, or Zambia, except that the President may waive this prohibition with 
respect to any such country if he determines (and so reports to the Congress) that 
furnishingsuch assistanceto that country wouldfurthertheforeign policy interests 
of the United States. 

(d) It is the sense of the Congress that the United States should supportan in
ternationallyrecognized constitutionalsettlement of the Rhodesian conflict leading 
promptly to majority rule based upon democratic principles and upholding basic 
human rights. The Congressdeclares its intent to support United States participa
tion in a Zimbabwe Development Fund. The Congress intends to authorize the 
necessary appropriationwhen progress toward such an internationally recognized 
settlement would permit establishment of the Fund. 

76
 



Chapter 5-International Military Education and Training 

Sec. 541. General Authorlty.-The President is authorized to furnish, on such 
terms and conditions consistent with this Act as the President may determine (but
whenever feasible on a reimbursable basis), military education and training to 
military and related civilian personnel of foreign countries. Such training and 
education may be provided through

(1) attendance at military educational and training facilities in the United 
States (other than Service academies) and abroad; 

(2) attendance in special courses of instruction at schools and institutions of 
learning or research in the United States and abroad; and 

(3) observation and orientation visits to military facilities and related activities 
in the United States and abroad. 

Sec. 542. Authorization.-There are authorized to be appropriated to the Presi
dent to carry out the purposes of this chapter $31,000,000 for the fiscalyear 1978. 
After June 30, 1976, no training under this section may be conducted outside the 
United States unless the President has reported and justified such training to the 
Speaker of the House of Representatives and the Committee on Foreign Relations of 
the Senate. 

Sec. 543. Purposes.--Education and training activities conducted under this 
chapter shall be designed

(1) to encourage effective and mutually beneficial relations and increased 
understanding between the United States and foreign countries in furtherance of 
the goals of international peace and security; and 

(2) to improve the ability of participating foreign countries to utilize their re
sources, including defense articles and defense services -obtained by them from 
the United States, with maximum effectiveness, thereby contributing to greater 
self-reliance by such countries. 

PART m 

Chapter l-General Provisions 

See. 601. Encouragement of Free Enterprise and Private Pamticlpatlon.-(a) The 
Congress of the United States rucognizes the vital role of free enterprise in achieving 
rising levels of production standards of living essential to economic progress and 
development. Accordingly, it is declared to be the policy of the United States to 
encourage the efforts of other countries to increase the flow of international trade, 
to foster private initiative and competition, to encourage the development and use of 
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cooperatives, credit unions, and savings and loan associations, to discourage 
monopolistic practices, to improve the technical efficiency of their industry, agri. 
culture, and commerce, and to strengthen free labor unions; and to encourage the 
contribution of United States enterprise toward economic strength of less de
veloped friendly countries, through private trade and investment abroad, private 
participation in programs carried out under this Act (including the use of private 
trade channels to the maximum extent practicable in carrying out such programs), 
and exchange of ideas and technical information on the matters covered by this 
subsection. 

(b) In order to encourage and facilitate participation by private enterprise to the 
maximum extent practicable in achieving any of the purposes of this Act, the 
President shall

(1) make arrangements to find, and draw the ettention of private enterprise to 
opportunities for investment and development in less developed countries and areas; 

(2) establish an effective system for obtaining adequate information with 
respect to the activities of, and opportunities for, nongovernmental participation 
in the development process, and for utilizing such information in the planning, 
direction, and execution of programs carried out under this Act, and in the co
ordination of such programs with "he ever-increasing developmental activities of 
nongovernmental United States institutions; 

(3) accelerate a program of negotiating treaties for commerce and trade, in
cluding tax treaties, which shall include provisions to encourage and facilitate 
the flow of private investment to, and its equitable treatment in, friendly coun
tries and areas participating in programs under this Act; 

(4) seek, consistent with the national interest, compliance by other countries 
or areas with all treaties for commerce And trade and taxes, and take all reason
able measures under this Act or other 4uthority to secure compliance therewith 
and to assist United States citizens in obtaining just compensation for losses 
sustained by them or payments exacted from them as a result of measures taken 
or imposed by any country or area thereof in violation of any such treaty; 

(5) to the maximum extent practicable carry out programs of assistance 
through private channels and to the extent practicable in conjunction with local 
private or governmental participation, including loans under the authority of 
section 201 to any individual, corporation, or other body of persons; 

(6) take appropriate steps to discourage nationalization, expropriation, con
fiscation, seizure of ownership or control of private investment and discriminatory 
or other actions, having the effect thereof, undertaken by countries receiving as
sistance under this Act, which divert available resources essential to create new 
wealth, employment, and productivity in those countries and otherwise impair 
the climate for new private investment essential to the stable economic growth 
and development of those countries; 

(7) utilize wherever practicable the services of United States private enterprise 
(including, but not limited to, the services of experts and consultants in technical 
fields such as engineering); 

(8) utilize wherever practicable the services of United States private enterprise 
on a cost-plus incentive fee contract basis to provide the necessary skills to de
velop and operate a specific project or program of assistance in a less developed 
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friendly country or area in any case in which direct private investment is not read
ily encouraged, and provide where appropriate for the transfer of equity owner
ship in such project or program to private investors at the earliest feasible time. 
(c)(1) There is hereby established an International Private Investment Advisory

Council on Foreign Aid to be composed of such number of leading American 
business specialists as may be selected, from time to time, by the Administrator of 
the Agency for International Development for the purpose of carrying out the 
provisions of this subsection. The members of the Council shall serve at the pleasure
of the Administrator, who shall designate one member to serve as Chairman. 

(2) It shall be the duty of the Council, at the request of the Administrator, to 
make recommendations to the Administrator with respect to particular aspects of 
programs and activities under this Act where private enterprise can play a contribut
ing role and to act as liaison for the Administrator to involve specific private
enterprises in such programs and activities. 

(3) The members of the Advisory Council shall receive no compensation for their 
services but shall be entitled to reimbursement in accordance with section 5703 of 
title 5 of the United States Code for travel and other expenses incurred by them in 
the performance of their functions under this subsection. 

(4) The expenses of the Advisory Council shall be paid by the Administrator from 
funds otherwise available under this Act. 

(d) It is the sense of Congress that the Agency for International Development
should continue to encourage, to the maximum extent consistent with the national 
interest, the utilization of engineering and professional services of United States 
firms (including, but not limited to, any corporation, company, partnership, or 
other association) or by an affiliate of such United States firms in connection with 
capital projects financed by funds authorized under this Act. 

See. 602. Small Business.--(a) Insofar as practicable and to the maximum extent 
consistent with the accomplishment of the purposes of this Act, the President shall 
assist American small business to participate equitably in the furnishing of com
modities, defense articles, and services (including defense services) financed with 
funds made available under this Act

(1) by causing to be made available to suppliers in the United States, and 
particularly to small independent enterprises, information, as far in advance as 
possible, with respect to purchases proposed to be financed with such funds; 

(2) by causing to be made available to prospective purchasers in the countries 
and areas receiving assistance under this Act information as to such commodities,
articles, and services produced by small independent enterprises in the United 
States; and 

(3) by providing for additional services to give small business better oppor
tunities to participate in the furnishing of such commodities, articles, and services 
financed with such funds. 
(b) There shall be an Office of Small Business, headed by a Special Assistant for 

Small Business, in such agency of the United States Government as the President 
may direct, to assist in carrying out the provisions of subsection (a) of this section. 

(c) The Secretary of Defense shall assure that there is made available to suppliers 
in the United States, and particularly to small independent enterprises, informa
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tion with respect to purchase made by the Department of Defense pursuant to part 
II, such information to be furnished as far in advance as possible. 

Sec. 603. Shipping on United States Vessels.-The ocean transportation between 
foreign countries of commodities and defense articles purchased with foreign cur
rencies made available or derived from funds made available under this Act or the 
Agricultural Trade Development and Assistance Act of 1954, as amended (7 U.S.C. 
1691 et seq.), and transfers of fresh fruit and products thereof under this Act shall 
not be governed by the provisions of section 901(b) of the Merchant MarineAct of 
1936, as amended (46 U.S.C. 1241), or any other law relating to the ocean transpor
tation of commodities on United States flag vessels. 

See. 604. Procurement. -(a) Funds made available under this Act may be used 
for procurement outside the United States only if the President determines that such 
procurement will not result in adverse effects upon the economy of the United States 
or the industrial mobilization base, with special reference to any areas of labor 
surplus or to the net position of the United States in its balance of payments with 
the rest of the world, which outweigh the economic or other advantages to the 
United States of less costly procurement outside the United States, and only if the 
price of any commodity procured in bulk is lower than the market price prevailing 
in the United States at the time of procurement, adjusted for differecnes in the cost 
of transportation to destination, quality, and terms of payment. 

(b) No funds made available under this Act shall be used for the purchase in bulk 
of any commodities at prices higher than the market price prevailing in the United 
States at the time of purchase, adjusted for differences in the cost of transportation 
to destination, quality, and terms of payment. 

(c) In providing for the procurement of any agricultural commodity or product 
thereof available for disposition under the Agricultural Trade Development and 
Assistance Act of 1954, as amended, for transfer by grant under this Act to any 
recipient country in accordance with its requirements, the President shall, insofar as 
practicable and when in furtherance of the purposes of this Act, authorize the 
procurement of such agricultural commodity only within the United States except to 
the extent that such agricultural commodity is not available in the United States in 
sufficient quantities to supply emergency requirements of recipients under this Act. 

(d) In providing assistance in the procurement of commodities in the United 
States, United States dollars shall be made available for marine insurance on such 
commodities where such insurance is placed on a competitive basis in accordance 
with normal trade practice prevailing prior to the outbreak of World War II; 
Provided, That in the event a participating country, by statute, decree, rule, or 
regulation, discriminates against any marine insurance company authorized to do 
business in any State of the United States, then commodities purchased with funds 
provided hereunder and destined for such country shall be insured in the United 
States against marine risk with a company or companies authorized to do a marine 
insurance business in any State of the United States. 

(e) No funds made available under this Act shall be used for the procurement of 
any agricultural commodity or product thereof outside the United States when the 
domestic price of such commodity is less than parity. 
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b(M No funds authorized to be made available to carry out part I of this Act shall 
be used under any commodity import program to make any payment to a supplier
unless the supplier has certified to the agency primarily responsible for administer
ing such part I, such information as such agency shall by regulation prescribe,
including but not limited to, a description of the commodity supplied by him and its
condition, and on the basis of such information such agency shall have approved
such commodity as eligible and suitable for financing under this Act. 

Sec. 605. Retention and Use of Certain Items and Fund.-(a) Any commodities 
and defense articles procured to carry out this Act shall be retained by, or upon
reimbursement, transferred to, and for the use of, such agency of the United States 
Government as the President may determine in lieu of being disposed of to a foreign 
country or international organization, whenever in the judgement of the President 
the best interests of the United States will be served thereby whenever suchor 
retention is called for byh concurrent resolution. Any commodities or defense 
articles so retained may be disposed of without regard to provisions of law relating 
to the disposal of property owned by the United States Government, when necessary 
to prevent spoilage or wastage of such commodities or defense articles or to conserve 
the usefulness thereof. Funds realized from any disposal or transfer shall revert to 
the respective appropriation, fund, or account used to procure such commodities or 
defense articles or to the appropriation, fund, or account currently available for the 
same general purpose. 

(b) Whenever commodities are transferred to the United States Government as 
repayment of assistance under this Act, such commodities may be used in further
.nce of the purposes and within the limitations of this Act. 

(c) .Funds realized as a result of any failure of a transaction financed under 
authority of part I of this Act to conform to the requirements of this Act, or to 
applicable rules and regulations of the United States Government, or to the terms of 
any agreement or contract entered into under authority of part I of this Act, shall 
revert to the respective appropriation, fund, or account used to finance such trans
action or to the appropriation, fund, or account currently available for the same 
general purpose. 

(d) Funds realized by the United States Government from the sale, transfer, or 
disposal of defense articles returned to the United States Government by a recipient 
country or international organization as no longer needed for the purpose for which 
furnished shall be credited to the respective appropriation, fund, or account used to 
procure such defense articles or to the appropriation, fund, or account currently
available for the same general purpose. 

See. 606. Patents and Technical Informatfon.-(a) Whenever, in connection with 
the furnishing of assistance under this Act

(1) an invention or discovery covered by a patent issued by the United States 
Government is practiced within the United States without the authorization of the 
owner, or 

(2) information, which is (A) protected by law, and (B) held by the United 
States Government subject to restrictions imposed by the owner, is disclosed by
the United States Government or any of its officers, employees, or agents in vio
lation of such restrictions, 

81 



the exclusive remedy of the owner, except as provided in subsection (b) of this 
section, is to sue the United States Government for reasonable and entire compen
sation for such practice or disclosure in the district court of the United States for the 
district in which such owner is a resident, or in the Court of Claims, within six years 
after the cause of action arises. Any period during which the United States Govern
ment is in possession of a written claim under subsection (b) of this section before 
mailing a notice of denial of that claim does not count in computing the six years. 
In any such suit, the United States Government may plead any defense that may be 
pleaded by a private person in such an action. The last paragraph of section 1498(a) 
of title 28 of the United States Code shall apply to inventions and information 
covered by this section. 

(b) Before suit against the United States Government has been instituted, the 
head of the agency of the United States Government concerned may settle and pay 
any claim arising under the circumstances described in subsection (a) of this 
section. No claim may be paid under this subsection unless the amount tendered is 
accepted by the claimant in full satisfaction. 

(c) Funds appropriated pursuant to this Act shall not be expended by the United 
States Government for the acquisition of any drug product or pharmaceutical 
product manufactured outside the United States if the manufacture of such drug 
product or pharmaceutical product in the United States would involve the use of, or 
be covered by, an unexpired patent of the United States which has not previously 
been held invalid by an unappealed or unappealable judgment or decree of a court 
of competent jurisdiction, unless such manufacture is expressly authorized by the 
owner of such patent. 

Sec. 607. Furnishing of Services and Commodlties.-(a) Whenever the President 
determines it to be consistent with and in furtherance of the purposes of part I and 
within the limitations of this Act, any agency of the United States Government is 
authorized to furnish services and commodities on an advance-of-funds or 
reimbursement basis to friendly countries, international organizations, the 
American Red Cross, and voluntary nonprofit relief agencies registered with and 
approved by the Advisory Committee on Voluntary Foreign Aid (includingforeign 
voluntary nonprofit relief agencies so registered and approved when no United 
States voluntary nonprofit reliefagency is available). Such advances or reimburse
ments may be credited to the currently applicable appropriation, account, or fund 
of the agency concerned and shall be available for the purposes for which such 
appropriation, account, or fund is authorized to be used, under the following cir
cumstances: 

(1) Advances or reimbursements which are received under this section within 
one hundred and eighty days after the close of the fiscal year in which such 
services and commodities are delivered. 

(2) Advances or reimbursements received pursuant to agreements executed 
under this section in which reimbursement will not be completed within one 
hundred and eighty days after the close of the fiscal year in which such services 
and commodities are delivered: Provided, That such agreements require the pay
ment of interest at the current rate established pursuant to section 2(b)(1)(B) of 
the Export-Import Bank Act of 1945 (59 Stat. 526), and repayment of such 
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principal and interest does not exceed a period of three years from the date of 
signing of the agreement to provide the service: Providedfurther, That funds 
available for this paragraph in any fiscal year shall not exceed $1,000,000 of the 
total funds authorized for use in such fiscal year by chapter 1 of part I of this 
Act, and shall be available only to the extent provided in appropriation Acts. 
Interest shall accrue as of the date of disbursement to the agency or organiza
tion providig such services. 
(b) No Government-owned excess property shall be made available under this 

section, section 608, or otherwise in furtherance of the purposes of part I of this 
Act, unless before the shipment of such property for use in a specified country (or 
transfer, if the property is already in such country), the agency administering such 
part I has approved such shipment (or transfer) and made a written 
determination

(1) that there is a need for such property in the quantity requested and that 
such property is suitable for the purpose requested: 

(2) as to the status and responsibility of the designated end-,tser and his ability
effectively to use and maintain such property; and 

(3) that the residual value, serviceability, and appearance of such property
would not reflect unfavorably on the image of the United States and would justify 
the costs of packing, crating, handling, transportation, and other accessorial 
costs, and that the residual value at least equals the total of these costs. 

See. 608. Advance Acquisition of Property.-(a) It is the sense of the Congress 
that in furnishing assistance under part I excess personal property should be utilized 
wherever practicable in lieu of the procurement of new items for United States
assisted projects and programs. The President is authorized to maintain in a 
separate account, which shall, notwithstanding section 1210 of the General Appro
priation Act, 1951 (64 Stat. 765), be free from fiscal year limitations, $5,000,000 of 
funds made available under section 212, which may be used to pay costs (including 
personnel costs) of acquisition, storage, renovation and rehabiiitation, packing, 
crating, handling, transportation, and related costs of property classified as 
domestic or foreign excess property pursuant to the Federal Property and Adminis
trative Services Act of 1949, as amended (40 U.S.C. 471 et seq.), or other property,
in advance of known requirements therefor for use in furzherance of the purposes of 
part I: Provided, That the amount of property classified as domestic excess prop
erty pursuant to the Federal Property and Administrative Services Act of 1949, as 
amended, held at any one time pursuant to this section shall not exceed $15,000,000 
in total original acquisition cost. Property acquired pursuant to the preceding 
sentence may be furnished (1) pursuant to any provision of part I for which funds 
are authorized for the furnishing of assistance, in which case the separate account 
established pursuant to this section shall be repaid from funds made available for 
such provision for all costs incurred, or (2) pursuant to section 607, in which case 
such separate account shall be repaid in accordance with the provisions of that 
section for all costs incurred. 

(b) Property classified as domestic excess property under the Federal Property 
and Administrative Services Act of 1949, as amended, shall not be transferred to the 
agency primarily responsible for administering part I for use pursuant to the pro
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visions of part I or section 607 unless (1) such property is transferred for use ex
clusively by an agency of the United States Government, or (2) it has been 
determined in the same manner as provided for surplus property in section 2030) of 
the Federal Property and Administrative Services Act of 1949, as amended, that 
such property is not needed for donation pursuant to that subsection. The fore
going restrictions shall not apply to the transfer in any fiscal year for use pursuant 
to the provisions of part I of amount, of such property with a total original acquisi
tion cost to the United States Goveriment nct exceeding $45,000,000. 

Sec. 609. Special Account.-(a) In cases where any commodity is to be furnished 
on a grant basis under chapter 4 of part I under arrangements which will result in 
the accrual of proceeds to the recipient country from the sale thereof, the President 
shall require the recipient country to establish a Special Account, and 

(1) deposit in the Special Account, under terms and conditions as may be 
agreed upon, currency of the recipient country in amounts equal to such 
proceeds; 

(2) make available to the United States Government such portion of the 
Special Account as may be determined by the President to be necessary for the 
requirements of the United States Government: Provided,That such portion shall 
not be less than 10 per centum in the case of any country to which such minimum 
requirement has been applicable under any Act repealed by this Act; and 

(3) utilize the remainder of the Special Account for programs agreed to by the 
United States Government to carry out the purposes for which new funds author
ized by this Act would themselves be available; Provided, That whenever funds 
from such Special Account are used by a country to make loans, all funds re
ceived in repayment of such loans prior to termination of assistance to such 
country shall be reused only for such purposes as shall have been agreed to 
between the country and the United States Government. 
(b) Any unencumbered balances of funds which remain in the Account upon 

termination of assistance to such country under this Act shall be disposed of for 
such purposes as may, subject to approval by Act of the Congress, be agreed to 
between such country and the United States Government. 

See. 610. Transfer Between Accounts.-(a) Whenever the President determines it 
to be necessary for the purposes of this Act, not to exceed 10 per centum of the 
funds made available for any provision of this Act (except funds made available 
pursuant to title IV of chapter 2 of part I) may be transferred to, and consolidated 
with, the funds mnde available for any other provision of this Act, (except funds 
made available under chapter 2 of part II of this Act) and may be used for any of 
the purposes for which such funds may be used, except that the total in the pro
vision for the benefit of which the transfer is made shall not be increased by more 
than 20 per centum of the amount of funds made available for such provision. 

(b) The authority contained in this section and in sections 451, 506, and 614 shall 
not be used to augment appropriations made available pursuant to sections 
636(g)(1) and 637 or used otherwise to finance activities which normally would be 
financed from appropriations for administrative expenses. Not to exceed $9,000,000 
of the funds appropriated under section 402 of this Act for any fiscal year may be 
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transferred to and consolidated with appropriations made under section 637(a) othis Act for the same fiscal year, subject to the further limitation that funds so trans
ferred shall be available solely for additional administrative expenses incurred in 
connection with programs in Vietnam. 

(c) Any funds which the President has notified Congress pursuant to section 653
that he intends to provide in military assistance to any country may be transferredto, and consolidated with, any other funds he has notified Congress pursuant to
such section that he intends to provide to that country for development assistance 
purposes. 

See. 611. Completion of Plans and Cost Estimates.-(a) No agreement or grant
which constitutes an obligation of the United States Government in excess of
$100,000 under section 1311 of the Supplemental Appropriation Act, 1955, as
amended (31 U.S.C. 200), shall be made for any assistance authorized under titles
I, II, and VI of chapter 2 and chapter 4 of part I

(1) if such agreement or grant requires substantive technical or financial plan
ning, until engineering, financial, and other plans necessary to carry out such
assistance, and a reasonably firm estimate of the cost to the United States
Government of providing such assistance, have been completed; and 

(2) if such agreement or grant requires legislative action within the recipient
country, unless such legislative action may reasonably be anticipated to be com
pleted in time to permit the orderly accomplishment of the purposes of such 
agreement or grant. 
(b) Plans required under subsection (a) of this section for any water or related

land resource construction project or program shall include a computation of bene
fits and costs made insofar as practicable in accordance with the procedures setforth in the Memorandum of the President dated May 15, 1962, with respect to such 
computations. 

(c) To the maximum extent practicable, all contracts for construction outside the
United States made in connection with any agreement or grant subject to subsection
(a) of this section shall be made on a competitive basis. 

(d) Subsection (a) of this section shall not apply to any assistance furnished for

the sole purpose of preparation of engineering, financial, and other plans.


(e) In addition to any other requirements of this section, no assistance authorized
under titles I, 1I, or VI of chapter 2 or chapter 4 of part I of this Act shall be
furnished with respect to any capital assistance project estimated to cost in excess of$1,000,000 until the head of the agency primarily responsible for administering partI of the Act has received and taken into consideration a certification from the
principal officer of such agency in the country in which the project is located as to
the capability of the country (both financial and human resources) to effectively
maintain and utilize the project taking into account among other things the mainte
nance and utilization of projects in such country previously financed or assisted by
the United States. 

See. 612. Use of Foreign Currencles.-(a) Except as otherwise provided in this
Act or other Acts, foreign currencies received either (1) as a result of the furnishing
of nonmilitary assistance under the Mutual Security Act of 1954, as amended, or 
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any' Act repealed thereby and unobligated on the date prior to the effective date of 
this Act, or (2) on or after the effective date of this Act, as a result of the furnishing 
of nonmilitary assistance under the Mutual Security Act of 1954, as amended, or 
any Act repealed hereby, or (3) as a result of the furnishing of assistance under part 
I, which are in excess of the amounts reserved under authority of section 105(d) of 
the Mutual Educational and Cultural Exchange Act of 1961 or any other Act 
relating to educational and cultural exchanges, may be sold by the Secretary of the 
Treasury to agencies of the United States Government for payment of their obliga
tions outside the United States, and the United States dollars received as reimburse
ment shall be deposited into miscellaneous receipts of the Treasury. Foreign 
currencies so received which are in excess of the amounts so reserved and of the 
requirements of the United States Government in payment of its obligations outside 
the United States, as such requirements may be determined from time to time by 
the President, shall be available for the authorized purposes of part I in such 
amounts as may be specified from time to time in appropriation Acts. 

(b) Any Act of Congress making appropriations to carry out programs under this 
or any other Act for United States operations abroad is hereby authorized to provide 
for the utilization of United States-owned excess foreign currencies to carry out any 
such operations authorized by law. 

As used in this subsection, the term "excess foreign currencies" means foreign 
currencies or credits owned by or owed to the United States which are, under 
applicable agreements with the foreign country concerned, available for the use of 
the United States Government and are determined by the President to be excess to 
the normal requirements of departments and agencies of the United States for such 
currencies or credits and are not prohibited from use under this subsection by an 
agreement entered into with the foreign country concerned. 

The President shall take all appropriate steps to assure that, to the maximum 
extent possible, United States-owned foreign currencies are utilized in lieu of 
dollars. Dollar funds made available pursuant to this Act shall not be expended for 
goods and services when United States-owned foreign curreaties are available for 
such purposes unless the administrative official approving the voucher certifies as to 
the reason for the use of dollars in each case. 

(c) In addition to funds otherwise available, excess foreign currencies, as defined 
in subsection (b), may be made available to friendly foreign governments and to 
private, nonprofit United States organizations to carry out voluntary family 
planning programs in countries which request such assistance. No such program 
shall be assisted unless the President has received assurances that in the administra
tion of such program the recipient will take reasonable precautions to insure that no 
person receives any family planning assistance or supplies unless he desires such 
services. The excess foreign currencies made available under this subsection shall 
not, in any one year, exceed 5 per centum of the aggregate of all excess foreign 
currencies. As used in this subsection, the term "voluntary family planning pro
gram" includes, but is not limited to, demographic studies, medical and psycho
logical research, personnel training, the construction and staffing of clinics and 
rural health centers, specialized training of doctors and paramedical personnel, the 
manufacture of medical supplies, and the dissemination of family planning informa
tion, medical assistance, and supplies to individuals who desire such assistance. 
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(d) In furnishing assistance under this Act to the government of any country in 
which the United States owns excess foreign currencies as defined in subsection (b)
of this section, except those currencies generated under the Agricultural Trade De
velopment and Assistance Act of 1954, as amended, the President shall endeavor to 
obtain from the recipient country an agreement for the release, on such terms and 
conditions as the President shall determine, of an amount of such currencies up to 
the equivalent of the dollar value of assistance furnished by the United States for 
programs as may be mutually agreed upon by the recipient country and the United 
States to carry out the purposes for which new funds authorized by this Act would 
themselves be available. 

See. 613. Accounting, Valuation, Reporting, and Administration of Foreign Cur
rencles.-(a) Under the direction of the President, the Secretary of the Treasury
shall have responsibility for valuation and central accounting with respect to foreign
credits (including currencies) owed to or owned by the United States. In order to 
carry out such responsibility the Secretary shall issue regulations binding upon all 
agencies of the Government. 

(b)The Secretary of the Treasury shall have sole authority to establish for all 
foreign currencies or credits the exchange rates at which such currencies are to be 
reported by all agencies of the Government. 

(c) Each agency or department shall report to the Secretary of the Treasury an 
inventory as of June 30, 1961, showing the amount of all foreign currencies acquired
without payment of dollars on hand of each of the respective countries, and the 
Secretary of the Treasury shall consolidate these reports as of the same date and 
submit to the Congress this consolidated report broken down by agencies, by
countries, by units of foreign currencies and their dollar equivalent. Thereafter, 
semiannually, similar reports are to be submitted by the agencies to the Treasury
Department and then presented to the Congress by the Secretary of the Treasury.
After s'ibmission of the reports required to reflect inventories as of December 31,
1975, inventories shall be reported as of September 30, 1976, and semiannually 
thereafter. 

(d) In cases where assistance is to be furnished to any recipient country in 
furtherance of the purposes of this or any other Act on a basis which will result in 
the accrual of foreign currency proceeds to the United States, the Secretary of the 
Treasury shall issue regulations requiring that agreements, in respect of such 
assistance, include provisions for the receipt of interest income on the foreign 
currency proceeds deposited in authorized depositories: Provided, That whenever 
the Secretary of State determines it not to be in the national interest to conclude 
arrangements for the receipt of interest income he may waive the requirement
thereof: Providedfurther, That the Secretary of State, or his delegate, shall 
promptly make a complete report to the Congress on each such determination and 
the reasons therefor. 

See. 614. Special Autholties.-(a) The President may authurize in each fiscal 
year the use of funds made available for use under this Act and the furnishing of 
assistance under section 506 in a total amount not to exceed $250,000,000 and the 
use of not to exceed $100,000,000 of foreign curreucies accruing under this Act or 

87
 



any other law without regard to the requirements of this Act, any law relating to 
receipts and credits accruing to the United States, any Act appropriating funds for 
use under this Act, or the Mutual Defense Assistance Control Act of 1951 (22 
U.S.C. 1611 et seq.), in furtherance of any of the purposes of such Acts, when the 
President determines that such authorization is important to the securit", of the 
United States. Not more than $50,000,000 of the funds available under this subsec
tion may be allocated to any one country in any fiscal year. The limitation contained 
in the preceding sentence shall not apply to any country which is a victim of active 
Communist or Communist-supported aggression. The authority of this section 
shall not be used to waive the limitations on transfers contained in section 610(a) of 
this Act. 

(b) Whenever the President determines it to be important to the national interest, 
he may use funds available for the purposes of chapter 4 of part I in order to meet 
the responsibilities or objectives of the United States in Germany, including West 
Berlin, and without regard to such provisions of law as he determines should be 
disregarded to achieve this purpose. 

(c) The President is authorized to use amounts not to exceed $50,000,000 of the 
funds made available under this Act pursuant to his certification that it is inadvis
able to specify the nature of the use of such funds, which certification shall be 
deemed to be a sufficient voucher for such amounts. The President shall promptly 
and fully inform the Speaker of the House of Representatives and the chairman and 
ranking minority member of the Committee on Foreign Relations of the Senate of 
each use of funds under this subsection. 

See. 615. Contract Authorty.-Provisions of this Act authorizing the 
appropriation of funds shall be construed to authorize the granting in any appro
priation Act of authority to enter into contracts, within the amounts so authorized 
to be appropriated, creating obligations in advance of appropriations. 

Sec. 616. Availability of Funds.-Except as otherwise provided in this Act, funds 
shall be available to carry out the provisions of this Act as authorized and appro
priated to the President each fiscal year. 

See. 617. Termination of Assistance.-Assistance under any provision of this Act 
may, unless sooner terminated by the President, be terminated by concurrent 
resolution. Funds made available under this Act shall remain available for a period 
not to exceed eight months from the date of termination of assistance under this Act 
for the necessary expenses of winding up programs related thereto. 

See. 618. Use of Settlement Recelpts.-United States dollars directly paid to the 
United States under the Agreement Between the United States of America and 
Japan Regarding the Settlement of Postwar Economic Assistance to Japan may be 
appropriated or otherwise made available to the President ir any appropiation Act, 
within the limitations of part I of this Act, to carry out the provisions of that part. 

See. 619. Assistance to Newly Independent Countrles.--Assistance under part I of 
this Act to newly independent countries shall, to the maximum extent appropriate 

88
 



in the circumstances of each case, be furnished through multilateral organizations 
or in accordance with multilateral plans, on a fair and equitable basis with due 
regard to self-help. 

See. 620. Prohibitions Against Furnishing Assistance.-(a)(1) No assistance shall 
be furnished under this Act to the present government of Cuba. As an additional 
means of implementing and carrying into effect the policy of the preceding sentence, 
the President is authorized to establish and maintain a total embargo upon all trade 
between the United States and Cuba. 

(2) Except as may be deemed necessary by the President in the interest of the 
United States, no assistance shall be furnished under this Act to any government of 
Cuba, nor shall Cuba be entitled to receive any quota authorizing the importation of 
Cuban sugar into the United States or to receive any other benefit under any law of 
the United States, until the President determines that such government has taken 
appropriate steps according to international law standards to return to United 
States citizens, and to entities not less than 50 per centum beneficially owned by
United States citizens, or to provide equitable compensation to such citizens and 
entities for property taken from such citizens and entities on or after January 1, 
1959, by the Government of Cuba. 

(b) No assistance shall be furnished under this Act to the government of any 
country unless the President determines that such country is not dominated or con
trolled by the international Communist movement. 

(c) No assistance shall be provided under this Act to the government of any 
country which is indebted to any United States citizen or person for goods or 
services furnished or ordered where (i) such citizen or person has exhausted avail
able legal remedies, which shall include arbitration, or (ii) the debt is not denied or 
contested by such government, or (iii) such indebtedness arises under ra- uncon
ditional guaranty of payment given by such government, or any predececor gov
ernment, directly or indirectly, through any controlled entity: Provided, That the 
President does not find such action contrary to the national security. 

(d) No assistance shall be furnished under section 201 of this Act for construction 
or operation of any productive enterprise in any country where such enterprise will 
compete with United States enterprise unless such country has agreed that it will 
establish appropriate procedures to prevent the exportation for use or consumption 
in the United States of more than 20 per centum of the annual production of such 
facility during the life of the loan. In case of failure to implement such agreement by 
the other contracting party, the President is authorized to establish necessary import 
controls to effectuate the agreement. The restrictions imposed by or pursuant to this 
subsection may be waived by the President where he determines that such waiver is 
in the national security interest. 

(e)(1) The President shall suspend assistance to the government of any country to 
which assistance is provided under this or any other Act when the government of 
such country or any government agency or subdivision within such country on or 
after January 1, 1962

(A) has nationalized or expropriated or seized ownership or control of property 
owned by any United States citizen or by any corporation, partnership, or asso-
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ciation not less than 50 per centum beneficially owned by United States citizens, 
or 

(B) has taken steps to repudiate or nullify existing contracts or agreements 
with any United States citizen or any corporation, partnership, or association not 
less than 50 per centum beneficially owned by United States citizens, or 

(C) has imposed or enforced discriminatory taxes or other exactions, or re
strictive maintenance or operational conditions, or has taken other actions, which 
have the effect of nationalizing, expropriating, or otherwise seizing ownership or 
control of property so owned, 

and such country, government agency, or government subdivision fails within a 
reasonable time (not more than six months after such action, or, in the event of a 
referral to the Foreign Claims Settlement Commission of the United States within 
such period as provided herein, not more than twenty days after the report of the 
Commission isreceived) to take appropriate steps, which may include arbitration, to 
discharge its obligations under international law toward such citizen or entity,
including speedy compensation for such property in convertible foreign exchange,
equivalent to the full value thereof, as required by international law, 
or fails to take steps designed to provide relief from such taxes, exactions, or 
conditions, as the case may be; and such suspension shall continue until the 
President is satisfied that appropriate steps are being taken, and the provisions of 
this subsection shall not be waived with respect to any countr, unless the President 
determines and certifies that such a waiver is important to the national interests of 
the United States. Such certification shall be reported immediately to Congress. 

Upon request of the President (within seventy days after such action referred to in 
subparagraphs (A), (B), or (C)of paragraph (1)of this section), the Foreign Claims 
Settlement Commission of the United States (established pursuant to Reorganiza.
tion Plan No. 1 of 1954, 68 Stat. 1279) is hereby authorized to evaluate expro
priated property, determining the full value of any property nationalized, expro
priated, or seized, or subject to discriminatory or other actions as aforesaid, for 
purposes of this subsection and to render an advisory report to the President within 
ninety days after such request. Unless authorized by the President, the Commission 
shall not publish its advisory report except to the citizen or entity owning such 
property. There is hereby authorized to be appropriated such amount, to remain 
available until expended, as may be necessary from time to time to enable the Com
mission to carry out expeditiously its functions under this subsection. 

(2) Notwithstanding any other provision of law, no court in the United States 
shall decline on the ground of the federal act of state doctrine to make a deter
mination on the merits giving effect to the principles of international law in a case in 
which claim of title or other right to property is asserted by any party including a 
foreign state (or a party claiming through such state) based upon (or traced 
through) a confiscation or other taking after January 1, 1959, by an act of that state 
in violation of the principles of international law, including the principles of 
compensation and the other standards set out in this subsection: Provided,That this 
subparagraph shall not be applicable (1) in any case in which an act of a foreign 
state is not contrary to international law or with respect to a claim of title or other 
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iight to property acquired pursuant to an irrevocable letter of credit of not more 
than 180 days duration issued in good faith prior to the time of the confiscation or 
other taking, or (2) in any case with respect to which the President determines that 
application of the act of state doctrine is required in that particular case by the 
foreign policy interests of the United States and a suggestion to this effect is filed on 
his behalf in that case with the court. 

(MNo assistance shall be furnished under this Act, as amended, (except section 
214(b)) to any Communist country. This restriction may not be waived pursuant to 
any authority contained in this Act unless the President finds and promptly reports 
to Congress that: (1)such assistance is vital to the security of the United States; (2) 
the recipient country is not controlled by the international Communist conspiracy; 
and (3) such assistance will further promote the independence of the recipient 
country from international communism. For the purposes of this subsection, the 
phrase "Communist country" shall include specifically, but not be limited to, the 
following countries: 

Peoples Republic of Albania, 
Peoples Republic of Bulgaria, 
Peoples Republic of China, 
Czechoslovak Socialist Republic, 
German Democratic Republic (East Germany), 
Estonia, 
Hungcrian Peoples Republic, 
Latvia, 
Lithuania, 
North Korean Peoples Republic, 
North Vietnam, 
Outer Mongolia-Mongolian Peoples Republic, 
Polish Peoples Republic, 
Rumanian Peoples Republic, 
Tibet, 
Federal Peoples Republic of Yugoslavia, 
Cuba, and 
Union of Soviet Socialist Republics (including its captive constituent republics). 

(g) Notwithstanding any other provision of law, no monetary assistance shall be 
made available under this Act to any government or political subdivision or agency 
of such government which will be used to compensate owners for expropriated or 
nationalized property and. upon finding b3 the President that such assistance has 
been used by any government for such purpose, no further assistance under this Act 
shall be furnished to such government until appropriate reimbursement is made to 
the United States for sums so diverted. 

(h)The President shall adopt regulations and established procedures to insure 
that United States foreign aid is not used in a manner which, contrary to the best 
interests of the United States, promotes or assists the foreign aid projects or 
activities of the Communist-bloc countries. 

(i) No assistance shall be providy-d under this or any other Act, and no sales shall 
be made under the Agricultural Trade Development and Assistance Act of 1954, to 
any country which the President 4aermines is engaging in or preparing for 
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aggressive military efforts, or which hereafter is officially represented at any inter
national conference when the representation includes the planning of activities 
involving insurrection or subversion, which military efforts, insurrection, or sub
version, are directed against

(1) the United States, 
(2) any country receiving assistance under this or any other Act, or 
(3) any country to which sales are made under the Agricultural Trade Develop

ment and Assistance Act of 1954, 
until the President determines that such military efforts or preparations have 
ceased, or such representation has ceased, and he reports to the Congress that he 
has received assurances satisfactory to him that such military efforts or preparations
will not be renewed, or that such representation will not be renewed or repeated.
This restriction may not be waived pursuant to any authority contained in this Act. 

(j) The President shall consider terminating assistance under this or any other 
Act to any country which permits, or fails to take adequate measures to prevent, the 
damage or destruction by mob action of United States property within such country,
and fails to take appropriate measures to prevent a recurrence thereof and to 
provide adequate compensation for such damage or destruction. 

(k) Without the express approval of Congress, no assistance shall be furnished 
under this Act to any country for construction of any productive enterprise with 
respect to which the aggregate value of assistance to be furnished by the United 
States will exceed $100,000,000, except that this sentence does not apply with 
respect to assistance for construction of any productive enterprise in Egypt which is 
described in the presentation materials to Congress for fiscal year 1977. Except as 
otherwise provided in section 506, no military assistance to be furnished beginning
July 1, 1966, by the United States will exceed $100,000,000 unless such program has 
been included in the presentation to the Congress during its consideration of 
authorizations for appropriations under this Act or of appropriations pursuant to 
authorizations contained in this Act. No provision of this or any other Act shall be 
construed to authorize the President to waive the provisions of this subsection. 

(1) The President shall consider denying assistance under this Act to the govern
ment of any less developed country which, after December 31, 1966, has failed to 
enter into an agreement with the President to institute the investment guaranty pro
gram under section 221(b)(1)' of this Act, providing protection against the specific
risks of inconvertibility under subparagraph (A), and expropriation or confiscation 
under subparagraph (B), of such section 221(b)(1).' 

(m) No assistance shall be furnished on a grant basis -nlder this Act to any eco
nomically developed nation capable of sustaining its okr, ,.-cfense burden and 
economic growth, except (1)to fulfill firm commitments m.)Jc ruor to July 1, 1963, 
or (2) additional orientation and training expenses under part II hereof during each 
fiscal year in amount not to exceed $500,000. 

(n) * * * [Repealed-19771 
(o) In determining whether or nbt to furnish assistance under this Act, con

sideration shall be given to excluding from such assistance any country which 

7References Inthis section to section 221(b)(I) should be references to section 234(a)(). 
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hereafter seizes, or imposes any penalty or sanction against, any United States 
fishing vessel on account of its fishing activities in International waters. The pro
visions of this subsection shall not be applicable in any case governed by inter. 
national agreement to which the United States is a party. 

(p) * * * [Repealed-1974] 

(q) No assistance shall be furnished under this Act to any country which is in 
default, during a period in excess of six calendar months, in payment to the United 
States of principal or interest on any loan made to such country under this Act, 
unless such country meets its obligations under the loan or unless the President de
termines that assistance to such country is in the national interest and notifies the 
Speaker of the House of Representatives and the Committee on Foreign Relations of 
the Senate of such determination. 

(r) No recipient of a loan made under the authority of this Act, any part of which 
is outstanding on or after the date of enactment of this subsection, shall be relieved 
of liability for the repayment of any part of the principal of or interest on such loan. 

(s)(1) In order to restrain arms races and proliferation of sophistJ.ited weapons,
and to ensure that resources intended for economic development are not diverted to 
military purposes, the President shall take into account before furnishing develop
ment loans, Alliar..-e loans or supporting assistance to any country under this Act, 
and before maki.og sales under the Agricultural Trade Development and Assistance 
Act of 1954, as amended: 

(A) the percentage of the recipient or , ":chasing country's budget which is 
devoted to military purposes; 

(B) the degree to which the recipient or purchasing country is using its foreign 
exchange resources to acquire military equipment; and 

(C) the amount spent by the recipient or purchasing country for the purchase
of sophisticated weapons systems, such as missile systems and jet aircraft for 
military purposes, from any country. 
(2) The President shall report annually to the Speaker of the House of Repre

sentatives and the Committee on Foreign Relations of the Senate his actions in 
carrying out this provision. 

t) No assistance shall be furnished under this or any other Act and no sales shall 
be made under the Agricultural Trade Development and Assistance Act of 1954, in 
or 0n any country which has severed or hereafter severs diplomatic relations with the 
United States or with which the United States has severed or hereafter severs 
diplomatic relations, unless (1) diplomatic relation!, have been resumed with such 
country and (2) agrt-ments for the furnishing of such assistance or the making of 
such sales, as the case may be, have been negotiated and entered into after the 
resumption of diplomatic relations with such country. 

(u) In any decision to provide or continue to provide any program of assistance to 
any country under the Foreign Assistance Act of 1961, as amended, there shall be 
taken into account the status of the country with respect to its dues, assessments, 
and other obligations to the United Nations; and where such country is delinquent
with respect to any such obligations for the purposes of the first sentence of Article 
19 of the United Nations Charter, the President shall furnish the Committee on 
Foreign Relations of the Senate and the Speaker of the House of Representatives a 

93
 



report setting forth the assurance given by the government of the country concerned 
of paying all of its arrearages and of placing its payments of such obligations on a 
current basis, or a full explanation of the unusual or exceptional circumstances 
which render it economically incapable of giving such assurance. 

(v)* * * [Repealed-1974] 
(w)(1) All military, economic, or other assistance, all sales of defense articles and 

services (whether for cash or by credit, guaranty, or any other means), all sales of 
agricultural commodities (whether for cash, credit, or by other means), and all 
licenses with respect to the transportation of arms, ammunitions, and implements of 
war (including technical data relating thereto) to the Government of Pakistan under 
this or any other law shall be suspended on the date of enactment of this subsection. 

(2) The provisions of this subsection shall cease to apply when the President 
reports to the Congress that the Government of Pakistan is cooperating fully in 
allowing the situation in East Pakist.,n to return to reasonable stability and that 
refugees from East Pakistan in India have been allowed, to the extent feasible, to 
return to their homes and to reclaim their lands and properties. 

(3) Nothing in this section shall apply to the provision of food and other 
humanitarian assistance which is coordinated, distributed, or monitored under 
international auspices. 

(x)(1) All military assistance, all sales of defense articles and services (whether for 
cash or by credit, guaranty, or any other means), and all licenses with respect to the 
transportation of arms, ammunitions, and implements of war (including technical 
data relating thereto) to the Government &fTurkey, shall be suspended on the date 
of enactment of this subsection unless and until the President determines and 
certifies to the Congress that the Government of Turkey is in compliance with the 
Foreign Assistance Act of 1961, the Foreign Military Sales Act, and any agreement 
entered into under such Acts, and that substantial progress toward agreement has 
been made regarding military forces in Cyprus: Provided, That for the fiscalyear 
1978 the President may suspend the provisions of this subsection and of section 3(c) 
of the Arms Export Control Act with respect to cash sales and extensions of credits 
and guaranties under such Act for the procurement of such defense articles and 
defense services as the President determines are necessary to enable Turkey to fulfill 
her defense responsibilities as a member of the North Atlantic Treaty Organization, 
except that during thefiscalyear1978 the total value of defense articles and defense 
services sold to Turkey under such Act, either for cash or financed by credits and 
guaranties, shall not exceed $175,000,000. Any such suspension shall be effective 
only so long as Turkey observes the cease-fire on Cyrpus, does not increase its 
military forces or its civilian population on Cyprus, and does not transfer to Cyprus 
any Unied States supplied arms, ammunition, or implements of war. The deter
mination required by the proviso in the first sentence of this paragraph shall be 
made, on a case-by-case basis, with respect to each cash sale, each approval for use 
of credits, and each approval for use of a guaranty for Turkey. Each such determi
nation shall be reported to the Congress and shall be accompanied by a full and 
complete statement of the reasons supporting the President's determination and a 
statement containing the information specified in clauses (A) through (D) of section 
2(c)(4) of the Act of October 6, 1975 (Public Law 94-104). In any case involving the 
sale of significant combat equipment on the United States Munitions List in which 
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the congressional review provisions of section 36(b) of the Arms Export Control Act 
do not apply, the President may not issue the letter of offer or approve the use of the 
credits or guaranty, as the case may be, until the end of the thirty-day period 
beginning on the date on which the report required by the preceding sentence is 
submitted to the Congress. 

(2) The Pr'-ident shall submit to the Congress within 60 days after the enactment 
of this paragraph, and at the end of each succeeding sixty-day period, a report on 
progress made during such period toward the conclusion of a negotiated solution of 
the Cyprus conflict. 

See. 620A. Prohibition Against Furnishing Assitance to Countries Which Grant 
Sanctuary to International Terrorists.-(a) Except where the President finds 
national security to require otherwise, the President shall terminate all assistance 
under this Act to any government which aids or abets, by granting sanctuary from 
prosecution to, any individual or group which has committed an act of international 
terrorism and the President may not thereafter furnish assistance to such govern
ment until the end of the one year period beginning on the date of such termina
tion, except that if during its period of ineligibility for assistance under this section 
such government aids or abets, by granting sanctuary from prosecution to, any 
other individual or group which has committed an act of international terrorism, 
such government's period of ineligibility shall be extended for an additional year for 
each such individual or group. 

(b) If the President finds that national security justifies a continuation of 
assistance to any government described in subsection (a), he shall report such 
finding to the Speaker of the house of Representatives and the Committee on 
Foreign Relations of the Senate. 

Sec. 620B. Prohibition Against Assistance and Sales to Argentina.-After 
September30, 1978

(1) no assistancemay be furnished under chapter2, 4, or 5 of partII of this 
Act to Argentina; 

(2) no credits(includingparticipationin credits) may be extended and no lon 
may be guaranteedunder theArms Export ControlAct with respect to Argentina 

(3) no sales of defense articlesorservices may be made under the Arms Export 
ControlAct to Argentina; and 

(4) no export licenses may be issued under section 38 of the Arms Export 
ControlAct to orfor the Government ofArgentina. 

Chapter 2-Administrative Provisions 

Sec. 621. Exercise of Functlons.-(a) The President may exercise any functions 
conferred upon him by this Act through such agency or officer of the United States 
Government as he shall direct. The head of any such agency or such officer may 
from time to time promulgate such rules and regulations as may be necessary to 
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carry out such functions and may delegate authority to perform any such functions, 
including, if he shall so specify, the authority successively to redelegate any of such 
'Functions to any of his subordinates. In providing technical'assistance under this 
Act, the head of any such agency or such officer shall utilize, to the fullest extent 
practicable, goods and professional and other services from private enterprise on a 
contract basis. In such fields as education, health, housing, or agriculture, the 
facilities and resources of other Federal agencies shall be utilized when such facil
ities are particularly or uniquely suitable for technical assistance, are not competi
tive with private enterprise, and can be made available without interfering unduly 
with domestic programs. 

(b) The President shall issue and enforce regulations determining the eligibility of 
any person to receive funds made available under this Act. A person may be 
suspended under such regulations for a temporary period pending the completion of 
an investigation and any resulting judicial or debarment proceedings, upon cause 
for belief that such person or an affiliate thereof probably has undertaken conduct 
which constitutes -. cause for debarment; and, after an opportunity has been 
afforded to such person for a hearing, he may be debarred for an additional period, 
not to exceed three years. Among the causes for debarment shall be (1) offering or 
accepting a bribe or other illegal payment or credit in connection with any trans
action financed with funds made available under this Act; or (2) committing a fraud 
in the procurement or performance of any contract financed with funds made 
available under this Act; or (3) acting in any other manner which shows a lack of 
integrity or honesty in connection with any transaction financed with funds made 
available under this Act. Reinstatement of eligibility in each particular case shall be 
subject to such conditions as the President shall direct. Each person whose eligibility 
is denied or suspended under this subsection shall, upon request, be entitled to a 
review of his eligibility not less often than once every two years. 

See. 621A. Strengthened Management Practlces.-(a) The Congress believes that 
United States foreign aid funds could be utilized more effectively by the application 
of advanced management decisionmaking, information and analysis techniques 
such as systems analysis, automatic data processing, benefit-cost studies, and 
information retrieval. 

(b) To meet this need, the President shall establish a management system that 
includes: the definition of objectives and programs for United States foreign 
assistance; the development of quantitative indicators of progress toward these 
objectives; the orderly consideration of alternative means for accomplishing such 
objectives; and the adoption of methods for comparing actual results of programs 
and projects with those anticipated when they were undertaken. The system should 
provide information to the agency and to Congress that relates agency resources, 
expenditures, and budget projections to such objectives and results in order to assist 
in the evaluation of program performance, the review of budgetary requests, and the 
setting of program priorities. 

(c) The President shall report to the Congress annually on the specific steps that 
have been taken, including an evaluation of the progress that has been made toward 
the !mplementation of this section. 
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See. 622. Coordination With Foreign Pollcy.-(a) Nothing contained in this Act 
shall be construed to infringe upon the powers or functions of the Secretary of State. 

(b) The President shall prescribe appropriate procedures to assure coordination 
among representatives of the United States Government in each country, under the 
leadership of the Chief of the United States Diplomatic Mission. The Chief of the 
Diplomatic Mission shall make sure that recommendations of such representatives 
pertaining to military assistance (including civic action) and military education and 
training programs are coordinated with political and economic considerations, and 
his comments shall accompany such recommendations if he so desires. 

(c) Under the direction of the President, the Secretary of State shall be respon
sible for the continuous supervision and general direction of economic assistance, 
military assistance, and military education and training programs, including but not 
limited to determining whether there shall be a military assistance (including civic 
action) or a military education and training program for a country and the value 
thereof, to the end that such programs are effectively integrated both at home and 
abroad and the foreign policy of the United States is best served thereby. 

See. 623. The Secretary of Defense.--(a) In the case of assistance under part II of 
this Act, the Secretary of Defense shall have primary responsibility for

(1) the determination of military end-item requirements; 
(2) the procurement of military equipment in a manner which permits its inte

gration with service programs; 
(3) the supervision of end-item use by the recipient countries; 
(4) the supervision of the training of foreign military and related civilian 

personnel; 
(5) the movement and delivery of military end-items; and 
(6) within the Department of Defense, the performance of any other functions 

with respect to the furnishing of military assistance, education and training. 
(b) The establishment of priorities in the procurement, delivery, and allocation of 

military equipment shall be determined by the Secretary of Defense. 

See. 624. Statutory Offlcers.--(a) The President may appoint, by and with the 
advice and consent of the Senate, twelve officers in the agency primarily responsible 
for administering part I, * * * [Repealed-19641 

(1) * * * [Repealed-19641 

(2) * * * [Repealed-1964 
(3) * * * [Repealed-1964J and in the selection of one of such persons due con

sideration shall be given to persons qualified as professional engineers. 
(b) Within the limitations established by subsection (a) of this section, the 

President may fix the rate of compensation, and may designate the title of, any 
officer appointed pursuant to the authority contained in that subsection. The Presi
dent may also fix the order of succession among the officers provided for in sub
section (a) of this section in the event of the absence, death, resignation, or 
disability of one or more of said officers. 

(c) Any perso'i who was appointed by and with the advice and consent of the 
Senate, to any statutory position authorized by any provision of law repealed by 
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section 642(a) and who is serving in one of such positions at the time of transfer of
functions pursuant to subsections (c) and (d) of section 621, may be appointed by
the President to a comparable position authorized by subsection (a) of this section 
on the date of the establishment of the agency primarily responsible for administer
ing part I, without further action by the Senate. 

(d)(1) In addition to the officers provided for in subsection (a) of this section,
there shall be in the Department of State an officer with the title of "Inspector
General, Foreign Assistance," who shall be appointed by the President, by and with 
the advice and consent of the Senate. In addition, there shall be one Deputy In
spector General, Foreign Assistance, who shall be appointed by the President by
and with the advice and consent of the Senate, and two Assistant Inspector
Generals, Foreign Assistance, who shall be appointed by the President, and such 
other personnel as may be required to carry out the functions vested in the Inspector
General, Foreign Assistance, by this subsection. Notwithstanding any other pro
visions of law, such of the personnel employed under the authority of section 533A 
of the Mutual Security Act of 1954, as amended, as the Inspector General Foreign
Assistance, may designate, and such of the property, records and funds of the office 
estabished by such section 533A as the Inspector General, Foreign Assistance, may
deem necessary, may be transferred to the office of the Inspector General, Foreign 
Assistance. 

(2) The Inspector General, Foreign Assistance, shall report directly to the the 
Secretary of State, and shall have the following duties and responsibilities: 

(A) He shall arrange for, direct or conduct such reviews, inspections and audits 
of programs being conducted under part I of this Act (including the Overseas 
Private Investment Corporation), and under part IV of the Foreign Assistance 
Act of 1969 (the Inter-American Social Development Institute) and of the Peace 
Corps, and programs being conducted by the United States Government agencies
under the Latin American Development Act, as amended, as he considers neces
sary for the purpose of ascertaining the efficiency and the economy of their ad
ministration, their consonance with the foreign policy of the United States, and 
the attainment of their objectives.

(B) For the purpose of ascertaining the extent to which programs being carried 
out under part II of this Act and the Agricultural Trade Development and As
sistance Act of 1954, as amended, are in consonance with the foreign policy of 
the United States, are aiding in the attainment of the objectives of this Act, and 
are being carried out consistently with the responsibilities with respect thereto 
of the respective United States chiefs of missions and of the Secretary of State, as 
well as the efficiency and the economy with which such responsibilities are dis
charged, he shall arrange for, direct reviews,or conduct such inspections and 
audits of programs under part II of this Act and the Agricultural Trade Develop
ment and Assistance Act of 1954, as amended, as he con-" ":rs necessary. 
(3) The Inspector General, Foreign Assistance, shall maintain continuous 

observation and review of programs with respect to which he has responsibilities
under paragrkph (2) of this subsection for the purpose of

8Section 624(d) Isrepealed effective July 1, 1978. 
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(A) determining the extent to which such programs are in compliance with 
applicable laws and regulations; 

(B) making recommendations for the correction of deficiencies in, or for im
proving the organization, plans or procedures of, such programs; and 

(C) evaluating the effectiveness of such programs in attaining United States 
foreign policy objectives and reporting to the Secretary of State with respect 
thereto. 
(4) In order to eliminate duplication and to assure full utilization of existing 

data, the Inspector General, Foreign Assistance, shall in carrying out his duties 
under this Act, give due regard to the audit, investigative and inspection activities of 
the various agencies, including those of the General Accounting Office and of the 
military Inspectors General. 

(5) For the purpose of aiding in carrying out his duties under this Act, the 
Inspector General, Foreign Assistance, shall have access to all records, reports, 
audits, reviews, documents, papers, recommendations, or other material of the 
agencies of the United States Government administering part I or II of this Act and 
the Latin American Development Act, as amended, the Peace Corps or the Agri
cultural Trade Development and Assistance Act of 1954, as amended, and part IV 
of the Foreign Assistance Act of 1969. All agencies of the United States Govern
ment shall cooperate with the Inspector General, Foreign Assistance, and shall 
furnish assistance upon request to the Inspector General, Foreign Assistance, in 
aid of his responsibilities. 

(6) The Inspector General, Foreign Assistance, shall have authority to suspend 
all or any part of any project or operation (but not a country program) with respect 
to which he has conducted or is conducting an inspection, audit or review provided 
he first has given written notice to the Secretary of State. Any such suspension shall 
remain effective until such program or part thereof is ordered resumed by the 
Inspector General, Foreign Assistance, or by the Secretary of State. This paragraph 
shall not apply to part II of this Act, and with respect to the Agricultural Trade 
Development and Assistance Act of 1954, as amended, shall apply only to projects 
and operations administered by the Secretary of State. 

(7) Expenses of the Inspector General, Foreign Assistance, with respect to pro
grams under part I or II of this Act, and part IV of the Foreign Assistance Act of 
1969, and the Latin American Development Act, as amended, and the Peace Corps 
shall be charged to the appropriations made to carry out such programs, and with 
respect to programs under the Agricultural Trade Development and Assistance Act 
of 1954, as amended, shall be charged to funds available under the authority of this 
Act: Provided, That such appropriations shall not be charged with such expenses 
after the expiration of a thirty-five day period which begins on the date the General 
Accounting Office, or any committee of the Congress, or any duly authorized sub
committee thereof, charged with considering legislation, appropriations, or expendi
tures under the Act, has delivered to the Office of the Secretary of State a written 
request that it be furnished any document, paper, communication, audit, review, 
finding, recommendation, report, or other material which relates to the operation or 
activities of the Inspector General, Foreign Assistance, unless atId until there has 
been furnished to the General Accounting Office, or to such committee, or sub. 
committee, as the case may be, (A) the document, paper, communication, audit, 
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review, finding, recommendation, report, or other material so requested, or (B) a 
certification by the President personally that he has forbidden the furnishing thereof 
pursuant to such request and his reason for so doing. The waiver authority in 
section 614(a) of this Act and the provisions of section 634(c) of this Act shall not 
apply to this subsection. Such expenses shall not exceed $2,000,000 in any fiscal 
year. The Inspector General, Foreign Assistance, may make expenditures (not in 
excess of $2,000 in any fiscal year) of a confidential nature when he finds that such 
expenditures are in aid of inspections, audits, or reviews under this subsection. A 
certificate of the amount of each such expenditure, the nature of which it is 
considered inadvisable to specify, shall be made by the Inspector General, Foreign 
Assistance, and every such certificate shall be deemed a sufficient voucher for the 
amount therein specified. 

(8) Whenever the Inspector General, Foreign Assistance, deems it appropriate in 
carrying out his duties under this Act, he may from time to time notify the head of 
any agency primarily responsible for administering any program with respect to 
which the Inspector General, Foreign Assistance, has responsibilities under 
paragraph (2) of this subsection that all internal audit, end-use inspection, and 
management inspection reports submitted to the head of such agency or mission in 
the field in connection with such program from any geographic areas designated by
the Inspector General, Foreign Assistance, shall be submitted simultaneously to the 
Inspector General, Foreign Assistance. The head of each such agency shall coop
erate with the Inspector General, Foreign Assistance, in carrying out the provisions 
of this paragraph. 

(e) In addition to the officers otherwise provided for in this section, the President 
shall appoint, by and with the advice and consent of the Senate, one officer for the 
purpose of coordinating security assistance programs. 

(f)(1) There shall be in the Departmentof State an Assistant Secretary of State 
for Human Rights andHumanitarianAffairs who shall be responsibleto the Secre
tary of State for matters pertaining to human rights and humanitarian affairs 
(including mattersrelatingto refugees, prisonersof war, and members o the United 
States Armed Forces missing in action) in the conduct offoreign policy. The Secre
tary ofState shallcarry out his responsibilityunder section 502B of this Act through 
the Assistant Secretary. 

(2) The AssistantSecretary ofState for Human Xights and Humanitarian Affairs 
shall maintain continuous observation and review of all matters pertaining to 
human rights and humanitarian affairs (including matters relating to refugees, 
prisoners of war, and members of the United States Armed Forces missing in 
action) in the conduct of foreign policy including

(A) gathering detailed information regarding humanitarian affairs and the 
observance of and respect for internationally recognized human rights in each 
country to which requirements of sections 116 and 502B of this Act are relevant; 

(B) preparing the statements and reports to Congress required under section 
502B of this Act; 

(C) making recommendations to the Secretary of State and the Administrator 
of the Agency for International Development regarding compliance with sections 
116 and 502B of this Act; and 
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(D) performing other responsibilities which serve to promote increased ob
servance of internationally recognized human rights by all countries. 

See. 625. Employment of Personnel.-(a) Any agency or officer of the United 
States Government carrying out functions under this Act is authorized to employ 
such personnel as the President deems necessary to carry out the provisions and 
purposes of this Act. 

(b) Of the personnel employed in the United States to carry out part I or 
coordinate part I and part II, not to exceed one hundred and ten may be appointed, 
compensated or removed without regard to the provisions of any law, of whom not 
to exceed fifty-one may be compensated at rates higher than those provided for 
grade 15 of the general schedule established by section 5332 of title 5 of the United 
States Code, but not in excess of the highest rate of grade 18 of such general 
schedule: Provided, That, under such regulations as the PrCsident shall prescribe, 
officers and employees of the United States Government who are appointed to any 
of the above positions may be entitled, upon removal from such position, to rein
statement to the position occupied at the time of appointment or to a position of 
comparable grade and salary. Such positions shall be in addition to those 
authorized by law to be filled by Presidential appointment, and in addition to the 
number authorized by section 5108 of title Sof the United States Code. 

(c) Of the personnel employed in the United States to carry out part II, or any 
Act superseding part II in whole or in part, not to exceed eight may be compen
sated at rates higher than those provided for grade 15 of the general schedule 
established by section 5332 of title 5 of the United States Code, but not in excess of 
the highest rate of grade 18 of such general schedule. Such positions shall be in 
addition to those authorized by law to be filled by Presidential appointment, and in 
addition to the number authorized by section 5108 of title 5 of the United States 
Code. 

(d)For the purpose of performing functions under this Act outside the United 
Stats the President may

(1) employ or assign persons, or authorize the employment or assignment of 
officers or employees by agencies of the United States Government, who shall 
receive compensation at any of the rates provided for the Foreign Service Reserve 
and Staff by the Foreign Service Act of 1946, as amended (22 U.S.C. 801 et seq.), 
together with allowances and benefits thereunder; and persons so employed or 
assigned shall be entitled, except to the extent that the President may specify 
otherwise in cases in which the period of employment or assignment exceeds 
thirty months, to the same benefits as are provided by section 528 of that Act for 
persons appointed to the Foreign Service Reserve, and the prevsions of section 
1005 of that Act shall apply in the case of such persons, except that policy
making officials shall not be subject to that part of section 1005 of that Act which 
prohibits political tests; and 

(2) utilize such authority, including authority to appoint and assign personnel 
for the duration of operations under this Act, contained in the Foreign Service 
Act of 1946, as amended, as the President deems necessary to carry out func
tions under this Act; and such provisions of the Foreign Service Act of 1946, as 
amended, as the President deems appropriate shall apply to personnel appointed 
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or assigned under this paragraph, including in all cases the provisions of section 
528 of that Act: Provided, however, That the President may be regulation make 
exceptions to the application of section 528 in cases in which the period of the 
appointment or assignment t. ,eeds thirty months: Provided further, That 
Foreign Service Reserve officers appointed or assigned pursuant to this para
graph shall receive within-class salary increases in accordance with such regula
tions as the President may prescribe: Providedfurther,That, whenever the Presi
dent determines it to be important for the purposes of this Act, the President may
initially assign personnel under this paragraph for duty within the United States 

for a period not to exceed two years for the purpose of preparation for assignment 
outside the United States. 
(e) The President is authorized to prescribe by regulation standardi or other 

criteria for maintaining adequate performance levels for personnel appointed or 
assigned pursuant to paragraph (2) of subsection (d) of this section and section 
527(c)(2) of the Mutal Security Act of 1954, as amended, and may, notwithstand
ing any other law, but subject to an appropriate administrative appeal, separate
employees who fail to meet such standards or other criteria, and also may grant
such personnel severance benefits of one month's salary for each year's service, but 
not to exceed one year's salary at the then current salary rate of such personnel. 

(f) Funds provided for in agreements with foreign countries for the furnishing of 
services under this Act with respect to specific projects shall be deemed to be 
obligated for the services of personnel employed by agencies of the United States 
Government (other than the agencies primarily responsible for administering part I 
or part II of this Act) as well as personnel not employed by the United States Gov
ernment. 

(g) The principles regarding foreign language competence set forth in section 578 
of the Foreign Service Act of 1946, as amended (22 U.S.C. 801), shall be applicable 
to personnel carrying out functions under this Act and the Secretary of State shall 
make appropriate designations and standards for such personnel. 

(h) Notwithstanding any other provision of law, officers and employees of the 
United States Government performing functions under this Act shall not accept
from any foreign country any compensation or other benefits. Arrangements may be 
made by the President with such countries for reimbursement to the United States 
Government or other sharing of the cost of performing such functions. 

(i) To the maximum extent practicable officers and employees performing
functions under this Act abroad shall be assigned to countries and positions for 
which they have special competence, such as appropriate language and practical 
experience. 

(j) The President may appoint or assign a United States citizen to be representa
tive of the United States to the Inter-American Committee on the Alliance for 
Progres5 and, in his discretion, may terminate such appointment or assignment,
notwithstanding any other provision of law. Such person may be compensated at a 
rate not to exceed that authorized for a chief of mission, class 2, within the meaning 
of the Foreign Service Act of 1946, as amended. 

(k)(1) In accordance with such regulations as the President may prescribe, the 
following categories of personnel who serve in the agency primarily responsible for 
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administering part I of this Act shall become participants in the Foreign Service 
Retirement and Disability System: 

(A) persons serving under unlimited appointments in employment subject to 
subsection (d)(2) of this section as Foreign Service Reserve officers and as Foreign 
Service staff officers and employees; and 

(B) a person serving in a position to which he was appointed by the President, 
whether with or without the advice and consent of the Senate, if (i) such person 
shall have served previously under an unlimited appointment pursuant to such 
subsection (d)(2) or a comparable provision of predecessor legislation to this Act, 
and (ii) following service specified in clause (i) of this subparagraph, such person 
shall have served continuously with such agency or its predecessor agencies only 
in positions established under the authority of sections 624(a) and 631(b) or 
comparable provisions of predecessor legislation to this Act. 
(2) Upon becoming a participant in the Foreign Service Retirement and 

Disability System any such officer or employee shall make a special contribution to 
the Foreign Service Retirement and Disability Fund in accordance with the pro
visions of section 852 of the Foreign Service Act of 1946, as amended. Thereafter, 
compulsory contributions will be made with respect to each such participating 
officer or employee in accordance with the provisions of section 811 of the Foreign 
Service Act of 1946, as amended. 

(3) The provisions of section 636 of title VIII of the Foreign Service Act of 1946, 
as amended, shall apply to participation in the Foreign Service Retirement and 
Disability System by any such officer or employee. 

(4) If an officer who becomes a participant in the Foreign Service Retirement and 
Disability System under paragraph (1) of this subsection is appointed by the 
President, by and with the advice and consent of the Senate, or by the President 
alone, to a position in any agency of the United States Government, any United 
States delegation or mission to any international organization, in any international 
commission, or in any international body, such officer shall not, by virtue of the 
acceptance of such an appointment, lose his status as a participant in the system. 

(5) Any such officer or employee who becomes a participant in the Foreign 
Service Retirement and Disability System under paragraph (1) of this subsection 
shall be mandatorily retired (A) at the end of the month in which he reaches age 
seventy, or (B) earlier if, during the third year after the effective date of this 
subsection,he atta!ns age sixty-four or if he is over age sixty-four; during the fourth 
year at age sixty-three; during the fifth year at age sixty-two; during the sixth year at 
age sixty-one; and thereafter at the end of the month in which he reaches age sixty. 
However, no participant shall be mandatorily retired under this paragraph while 
serving in a position to which appointed by the President, by and with the advice 
and consent oi the Senate. Any participant who completes a period of authorized 
service after reaching the mandatory retirement age specified in this paragraph shall 
be retired at the end of the month in which such service is completed. 

(6) Whenever the President deems it to be in the public interest, he may extend 
any participant's service for a period not to exceed five years after the mandatory 
retirement date of such officer or employee. 

(7) This subsection shall become effective on, the first day of the first month 
which begins more than one year after the date of its enactment, except that any 
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officer or employee who, before such effective, date, meets the requirements for 
participation in the Foreign Service Retirement and Disability System under para
graph (1) of this subsection may elect to become a participant before the effective 
date of this subsection. Such officer or employee shall become a participant on the 
first day of the second month following the date of his application for earlier par
ticipation. Any officer or employee who becomes a participant in the system under 
the provisions of paragraph (1) of this subsection, who is age fifty-seven or over on 
the effective date of this subsection, may retire voluntarily at any time before 
mandatory retirement under paragraph (5) of this subsection and receive retirement 
benefits under section 821 of the Foreign Service Act of 1946, as amended. 

(8) Any officer or employee who is separated for cause while a participant in the 
Foreign Service Retirement and Disability System pursuant to this subsection, shall 
be entitled to benefits in accordance with section 637(b) and (d) of the Foreign
Service Act of 1946, as amended. The provisions of subsection (e) of this section 
shall apply to participants in lieu of the provisions of sections 633 and 634 of the 
Foreign Service Act of 1946, as amended. 

See. 626. Experts, Consultants, and Retired Offleers.-(a) Experts and 
consultants or organizations thereof may, as authorized by section 3109 of title 5 of 
the United States Code, be employed for the performance of functions under this 
Act, and individuals so employed may be compensated at rates not in excess of the 
daily equivalent of the highest rate which may be paid to an employee under the 
General Schedule established by section 5332 of title 5, United States Code, and 
while away from their homes or regular places of business, they may be paid actual 
travel expenses and per diem in lieu of subsistence at the applicable rate prescribed
in the standardized Government travel regulations, as amended from time to time. 
Contracts for such employment with such organizations, employment of personnel 
as experts and consultants, not to exceed ten in number, contracts for such 
employment of retired military personnel with specialized research and development
experience, not to exceed ten in number, and contracts for such employment of 
retired military personnel with specialized experience of a broad politico-military 
nature, not to exceed five in number, may be renewed annually. 

(b) Service of an individual as an expert or consultant under subsection (a) of this 
section shall not be considered as employment or holding of office or position
bringing such individual within the provisions of section 3323(a) of title 5 of the 
United States Code. 

(c) Persons of outstanding experience and ability may be employed without com
pensation by any agency of the United States Government for the performance of 
functions under this Act in accordance with the provisons of section 710(b) of the 
Defense Production Act of 1950, as amended (50 U.S.C. App. 2160(b)), and regula
tions issued thereunder. 

See. 627. Detail of Personnel to Forelgn Governments.-Whenever the President 
determines it to be in furtherance of the purposes of this Act, the head of an agency
of the United States Government is authorized to detail or assign any officer or 
employee of his agency to any office or position with any foreign government or 
foreign government agency, where acceptance of such office or position does not 
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involve the taking of an oath of allegiance to another government or the acceptance 
of compensation or other benefits from any foreign country by such officer or 
employee. 

Sec. 628. Detail of Personnel to International Organlzatlons.-Whenever thePresident determines it to be consistent with and in furtherance of the purposes of 

this Act, the head of any agency of the United States Government is authorized to 
detail, assign, or otherwise make available to any international organization any
officer or employee of his agency to serve with, or as a member of, the international 
staff of such organization, or to render any technical, scientific, or professional 
advice or service to, or in cooperation with, such organization. 

Sec. 629. Status of Personnel Detalled.-(a) Any officer or employee, while 
assigned or detailed under section 627 or 628 of this Act, shall be considered, for 
the purpose of preserving his allowances, privileges, rights, seniority, and other 
benefits as such, an officer or employee of the United States Government and of the 
agency of the United States Government from which detailed or assigned, and he 
shall continue to receive compensation, allowances, and benefits from funds appro
priated to that agency or made available to that agency under this Act. 

(b) Any officer or employee assigned, detailed, or appointed under section 627, 
628, 631, or 624(d) of this Act is authorized to receive under such regulations as the 
President may prescribe, representation allowances similar to those allowed under 
section 901 of the Foreign Service Act of 1946, as amended (22 U.S.C. 1131). The 
authorization of such allowances and other benefits and the payment thereof out of 
any appropriations available therefor shall be considered as meeting all the require
ments of section 5536 of title 5 of the United States Code. 

See. 630. Terms of Detail or Assignment.-Details or assignments may be made 
under section 627 or 628 of this Act or section 408 of the Mutual Security Act of 
1954, as amended

(1) without reimbursement to the United States Government by the foreign 
government or international organization; 

(2) upon agreement by the foreign government or international organization, 
to reimburse the United States Government for compensation, travel expenses, 
benefits, and allowances, or any part thereof, payable to the officer or employee 
concerned during the period of assignment or detail; and such reimbursements 
(including foreign currencies) shall be credited to the appropriation, fund, or 
account utilized for paying such compensation, travel expenses, benefits, or al
lowances, or to the appropriation, fund, or account currently available for such 
purposes; 

(3) upon an advance of funds, property, or services by the foreign government 
or international organization to the United States Government accepted with the 
approval of the President for specified uses in furtherance of the purposes of this 
Act; and funds so advanced may be established as a separate fund in the Treasury 
of the United States Government, to be available for the specified uses, and to 
be used for reimbursement of appropriations or direct expenditure subject to the 
provisions of this Act, any unexpended balance of such account to be returned 
to the foreign government or international organization; or 
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(4) subject to the receipt by the United States Government of a credit to be 
applied aganst the payment by the United States Government of its share of 
the expenses of the international organization to which the officer or employee is 
detailed or assigned, such credit to be based upon the compensations, travel ex
penses, benefits and allowances, or any part thereof, payable to such officer or 
employee during the period of detail or assignment in accordance with section 
629. 

See. 631. Misions and Staffi Abroad.-(a) The President may maintain special
missions or staffs outside the United States in such countries and for such periods of 
time as may be necessary to carry out the purposes of this Act. Each such special 
mission or staff shall be under the direction of a chief. 

(b) The chief and his deputy of each special mission or staff carrying out the 
purposes of part I shall be appointed by the President, and may, notwithstanding 
any other law, be removed by the President at his discretion. Such chief shall be 
entitled to receive (1) in cases approved by the President, the same compensation
and allowances as a chief of mission, class 3, or a chief of mission, class 4, within 
the meaning of the Foreign Service Act of 1946, as amended, or (2) compensation
and allowances in accordance with section 625(d), as the President shall determine 
to be appropriate. 

(c) The President may appoint any United States citizen who is not an employee
of the United States Government or may assign any United States citizen who is a 
United States Government employee to serve as Chairman of the Development
Assistance Committee or any successor committee thereto of the Organization for 
Economic Cooperation and Development upon election thereto by members of said 
Committee, and, in his discretion, may terminate such appointment or assignment, 
notwithstanding any other provision of law. Such person may receive such 
compensation and allowances as are authorized by the Foreign Service Act of 1946, 
as amended, not to exceed those authorized for a chief of mission, class 2, within 
the meaning of said Act, as the President may determine. Such person may also, in 
the President's discretion, receive any other benefits and perquisites available under
 
this Act to chiefs o" special missions or staffs outside the United States established
 
under this section.
 

(d) Wherever practicable, especially in the case of the smaller programs, 
assistance under partI of this Act shall be administered under the direction of the 
Chief of the United States Diplomatic Mission by the principal economic officer of 
the mission. 

See. 632. AIlc.ation and Reimbursement Among Agencles.-(a) The President 
may allocate or transf-.r to any agency of the United States Government any part of 
any funds available for carrying out the purposes of this Act, including any advance 
to the United States Government by any country or international organization for 
the procurement of commodities, defense articles, military education and training, 
or services (including defense services). Such funds shall be available for obligation
and expenditure for the purposes for which authorized, in accordance with authority 
grated in this Act or under authority governing the activities of the agencies of the 
United States Government to which such funds are allocated or transferred. 
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(b) Any officer of the United States Government carrying out functions under 
this Act may utilize the services (including defense services) and facilities of, or 
procure commodities, defense articles, or military education and training from, any 
agency of the United States Government as the President shall direct, or with the 
consent of the head of such agency, and funds allocated pursuant to this subsection 
to any such agency may be established in separate appropriation accounts on the 
books of the Treasury. 

(c) In the case of any commodity, service, or facility procured from any agency of 
the United States Government to carry out part I, reimbursement or repayment 
shall be made to such agency from funds available to carry out such part. Such re
imbursement or payment shall be at replacement cost, or, if required by law, at actual 
cost, or at any other price authorized by law and agreed to by the owning or 
disposing agency. The amount of any such reimbursement or payment shall be 
credited to current applicable appropriations, funds, or accounts, from which there 
may be procured replacements of similar commodities, services, or facilities, except
that where such appropriations, funds, or accounts are not reimbursable except by 
reason of this subsection, and when the owning or disposing agency determines that 
such replacement is not necessary, any funds received in payment therefor shall be 
deposited into the Treasury as miscellaneous receipts. 

(d) Except as otherwise provided in section 506, reimbursement shall be made to 
any United States Government agency, from funds available for use under part II,
for any assistance furnished under part II from, by, or through such agency. Such 
reimbursement shall be in an amount equal to the value (as defined in section 
644(m)) of the defense articles or of the defense services (other than salaries of 
members of the Armed Forces of the United States), or other ass.stauce furnished, 
plus expenses arising from or incident to operations under part II. The amount of 
such reimbursement shall be credited to the current applicable appropriations, 
funds, or accounts of such agency. 

(e) In furnishing assistance under this Act, accounts may be established on the 
books of any agency of the United States Government or, on terms and conditions 
approved by the Secretary of the Treasury, in banking institutions in the United 
States, (1)against which letters of commitment may be issued which shall constitute 
recordable obligations of the United States Government, and moneys due or to 
become due under such letters of commitment shall be assignable under the 
Assignment of Claims Act of 1940, as amended (second and third paragraphs of 31 
U.S.C. 203 and 41 U.S.C. 15), and (2) from which disbursements may be made to, 
or withdrawals may be made by, recipient countries or agencies, orpanizations, or 
persons upon presentation of contracts, invoices, or other appropriate documenta
tion. Expenditure of funds which have been made available through accounts so 
established shall be accounted for on standard documentation required for ex
penditure of funds of the United States Government: Provided,That such expen
ditures for commodities, defense articles, military education and training, services 
(including defense services), or facilities procured outside the United States may be 
accounted for exclusively on such certification as may be prescribed in regulations
approved by the Comptroller General of the United States. 

(f) Credits made by the Export-Import Bank of Washington with funds allocated 
thereto under subsection (a) of this section or under section 522(a) of the Mutual 
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Security Act of 1954, as amended, shall not be considered in determining whether 
the Bank has outstanding at any one time loans and guaranties to the extent of the 
limitation imposed by section 7 of the Export-Import Bank Act of 1945, as amended 
(12 U.S.C. 635e). 

(g) Any appropriation or account available to carry out provisions of part I may 
Initially be charged in any fiscal year, within the limit of available funds, to finance 
expenses for which funds are available in other appropriations or accounts under 
part I: Provided,That as of the end of such fiscal year such expenses shall be finally 
charged to applicable appropriations or accounts with proper credit to the 
appropriations or accounts initially utilized for financing purposes: Provided 
firther,That such final charge to applicable appropriations or accounts shall not be 
required in the case of expenses (other than those provided for under section 637(a)) 
incurred in furnishing assistance by the agency primarily responsible for administer
ing part I where it is determined that the accounting costs of identifying the 
applicable appropriation or account to which such expenses should be charged 
would be disproportionate to the advantage to be gained. 

Sec. 633. Waivers of Certain Laws.-(a) Whenever the President determines it to 
be in furtherance of the purposes of this Act, the functions authorized under this 
Act, may be performed without regard to such provisions of law (other than the 
Renegotiation Act of 1951, as amended (50 U.S.C. App. 1211 et seq.)), regulating 
the making, performance, amendment, or modification of contracts and the ex
penditure of funds of the United States Government as the President may specify.

(b) The functions authorized under part II may be performed without regard to 
such provisions as the President may specify of the joint resolution of November 4, 
1939 (54 Stat. 4), as amended. 

(c) Notwithstanding the provisions of sections 3544(b) and 8544(b) of title 10 of 
the United States Code, personnt! of the Department of Defense may be assigned or 
detailed to any civil office to can- out this Act. [Referenced sections repealed by 
Public Law 90-235. See 10 U.S.C. c'3(b).] 

See. 634. Reports and Informatlon.-(a) *** [Repealed-1972] 
(b) The President shall, in the reports required by subsection (a) of this section, 

and in response to requests from Members of the Congress or inquiries from the 
public, make public all information concerning operations under this Act not 
deemed by him to be incompatible with the security of the United States. In the case 
of each loan made from the Development Loan Fund established pursuant to 
section 201(a) the President shall make public appropriate information about the 
loan, including information about the borrower, the nature of the activity being 
financed, and the economic development objectives being served by the loan. 

(c) None of the funds made available pursuant to the provisions of this Act shall 
be used to carry out any provision of this Act in any country or with respect to any 
project or activity, after the expiration of the thirty-five-day period which begins on 
the date the General Accounting Office or any committee of the Congress charged 
with considering legislation, appropriations or expenditures under this Act, has 
delivered to the office of the head of any agency carrying out such provision, a 
written request that it be furnished any document, paper, communication, audit, 
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review, finding, recommendation, report, or other material in Its custody or control 
relating to the administration of such provision in such country or with respect to 

'such project or activity, unless and until there has been furnished to the General 
Accounting Office, or to such committee, as the case may be, (1) the document, 
paper, communication, audit, review, finding, recommendation, report, or other 
material so requested, or (2) a certification by the President that he has forbidden 
the furnishing thereof pursuant to irequest and his reason for so doing. 

(d) When requests are presented to the Congress for appropriations for fiscal year 
1969 to carry out programs under this Act, the programs to be carried out with the 
funds appropriated for that fiscal y,- ar shall also be presented to the Committee on 
Foreign Relations of the Senate, if requested by the chairman of that committee, 
and to the Committee on Foreign Affairs of the House of Representatives, if re
quested by the chairman of that committee. At the end of each fiscal year, the 
President shall notify the Committee on Foreign Relations and the Committee on 
Appropriations of the Senate and the Speaker of the House of Representatives of all 
actions taken during the fiscal year under this Act which resulted in furnishing 
assistance of a kind, for a purpose, or to an area, substantially different from that 
included in the presentation to the Congress during its consideration of this Act or 
any Act appropriating funds pursuant to authorizations contained in this Act, or 
which resulted in obligations or reservations greater by 50 per centum or more than 
the proposed obligations or reservations included in such presentation for the 
program concerned, and in his notification the President shall state the justification 
for such changes. There shall also be included in the presentation material sub
mitted to the Congress during its consideration of amendments to this Act, or of any 
Act appropriating funds pursuant to authorizations contained in this Act, a com
parison of the current fiscal year programs and activities with those presented to the 
Congress in the previous year and an explanation of any substantial changes. Any 
such presentation material shall also include (1) a chart showing on a country-by
country basis the full extent of all United States assistance planned or expected for 
each such country for the next fiscal year, including economic assistance, military 
grants (and including for any such grant of any excess defense article, the value of 
such article expressed in terms of its acquisition cost to the United States), and sales 
under the Agricultural Trade Development and Assistance Act of 1954, as 
amended, (2) details of proposed contributions by the United States to multilateral 
financial agencies, for the next fiscal year, and (3) a statement of projects, on a 
country-by-country basis for which financing was supplied during the last fiscal year 
through the Export-Import Bank. In addition, the President shall promptly notify 
the Committee on Foreign Relations and the Committee on Appropriations of the 
Senate and the Speaker of the House of Representatives of any determination under 
section 303, 610(b), or 614(b) and of any findings, includng his reasons therefor, 
under section 503 or 521(c). 

(e) The President shall include in his recommendation to the Congress for pro
grams under this Act for each fiscal year a specific plan for each country receiving 
bilateral grant economic assistance whereby, wherever practicable, such grant eco-, 
nomic assistance shall be progressively reduced and eventually terminated. 

() The President shall transmit to the Speaker of the House of Representatives 
andto the Committee on Foreign Relations of the Senate a comprehensive report 
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showing, as of September 30 and March 31 of each year, the status of each loan and 
each contract o f guarantee or insurance theretofore made under this Act, with 
respect to which there remains outstanding any unpaid obligation or potential 
liability; the status of each sale of defense articles or defense services on credit 
terms, and each contract of guarantee in connection with any such sale, theretofore 
made under the Foreign Military Sales Act, with respect to which there remains 
outstanding any unpaid obligation or potential liability; the status of each sale of 
agriculture commodities on credit terms theretofore made under the Agricultural 
Trade Development and Assistance Act of 1954, with respect to which there remains 
outstanding any unpaid obligation; and the status of each transaction in which a 
loan, contract of guarantee or insurance, or extension of credit (or participation 
therein) was theretofore made under the Export-Import Bank Act of 1945, with 
respect to which there remains outstanding any unpaid obligation or potential 
liability. Such report shall include individually only any loan, contract, sale, exten
sion of credit, or other transaction listed in this subsection in excess of $1,000,000. 

(g) The President shall transmit to the Speaker of the House of Representatives 
and to the Committee on Foreign Relations of the Senate, not later than January 31 
of each year, a comprehensive report, based upon the latest data available, 
showing

(1) a summary of the worldwide dimensions of debt-servicing problems among 
such countries, together with a detailed statement of the debt-servicing problems 
of each such country; 

(2) a summary of all forms of debt relief granted by the United States with 
respect to such countries, together with a detailed statement of the specific debt 
relief granted with respect to each such country and the purpose for which it was 
granted; 

(3) a summary of the worldwide effect of the debt relief granted by the United 
States on the availability of funds, authority, or other resources of the United 
States to make any such loan, sale, contract of guarantee or insurance, or exten
sion of credit, together with a detailed statement of the effect of such debt relief 
with respect to each such country; and 

(4) a summary of the net aid flow from the United States to such countries, 
taking into consideration the debt relief granted by the United States, together 
with a detailed analysis uf such net aid flow with respect to each such country. 
(h) The background documents transmitted to Congress in each fiscal year sup

porting requests for new authorizations and appropriations to carry out the 
programs under part II of this Act shall contain information concerning the pro
posed funding levels for military assistance and sales to South Vietnam, Thailand, 
and Laos. 

See. 635. General Authorldes.--(a) Except as otherwise specifically provided in 
this Act, assistance under this Act may be furnished on a grant basis or on such 
terms, including cash, credit, or other terms of repayment (including repayment in 
foreign currencies or by transfer to the United States Government of commodities) 
as may be determined to be best suited to the achievement of the purposes of this 
Act, and shall emphasize loans rather than grants wherever possible. 
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(b) The President may make loans, advances, and grants to, make and perform
agreements and contracts with, or enter into other transactions with, any individual,
corporation, or other body of persons, friendly government or government agency,
whether within or without the United States and international organizations in 
furtherance of the purposes and within the limitations of this Act. 

(c) It is the sense of Congress that the President, in furthering the purposes of 
this Act, shall use to the maximum extent practicable the services and facilities of
voluntary, nonprofit organizations registered with, and approved by the Advisory
Committee on Voluntary Foreign Aid. 

(d) The President may accept and use in furtherance of the purposes of this Act, 
money, funds, property, and services of any kind made available by gift, devise,
bequest, grant, or otherwise for such purpose. 

(e)(1) Any agency of the United States Government is authorized to pay the cost 
of health and accident insurance for foreign participants in any program of furnish
ing technical information and assistance administered by such agency while such 
participants are absent from their homes for the purpose of participation in such 
program. 

(2) Any agency of the United States Government is authorized to pay the cost of 
health and accident insurance for foreign employees of that agency while those 
employees are absent from their places of employment abroad for purposes of 
training or other official duties. 

(f) Alien participants in any program of furnishing technical information and
assistance under this Act may be admitted to the United States if otherwise 
qualified as nonimmigrants under section 101(a)(15) of the Immigration and
Nationality Act, as amended (8 U.S.C. 1101(a)(15)), for such time and under such
conditions as may be prescribed by regulations promulgated by the Secretary of 
State and the Attorney General. 

(g) In making loans under this Act, the President
(1) may issue letters of credit and letters of commitment; 
(2) may collect or compromise any obligations assigned to, or held by, and any

legal or equitable rights accruing to him, and, as he may determine, refer any
such obligations or rights to the Attorney General for suit or collection; 

(3) may acquire and dispose of, upon such terms and conditions as he may
determine, any property, including any instrument evidencing indebtedness or
ownership (provided that equity securities may not be directly purchased although
such securities may be acquired by other means such as by exercise of conversion 
rights or through enforcement of liens or pledges or otherwise to satisfy a pre
viously incurred indebtedness), and guarantee payment against any such instru
ment; 

(4) may determine the character of, and necessity for, obligations and expendi
tures of funds used in making such loans and the manner in which they shall be
incurred, allowed, and paid, subject to provisions of law specifically applicable 
to corporations of the United States Government; and 

(5) shall cause to be maintained an integral set of accounts which shall be 
audited by the General Accounting Office in accordance with principles and 
procedures applicable to commercial corporate transactions as provided by the 
Government Corporation Control Act, as amended (31 U.S.C. 841 et seq.). 
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(h) A contract or agreemtnt which entails commitments for the expenditure of 
funds available under titles II, V, and VI (except development loans) of chapter 2 of 
part Iand under part II may, subject to any future action of the Congress, extend at 
any time for not more than five years. 

(i) Claims arising as a result of investment guaranty operations may be settled, 
and disputes arising as the result thereof may be arbitrated with the consent of the 
parties, on such terms and conditions as the President may direct. Payment made 
pursuant to any such settlement, or as a result of an arbitration award, shall be 
final and conclusive notwithstanding any other provision of law. 

(j) The provisions of section 955 of title 18 of the United States Code shall not 
apply to prevent any person, including any individual, partnership, corporation, or 
association, from acting for, or participating in,any operation or transaction arising 
under this Act, or from acquiring any obligation issued in connection with any 
operation or transaction arising under this Act. 

(k) Any cost-type contract or agreement (including grants) entered into with a 
university, college, or other educational institution for the purpose of carrying out 
programs authorized by part I may provide for the payment of the reimbursable 
indirect costs of said university, college, or other educational institution on the basis 
of predetermined fixed-percentage rates applied to the total or an element thereof, 
of the reimbursable direct costs incurred. 

See. 636. Provisions on Uses of Funds.-(a) Appropriations for the purposes of or 
pursuant to this Act (except for Part II), allocations to any agency of the United 
Staes Government, from other appropriations, for functions directly related to the 
purposes of this Act, and funds made available for other purposes to the agency 
primarily responsible for administering part I, shall be available for: 

(1) rent of buildings and space in buildings in the United States, and for 
repair, alteration, and improvements of such leased properties; 

(2) expenses of attendance at meetings concerned with the purposes of such 
appropriations of this Act, including (notwithstanding the provisions of section 9 
of Public Law 60-328 (31 U.S.C. 673)) expenses in connection with meetings 
and persons whose employment isauthorized by section 626; 

(3) contracting with individuals for personal service abroad: Provided, That 
such individuals shall not be regarded as employees of the United States Gov
ernment for the purpose of any law administered by the Civil Service Commis
sion; 

(4) purchase, maintenance, operation, and hire of aircraft: Provided, That 
aircraft for administrative purposes may be purchased only as specifically pro
vided for in an appropriation or other Act; 

(5) purchase and hire of passenger motor vehicle: Provided, That, except as 
may otherwise be provided in an appropriation or other Act, passenger motor 
vehicles for administrative purposes outside the United States may be purchased 
for replacement only, and such vehicles may be exchanged or sold and replaced 
by an equal number of such vehicles and the cost, including exchange allowance, 
of each such replacement shall not exceed $3,500 in the case of an automobile 
for the chief of any special mission or staff outside the United States established 
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under section 631: Providedfurther, That passenger motor vehicles other than 
one for the official use (without regard to the limitations contained in section 5 
of Public Law 63-127, as amended (31 U.S.C. 638a(c)(2)), and section 201 of 
Public Law 85-468 (31 U.S.C. 638(c)) of the head of the agency primarily respon
sible for administering part I, may be purchased for use in the United States 
only as may be specifically provided in an appropriation or other Act; 

(6) entertainment (not to exceed $25,000 in any fiscal year except as may other
wise be provided in an appropriation or other Act); 

(7) exchange of funds without regard to section 3651 of the Revised Statutes 
(31 U.S.C. 543) and loss by exchange; 

(8) expenditures (not to exceed $50,000 in any fiscal year except as may other
wise be provided in an appropriation or other Act) of a confidential character 
other than entertainment: Provided,That a certificate of the amount of such ex
penditure, the nature of which it is considered inadvisahle to specify, shall be 
made by the head of the agency primarily responsible for administering part I 
or such person as he may designate, and every such certificate shall be deemed a 
sufficient voucher for the amount therein specified; 

(9) insurance of official motor vehicles or aircraft acquired for use in foreign 
coUntries; 

(10) rent or lease outside the United States for not to exceed ten years of 
offices, buildings, grounds, and quarters, including living quarters to house per
sonnel, and payments therefor in advance; maintenance, furnishings, necessary 
repairs, improvements, and alterations to properties owned or rented by the 
United States Government or made available for use to the United States Gov
ernment outside the United States; and costs of fuel, water, and utilities for such 
properties; 

(11) expenses of preparing and transporting to their former homes, or, with 
respect to foreign participants engaged in any program under part I, to their 
former homes or places of burial, and of care and disposition of, the remains of 
persons or members of the families of persons who may die while such persons 
are away from their homes participating in activities carried out with funds 
covered by this subsection; 

(12) purchase of uniforms; 
(13) payment of per diem in lieu of subsistence to foreign participants engaged 

in any program under part I while such participants are away from their homes 
in countries other than the United States, at rates not in excess of those 
prescribed by the standardized Government travel regulations, notwithstanding 
any other provision of law; 

(14) use in accordance with authorities of the Foreign Service Act of 1946, as 
amended (22 U.S.C. 801 et seq.), not otherwise provided for; 

(15) ice and drinking water for use outside the United States; 
(16) services of commissioned officers of the Environmental Science Services 

Administration and for the purposes of providing such services the Environmental 
Science Services Administration may appoint not to exceed twenty commissioned 
officers in addition to those otherwise authorized; 
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(17) expenses in connection with travel of personnel outside the United States, 
including travel expenses of dependents (including expenses during necessary 
stopovers while engaged in such travel), and transportation of personal effects, 
household goods, and automobiles of such personnel when any part of such travel 
or transportation begins in one fiscal year pursuant to travel orders issued in that 
fiscal year, notwithstanding the fact that such travel or transportation may not be 
completed during the same fiscal year, and cost of transporting automobiles to 
and from a place of storage, and the cost of storing automobiles of such personnel 
when it is in the public interest or more economical to authorize storage. 
(b) Funds made available for the purposes of this Act may be used for compensa

tion, allowances, and travel of personnel including Foreign Service personnel whose 
services are utilized primarily for the purposes of this Act, for printing and binding 
without regard to the provisions of any other law, and for expenditures outside the 
United States for the procurement of supplies and services and for other adminis
trative and operating purposes (other than compensation of personnel) without 
regard to such laws and regulations governing the obligation and expenditure of 
funds of the United States Government as may be necessary to accomplish the 
purposes of this Act. 

(c) Notwithstanding any other law, not to exceed $3,000,00) of the funds avail
able for assistance under this Act (other than title I of chapter 2 of part I) may be 
used in any fiscal year (in addition to funds available for such use under other 
authorities in this Act) to construct or otherwise acquire outside the United States 
(1)essential living quarters, office space, and necessary supporting facilities for use 
of personnel carrying out activities authorized by this Act, and (2) schools (including 
dormitories and boarding facilities) and hospitals for use of personnel carrying out 
activities authorized by this Act, United States Government personnel, and their 
dependents. In addition, funds made available for assistance under this Act (other 
than title I of chapter 2 of part I) may be used, notwithstanding any other law, to 
equip, staff, operate, and maintain such schools and hospitals. 

(d) Not to exceed $2,500,000 o funds available for assistance under this Act 
(other than title I of chapter 2 of part I) may be used in any fiscal year to provide 
assistance, on such terms and conditions as are deemed appropriate, to schools 
established, or to be established, outside the United States whenever it is 
determined that such action would be more economical or would best serve the 
interests of the United States in providing for the education of dependents of 
personnel carrying out activities authorized by this Act and dependents of United 
States Government personnel, in lieu of acquisition or construction pursuant to 
subs,; lion (c) of this section. 

(e) Funds available under this Act (other than title I of chapter 2 of part I) may 
be used to pay costs of training United States citizen personnel employed or 
assigned pursuant to section 625(d)(2) (through interchange or otherwise) at any 
State or local unit of government, public or private nonprofit institution, trade, 
labor, agricultural, or scientific association or organization, or commercial firm; 
and the provisions of Public Law 84-918 (7 U.S.C. 1881 et seq.) may be used to 
carry out the foregoing authority notwithstanding that interchange of personnel may 
not be involved or that the training may not take place at the institutions specified 
in that Act. Such training shall not be considered employment 6r holding of office 

114
 



under section 5533 of title 5 of the United States Code, and any payments or 
contributions in connection therewith may, as deemed appropriate by the head of 
the agency of the United States Government authorizing such training, be made by
private or public sources and be accepted by any trainee, or may be accepted by and 
credited to the current applicable appropriation of such agency: Provided,however, 
That any such payments to any employee in the nature of compensation shall be in 
lieu, or in reduction, of compensation received from the United States Government. 

(f) Funds made available under section 212 may be used for expenses (other than 
those provided for under section 637(a)) to assist in carrying out functions under 
title I of chapter 2 of part I, under the Agricultural Trade Development and 
Assistance Act of 1954, as amended (7 U.S.C. 1691 et seq.), and under the Latin 
American Development Act, as amended (22 U.S.C. 1942 et seq.), performed by the 
agency primarily responsible for administering part I or by the Corporation estab
lished under title IV of chapter 2 of part I with respect to loan activities which it 
carries out under the provisions of the Agricultural Trade Development and 
Assistance Act of 1954, as amended. 

(g) Funds made available for the purposes of part II shall be available for
(1) administrative, extraordinary (not to exceed $300,000 in any fiscal year),

and operating expenses incurred in furnishing defense articles, military education 
and training and defense services on a grant or sales basis by the agency pri
marily responsible for administering part II; 

(2) reimbursement of actual expenses of military officers detailed or assigned 
as tour directors in connection with orientation visits of foreign military and re
lated civilian personnel, in accordance with the provisions of section 5702(c) of 
title 5 of the United States Code, applicable to civilian officers and employees; 
and 

(3) maintenance, repair, alteration, and furnishing of United States-owned 
facilities in the District of Columbia or elsewhere for the training of foreign
military and related civilian personnel without regard to the provisions of section 
3733 of the Revised Statutes (41 U.S.C. 12) or other provision of law requiring a 
specific authorization or specific appropriation for such public contracts. 
(h) In carrying out programs under this Act, the President shall take all appro

priate steps to assure that, to the maximum extent possible, (1) countries receiving
asistance under this Act contribute local currencies to meet the cost of contractual 
and other services rendered in conjunction with such programs, and (2) foreign
currencies owned by the United States are utilized to meet the costs of such 
contractual and other services. 

(i) Notwithstanding section 640 or any other provision of this Act, of thenone 
funds made available to carry out this Act shall be used to finance the purchase,
sale, long-term lease, exchange, or guaranty of a sale of motor vehicles unless such 
motor vehicles are manufactured in the United States: Provided,That where special
circumstances exist the President is authorized to waive the provisions of this section 
in order to carry out the purposes of this Act. 

See. 637. Administrative Expenses.--(a) There is hereby authorized to be appro
priated to the President for each of the fiscal years 1974 and 1975, $45,000,000, for 
necessary administrative expenses of the agency primarily responsible for admin

115
 



istering part I. The agency administering part I shall reduce the number of person. 
nel, particularly administrative personnel, employed by it in order to conduct op
erations with the reduced amount of funds authorized for fiscal year 1969, except 
that such agency shall not take any action to limit or reduce auditing or training 
activities of such agency. 

(b) There is hereby authorized to be appropriated such amounts as may be 
necessary from time to time for adriuistrative expenses which are incurred for 
functions of the Department of State under this Act and unrepealed provisions of 
the Mutual Security Act of 1954, as amended, or for normal functions of the 
Department of State which relate to such functions. 

See. 638. Exclusions.-No provision of this Act shall be construed to prohibit 
assistance to any country pursuant to the Peace Corps Act, as amended; the Mutual 
Educational and Cultural Exchange Act of 1961, as amended; or the Export-Import 
Bank Act of 1945, as amended. 

See. 639. Famine or Disaster Relief.-- ** [Repealed-1975 

See. 640. Military Sales.- * * * [Repealed-1968] 

See. 640A. False claims and Ineligible Commoditles.--(a) Any person who makes 
or causes to be made or presents or causes to be presented to any bank or other 
financial institution or to any officer, agent, or employee of any agency of the 
United States Government a claim for payment from funds made available under 
this Act for the purposes of furnishing assistance and who knows the claim to be 
false, fraudulent, or fictitious or to cover a commodity or commodity-related service 
determined by the President to be ineligible for payment from funds made available 
under this Act, or who uses to support his claim any certification, statement, or 
entry on any contract, bill of lading, Government or commercial invoice, or 
Government form, which he knows, or in the exercise of prudent business 
management should know, to contain false, fraudulent, or fictitious information, or 
who uses or engages in any other fraudulent trick, scheme, or device for the purpose 
of securing or obtaining, or aiding to secure or obtain, for any person any benefit or 
payment from funds so made available under this Act in connection with the nego
tiation, procurement, award, or performance of a contract financed with funds so 
made available under this Act, and any person who enters into an agreement, 
combination or conspiracy so to do, (1) shall pay to the United States an amount 
equal to 25 per centum of any amount thereby sought to be wrongfully secured or 
obtained but not actually received, and (2) shall forfeit and refund any payment, 
compensation, loan, commission, or advance received as a result thereof, and (3) 
shall, in addition, pay to the United States for each such act (A) the sum of $2,000 
and double the amount of any damage which the United States may have sustained 
by reason thereof, or (B) an amount equal to 50 per centum of any such payment, 
compensation, loan, commission, or advance so received, whichever is the greater, 
together with the costs of suit. 

(b) In order to secure recovery under this section, the President may, as he deems 
appropriate, (1) institute suit in the United States district court for any judicial 
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district in which the person alleged to have performed or participated in an act de
scribed by this section may reside or may be found, and (2) upon posting by 
registered mail to such person a notice of claim describing the basis therefor and 
identifying the funds to be withheld, withhold from funds owed by any agency of the 
United States Government to such person an amount equal to the refund, damages, 
liquidated damages, and exemplary damages claimed by the United States under 
this section. Any such withholding of funds from any person shall constitute a final 
determination of the rights and liabilities of such person under this section with 
respect to the amount so withheld, unless within one year of receiving the notice of 
claim such person brings suit for recovery, which is hereby authorized, against the 
United States in any United States district court. 

) For purposes of this section, the term "person" includes any individual 
corporation, partnership, association, or other legal entity. 

See. 640B. Coordlnatlon.-(a) The President shall establish a system for coordi
nation of United States policies and programs which affect United States interests in 
the development of low-income countries. To that end, the President shall establish 
a Development Coordination Committee which shall advise him with respect to 
coordination of United States policies and programs affecting the development of 
the developing countries, including programs of bilateral and multilateral develop
ment assistance. The Committee shall include the head of the agency primarily 
responsible for administering part I, Chairman, and representatives of the Depart
ments of State, Treasury, Commerce, Agriculture, and Labor, the Executive Office 
of the President and other executive departments and agencies, as the President 
shall designate. The Committee shalladvise the Presidentconcerningthe degree to 
which bilateral and multilateraldevelopment assistanceshould focus on critical 
problems in thosefunctional sectors which affect the lives of the majority ofpeople 
in the developing countries: food production: rural development and nutrition; 
popu'4tionplanningand health: and education, public administration,and human 
resource development. 

(b) The President shall prescribe appropriate procedures to assure coordination 
among

(1) the various departments and agencies of the United States Government 
having representatives in diplomatic missions abroad; and 

(2) representatives of the United States Government in each country, under 
the direction of the Chief of the United States Diplomatic Mission. 

The President shall keep the Congress advised of his actions under this subsection. 
(c) Programs authorized by this Act shall be undertaken with the foreign policy 

guidance of the Secretary of State. 
(d The Presidentshall report to the Congress during the first quarterof each 

calendaryear on United States actions affecting the development of less developed 
countries. The report shall include (1) a comprehensive and coordinatedreview of 
all United States policies andprogramshaving a major impact on the development 
of such countries, including but not limited to the areas of bilateraland multi
lateralassistance, trade, commodities, monetary affairs, private investment, debt, 
employment, food, energy, technology, population, oceans, environment, human 
settlements, natural resources, and participation in international agencies 
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concerned with development; and (2) an assessment of the impact of such policies
and programs on (A) national employment, wages, and working conditions in the
United States, as well as other aspects of the United States economy, and (B) the
well-being of the poor in the less developed countries in accordance with the 
approach to development outlined in subsections (c) and (d) of section 102 of this 
Act. 

(e) The head of any of the departments or agencies referred to in subsection (a) 
may temporarilyassign, upon the request ofthe Chairman,any employeefrom such 
department or agency to the staffof the Committee. 

(t) To carry out the purposesof subsection (a), the Committee shall
(1) preparestudies on various development problems; 
(2) devise implementation strategies on developmental problems appropriate 

to each such departmentor agency, 
(3) monitorand evaluate the results of the development activitiesof each such 

departmentor agency: and 
(4) arrangefor the exchange of informationandstudies between such agencies

and departments. 
(g) In his annualreportto the Congresspursuantto subsection (d), the President 

shall include a report on the Committee's operationspursuant to subsection (t). 

See. 640C. Shipping Dlfferentfal.-For the purpose of facilitating implementation
of section 901(b) of the Merchant Marine Act, 1936 (46 U.S.C. 1241(b)), funds 
made available for the purposes of chapter I of part I or for purposes of Part V maybe used to make grants to recipients to pay all or any portion of such differential as
is determined by the Secretary of Commerce to exist between United States and
foreign-flag vessel charter or freight rates. Grants made under this section shall be
paid with United States-owned foreign currencies wherever feasible. 

Chapter 3-Mbeeaneous Provisions 

See. 641. Effective Date and Identification of Program.-This Act shall take
effect on the date of its enactment. Programs under this Act shall be identified 
appropriately overseas as "American Aid". 

See. 642. Statutes Repealed.-(a) There are hereby repealed
(1) Reorganization Plan Numbered 7 of 1953; 
(2) the Mutual Security Act of 1954, as amended (except sections 402, 408,

417, 502(a), 502(b), 514, 523(d), and 536; 
(3) section 12 of the Mutual Security Act of 1955; 
(4) sections 12, 13, and 14 of the Mutual Security Act of 1956; 
(5) section 503 of the Mutual Security Act of 1958; 
(6) section 108 of the Mutual Security Appropriation Act, 1959; 
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(7) section 501(a), chapter VI, and sections 702 and'703 of the, Mutual 
.Secui'ityo Act of 1959, as amended; and 

(8) section 604 and chapter VIII of the Mutual SecujityAct of 1960. 
(b) References in law to the Acts, or provisions of such Acts, repealed by, sub

section (a) of this section shall hereafter be deemed to be references to this Act or 
appropriate provisions of this Act. 

(c) The repeal of the Acts listed in subsection (a) of this section shall not be 
deemed to affect amendments contained in such Acts to Acts not named in that 
subsection. 

See. 643. Savng Provllon.-(a) Except as may be expressly provided to the 
contrary in this Act, all determinations, authorizations, regulations, orders, con
tracts, agreements, and other actions issued, undertaken, or entered into under 
authority of any provision of law repealed by section 642(a) and the Foreign 
Assistance Act of 1969 shall continue in full force and effect until modified by 
appropriate authority. 

(b) Wherever provisions of this Act establish conditions which must be complied 
with before use may be made of authority contained in, or funds authorized by, this 
Act, compliance with, or satisfaction of, substantially similar conditions under Acts 
listed in section 642(a) and the Foreign Assistance Act of 1969 or Acts repealed by 
those Acts shall be deemed to constitute compliance with the conditions established 
by this Act. 

(c) Funds made available pursuant to provisions of law repealed by section 
642(a)(2) and the Foreign Assistance Act of 1969 shall, unless otherwise authorized 
or provided by law, remain available for their original purposes in accordance with 
the provisions of law originally applicable thereto, or in accordance with the pro
visions of law currently applicable to those purposes. 

(d) * * 0 [Repealed-1962] 

See. 644. Deflnitlons.-As used in this Act
(a) "Agency of the United States Government" includes any agency, department, 

board, wholly or partly owned corporation, instrumentality, commission, or estalb
lishment of the United States Government. 

(b) "Armed Forces" of the United States means the Army, Navy, Air Force, 
Marine Corps, and Coast Guard. 

(c) "Commodity" includes any material, article, supply, goods, or equipment 
used for the purposes of furnishing nonmilitary assistance. 

(d) "Defense article" includes
(1) any weapon, weapons system, munition, aircraft, vessel, boat, or other im

plement of war; 
(2) any property, installtion, commodity, material, equipment, supply, or 

goods used for the purposes of furnishing military assistance; 
(3) any machinery, facility, tool, material, supply, or other item necessary for 

the manufacture, production, processing, repair, servicing storage, construction, 
transportation, operation, or use of any article listed in this subsection; or 
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(4) any component or part of any article listed in this subsection; but 
shall not include merchant vessels or, as defined by the Atomic Energy Act of 1954,
as amended (42 U.S.C. 2011), source material, byproduct material, special nuclear 
material, production facilities, utilization facilities, or atomic wyeapons or articles 
involving Restricted Data. 

(e) "Defense information" includes any document, writing, sketch, photograph,
plan, model, specification, design, prototype, or other recorded or oral information
relating to any defense acticle or defense service, but shall not include Restricted
Data as defined by the Atomic Energy Act of 1954, as amended, and data removed 
from the Restricted Data category under section 142d of that Act. 

(f) "Defense service" includes any service, test, inspection, repair, publication, or
technical or other assistance or defense information used for the purposes of
furnishing military assistance, but does not include military educational and 
training activities under chapter 5 of part I. 

(g) "Excess defense articles" means the quantity of defense articles owned by the
United States Government, and not procured in anticipation of military assistance 
or sales requirements, or pursuant to a military assistance or sales order, which is in 
excess of the Approved Force Acquisition Objective and Approved Force Retention
Stock of all Department of Defense Components at the time such articles are
dropped from inventory by the supplying agency for delivery to countries or inter
national organizations under this Act. 

(h) "Function" includes any duty, obligation, power, authority, responsibility,
right, privilege, discretion, or activity. 

(i) * * * [Repealed-1973] 
(j) "Officer or employee" means civilian personnel and members of the Armed 

Forces of the United States Government. 
(k) "Services" include any service, repair, training of personnel, or technical orother assistance or information used for the purposes of furnishing nonmilitary 

assistance. 
(1)"Surplus agricultural commodity" means any agricultural commodity orproduct thereof, class, kind, type, or other specification thereof, produced in the

United States either publicly or privately owned, which is in excess of domestic
requirements, adequate carryover, and anticipated exports for United States 
dollars, as determined by the Secretary of Agriculture. 

(m) "Value" means
(1) with respect to an excess defense article, the actual value of the article plus

the gross cost incurred by the United States Government in repairing, rehabilitat
ing, or modifying the article, except that for purposes of section 632(d) such actual 
value shall not be taken into account; 

(2) with respect to a nonexcess defense article delivered from inventory to
foreign countries or international organizations under this Act, the acquisition
cost to the United States Government, adjusted as appropriate for condition and 
market value; 

(3) with respect to a nonexcess defense article delivwred from new procure
ment to foreign countries or international organizations under this Act, the con
tract or production costs of such article; and 
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with respect to a defense service, the cost to the United States Government of such 
service. 
(n) "Military education and training" includes formal or informal instruction of 

foreign students in the United States or overseas by officers or employees of the 
United States, contract technicians, contractors (including instruction at civilian in
stitutions), or by correspondence courses, technical, educational, or information 
publications and media of all kinds, training aids, orientation, and military advice 
to foreign military units and forces. 

Sec. 645. Unexpended Balances.-Unexpended balances of funds made available 
pursuant to this Act, the Mutual Security Act of 1954, as amended, or the Latin 
American Development Act, as amended, are hereby authorized to be continued 
available for the general purposes for which appropriated, and may at any time be 
consolidated, and, in addition, may be consolidated with appropriations made 
available for the same general purposes under the authority of this Act. 

Sec. 646. Construction.-lf any provision of this Act, or the application of any
provision to any circumstances or persons shall be held invalid, the validity of the 
remainder of this Act, and of the applicability of such provision to other circum
stances or persons shall not be affected thereby. 

Sec. 647. Dependable Fuel Supply.-It is of paramount importance that long
range economic plans take cognizance of the need for a dependable supply of fuels,
which is necessary to orderly and stable development and growth, and that 
dependence not be placed upon sources which are inherently hostile to free countries 
and the ultimate well-being of economically underdeveloped countries and which 
might exploit such dependence for ultimate political domination. The agencies of 
government in the United States are directed to work with other countries in de
veloping plans for basing development programs on the use of the large and stable 
supply of relatively low cost fuels available in the free world. 

See. 648. Special Authorization for Use of Foreign Currencles.-Subject to the 
provisions of section 1415 of the Supplemental Appropriation Act, 1953, the 
President is authorized, as a demonstration of good will on the part of the people of 
the United States for the Polish and Italian people, to use foreign currencies 
accruing to the United States Government under this or any other Act, for 
assistance on such terms and conditions as he may specify, in the repair,
rehabilitation, improvement, and maintenance of cemeteries in Italy serving as the 
burial place of members of the armed forces of Poland who died in combat in Italy 
during World War II. 

See. 649. Limitation on Aggregate Authorization for Use In Flucal Year 1966.-
Notwithstanding any other provisions of this Act, the aggregate of the total amounts 
authorized to be appropriated for use during the fiscal year 1966 for furnishing
assistance and for administrative expenses under this Act shall not exceed 
$3,360,000,000. 
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See. 650. Use of United States Armed Forces.-The furnishing of economic, mili
tary, or other assistance under this Act shall not be construed as creating a new 
commitment or as affecting any existing commitment to use Armed Forces of the 
United States for the defense of any foreign country. 

See. 651. Sale of Supersonic Planes to Israel-It is the sense of the Congress that 
the President should take such steps as may be necessary, as soon as practicable 
after the date of enactment of this section, to negotiate an agreement with the 
Government of Israel providing for the sale by the United States of such number of 
supersonic planes as may be necessary to provide Israel with an adequate deterrent 
force capable of preventing future Arab aggression by offsetting sophisticated 
weapons received by the Arab States and to replace losses suffered by Israel in the 
1967 conflict. 

Sre. 652. Limitation Upon Exercise of Special Authorifles.-The President shall 
nod exercise any special authority granted to him under section 506(a), 610(a), or 
614(a) of this Act unless the President, prior to the date he intends to exercise any 
such authority, notifies the Speaker of the House of Representatives and the 
Committee on Foreign Relations of the Senate in writing of each such intended 
exercise, the section of this Act under which such authority is to be exercised, and 
the justification for, and the extent of, the exercise of such authority. 

See. 653. Change In Allocation of Foreign Asslstance.--(a) Not later than thirty 
days after the enactment of any law appropriating funds to carry out any provision 
of this Act (other than sections 451 or 637), the President shall notify the Congress 
of each foreign country and international organization to which the United States 
Government intends to provide any portion of the funds under such law and of the 
amount of funds under the law, by category of assistance, that the United States 
Government intends to provide to each. 
(b) Notwithstanding any other provision of law, no military grant assistance, 
security supporting assistance, assistance under chapter 1 of part I of this Act, or 
assistance under part V of this Act, may be furnished to any country or 
international organization in any fiscal year, if such assistance exceeds by 10 percent 
or more the amount of such military grant assistance, security supporting 
assistance, assistance under chapter 1 of part I of this Act or assistance under part 
V of this Act, as the case may be, set forth in the report required by subsection (a) 
of this section, unless

(1) the President repoits to the Congress, at least ten days prior to the date on 
which such excess funds are provided, the country or organization to be provided 
the excess funds, the amount and category of the excess funds, and the justifica
tion for providing the excess funds; and 

(2) in the case of military grant assistance or security supporting assistance, 
the President includes in the report under paragraph (1) his determination that 
it is in the security interest of the United States to provide the excess funds. 

This subsection shall not apply if the excess funds provided in any fiscal year to any 
country or international organization for any category of assistance are less than 
SI .000,000. 
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(c) The provisions of this section shall not apply in the case of any law making 
continuing appropriations and may not be waived under the provisions of section 
614(a) of this Act. 

See. 654. Presidential Findings and Determinatlons.-(a) In any case in which 
the President is required to make a report to the Congress, or to any committee or 
officer of either House of Congress, concerning any finding or determination under 
any provision of this Act, the Foreign Military Sales Act, or the Foreign Assistance 
and Related Programs Appropriation Act for each fiscal year, that finding or deter
mination shall be reduced to writing and signed by the President. 

(b) No action shall be taken pursuant to any such finding or determination prior 
to the date on which that finding or determination has been reduced to writing and 
signed by the President. 

(c) Each such finding or determination shall be published in the Federal Register 
as soon as practicable after it has been reduced to writing and signed by the Presi
dent. In any case in which the President concludes that such publication would be 
harmful to the national security of the United States, only a statement that a 
determination or finding has been made by the President, including the name and 
section of the Act under which it was made, shall be published. 

(d) No committee or officer of either House or Congress shall be denied any re
quested information relating to any finding or determination which the President is 
required to report to the Congress, or to any committee or officer of either House of 
Congress, under any provision of this Act, the Foreign Military Sales Act, or the 
Foreign Assistance and Related Programs Appropriation Act for each fiscal year, 
even though such report has not yet been transmitted to the appropriate committee 
or officer of either House of Congress. 

Sec. 655. Limitations Upon Assistance to or for Cambodla-(a) Notwithstanding 
any other provision of law, no funds authorized to be appropriated by this or any 
other law may be obligated in any amount in excess of $377,000,000 for the purpose 
of carrying out directly or indirectly any economic or military assistance, or any 
operation, project, or program of any kind, or for providing any goods, supplies, 
materials, equipment, services, personnel, or advisers in, to, for, or on behalf of 
Cambodia during the fiscal year ending June 30, 1975. Of that sum, there shall be 
available no more than $200,000,000 for military assistance. In addition to such 
$377,000,000, defense articles and services may be ordered under section 506 of this 
Act for Cambodia in an amount not to exceed $75,000,000 in fiscal year 1975. 

(b) In computing the $377,000,000 limitation on obligation authority under sub
section (a) of this section in fiscal year 1975, (1) there shall be included in the 
computation the value of any goods, supplies, materials, or equipment provided to, 
for, or on behalf of Cambodia in such fiscal year by gift, donation, loan, lease, or 
otherwise, and (2) there shall not be included in the computation the value of any 
goods, supplies, materials or equipment attributable to the operations of the Armed 
Forces of the Republic of Vietnam in Cambodia. For the purpose of this subsection,
"value" means the fair market value of any goods, supplies, materials, or 
equipment provided to, for, or on behalf of Cambodia but in no case less than 33 1/ 
per centum of the amount the United States paid at the time such goods, supplies, 
materials, or equipment were acquired by the United States. 
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(c) No funds may be obligated for any of the purposes described in subsection (a) 
of this section in, to, for, or on behalf of Cambodia in any fiscal year beginning 
after June 30, 1972, unless such funds have been specifically authorized by law 
enacted after the date of enactment of this section. In no case shall funds in any 
amount in excess of the amount specifically authorized by law for any fiscal year be 
obligated for any such purpose during such fiscal year. 

(d) The provisions of subsections (a) and (c) of this section shall not apply with 
respect to the obligation of funds to carry out combat air operations over Cambodia. 

(e) After the date of enactment of this section, whenever any request is made to 
the Congress for the appropriation of funds for use in, for, or on behalf of 
Cambodia for any fiscal year, the President shall furnish a written report to the 
Congress explaining the purpose for which such funds are to be used in such fiscal 
year. 

(M The President shall submit to the Congress within thirty days after the end of 
each quarter of each fiscal year, beginning with the fiscal year which begins July 1, 
1971, a written report showing the total amount of funds obligated in, for or on 
behalf of Cambodia during the preceding quarter by the United States Government, 
and shall include in such report a general breakdown of the total amount obligated, 
describing the different purposes for which such funds were obligated and the total 
amount obligated for such purpose except that in the case of the first two quarters 
of the fiscal year beginning July 1, 1971, a single report may be submitted for both 
such quarters and such report may be computed on the basis of the most accurate 
estimates the President is able to make taking into consideration all information 
available to him. 

(g) Enactment of this section shall not be construed as a commitment by the 
United States to Cambodia for its defense. 

Sec. 656. Limitations on United States Personnel and Personnel Assisted by 
United States In Cambodla.-The total number of civilian officers and employees in 
executive agencies of the United States Government who are citizens of the United 
States and of members of the Armed Forces of the United States (excluding such 
members while actually engaged in air operations in or over Cambodia which 
originate outside Cambodia) present in Cambodia at any one time shall not exceed 
two hundred. The United States shall not, at any time, pay in whole or in part, 
directly or indirectly, the compensation or allowances of more than eighty-five 
individuals in Cambodia who are citizens of countries other than Cambodia or the 
United States. For purposes of this section, "executive agency of the United States 
Government" means any agency, department, board, wholly or partly owned cor
poration, instrumentality, commission, or establishment within the executive branch 
of the United States Government. This section shall not be construed to apply with 
respect to any individual in Cambodia who (A) is an employee or volunteer worker 
of a voluntary private, nonprofit relief organization or is an employee or volunteer 
worker of the International Committee of the Red Cross, and (B) engages only in 
activities providing humanitarian assistance in Cambodia. 

Sec. 657. Annual Foreign Assistance and Military Exports Report.--(a) In order 
that the Congress and the American people may be better and more currently in
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formed regarding the volume and cost of assistance extended by the United States 
Government to foreign countries and international organizations, and in order that 
the Congress and the American people may be better informed regarding the sale of 
arms to foreign countries and international organizations by private industry of the
United States, not later than March 31 of each year the President shall transmit to 
the Congress an annual report, for the fiscal year ending prior to the fiscal year in 
which the report is transmitted, showing

(1) the aggregate dollar value of all foreign assistance (including military edu
cation and training), foreign military sales, sales credits, and guaranties pro
vided or made by the United States Government by any means to all foreign
countries and international organizations, and the aggregate dollar value of such 
assistance, sales, sales credits, and guaranties, by category, provided or made by
the United States Government to or for each such country or organization during 
that fiscal year; 

(2) the total amounts of foreign currency paid by each foreign country or in
ternational organization to the United States Government in such fiscal year,
what each payment was made for, whether any portion of such payment was 
returned by the United States Government to the country or organization from 
which the payment was obtained or whether any such portion was transferred by
the United States Government to another foreign country or international or
ganization, and, if so returned or transferred, the kind of assistance obtained
by that country or organization with those foreign currencies and the dollar value 
of such kind of assistance; 

(3) the aggregate dollar value and quantity of defense articles and defense
services, and of military education and training, exported to each foreign country
and international organization, by category, specifying whether the export was 
made by grant under chapter 2 or chapter 5 of part II of this Act, by sale under 
chapter 2 of the Arms Export Control Act, by commercial sale licensed under 
chapter 3 of that Act, or by other authority; and 

(4) such other matters relating to foreign assistance provided by the United 
States Government as the President considers appropriate, including explanations
of the information required under clauses (1) through (3) of this subsection. 
(b) All information contained in any report transmitted under this section shall 

be public information. However, in the case of any item of information to be in
cluded in any such report that the President, on an extraordinary basis, determines 
is clearly detrimental to the security of the United States, he shall explain in a 
supplemental report why publication of each specific item would be detrimental to 
the security of the United States. A supplemental report shall be transmitted to the 
Congress at the same time that the report is transmitted. 

(c) If the Congress is not in session at the time a report or supplemental report is 
transmitted to the Congress, the Secretary of the Senate and the Clerk of the House 
of Representatives shall accept the report or supplemental report on behalf of their 
respective Houses of Congress and present the report or supplemental report to the 
two Houses immediately upon their convening. 

(d) For the purposes of this section
(1) "foreign assistance" means any tangible or intangible item provided by the 

United States Government under this or any other law to a foreign country or 
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international organization, including but not limited to, any training, service, 
or technical advice, any item of real, personal, or mixed property, any agricul
tural commodity, United States dollars, and any currencies owned by the United 
States Government of any foreign country; and 

(2) "provided by the United States Government" includes, but is not limited 
to, foreign assistance provided by means of gift, loan, sale, credit, or guaranty. 

See. 658. Limitation on Use of Funds-.-(a) Except as otherwise provided in this 
section, none of the funds appropriated to carry out the provisions of this Act or the, 
Foreign Military Sales Act shall be obligated or expended until the Comptroller 
General of the United States certifies to the Congress that all funds previously 
appropriated and thereafter impounded during the fiscal year 1971 for programs 
and activities administered by or under the direction of the Department of Agi
culture, the Department of Housing and Urban Development, and the Departmed-c 
of Health, Education, and Welfare have been released for obligation and expendi
ture. 

(b) The provisions of this section shall not apply
(1) to funds being withheld in accordance with specific requirements of law; 

and 
(2) to appropriations obligated or expended prior to April 30, 1972. 

See. 659. Access to Certain Military Bases Abroad.--None of the funds 
authorized to be appropriated for foreign assistance (including foreign military 
sales, credit sales, and guaranties) under this Act may be used to provide any kind 
of assistance to any foreign country in which a military base is located if

(1) such base was constructed or is being maintained or operated with funds 
furnished by the United States; and 

(2) personnel of the United States carry out military operations from such 
base; 

unless and until the President has determined that the government of such country 
has, consistent with security authorized access, on a regular basis, to bona fide news 
media correspondents of the United States to such military base. 

Sec. 660. Prohibiting Police Tralnlng.-(a) On and after July 1, 1975, none of the 
funds made available to carry out thib Act, and none of the local currencies gen
erated under this Act, shall be used to provide training or advice, or provide any 
financial support, for police, prisons, or other law enforcement forces for any 
foreign government or any program of internal intelligence or surveillance on behalf 
of any foreign government within the United States or abroad. 

(b) Subsection (a) o this section shall not apply
(1) with respect to assistance rendered under section 515(c) of the Omnibus 

Crime Control and Safe Streets Act of 1968, with respect to any authority of the 
Drug Enforcement Administration or the Federal Bureau of Investigation which 
relates to crimes of the nature which are unlawful under the laws of the United 
States, or with respect to assistance authorized under section 482 of this Act; or 
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(2) to any contract entered into prior to the date of enactment of this section 
with any person, organization, or agency of the United States Government to'pro
vide personnel to conduct, or assist in conducting, any such program. 

Notwithstanding clause (2), subsection (a) shall apply to any renewal or extension of 
any contract referred to in such paragraph entered into on or after such date of 
enactment. 

Sec. 661. Reimbursable Development Programs.-The President is authorized to 
use $2,000,000 of thefunds made availablefor the purposes of thisAct in the fiscal 
year 1977 and$2,000,000 of thefunds made availablefor the purposesofthisAct in 
the fucal year 1978, to work with friendly. countries, especially those in which 
United States development programs have been concluded or those not receiving
assistance under part I of this Act, in (1)facilitating open and fair access to natural 
resources of interest to the United States and (2) stimulation of reimbursable aid 
programs consistent with part I of this Act. Any funds used for purposes of this 
section may be used notwithstanding any other provision of this Act. 

See. 662. Limitation on Intelligence Activtles.-(a) No funds appropriated under 
the authority of this or any other Act may be expended by or on behalf of the 
Central Intelligence Agency for operations in foreign countries, other than activities 
intended solely for obtaining necessary intelligence, unless and until the President 
finds that each such operation is important to the national security of the United 
States and reports, in a timely fashion, a description and scope of such operation to 
the appropriate committees of the Congress, including the Committee on Foreign
Relations of the United States Senate and the Committee on Foreign Affairs of the 
United States House of Representatives. 

(b)The provisions of subsection (a) of this section shall not apply during military
operations initiated by the United States under a declaration of war approved by the 
Congress or an exercise of powers by the President under the War Powers Resolu
tion. 

Sec. 663. Exchanges of Certain Materials.--(a) Notwithstanding any other pro
vision of law, whenever the President determines it is in the United States national 
interest, he shall furnish assistance under this Act or shall furnish defense articles or 
services under the Foreign Military Sales Act pursuant to an agreement with the 
recipient of such assistance, articles, or services which provides that such recipient 
may only obtain such assistance, articles, or services in exchange for any necessary or 
strategic raw material controlled by such recipient. For the purposes of this section,
the term "necessary or strategic raw material" includes petroleum, other fossil fuels,
metals, minerals, or any other natural substance which the President determines is 
in short supply in the United States. 

(b) The President shall allocate any necessary or strategic raw material 
transferred to the United States under this section to any appropriate agency of the 
United States Government for stockpiling, sale, transfer, disposal, or any other 
purpose authorized by law. 

(c) Funds received from any disposal of materials under subsection (b) shall be 
deposited as miscellaneous receipts in the United States Treasury. 
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-Sec. 664. Waiver of Prohibition Against Assistance to Countries Engaging in 
Certain Trade.- * [Repealed-1977] 

See. 665. Transition Provisions for Interim Quarter.-There are authorized to be 
appropriated for the period July 1, 1976 through September 30, 1976, such amounts 
as may be necessary to conduct programs and activities for which funding was 
authorized for fiscal year 1976 by the International Development and Food 
Assistance Act of 1975, in accordance with the provisions applicable to such 
programs and activities for such fiscal year, except that the total amount 
appropriated for such period shall not exceed one-fourth of the total amount auth
orized to be appropriated for the fiscal year 1976 for such programs and activities. 

See. 666. Discrimination Against United States Personnel.--(a) The President 
shall not take into account, in assigning officers and employees of the United States 
to carry out any economic development 0sistance programs funded under this Act 
in any foreign country, the race, religion, national origin, or sex of any such officer 
or employee. Such assignments shall be made solely on the basis of ability and 
relevant experience. 

(b) Effective six months after the date of enactment of the International Develop
ment and Food Assistance Act of 1975, or on such earlier date as the President may 
determine, none of the funds made available under this Act may be used to provide 
economic development assistance to any country which objects to the presence of 
any officer or employee of the United States who is present in such country for the 
purpose of carrying out any program of economic development assistance author
ized by the provisions of this Act on the basis of the race, religion, national origin, 
or sex of such officer or employee. 

(c) The Secretary of State shall promulgate such rules and regulations as he may 
deem necessary to carry out the provisions of this section. 

Sec. 667. OperatingExpenses.-(a) There are authorized to be appropriatedto 
the President, in addition to funds otherwise availablefor such purposes,for the 
fiscalyear 1978

(1) $220,200,000 for necessary operating expenses of the agency primarily re
sponsiblefor administeringpartI of this Act and 

(2) such amounts as may be necessaryfor increases in salary,pay,, retirement, 
and other employee benefits authorized by law, andfor other nondiscretionary 
costs ofsuch agency. 
(b) Amounts appropriatedunder this section are authorized to remain available 

until expended. 

See. 668. Report on Korea.-Within ninety days after the enactment of this 
section, and at least once during each of the next five years, the President shall 
transmit to the Speaker of the House of Representatives and to the Committees on 
Foreign Relations and Armed Services of the Senate a report which (1) reviews the 
progress made under the announced program of the Republic of Korea to 
modernize its armed forces so as to achieve military self-sufficiency by 1980, (2) 
reports on the role of the United States in mutual security efforts in the Republic of 
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Korea, and (3) reports on the prospects for or implementation of phased reduction 
of United States Armed Forces assigned to duty in the Republic of Korea, in coordi
nation with the timetable of the Republic of Korea for military self-sufficiency. 

Sec. 669. NuclearEnrichment Transfers.-(a)Except as provided in subsection 
(b), nofunds authorizedto be appropriatedby this Act or the Arms Export Control 
Act may be used for the purpose of providing economic assistance, providing 
military or security supporting assistanceor grant military education and training, 
or extending military credits or making guarantees, to any country which, on or 
after the date of enactment of the InternationalSecurity A-sistance Act of 1977, 
delivers nuclear enrichment equipment, materials, or technology to any other 
country, or receives such equipment, materials, or technology from any other 
country, unless before such delivery

(1) the supplying country and receiving country have reached agreement to 
place all such equipment, materials, or technology, upon delivery, under multi
lateralauspices and management when available and 

(2) the recipientcountry has entered into an agreement with the International 
Atomic Energy Agency to place all such equipment, materials, technology, and 
all nuclear fuel andfacilitiesin such country under the safeguards system ofsuch 
Agency. 
(b)(1) Notwithstandingsubsection (a) of this section, the Presidentmay furnish 

assistancewhich would otherwise be prohibitedundersuch subsection if he deter
mines and certifies in writing to the Speaker of the House of Representatives and 
the Committee on ForeignRelations of the Senate that

(A) the termination of such assistance would have a serious adverse effect on 
vital United States interests;and 

(B) he has received reliable assurances that the country in question will not 
acquire or develop nuclearweapons or assist othernations in doing so. 

Such certificationshall setforth the reasons supportingsuch determinationin each 
particularcase. 

(2) Any joint resolution which would terminateor restrict assistancedescribed in 
subsection (a) with respect to a country to which the prohibitionin such subsection 
applies shall, if introducedwithin thirty days after the transmittalof a certification 
underparagraph(1) ofthis subsection with respect to such country, be considered 
in the Senate in accordancewith the provisionsofsection 601(b) of the International 
Security Assistance and Arms Export ControlAct of 1976. 

Sec. 670. NuclearReprocessing Transfersand NuclearDetonations.-(a) Except 
as providedin subsection (b), nofunds authorizedto be appropriatedby thisAct or 
the Arms Export ControlAct may be usedfor the purpose of providing economic 
assistance, providing military or security supporting assistance or grant military 
education and training, or extending militarycredits or making guarantees, to any 
country which on or after the date of enactment of the InternationalSecurity 
AssistanceAct of1977

(1) delivers nuclearreprocessing equipment, materials, or technology to any 
other countryor receives such equipment, materials, ortechnologyfrom any other 
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country (except for the transfer of reprocessing technology associated with the 
investigation, underinternationalevaluationprogramsin which the UnitedStates 
participates,of technologies which are alternatives to pureplutonium reprocess
ing); or 

(2) is not a nuclear-weaponstate as defined in articleIX(3) of the Treaty on 
the Non-Proliferation of Nuclear Weapons and which detonates a nuclear ex
plosive device. 
(b)(1) Notwithstandingsubsection (a) of this section, the President may furnish 

assistancewhich would otherwise be prohibitedundersuch subsection if he deter
mines and certifies in writing to the Speaker of the House of Representatives and 
the Committee on Foreign Relations of the Senate that the termination of such 
assistancewould be seriously prejudicialto the achievement of United States non
proliferationobjectives or otherwisejeopardize the common defense and security. 
The President shall transmit with such certification a statement setting forth the 
specific reasonstherefor. 

(2) Any joint resolution which would terminate or restrictassistancedescribed in 
subsection (a) with respect to a country to which the prohibitionin such subsection 
applies shall, if introducedwithin thirty days after the transmittalofa certification 

underparagraph(1) of this subsection with respect to such country, be considered 
in the Senate in accordancewith the provisionsofsection 601(b) of the International 
SecurityAssistance and Arms Export ControlAct of 1976. 

Sec. 671. Notification ofProgram Changes.-None of thefunds appropriatedto 
carry out the purposes of this Act (exceptforprograms undertitle III or title IV of 

chapter2 ofpartI, chapter5 ofpartI, and programsofdisasterreliefand rehabil
itation) may be obligatedfor any activities, programs, projects, types of materiel 
assistance, countries, or other operationsnot justified, or in excess of the amount 
justified,to the Congressfor obligation underthis Act for anyfiscalyear unless the 
Committee on Foreign Relations of the Senate, the Committee on International 
Relations of the House ofRepresentatives,and the Committee on Appropriationsof 
each House of the Congress are notified.fifteen days in advanceof such obligation. 

PART IV * * [Repealed-1962] 

PART V * [Repealed-1976 

PART VI 

Chapter 1-Aubltance to the Middle East 

See. 901. Statement of PoHy.-The Congress recognizes that a peaceful and 
lasting resolution of the divisive Issues that have contributed to tension and conflict 
between nations in the Middle East is essential to the security of the United States 
and the cause of world peace. The Congress declares and finds that the United 
States can and should play a constructive role in securing a just.and durable peace 
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in the Middle East by facilitating increased understanding between the Arab nations 
and, Israel, and by assisting the nations in the area in their efforts to achieve 
economic progress and political stability, which are the essential foundations for a 
just and durable peace. It is the sense of Congress that United States assistance 
programs in the Middle East should be designated to promote mutual respect and 
security among the nations in the area and to foster a climate conducive to increased 
economic development, thereby contributing to a community of free, secure, and 
prospering nations in the Middle East. 

It is further the sense of Congress that none of the funds authorized by this Act 
should be provided to any nation which denies its citizens the right or opportunity to 
emigrate. 

It is the sense of Congress that the United States will continue to determine 
Middle East Policy as circumstances may require and that the authority contained 
in the joint resolution entitled "Joint resolution to imlement United States proposal
for the early-warning system in Sinai", approved October 13, 1975 (Public Law 
94-110), and the authorizations contained in the amendments made by the Inter
national Security Assistance and Arms Export Control Act of 19/6 do not, and shall 
not in any way be construed to, constitute congressional approval, acceptance, or 
endorsement (1) of any oral or written commitment, understanding, assurance,
promise, or agreement, whether expressed or implied, or any other expression, oral 
or written (other than the "United States Proposal for the Early Warning System in 
Sinai"), made by any official of the United States which Israel, Egypt, or any other 
nation or organization might construe or interpret as a basis on which it could rely 
or act, or (2) of any characterization of any such commitment, understanding, 
assurance, promise, or agreement, or other expression, as constituting a "codifica
tion" of existing, congressionally approved United States policy. 

See. 902. Allocatlons.-(a) Of the funds appropriated to carry out chapter 2 of 
part II of this Act during the fiscal year 1975, not to exceed $100,000,000 may be 
made available for military assistance in the Middle East. 

(b) Of the funds appropriated to carry out chapter 4 of part II of this Act during
the fiscal year 1975, not to exceed $652,000,000 may be made available for security
supporting assistance in the Middle East. 

(c) Of the aggregate ceiling on credits and guaranties established by section 31(b)
of the Foreign Military Sales Act during the fiscal year 1975, not to exceed
 
$330,000,000 shall be available for countries in the Middle East.
 

See. 903. (a) Special Requirements Fund.-There are authorized to be appro
priated to the President for thefiscalyear1978 not to exceed $25,000,000, ofwhich 
not less than $12,200,000 shall be available only for the Sinai support mission, to 
furnish assistance under part I of this Act to meet special requirements arising from 
time to time in carrying out the purposes of this part, in addition to funds other
wise available for such purposes. The funds authorized to be appropriated by this 
section shall be available for use by the President for assistance authorized by such 
part in accordance with the provisions applicable'to the furnishing of such 
assistance. Such funds are authorized to remain available until expended. 

(b) The President may only obligate or expend, for each foreign country or inter
national organizations, funds authorized under this section
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(1) after he reports to the Speaker of the House of Representatives and the 
Committee on Foreign Relations and the Committee on Appropriations of the 
Senate concering (A) the name of such foreign country or international organiza
tions, (B) the amount of such funds to be made available to such country or or
ganization, (C)the purpose for which such funds are to be made available to such 
country or organization, and (D) the reasons why the President has determined 
that it is in the nationalinterestto usefunds appropriatedunder this sectionfor 
such purposeratherthan (i) using funds availablefor such purpose underpart , 
or (it) if nofunds are availablefor such purpose under partI, awaiting the en
actment of legislationmaking funds specifically availablefor such purpose; and 

(2) unless the Congress, within thirty calendar days after receiving any report 
under paragraph (1), adopts a concurrent resolution stating in substance that it 
does not favor the provisions of the report requiredby paragraph (1). 
(c) Funds appropriated under subsection (a) shall be available to assist the Gov

ernments of Egypt and Israel in carrying out activities under the Agreement of 
October 10, 1975, and to pay the costs of implementing the United States proposal 
for the early warning system in Sinai. Such funds may be obligated without regard 
to the provisions of subsection (b) of this section to the extent that the proposed 
obligation has been justified to the Congress prior to the enactment of this 
subsection. 

(d) Of the amount authorized to be appropriated in subsection (a) for the fiscal 
years 1976 and 1977, not less than $12,000,000 for each such year shall constitute a 
contribution by the United States toward the settlement of the deficit of the United 
Nations Relief and Works Agency for Palestine Refugees in the Middle East, if the 
President determines that a reasonable number of other countries will contribute a 
fair share toward the settlement of such deficit within a reasonable period of time 
after the date of enactment of the International Security Assistance and Arms 
Export Control Act of 1976. In determining such fair share, the President shall take 
into consideration the economic position of each such country. Such $24,000,000 
shall be in addition to any other contribution to such Agency by the United States 
pursuant to any other provision of law. 

(e) Funds made available under this section may be obligated without regard to 
the provisions of subsection (b) ofthis section for programs contained in the presen
tation materials submitted to Congress for the fiscal year 1978. 
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III 

INTERNATIONAL DEVELOPMENT
 
AND FOOD ASSISTANCE ACT
 

OF 1977
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I - Ismdmas Dwdepmet and
 
Food Asulnce Act o 1977
 

Partial tut 1Public Law 9 ZR. 67141, 91 Stat. 533, apmmd Augmt 3,1977[.88 

Nom.-Except for the Provisions noted below, the International Develop
ment and Food Assistance Act of 1977 consists of amendments to the FAAct 
of 1961, amended, and P.L. 480. 

AN ACT To amend the Foreign Assistance Act of 1961 to authorize development 
assistance programs for fiscal year 1978, to amend the Agricultural Trade Develop
ment and Assistance Act of 1954 to make certain changes In the authorities of that 
Act, and for other purposes. 

Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled. 

SHORT TITLE 

Seet= 1. This Act may be cited as the "International Development and Food 
Assistance Act of 1977" 

TILE I - INTERNATIONAL DEVELOPMENT ASSISTANCE 

Inspector General, Foreign Assistance 

Sec. 124. (a)(1) 0* * 
(2) The President (A) may assign to the Inspector Genera4 Foreign Service, any 

of the duties and responsibilities vested by such section 624(d) in the Inspector 
General. Foreign Assistance. and (B) may authorize the Inspector General. Foreign 
Service. to exercise such of the authorities granted by such section 624(d) to the 
Inspector General. Foreign Assistance, as the President determines are necessary to 
carry out any duties or responsibilities so assigned. 
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(b) Section 5315 of title 5, United States Code, is amended by repealingpara
graphs (52) and (53)...1 

(c) The amendmentsmade by this section shall take effect on July 1,. 1978. 

FUTURE UNITED STATES DEVELOPMENT ASSISTANCE 

Sec. 131. It is the sense of the Congress that the United States should increase 
substantially its assistancefor selihelp development among the world's poorest
people. Such assistanceshould be provided in accordancewith the generalpolicies 
and principlesof chapter 1 ofpart I of the Foreign Assistance Act of 1961, with 
particularemphasis on encouraging and supporting more equitable patterns of 
economic growth, especially in the poorest countries, and should be coordinated 
with similarexpandedefforts by internationalorganizations,donor nations, and the 
recipientcountries themselves. 

LIMITATION ON USE OFFUNDS; MISSING IN ACTION IN VIETNAM 

Sec. 132. (a)None ofthefunds authorizedto be appropriatedby this Act may be 
used for assistance to or reparationsfor the Socialist Republic of Vietnam, 
Cambodia,Laos, or Cuba. 

(b) The President shall continue to take all possible steps to obtain a final 
accounting of all Americans missing in action in Vietnam. 

PLAN FORINCREASED MINORITY BUSINESS PARTICIPATIONIN
 
FOREIGN ASSISTANCE ACTIVITIES
 

Sec 133. (a) The Administratorof the agency primarily responsiblefor admin
isteringpartI of the ForeignAssistance Act of 1961 shall prepareand transmit to 
the Congress, not later than 30 days after the date of enactment of this Act, a de
tailed plan for the establishment of a section on minority business within such 
agency. 

(b) Such plan shall include, but shall not be limited to
(1) a description of where the section on minority business will be located in 

such agency's organizationalstructure and what relevant lines of authority will 
be established; 

(2) a listing of the specific responsibilitiesthat will be assignedto the section 
on minority business to enable it to increase,in a rationaland effective manner, 
participationofminority business enterprises in activitiesfunded by such agency; 

(3) a design for a time-phase system for bringing about expanded minority
business enterprise participation,including specific recommendationsfor per
centageallocationsof contracts by such agency to minority business enterprises; 
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(4) a proposal reporting system that will permit objective measuring of the 
degree ofparticipation of minority business enterprises in comparison to the total 
activities funded by such agency: 

(5) a detailed projection of the administrative budgetary impact of the estab
lishment of the section on minority business: and 

(6) a detailed set ofobjective criteria upon which determinations will be made 
as to the qualifications of minority business enterprises to receive contracts 
funded by such agency. 

TrE 11- FOOD FOR PEACE 

STUDY OF PA YMENTS OF OCEAN FREIGHT DIFFERENTIALS 

Sec. 214.' The President shall conduct a comprehensive study of payment of 
ocean freight differentials between United States.flag rates and foreign.flag rates 
when United States.flag vesse/ are required to be used. in accordance with section 
901(b) of the Merchant Marine Act. 1936. for the shipment of agricultural com
modities under the Agricultural Trade Development and Assistance Act of 1954 and 
shall recommend possible changes in the method of reimbursement which is now 
borne by the Commodity Credit Corporation. Such study shall be completed within 
180 days after the date of enactment of this section and submitted to the following 
committees )f the Congress: the Senate Committee on Agriculture. Nutrition. and 
Forestry: the Senate Committee on Commerce. Science. and Transportation: the 
House Committee on Agriculture: the House Committee on Merchant Marine and 
Fisheries: and the House Committee on International Relations. 

ISec. 214 effilve October 1.1977. 
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FOREIGN ASSISTANCE ACT
 

OF 1969, AS AMENDED
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HI - Foreign Auistance Act of 1969, as amended 

Partial text of Public Law 91-175 [H.R. 14480], 83 Stat. 805, approved December30, 1969, as amended by Public Law 92-226 [Foreign Aulssance Act of 1971;
S.2819], 86 Stat. 20, 34, approved February 7, 1972; and by Public Law 95-108,[ForeignRelationsAuthorizationAct, FiscalYear 1978, H.R. 66891, 91 Stat. 847,
approvedAugust 17, 1977. 

*0 * 0 * 

PART IV-THE3 INTER-AMERICAN FOUNDATION AcT 

SEC. 401. I-,mR-AmERxCAN FOUNDATION.--(a) There is created as an agency ofthe United States of America a body corporate to be known as the Inter-American
Foundation (hereinafter in this section referred to as the "Foundation").

(b) The future of freedom, security, and economic development in the WesternHemisphere rests on the realization that man is the foundation of all human progress. It is the purpose of this section to provide support for developmental
activities designed to achieve conditions in the Western Hemisphere under which thedignity and the worth of each human person will be respected and under which all 
men will be afforded the opportunity to develop their potential, to seek throughgainful and productive work the fulfillment of their aspirations for a better life, andto live in justice and peace. To this end, it shall be the purpose of the Foundation,
primarily in cooperation with private, regional, and international organizations, 
to

(1) strengthen the bonds of friendship and understanding among the peoples of 
this hemisphere; 

(2) support self-help efforts designed to enlarge the opportunities for indi
vidual development; 

(3) stimulate and assist effective and ever wider participation of the people in
the development process; 

(4) encourage the establishment and growth of democratic institutions, privateand governmental, appropriate to the requirements of the individual sovereign
nations of this hemisphere. 

In pursuing these purposes, the Foundation shall place primary emphasis on the
enlargement of educational opportunities at all levels, the production of food andthe development of agriculture, and the improvement of environmental conditions
relating to health, maternal and child care, family planning, housing, free trade
union development, and other social and economic needs of the people. 
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(c) The Foundation shall carry out the purposes set forth in subsection (b) of this 
section primarily through and with private organizations, individuals, and inter
national organizations by undertaking or sponsoring appropriate research and by 
planning, initiating, assisting, financing, administering, and executing programs 
and projects designed to promote the achievement of such purposes. 

(d) In carrying out its functions under this section, the Foundation shall, to the 
maximum extent possible, coordinate its undertakings with the developmental activ
ities in the Western Hemisphere of the various organs of the Organization of 
American States, the United States Government, international organizations, and 
other entities engaged in promoting social and economic development of Latin 
America. 

(e) The Foundation, as a corporation
(1) shall have perpetual succession unless sooner dissolved by an Act of 

Congress; 
(2) may adopt, alter, and use a corporate seal, which shall be judicially 

noticed; 
(3) may make and perform contracts and other agreements with any indi

vidual, corporation, or other body of persons however designated whether within 
or without the United States of America, and with any government or govern
mental agency, domestic or foreign; 

(4) shall determine and prescribe the manner in which its obligations shall be 
incurred and its expenses, including expenses for representation (not to exceed 
$10,000 in any fiscal year), allowed and paid; 

(5) may, as necessary for the transaction of the business of the Foundation, 
employ, and fix the compensation of not to exceed one hundred persons at any 
one time; 

(6) may acquire by purchase, devise, bequest, or gift, or otherwise lease, hold, 
and improve, such real and personal property as it finds to be necessary to its 
purposes, whether within or without the United States, and in any manner dis
pose of all such real and personal property held by it and use as general funds 
all receipts arising from the disposition of such property; 

(7) shall be entitled to the use of the United States mail: in the same manner 
and on the same conditions as the executive departments of the Government; 

(8) may, with the constmt of any board, corporation, commission, independent 
establishment, or executive department of the Government, including any field 
service thereof, avail itself of the use of information, services, facilities, officers, 
and employees thereof in carrying out the provisions of this section; 

(9) may accept money, funds, property, and services of every kind by gift, 
devise, bequest, grant, or otherwise, and make advances, grants, and loans to any 
individual, corporation, or other body of persons, whether within or without the 
United States of America, or to any government or governmental agency, do
mestic or foreign, when deemed advisable by the Foundation in furtherance of its 
purposes; 

(10) may sue and be sued, complain, and defend, in its corporate name in any 
court of competent jurisdiction; and 
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(11) shall have such other powers as may be necessary and incident to carrying
out its powers and duties under this section. 
(f) Upon termination of tha corporate life of the Foundation all of its assets shallbe liquidated and, unless otherwise provided by Congress, shall be transferred to theUnited States Treasury as the property of the United States.(g) The management of the Foundation shall be vested in a board of directors

(hereafter in this section referred to as the "Board") composed of seven membersappointed by the President, by and with the advice and consent of the Senate, oneof whom he shall designate to serve as Chairman of the Board and one of whom heshall designate to serve as Vice Chairman of the Board. Four members of the Boardshall be appointed from private life. Three members of the Board shall be appointed
from among officers or employees of agencies of the United States concerned withinter-American affairs. Members of the Board shall be appointed for terms of six years, except that of the members first appointed two shall be appointed for termsof two years and two shall be appointed for terms of four years, as designated by thePresident at the time of their appointment. A member of the Board appointed to fill a vacancy occurring prior to the expiration of the term for which his predecessor wasappointed shall be appointed only for the remainder of such term; but upon theexpiration of his term of office a member shall continue to serve until his successoris appointed and shall have qualified. Members of the Board shall be eligible for 
reappointment. 

(h) Members of the Board shall serve without additional compensation, but shallbe reimbursed for actual and necessary expenses not in excess of $50 per day, andfor transportation expenses, while engaged in their duties on behalf of the corpora
tion. 

(i) The Board shall direct the exercise of all the powers of the Foundation.
 
() The Board may prescribe, amend, 
 and repeal bylaws, rules, and regulationsgoverning the manner in which the business of the Foundation may be conductedand in which the powers granted to it by law may be exercised and enjoyed.

majority of the Board shall be required as a quorum. 
A 

(k) In furtherance and not in limitation of the powers conferred upon it, theBoard may appoint such committees for the carrying out of the work of theFoundation as the Board finds to be for the best interests of the Foundation, eachcommittee to consist of two or more members of the Board, which committees, together with officers and agents duly authorized by the Board and to the extentprovided by the Board, shall have and may exercise the powers of the Board in the
management of the business and affairs of the Foundation. 

(1)(1) The chief executive officer of the Foundation shall be a President who shallbe appointed by the Board of Directors on such terms as the Board may determine.
The President shall receive compensation at the rate provided for level IV of the
Executive Schedule under section 5315 of title 5, United States Code. 

(2) Experts and consultants, or organizations thereof, may be employed as
authorized by section 3109 of title 5, United States Code. 

(in) In order to further the purposes of the Foundation there shall be established a Council to be composed of such number of individuals as may be selected by theBoard from among individuals knowledgeable concerning developmental activities 
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in the Western Hemisphere. The Board shall, from time to time, consult with the 
Council concerning the objectives of the Foundation. Members of the Council shall 
receive no compensation for their services but shall be entitled to reimbursement in 
accordance with section 5703 of title 5, United States Code, for travel and other 
expenses incurred by them in the performance of their functions under this sub
section. 

(n) The Foundation shall be a nonprofit corporation and shall have no capital 
stock. No part of its revenue, earnings, or other income or property shall inure to 
the benefit of its directors, officers, and employees and such revenue, earnings, or 
other income, or property shall be used for the carrying out of the corporate pur
poses set forth in this section. No director, officer, or employee of the corporation 
shall in any manner directly or indirectly participate in the deliberation upon or the 
determination of any question affecting his personal interests or the interests of any 
corporation, partnershp, or organization in which he is directly or indirectly 
interested. 

(o) When approved by the Foundation, in furtherance of its purpose, the officers 
and employees of the Foundation may accept and hold offices or positions to which 
no compensation is attached with governments or governmental agencies of foreign 
countries. 

(p) The Secretary of State shall have authority to detail employees of any agency 
under his jurisdiction to the Foundation under such circumstances and upon such 
conditions as he may determine. Any such employee so detailed shall not lose any 
privileges, rights, or seniority as an employee of any such agency by virtue of such 
detail. 

(q) The Foundation shall establish a principal office. The Foundation is author
ized to establish agencies, branch offices, or other offices in any place or places 
within the United States or elsewhere in any of which locations the Foundation may 
carry on all or any of its operations and business. 

(r) The Foundation, including its franchise and income, shall be exempt from 
taxation now or hereafter imposed by the United States, or any territory or 
possession thereof, or by any State, county, municipality, or local taxing authority. 

(s)(1), Notwithstanding any other provision of law, not to exceed an aggregate 
amount of $50,000,000 of the funds made available for the fiscal years 1970 and 
1971 to carry out part I of the Foreign Assistance Act of 1961 shall be available to 
carry out the purposes of this section. Funds made available to carry out the pur
poses of this section under the preceding sentence are authorized to remain 
available until expended. 

(2) There is authorizedto be apropriatednot to exceed $25,000,000;for each of 
the fiscal years 1979 and 1980 to carry out the purposesof this section. Amounts 
appropriated under this paragraph are authorized to remain available until 
expended.2 

(t) The Foundation shall be subject to the provisions of the Government Corpor
ation Control Act. 

IAmended by P.L. 95.105. 
2Amended by P.L. 95-195. 
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PART V-AmNDMrNTS TO OTHER AcTs 

SEC. 501. Section 101 of the Government Corporation Control Act (31 U.S.C.
846) is amended by striking out "Development Loan Fund;" and inserting in lieu 
thereof "Overseas Private Investment Corporation;". 

SEC. 502. (a) Section 3343(b) of title 5, United States Code, relating to details of 
personnel to international organizations, is amended

(1) by striking out "3" and inserting in lieu thereof "5"; and 
(2) by striking out the period at the end of such section and inserting in lieu

thereof a comma and the following: "except that under special circumstances,
where the President determines it to be in the national interest, he may extend 
the 5-year period for up to an additional 3years."
(b) Section 3581(5) of such title, relating to reemployment rights of personnel

who transfer to international organizations, is amended by striking out "the first 3
consecutive years after entering the employ of the international organization" and 
inserting in lieu thereof the following: "the first 5 consecutive years, or any exten
sion thereof, after entering the employ of the international organization".

(c) Section 3582(a) of such title, relating to rights of personnel who transfer to 
international organizations, is amended

(1) by inserting in clause (1), before the semicolon at the end thereof, a comma
and the following: "except that such service shall not be considered creditable 
service for the purpose of any retirement system for transferring personnel, if such
service forms the basis, in whole or in part, for an annuity or pension under the 
retirement system of the international organization"; and 

(2) by striking out clause (2)and inserting in lieu thereof the following: 
"(2) to retain coverage, rights, and benefits under chapters 87 and 89 of this

title, if necessary employee deductions and agency contributions in payment for 
the coverage, rights, and benefits for the period of employment with the inter
national organization are currently deposited in the Employees' Life Insurance 
Fund and the Employees' Health Benefits Fund, as applicable, and the period
during which coverage, rights, and benefits are retained under this paragraph is 
deemed service as an employee under chapters 87 and 89 of this title,". 
(d) Section 3582(b) of such title, relating to rights of employees transferring to 

international organizations, is amended
(1) by striking out, ", except a Congressional employee," in the first sentence; 
(2) by striking out of clause (1)"3years" and inserting in lieu thereof "5 years, 

or any extension thereof,"; and 
(3) by inserting at the end thereof the following new sentences: "On reemploy.

ment, he is entitled to be paid, under such regulations as the President may pre
scribe and from appropriations or funds of the agency from which transferred, an 
amount equal to the difference between the pay, allowances, post differential, and
other monetary benefits paid by the international organization and the pay, al
lowances, post differential, and other monetary benefits that would have been 
paid by the agency had he been detailed to the international organization under
section 3343 of this title. Such a payment shall be made to an employee who is
unable to exercise his reemployment right because of disability incurred while on 
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could exercise his reemployment right, in accordance %vith subchapter VIII of 
chapter 55 of this title. This subsection does not apply to a congressional 
employee nor may any payment provided for in the preceding two sentenices of 
this subsection be based on a period of employment with an .Iternational organi
zation occurring before the first day of the first pay period which begins on or 
after the date of enactment of the Foreign Assistance Act of 1969." 
(e) Section 3582(c) of such title, relating to rights of employees transferring to 

international organizations, is amended by striking out "3 years" and inserting in 
lieu thereof the following: "5 years, or any extension thereof.". 

f) Section 3582(d) of such title, relating to agency contributions to retirement 
and insurance programs for personnel who transfer to international organizations, is 
amended to read as follows: 

"(d) During the employee's period of service with the international organization, 
the agency from which the employee is transferred shall make contributions for 
retirement and insurance purposes from the appropriations or funds of that agency 
so long as contributions are made by the employee." 

SEC. 503. Subchapter II of chapter 53 of title 5, United States Code, is 
amended

(1) by inserting at the end of section 5314, relating to level III of the Executive 
Schedule, 	the following:
 

"(54) President, Overseas Private Investment Corporatiop.";
 
(2) by inserting at the end of section 5315, relating to level IV of the Executive 

Schedule, the following: 
"(92) Executive Vice President, Overseas Private Investment Corporation."; 

and 
(3) by inserting at the end of tection 5316, relating to level V of the Executive 

Schedule, 	the following:
 
"(128) Auditor-General of the Agency for International Development.
 
"(129) Vice Presidents, Overseas Private Investment Corporation (3)."
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IV - The Arms Export Control Act 

Public Law 90-629 [H.R. 15681], 82 Stat. 1320, approved October 22, 1968, as 
amended by Public Law 91-672 [H.R. 15628], 84 Stat. 2053, approved January 12,
1971; Public Law 92-226 [Foreign Assistance Act of 1971; S. 28191, 86 Stat. 20, 
32, approved February 7, 1972; Public Law 93-189 [Foreign Assistance Act of 
1973; S. 1443], 87 Stat. 714, 729, approved December 17, 1973; Public Law 93. 
559 [Foreign Assistance Act of 1974; S. 33941, 88 Stat. 1795, 1813, approved
December 31, 1974; Public Law 94.329 [International Security Assistance and 
Arms Export Control Act of 1976; H.R. 13680], 90 Stat. 729, approved June 30,
1976, Public Law 95-92 [InternationalSecurity Assistance Act of 1977, H.R. 
6884], 91 Stat. 614, approvedAugust 4, 1977; and PublicLaw 95-105 [Foreign 
Relations Authorization Act, Fiscal Year 1978, H.R. 6689], 91 Stat. 844, ap
proved August 17, 1977. 

AN ACT To consolidate and revise foreign assistance legislation relating to re
imbursable military exports 

Be it enacted by the Senate andHouse of Representativesof the United States of 
America in Congress assembled, That this Act may be cited as the "Arms Export 
Control Act." 

Chapter 1-FOREIGN AND NATIONAL SECURITY POLICY
 
OBJECTIVES AND RESTRAINTS
 

SEc. 1. THE NEED FOR INTERNATIONAL DEFENSE COOPERATION AND MILITARY 
EXPORT CONTROLs .-- As declared by the Congress in the Arms Control and Dis
armament Act, an ultimate goal of the United States continues to be a world which 
is free from the scourge of war and the dangers and burdens of armaments; in 
which the use of force has been subordinated to the rule of law; and in which inter
national adjustments to a changing world are achieved peacefully. In furtherance of 
that goal, it remains the policy of the United States to encourage regional arms 
control and disarmament agreements and to discourage arms races. 

The Congress recognizes, however, that the United States and other free and in
dependent countries continue to have valid requirements for effective and mutually
beneficial defense relationships in order to maintain and foster the environment of 
international peace and security esential to social, economic, and political progress.
Because of the growing cost and complexity of defense equipment, it is increasingly 
difficult and uneconomic for any country, particularly a developing country, to fill 
all of its legitimate defense requirements from its own design and production base. 
The need for international defense cooperation among the United States and those 
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friendly countries to which it is allied by mutual defense treaties is especially 
important, since the effectiveness of their armed forces to act in concert to deter or 
defeat aggression is directly related to the operational compatibility of their defense 
equipment. 

Accordingly, it remains the policy of the United States to facilitate the common 
defense by entering into international arrangements with friendly countries which 
further the objective of applying agreed resources of each country to programs and 
projects of cooperative exchange of data, research, development, production, pro
curement, and logistics support to achieve specific national defense requirements 
and objectives of mutual concern. To this end, this Act authorizes sales by the 
United States Government to friendly countries having sufficient wealth to maintain 
and equip their own military forces at adequate strength, or to assume progressively 
larger shares of the costs thereof, without undue burden to their economies, in 
accordance with the restraints and control measures specified herein and in further
ance of the security objectives of the United States and of the purposes and prin
ciples of the United Nations Charter. 

It is the sense of the Congress that all such sales be approved only when they are 
consistent with the foreign policy interests of the United States, the purposes of the 
foreign assistance program of the United States as embodied in the Foreign 
Assistance Act of 1961, as amended, the extent and character of the military re
quirement, and the economic and financial capability of the recipient country, with 
particular regard being given, where appropriate, to proper balance among such 
sales, grant military assistance, and economic assistance as well as to the impact of 
the sales on programs of social and economic development and on existing or 
incipient arms races. 

It is further the sense of Congress that sales and guaranties under sections 21, 22, 
23, and 24, shall not be approved where they would have the effect of arming 
military dictators who are denying the growth of fundamental rights or social 
progress to their own people: Provided,That the President may waive this limitation 
when he determines it would be important to the security of the United States, and 
promptly so reports to the Speaker of the House of Representatives and the Com
mittee on Foreign Relations in the Senate. 

It shall be the policy of the United States to exert leadership in the world com
munity to bring about arrangements for reducing the international trade in imple
ments of war and to lessen the danger of outbreak of regional conflict and the 
burdens of armaments. United States programs for or procedures governing the 
export, sale, and grant of defense articles and defense services to foreign countries 
and international organizations shall be administered in a manner which will carry 
out this policy. 

It is the sense of the Congress that the President should seek to initiate 
multilateral discussions for the purpose of reaching agreements among the principal 
arms suppliers and arms purchasers and other countries with respect to the control 
of the international trade in armaments. It is further the sense of Congress that the 
President should work actively with all nations to check and control the internatonal 
sale and distribution of conventional weapons of death and destruction and to 
encourage regional arms control arrangements. In furtherance of this policy, the 
President should undertake a concerted effort to convene an international con
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ference of major arms-supplying and ams-purchasing nations which shall consider 
measures to limit conventional arms transfers in the interest of international peace 
and stability. 

It is the sense of the Congress that the aggregate value of defense articles and 
defense services

(1) which are sold under section 21 or section 22 of this Act; or 
(2) which are licensed or approved for export under section 38 of this Act to,

for the use, or for benefit of the armed forces, police, intelligence, or other in
ternal security forces of a foreign country or international organization under a 
commercial sales contract;
 

in any fiscal year should not exceed current levels.
 

SEC. 2. COORDINATION WITH FOREION POLICY.-(a) Nothing contained in this 
Act shall be construed to infringe upon the powers or functions of the Secretary of 
State. 

(b) Under the direction of the President, the Secretary of State, taking into 
account other United States activities abroad, such as military assistance, economic 
assistance, and food for freedom, shall be responsible for the continuous supervision
and general direction of sales and exports under this Act, including but not limited 
to, determining whether there shall be a sale to a country and the amount thereof,
and whether there shall be delivery or other performance under such sale or export,
to the end that sales and exports are integrated with other United States activities 
and the foreign policy of the United States is best served thereby. 

(c) The President shall prescribe appropriate procedures to assure coordination 
among representatives of the United States Government in each country, under the 
leadership of the Chief of the United States Diplomatic Mission. The Chief of the 
diplomatic mission shall make sure that recommendations of such representatives
pertaining to sales are coordinated with political and economic considerations, and 
his comments shall accompany such recommendations if he so desires. 

SEC. 3. ELIGIBILITY.-(a) No defense article or defense service shall be sold by
the United States Government under this Act to any country or international or
ganization unless

(1) the President finds that the furnishing of defense articles and defense 
services to such country or international organization will strengthen the security
of the United States and promote world peace; 

(2) the country or international organization shall have agreed not to transfer 
title to, or possession of, any defense article or related training or other defense 
service so furnished to it to anyone not an officer, employee, or agent of that 
country or international organization and not to use or permit the use of such 
article or related training or other defense service for purposes other than those 
for which furnished unless the consent of the President has first been obtained; 

(3) the country or international organization shall have agreed that it will
maintain the security of such article and will provide substantially the same 
degree of security protection afforded to such article by the United States Govern. 
ment; and 
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(4) the country or interpational organization is otherwise eligible to purchase 
defense articles or defense services. 

In considering a request for approval of any transfer of any weapon, weapons 
system, munitions, aircraft, military boat, military vessel, or other implement of war 
to another country, the President shall not give his consent under paragraph (2)to 
the transfer unless the United States itself would transfer the defense article under 
consideration to that country. In addition, the President shall not give his consent 
under paragraph (2)to the transfer of any significant defense articles on the United 
States Munitions List unless the foreign country requesting consent to transfer 
agrees to demilitarize such defense articles prior to transfer, or the proposed
recipient foreign country provides a commitment in writing to the United States 
Government that it will not transfer such defense articles, if not demilitarized, to 
any other foreign country or person without first obtaining the consent of the Presi
dent. The President shall promptly submit a report to the Speaker of the House of 
Representatives and to the Committee on Foreign Relations of the Senate on the 
implementation of each agreement entered into pursuant to clause (2) of this sub
section. 

(b) * * * [Repealed-1977] 
(c)(1)(A) No credits (including participations in credits) may be issued and no 

guaranties may be extended for any foreign country under this Act as hereinafter 
provided, if such country uses defense articles or defense services furnished under 
this Act, or any predecessor Act, in substantial violation (either in terms of 
quantities or in terms of the gravity of the consequences regardless of the quantities
involved) of any agreement entered into pursuant to any such Act (i) by using such 
articles or services for a purpose not authorized under section 4 or, if such 
agreement provides that such articles or services may only be used for purposes 
more limited than those authorized under section 4 for a purpose not authorized 
under such agreement; (ii)by transferring such articles or services to, or permitting 
any use of such articles or services by, anyone not an officer, employee, or agent of 
the recipient country without the consent of the President; or (iii) by failing to 
maintain the security of such articles or services. 

(B) No cash sales or deliveries pursuant to previous sales may be made with 
respect to any foreign country under this Act as hereinafter provided, if such 
country uses defense articles or defense services furnished under this Act, or any 
predecessor Act, in substantial violation (either in terms of quantity or in terms of 
the gravity of the consequences regardless of the quantities involved) of any 
agreement entered into pursuant to any such Act by using such articles or services 
for a purpose not authorized under section 4 or, if such agreement provides that 
such articles or services may only be used for purposes more limited than those 
authorized under section 4, for a purpose not authorized under such agreement. 

(2) The President shall report to the Congress promptly upon the receipt of 
information that a violation described in paragraph (1)of this subsection may have 
occurred. 

(3)(A) A country shall be deemed to be ineligible under subparagraph (A) of 
paragraph (1)of this subsection, or both subparagraphs (A) and (B)of such para
graph in the case of a violation described in both such paragraphs, if the President 
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so determines and so reports in writing to the Congress, or if the Congress so deter
mines by joint resolution. 

(B) Notwithstanding a determination by the President of ineligibility under sub
paragraph (B) of paragraoh (1) of this subsection, cash sales and deliveries pur
suant to previous sales may be made if the President certifies in writing to the 
Congress that a termination threof would have significant adverse impact on United 
States security, unless the Congress adopts or has adopted a joint resolution pur
suant to subparagraph (A) of this paragraph with respect to such ineligibility. 

(4) A country shall remain ineligible in accordance with paragraph (1) of this 
subsection until such time as

(A) the President determines that the violation has ceased; and 
(B) the country concerned has given assurances satisfactory to the President 

that such violation will not recur. 
(d)(1) The President may not give his consent under paragraph (2) of subsection 

(a) or under the third sentence of such subsection to a transfer of a defense article, 
or related training or other defense service, sold under this Act and may not give his 
consent to such a transfer under section 505(a)(1) or 505(a)(4) of the Foreign 
Assistance Act of 1961 unless the President submits to the Speaker of the House of 
Representatives and the Committee on Foreign Relations of the Senate a written 
certification with respect to such proposed transfer containing

(A) the name of the country or international organization proposing to make 
such transfer, 

(B) a description of the defense article or related training or other defense 
service proposed to be transferred, including the original acquisition cost of such 
defense article or related training or other defense service, 

(C) the name of the proposed recipient of such defense article or related train
ing or other defense service, 

(D) the reasons for such proposed transfer, and 
(E) the date on which such transfer is proposed to be made. 

Any certiication submitted to Congress pursuant to this subsection shall be un
classified, except that information regarding the dollar value and number of defense 
articles, or related training or other defense services, proposed to be transferred may 
be classified if public disclosure thereof would be clearly detrimental to the security 
of the United States. 

(2) Unless thePresidentstates in the certificationsubmittedpursuantto this sub
section that an emergency exists which requiresthat consent to the proposed trans
"ferbecome effective immediately in the nationalsecurity interests of the United 
States, such consent shallnot become effective until30 calendardays after the date 
of such submission and such consent shall become effective then only if the 
Congress does not adopt, within such 30-day period, a concurrent resolution ds
approving the proposed transfer. 

(3) This subsection shallnot apply
(A) to transfersof maintenance, repair,or overhaul defense services, or of the 

repairparts or otherdefense articlesused infurnishingsuch services, if the trans
fer will not result in any increase, relative to the originalspecifications, in the 
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militarycapabilityof the defense articlesand services to be maintained,repaired, 
or overhauled; 

(B) to temporary transfersof defense articlesfor the sole purpose of receiving 
maintenance,repair,or overhaul: or 

(C) to cooperativecross servicing arrangementsamong members of the North 
Atlantic Treaty Organization. 
(e) If the President receives any information that a transfer of any defense article, 

or related training or other defense service, has been made without his consent as 
required under this section or under section 505 of the Foreign Assistance Act of 
1961, he shall report such information immediately to the Speaker of the House of 
Representatives and the Committee on Foreign Relations of the Senate. 

(t)(1) Unless the Presidentfinds that the nationalsecurity requiresotherwise, he 
shall terminateall sales, credits, and guarantiesunder this Act to any government 
which aids or abets, by grantingsanctuaryfrom prosecution to, any individual or 
group which has committed an act of internationalterrorism. The President may 
not thereaftermake or extend sales, credits, orguarantiesto such government until 
the end of the one year period beginning on the date of such termination, except 
that ifduringits periodof ineligibilityfor sales, credits, andguarantiespursuantto 
this section such government aids or abets, by grantingsanctuaryfrm prosecution 
to, any other individual or group which has committed an act of international 
terrorism, such government's period of ineligibility shall be extended for an 
additionalyearfor each such individual orgroup. 

(2) If the Presidentfinds that the national security justifies a continuation of 
sales, credits, or guaranties to any government describedin paragraph(1), he shall 
report suchfinding to the Speaker of the House of Representatives and the Com
mittee on ForeignRelations of the Senate. 

SEC. 4. PURPOSES FOR WHICH MILITRY SALES BY THE UNITED STATES ARE 
AuTHORImZED.-Defense articles and defense services shall be sold by the United 
States Government under this Act to friendly countries solely for internal security, 
for legitimate self-defense, to permit the recipient country to participate in regional 
or collective arrangements or measures consistent with the Charter of the United 
Nations, or otherwise to permit the recipient country to participate in collective 
measures requested by the United Nations for the purpose of maintaining or re
storing international peace and security, or for the purpose of enabling foreign 
military forces in less developed friendly countries to construct public works and to 
engage in other activities helpful to the economic and social developmeat of such 
friendly countries. It is the sense of the Congress that such foreign military forces 
should not be maintained or established solely for civic action activities and that 
such civic action activities not significantly detract from the capability of the 
military forces to perform their military missions and be coordinated with and form 
part of the total economic and social development effort: Provided,That none of the 
funds contained in this authorization shall be used to guarantee, or extend credit, or 
participate in an extension of credit in connection with any sale of sophisticated 
weapons systems, such as missile systems and jet aircraft for military purposes, to 
any underdeveloped country other than Greece, Turkey, Iran, Israel, the Republic
of China, the Philippines, and Korea unless the President determines that such 
financing is important to the national security of the United States and reports 
within thirty days each such determination to the Congress. 
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SEC. S. PROHIBMTON AGAINST DISCRIMINATIONi-(a) It is the policy of the 
United States that no sales should be made, and no credits (including participa
tions in credits) or guaranties extended to or for any foreign country, the laws, regu
lations, official policies, or governmental practices of which prevent any United 
States person (as defined in section 7701(a)(30) of the Internal Revenue Code of 
1954) from participating in the furnishing of defense articles or defense services 
under this Act on the basis of race, religion, national origin, or sex. 

(b)(1) No agency performing functions under this Act shall, in employing or 
assigning personnel to participate in the performance of any such function, whether 
in the United States or abroad, take into account the exclusionary policies or 
practices of any foreign government where such policies or practices are based upon 
race, religion, national origin, or sex. 

(2) Each contract entered into by any such agency for the performance of any 
function under this Act shall contain a provision to the effect that no person, 
partnership, corporation, or other entity performing functions pursuant to such con
tract, shall, in employing or assigning personnel to participate in the performance of 
any such function, whether in the United States or abroad, take into account the 
exclusionary policies or practices of any foreign government where such policies or 
practices are based upon race, religion, national origii, or sex. 

(c) The President shall promptly transmit reports to the Speaker of the House of 
Representatives and the chairman of the Committee on Foreign Relations of the 
Senate concerning any instance in which any United StAtes person (as defined in 
section 7701(a)(30) of the Internal Revenue Code of 1954) is prevented by a foreign 
government on the basis of race, religion, national origin, or sex, from participating 
in the performance of any sale or licensed transaction under this Act. Such reports
shall include (1) a description of the facts and circumstances of any such discrim
ination, (2) the response thereto on the part of the United States or any agency or 
employee thereof, and (3) the result of such response, if any. 

(d)(1) Upon the request of the Committee on Foreign Relations of the Senate or 
the Committee on International Relations of the House of Representatives, the 
President shall, within 60 days after receipt of such request, transmit to both such 
comnittees a statement, prepared with the assistance of the Assistant Secretary of 
State for Human Rights and Humanitarian Affairs, with respect to the country 
designated in such request, setting forth

(A) all the available information about the exclusionary policies or practices 
of the government of such country whcn such policies or practices are based upon 
race, religion, national origin or sex and prevent any such person from partici
pating in the performance of any sale or licensed transaction under this Act; 

(B) the response of the United States thereto and the results of such response; 
(C) whether, in the opinion of the President, notwithstanding any such policies 

or practices
(i) extraordinary circumstances exist which necessitate a continuation of 

such sale or licensed transaction, and, if so, a description of such circum
stances and the extent to which such sale or licensed transaction should be 
continued (subject to such conditions as Congress may impose under this sec
tion), and 
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(ii) on all the facts it is in the national interest of the United States to con
tinue such sale or licensed transaction; and 
(D) such other information as such committee may request. 

(2) In the event a statement with respect to a sale or licensed transaction is 
requested pursuant to paragraph (1) of this subsection but is not transmitted in 
accordance therewith within 60 days after receipt of such request, such sale or 
licensed transaction shall be suspended unless and until such statement is 
transmitted. 

(3)(A) In the event a statement with respect to a sale or licensed transaction is 
transmitted under paragraph (1) of this subsection, the Congress may at any time 
thereafter adopt a joint resolution terminating or restricting such sale or licensed 
transaction. 

(B) Any such resolution shall be considered in the Senate in accordance with the 
provisions of section 601(b) of the International Security Assistance and Arms 
Export Control Act of 1976. 

(C) The term "certification", as used in section 601 of such Act, means, for the 
purposes of this paragraph, a statement transmitted under paragraph (1) of this 
subsection. 

Chapter 2-FOREIGN MILITARY SALES AUTHORIZATIONS 

SEc. 21. SALES FRoM STOCKS.-(a) The President may sell defense articles and 
defense services from the stocks of the Department of Defense to any eligible 
country or international organization if such country or international organization 
agrees to pay in United States dollars

(1) in the case of a defense article not intended to be replaced at the time such 
agreement is entered into, not less than the actual value thereof; 

(2) in the case of a defense article intended to be replaced at the time such 
agreement is entered into, the estimated cost of replacement of such article, in
cluding the contract or production costs less any depreciation in the value of such 
article; or 

(3) in the case of the sale of a defense service, the full cost to the United States 
Government of furnishing such service. 
(b) Except as provided by subsection (d) of this section, payment shall be made in 

advance or, if the President determines it to be in the national interest, upon 
delivery of the defense article or rendering of the defense service. 

(c) Personnel performing defense services sold under this Act may not perform 
any duties of a combatant nature, including any duties related to training, advising, 
or otherwise providing assistance regarding combat activities, outside the United 
States in connection with the performance of those defense services. 

(d) If the President determines it to be in the national interest pursuant to sub
section (b)of this section, billings for sales made under letters of offer issued under 
this section after the enactment of this subsection may be dated and issued upon 
delivery of the defense article or rendering of the defense s;ervice and shall be due 
and payable upon receipt thereof by the purchasing country or international organi
zation. Interest shall be charged on any net amount due and payable which is not 
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paid within sixty days after the date of such billing. The rate of interest charged
shall be a rate not less than a rate determined by the Secretary of the Treasury
taking into consideration the current average market yield on outstanding
short-term obligations of the United States as of the last day of the month preceding
the billing and shall be computed from the date of billing. The President may
extend such sixty-day period to one hundred and twenty days if he determines that 
emergency requirements of the purchaser for acquisition of such defense articles or
defense services exceed the ready availability to the purchaser of funds sufficient to 
pay the United States in full for them within such sixty-day period and submits that
determination to the Congress together with a special emergency request for the 
authorization and appropriation of additional funds to finance such purchases
under this Act. 

(e)(1) After September 30, 1976, letters of offer for the sale of defense articles or
for the sale of defense services that are issued pursuant to this section or pursuant to 
section 22 of this Act shall include appropriate charges for

(A) administrative services, calculated on an average percentage basis to 
recover the full estimated costs of administration of sales made under this Act 
to all purchasers of such articles and services; 

(B) any use of plant and production equipment in connection with such de
fense articles; and 

(C) a proportionate amount of any nonrecurring costs of research, develop
ment, and production of major defense equipment. 
(2) The President may reduce or waive the charge or charges which would other

wise be considered appropriate under paragraphs (1)(B) and (1)(C) for particular
sales that would, if made, significantly advance United States Government interests 
in North Atlantic Treaty Organization standardization, or foreign procurement in 
the United States under coproduction arrangements. 

(f) Any contracts entered into between the United States and a foreign country
under the authority of this section or section 22 of this Act shall be prepared in a 
manner which will permit them to be made available for public inspection to the
fullest extent possible consistent with the national security of the United States. 

(g) In carrying out section 814 of the Act of October 7, 1975 (Public Law 94-106),
the President may enter into North Atlantic Treaty Organization standardization 
agreements for the cooperative furnishing of training on a bilateral or multilateral 
basis, if the financial principles of such agreements are based on reciprocity. Such 
agreements shall include reimbursement for all direct costs but may exclude 
reimbursement for indirect costs, administrative surcharges, and costs of billeting of
trainees (except to the extent that members of the United States Armed Forces 
occupying comparable accommodations are charged for such accommodations by
the United States). Each such agreement shall be transmitted promptly to the
Speaker of the House of Representatives and the Committees on Appropriations,
Armed Services, and Foreign Relations of the Senate. 

(h)(1) Sales of defense articles and defense services which could have significant
adverse effect on the combat readiness of the Armed Forces of the United States
shall be kept to an absolute minimum. The President shall transmit to the Speaker
of the House of Representatives and the Committees on Armed Services and Foreign
Relations of the Senate on the same day a written statement giving a complete ex
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planation with respect to any proposal to sell, under this section, any defense 
articles or defense services if such sale could have a significant adverse effect on the 
combat readiness of the Armed Forces of the United States. Each such statement 
shall be unclassified except to the extent that public disclosure of any item of 
information contained therein would be clearly detrimental to the security of the 
United States. Any necessarily classified information shall be confined to a supple
mental report. Each such statement shall include an explanation relating to only 
one such proposal to sell and shall set forth

(A) the country or international organization to which the sale is proposed to 
be made; 

(B) the amount of the proposed sale; 
(C) a description of the defense article or service proposed to be sold; 

(D) a full description of the impact which the proposed sale will have on the 
Armed Forces of the United States; and 

(E) a justification for such proposed sale, including a certification that such sale 
is important to the security of the United States. 

A certification described in subparagraph (E) shall take effect on the date on which 
such certification is transmitted and shall remain in effect for not to exceed one 
year. 

(2) No delivery may be made under any sale which is required to be reported 
under paragraph (1) of this subsection unless the certification required to be trans
mitted by paragraph (E) of paragraph (1) is in effect. 

SEC. 22. PROCUREMENT FOR CASH SALES.-(a) Except as otherwise provided in 
this section, the President may, without requirement for charge to any 
appropriation or contract authorization otherwise provided, enter into contracts for 
the procurement of defense articles or defense services for sale for United States 
dollars to any foreign country or international organization if such country or 
international organization provides the United States Government with a 
dependable undertaking (1) to pay the full amount of such contract which will 
assure the United States Government against any loss on the contract, and (2) to 
make funds available in such amounts and at such times as may be required to meet 
the payments required by the contract and any damages and costs that may accrue 
from the cancellation of such contract, in advance of the time such payments, 
damages, or costs are due. Interest shall be charged on any net amount by which 
any such country or international organization is in arrears under all of its out
standing unliquidated dependable undertakings, considered collectively. The rate of 
interest charged shall be a rate not less than a rate determined by the Secretary of 
the Treasury taking into consideration the current average market yield on 
outstanding short-term obligations of the United States as of the last day of the 
month preceding the net arrearage and shall be computed from the date of net 
arrearage. 

(b) The President may, if he determines it to be in the national interest, issue 
letters of offer under this section which provide for billing upon delivery of the 
defense article or rendering of the defense service and for payment within one 
hundred and twenty days after the date of billing. This authority may be exercised, 
however, only if the President also determines that the emergency requirements of 
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the purchaser for acquisition of such defense articles and services exceed the.readyavailability to the purchaser of funds sufficient to make payments on a dependableundertaking basis and submits both determinations to the Congress together with aspecial emergency request for authorization and appropriation of additonal funds tofinance such purchases under this Act. Appropriations available to the Departmentof Defense may be used to meet the payments required by the contracts for theprocurement of defense articles and defense services and shall be reimbursed by theamounts subsequently received from the country or international organizationwhom articles or services are sold. 
to 

SEc. 23. CREDIT SALES .- The President is authorized to finance procurements ofdefense articles and defense services by friendly foreign countries and internationalorganizations on terms requiring the payment to the United States Government inUnited States dollars of
(1) the value of such articles or services within a period not to exceed twelveyears after the delivery of such articles or the rendering of such services; and(2) interest on the unpaid balance of that obligation for payment of the valueof such articles or services, at a rate equivalent to the current average interestrate, as of the last day of the month preceding the financing of such procurementthat the United States Government pays on outstanding marketable obligationsof comparable maturity, unless the President certifies to Congress that thenational interest requires a lesser rate of interest and states in the certification-th lesser rate so required and the justification therefor. 

SEc. 24. GUARANTIES.-W(a) The President may guaranteeportation, partnership, any individual, coror other juridical entity doing businessStates (excluding United States Government agencies 
in the United 

other than the Federal Financing Bank) against political and credit risks of nonpayment arising out of theirfinancing of credit sales of defense articles and defense services to friendly countries
and international organizations. Fees shall be charged for such guaranties.
(b) The President may sell to any individual, corporation, partnership,juridical entity (excluding United or otherStates Government agencies other than theFederal Financing Bank) promissory notes issued by friendly countries and international organizations as evidence of their obligations to make repaymentsUnited States on account to theof credit sales financed under section 23, and mayguarantee payment thereof.
(c) Funds made available to carry out this Act shall be obligated in an amountequal to 10 per centum of the principal amount of contractual liability related toany guaranty issued under this section, and all the funds so obligated shall constitutea single reserve for the payment of claims under such guaranties. Any funds soobligated which are deobligated from time to time during any current fiscal year asbeing in excess of the amount necessary to maintain a fractional reserve of 10 percentum of the principal amount of contractual liability under outstanding guarinties shall be transferred to the general fund of the Treasury. Any guarantiesssued hereunder shall be backed by the full faith and credit of the United States. 
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SEC. 25. ANNUAL ESTMATE AND JUSTIFICATION FOR SALES PiOtRAM.-(a) The 
President shall transmit to thL Congress, as' a part of the presentation materials for 
security assistance programs proposed for each fiscal year, a report which sets 
forth

(1) an estimate of the amount of sales expected to be made to each country
under sections 21 and 22 of this Act, including a detailed explanation of the 
foreign policy and United States national security considerations involved In ex
pected sales to each country; 

(2) an estimate of the amount of credits and guaranties expected to be 
extended to each country under sections 23 and 24 of this Act; 

(3) a list of all findings which are in effect on the date of such transmission 
made by the President pursuant to section 3(a)(1) of this Act, together with a full 
and complete justification for each such finding, explaining how sales to each 
country with respect to which such findings has been made will strengthen the 
security of the United States and promote world peace; and 

(4) an arms control impact statement for each purchasing country, including
(A) an analysis of the relationship between expected sales to each country and 
arms control efforts relating to that country, and (B) the impact of such expected
sales on the stability of the region that indludes the purchasing country. 
(b) Not later than thirty days following the receipt of a request made by the 

Committee on Foreign Relations of the Senate or the Committee on International 
Relations of the House of Representatives for additional information with respect to 
any estimate submitted pursuant to subsection (a), the President shall submit such 
information to such committee. 

(c) The President shall make every effort to submit all of the information 
required by this section wholly in unclassified form. In the event the President 
submits any such information in classified form, he shall submit such classified 
information in an addendum and shall also submit simultaneously in detailed sum
mary, in unclassified form, of such classified information. 

CHAPTER 3-MILITARY EXPORT CONTROLS 

SEC. 31. AUTHORIZATION AND AGoREGATE CEILING ON FOREIGN MILITARY 
SALES CREDITS.-(a) There is hereby authorized to be appropriated to the President 
to carry out this Act not to exceed $677,000,000 for the fiscal year 1978. Unobli
gated balances of funds made available pursuant to this section are hereby
authorized to be continued available by appropriations legislation to carry out this 
Act. 

(b) The aggregate total of credits, or participations in credits, extended pursuant 
to this Act and of the principal amount of loans guaranteed pursuant to section 
24(a) shall not exceed $2,102,350, 000for thefiscalyear1978, ofwhich not less than 
$1,000,000,000 shall be availableonlyfor Israel. 

(c) Funds made available for the fiscal year 1978 under subsection (a) of this 
section shall be obligated to finance the procurement of defense articles and defense 
services by Israel on a long-term repayment basis either by the extension of credits, 
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without regard to the limitations contained in section 23, or by the issuance of 
guaranties under section 24. Repayment shall be in not less than twenty years, 
following a grace period of ten years on repayment of principal. Israel shall be 
released from one-half of its contractual liability to repay the United States Govern
ment with respect to defense articles and defense services so financed for such year. 

(d) The aggregate acquisition cost to the United States of excess defense articles 
ordered by the President in any fiscal year after fiscal year 1976 for delivery to 
foreign countries or international organizations under the authority of chapter 2 of 
part II of the Foreign Assistance Act of 1961 or pursuant to sales under this Act 
may not exceed $100,000,000 (exclusive of ships and their on-board stores and sup
plies transferred in accordance with law). 

SEC. 32. PROHIITION AGAINST CERTAIN MILITARY EXPORT FINANCING BY 
EXPORT-IMPORT BANK.-Notwithstanding any other provision of law, no funds or 
borrowing authority available to the Export-Import Bank of the United States shall 
be used by such Bank to participate in any extension of credit in connection with 
any agreement to sell defense articles and defense services entered into with any 
economically less developed country after June 30, 1968. 

SEC. 33. REGIONAL CEILINGS ON FOREIGN MILITARY SALES.-(a) The aggregate 
of the total amount of military assistance pursuant to the Foreign Assistance Act of 
1961, as amended, of credits, or participations in credits, financed pursuant to 
section 23, of the principal amount of loans guaranteed pursuant to section 24(a), 
shall, excluding training, not exceed $40,000,000 in each fiscal year for African 
countries. 

(b) The President may waive the limitations of this section when he determines it 
to be important to the security of the United States and promptly so reports to the 
Speaker of the House of Representatives and the Committee on Foreign Relations of 
the Senate. 

(c) * * * [Repealed-1973] 

SEC. 34. FOREIGN MILITARY SALES CREDIT STANDARDS.-The President shall 
establish standards and criteria for credit and guaranty transactions under sections 
23 and 24 in accordance with the foreign, national security, and financial policies of 
the United States. 

SEC. 35. FOREIGN MILITARY SALES TO LESS DEVELOPED COUNTRIES.-(a) When 
the President finds that any economically less developed country is diverting de
velopment assistance furnished pursuant to the Foreign Assistance Act of 1961, as 
amended, or sales under the Agricultural Trade Development and Assistance Act of 
1954, as amended, to military expenditures, or is diverting its own resources to 
unnecessary military expenditures, to a degree which materially interferes with Its 
development, such country shall be immediately ineligible for further sales and 
guarantees under sections 21, 22, 23, and 24, until the President is assured that 
such diversion will no longer take place. 

(b) * * * [Repealed-1974] 
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SEC. 36. REPORTS ON COMMERCIAL AND GOVERNMENTAL MILITARY EXPORTS; 
CONGRESSIONAL ACTION.-(a) The President shall transmit to the Speaker of the 
House of Representatives and to the chairman of the Committee on Foreign
Relations of the Senate not more than thirty days after the end of each quarter an 
unclassified report (except that any material which was transmitted in classfied form 
under subsection (b)(1) or (c)(1) of this section may be contained in a classified 
addendum to such report, and any letter of offer referred to in paragraph (1) of this 
subsection may be listed in such addendum unless such letter of offer has been the 
subject of an unclassified certification pursuant to subsection (b)(1) of this section) 
containing

(1) a listing of all letters of offer to sell any major defense equipment for 
$1,000,000 or more under this Act to each foreign country and international or
ganization, by category, if such letters of offer have not been accepted or 
cancelled; 

(2) a listing of all such letters of offer that have been accepted during the fiscal 
year in which such report is submitted, together with the total value of all defense 
articles and defense services sold to each foreign country and international or
ganization during such fiscal year; 

(3) the cumulative dollar amounts, by foreign country and international or
ganization, of sales credit agreements under section 23 and guaranty agreements 
under section 24 made during the fiscal year in which such report is submitted; 

(4) a numbered listing of all licenses and approvals for the export to each 
foreign country and international organization during such fiscal year of com
mercially sold major defense equipment, by category, sold for $1,000,000 or 
more, together with the total value of all defense articles and defense services so 
licensed for each foreign country and international organization, setting forth, 
with respect to the listed major defense equipment

(A) the items to be exported under the license, 
(B) the quantity and contract price of each such item to be furnished, and 
(C) the name and address of the ultimate user of each such item; 
(5) projections of the dollar amounts, by foreign country and international or

ganization, of cash sales expected to be made under sections 21 and 22, credits to 
be extended under section 23, and guaranty agreements to be made under section 
24 in the quarter of the fiscal year immediately following the quarter for which 
such report is submitted; 

(6) a projection with respect to all cash sales expected to be made and credits 
expected to be extended to each country and organization for the remainder of 
the fiscal year in which such report is transmitted; 

(7) an estimate of the number of officers and employees of the United States 
Government and of United States civilian contract personnel present in each such 
country at the end of that quarter for assignments in implementation of sales 
and commercial exports under this Act; 

(8) a description of each payment, contribution, gift, commission, or fee re
ported to the Secretary of State under section 39, including (A) the name of the 
person who made such payment, contribution, gift, commission, or fee; (B) the 
name of any sales agent or other person to whom such payment, contribution, 
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gift, commission, or fee was paid; (C) the date and amount of such payment, 
contribution, gift, commission, or fee; (D) a description of the sale in connection 
with which such payment, contribution, gift, commission, or fee was paid; and 
(E) the identification of any business information considered confidential by the 
person submitting it which is included in the report; and 

(9) an analysis and description of the services being performed by officers and 
employees of the United States Government under section 21(a) of this Act, in
cluding the number of personnel so employed.

For each letter of offer to sell under paragraphs (1)and (2), the report shall specify 
(i)the foreign country or international organization to which the defense article or 
service is offered or was sold, as the case may be: (ii) the dollar amount of the offer 
to sell or the sale and the number of defense articles offered or sold, as the case may
be; (iii) a description of the defense article or service offered or sold, as the case may 
be; and (iv) the United States Armed Forces or other agency of the Unted States 
which is making the offer to sell or the sale, as the case may be. 

(b)(1) In the case of any letter of offer to sell any defense articles or services 
under this Act for $25,000,000 or more, or any major defense equpment for 
$7,000,000 or more, before such letter of offer is issued, the President shall submit 
to the Speaker of the House of Representatives and to the chairman of the Com
mittee on Foreign Relations of the Senate a numbered certification with respect to 
such offer to sell containing the information specified in clauses (i) through (iv) of 
subsection (a) and a description, containing the information specified in paragraph 
(8) of subsection (a), of any contribution, gift, commission, or fee paid or offered or 
agreed to be paid in order to solicit, promote, or otherwise to secure such letter of 
offer. In addition, the President shall, upon the request of such committee or the 
Committee on International Relations of the House of Representatives, transmit 
promptly to both such committees a statement setting forth, to the extent specified 
in such request

(A) a detailed description of the defense articles or services to be offered, in
cluding a brief description of the capabilities of any defense article to be offered; 

(B) an estimate of the number of officers and employees of the United States 
Government and of United States civilian contract personnel expected to be 
needed in such country to carry out the proposed sale; 

(C) the name of each contractor expected to provide the defense article or de
fense service proposed to be sold (if known on the date of transmittal of such 
statement); 

(D) an analysis of the arms control impact pertinent to such offer to sell, pre
pared in consultation with the Secretaryof Defense; 

(E) the reasons why the foreign country or international organization to which 
the sale is proposed to be made needs the defense articles or services which 
are the subject of such sale and a description of how such country or organization 
intends to use such defense articles or services; 

(F) an analysis by the President of the impact of the proposed sale on the 
military stocks and the military preparedness of the United States; 

(G) the reasons why the proposed sale is in the national interest of the United 
States; 
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(H) an analysis by the President of the impact of the proposed sale on the 
military capabilities of the foreign country or international organization to which 
such sale would be made; 

(I) an analysis by the President of how the proposed sale would affect the 
relative military strengths of countries in the region to which the defense articles 
or services which are the subject of such sale would be delivered and whether 
other countries in the region have comparable kinds and amounts of defense 
articles or services; 

(J) an estimate of the levels of trained personnel and maintenance facilities of 
the foreign country or international organization to which the sale would be made 
which are needed and available to utilize effectively the defense articles or services 
proposed to be sold; 

(K) an analysis of the extent to which comparable kinds and amounts of de
fense articles or services are available from other countries; 

(L) an analysis of the impact of the proposed sale on United States relations 
with the countries in the region to which the defense articles or services which 
are the subject of such sale would be delivered; and 

(M) a detailed description of any agreement proposed to be entered into by 
the United States for the purchase or acquisition by the United States of defense 
articles, services, or equipment, or other articles, services, or equipment of the 
foreign country or international organization in connection with, or as considera
tion for, such letter of offer, including an analysis of the impact of such proposed 
agreement upon United States business concerns which might otherwise have pro
vided such articles, services, or equipment to the United States, an estimate of the 
costs to be incurred by the United States in connection with such agreement com
pared with costs which would otherwise have been incurred, an estimate of the 
economic impact and unemployment which would result from entering into such 
proposed agreement, and an analysis of whether such costs and such domestic 
economic impact justify entering into such proposed agreement. 

A certification transmitted pursuant to this subsection shall be unclassified, except 
that the information specified in clause (ii) and the details of the description 
specified in clause (iii) of subsection (a) may be classified if the public disclosure 
thereof would be clearly detrimental to the security of the United States. The letter 
of offer shall not be issued if the Congress, within thirty calendar days after 
receiving such certification, adopts a concurrent resolution stating that it objects to 
the proposed sale, unless the President states in his certification that an emergency 
exists which requires such sale in the national security interests of the United States. 

(2) Any such resolution shall be considered in the Senate in accordance with the 
provisions of section 601(b) of the International Security Assistance and Arms 
Export Control Act of 1976. 

(3) For the purpose of expediting the consideration and adoption of concurrent 
resolutions under this subsection, a motion to proceed to the consideration of any 
such resolution after it has been reported by the appropriate committee shall be 
treated as highly privileged in the House of Representatives. 

(c) In the case of an application by a person (other than with regard to a sale 
under section 21 or section 22 of this Act) for a license for the export of any major 
defense equipment sold under a contract in the amount of $7,000,000 or more or of 
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defense articles or defense services sold under a contract in the amount of 
$25,000,000 or more, not less than 30 days before issuing such license the President 
shall transmit to the Speaker of the House of Representatives and to the chairman 
of the Committee on Foreign Relations of the Senate an unclassified numbered 
certification with respect to such application specifying (1) the foreign country or 
international organization to which such export will be made, (2) the dollar amount 
of the items to be exported, and (3) a description of the items to be exported. In 
addition, the President shall, upon the request of such committee or the Committee 
on International Relations of the House of Representatives, transmit promptly to 
both such committees a statement setting forth, to the extent specified in such 
request a description of the capabilities of the items to be exported, an estimate of 
the total number of United States Personnel expected to be needed in the foreign 
country concerned in connection with the items to be exported and an analysis of 
the arms control impact pertinent to such application, prepared in consultation with 
the Secretary of Defense, A certification transmitted pursuant to this subsection 
shall be unclassified, except that the information specified in paragraph (2)and the 
details of the description specified in paragraph (3) may be classified if the public 
disclosure thereof would be clearly detrimental to the security of the United States. 

(d) In the case of an approval under section 38 of this Act of a United States 
commercial technical assistance or manufacturing licensing agreement for or in a 
country not a member of the North Atlantic Treaty Organization which involves the 
manufacture abroad of any item of significant combat equipment on the United 
States Munitions List, before such approval is given, the President shall submit a 
certification with respect to such proposed commercial agreement in a manner 
similar to the certification required under subsection (c) containing comparable 
information, except that the last sentence of such subsection shall not apply to 
certifications submitted pursuant to this subsection. 

SEC. 37. FIsCAL PROVISIONS RELATING TO FOREIGN MILITARY SALES 
CREDITS.-(a) Cash payments received under sections 21 and 22 and advances 
received under section 23 shall be available solely for payments to suppliers (includ
ing the military departments) and refunds to purchasers and shall not be available 
for financing credits and guaranties. 

(b) Amounts received from foreign governments and international organizations 
as repayments for credits extended pursuant to section 23, amounts received from 
the disposition of instruments evidencing indebtedness under section 24(b) (exclud
ing such portion of the sales proceeds as may be required at the time of disposition 
to be obligated as a reserve for payment of claims under guaranties issued pursuant 
to section 24(b), which sums are made available for such obligations), and other 
collections (including fees and interest) shall be transferred to the miscellaneous 
receipts of the Treasury. 

SEC. 38. CONTROL OF ARMs EXPORTS AND ImPORT.-(a)(1) In furtherance of 
world peace and the security and foreign policy of the United States, the President is 
authorized to control the import and the export of defense articles and defense 
services and to provide foreign policy guidance to persons of the United States in
volved in the export and import of such articles and services. The President is 
authorized to designate those items which shall be considered as defense articles and 
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defense services for the purposes of this section and to promulgate regulations for 

the import and export of such articles and services. The items so designated shall 

constitute the United States Munitions List. 
under this section shall be made In(2) Decisions on issuing export licenses 

coordination with the Director of ihe United States Arms Control and Disarmament 

Agency and shall take into account the Director's opinion as to whether the export 

of an article will contribute to an arms race, increase the possibility of outbreak or 

escalation of conflict, or prejudice the development of bilateral or multilateral arms 

control arrangements. 
(b)(1) As prescribed in regulations issued under this section, every person (other 

than an officer or employee of the United States Government acting in an official 

capacity) who engages in the business of manufacturing, exporting, or importing 

any defense articles or defense services designated by the President under subsection 

shall register with the United States Government agency charged with the(a)(1) 
and shall pay a registration fee which shall be

administration of this section, 
return to the

prescribed by such regulations. Such regulations shall prohibit the 

United States for sale in the United States (other than for the Armed Forces of the 

United States and its allies or for any State or local law enforcement agency) of any 

military firearms or ammunition of United States manufacture furnished to foreign 

governments by the United States under this Act or any other foreign assistance or 

sales program of the United States, .vhether or not enhanced in value or improved 

in condition in a foreign country. This prohibition shall not extend to similar fire
as to become, in effect, articles of 

arms that have been so substantially transformed 
foreign manufacture. 

(2) Except as otherwise specifically provided in regulations issued under subsec

tion (a)(1), no defense articles or defense services designated by the President under 

subsection (a)(1) may be exported or imported without a license for such export or 

import, issued in accordance with this Act and regulations issued under this Act, 
or for an

except that no license shall be required for exports or imports made by 

agency of the United States Government (A) for official use by a department or 

agency of the United States Government, or (B) for carrying out any foreign 
to the control of the

assistance or sales program authorized by law and subject 

President by other means. 

(3) No license may be issued under this Act for the export of any major defense 

in the amount of $25,000,000 or more to any
equipment sold under a contract 
foreign country which is not a member of the North Atlantic Treaty Organization 

unless such major defense equipment was sold under this Act. The prohibitioncon

tained in the first sentence of this parographshall not apply to the issuance of 

licenses underthis sectionfor the export of major defense equipment to Australia, 

Japan, or New Zealand, or major defense equipment sold commercially in imple

mentation of an agreement between the United States Government and the govern

ment of a foreign country for the production of the major defense equipment to 

which such licenses relate if the Presidenthas submitted a certificate with respect to 

such proposed agreement, prior to its signature, to the Speaker of the House of 

Representatives and to the chairmanof the Committee on Foreign Relations of the 

Senate in the sameform as the certificationrequiredundersection 36(b) of this Act 

andsubject to the requirements of such section. 
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(c), Any person who willfully violates any provision of this section or section 39, or 
any rule or regulation issued under either section, or who willfully, in a registration 
or license application or required report, makes any untrue statement of a material 
fact or omits to state a material fact required to be stated therein or necessary to 
make the statements therein not misleading, shall upon conviction be fined not 
more than $100,000 or imprisoned not more than two years, or both. 

(d) This section applies to and within the Canal Zone. 
(e) In carrying out functions under this section with respect to the export of defense 

articles and defense services, the President is authorized to exercise the same powers 
concerning violations and enforcement which are conferred upon departments, 
agencies and officials by sections 6(c), (d), (e), and (f) and 7(a) and (c) of the Export 
Administration Act of 1969, subject to the same terms and conditions as are 
applicable to such powers under such Act. Nothing in this subsection shall be con
strued as authorizing the withholding of information from the Congress. 

SEC. 39. FEES oF MILITARY SALES AGENTS AND OTHER PAYMENTS.-(a) In 
accordance with such regulations as he may prescribe, the Secretary of State shall 
require adequate and timely reporting on political contributions, gifts, commissions 
and fees paid, or offered or agreed to be paid, by any person in connection with

(1) sales of defense articles or defense services under section 22 of this Act; or 
(2) commercial sales of defense articles or defense services licensed or approved 

under section 38 of this Act; 
to or for the armed forces of a foreign country or international organization in order 
to solicit, promote, or otherwise to secure the conclusion of such sales. Such regu
lations shall specify the amounts and the kinds of payments, offers, and agreements 
to be reported, and the form and timing of reports, and shall require reports on the 
names of sales agents and other persons receiving such payments. The Secretary of 
State shall by regulation require such recordkeeping as' he determines is necessary. 

(b) The President may, by regulation, prohibit, limit, or prescribe conditions 
with respect to such contributions, gifts, commissions, and fees as he determines 
will be in furtherance of the purposes of this Act. 

(c) No such contribution, gift, commission, or fee may be included, in whole or in 
part, in the amount paid under any procuremert contract entered into under section 
22 of this Act, unless the amount thereof is reasonable, allocable to such contract, 
and not made to a person who has solicited, promoted, or otherwise secured such 
sale, or has held himself out as being able to do so, through improper influence. For 
the purposes of this section, "improper influence" means influence, direct or in
direct, which induces or attempts to induce consideration or action by any employee 
or officer of a purchasing foreign government or international organization with 
respect to such purchase on any basis other than such consideration of merit as are 
involved in comparable United States procurements. 

(d)(1) All information reported to the Secretary of State and all records main
tained by any person pursuant to regulations prescribed under this section shall be 
available, upon request, to any standing committee of the Congress or any sub
committee thereof and to any agency of the United States Government authorized 
by law to have access to the books and records of the person required to submit 
reports or to maintain records under this section. 
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(2) Access by an agency of the United States Government to records maintained 
under this section shall be on the same terms and conditions which govern the 
access by such agency to the books and records of the person concerned. 

Chapter 4-GENERAL, ADMINISTRATIVE, AND 

MISCELLANEOUS PROVISIONS 

SEC. 41. EFFECTIVE DAT.-This Act shall take effect on July 1, 1968. 

SEC. 42. GENERAL PRovsioNs.-(a) In carrying out this Act, special emphasis 
shall be placed on procurement in the Unitd States, but, subject to the provisions of 
subsection (b) of this section, consideration shall also be given to coproduction or 
licensed production outside the United States of defense articles of United States 
origin when such production best serves the foreign policy, national security, and 
economy of the United States. In evaluating any sale proposed to be made pursuant 
to this Act, there shall be taken into consideration (1) the extent to which the pro. 
posed sale damages or infringes upon licensing arrangements whereby United States 
entities have granted licenses for the manufacture of the defense articles selected by 
the purchasing country to entities located in friendly foreign countries, which 
licenses result in financial returns to the United States, (2) the portion of the 
defense articles so manufactured which is of United States origin, and (3) in coordi
nation with the Director of the United States Arms Control and Disarmament 
Agency, the Director's opinion as to the extent to which such sale might contribute 
to an arms race, or increase the possibility of outbreak or escalation of conflict, or 
prejudice the development of bilateral or multilateral arms control arrangements. 

(b) No credit sale shall be extended under section 23, and no guarantee shall be 
issued under section 24, in any case involving coproduction or licensed, production 
outside the United States of any defense article of United States origin unless the 
Secretary of State shall, in advance of any such transaction, advise the appropriate 
committees of the Congress and furnish the Speaker of the House of Representatives 
and the President of the Senate with full information regarding the proposed trans
action, including, but not limited to, a description of the particular defense article 
or articles which would be produced under license or coproduced outside the United 
States, the estimated value of such production or coproduction, and the probable 
impact of the proposed transaction on employment and production within the 
United States. 

(c) Funds made available under this Act may be used for procurement outside 
the United States only if the President determines that such procurement will not 
result in adverse effects upon the economy of the United States or the industrial 
mobilization base, with special reference to any areas of labor surplus or to the net 
position of the United States in its balance of payments with the rest of the world. 
which outweigh the economic or other advantages to the United States of less costly 
procurement 	outside the United States. 

(d)(1) With respect to sales and guaranties under sections 21, 22, 23, and 24, the 
Secretary of Defense shall, under the direction of the President, have primary re
sponsibility for
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,(A) the determinatipn of military end-item requirements; 
(B) the procurement of military equipment in a manner which permits its inte

gration with service programs; 
(C) the supervision of the training of foreign military personnel; 
(D) the movement and delivery of military end-items; and 
(E) within the Department of Defense, the performance of any other functions 

with respect to sales and guaranties. 
(2) The establishment of priorities in the procurement, delivery, and allocation of 

military equipment shall, under the direction of the President, be determined by the 
Secretary of Defense. 

(e)(1) Each contract for sale entered into under sections 21 and 22 of this Act 
shall provide that such contract may be canceled in whole or in part, or its execution 
suspended, by the United States at any time under unusual or compelling circum
stances if the national interest so requires. 

(2)(A) Each export license issued under section 38 of this Act shall provide that 
such license may be revoked, suspended, or amended by the Secretary of State, 
without prior notice, whenever the Secretary deems such action to be advisable. 

(B) Nothing in this paragraph may be construed as limiting the regulatory 
authority of the President under this Act. 

(3) There are authorized to be appropriated from time to time such sums as may 
be necessary (A) to refund moneys received from urchasers under contracts of sale 
entered into under sections 21 and 22 of this Act that are canceled or suspended 
under this subsection to the extent such moneys have previously been disbursed to 
private contractors and United States Government agencies for work in progress, 
and (B) to pay such damages and costs that accrue from the corresponding cancel
lation or suspension of the existing procurement contracts or United States Govern
ment agency work orders involved. 

MfThe President shall, to the maximum extent possible and consistent with the 
purposes of this Act, use civilian contract personnel in any foreign country to 
perform defense services sold under this Act. 

SEC. 43. ADMIMSTRATIVE EXPENSES.-(a) Funds made available under other law 
for the operations of United States Government agencies carrying out functions 
under this Act shall be available for the administrative expenses incurred by such 
agencies under this Act. 

(b) Charges for administrative services claculated under section 21(e)(1)(A) of 
this Act shall include recovery of administrative expenses incurred by any depart
ment or agency of the United States Government, including any mission or group 
thereof, in carrying out functions under this Act when

"(1) such functions are primarily for the benefit of any foreign country: and 
"(2) such expenses are not directly and fully charged to, and reimbursed from 

amounts received for, sale ofdefense services under section 21(a) of this Act. 

SEC. 44. STATUTORY CONSTRUCTION.-No provision of this Act shall be 
construed as modifying in any way the provisions of the Atomic Energy Act of 1954, 
as amended, or section 7307 of title 10 of the United States Code. 
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SEC. 45. STATUTES REPEALED AND AMENDED.-(a) Sections 521, 522, 523, 
524(b)(3), 525, 634(g), and 640 of the Foreign Assistance Act of 1961, as amended, 
are hereby repealed. 

(b) Part III of the Foreign Assistance Act of 1961, as amended, is amended as 
follows: 

(1) Section 622(b) is amended by striking out "or sales". 
(2) Section 622(c) is amended by striking out "and sales" and "or sales". 
(3) Section 632(d) is amended by striking out "sections 506, 522, and 523," in 

the first sentence and inserting in lieu thereof "section 506". 
(4) Section 634(d) is amended by inserting "or any other" between "under 

this" and "Act" in the fourth sentence. 
(5) Section 644(m) is amended by striking out "and sales" in the first sentence 

of the paragraph following numbered paragraph (3). 
(c) References in law to the provisions of law repealed by subsection (a) of this 

section shall hereafter be deemed to be references to this Act or appropriate 
provisions of this Act. Except for the laws specified in section 44, no other provision 
of law shall be deemed to apply to this Act unless it refers specifically to this Act or 
refers generally to sales of defense articles and defense services under any Act. 

SEC. 46. SAVINGS PRovIsoNs.-Except as may be expressly provided to the con
trary in this Act, all determinations, authorizations, regulations, orders, contracts, 
agreements, and other actions issued, undertaken, or entered into under authority 
of any provisions of law repealed by section 45(a) shall continue in full force and 
effect until modified by appropriate authority. 

SEC. 47. DEn~rrioNs.-For purposes of this Act, the term
(1) "excess defense article" has the meaning provided by section 644(g) of the 
Foreign Assistance Act of 1%1; 
(2) "value" means, in the case of an excess defense article, not less than the 

greater of-I 
(A) the gross cost incurred by the United States Government in repairing, re

habilitating, or modifying such article, plus the scrap value; or 
(B) the market value, if ascertainable; 

(3) "defense article", except as provided in paragraph (7) of this section, 
includes

(A) any weapon, weapons system, munition, aircraft, vessel, boat, or other 
implement of war, 

(B) any property, installation, commodity, material, equipment, supply, or 
goods used for the purposes of making military sales, 

(C) any machinery, facility, tool, material, supply, or other item necessary for 
the manufacture, production, processing, repair, servicing, storage, construction, 
transportation, operation, or use of any article listed in this paragraph, and 

(D) any component or part of any article listed in this paragraph, 
but does include merchant vessels or (as defined by the Atomic Energy Act of 1954) 
source material, byproduct material, special nuclear material, production facilities, 
utilization facilities, or atomic weapons or article involving Restricted Data; 
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(4) "defense service", except as provided in paragraph (7) of this section, 
includes any service, test, inspection, repair, training, publication, technical or 
other assistance, or defense information (as defined in section 644(e) of the Foreign 
Assistance Act of 1961), used for the purposes of making military sales; 

(5) "training" includes formal or informal instruction of foreign students in the 
United States or overseas by officers or employees of the United States, contract 
technicians, or contractors (including instruction at civilian institutions), or by 
correspondence courses, technical, educational, or information publications and 
media of all kinds, training aid, orientation, training exercise, and military advice 
to foreign military units and forces; 

(6) "major defense equipment" means any item of significant combat equipment 
on the United States Munitions List having a nonrecurring research and develop
ment cost of more than $50,000,000 or a total production cost of more than 
$200,000,000; and 

(7) "defense articles and defense services" means, with respect to commercial 
exports subject to the provisions of section 38 of this Act, those items designated by 
the President pursuant to subsection (a)(1) of such section. 
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V. 

INTERNATIONAL SECURITY
 
ASSISTANCE ACT OF 1977.
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V. international Security Aalsatnce Act of 1977 

Partial text of Public Law 95-92 [H.R. 6884], 91 Stat. 614, approvel August 4, 1977. 

NoTE.-Except for the provisions noted below, the International Security
Assistance Act of 1977 consists of amendments to the FAAct of 1%1, as 
amended, and the Arms Export Control Act. 

AN ACT To amend the Foreign Assistance Act of 1961 to authorize international 
security assistance programs for fiscal year 1978, to amend the Arms Export
Control Act to make certain changes in the authorities of that Act, and for other 
purposes. 

Be it enactedby the Senate and House ofRepresentativesof the UnitedStates of 
America in Congress assembled, 

SHORT TITLE 

Section 1. This Act may be cited as the "International Security Assistance Act of 
1977". 

REVIEW OFSECURITY SUPPORTINGASSISTANCE PROGRAM
 
FOREGYPT
 

Sec. 9. (a) It is the sense of the Congress that the security supporting assistance 
programforEgypt plays an importantrole in the Middle Eastpeace effort and that 
the Executive branchshould concentrateits efforts in order to make the program a 
success. 

(b) In furtheranceof thepolicy expressed in subsection (a), the SecretaryofState 
shallconvene a SpecialInteragency Task Force (hereafterin this section referredto 
as the "Task Force') to review and prepare a study on the security supporting
assistanceprogramforEgypt. The TaskForce may employ consultantsfor the pur
pose of carryingout such study. 
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(c)(1) The Task Forceshallreview planned UnitedStates economic assistanceto 
Egypt and shall suggest alternatives to such assistance.:In carrying out this para
graph, the Task Forceshall consider

(A) the interrelationshipof United States and Egyptian economic andpolitical 
interests: 

(B) the possibility of emphasizing programs designed to enhance the oppor
tunities in the Egyptian private business and agriculturesectors, with special 
emphasis on low-cost approaches to expedite develoment; and 

(C) to the extent appropriate, the views of Egyptian economists and 
government officials. 
(2) Based on an analysis of the considerationsdescribedin paragraph(1)and on 

such otherconsiderationsas it mayfind to be relevant, the Task Force shall develop 
a planfor the use offuture United States economic assistanceto Egypt. Such plan 
shall include, where necessary, suggestions for revising legislation, for specific 
development projects, and for the staff requirements of the agency primarily 
responsiblefor administeringpartI of the ForeignAssistanceAct of 1961. 

(d)(1) In carrying out its responsibilities under paragraphs (1) and (2) of 
subsection (c), the Task Forceshallconsult, on a regularbasis, with the Committee 
on ForeignRelations ofthe Senate and the Committee on InternationalRelations of 
the House ofRepresentatives. 

(2) The Task Force shall transmit the plan developed pursuant to subsection 
(c)(2) to the Speaker of the House of Representatives and the chairman of the 
Committee on Foreign Relations of the Senate not later than February15, 1978. 

(e) Not to erceed $750,000 of the funds authorized and earmarkedfor security 
supportingassistanceto Egypt in the fiscalyear 1977 shall be availableto carry out 
this section. 

PROHIBITIONON ASSISTANCE FOR NUCLEAR PO WERPLANTS 

Sec. 14. None ofthefunds made avaialbleto carryout the ForeignAssistanceAct 
of 1961 for the fiscal year 1978 may be used to finance the construction of, the 
operation or maintenance of, or the supply of fuel for, any nuclear powerplant 
under an agreement for cooperation between the United States and any other 
country. 

FISCAL YEAR 1977AUTHORIZA TIONS AND LIMITATIONS 

Sec. 21. Authorizations ofappropriationsandlimitations of authority applicable 
to thefiscalyear 1977 containedin provisionsoflaw amended by this Act shall not 
be affected by enactment of this Act. 
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ASSISTANCE AND SALES 7T0 GREECE AND TURKEY 

Sec. 22. (a) In addition to any amounts authorized to be appropriatedby any 
amendment made by this Act which may be availablefor such purpose, there are 
authorizedto be appropriatedsuch sums as may be necessary for the fiscal year 
1978 to carry out internationalagreements relating to defense cooperation with 
Greece and Turkey. 

(b) No funds appropriatedunder this section may be obligated or expended to 
carry out any agreement described in subsection (a) until legislation has been 
enacted approvingsuch agreement. 

(c) Funds appropriatedfor the fiscal year 1978 may not be obligated for 
assistance to Turkey underchapters2 and5 ofpart11 of the ForeignAssistanceAct 
of 1961, otherthan in accordancewith section 620(x) of such Act. 

(d) *** 

ARMS SALES AND UNITED STA TES DEFENSE READINESS 

Sec. 23. The Presidentshall prepare and submit to the Congress not later than 
March 15, 1978, a report on the impact of United States foreign arms sales and 
transfers on United States defense readiness and national security. The report 
should focus on arms sales since 1972 and discuss the impact of such sales on 
UnitedStates troops stationed overseas. The reportshall also include an analysis of 
United States foreign arms sales and transfers which have involved agreements 
entered into by the United States for the purchase or acquisition by the United 
States of defense articles, services, or equipment, or other articles, services, or 
equipment of anyforeign country or internationalorganization in connection with 
or as considerationfor such United States foreign arms sales and transfers, in
cluding

(1) an analysis of the impact such agreements iave had upon United States 
business concerns which might otherwise have provkled such article, services, 
or equipment to the United States, 

(2) an estimate of the costs incurred by the United States in connection with 
such agreements compared with the costs which would otherwise have been 
incurred; 

(3) an estimate of the economic impactand unemployment which have resulted 
from such agre,,ments and 

(4) an analysis of whether such costs and such domestic economic impact 
havejustifiedentering into such agreements. 

STUDY OF TECHNOLOGY TRANSFERS 

Sec. 24. (a) The Presidentshallconduct a comprehensive study ofthe policies and 
practicesof the United States Government with respect to the nationalsecurity and 
military implications of internationaltransfersof technology in order to determine 
whethersuch policies andpracticesshould be changed. Such study shall examine
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(1) the natureof technology transfer,
 
'(2) the effect of technology transferson UnitedStates technologicalsuperioriy:
 

(3) the rationalefor transfers of technologyfrom the United States to foreign 
countries; 

(4) the benefits and risks of such transfers: 
(5) trends in technology transfersby the United States and other countries; 
(6) the needfor controls on transfers of technology, including controls on the 

use of transferredtechnology, the effectiveness of existing end-use controls, and 
possible unilateralsanctionsif end-use restrictionsare violated; 

(7) the effectiveness of existing organizationalarrangements in the Executive 
branch in regulatingtechnology transfersfrom the UnitedStates; 

(8) the adequacy of existing legislation and regulations with respect to trans
fers of technologyfrom the UnitedStates: and 

(9) the possibilitiesfor internationalagreements with respect to transfers of 
technology. 
(b) In conducting the study requiredby subsection (a), the Presidentshall utilize 

the resources and expertise of the Arms Control and Disarmament Agency, the 
Departmentof State, the Department of Defense, the Department of Commerce, 
the NationalScience Foundation,the Office of Science and Technology Policy, and 
such otherentities within the Executive branch as he deems necessary. 

(c) Not later than the end of the one-year period beginningon the date of enact
ment of this section, the President shall submit to the Congress a report setting 
forth in detail the findngs made and conclusions reached as a result of the study 
conducted pursuant to subsection (a), together with such recommendationsfor 
legislationand administrativeaction as the Presidentdeems appropriate. 

POLICY ON ZAIRE 

Sec. 25. No assistanceof any kind may be furnishedfor the fiscalyear 1978 for 
the purpose, or which would have the effect, orpromoting or augmenting, directly 
or indirectly, any military or paramilitaryoperations in Zaire unless and until the 
President determines that such assistance should be furnished in the national 
security interests of the United States and submits to the Speaker of the House of 
Representatives and the Committee on Foreign Relations of the Senate a report 
containing

(1) a detaileddescription of the assistanceproposed to befurnished, including 
the amounts of such assistance, the categories and specific kinds of assistance 
proposed, and the purposesfor which such assistancewill be used and 

(2) a certificationthat the Presidenthas determinedthat thefurnishing ofsuch 
assistanceis important to the nationalsecurity interestsof the United States and 

a detailed statement, in unclassifiedform, of the reasons supporting such determi
nation. 

173
 



POLICY STATEMENT ON UNITED STATES ARMS SALES TO ISRAEL 

Sec. 26. In accordancewith the historicspecial relationshipbetween the United 

States and Israel and previous agreements and continuing understandings, the 

Congressjoins with the President in reaffirmingthat a policy of restraintin United 

States arms transfers, including arms sales ceilings, shall not impair Israel's 

deterrentstrength or undermine the military balancein the Middle East. 

REVIEW OFARMS SALES CONTROLS ON NONLETHAL ITEMS 

Sec. 27. The President shall undedrtake a review of all regulations relating to 

arms controlfor the purpose of defining and categorizing lethal and non-lethal 

products and establishing the appropriatelevel of controlfor each category. 

REPUBLICOFKOREA 

Sec. 28. (a)(1) It is the sense of the Congress that the President should take all 

effective measures to assurethat the Republic ofKorea is cooperatingfully with the 

investigation (includingany resultingprosecutions)being conducted by the Depart

ment ofJusticewith respect to allegationsof improper activity in the United States 

by agents of the Republic ofKorea. 
the Congress, within(2) Accordingly, the President is requested to report to 

ninety days after the date of enactment of this Act andonce duringeach ninety-day 

period thereafterwhile such investigation (including any resulting prosecutions) is 

underway, with respect to the extent to which the Republic ofKorea is cooperating 

with such investigation. 
, (b) It is the further sense of the Congress that the President should take all 

effective measures to assure that the Republic ofKorea is cooperatingfully with the 

investigations being conducted by committees of Congress. 

PLASTER CONVERSION 

Sec. 29. No provision of law shall be construed to prevent payment of claims of 

former andpresent Vietnamese employees of theAgency forInternationalDevelop

ment, who presently reside in the United States, for the conversion of Vietnamese 

piastersto dollars because such conversion cannot take place in the territoryof the 

former Republic of Vietnam or because the official with whom such piasters were 

deposited was not a United States disbursingofficer. 
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VI- Agrlculturd Trade Development and Assistance Act of 1954, 
as amended (PublicLaw 480) 

Public Law 83-480 [S. 2475], 68 Stat. 454; 7 U.S.C. 1701-1736d, approved July 10, 
1954, as amended by Public Law 84-25 [S. 752], 69 Stat. 44, approved April 25, 
1955; Public Law 84.387 [S. 22531, 69 Stat. 721, approved August 12, 1955; 
Public Law 84.540 [H.R. 108751, 70 Stat. 188, approved May 28, 1956; Public 
Law 84-726 [H.R. 11356], 70 Stat. 555, approved July 18, 1956; Public Law 84
962 [S. 3903], 70 Stat. 988, approved August 3, 1956; Public Law 85-128 [S. 
1314], 71 Stat. 345, approved August 13, 1957; Public Law 85.141 [S. 2130], 71 
Stat. 355, approved August 14, 1957; :-ublic Law 85-477 [H.R. 12181], 72 Stat. 
261, approved June 30, 1958; Public Law 85-931 [S. 3420], 72 Stat. 1790, ap. 
proved September 6, 1958; Public Law 86-108 [H.R. 7500], 73 Stat. 246, ap. 
proved July 24, 1959; Public Law 86-341 [H.R. 8609], 73 Stat. 606, approved
September 21, 1959; Public Law 86-472 [H.R. 115101, 74 Stat. 134, approved
May 14, 1960; Public Law 87-28 [S. 1027], 75 Stat. 64, approved May 4, 1961; 
Public Law 87-128 [S. 1643], 75 Stat. 294, approved August 8, 1961; Public Law 
87-195 [S. 1983], 75 Stat. 424, approved September 4, 1961; Public Law 87-703 
[H.R. 12391], 76 Stat. 605, approved September 27, 1962; Public Law 87-839 
[S. 3389], 76 Stat. 1074, approved October 18, 1962; Public Law 88-205 [H.R.
7885], 77 Stat. 379, approved December 16, 1963; Public Law 88-638 [S. 2687],
78 Stat. 1035, approved October 8, 1964; Public Law 89-106 [H.R. 5508], 79 
Stat. 431, approved August 4, 1965; Public Law 89-171 [H.R. 7750], 79 Stat. 
653, approved September 6, 1965; Public Law 89.808 [H.R. 14929], 80 Stat. 
1526, approved November 11, 1966; Public Law 90-436 [S. 2986], 82 Stat. 450, 
approved July 29, 1968; Public Law 91-524 [H.R. 18546], 84 Stat. 1358, approved 
November 30, 1970; Public Law 92-42 [H.R. 1161], 85 Stat. 99, approved July 1,
1971; Public Law 93-86 [S. 1888], 87 Stat. 237, approved August 10, 1973; Public 
Law 94-161 [H.R. 90051, 89 Stat. 849, approved December 20, 1975: Public Law 
95-88 [InternationalDevelopment & FoodAssistanceAct of1977 H.R. 6714], 91 
Stat. 533, approvedAugust 3, 1977 and by PublicLaw 95-113 [Food & Agricul
tureAct of 1977: S. 275], 91 Stat. 913, approvedSeptember29, 1977. 

AN ACT to increase the consumption of United States agricultural commodities in 
foreign countries, to improve the foreign relations of the United States, and for 
other purposes. 

Be it enacted by the Senate andHouse ofRepresentativesof the United States of 
America in Congress assembled, That this Act may be cited as the "Agricultural 
Trade Development and Assistance Act of 1954." 
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See. 2. The Congress hereby declares it to be the policy of the United States to 
expand international trade; to develop and expand export markets for United States 
agricultural commodities; to use the abundant agricultural productivity of the 
United States to combat hunger and malnutrition and to encourage economic 
development in the developing countries, with particular emphasis on assistance to 
those countries that are determined to improve their own agricultural production;
and to promote in other ways the foreign policy of the United States. In furnishing 
food aid under this Act, the President shall

(1) give priority consideration, in helping to meet urgent food needs abroad, to 
making available the maximum feasible volume of food commodities (with appro
priate regard to domestic price and supply situations) required by those countries 
most seriously affected by food shortages and by inab!!ity to meet immedaite food 
requirements on a normal commercial basis; 

(2) continue to urge all traditional and potential new donors of food, fertilizer, or 
the means of financing these commodities to increase their participation in efforts to 
address the emergency and longer term food needs of the developing world; 

(3) relate United States assistance to efforts by aid-receiving countries to increase 
their own agricultural production, with emphasis on development of small, family
farm agriculture, and improve their facilities for transportation, storage, and dis
tribution of food commodities; 

(4) give special consideration to the potential for expanding markets for 
America's agricultural abundance abroad in the allocation of commodities or 
concessional financing; and 

(5) give appropriate recognition to and support of a strong and viable American 
farm economy in providing for the food secirity of consumers in the United States 
and throughout the world. 

See. 3. Pursuant to the World Food Conference recommendation that donor 
countries provide a total of at least ten million tons of food assistance to needy
nations annually, the President is urged to maintain a significant United States 
contribution to this goal and to encourage other countries to maintain and increase 
their contributions as well. 

TITLE I 

See. 101. In order to carry out the policies and accomplish the objectives set forth 
in section 2 of this Act, the President is authorized to negotiate and carry out agree
ments with friendly countries to provide for the sale of agricultural commodities for 
dollars on credit terms or for foreign currencies. 

See. 102. For the urpose ofcarrying out agreements concluded under this Act the 
Commodity Credit Corporation is authorized to finance the sale and exportation of 
agricultural commodities whether from private stocks or from stocks of the Com
modity Credit Corporation and, when requested by the purchaserofsuch commod
ities, may serve as the purchasingor shipping agent, or both, in arrangingthe pur
chasing or shipping ofsuch commodities. 
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See. 103. In exercising the authorities conferred upon him by this title, the Presi
dent shall

(a) take into account efforts of friendly countries to help themselves toward a 
greater degree of self-reliance, including efforts to increase their own agricultural 
production, especially through small, family farm agriculture, to improve their 
facilities for transportation, storage, and distribution of food commodities, and to 
reduce their rate of population growth; 

(b) take steps to assure a progressive transition from sales for foreign curren
cies to sales for dollars (or to the extent that transition to sales for dollars under 
the terms applicable to such sales is not possible, transition to sales for foreign 
currencies on credit terms no less favorable to the United States than those for 
development loans made under section 201 of the Foreign Assistance Act of 1961, 
as amended, and on terms which permit conversion to dollars at the exchange 
rate applicable to the sales agreement) at a rate whereby the transition can be 
completed by December 31, 1971: Provided, That, except where he determines 
that it would be inconsistent with the objectives of the Act, the President shall 
determine the amount of foreign currencies needed for the uses specified in sub
sections (a), (b), (c), (e), and (h) of section 104 and in title III and the agree
ments for such credit sales shall provide for payment of such amounts in dollars 
or in foreign currencies upon delivery of the agricultural commodities. Such pay
ment may be considered as an advance payment of the earliest installments; 

(c) take reasonable precautions to safeguard usual marketings of the United 
States and to assure that sales under this title will not unduly disrupt world prices 
of agricultural commodities or normal patterns of commercial trade with friendly 
countries; 

(d) makes sales agreements only with those countries which he determines to 
be friendly to the United States: Provided,That the President shall periodically 
review the status of those countries which are eligible under this subsection and 
report the results of such review to the Congress. As used in this Act, "friendly 
country" shall not include (1) any country or area dominated or controlled by a 
foreign government or organization controlling a world Communist movement, or 
(2) for the purpose only of sales of agricultural commodities for foreign curren
cies under title I of this Act, any country or area dominated by a Communist 
government. Notwithstanding any other Act, the President may enter into agree
ments for the sale of agricultural commodities for dollars on credit terms under 
title I of this Act with countries which fall within the definition of "friendly coun
try" for the purpose of such sales and no sales under this Act shall be made with 
any country if the President finds such country is (a) an aggressor, in a military 
sense, against any country having diplomatic relations with the United States, or 
(b) using funds, of any sort, from the United States for purposes inimical to the 
foreign policies of the United States; 

(e) take appropriate steps to assure that private trade channels are used to the 
maximum extent practicable both with respect to sales from privately owned 
stocks and with respect to sales from stocks owned by the Commodity Credit 
Corporation and that small business has adequate and fair opportunity to partici
pate in sales made under the authority of this Act; 
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(f) give special consideration to the developlent and expansion of foreign 
markets for United States agricultural commodities, with appropriate emphasis 
on more adequate storage, handling, and food distribution facilities as well as 
long-term development of new and expanding markets by encouraging economic 
growth; 

(g) obtain commitments from purchasing countries that will prevent resale or 
transshipment to other countries, or use for other than domestic purposes, of 
agricultural commodities purchased under this title, without specific approval of 
the President; 
(h) obtain rates of exchange applicable to the sale of commodities under such 
agreements which are not less favorable than the highest of exchange rates legally 
obtainable in the respective countries and which are not less favorable than the 
highest of exchange rates obtainable by any other nation; 

(i) promote progress toward assurance of an adequate food supply by en
couraging countries with which agreements are made to give higher emphasis to 
the production of food crops than to the production of such nonfood crops as are 
in world surplus; 

(j) exercise the authority contained in title I of this Act to assist friendly coun
tries to be independent of domination or control by any world Communist move
ment. Nothing in this Act shall be construed as authorizing sales agreements 
under title I with any government or organization controlling a world Communist 
movement or with any country with which the United States does not have dip
lomatic relations; 

(k) whenever practicable require upon delivery that not less than 5 per centum 
of the purchase price of any agricultural commodities sold under title I of this 
Act be payable in dollars or in the types or kinds of currencies which c'mn be 
converted into dollars; 

(I) obtain commitments from friendly purchasing countries that will insure, 
insofar as practicable, that food commodities sold for foreign currencies under 
title I of this Act shall be marked or identified at point of distribution or sale as 
being provided on a concessional basis to the recipient government through the 
generosity of the people of the United States of America, and obtain commit
ments from purchasing countries to publicize widely to their people, by public 
media and other means, that the commodities are being provided on a conces
sional basis through the friendship of the American people as food for peace; 

(in) require foreign currencies to be convertible to dollars to the extent con
sistent with the effectuation of the purposes of this Act, but in any event to the 
extent necessary to (1)permit that portion of such currencies made available for 
payment of United States obligations to be used to meet obligations or charges 
payable by the United States or any of its agencies to the government of the im
porting country or any of its agencies, and (2) in the case of excess currency coun
tries, assure convertibility by sale to American tourists, or otherwise, of such 
additional amount (up to twenty-five per centum of the foreign currencies re
ceived pursuant to each agreement entered into after the effective date of the 
Food for Peace Act of 1966) as may be necessary to cover all normal expenditures 
of American tourists in the importing country; 
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(n) take maximum precautions to assure that sales for dollars on credit terms 
under this Act shall not displace any sales of United States agricultural commod
ities which would otherwise be made for cash dollars; 

(o) Take steps to assure that the United States obtains a fair share of any 
increase in commercial purchases of agricultural commodities by the purchasing 
country and that commercial supplies are available to meet demands developed 
through programs carried out under this Act; 

(p) Assure convertibility at such uniformly applied exchange rates as shlal be 
agreed upon of up to 50 per centum of the foreign currencies received pursuant 
to each agreement by sale to United States or purchasing country contractors for 
payment of wages earned in the developmept and consummation of works of 
public iknprovement in the purchasing country; and 

(q) Assure convertibility of up to 50 per centum of the foreign currencies re
ceived pursuant to each agreement by sale to United Staes importers for the 
procurement of materials or commodities in the purchasing country. 

See. 104. Notwithstanding any other provision of law, the President may use or 
enter into agreements with foreign countries or international organizations to use 
the foreign currencies, including principal and interest from loan repayments, which 
accrue in connection with sales for foreign currencies under this title for one or more 
of the following purposes: 

(a) For payment of United States obligations (including obligations entered 
into pursuant to other legislation); 

(b) For carrying out programs of United States Government agencies to
(1) help develop new markets for United Stats agricultural commodities on 

a mutually benefiting basis. From sale proceeds and loan repayments under 
this title not less than the equivalent of 5 per centum of the total sales made 
each year under this title shall be set aside in the amounts and kinds of foreign
currencies specified by the Secretary of Agricultur and made available in ad
vance for use as provided by this paragraph over such period of years as the 
Secretary of Agriculture determines will most effectively carry out the purpose 
of this paragraph: Provided, That the Secretary of Agriculture may release 
such amounts of the foreign currencies so set aside as he determines cannot be 
effectively used for agricultural market development purposes under this sec
tion, except that no release shall be made until the expiration of thirty days 
following the date on which notice of such proposcd release is transmitted by 
the President to the Senate Committee on Agriculture and Forestry and the 
Senate Committee on Foreign Relations and to the House Committee on Agri
culture and the House Committee on International Relations, if transmitted 
while Congress is in session, or sixty days following the date of transmittal if 
transmitted while Congress is not in session. Provision shall be made in sale 
and loan agreements for the convertibility of such amount of the proceeds 
thereof (not less than 2 per centum) as the Secretary of Agriculture determines 
to be needed to carry out the purpose of this paragraph in those countries 
which are or offer reasonable potential of becoming dollar markets for United 
States agricultural commodities. Sch sums shall be converted into the types 
and kinds of foreign currencies as the Secretary deems necessary to carry out 
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the provisions of this paragraph and such sums shall be deposited to a special
Treasury account and shall not be made available or expended except for 
carrying out the provisions of this paragraph. Notwithstanding any other pro
vision of law, if sufficient foreign currencies for carrying out the purpose of 
this paragraph in such countries are not otherwise available, the Secretary of 
Agriculture is authorized and directed to enter into agreements with such 
countries for the sale of agricultural commodities in such amounts as the Sec
retary of Agriculture determines to be adequate and for the use of the proceeds 
to carry out the purpose of this paragraph. In carrying out agricultural market 
development activities, nonprofit agricultural trade organizations shall be 
utilized to the maximum extent practicable. The purpose of this paragraph 
shall include such representation of agricultural industries as may be required
during the course of discussions on trade programs relating either to individual 
commodities or groups of commodities; 

(2) finance with not less than 2 per centum of the total sales proceeds re
ceived each year in each country activities to assist international educational 
and cultural exchange and to provide for the strengthening of the resources of 
American schools, colleges, universities, and other public and nonprofit private
educational agencies for international studies and research under the programs
authorized by title VI of the National Defense Education Act, the Mutual Edu
cational and Cultural Exchange Act of 1961, the International Education Act 
of 1966, the Higher Education Act of 1965, the Elementary and Secondary
Education Act of 1965, the National Foundation on the Arts and the Hu
manities Act of 1965, and the Public Broadcasting Act of 1967; 

(3) collect, collate, translate, abstract and disseminate scientific and tech
nological information and conduct research and support scientific activities 
overseas including programs and projects of scientific cooperation between 
the United States and other countries such as coordinated research against
diseaqes common to all of mankind or unique to individual regions of the globe,
and promote and support prograr. of medical and scientific research, cul
tural and educational development, family planning health, nutrition, and 
sanitation; 

(4) acquire by purchase, lease, rental, or otherwise, sites and buildings and 
grounds abroad, for United States Government use including offices, resi
dence quarters, community and other facilities, and construct, repair, alter, 
and furnish such buildings and facilities; 

(5) finance under the direction of the Librarian of Congress, in consultation 
with the National Science Foundation and other interested agencies, (A) pro
grams outside the United States for the analysis and evaluation of foreign
books, periodicals, and other materials to determine whether they would pro
vide information of technical or scientific significance in the United States 
and whether such books, periodicals, and other materials are of cultural or 
educational significance, (B) the registry, indexing, binding, reproduction,
cataloging, abstracting, translating, and dissemination of books, periodicals,
and related materials determined to have such significance; and (C) the 
acquisition of such books, periodicals, and other materials and the deposit 
thereof in libraries and research centers in the United States specializing in 
the areas to which they relate: 
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(c) 	 * * * [Repealed-1975)
 
d
(d) For assistance to meet emergency or extraordinary relief requirements other 

than requirements for food commodities; Provided,That not more than a total 
amount equivalent to $5,000,000 may be made available for this purpose during 
any fiscal year; 

(e) For use to the maximum extent under the procedures established by such 
agency as the President shall designate for loans to United States business firms 
(including cooperatives) and branches, subsidiaries, or affiliates of such firms for 
business development and trade expansion in such countries, including loans for 
private home construction, and for loans to domestic or foreign firms (including 
cooperatives) for the establishment of facilities for aiding in the utilization, dis
tribution, or otherwise increasing the consumption of, and markets for, United 
States agricultural products: Provided, however, That no such loans shall be 
made for the manufacture of any products intended to be exported to the United 
States in competition with products produced in the United States and due con
sideration shall be given to the continued expansion of markets for United States 
agricultural commodities or the products thereof. Foreign currencies may be ac
cepted in repayment of such loans; 

(f) To promote multilateral trade and agricultural and other economic de
velopment, under procedures, established by the President, by loans or by use in 
any other manner which the President may determine to be in the national in
terest of the United States, particularly to assist programs of recipient countries 
designed to promote, increase, or improve food production, processing, distribu
tion, or marketing in food-deficit countries friendly to the United States, for 
which purposes the President may utilize to the extent practicable the services 
of nonprofit voluntary agencies registered with and approved by the Advisory 
Committee on Voluntary Foreign Aid: Provided, That no such funds may be 
utilized to promote religious activities; 

(g) For the purchase of goods or services for other friendly countries; 
(h) For financing, at the request of such country, programs emphasizing ma

ternal welfare, child health and nutrition, and activities, where participation is 
voluntary, related to the problems of population growth, under procedures es
tablished by the President through any agency of the United States, or through 
any local agency which he determines is qualified to administer such activities. 
Not less than 5 per centum of the total sales proceeds received each year shall 

*if requested by the foreign country, be used for voluntary programs to control 
population growth; 

(i) For paying, to the maximum extent practicable, the costs outside the 
United States of carrying out the program authorized in section 406 of this Act; 

(j) For sale for dollars to United States citizens and nonprofit organizations 
for travel or other purposes of currencies determined to be in excess of the needs 
of departments and agencies of the United States for such currencies. The United 
States dollars received from the sale of such foreign currencies shall be deposited 
to the account of Commodity Credit Corporation; and 

(k) For paying, to the maximum extent practicable, the costs of carrying out 
programs for the control of rodents, insects, weeds, and other animal or plant 
pests; 
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Provided,That
(1) Section 1415 of the Supplemental Appropriation Act, 1953, shall apply to 

currencies used for the purposes specified in subsections (a) and (b), and in the case 
of currencies to be used for the purposes specified in paragraph (2) of subsection (b) 
the Appropriation Act may specifically authorize the use of such currencies and 
shall not require the appropriation of dollars for the purchase of such currencies. 

(2) Section 1415 of the Supplementl Appropriation Act, 1953, shall apply to all 
foreign currencies used for grants utde: subsections (f) and (g), to not less than 10 
per centum of the foreign currencies which accrue pursuant to agreements entered 
into on or before December 31, 1964, and to not less than 20 per centum in the 
aggregate of the foreign currencies which accrue pursuant to agreements entered 
into thereafter: Provided, however, That the President is authorized to waive such 
applicability of section 1415 in any case where he determines that it would be in
appropriate or inconsistent with the purposes of this title, 

(3) No agreement or proposal to grant any foreign currencies (except as provided 
in subsection (c) of this section), or to use (except pursuant to appropriation Act) 
and principal or interest from loan repayments under this section shall be entered 
into or carried out until the expiration of thirty days following the date on which 
such agreement or proposal is transmitted by the President to the Senate Committee 
on Agriculture and Forestry and the Senate Committee on Foreign Relations and to 
the House Committee on Agriculture and the House Committee on International 
Relations, if transmitted while Congress is in in session, or sixty days following the 
date of transmittal if transmitted while Congress is not in session. 

(4) Any loan made under the authority of this section shall bear interest at such 
rate as the President may determine but not less than the cost of funds to the United 
States Treasury, takinig into consideration the current average market yields on 
outstanding marketable obligations of the United States having maturity com
parable to the maturity of such loans, unless the President shall in specific in
stances after consultation with the advisory comittee established under section 407 
designate a different rate: 
Provided,further, That paragraphs (2), (3), and (4) of the foregoing proviso shall 
not apply in the case of any nation where the foreign currencies or credits owned by 
the United States and available for use by it in such nation are determined by the 
Secretary of the Treasury to be in excess of the normal requirements of the depart
ments and agencies of the United States for expenditures in such nations for the 
fiscal years following the fiscal year in which such determination is made. The 
amount of any such excess sholl be devoted to the extent practicable and without 
regard to paragraph (1)of the foregoing proviso, to the acquisition of sites, build
ings, and grounds under paragraph (4) of subsection (b) of this section and to assist 
such nation in undertaking self-help measures to increase its production of 
agricultural commodities and its facilities for storage and distribution of such com
modities. Assistance under the foregoing provision shall be limited to self-help 
measures additional to those which would be undertaken without such assistance. 
Upon the determination by the Secretary of the Treasury that such an excess exists 
with respect to any nation, the President shall advise the Senate Committee on 
Agriculture and Forestry and the Senate Committee on Foreign Relations and the 
House Committee on Agriculture and the House Committee on International 
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Relations of such determination; and shall thereafter report to each such Com
mittee as often as may be necessary to keep such Committee advised as to the extent 
of such excess, the purposes for which it is used or proposed to be used, and the 
effects of such use. 

NoTE.-See Public Law 89-677, use of reserved foreign currencies. 
Section 507 of the Public Works for Water, Pollution Control, and Power 

Development and Atomic Energy Commission Appropriation Act, 1970 (Public 
Law 91-144, 83 Stat. 338), provides as follows: 

"Pursuant to section 1415 of the Act of July 15, 1952 (66 Stat. 662), foreign 
credits (including currencies) owed to or owned by the United States may be 
used by Federal agencies for any purpose for which appropriations are made 
for the current fiscal year (including the carrying out of Acts requiring or auth
orizing the use of such credits), only when reimbursement therefor is made to 
the Treasury from applicable appropriations of the agency concerned: Pro
vided, That such credits received as exchange allowances or proceeds of sales of 
personal property may be used in whole or part payment for acquisition of 
similar items, to the extent and in the manner authorized by law, without 
reimbursement to the Treasury." 

See. 105. Foreign currencies received pursuant to this Act shall be deposited in a 
special account to the credit of the United States and shall be used only pursuant to 
section 104, and any department or agency of the Government using any of such 
currencies for a purpose for which funds have been appropriated shall reimburse the 
Commodity Credit Corporation in an amount equivalent to the dollar value of the 
currencies used. The President shall utilize foreign currencies received pursuant to 
this Act in such manner as will, to the maixmum extent possible, reduce any deficit 
in the balance of payments of the United States. 

See. 106. (a) Payment by any friendly country for commodities purchased for 
dollars on credit shall be upon terms as favorable to the United States as the 
economy of such country will permit. Payment for such commodities shall be in 
dollars with interest at such rates as the Secretary may determine but not less than 
the minimum rate required by section 201 of the Foreign Assistance Act of 1961 for 
loans made under that section. Payment may be made in reasonable annual 
amounts over periods of not to exceed twenty years from the date of the last delivery
of commodities in each calendar year undr the agreement, except that the date for 
beginning such annual payment may be deferred for a period not later than two 
years after such date of last delivery, and interest shall be computed from the date 
of such last delivery. Delivery of such commodities shall be made in annual instal
lments for not more than ten years following the date of the sales agreement and 
subject to the availability of the commodities at the time delivery is to be made. 

(b)(1) Agreements hereunder for the sale of agricultural commodities for dollars 
on credit terms shall include provisions to assure that the proceeds from the sale of 

184
 



the commodities in the recipient country are used for such economic development 
purposes as are agreed upon in the sales agreement or any amendment thereto. In 
negotiating such agreements with recipient countries, the United States shall 
emphasize the use of such proceeds for purposes which directly improve the lives of 
the poorest of their people and their capacity to participate in the development of 
their countries. 

(2) Greatest emphasis shall be placed on the use of such proceeds to carry out 
programs of agricultural development, rural development, nutrition, and popula
tion planning, and to carry out the program described in section 406(a)(1) of this 
Act, in those countries which are undertaking self-help measures to increase agri
cultural production, improve storage, transportation, and distribution of 
commodities, and reduce population growth in accordance with section 109 of this 
Act, and which programs are directed at and likely to achieve the policy objectives 
of sections 103 and 104 of the Foreign Assistance Act of 1961 and are consistent 
with the policy objectives of this Act, pursuant to agreements between the United 
States and foreign governments under which uses of such proceeds shall be made for 
such purposes. 

(3) In entering into agreements for the sale of agricultural commodities for 
dollars on credit terms under this title, priority shall be given to countries which 
agree to use the proceeds from the sale of the commodities in accordance with the 
country's agricultural development plan which

(A) is designed to increase the access of the poor in the recipient country to 
an adequate, nutritious, and stable food supply; 

(B) provides for such objectives as

(i) making farm production equipment and facilities available to farmers, 

(ii) credit on reasonable terms and condiions for small farmers, and 

(iii) farm extension and technical information services designed to improve 
the marketing, storage, transportation, and distribution system for agricultural 
commodities and to develop the physical and institutional infrastructure sup
porting the small farmer; 
(C) provides for participation by the poor, insofar as possible, in the foregoing 

at the regional and local levels; and 
(D) is designed to reach the largest practicable number of farmers in the re

cipient country. 

See. 107. (a) It is also the policy of the Congress to stimulate and maximize the 
sale of United States agricultural commodities for dollars through the private trade 
and to further the use of private enterprise to the maximum, thereby strengthening 
the development and expansion of foreign commercial markets for United States 
agricultural commodities. In furtherance of this policy, the Secretrary of Agriculture 
is authorized, notwithstanding any other provision of law, to enter into agreements 

with foreign and United States private trade for financing the sale of agricultural 
commoditie. for export over such periods of time and on such credit terms as the 
Secretary determines will accomplish the objectives of this section. Any agreement 
entered into under this section shall provide for the development and execution of 
projects which will result in the establishment of facilities designed to improve the 
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, storage or marketing of agricultural commodities, or which will otherwise stimulate 
and expand private economic enterprise in any friendly country. Any agreement
entered into under this section shall also provide for the furnishing of such security 
as the Secretary determines necessary to provide reasonable and adequate assurance 
of payment of the purchase price in dollars with interest at a rate which will as 
nearly as practicable be equivalent to the average cost of funds to the United States 
Treasury, as determined by the Secretary of the Treasury, on outstanding
marketable obligations of the United States having maturities comparable to 
maturities of credits extended under this section. In no event shall the rate of
interest be less than the minimum rate, or the delivery period, deferral of first pay
ment, or term of credit be longer than the maximum term, authorized in section 
106. In carrying out this Act, the authority provided in this section for making
dollar sales shall be used to the maximum extent practicable. 

(b) In carrying out the provisions of this section, the Secretary shall take 
reasonable precautions to safeguard usual marketings of the United States and to 
avoid displacing Pny sales of the United States agricultural commodities which the 
Secretary finds and determines would otherwise be made for cash dollars. 

(c) The Secretary shall obtain commitments from purchasers that will prevent
resale or transshipment to other countries, or use for other than domestic purposes,
of agricultural commodities purchased under this section. 

(d) In carrying out this Act, the provisions of sections 102, 103(a), 103(d), 103(e),
103(f), 103(j), 103(k), 110, 401, 402, 403, 404, 405, 407, 408, and 409 shall be 
applicable to sales under this section. 

See. 108. The Commodity Credit Corporation may finance ocean freight charges
incurred pursuant to agreements for sales for foreign currencies (other than those 
providing for conversion to dollars as described in section 103(b) of this Act) entered
into hereunder only to the extent that such charges are higher (than would otherwise 
be the case) by reason of a requirement that the commodities be transported in
United States-flag vessels. Such agreements shall require the balance of such 
charges for transportation in United States vessels to be paid in doll.rs by the 
nations or organizations with whom such agreements are entered into. 

See. 109. (a) Before entering into agreements with developing countries for the 
sale of United States agricultural commodities on whatever terms, the President 
shall consider the extent to which the recipient country is undertaking wherever
practicable self-help measures to increase per capita production and improve the 
means for storage and distribution of agricultural commodities, including:

(1) devoting land resources to the production of needed food rather than to the 
production of nonfood crops - especially nonfood crops in world surplus; 

(2) development of the agricultural chemica., farm machinery and equipment,
transportation and other necessary industries through private imterprise; 

(3) training and instructing farmers in agricultural methoJs and techniques; 
(4) constructing adequate storage facilities; 
(5) improving marketing and distribution systems; 
(6) creating a favorable environment for private enterprise and investment, 

both domestic and foreign, and utilizing available technical know-how; 
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(7) establishing and maintaining Government, policies to insure adequate in
centives to producers; 

(8) establishing and expanding institutions for adaptive agricultural research; 

(9) allocating for these purposes sufficient national budgetary and foreign ex
change resources (including those supplied by bilateral, multilateral and con
sortium aid programs) and local currency resources (resulting from loans or 
grants to recipient governments of the proceeds of local currency sales); 

(10) carrying out voluntary programs to control population growth. 

In taking these self-help measures into consideration the President shall take into 
particular account the extent to which they are being carried out in ways designed to 
contribute directly to development progress in poor rural areas and to enable the 
poor to participate actively in increasing agricultural production through small farm 
agriculture. 

(b) Notwithstanding any other provisions of this Act, in agreements with nations 
not engaged in armed conflict against Communist forces or against nations with 
which the United States has no diplomatic relations, not less than 20 per centum of 
the foreign currencies set aside for purposes other than those in sections 104(a), (b), 
(e), and (j)shall be allocated for the self-help measures set forth in this section. 

(c) Each agreement entered into under this title shall describe the program which 
the recipient country is undertaking to improve its production, storage, and dis
tribution of agricultural commodities; and shall provide for termination of such 
agreement whenever the President finds that such program is not being adequatey 
developed. 

Sec. 110. Agreements shall not be entered into under this title during any 
calendar year which will call for an appropriation to reimburse the Commodity 
Credit Corporation in an amount in excess of $1,900,000,000, plus any amount by 
which agreements entered into under this title in prior years have called or will call 
for appropriations to reimburse the Commodity Credit Corporation in amounts less 
than authorized for such prior years. 

Sec. 111. Not more than 25 per centum of the food aid commodities provided 

under this title in each fiscal year shall be allocated and agreed to be delivered to 
countries other than those which meet the poverty criterion established for Inter
national Development Association financing and which are affected by inability to 
secure sufficient food for their immediate requirements through their own produc
tion or commercial purchase from abroad, unless the President certifies to the 
Congress that (1) the use of such food assistance isrequired for humanitarian food 
purposes, or (2) the quantity of commodities which would be required to be 
allocated under this section to countries which meet the International Development 
Association poverty criterion could not be used effectively to carry out the humani
tarian or development purposes ofthis title. A reduction below 75 per centum in the 
proportion offood aid allocated and agreed to be delivered to countries which meet 
the International Development Association poverty criterion and which are affected 
by inability to secure sufficientfood for their immediate requirements through their 
own production or commercial purchase from abroad which results from 
significantly changed circumstances occurring after the initial allocation shall not 
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constitute a violation of the requirements of this section. Any reallocation of food
aid shall be in accordance with this section so far as practicable. The President shall 
report promptly any such reduction, and the reasons therefor, to the Congress. 

Sec. 112. (a)No agreementmay be enteredinto underthis title tofinance the saleof agriculturalcommodities to the government of any country which engages in a
consistent pattern of gross violations of internationally recognized human rights,
including torture or cruel, inhuman, or degeading treatment or punishment, pro
longed detention without charges, or otherflagrant denial of the right to life,liberty, and the security ofperson, unless such agreement will directly benefit the
needy people in such country. An agreement will not directly benefit the needy
people in the countryfor purposes of the precedingsentence unless either the com
modities themselves or the proceedsfrom their sale will be usedfor specific projects
orprogramswhich the Presidentdetermines would directly benefit the needy people
of that country. The agreement shall specify how the projects or programs will beused to benefit the needy people and shall require a report to the Presidenton such 
use within 6 months after the commodities are delivered to the recipientcountry.

(b) To assistin determiningwhether the requirementsof subsection (a) are being
met, the Committee on Agriculture, Nutrition, and Forestry of the Senate or the
Committee on InternationalRelations of the House of Representatives may require
the Presidentto submit in writing information demonstratingthat an agreementwill 
directly benefit the needy people in a country. 

(c) In determining whether or not a government falls within the provisions of
subsection (a), consideration shall be given to the extent of cooperation of such 
government in permitting an unimpeded investigationofalleged violations of inter
nationally recognized human rights by appropriate international organizotions,
including the InternationalCommittee of the Red Cross, or groupsorpersons acting
under the authority of the United Nations or of the Organization of American 
States. 

(d) The Presidentshall transmit to the Speaker of the House of Representatives,
the President of the Senate, and the Committee on Agriculture, Nutrition, and
Forestryof the Senate, in the annualpresentation materials on planned program
ing of assistanceunder this Act, a full and complete report regardingthe steps he 
has taken to carry out the provisions of this section. 

Sec. 113. In the allocation offunds made available under this title, priority shall 
be given to financing the sale offood andfiber commodities. 

Sec. 114. (a) The Congress declares it to be the policy of the United States to
assist developing countries in the transition from food assistance recipients toeconomic selFsufficiency and to assist those nations which have been recipients of 
high protein, blended, orfortifiedfoods under title 11 of this Act to continue to
combat hungerand malnutrition among the lower income segments of theirpopulation, especiallychildren, through the continuedprovisionof thesefoods under this 
title. 

(b) In implementing the policy declared in subsection (a), the President, in
entering into agreements for the sale of high protein, blended, or fortifiedfoods
under this title with countries which (1) give assurance that the benefits of any 
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waiver underthis section will be passedon to the individualrecipientsofsuchfoods, 
and (2) have a reasonablepotentialfor transitionto commercialpurchasersof such 
foods, may make provisions for a waiver of repayment of up to that part of the 
product value which is attributable to the costs of processing, enrichment, or 
fortification. 

(c) In implementing this section, due care shallbe taken to minimize its impact 
on other commercial and concessional sales of whole grains and, where .feasible, 
agreements under this title utilizing the authority contained in this section will 
providefor sales of such commodities. 

Sec. 115. (a) No purchasesoffood commodities shall befinanced under this title 
unless they are made on the basis of an invitationfor bid publicly advertisedin the 
UnitedStates and on the basis of bid offerings which shall conform to such invita
tion and shall be received and publicly opened in the United States. All awards in 
the purchaseof commoditiesfinanced under this title shall be consistent with open, 
competitive, and responsive bid procedures, as determined by the Secretary of 
Agriculture. Commissions, fees, or other payments to any selling agent shall 
unless waived by the Secretary - be prohibited in any purchase of food com
moditiesfinanced under this title. 

(b) Notwithstanding any other provision of law, any coalmission, fee, or other 
compensation of any kind paid or to be paid by any supplier of a commodity or 
ocean transportationfinanced by the Commodity Credit Corporation under this 
title, to any agents, brokers, or other representativesof the importeror importing 
country, including a corporationowned orcontrolled by the importeror the govern
ment of the importingcountry, shall be reported to the Secretary ofAgriculture by 
the supplierof the commodity or ocean transportation.The report shall identify the 
person or entity to whom the payment is made and the transaction in connection 
with which the payment is made. The Secretaryshall maintainsuch informationfor 
public inspection, publish a report thereof annually, and forward a copy of the 
report to the Committee on Agriculture and the Committee on International 
Relations of the House of Representatives and the Committee on Agriculture, 
Nutrition, andForestryof the Senate. Any supplierof a commodity or ocean trans
portationwhofails tofile such a report or whofiles afalse reportshall be ineligible 
tofurnish - directly or indirectly - commodities or ocean transportationfinanced 
under this titlefor a period offive years. 

TITLE 11 

Sec. 201. (a) The President is authorized to determine requirements and furnish 
agricultural commodities, on behalf of the people of the United States of America, 
to meet famine or other urgent or extraordinary relief requirements; to combat 
malnutrition, especially in children; to promote economic and community develop
ment in friendly developing areas; and for needy persons and nonprofit school lunch 
and preschool feeding programs outside the United States. The Commodity Credit 
Corporation shall make available to the President such agricultural commodities 
determined to be available under section 401 as he may request. 
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(b) The minimum quantity of agricultural commodities distributed under this 
title

(1) forfiscalyears 1978 through 1980 shall be 1,600,000 metric tons, of which 
not less than 1,300,000 metric tons shall be distributedthrough nonprofit vol
untary agencies and the World FoodProgram; 

(2) forfiscalyear 1981 shall be 1,650,000 metric tons, of which not less than 
1,350,000 metric tons shall be distributed through nonprofit voluntary agencies 
and the World Food Program;and 

(3) forfiscalyear1982 and eachfiscalyearthereaftershall be 1, 700,000 metric 
tons, of which not less than 1,400,000 metric tons shall be distributedthrough 
nonprofit voluntary agencies and the World Food Program:

unless the President determines and reports to the Congress, together with his 
reasons, that such quantity cannot be used effectively to carry out the purposes of 
this title: Provided,That such minimum quantity shall not exceed the total quantity
of commodities determined to be available for disposition under this Act pursuant 
to section 401, less the quantity of commodities required to meet famine or other 
urgent or extraordinary relief requirements. 

Sec. 202. (a) The President may furnish commodities for the purposes set forth in 
section 201 through such friendly governments and such agencies, private or public, 
including intergovernmental organizations such as the world food program and 
other multilateral organizations in such manner and upon such terms and condi
tions as he deems appropriate. The President shall, to the extent practicable, utilize 
nonprofit voluntary agencies registered with, and approved by, the Advisory Com
mittee on Voluntary Foreign Aid. If no United States nonprofit voluntary agency 
registeredwith and approved by the Advisory Committee on Voluntary ForeignAid 
is available, the Presidentmay utilize aforeign nonprofit voluntary agency which is 
registeredwith and approvedby the Advisory Committee.I Insofar as practicable,
all commodities furnished hereunder shall be clearly identified by appropriate 
marking on each package or container in the language of the locality where they are 
distributed as being furnished by the people of the United States of America. 
Except in the case of emergency, the President shall take reasonable precaution to 
assure that commodities furnished hereunder will not displace or interfere with sales 
which might otherwise be made. 

(b)(1) Assistance to needy persons under this title shall be directed, insofar as 
practicable, toward community and other self-help activities designed to alleviate 
the causes of needfor such assistance. 

(2) In order to assure thatfood commodities made available under this title are 
used effectively, indigenous workers shall be employed, to the extent feasible, to 
provide information on nutrition and conduct food distributionprograms in the 
most remote villages. 

IFor purposes ofImplementing this sentence, the P.-sident shall issue regulations governing registration
with an approval by the Advisory Committee on Voluntary Foreign Aid of foreign nonprofit voluntary 
agencies. 
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(3) In distributingfood commodities under this title, priority shall be given, to 
the extent feasible, to those who are suffering from malnutrition by using means 
such as (A) giving priority within food programsfor preschool children to mal
nourishedchildren, and (8) giving priority to the poorest regions of countries. 

See. 203. The Commodity Credit Corporation may, in addition to the cost of 
acquisition, pay with respect to commodities made available under this title costs for 
packaging, enrichment, preservation, and fortification; processing, transportation, 
handling, and other incidental costs up to the time of their delivery free on board 
vessels in United States ports; ocean freight charges from United States ports to 
designated ports of entry abroad; in the case (1) of landlocked countries, (2) where 
ports cannot be used effectively because of naturalor otherdisturbances, (3) where 
carriersto a specific country are unavailable,or (4) where a substantialsavings in 
costs or time can be effected by the utilization of points of entry other than ports, 
transportation from United States ports to designated points of entry abroad; and 
charges for general average contributions arising out of the ocean transport of 
commodities transferred pursuant thereto. 

Sec. 204. Programs of assistance shall not be undertaken under this title during 
any calendar year which call for an appropriation of more than $750,000,000 to 
reimburse the Commodity Credit Corporation for all costs incurred in connection 
with such programs (including the Corporation's investment in commodities made 
available) plus any amount by which programs of assistance undertaken under this 
title in the preceding calendar year have called or will call for appropriations to 
reimburse the Commodity Credit Corporation in amounts less than were authorized 
for such purpose during such preceding year. In addition to other funds available 
for such purposes under any other Act, funds made available under this title may be 
used in an amount not exceeding $7,500,000 annually to puchase foreign cur
rencies accruing under title I of this Act in order to meet costs (except the person
nel and administrative costs of cooperating sponsors, distributing agencies, and 
recipient agencies, and the costs of construction or maintenance of any church 
owned or operated edifice or any other edifices to be used for sectarian purposes) 
designed to assure that commodities made available under this title are used to 
carry out effectively the purposes for which such commodities are made available or 
to promote community and other self-help activities designed to alleviate the causes 
of the need for such assistance: Provided, however, T,', such funds shall be used 
only to supplement and not substitute for funds :'ormnaly available for such 
purposes from other non-United States Government soturc ,. 

See. 205. It isthe sense of the Congress that the President should encourage other 
advanced nations to make increased contributions for the purpose of combating 
world hunger and malnutrition, particularly through the expansion of international 
food and agricultural assistance programs. It is further the sense of the Congress 
that as a means of achieving this objective, the United States should work for the 
expansion of the United Nations World food program beyond its present established 
goals. 
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See. 206. Except to meet famine or other urgent or extraordinary relief require
ments, no assistance under this title shall be provided under an agreement
permitting generation of foreign currency proceeds unless (1) the country receiving
the assistance is undertaking self-help measures in accordance with section 109 of 
this Act, (2) the specific uses to which the foreign currencies are to be put are set 
forth in a written agreement between the United States and the recipient country,
and (3) such agreement provides that the currencies will be used for increasingthe 
effectiveness of the programsoffood distributionand increasingthe availability of 
food commodities provided under this title to the neediest individuals in recipient
countries.The President shall include information on currencies used in accordance 
with this section in the reports required under section 408 of this Act and section 
657 of the Foreign Assistance Act of 1961. 

TITLE III 

Sec. 301. (a) In order to establish a strong relationshipbetween United States 
food assistance and efforts by developing countries to increase the availability of 
foodfor the poor in such countries and improve in other ways the quality of their 
lives, the Presidentis authorizedto encourage the use of the resources provided by
the concessional financing of agricultural -'mmodities under this Act for 
agriculturaland ruraldevelopment, including voluntaryfamily planning, health,
and nutrition programs, by permitting the funds accruingfrom the local sale of 
such commodities which are usedfor such purposes to be applied against the re
payment obligationofgovernments receiving concessionalfinancing under this Act. 
The agreement between the United States Government and an eligible developing 
country government which providesfor repayment of the obligation to the United 
States accruingfrom the concessionalsale of UnitedStates agriculturalcommodities 
by the use offunds from the saleof such commodities in the participatingcountry
for specified development purposes shall be called a Food for Development 
Program. 

(b) The overallgoalofassistanceunderthis title shallbe to increasethe access of 
the Poor in the recipient country to a growing and improvingfood supply through
activities designed to improve the production, protection, and utilization offood,
andto increasethe well-being ofthe poorin the ruralsectorof the recipientcountry.
Assistance under this title shall be usedfor programsof agriculturaldeve!,)ment,
rural development, nuition, health services, and population planning, and the 
program described in section 406(a)(1) of this Act, in those countries which are 
undertaking (orare seriouslypreparedto undertake in connection with the provision
of agricultural commodities under this Act) self-help measures to increase 
agricultural production, improve storage, transportation, and distribution of 
commodities, and reduce populationgo vth in accordance with section 109 of this 
Act, when such programs are directed at and likely to achieve the policy objectives
of sections 103 and 104 of the Foreign Assistance Act of 1961 and are consistent 
with the policy objectives qf this Act. Particularemphasis should be placed on 
activities which effectively assistsmallfarmers, tenants, sharecroppers,and landless 
agriculturallaborers, by expanding their access to the rural economy through 
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services and institutions at the local level, and otherwiseproviding opportunitiesfor 
the poorwho are dependent upon agricultureand agriculturallyrelated activities to 
better their lives through theirown efforts. 

Sec. 302. (a) Whenever the President in consultationwith the government of a 
developing country, determines that such developing country meets the criteria 
specified in subsection (b) of this section and could benefit from the sale of United 
States agriculturalcommodities (including processed and blendedfoods) for the 
purposes ofgeneratingfunds or distributingsuch commoditiesfor agriculturaland 
ruraldevelopment, and improving food distribution and use within such country, 
the Presidentmay designatesuch country as eligible for a Foodfor Development 
Program. 

(b) In order to be eligible for a Food for Development Program under this 
section, a country must (1) have a needfor external resources to improve its food 
production, marketing, distribution, and storage systems; (2) meet the criterion 
used to determine basic eligibility for development loans of the International 
Development Association of the International Bank for Reconstruction and 
Development; (3) have the ability to utilize effectively the resources made available 
by the sale of food commodities under this section for the purposes specified in 
clause (1) ofthis subsection;and (4) indicatethe willingness to take steps to improve 
itsfood production, marketing, distribution, andstoragesystems. 

(c)(1) Except as provided in paragraph(2) of this subsection, the aggregatevalue 
ofall agreements entered into under this title

(A) forfiscalyear 1978, shall be not less than 5 percent, 
(B) forfiscalyear 1979, shall be not less than 10 percent, and 
(C) forfiscalyear 1980 and eachfiscal year thereafter,shallbe not less than 15 

percent, 
of the aggregate value of all agreements entered into under title I of this Act for 
such fiscalyear. 

(2) The Presidentmay waive the requirement ofparagraph(1)of this subsection 
with respectto a fiscalyearifhe determines that there arean insufficient number of 
agriculturaland ruraldevelopment projectswhich qualifyfor assistance under this 
title andthat therefore the humanitarianpurposes ofthisAct would be betterserved 
by furnishingfinancing under otherprovisionsof this Act. Any such waiver shall be 
reportedto the Congress, together with a detailed statement of the reasonsfor the 
lack of acceptableprojects and a detaileddescription ofefforts by the United States 
Government to assist eligible countries, pursuant to section 303(a), in identifying 
appropriateprojectsfor assistanceunder this title. 

(3) Greatestefforts shall be made by relevant UnitedStates agencies to encourage 
maximum utilization of assistancefor Foodfor Development projects under this 
title, even beyond the minimums requiredby paragraph(1)of this subsection. 

Sec. 303. (a) A country designatedas eligibleand wishing to participatein a Food 
for Development Programshallformulate, with the assistance (if requested)of the 
United States Government, a multiyearproposal which shall be submitted to the 
President.Such proposalshall include an annual value or amount of agricultural 
commodities proposed to be financed under the authority of title I of this Act 
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pursuant to the provisions of this title, and a plan for the intended uses of 
commodities or the funds generated from the sale of such commodities, on an 
annual basis for each year such funds are to be disbursed. Such proposal shall also 
specify the nature and magnitude ofproblems to be affected by the effort, and shall 
present targets in quantified terms, insofar as possible, and a description of the 
relationships among the various projects, activities, or programs to be supported. 

(b) The multiyear utilization proposalfor aFood for Development Program shall 
include, but not be limited to, a statement of how assistance under such Program
will be integrated into and complement that country's overall development plans 
and other fbrms of bilateral and multilateral development assistance, including
assistance made available under section 103 ofthe Foreign Assistance Act of 1961 or 
under any other title of this Act. 

(c) In his review of any utilization proposalfor aFood for Development Program, 
the President shall be satisfied that such assistance is intended to complement, but 
not replace, assistance authorized by the Foreign Assistance Act of 1961, or any
other program of bilateral or multilateral assistance, or under the development 
program of the country desiring to initiate a Food for Development Program. 

Sec. 304. (a) Whenever a utilization proposal has been agreed upon by the Presi
dent and the participating country, the Commodity Credit Corporation is authorized 
tofurnish credit under the authority of title I of this Act to the participating country 
for the purchase of a specific annual value of agricultural commodities to be 
delivered over a period offrom one to five years, subject to the availability of com
modities under section 401 of this Act. 

(b) Notwithstanding any other provision of this Act, no payment except as 
provided for under this title shall be required ofthe recipient government as a part 
of any agreement to finance the sale ofagricultural commodities pursuant to a Food 
for Development Program. 

(c) In making food assistance available under this title to acountry on the United 
Nations Conference on Trade and Development list of relatively least developed 
countries, the President may waive any requirement contained in section 303(a) or 
(b) a that portion ofsection 303(c) which requires that assistance under this title is 
intended to complement but not replace any part of the development program ofthe 

participating country, or in section 306, if he finds that such country is unable to 
meet such requirement but could use t7ssistance under this title to meet important
humanitarian or developmental objectives ofthis Act. Such waivers, and the reasons 
therefor, shall be reported annually by the President to the Congress. 

Sec. 305. Funds generated from the sale ofagricultural commodities by any par
ticipating country under this title shall be held in a special account, where prac
ticable, to be disbursed for the purposes described in the approved Food for 
Development Program of such country. The amount offunds disbursed for such 
purposes and in accordance with the agreement, shall be deemed payments for the 
purposes ofsection 103(b) of this Act. 

Sec. 306. Not more than one year after the initial delivery of commodities to any 
country under this title and each year thereafter for the period of agreement, the 
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government of the participatingcountry, with the assistance (if requested) of the 
United States Government, shallsubmit a comprehensive report to the Presidenton 
the activitiesand progress achieved under the Foodfor Development Programfor 
such country, including, but not limited to, a comparison of results with projected 
targets, a specific accountingforfunds generated, their uses, and the outstanding 
balances at the end of the most recentfiscal year. Such annual report may also 
include recommendations for modification and improvement in the Food for 
Development Programofsuch country. 

Sec. 307. (a) Each year the Presidentshall review the disposition of all agree
ments providingfor the use of the proceeds from the sale of agriculturalcommod
ities pursuant to this title for which such funds were not fully disbursed the 
precedingyear. The results of such review shallbe included in the annualreportto 
the Congress requiredundersection 408(a) of this Act. 

(b) If the Presid'ntfinds that the provisionsof an agreement are not being sub
stantiallymet, he shallnot extendfinancingfor sales underthis title until the end of 
the following fiscalyear or until the situation is remedied, whichever occursfirst, 
unless thefailure to meet the provisions is due to unusual circumstancesbeyond the 
controlof the recipientgovernment. 

Sec. 308.2 * * * [Suspended] 

Sec. 309.' * * [Suspended] 

Sec. 310.4 The secretary shall, whenever he determines that such action is in the 
best interest of the United States, and to the maximum extent practicable, barter or 
exchange agricultural commodities owned by the Commodity Credit Corporation for 
(a) such strategic or other materials of which the United States does not domestic
ally produce its requirements and which entail less risk of loss through deterioration 
of substantially less storage charges as the President may designate, or (b) ma
terials, goods, or equipment required in connection with foreign economic and 
military aid and assistance programs, or (c) materials or equipment required in 
substantial quantities for offshore construction programs. He is hereby directed to 
use every practicable means, in cooperation with other Government agencies, to 
arrange and make, through private channels, such barters or exchanges or to utilize 
the authority conferred on him by section 4(h) of the Commodity Credit Corporation 
Charter Act, as amended, to make such barters or exchanges. In carrying out 
barters or exchanges authorized by this section, no restrictions shall be placed on 
the countries of the free world into which surplus agricultural commodities may be 
sold, except to the extent that the Secretary shall find necessary in order to take 
reasonable precautions to safeguard usual marketings of the United States and to 
assure that barters or exchanges under this Act will not unduly disrupt world prices 
of agricultural commodities or replace cash sales for dollars. The Secretary may 

2Former See. 301 was redesignated as Sec. 308 by P.L. 95-88. 
3Former See. 302 was redesignated as Sec. 309 by P.L. 95-88. 
4 Former Sec. 303 was redesignated as Sec. 310 by P.L. 95-88. 
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permit the domestic processing of raw materials of foreign origin. The Secretary 
shall endeavor to cooperate with other exporting countries in preserving normal 
patterns of commercial trade with respect to commodities covered by formal multi
lateral international marketing agreements to which the United States is a party. 
Agencies of the United States Government procuring such materials, goods, or 
equipment are hereby directed to cooperate with the Secretary in the disposal of 
surplus agricultural commodities by means of barter or exchange. The Secretary is 
also directed to assist, through such means as are available to him, farmers' coop
eratives in effecting exchange of agricultural commodities in their possession for 
strategic materials. Barter or exchange of agricultural commodities under clause (a)
of this section shall be limited to exchange for materials which originate in the 
country to which the surplus agricultural commodities are exported and to arrnage
ments which will prevent resale or transshipment of the agricultural commodities to 
other countries. 

TITLE IV 

See. 401. (a) After consulting with other agencies of the Government affected and 
within policies laid down by the President for implementing this Act, and after 
taking into account productive capacity, domestic requirements, farm and con
sumer price levels, commercial exports, and adequate carryover, the Secretary of 
Agriculture shall determine the agricultural commodities and quantities thereof 
available for disposition under this Act, and the commodities and quantities thereof 
which may be included in the negotiations with each country. No commodity shall 
be available for disposition under this Act if such disposition would reduce the 
domestic supply of such commodity below that needed to meet domestic 
requirements, adequate carryover, and anticipated exports for dollars as determined 
by the Secretary of Agriculture at the time of exportation of such commodity, unless 
the SecretaryofAgriculture determines that some partof the supply thereofshould 
be used to carry out urgent humanitarianpurposes of this Act. 

(b) No agriculturalcommodity may be financed or otherwise made available 
under the authority of this Act except upon a determination by the Secretary of 
Agriculture that (1)adequatestoragefacilitiesare available in the recipient country 
at the time of exportation of the commodity to prevent the spoilage or waste of the 
commodity, and (2) the distributionof the commodity in the recipientcountry will 
not result in a substantialdisincentive to domestic production in that country. 

See. 402. The term "agricultural commodity" as used in this Act shall include 
any agricultural commodity produced in the United States or product thereof 
produced in the United States: Provided, however, That the term "agricultural 
commodity" shall not include alcoholic beverages, and for the purposes of title II of 
this Act, tobacco or products thereof. The foregoing proviso shall not be construed 
as prohibiting representatives of the domestic wine industry from participating in 
market development activities carried out with foreign currencies made available 
under title I of this Act which have as their pupose the expansion of export sales of 
United States agricultural commodities. Subject to the availability of appropriations 
therefor, any domestically produced fishery product may be made available under 
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this Act. In the allocationoffunds made availableunder title I of this Act, priority 
sh'all be given tofinancing the sale offood andfiber commodities. 

See. 403. (a) There are hereby authorized to be appropriated such sums as may 
be necessary to carry out this Act including such amounts as may be required to 
make payments to the Commodity Credit Corporation, to the extent the Commodity 
Credit Corporation is not reimbursed under Section 104(j) and 105, for its actual 
costs incurred or to be incurred. In presenting his budget, the President shall 
classify expenditures under this Act as expenditures for international affairs and 
finance rather than for agriculture and agricultural resources. 

(b) Notwithstanding any other provision of law, in determining the reimburse
ment due the Commodity Credit Corporationfor all costs incurredunder this Act, 
commodities from the Commodity Credit Corporation inventory, which were 
acquired under a domestic price support program, shall be valued at the export 
market price therefor, as determinedby the SecretaryofAgriculture, as of the time 
the commodity is made availableunder this Act. 

See. 404. The programs of assistance undertaken pursuant to this Act shall be 
directed toward the attainment of the humanitarian objectives and national interest 
of the United Statcs. 

See. 405. The authority and funds provided by this Act shall be utilized in a 
manner that will assist fiendly countries that are determined to help themselves 
toward a greater degree of self-reliance in providing enough food to meet the needs 
of their people and in resolving their problems relative to population growth. 

See. 406. (a) In order to further assist friendly developing countries to become 
self-sufficient in food production, the President is authorized, notwithstanding any 
other provision of law

(1) To establish and administer a program of farmer-to-farmer assistance be
tween the United States and such countries to help farmers in such countries in 
the practical aspects of increasing food production and distribution and improv
ing the effectiveness of their farming operations; 

(2) To enter into contracts or other cooperative agreements with, or make 
grants to, land-grant colleges and universities and other institutions of higher 
learning in the United States to recruit persons who by reason of training, edu
cation, or practical experience are knowledgeable in the practical arts and 
sciences of agriculture and home economics, and to train such persons in the 
practical techniques of transmitting to farmers in such countries improved prac
tices in agriculture, and to participate in carrying out the nr-,ram in such coun
tries including, where desirable, additional courses fG. ULdining or retraining in 
such countries; 

(3) To consult and cooperate with private non-profit farm organizations in the 
exchange of farm youth and farm leaders with developing countries and in the 
training of farmers of such developing countries within the United States or 
abroad;
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(4) To conduct research in tropical and subtropical agriculture for the im
provement and development of tropical and subtropical food products for dis
semination and cultivation in friendly countries; 

(5) To coordinate the program authorized in this section with other foreign 
assistance activities of the United States; 

(6) To establish by such rules and regulations as he deems necessary the con
ditions for eligibility and retention in and dismissal from the program established 
in this section, together with the terms, length and nature of service, 
compensation, employee status, oaths of office, and security clearances and such 
persons shall be entitled to the benefits and subject to the responsibilities ap
plicable to persons serving in the Peace Corps pursuant to the provisions of 
section 612, volume 75 of the Statutes at Large, as amended; and 

(7) To the maximum extent practicable, to pay the costs of such program 
through the use of foreign currencies accruing from the sale of agricultural com
modities under this Act, as provided in section 104(i). 
(b) There are hereby authorized to be appropriated not to exceed $33,000,000 

during any fiscal year for the purpose of carrying out the provisions of this section. 

Sec. 407. There is hereby established an Advisory Committee composed of the 
Secretary of State, the Secretary of the Treasury, the Secretary of Agriculture, the 
Director of the Bureau of the Budget, the Administrator of the Agency for 
International Development, the chairman and the ranking minority member of 
both the House Committee on Agriculture and the House Committee on Foreign
Affairs, and the chairman and the ranking; minority member of both the Senate 
Committee on Agriculture and Forestry a'id the Senate Committee on Foreign
Relations, or their designees (who shall be momnbers of such committees or, in the 
case of members from the executive branch, who shall have been confirmed by 
the Senate). The Advisory Committee shall survey the general policies relating to 
the administration of the Act, including the manner of implementing the self-help 
provsions, the uses to be made of foreign currencies which accrue in connection with 
sales for foreign currencies under title I, the amount of currencies to be reserved in 
sales agreements for loans to private industry under section 104(e), rates of 
exchange, interest rates, and the terms under which dollar credit sales are made, 
and shall advise the President with respect thereto. The Advisory Committee shall 
meet not less than four times during each calendar year at the call of the Acting 
Chairman of such Committee who shall preside in the following order: The 
chairman of the House Committee on Agriculture, the chairman of the Senate Com
mittee on Foreign Relations, the chairman of the Senate Committee on Agriculture 
and Forestry, and the chairman of the House Committee on Foreign Affairs. 

See. 408. (a) The President shall make a report to Congress not later than April 1 
each year with respect to the activities carried out under this Act during the 
preceding fiscal year. Such report shall describe the progress of each country with 
which agreements are in effect under title I in carrying out its agreerments under 
such title. 

(b) Not later than September 30 of each year, the Presidentshall submit to the 
Congress a reportcontaininga globalassessment offood production andneeds and 
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setting forth planned programing offood assistance under title I for the coming 
fiscal year. Not later than December 31, March 31, andJune 30 of each year, the 
President shall submit a report to the Congress showing the current status of 
plannedprogramingoffood assistanceunder title Ifor the currentfiscalyear. 

(c) Beginning October 1, 1978, and at each five-year interval thereafter, the 
President shall submit to the Congress a comparative cross-country evaluation of 
programs conducted under titles H and III. Such evaluations shall cover nofewer 
than five countries sampled from the developing regions (Asia, Africa, Latin 
America, and the Caribbean), and shall assess the nutritionaland other impacts, 
achievements, problems, and future prospectsfor programsunder these titles. 

(d)(1) Not later than six months following the date of enactment of this 
subsection, and at each two-year interval thereafter, the Secretary of Agriculture 
shall issue revised regulations governing all operations under title I of this Act, 
including operations relatingto purchasingcountries, suppliers of commodities or 
ships, andpurchasing orshipping agents. The regulationsshall include, but not be 
limited to, prohibitonsagainstconflicts of interest, as determinedby the Secretary, 
between (A) recipientcountries (orother purchasingentities) and their agents, (B) 
suppliers of commodities, (C) suppliersofships, and (D) other shippinginterests. 

(2) The regulationsshall be designed to encouragean increase in the number of 
exportersparticipatingin the program. 

(3) All revised regulationsgoverning operationsunder title I and title III of this 
Act shall be transmittedto Congress by the Secretary as soon as practicableafter 
their issuance. 

(e) Bagged commoditiesfor the purpose offinancing by the Commodity Credit 
Corporationunder this Act may, subject to regulations issued by the Secretary of 
Agriculture, be considered"exported" upon deliveryat port, and upon presentation 
of a dock receiptin lieu of an on-boardbill of lading. 

See. 409. No agreement to finance sales under title I and no programs of 
assistance under title II shall be entered into after December 31, 1981. New 
spending authorityprovidedfor title I ofthis Act by the amendment to this sectior 
made by the Food andAgricultureAct of 1977 shall be effective for any fiscalyear 
only to such extent or in such amounts as areprovided in appropriationActs. 

See. 410 The provisions of section 620(e) of the Foreign Assistance Act of 1961, 
as amended (referring to nationalization, expropriation, and related governmental 
Acts affecting property owned by United States citizens), shall be applicable to 
assistance provided under title I of this Act. 

See. 411. No agricultural commodities shall be sold under title I or title III or 
donated under title II of this Act to North Vietnam, unless by an Act of Congress 
enacted subsequent to July 1, 1973, assistance to Nortii Vietnam is specifically 
authorized. 

See. 412. The President is authorized and encouraged to seek international agree
ment, subject to congressional approval, for a system of food reserves to meet food 
shortage emergencies and to provide insurance against unexpected shortfalls in food 
production, with costs of such a system to be equitably shared among nations and 
with farmers and consumers to be given firm safeguards against market price 
disruption from such a system. 
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VII- Food sad AWvcvkm Act of 1977 

Prtlal tet of Pubic LAw 95-113 IS. 275], 91 St. 913, app oed September 29, 
1977. 

Nora.-E-xcept for provisions noted below, Title XI! of the Food and Agri. 
culture Act of 1977 consists of amendments to the Agricultural Trade Develop
ment and Assistance Act of 1954. as amended (Public Law 480). 

AN ACT To provide price and income prtection for farmers and assure consumers 
of an abundance of food and fiber at reasonable prices, and for other purposes. 

Be it enacted by the Senate and House ofRepresentatives of the United States of 
American in Congress assembed, That this Act * may be cited as the "Food and 
Agriculture Act of 1977". 

ITLE X1I - PUBLC LAW 40 

USE OFNONPRICE-SUPPOR TED COMMODITIES
 
UNDER PUBLIC LA W 480
 

Sec. 1209. It is the sense of Congress that there be no discrimination between 
"price-supported" and "nonprice-supported" commodities in the programing of 
commodities under the Agricultural Trade Development and Assistance Act of 
1954. as amended (Public Law 480). 
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SPECIAL TASK FORCE ON THE OPERATION OFPUBLIC LA W 480 

Sec. 1210. (a) It is the sense of Congress that attention be given to handling, 
storage, transportation,and administrativeprocedures in order to make improve
ments in the operation of the AgriculturalTrade Development andAssistance Act 

of 1954, as amended (PublicLaw 480). Toward this objective, the Secretary of 

Agricultureshall appoint a special taskforce to review andreport upon the admin
istrationof the Act. 

(b) Such review shall include, but not be limited to, organizationalarrangements 
for the administrationof PublicLaw 480, orparts thereof, title I allocation criteria 

and procedures, quality control, including handling and storage through the first 

stage of distribution in the recipient country, and regulationof businesses and or

ganizations to which services are contractedunderPublicLaw 480. 

(c) Not laterthan eighteen monthsfollowing enactment of this Act, the Secretary 
ofAgricultureshall transmit to Congress the reportof such task force. along with 

administrativeactions the Secretary has taken or intends to take as a result ofsuch 

report, and recommendations, if any,for legislativechanges. 
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