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PRESIDENT’S. LETTER OF TRANSMITTAL

To the Uongress of the United States:

One of the clearest lessons of modern times is the destructive power
of man’s oldest enemies. Where hunger, disease, and ignorance abound,
the conditions of violence breed.

For two decades, this lesson has helped to shape a fundamental
American purpose: to keep conflict from starting by helping to remove
its causes and thus insure our own security in a peaceful world.

Four Presidents and ten Congresses have affirmed their faith in this
national purpose with a program of foreign assistance.

The documents I transmit to the Congress today—the Annuai
Reports of our Foreign Assistance Program for fiscal 1966 and 1967—
detail this program in action over a 24-month period. Their pages
cleseribe projects which range from the training of teachers in Bolivia
to the fertilization of farmland in Vietnam—from the construction of
a hydroelectric dam in Ethiopia to Inoculation against measles in
Nigeria. The reports tell of classrooms built and texthooks distributed,
of milk and grain fortified with vitamins, of roads laid and wells dug,
and doctors and nurses educated.

These are accomplishments largely unnoted in the swift rush of
events. Their effect cannot be easily charted. But they are nonetheless
real, In the barrios and the rice fields of the developing world they
have helped to improve the conditions of life and expand the margin
of hope for millions struggling to overcome centuries of poverty.

But the fundamental challenge still remains. The forces of human
need still stalk this globe. Ten. thousand people a day-—most of them
children—die from malnutrition. Diseases long conquered by science
cut down life in villages still trapped in the past. In many vast areas,
four out of every five persons cannot write their names.

These are tragedies which summon our compassion. More urgently,
they threaten our security. They create the conditions of despair in
which the fires of violence smoulder.

Our investment in foreign aid is small. In the period covered by
these reports, it was only five percent of the amount we spent for our
defense.

The dividends from that investment are lives saved and schools
opened and hunger relieved. But they are more. The ultimate trinmphs
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. - ——-of foreign-sid- ave Victories of prevention. They ave the shots that did
not sound, the blood that did not spill, the treasure that did not have
to be spent to stamp out spreading flames of violence.

These are victories not of war—but over wars that did not start.

I believe the American people—who know war’s cost in lives and
fortune—endorse the investment for peace they have made in their
program of foreign aid.

Lywpox B. JoEwsow

v
Januanry 1968
(Note: This letter serves to transmit Annual Reports for both fiscal
years 1966 and 1967.)
=
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I. EGONOMIC ASSISTANCE PROGRAM

ATID committed $2.415 billion for economie assistance in fiscal year
1967, $250 million less than in fiscal 1966.

The reduction was concentrated in Development and Alliance for
Progress Loans and' in the Contingency Fund. Development and
Alliance for Progress Loans fell to $1.1 billion, a reduction of $124
nillion. from the previous year. The obligation for the Contingency
Fund was $50 million, down $159 million.

The worldwide commitment for Supporting Assistance, however,
was $718 million, up $16 million from fiscal 1966. This increase was
due to the greater effort in Vietnam. Commitments for Supporting
Assistance In Vietnam totaled $490 million, an increase of $22 million
over fiseal 1966. That total represented two-thirds of all Supporting
Assistance committed during the period and was one-fifth of the entire
amount of economie assistance obligated.

During fiscal 1967, total AID commitments for economic assistance
were as follows:

Allions

Regional and Country progratns 82,118. 4
Development Loans_______________ §669.1
Technical Cooperation— . __.____ 167.3
Alliance for Progress Loans_ - 430.1
Alliance for Progress Grants..—.—-o 82.1
Supporting Assistance—Vietnam____ 489, 8§
Other _— ——— 2820
Countingeney Fund_ . _______ 44. 4

Nonregional Programs (Development Loans, Tech-
nieal Cooperation Grants, Supporting Assistance

and Contingency Fund commitments) _________ 78.5
International Organizations and Programs_______ 143.6
American-S8peongored  Schools and  Hospitals

Abroad e 11. 1
Swrvey of Investment Opportunities o eeecaeeooo 1.5
Administrative expenses, AID and Department of

Stote o - 62.3

Total .. $2,415. 4

Although the United States continued to provide more funds than
any other nation for assistance to the developing countries, the U.S.
proportion of the overall contribution continued to fall. The United
States, which for many years ranked first in percentage of national
income devoted to governmental foreign assistance, now ranks with
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same time, the United States has tightened its terms for providing aid
while other nations have eased theirs. Five developed counntries—
Denmark, the United Xingdom, Sweden, Canada and Belgium—now
offer development loans on more generous terms than the United
States.

Commitmentsby ATD constituted the largest single category of 1.5.
economic assistance, but there were others which, if considered in
a context broader than that contemplated in the Foreign Assistance
Act, would bring the total obligation to almost $4 billion.

During fiseal 1967, total T.S: Government commitments for such
economic assistance were as follows:

X + Aiilions
ATD _ — - _— — 52,415
Public Lmw 480___._ — e 1,040
Inter-American Development Bank o _______ 250
Pesce Corps ——— e 5
Internationnl Development Association oooooeooo 104
Asian Development Bank_ o _- - 20
B 0 3 64
Total S $3, 908%

*The BExport-Import Bapk in fiscal 1967 made long-term loans totaling 3947
miliion to promote U.S. exports to less developed areas of the world. These Ioans,
however, are at no cost to the 0.8, taxpayer because they are at near commercial
interest rates and are usnaliy of medium maturity.

Concentration of Economic Assistance

1t is ATD policy to concentrate assistance in a relatively small num-
ber of countries where resources and performance indicate that de-
velopment efforts can best succeed.

More than 90 percent of all Supporting Assistance in fiscal 1967
went to Jordan, the Dominican Republic, Korea, Laos, Thailand and
Vietnam. Seventy-five percent of all Development Loan commitments
went to India, Brazil, Turkey, Pakistan, Colombia and Xorea.
Twenty-two nations accounted for 90 percent of AID’s bilateral com-
mitments by country.

Progress Toward Self-Sustaining Growth .

The primary purpose of AID assistance is to help developing coun-
tries achieve self-sustaining growth and end their need for outside
assistance on concessional terms. Over the years U.S. aid programs
have been terminated in & number of countries which have achieved this
goal.

Fiscal 1967 was the last full year of AID assistance to Iran, which
was clearly reaching the point of self-sustaining growth. ATD sched-
uled only terminal commitments of $300,000 for Iran in fiscal 1968.

AID project assistance is conditioned on specific self-help steps to be
taken by the recipient. Nations receiving ATD program loans with

6
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which to finance purchase of a wide variety of commodities needed for
development agree to undertake broad self-help measures—such as lib-
eralization of government control on imports—iwhich can move 2 whole
economy forward.

In fiscal 1967 AID introduced the concept of the sector loan to sup-
port specific self-help programs in a key sector of a country’s economy
such as agriculture, health, or education. The initial sector loan total-
ing $10 million was committed to the Government of Chile which
agreed to undertake expanded teacher training, new classroom tech-
niques, improved vocational guidance and efforts foward a higher
minimum educational level. It is estimated that this loan will enable
Chile to cut in half the 10-year period which restructuring of the
nation’s educational system might otherwise have required.

Major recipients of AT development assistance in fiscal 1967 dem-
onstrated their determination to help themselves by spending an aver-
age of $8 of their own limited resources on development activities for
each $1 of ATD assistance received.



********** The 1esiilE in Korea, for example, has been a per capita increase in

gross national product (GNP) averaging 6.8 percent over the past 4
years. A stabilization program there hias limited inflation to less than 10

percent annually compared to 85 percent in previous years. Exports
have been growing by more than 30 percent a year. ALD is gradually
phasing out Supporting Assistance while malntanung a substantial
Development Loan program and technical assistance in marketing,
rural development and industrial technology.

ATD assistance to Turkey supports that country’s efforts to reach its
announced goal of self-sustaining growth by the end of 1973. Turkish
monetary policies have reduced inflation. The nation’s total per capita
output of goods and services has risen 8.1 percent annually over the past
3 years. In the same period, annual agricultural and industrial output
climbed 4 and 20 percent respectively; and the refurn on exports grew
by about 10 percent a year.

With ATD support, the nations of Central America have made im-
pressive progress in regional economic cooperation. Under the Central
American Common Market, most goods move freely throughout Cen-
tral America. Trade among the five countries involved—Costa Rica,
Bl Salvador, Guatemals, Honduras and Nicaragua—has doubled in
the last 3 years and total exports from the five countries have increased
nearly 45 percent. Per capita GNP has risen an average of 3.3 percent
annually despite r&p1d population growth. Moreover, Central Amex-
ica’s self-help progress is not limited to economic development. In the
last year, free democratic elections were held in four of the five Central

American countries.

Implementation of Title IX

Title IX of the Foreign Assistance Act calls for full participation
by the people of developing countries in the task of development. In
compliance with this provision, ATD accelerated its efforts during
fiscal 1967 to encourage such participation in democratic institutions,
both private and governmental.

An Tntra-Agency Committee and a division in AID’s Office of Pro-
gram and Policy Coordination were established to clarify U.S. assist-
ance objectives in selected countries in the light of Title IX, to redesign
some activities and develop new ones, and to develop criteria by which
to evaluate results. Discussions were held with representatives of non-
governmental organizations to draw upon their experience. A re-exam-
ination of traditional ATD activities was begun and a research
program initiated toward increasing popular participation in the
development process.



PRIORITY PROGRAMS

Fiscal 1967 marked the first full year of implementation of the
Presidential directive to launch a concentrated attack on hunger,
disease and ignorance in countries which are determined fto help
themselves, '

For improvement of agriculture in developing countries $497 million
was obligated; for health, $156 million; and for education, $189
million.

The Food Crisis

The first priority in the underdeveloped world is food. In virtuaily
all-less developed countries the vast majority of the people are engaged
in the production of food. Yet most of these nations now import food-
stuffs in-an effort to feed their fast-growing populations. Clearly their
first challenge is to increase both the quantity and the quality of their
agricultural production.

ATD programs concentrate on the complex of measures required
to inerease agricultural development.

This means technical assistance to the developing countries in build-
ing and strengthening ministries of agriculture, farm extension serv-
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of ATD funds in fiscal 1987 were allocated to these activities.

This also means help through loans. During fiscal 1967, Develop-
ment and Alliance for Progress Loans in the field of agriculture to-
taled $297 million. These loans financed the import of U.S. goods, such
as fertilizer and' farm machinery; the improvement of seed strains;
and the construction of fertilizer plants in the developing eountries.

Similarly, AID continued support during the fiscal year to large
water, power, irrigation and roadbuilding projects with direct or
indirect significance for agricultural development. Some examples
follow:

» ATD authorized & Development Loan of $12 million
for the construction of a hydroelectrical generating
plant and training of its operators in Afghanistan.

» ATD provided another $6 million above the original
ioan of almost $9 million made in fiscal 1964 for fur-
ther work on 2 major highway over which farm prod-
uets will move in Nigeris.

» For the first year of a 2-year, 1,500-acre irrigation
and flood control demonstration project in Vietnam,
ATID made a grant of almost half a million dollars.

In order to coordinate U.S. assistance programs aimed at meeting
the challenge of agricultural development, ATD established a central
Office of the War on Hunger in fiscal 1967,

This office provides top-level supervision of agricuitural develop-
ment programs and efforts to combat malnutrition, develop food from
the sea and assist family planning programs conducted by the less
developed couufries. It coordinates research projects and also ad-
ministers the Food for Freedom program in cooperation with the U.S.
Department of Agriculture (USDA).

The Food for Peace Act of 19686, effective January 1, 1967, provides
for the planned U.S. production of agricultural products specifically
to meet the needs of those nations and makes agricultural commeodities
more readily avallable to countries which seriously try to increase
their own farm production. The new Act amending Public Law 480
also authorizes the use of foreign currencies from the sale of U.S.
farm commodities for family planning assistance in countries re-
questing it. T

In fiscal 1967, sales and grants under Public Law 480 tota.led about
$1.2 billion. Sales either for foreign currencies or U.S. dollars on credit
were negotiated with 19 countries and totaled $775 million. Govern-
ment-to-government donations amounted to $103 million. The T.S.

pledge to the World Food Program was $84 million and voluntary

agencles received $160 million in commeodities together w1t11 $43 mﬂ-
Tion covering costs of shipment. .
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These grant programs permit ATD to use food to meet special
situations. One of the most urgent is malnutrition, especially In chil-
dren. During fiscal 1967, $3 million in ATD funds were used to fortify
Food for Freedom commodities with vitamins and minerals and to
formulate blended foods. One of these, CSM, a combination of gelat-
inized cornmeal, soy flour and nonfat dry milk, was developed in co-
operation with the TTSDA and private industry. More than 200 mil-
lion pounds were shipped to 88 countries.

Tnvestigation of new methods which fit the special conditions found
in the developing countries is essential if these countries are to increase
their agricultural production, During fiscal 1967 AID commitfed
more than $4 million for research and survey projects aimed at find-
ing ways to increase food output.

Family Planpning

Parallel to the meed for increasing food production is the neces-
sity to eurb population increases in the developing countries. Mounting
recognition of thisneed was reflected in an inerease in ATT)Ys assistance
to family planning activities during the year.

A significant new step was the removal of contraceptives from ATD’s
list of commodities ineligible for shipment overssas. This permits con-
traceptives to be purchased in the United States for use in family
planning programs overseas, when requested. New policy also permits
AID to help finance the manufacture of contraceptives overseas,

ATD’s basic regulations governing assistance in this field, however,
remain unchanged. Assistance is provided in response to requests from
governments or institutions of developing nations. Each assisted
country must decide its own population policy and methods of family
planning, Individual participation in a nation’s family planning
program must be voluntary and in accord with Individual beliefs and
personal preferences.

AID financial commitments in the field of family planning more
than doubled in fiscal 1967. ATD full-time personnel in population
programs Increased from 14 to 40.

Health Programs

Epidemic diseases in the less developed nations seriously impair
the productivity of rural and urban workers alike. Illness brings death
to millions of children before they have a chance to contribute to the
economy of their country. It ecauses misery and death on a scale which,
for humanitarian reasons alone, commands the attention and assist-
ance of more fortunate countries.

11
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world, AID conducts programs having three broad objectives:

e To assist developing countries in the control and
eradication of communicable disease.

= To aidin training their own health workers.

* To help reduce and ultimately solve the problem of
malnutrition, above all in mothers and chaldren.

ATD commifted a total of $156 million to health programs during
fiseal 1967. Major portions of that amount were spent in continuing
drives against several of the most deadly and debilitating diseases.
To help bring measles under control and eradicate smallpox in large
parts of Africa by 1971, $11 million was approved. To fight malaria in
a campaign which has already brought protection to some 650 mil-
lion people, $20 million was committed. ATD also prowded almost
a quarter of a million dollars to combat cholers.

Vaccinations against measles were administered to 2.6 million peo-
ple during the fiscal year, an inerease of half a million over fiscal 1966.
Smallpox inoculations totaled 128 million, up 16 million. Over 4.7 mil-
lion people received vaccinations to ward off cholera.

Other significant developments during fiscal 1967 included:

* An increase of 67 percent over the previous fiscal
year In the number of physicians, nurses and auxil-
laries trained as a result of various forms of ATD
assistance.

* A contraet with the Pan American Health Orga-
nization to conduct field demonstration projects in
Colombia to develop new staffing patterns and tech-
niques for use of auxiliary health workers in rural
areas.

* Initiation of 10 health research projects at a cost
of $2.3 million, the largest number since responsi-
bility for health research was delegated to the Health
Service.

Emphasis on Education

The underdeveloped world has long been characterized by a lack of
trained manpower at many levels. Continuing programs in this field,
ATD approved $189 million in fiscal 1967 to lielp expand specialized,
technical and basic education in the less developed countries.'In addi-
tion, $22 million were committed for edueation and manpower training
in health and agriculture,

A shortage of teachers and institutions to train them continued to
be a basic problem. ATD emphasized projects which provided for the
development of capable educational administrators, supervisors and

12



teachers. At-the same time building and strengthening of educational
institntions to serve as regional centers of excellence continues. These
centers are expected to reduce the numbers of foreign nationals requir-
ing training in the United States.

Worldwide there were 73,200 student teachers enrolled in college or
university level ATD-assisted schools in fiscal 1967. Another 107,600
student teachers attended AID-assisted schools below the collegiate
level. Almost 64,000 of those teachers completed their courses in fiscal
1967. In addition, inservice training was provided with AID help for
108,078 teachers. Aside from teacher-trainees, there were more than
21 million students of all types enrolled in' AID-assisted schools.

Special attention was given to the use of modern technology in
education:

* The Institute for International Educational Plan-
ning produced, under ATD contract, a manual on the
use of televigion and radio in upgrading instruction,
expanding educational opportunities, providing in-
service training for teachers and teaching basic skills
to adults.

* The National Science Foundation signed a contrac
with AID to support special projects to develop sci-
ence education on a worldwide basis.

Summer science institutes continued to receive support in India
and Pakistan. AID made a $12 million loan to India to support science
institutes attended by more than 10,000 Indian teachers and professors.
The Ioan alse helped buy laboratory equipment, books, films, projectors,
technical journals and other supplies needed by teachers in 135 engi-
neering colleges and 270 polytechnic institutes.

AID helped alleviate critical shortages of textbooks and new texts
were developed that relate student learning directly to practical
development problems,

Almost 18,000 classrooms were constructed with funds from AID.

PRIVATE RESOURCES IN DEVELOPMENT

ATD s actively encouraging the involvement of both American and
local private resources in the development process. At home ATD seeks
to make the U.S. private sector a major pariner and contributor in the
aid program; in the developing countries AID helps strengthen the
private sector.

To give added emphasis to these efforts, AID establised o new
Office of Private Resources in Marelr 1967.

During fiscal 1967 ATD expanded its programs to encourage private
American investment in the developing countries, with particular

13



- -~~~ " gmphasis on investment in agricultural industries. A. total of almost
$70 million went to industrial development banks which provide
capital on reasonable terms for private ventures in developing coun-
tries. The major share of these loans, $51 million, was for Latin
America, while $4 million went to Africa and $15 million to East
Asia.

ATD also obligated $84 million in direct dollar loans to private bor-
rowers, American and foreign. Dollar loans to mixed borrowers,
private and governmental, amounted to $71 million.

Investment Insurarce

Five new countries—Zambia, Malta, Indonesia, Lesotho and
Cameroon—agreed during the fiscal year to participate in ATD’s
Investment Insurance Program. At the end of fiseal 1967, 78 less
developed countries wers participating in this program under which
ATD insures Amerdean. investments in their countries against cexfain
risks. Investment insuramce agreements with three other nations—
Paraguay, the Philippines and Ghana—were amended to provide
the additional coverage against damage from war, revolution and in-
surrection, and for extended risks.

During the year, AID wrote contracts guarantying $1.04 billion
worth of private American investments in 48 less developed countries
against specific risks of ineonvertibility, loss due to expropriation,
and loss due to war, revolution or insurrection.

The total value of AID investroent insurance coverage outstanding
rose in fiscal 1967 to $3.7 billion—a net 1ncrease of $800 million over
the preeceding year. Claims paid through fiscal 1967 amounted to
$334,193 of which $66,368 was paid in fiseal 1967.

The Agency also authorized nine guaranties under the Extended
Risk Guaranty Program, in which it will guaranty up to 75 percent
of American private investment against virtually all risks except
fraud or miseonduect for which the investor is responsible. ATD wrote
these guaranties under a new, liberalized: plan which permits institu-
tional lenders to participate in the 75 percent, fully gnarantied portion
of a loan without having to invest in the remaining 25 percent. The
25 percent portion, which can be insured by AID against specific risks,
may be supplied by commercial banks and may mature first. This
arrangement has made it possible for the first time to interest T.S.
institutional investors in making long-term loans to important proj-
ects in the developing countries.

The Extended Risk Guaranties written in fiscal 1967 cover $42 mil-
lion of US. investment in projects costing $158 million. The projects
included fertilizer plants in India and Brazil, a feed mill in Korea,
and a corn processing and merchandising operation in Thailand.

14
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To encourage private American investment in the developing coun-
tries, ATD shares with J.S. firms the costs of surveying specific invest-
ment opportunities. -AID pays half of the survey costs if the invest-
ment is not made, AID approved 75 Investment Survey Participation
Agreements in the year, bringing to 280 the number approved since
the program got underway in fiscal 1963, Of a total of 134 surveys
completed under this program, 86 firms made positive decisions to
invest and 98 decided against investing. Total investment resulting
from the-survey program through June 30, 1967, was approximately
$81 million.

AID approved the equivalent of more than $29 million in local
currency “Cooley” loans in fiseal 1967 either to American firms and
their affilintesor todoreign firms using American agricultural products.
Of the total, $21 million was for projects in the Near East and South
Asia in such fields as food processing, metal fabrication, electrical
parts, carbon black, pharmaceuticals, steel ingots, housing, millwork
and bauxite mining. Other.loans included almost $3 million in Africa
for a tire plant, a sawmill, housing and a hotel ; $3 million in East Asia
for installations to produce plastics, pharmaceuticals, poultry, elec-
trical equipment, and noodles; and more than $2 million in Latin
America for cement, chemicals, poultry production and -catble
ranching.

The Agency continued to support the work of -the International
Executive Service Corps, a private, nonprofit organization directed
and managed by U:S. businessmen. The TESC provides experienced
American businessmen-volunteers to help firms in the less developed
countries improve their management, production and marketing. Dur-
ing the year IESC received 441 requests for management assistance
from local businesses in 31 developing countries. There were 172 proj-
ects completed, 41 volunteers active in the field, and 111 volunteers
ready to leave-on assignment at the end of fiscal 1967.

Technical Service Contracts

At the end of fiscal 1967, AID had 1,431 technical service contracts
in effect with a total value of $537 million for work in 69 countries.
This included contracts with 124 American universities with a total
-value of $194 million. These contracts-with individuals, private firms,
organizations and universities provide technical assistance, advice and
training in agriculture, health, education, industrial development,
housing, transportation, public administration and community
development.

Nearly 850 AID contract technicians worked during the fiscal year
on cooperative development. AID assistance reached cooperatives with
nearly 5 million family members in 25 countries. Assistance was

16



focused during the year on establishing savings and loan associa-
tions, credit unions, and cooperatives for housing, farm credit and -
rural electrification.

Voluntary Agencies

At the end of fiseal 1967, 73 U.S. agencies were registered with AID’s
Advisory Committee on Voluntary Foreign Aid. Registration enables
an ggency to receive reimbursement for the cost of transporting to
assisted countries donated supplies of medicine, drugs, hospital equip-
ment, agricultural tools and machinery, clothing and food. Registered
agencies also may obtain excess U.S. Government property and, under
the Food for Freedom program, agricultural commodities. AID pays
the cost of shipping such commodities overseas and, in fiscal 1967,
obligated more than $5 million for shipments by 85 registered agen-
cles and the American National Red Cross.

Voluntary agencies are involved in worldwide programs of educe-
tion, literacy and vocational training, nutrition, child feeding, health,
agricultural production, food distributior and population planning—
diverse programs of technical assistance and self-help in many fields.

Disaster Emergency Relief

During fiscal 1967, total U.S, assistance from all sources for 62 dis-
asters amounted to $92 million compared to $27 million for fiscal
1966, and $50 million in fiscal 1965. Of the fiscal 1967 total, ALD
directly committed $4 million. The huge increase was due chiefly
to drought-caused famine in India, for which the U.S. Government,
voluntary agencies and other U.S. sources provided $55 million in
Food for Freedom supplies, tools and money. Emergency disastér
relief arising from the Middle East conflict accounted for $12 million
from all U.S. sources. .

ATD AND THE BALANCE OF PAYMENTS

Several significant improvements have been made in reducing the
outflow of dollars attributable to the foreign assistance program.

* In fiscal 1967, 96 percent of ATD’s commeodity Te-
quirements were procured in the U.S., compared to 90
percent in the preceding year. The proportion of total
AID expenditures made in the United States rose
from 82 percent in fiscal 1966 to 88 percent in fiscal
1967,

» AID missions made greater efforts to acquire local
currencies for use in their programs by selling U.S.
commodities rather than purchasing local currencies

with dollars.
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* Greater emphasis is heing placed on assisting pro-
jects which not only generate immediate U.S. exports,
but also encourage “follow-on’ orders for maintenance
and expansion in future years.

As aresult of these and earlier steps, ATD’s net offshore expenditures
fell to $320 million in fiscal 1967 from $508 million in the previous
year. The net impact on. the U.S. balance of payments was an outflow
of $82 million compared to $218 million in fiscal 1966.*

To minimize the possibility that ATD-financed exports would be
substituted for U.S. commercial exports, a number of steps have been
taken:

» Discussions have been held with assisted countries
concerning difficulty of maintaining current assistance
levels in the face of the U.S. balance of payments
deficit and the need to increase U.S. commercial
imports.

» ATD focused increased attention on selecting U.S.
commodities which would not otherwise be exported
by the United States. Although this can be effective
in insuring that AID-financed exports are truly ad-

® Contributions to International Organizations amounting te $113 million in
fiseal 1967 were credited as being spent in the United States; this reflecis the
actual cireumstances more realistically than in previous years when all 1.0,
expenditures wereatfributed to offshore.
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- budgetary costs.
* In addition, ATD joined with other agencies to
assess on 4 country-by-country basis the possible in-
direct costs of the U.S. assistance program; the
possibilities of reducing any indirect costs identified;
and the most desirable cost-reducing strategy in the
light of total U.S. interests in each country.

MANAGEMENT PROGRESS

During fiscal 1967, management of the foreign aid program was sig-
nificantly improved. The net increase in ATD personnel resulting from
expanded programs in Vietnam and Thailand was minimized by per-
sonnel reductions elsewhere. The Agency exceeded its cost reduction
goals, benefited from increased automation and achieved greater effi-
ciency through the establishment of guidelines for procurement under
capital projects.

At the end of fiscal 1967, ATD’s direct-hire employment was 8,816
.S, citizens and 8,495 foreign nationals, Although this was an overall
increase of 1,839 during the year, AID staffs, excluding Vietnam and
Thailand, actually remained about the same size as in the previous year.

AID undertook a series of major organizational realignments. A
separate regional bureau to oversee the Agency’s program in Vietnam
was established by dividing the Burean for the Far Bast into separate
bureaus for Vietnam and East Asia. The latter became responsible for
programs in Laos, Thailand, Xorea, the Philippines, Burma, and
Indonesia and residual activities in China {(Taiwan). The two Bureaus
began to improve administration of assistance efforts in those countrles
and in Vietnam.

Staff functions were realigned to implement the Presidential call for
& War on Hunger and increased use of the private sector. The Offices
of Program Coordination, Material Resources, Development Finance
aud Private Enterprise, and Technical Cooperation and Research were
abolished or reorganized, resulting in the creation of the Offices of
Program and Policy Coordination, the War on I-Iuncrer, and Private
Resources 0 -

The Office of Program and Policy-Coordination was m'tde Tesponsi-

"ble for policies, programing and resource budgeting, and mult.lhterml

technical and capital assistance. o
The Office of the War on Hunger began to consolidate '1]1 stafl activ-
ities relating to agriculture, populatlon nutrition, health and Food for
Freedom. .o
‘The Office of Private Resources was organized to assure maximum
involvement of U.S. nonfederal resources in overseas development and
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stimulate the growth of the private sector in the developing countries.

The Office of Procurement under the Assistant Administrator for
Administration became responsible for all aspects of program procure-
ment, including supply management, contract services, transportation
and technical Imowledge of industrial products, functions which for-
merly had been a part of the Material Resources Office.

Cast Reduction

At the beginning of fiscal 1967, ATD established a goal of $8.2 mil-
lion in cost reductions. This goal was exceeded as a result of over 100
individual cost reduction actions saving more than $9.6 million.

A capability for automatic data processing was established at the
ATD mission in Vietnam. An Agency-wide computerized information
system for technical assistance projects was tested in four countries.
The tests demonstrated the feasibility of worldwide use of such a
system. A data base was developed for an integrated system to sig-
nificantly improve the Agency’s ocean freight management, commodity
surveillance, commodity price and freight rate analysis, and arrival
ageounting.

AID Qapital Projests Guideline, Borrower Procurement of Goods
and Services of United States Source and Origin was published, This
documaent set forth the AID requirements governing capital project
procurement, the broad procedures to be followed in obtaining contract
approvals, and the criteria to be applied by ATD in determining
whether to grant such approvals.

Using the Guideline, U.S. contractors may more easily anticipate
rules applicable to their ATD-financed contracts. Also, the guideline
serves borrowers as a primer on capital project contracting. The
Guideline permits faster implementation of projects and shortens the
staff time required to describe and impose Agency procurement rules.
Use of the Guideline is expected to save AID 18 professional man-
years annually.

Use of Excess Personal Property

Under the Foreign Assistance Act, ATD may acquire for programs
n less developed countries equipment declared excess by other fed-
eral agencies. In fiscal 1967, ATD provided equipment with an original
value of nearly $43 million. The cost to ATD was under $7 million
for rehabilitation by overseas and domestic contractors, freight and
other handling charges. The effect on the balance of payments was
minor since most of this cost was paid from local currencies received
for sales of U.S. agricultural commodities underthe Food for Freedom
program.
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IT. ECONOMIC PROGRAM BY REGIONS

The general pattern of assistance to the five regions of the under-
developed world remained unchanged in fiscal 1967.

The largest commitment of Development Loans was agaiu to the
Near East and South Asia. Africa and Latin America received the
biggest commitments for Technical Cooperation programs to help
build the bastc infrastructure upon which nations depend. By far the
mnost sizable obligation for Supporting Assistance was made to Viet-
nam in the struggle to assist the country’s economy as it continues its
massive defense effort. ATD committed the largest share of its Con-
tingeney Funds to Latin America and East Asia to meet the special
needs of those vital regions.

NEAR EAST AND SOUTH ASIA

The major emphasis of the ATD program in the Near East and
South Asia region was on increased agricultural production which
accounted for 25 percent of the total commitments to the Near East
and South Asia in fiseal 1967. The largest single item procured under
the program loans was fertilizer. Pesticides and earthmoving equip-
ment for agricultural projects were the other major items provided.

Economic assistance to the region declined to $572 million in fiscal
1967 from the fiscal 1966 level of $663 million. This resulted almost
wholly from a significant decline in program lending to India from
$200 million in fiscal 1966 to $182 million in fiscal 1967.

With peace restored between India and Pakistan in the spring of
1966, India was able to give top priority to increasing agricultural
production and family planning, and to medifying administrative
controls to facilitate imports of raw materials, fertilizer, industrial
and farm equipment, spare parts and pesticides. To make the import
liberalization effective, the Indian Government planned to issue more
import licenses, thus utilizing greater amounts of its own foreign
exchange. :

Loans to India

In support of the liberalization program and the increased emphasis
on agriculture and family planning, AID authorized two large pro-
gram loans for India toward the end of fiscal 1966. The Government
of India’s plans for development during fiscal 1967 were frustrated
by the effects of the 1965-66 drought, the worst in 40 years. The con-
tmuation of the drought into a second year, reducing agricultural
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production 11 percent and further depressing the economy, also
diverted the government’s attention from import liberalization to the
problems of coping with food shortages. Thus, import licensing did
not proceed as had been planned, but relaxation has occurred more
recently.

The level of program lending to Pakistan decreased somewhat In
fiscal 1967, but project lending increased to support a number of
projects that were ready for implementation. The major portion of
fiscal 1967 project loans was for agriculture and economic infrastruc-
ture essential to the nation’s economy.

Progress in Turkey

Program lending to Turkey totaled $65 million, down $5 milijon
from the previous fiscal year. This decline reflects the plan to phase
out 1S, assistance on special terms to Turkey by 1973. Project loans
totaled $70 million. Of that total, $11 million was for education,
including equipment for the Ataturk University Medical School,
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tory equipment and technical books for the Middle East Technical
University. Government borrowing for education is new to Turkey,
and these were the first loans for such a purpose. It was an important
step for Turkey to take, implying an increased recognition of the vital
mmportance of human developmant. A loan of $22 million was made
to the Eregli Steel Mill to finance the expansion of the mill, originally
constructed with U.3. loan assistance.

Other Programs

Development Loans to Afghanistan for land reclamation and the
Kajakai Hydroelectric Plant were a long planned portion of U.S.
assistance to the Helmand-Arghandab Valley Authority in support of
the regional development of the area—the most fertile in Afghanistan.
A commodity loan to Ceylon was made In support of the efforts of a
consultative group, under the auspices of the World Bank, to restore
the economy of that country.

A Joan totaling almost $2 million was authorized in November 1966
to Jordan for improvement of the Jerusalem Airport, but work was
suspended in June 1967 as the result of the Arab-Israeli war and
Israeli occupation of the Jordan River’s west bank. At the end of fiscal
1967 construction under this loan was at a standstill.

Budget support for Jordan was slightly reduced during the fiscal
year as planned, but the Ievel of $30 million was augmented by $2
million from the Contingency Fund following an Israeli raid on a west
bank village in November 1966. These additional funds were used to
procure public safety equipment to help control instability in the area.

The small Supporting Assistance program in Yemen was with-
drawn in April 1967 following Yemen’s abrogation of the bilateral aid
agreement with the United States.

Technical Cooperation Programs

Technical Cooperation declined from $44 million in fiscal 1966, to
$38 million. The phaseout of the Iran and Cyprus programs accounted
for almost $2 million of the decline. Plans for terminating the Iran
program on November 30, 1967, resulted from steadily inereasing oil
revenues and from Iran’s successful development efforts assisted by the
U.S. aid program. Suspension of ATD programs to the Middle East
during the Arab-Israeli war accounted for nearly $3 million of the.de-
cline in Technieal Cooperation.

The Technical Ceoperation program to Afghanistan inereased -
slightly in support of a greater effort in agricultnre. In fiscal 1967 the
Government of Afghanistan initiated an Accelerated Wheat Produe-
tion Program aimed af self-sufficiency in wheat by 1972. This will
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require a 20 percent imcrease in wheat production to be achieved
largely by use of new high-yield varieties and fertilizer.

LATIN AMERICA

ATD commitments for Latin American countries totaled $572 mil-
lion, down $112 million from previous year’s commitment, which had
been the highest since inception of the Alliance for Progress.

Alliance Loans totaled $489 million and accounted for 77 percent of
the fiscal 1967 commitment by AID to the region, Brazil, by far the
largest and most populous country in Latin America, received the
largest loan total, $198 million. Colombia received $100 million;
Panama, $23 million; the Dominican Republic, $17 million; and the
Central American region, $20 million.

Technical Cooperation funds committed in Latin America totaled
$82 million during fiscal 1967.

ATD committed $3% million in Supporting Assistance and $19 mil-
lion from the Contingency Fund to Lafin America during the fiscal
year.

An annudl population increase exceeding the average annual in-
crease in productivity in the region continued to be a basic obstacle to
development in Latin America.

At the meeting of hemisphere leaders at Punta del Este in April
1967, agreement was reached on a timetable calling for creation of a
Latin American common market by 1970 which would be in substantial
operation by 1985. The market would provide the basis for economic
integration through muitinational development projects.

At the time of the summit meeting, major regional integration
organizations were already formed, the Central American Common
Market and the Intin American Free Trade Association.

At Punta del Este the heads of state reaffirmed thelr support for
the objectives of the Alliance for Progress and the special need for ac-
celerated development in agriculture, education, health, science and
techmology.

Loans for Farmers

There was continued development of institutions designed to help
the people of Latin America improve their lives by means of more
effective use of domestic and foreign investment. For example, loans
to 296,000 farmers through agricultural credit institutions totaled
$182 million. These loans will help farmers incrense food production.
On another level, almost 15,000 firms received loans worth $178 mil-
lion from intermediate credit institutions.

The United States continued to support Latin American self-help
efforts throngh both bilateral and multilateral assistance mechanisms.
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In fiscal 1967 increased etaphasis was placed on developing the role of
the Inter-Americau Cominittee for the Alliance for Progress (CTAP)
to assure that U.S. bilateral asisstance is consistent with the findings
and recommendations of this multinational organ of the  Alliance.

Tn the area of Technical Cooperation, ATD continued to rely heavily
on U.S. universities, business firms, and nonprofit organizations to
provide assistance in specialized fields for building development in-
stitutions In Latin America. Programs such as the Partners of the
Alliance program provided a wlde spectrum of pnvata expertise to
achieve overall Alliance objectives— ~

Joint ATD and other T.S. Government agency programs through-
out the hemisphere also are supported: by technical assistance. For
example, ‘the U.S. Department of Agriculture and ATD are helping
the ministries of 15 countries in Latin America to reorganize their
food ministries to revamp price policies, and to develop the institu-
tions necessary for increased production and improved land use. ATD
also is working with the Internal Revenue Service in assisting 18
countries to improve their tax administration and collection. Through
the assistance of the Department of Labor, country by country analyses
of manpower requirements are being made which provide a base for
developing appropriate training and edueation programs in Latin
America.

In the field of edugation, 5.8 million textbooks were distributed,
7,196 classrooms were eomstructed, and more than 85,000 teachers
received training.

Two hundred health centers and subeenters were provided, raising
the total created since the inception of the Alliance to 1,340. T'wenty-
seven thousand people were vaccinated against measles; 1.7 million
were vaccinated against smallpox, and 20,000 received cholera shots in
fiscal 1967. New potable water supply systems totaled 713, and new
rural wells, 1,767.

In addition, more than 2,000 miles of roads were built or improved,
and 84,000 dwelling units were constructed for the benefit of more
than 500,000 people.

EAST ASIA

Tast Asia received inereased ATD commitments for economic assist-
ance during fiscal 1967. New obligations totaled $276 million, up $10
miilion from 1966.

There were these major developments:

* Assistance to Indonesia was resumed by western
countries as the new Indonesian Government changed
the political and economic eourse of the country for
the better.
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* The Asian Development Bank began operations.
The U.S. subscription to the bank is $200 million, 20
percent of its total capital.

* With encouragement from the United States, Asian
countries took important new initiatives in regional
cooperation.

* The Vietnam program, due to its growing size, was
removed from ATD’s Far East Bureau to be admin-
istered separately, and the remaining countries were
grouped in the new Kast Asia Bureau.

Supperting Assistance was once again the largest part of the ATD
commitment in the region, totaling $139 million for Laos, Korea,
Thailand, and Indonesia. This figure was $15 million higher than in
fiscal 1966.

The Development Loan figure was lower in fiseal 1967, but more
countries benefited. In the previous year $80 million was committed—
all to Xorea. In fiscal 1967 the commitment to Korea was $61 million,
to the Philippines almost $7 million, and to Thailand more than $3
million.

Technical Cooperation obligations for East Asia mcreased. The
total for the region was $47 million, $11 million higher than the
previous year’s figure.

Assistance to Korea

Short of resources and heavily populated, Korea nevertheless con-
tinued to set an impressive example for other Asian countries.
Through a combination of seif-help and aid from the United States
and other donors, Korea’s annual growth rate reached nearly 12 per-
cent as the country started its second 5-year plan in January 1967.
Over $60 million of the funds committed to Korea was in the form
of Development Loans. K orea received over twice as much assistance of
all kinds as any other country in the region: 40 percent of the region’s
total or $115 million. This was, however, almost 22 percent under fiscal
1066, indicating the country’s increasing ability to “go it alone”
economically. -

Among highlights of the ATD program in Korea in fiseal 1967 were:

+ Virtual complefion of the country’s first two chem-
ically mixed fertilizer plants which! will produce
265,000 metric tons of fertilizer a year. ATD com-
miftted $49 million in fiscal 1965 for partial financing
and issued extended and specific risk guaranties to
T.S. firms involved in the project.

¢ Purchase of 62 diesel electric locomotives by the
Korean National Railroad through a $19 million loan
authorized the previous year.
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The T.S. assistance ﬁrograms for Linos and Thailand are designed
to help eradicate those economic and social conditions which Com-
munist subversion can exploit: Assistance is concentrated in rural
arens where most of the people of Laos and Thailand live. The goals
are increaged local security, economic opportunity, bealth and educa-
tion services, social justice, and popular participation in the processes
of government.

ATD obligated over $56 million for Laos, slightly less than in fiscal
1966 but still the second largest share in the region. A significant part
of the effort was aimed at helping the country increase its rice produe-
tion to become an exporter of the grain.

Laos will'be among several nations benefiting from the Nam Ngum
Dam and hydroelectric ¢omplex on which construction began in fiscal
1967. The dam 1s an important project in the multilateral Mekong
River Development Program for Southeast Asia. AID will provide
half of the estimated $24:million cost, with the remainder contributed
by Japan, the Netherlands, Canada, Thailand, Denmark, Australia,
New Zealand and France, '

Lnos continued to be the region’s second largest recipient of project
assistance. Three-quarters of the $39 million thus used was for support
of rural development, connterinsurgency and public safety jprograms.

In Thailand, a $53 million ATID program helped the government
contain a Communist-led incipient insurgency in the northeast, The
program represented a $10 million inerease from the previous year.
Thailand was the region’s largest recipient of technical assistance, $18
million. Much of the assistance to Thailand was directed toward im-
proving the Thai police ferce.

The Philippines and Fndonesia

An 21d program of $11 million helped the Government of the Philip-
pines commence a rice and corn self-sufficiency program. The total was
up almodt $8 nillion frem 1966. For the first {ime the Philippines
signed a dollar credit sale agreement, providing $20 million for surplus
Ameriean corn, cotton and tobacco. S

Indonesia, struggling. to recover from the mismanagement of the
Sukarno era, earned rapewed assistance from the free world. The
United States, Japan and nine other nations, together with the World
Bank and the International Monetary Fund (IMI'), participated in
a multilaterial effort to reschedule Indonesia’s foreign debts and co-
ordinate interim financial assistauce, supporting the new Indcnesian
Government’s stabilization program. The United States pledged: to
provide approximately $85 million of Indonsia’s calendar 1967 foreign
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exchange requirements of $200 million—to be met by Food for Free-
dom commodities and AID loans, Two-thirds of this IMF-endorsed
figure was subscribed by other countries.

Regional Programs in East Asia

ATD participates in East Asian regional programs in order to con-
tribute to the progress and stability of the area, to help build coopera-
tion among the countries there, and to encourage involvement of other
nations and international organizations in development of the region.

Among the major regional efforts to which AID contributed during
fiscal 1967 were those of the Asian Development Banlk, the Population
Council, and the Mekong Basin Program. ATD regional Technical
Cooperation programs for East Asia during the fiscal year totaled $9
milion.

The Mekong Basin Program provides an outstanding example of
long-term T.S. assistance in the region. The lower Mekong River,
flowing past Thailand and through Laos, Cambodia and Vietnam, is
ong of Southeast Asia’s great natural resources. For more than 10 years
the United States has contributed to the multilateral Mekong Basin
Program in the effort to develop the river’s potential for Irydroelectric
pover, control its floods, irrigate surrounding land and Improve navi-
gation. In fiscal 1967 preliminary engineering work on the Nam Ngum
Dam in Lmos, financed in part by the United States, was begun, Work
continued on the ATD-financed feasibility survey of the proposed multi-
purpose Pa Mong Dam project located on the mainstream of the Me-
kong. In addition, AID continued to support the viver’s hydrologic data
collection system, study proposed improvements in river transportation
and navigation and compile a Mekong Resources Atlas for immediate
and long-range development planning. '

Other regional efforts to increase economic cooperation were also
encouraged by the United States. The Southeast Asian Ministers of
Edueation approved 10 regional education projects. Plans were made
for a meeting on regional development in transportation and com-
munications. The Asian Productivity Organization expanded its
efforts in the training of management and production personnel
throughout the region.

Among the activities assisted by AID throughout East Asia during
fiscal 1967 were distribution of almost 3,000 textbooks, construction of
437 classrooms, protection of 89,000 persons from malaria, training of
over 200 health personnel, irrigation or reclamation of over 290,000
acres of farmland, as well as construction of almost a thousand miles
of roads and housing for 18,000 peopie. During the year, 1.5 mil-
lion people received loans for AJD-assisted agricultural credit
mstitutions. .
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B AFRICA

The economic assistance program in Africa underwent significant
change and growth as regional aid for the first time exceeded the
program for any individual country.

In fiseal 1967, ATD committed almost $203 million to all assisted
African countries, with $32 million of that total obligated for regional
programs. Development Loans totaled $98 million ; Technical Coopera-
tion, $83 million; Supporting Assistance, $19 million; and Contin-
geney Funds, almost $4 million.

As the fiseal year began, a group headed by Edward M. Korry,
Ambassador to Ethiopia, was reviewing assistance policies in Africa,
pursaant to a Presidential request. The object: to see how TU.S.
resources could be put to best use in A frican development. The “Korry
Report” led to new AID policies for Africa.

Under the new policies, the majority of U.S. bilateral assistance was
to be concentrated in 10 nations where development prospects are best
or where the United States has special relationships. These develop-
ment emphasis countries are Nigeria, Tunisia, Ethiopia, Ghana,
Liberia, Morocco, Sudan and, as a region, Kenya, Tanzania and
Uganda. As much as possible, assistance will go to these countries in
cooperation with other aid donors and under leadership of an inter-
national organization. During Arab-Israeli hostilities, however, Sudan
severed diplomatic relations with the United States, and the aid pro-
gram there was suspended as the fiscal year ended.

In all other but the development emphasis countries, AID plans
to complete a number of ongoing technical assistance and capital
projects while foregoing new commitments for such bilateral aid. The
aim is to limit ATD assistance in these countries to support for regional
and multidonor projects and institutions, a small Self-Help Fund for
each country, and loans for private industry from a proposed U.S.
private investment corporation which would be established with ATD
finaneing.

Daring fiscal 1967, AID helped 85 African nations, one more than
1n the previous year. However, about three-fifths of the total assistance
commibted m the region, $121 million, went to six countries: Tunisia,
‘Gthana, Nigeria, Congo (Kinshasa), Fthiopia and the Somali
Republiec.

Programs in Tunisia and Ghana

The two largest country programs in terms of commitments during
fiscal 1967 were Tunisia and Ghana, where a major segment of AID
help was in the form of program loans financing a variety of U.S.-
prodnced commnodities needed in a developing economy. In both coun-
tries, heavy machinery, industrial raw materials, fuel and trucks
were major imports under such loans,

30

.

Al



™

Y

QOther significant loans authorized in fiscal 1967 were to assist a
livestock development project in Uganda, construction of a water
system for the capital city of Mogadiscio in the Somali Republic,
and purchase of commodities to fight malaria in Ethiopia.

Five regional loans were authorized. These loans are providing
funds for a number of area projects, including building roads and
further development of a university serving Kenya, Tanzania and
TUganda,

Technical Cooperation programs were directed primarily toward
1110reasmg food production, aiding educa.tlon .and training, and
improving health and sanitation.

Through the Self-Help Fund, ATD continued to provide support for
local development work. The Se]:E—He]p Fund was estoblished to help
give people the tools and materials with which they can improve
their own communities. Typical projects are construction, repair,
and furnishing of school buildings, clinics and community centers,
improvement of roads, digging of wells and improvement of village
water systems. These are low-cost efforts initiated by a government
or the people of an area, who contribute their labor. These projects
can usually be completed with minimum administrative overhead and
often are undertaken with help from Peace Corps volunteers and
nongovernment agencies,

Private Investment

To encourage the private sector in Africa, four local currency
loans and two dollar loans were authorized to help private investors
build, for example, a hotel in Congo (Kinshasa}, a Firestone tire and
rubber factory, low-cost housing, and a millwork plant in Tunisia.

A low rate of private investment continued to hamper development
in most African countries. To acquaint American businessmen with
the considerable opportunities of the region, AID revised its pro-
gram for stimulating investment there. Karlier, the Agency, the host
government or consultants conducted surveys to find likely areas for
Investment by U.S. firms. In fiscal 1967, however, ATD began paying
thecosts of sending to Africa representatives of the private investment
community itself to gather preliminary information. This information
was then relayed by private investment firms to T.S. industries.

Under the old program, virtually no U.S. firms had been convineed
to open operations in Africa. Under the new system, nine financinl
mnstitutions have agreed to send 14 representatives on preliminary
inspections of over 40 investment possibilities. Such activity was
instrumental, for instance, in the decision of Abbott Laboratories to
invest $600,000 in a pharmaceutical plant in Ghana.

In the 10 development emphasis countries, ATD financed prelimi-
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.-~ -~~~ -nary Biiveys to promote investment by certain U.S. firms in food-
industry activities in Africa.

Supporting Assistance in fiscal 1967 was down to 9 percent of the
total ATD effort in Africa from much higher percentages in the early
years of the program there. Most of this assistance during fiscal 1967
was committed to Congo (Kinshasa) to help stabilize the country’s
economy and strengthen its internal security.

During the year, HFaile Selassie T University, centered at Ethiopia’s
capital city of Addis Ababa and established and supported with help
from ATD funds, increased its student body to over 4,000 and awarded
over 500 degrees, diplomas and certificates. Nearly 1,700 Africans
from 29 countries received university training under AID-sponsored
programs in the United States, Africa, and at the American Univer-
sity of Beirut, Lebanon. Over 7.5 million smallpox and 1.4 million
megsles vaceinations were provided in Central and West Africa. Con-
struction of 50 wells eapable of irrigating some 5,000 acres was com-
pleted in Tunisia. A census was conducted with ATD help in Malawi,
and income tax withholding systems were established in Kenya, Tan-
zania and Uganda. Construction of an AID-financed hydroelectric
project in Liberia was completed, increasing the country’s electrical
output by more than a third.

VIETNAM

Fiscal year 1967 was a time of transition for the program of eco-
nomic assistanceto Vietnam. Projects and programs initiated in earlier
years were reorganized to better reach priority objectives.

The Vietnam program remained the largest and most intensive single
country undertaking in the history of AID. Financed almost entirely
from Supporting Assistance funds, it was an unprecedented effort to
help relieve human suffering and build a nation in the midst of war.
ATD representatives assisted at all levels in efforts to maintain a stable
economy, relieve wartime dislocetions, introduce progress to rural
areas, improve public services and expand economic opportunity.

The ATD staff of full-time employees in Vietnam more than doubled,
from about 750 at the beginning of the year to almost 1,600 at the
end. On loan from other U.S. Government agencies were 149 persons,
in addition to 837 others under contract with private American firms
and institutions. About 3,000 Vietnamese and 1.200 nationals from
other countries were also employed by ATID in Vietnam.

The civilian and military programs in support of the Government
of Vietnam’s Revolutionary Development program in the rural areas
were combined under the direction of the U.S. Military Assistance
Command, Vietnam. The ATD mission director, who reports directly
to the American Ambassador, works closely with this effort and also
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supervises economic stabilization and longer range development
programs.

A separate Bureau for Vietnam was established in the Agency’s
‘Washington headquarters to integrate AID functions in connection
with this complex program.

Dollar Level Decreases in 1967

The dollar level of the program actually decreased in fiscal 1967 to
$494 million,* compared with $594 million in the preceding fiscal year.
This decline was due to & major reduction in the ATD-funded Com-
mercial Import Program from $398 million “to $160 million. The
reduction was possible largely because of the increase in the foreign
currency holdings of the Government of Vietnam, and by the shifting
of fertilizer imports to project assistance. The Vietnamese were able
to finance a. much greater proportion of imported commodities needed
to control inflation and supply the requirements of the economy. This
decrease, however, was in large part offset by the need to expand prog-
ects designed to support pacification, relief and development programs.

Strong inflationary pressures which developed in mid-1965 and per-
sisted were held in check by a joint Vietnamese-United States stabili-
zation program. ATD’s major tool in this effort was the financing of
imports for sale thfough commercial channels to meet the demand for
essential commodities, to stabilize prices and to absorb excess Vietnam-
ese currency which resulted from government wartime spending. The
rapid increase of commercial imports, in response to greater Vietnam-
ese buying power, prevented runaway inflation and strengthened the
private sector.

Nowhere was the impact of the military and economic buildup felt
more keenly than in the port of Saigon. To help improve operations,
ATD provided funds and technical assistance for pont development
and modernization. At the outset of fiscal 1967, more than 800,000 tons
of cargo awaited unloading and distribution. At the end of the fiscal
year, the backlog was only 82,000 tons, and eargo was being handled
at o rate equivalent to 6 million tons per year in a port designed orig-
inally to handle lessthan 2 million tons annually.

Revolutionary Development Program

With the Vietnamese economy under better control, the problem of
building the country continued through the Revolutionary Develop-
ment program. Revolutionary Development is the joint Vietnamese-
United States effort to provide village and hamlet residents with secu-
rity against Vietcong attacks; to restore effective government author-
ity ; to initiate political, economic and: social development; and to gain
the willing support of the people toward achieving these goals. Much of

* Excludes $43-million in reimbursements by the Department of Defense.
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education, public health, public works, public safety and equipment
maintenance is in direct support of this program.

Because of the intensification of the military effort, the refugee situ-
ation in South Vietnam became acute in fiscal 1967. To help meet this
problem, the United States provided over $20 million in Food for Free-
dom commodity assistance and ATD agricuitural and educational pro-
grams which benefit refugees. ATD programs designed to assist refugees
mcluded construction of temporary classrooms, institution of voca-
tional training courses and several pilot resettlement projects which
crossed provincial boundaries. Working through Vietnam’s Speecial
Commissariat for Refugees, ATD provided temporary food, shelter,
and medical eare in fiscal 1967 for more than 950,000 refugees, an in-
crease of 450,000 over fscal 1966. A pproximately 441,000 refugees were
resettled or returned to their villages last year, bringing to 940,000 the
total of those returned or resettled since September 1965.

Health Activities

In the health field, 8 million Vietnamese were vaccinated for small-
Pox, cholera and plague. Almost 200,000 Vietnamese were treated each
month at ATD-supported medical facilities, There were 25 American
and 18 other free world medical teams working in provincial hospitals
throughout the country.

ATD helped bring about an increase in the number of paramedical
personnel trained from 230 to 2,400. More than 350 health centers
were provided with ATD assistance, and some 60 drinking-water sys-
terns were built.

Tearns of United States and Vietnamese economists and technical
experts continued to develop plans and programs for the future and
to tie present development activities more closely to “future needs.
The Vietnamese Government set aside substantial funds to finance its
postwar development plans,

In addition to complex planning for the future, ATD js engaged in
mstitution building and resource development projects in many fields.
These activities include various projects in the fields of education,
agriculture, public health, labor, public works and public administra-
tion. With help from ATD, more than 3.5 million textbooks were dis-
tributed and 3,200 classrocoms constructed. Attendance in assisted
schools was up over 10 percent, with more than a million students
enrolled below college level and over 81,000 enrolled in universities.

ATD also helped to increase Vietnam’s electrical output 50,000 kilo-
watts.and to build 1,800 dwelling units, Other ATD construction proj-
ects included roads, bridges, rail lines and port facilities. ATD con-
struction projects in Vietnam during fiscal 1967 totaled almost $72
million.
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III. AID FUNDING CATEGORIES

ATD continued to allocate the largest portion of funds to Develop-
ment and Alliance for Progress Loans, which are made under condi-
Lions assuring effective use of the money and are repayable in dollars.
During fiscal 1967, such loans totaled $1.1 billion.

The commitments for Technical Cooperation, including the Alliance
for Progress, amounted to $316 million as the effort continued to help
developimg nations create the gkills and imstitutions necessary for

economic advancement.

Some $718 million was provided for Supporting Assistance, the
category covering funds for building defensive strength and limiting,
economic instability in particularly hard-pressed developing countries.
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largely to greater requirements in Vietnam.,
The Contingency Fund for urgent and unexpected assistance needs
totaled $49 million.

DEVELOPMENT LENDING

Development Loans totaling $1.1 billion were authorized in fiscal
1967, They were divided almost equally into two major categories:

* Project loans to help developing countries with spe-
cific projects such as creating or expanding industries,
irrigation and power facilities, or capitalizing local
credit institutions.

* Program loans to help these countries import U.S.
goods needed in support of a comprehensive develop-
ment program and speeific sector requirements.

Both project and program loans approved in fiscal 1967 emphasized
increased agricultural production and other rural improvements. The
dollar total of Development Loans decreased $124 million, 10 percent,
from the previous year.

Project Loans

ATD authorized 108 project loans smounting to $501 million in 87
countries and the Kast Africa Region. Projects included improvement
of wheat seed in Turkey, construction of a ferfilizer plant in Brazil,
eradication of malaria in Panama and Paraguay and building of water
supplies in the Sudan, the Somali Republic, Kenya, Dahomey and
Thailand.

Approximately one-fifth of the amount of project loans will di-
rectly help inerease farm output and improve rural life. Other proj- .
ect loans emphasized the development of power facilities and the
improvement of transportation and communications. ATD approved
9 loans totaling $102 million for power projects and 26 loans totaling
$102 million for transportation and communications projects.

Program Loans

AID’s program loan commitments in the fiscal year totaled $607
million, down $215 million from fiscal 1966. Again India was the
largest recipient with two loans totaling $182 million to support the
import of fertilizer and fertilizer materials, to help stimulate agri-
cultura] production in other ways, and to provide commodities, com-
ponents and equipment needed for the industrial sector.
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ATD requires improved self-help performance in certain key areas
of a country’s economy asa condition of a program loan. In this way,
the Agency utilizes these loans to encourage measures that will con-
tribute to economic and social progress, such as liberalization of im-
ports and monetary and credit stabilization.

Because of the important self-bhelp impact of program loans, AT
has increased the use of this type of assistance.

Debt-Servicing Capacity

With the debt-carrying burden mounting in nations receiving
assistance, AID continued to seek solutions through discussions with
officials from assisted countries and other aid-giving nations.

The' A gency has made it a policy to provide Development Loans only
if the borrowing country cannot obtain other financing onterms which
are realistic in relation to its foreign exchange earnings. Therefore, in
most cases during fiscal 1967, ATD found it necessary to authorize loans
on the minimum terms established by the Congress—a 10-year grace
period at 1 percent interest, followed by a 30-year repayment period
at 2.5 percent interest.

TECHNICAL COOPERATION

Through ATD’s Technical Cooperation programs, the skills de-
veloped over many years in the economically advanced countries can
be transmitted expeditiously to the people of the developing nations.
Much of this transmittal of know-how is accomplished by means of
AID-financed technicians working primarily in the vital fields of
agriculture, education and health.

There were 7,865 ATD-financed technicians at work overseas at the
end of fiscal 1967, and half of them were directly engaged in programs
combating hunger, ignorance and disease. For example, 1,385 tech-
nicians—221 more than the year before—were helping to increase both
the quality and quantity of food; and 1,122—196 more than in the
previous year—iwere working in health programs.

The total committed in fiscal 1967 for Technical Cooperation was
$316 million, higher than the previous year by more than $3 million.
The largest Technical Cooperation programs were in Africa and Latin
Ameriea. The program for Africa totaled $88 million. Separate Alli-
ance for Progress funds committed for the Latin American effort
excesded $82 million. For East Asia, $47 million was obligated and
for the Near Fast and South Asia, $38 million. The remaining $66
million supported nonregional activities such as the AID research
programn.

Most ATD-sponsored research is designed to provide specific break-
throughs in knowledge and technology which will speed the develop-
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analysis with which to strengthen ATD’s programing and administra-
tion. The research is conducted by universities in the United States
and elsewhere, federsl agencies, foundations, research institutes and
other private organiations. .

With Technical Cooperation funds, AID sponsors training for tech-
nicians from developing countries in the United Stafes and certain
other nations. These trainees are picked on the basis of their potential
contribution to the development of their homeland. About half are
enrolled at U.S. universities, while the others are receiving instrue-
tion elsewhere or are in the United States and other countries observ-
ing and participating in activities relating to their careers.

ATD sponsored 6,727 foreign technicians who arrived in the United
States during fiscal 1967 for training under both ATD and contractor
auspices. Arrivals included 3,102 from Letin America, 1,423 {rom
Africa, 1,124 from the Near East and South Asis and 1,078 from the
Far Bast. )

During the fiscal year, 2,371 trainees sponsored by AID arrived for
study in other host countries. These arrivals included 1,148 from East
Asia, 729 from the Near East and South Asia, 444 from Latin America
and 50 from Africa.

Agriculture, public administration, education, public safety, labor,
industry and health were the chief fields of training.

Reliance on Private Technicians

More than half of the U.S. technicians working overseas in ATID
missions at the end of fiscal 1967, excluding those in Vietnam, were
hired under 134 university contracts or were employees of other eon-
tractors or federal agencies, Of the 7,865 technicians employed over-
seas, 3,946 were direct hire employees, 2,718 were under contract and
1,206 were from other government agencies. During the year, ATD
signed 339 agreements with other government agencies for specialists .
to work in ATD programs abroad.

In Vietnam, ATD employed 700 direct hire technicians in the fields
of public health, agriculture and public safety.

SUPPORTING ASSISTANCE AND THE CONTINGENCY
FUND

In fiscal 1967 ATD’s Supporting Assistance commitments rose $16
million over the previous fiseal year to $718 million. The number of
countries receiving this type of help remained the same—183.

"This year as last, most of the inerease in commitments resulted from
greater needs in Vietnam, which received $490 millicn or 68 percent
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of all Supporting Assistance obligations. Korea, Laos, Thailand, the
Dominican Republie, Jordan and Congo (Kinshasa) received most
of the remaining commitments.

National security and foreign policy objectives are .advanced by
Supporting Assistance in a number of ways:

* It helps recipient countries to reduce the threat of
armed conflict engendered internally or externally.
Specifically, in those Southeast Asian countries whers
U.S. foreign policy interests are at stake it supports
improvement of the defensive posture.

e It provides an alternative, together with other
sources of aid, to Sino-Soviet assistance which would
threaten a country’s independence.

Unforeseeable needs for assistance, including help to countries which
are undergoing economic or political crises or have been ravaged
by natural disasters, are met by AID’s Contingency Fund.

'Contingency Fund commitments in fiscal 1967 were held to $50
million, a decrease of $159 million over fiseal 1966.

Primary recipients of Contingency Fund grants or loans during
fiscal 1967 were Panama, the Dominican Republie, Indonesia and Jor-
dan. Disaster relief commitments from the Contingency Fund were §4
million, only a small part of the approximately $92 million in relief
which the U.S. Government and registered voluntary agencies pro-
vided to disaster victims in 62 countries.
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IV. MILITARY ASSISTANCE PROGRAM

During fiscal 1967, the Military Assistance Program (MAP) was
administered within the framework of a new limitation. An amend-
ment to the  Forelgn Assistance Act limited to 40 the number
of countries which may receive milifary assistance other than training
in the United States. Actually 36 countries received military assistance
in the form of materiel during the fiscal year.

Total obligational authority for fiscal 1967 was $952 million. Of
the total, $781 million represented new obligational authority. The
$792 million appropriated by the Congress was reduced by over
$10 million transferred from the MAP appropriation to the De-
partment of the Army account. The transfer resulted from a decision
by the Secretary of Defense to assign responsibility to the Department
of the Army for operation of the T.S. Logistics Center in Japan.
The balance of the total obligational authority upon which the fiscal
1967 program was based consisted of $171 million in reappropriations,
recoupments and reimbursements.

Allocation of Assisiance

Amount af
Military Aasfsi-
ance Program Fercendage o
(thousands of  MOiary Aesisl-

Region dollars) anez Program

Bast Asia_______________ . . 4386, 507 42. 3
Near East and South Asia___._. 253, 284 24 6
I b Jo) o1 37, 585 3.6
F-C4 o 11 Y 34, 422 2.3
Latin Ameriea.._ . ______._____ 56, 146 53
Nonregional .__.______________ 162, 350 15.7
Credit assistance_ . ____________ 53, 600 52
MAP asset account 1__________ —81, 578 e

Tobal ___..____________ 052,325 __.________

! The minus figure represents previously funded sssets available without cost
}1 osg;llelgg;al 1067 MAP, but which were applied to country programs throughout

Military assistance to seven countries lying along the periphery of
the Soviet TUnion and Communist China accounted for more than
78. percent of all military assistance programmed for individual
countries. The armed.forces of these seven countries, with a com-
bined strength of more than 2 million men, were strengthened for
their self-defense missions and the common defense of the free world
;:El the equipment, training and related support provided through

P.
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East Asia

Responsibility for funding support of South Vietnamese and other
iree world forces combating Communist aggression in Vietnam was
transferred to the Department of Defense in fiscal 1966. Nevertheless,
it was still necessary to allocate almost 50 percent of total MAP
obligational anthority for fiseal 1967 to other free world countries in
East Asia to assist these countries in containing the Communist threat.

During fiscal 1967, Republic of Korea forces, trained and equipped
under MAP, maintained their readiness to defend against possible
attack from North Korea and incressed their capabilities to counter
North Korean infiltration and violation of the Demilitarized Zone.
MAP also enabled the Republic of Korea to continue modernizing its
armed forces, replace a portion of its obsolescent F'86’s with more
modern Fb’s, improve its anti-infiltration capability at sea with the
addition to its naval forces of high speed transports for use in coastal
patrol, and replace.a significant share of wornout army equipment
produced for World War XX and the Korean War.

During this same period, the Republic of Korea mors than doubled
its eontribution of MAP-trained combat forces to fight in South
Vietnam. '

Through MAP, the Republic of China continued to modernize its
forces, principally its air force and navy. The existence of the
modernized forces of the Republic vf China is a constant factor in
Communist-Chinese military planning. The Communist Chinese were
forced to continue development of major installations and stationing
of significant forces opposite Taiwan. The Republic of China also
made continued progress in improving its logistics system and main-
fenance and repair facilities, and in undertaking a greater share of
its own defense costs, thereby increasing its contribution to the mutual
defense of the area in support of its treaty obligations with the United
States. China again increased its economic and technical assistance
to South Vietnam,

In the Philippines, greater emphasis was given to use of MAP
resources to improve effectiveness against the current trends toward
deterioration in internal security, Equipment was provided to equip
engineer construction battalions assigned to civic action projects
ineluding building or repairing roads to end the isoclation of rural
communities in insurgent areas. The Republic of the Philippines
contributed to free world nction in Vietnam by sending a reinforced
combat engineer unit of about 2,000 men, to work on civic action pro-
jects in Tay Ninh Provinee, South Vietnam.

MAP assistance to the pro-Western Indonesian (Hovernment en-
couraged it to use its armed forces in eivie action projects which would
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government,

Military assistance to Japan was terminated in fiscal 1967 as the
Japanese assumed full responsibility for support of their defensive
forces. Funds were limited #nd used to provide modest amounts of
training for Japanese military personnel, both in Japan and at service
schools in the TUnited States.

Thailand continued to support United States operations in Vietnam
and improved its capability to put down incipient insurgency fomented
by the Communists. Tn association with the free world effort in South-
east Asia, Laos continued its combat operations in defense against
Pathet Lino and North Vietnamese aggression. These activities were
supported by MAP in fiscal 1967 but, due to their active combat nature,
the Administration proposed to the Congress that programs for Laos
and Thailand, like that for Vietnam in fiseal 1966, be transferred out
of MAP and funded from the Department of Defense budget in fiscal
1968.

Near East and Sounth Asia

In the Near East and South Asia, India and Pakistan received
no military grant assistance during the fiscal year. U.S. military mis-
sions were withdrawn from both countries, and it was announced that
future 7.8, military assistance would be limited to the training of
small numbers of personnel from each country in the United States.
Sales policy was broadened to cover spare parts for all equipment of
U.S. origin then in inventory, but the United States remains unwilling
to sell lethal items to either country.

Military assistance for Greece continued to contribute to moderni-
zation of Greek armed forees committed to NATO, with primary
emphasis being placed on Army improvement. However, as a result
of the military coup in Greece in April 1867, the United States sus-
pended delivery of selected major equipment items programmed for
Greece under MAP.

During fiscal 1967, MAP continued modermization of the Turkish
armed forces, shifting heavier emphasis to medernization and mech-
anization of the Turkish Army. As evidence of continuing efforts to
achieve maximum new equipment with available MAP funds and to
complement Turkish economie development, two new contracts for
in-country cost-shared vehicle production were signed and assembly
begun. Since 1957, more than 16,000 vehicles have been so produced in
Turkey. By the end of fiscal 1967, the Turkish share of parts and labor
accounted for over 50 percent of the vehicle cost on one {ype.

Additionally, in fiscal 1967 the Turks undertook rehabilitation of
a large number of United States “as is, where is” M—48 tanks in Tur-
key. An agreement for Turkish construction of two destroyer escorts
on a cost-shared basis was also signed, and preliminary production
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steps were begun. Joint United States-Turkish MAP planning was
undertaken and placed on a continning basis.

Orderly progress was made in shifting an increasing proportion of
Iren’s military procurement program from grant aid to credit sales.
The phased transition from total U.S. equipment support to a situa-
tion in which Tran awill be self-supporting in the defense field began
in fiscal year 1965. The U.S. aid commitment to Iran extends through
fiscal year 1969, after which it is anticipated that the Iranians will
underwrite the cost of virtually all of their defense needs.

In the Near East, U.S. policy was to provide selected programs of
military assistance and sales to several Arab countries and to Israel
to prevent o dangerous imbalance resulting from continued heavy
Soviet assistance in the area. Among the Arab nations, U.S. assistance
was furnished primarily to Saudi Arabia, Jordan and Lebanon, as well
as to several North African Arab states. Materiel deliveries to all
Near Eastern countries were suspended following the outbreak of
hostilities in early June 1967.

Africa

In Africa, small equipment programs designed primarily for civic
action for Mali, Guinea and Senegal were successfully completed.

Training of additional Nigerian military in the United States was
suspended as a result of the hostilities between the seeessionist eastern
region and the Nigerian Federal Government.

U.S. military advisory teams made progress toward improving
Ethiopian military capabilities in supply operation, equipment main-
tenance and troop training, which resulted in more efficient use of MAP
equipment and better control of supplies.

Latin America

Military assistance for Latin America continued to emphasize
strengthening of the capabilities of selected Latin American nations
to maintain the internal security needed to realize the goals of the
Alliance for Progress. Military assistance was 2 major factor in suc-
cessful eounterinsurgency operations in Guatemala, Colombia, Vene-
zyela and Bolivia.

Programs for Latin America also continued to emphasize multi-
lateral cooperation through assistance with joint and combined mili-
tary exercises and multinational communications.

New emphasis was placed on reductions in unnecessary defense ex-
penditures in Latin American countries by the Declaration of Ameri-
can Presidents at Punta del Este on April 14, 1967.

A change in the Foreign Assistance Act placed a new limit of $85
miilion on the total of grants and sales to Latin America, other than
training. Grant aid was reduced and comprised about half of this
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total. In addition, grant. materiel asmsta.nce to Costa Rica was phased
out.

Military Export Sales

The Department of Defense continued its program of military sales
to countries economically able to pay for all or part of theirlegitimate
defense needs. Thess sales have improved the defensive posture of our
aliies and other friendly countries and significantly developed stand-
ardization and the concept of common logistics between the United
States and the foreign customer. Military sales also contributed sub-
stantially to offsetting the unfavorable balence of payments resulting
from essential deployment of U.S. forces overseas, New orders totaling
$1.94 billion were accepted during fiscal 1967.

About 90 percent of these orders were from economically developed
countries of Western Europe, the United Kingdom, Canada, Aus-
tralia, New Zealand and the oil-rich countries of the Middle East.
Most sales, $1.07 billion, were for cash. Sales of more than $550 million
were made to Australia and the United Kingdom on credit provided
by the Export-Tmport Bank without Department of Defense guaran-
tee. Thus, only $310 million represented orders involving credit either
provided or guaranteed by the Department of Defense.

It has been the U.S. policy to dissuade the less developed countries
from acquiring equipment which they cannot afford or which is not
essential to their minimum defense requirements, Purchase requests
from such countries and those in tension areas have been evaluated
carefully to limit arms races, minimize the adverse impact on their
economic development, and yet enable these nations to maintain a
reasonable defense posture. Under this poliey, the value of sales denied
is several times greater than the value of sales made.

A substantial part of the sales for fiscal 1967 resulted from bilateral
and multilateral coproduction arrangements. While such arrangements
tend fo increase unit costs above more favorable costs made possible
by large U.S. production runs, a foreign customer often prefers a
joint effort which will further his own technology or industry. Even
under this type of arrangement, the United States benefits from sub-
stantial sales of technology, components and tooling. .

The military sales program has also supported cooperative research
and development projects for the mutual advantages to be derived
from pooling technical resources, sharing development costs and the
ultimate standardization and production sharing benefits. Such con-
siderations were instrumental inthe United States agreeing to develop
with Germany a Main Battle Tank o be deployed in the 1970%s; de-
veloping with the United Kingdom a jet lift engine for a V/STOL
aireraft; and developing with the United Kingdom, Australia and
Canada the MALLARD ground communieations systems for the mid-

1970%s.
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AID Commitments in Fiscal Year 1967 by Region and Appropriation Category

[Milltons of dollars]
T Appropriation catopory
1 Contribut]
TR wmy ImEl omye  Smmme
orpanizations
Grapdtotal ... .. _ 12 415 4 1,108 5 718 4 315. 49, 8 143. 6 0. 5
e ——— e T T e ———— e

Regional and country Programs._____ 2,118 4 1,108 2 71. 8 249 4 4.4 4.7
Near Tast and South Asin._____ B72. 5 500. 4 320 37.8 .
Lotin Ameriea__.______.___ 572, 3 439, 1 3.9 82,1 9.8 . T
Vietnam_______ __ 77T 1404 808 D T 4 7
Last Asia..._._______ 77777 276. 2 70.9 139. 4 48, B 9.1 il
Afriea_..___ . ___TTTTTTT 203. 0 07. 8 187 82.7 . m——
Nonregiongd.____ -~~~ """ 207. 0 0.4 6. 6 66. 1 5 4 143. 8 749

1 Pats oxeludo 343.1 millon in Tehmbursemonta by tho Department of Defonsy

for Vietnam programs,



AID Technwal Cooperation Programs in Fiscdl Year I 967 by Field of

Aetivity
[Thousend of dollars]
Fleld of activity Techniegl Fleld of sotivity Technleal
cooperation cooperation
Total project assistance. __ 308, 702] Public safety—-.._.___..- 7,771
====——=x| Public administration___ 18, 028
Regional and country pro- Community develop-
grams_ . 248, 158 ment and social wel-
721 o= S 3, 820
Food and agnculture-__ 47,801} Housing. . _________ 1, 506
Induystry and m.mmg____ 12, 471] Private enterprise pro-
Traneportation__.._____ 8, 064 MOLION e e e 5, 906
;351 5 860| General and miscel- i
Health and sanitation___ 24, 991 laneous_ . _________ 26, 342
Eduecation.____________ 44 225| Technical support....__. 40, 888
Nonregional . .- ..-- 60, 544

AID-Financed Technicians Worldwide, Ooniract and U.S. Government

Employees
fAs of June 30, 1867)
Field of sctivity Government  Contract
employess1  employees 2

Total e 5,152 2,713
Food and agriculbure e Cmaaa 834 551
Industry and mining.. oo oo e 303 213
Transportation. .. ___ . __ 220 58
Labor e e remeim e cmm 44 143
Health and sandtation o mea e e e 472 79
Education. - e eae _— 403 719
Publicsafety_ . __ .~ 384 15
Fublic adménistration. ... o _ 281 230
Community development oo 128 102-
Housing. . e —————— 21 47
Private enterprise promotion . . Lo _aa_. 25 73
General and miseellaneous. __ oo e 901 454
Technical SUPPOrt - o oo e e 1,133 28

tiﬂg eg.alfaiima]s peld from program i'unds—includes 5,946 ATD direct hire and 1,208 assigned to AID by
other Fede
2118, eltizens 111 puslticms fdentafied in ATD ﬁnanwd contracts,
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T ATD Commitments in the Near East and South Asia, Fiscal Year 1967

[Thonsands of dollsrs]
Appropriation category
Country Total Development Bapport- Techolesl Contin-
Ioans coopera~ geney
assistance tion fund
Total oo 572,516 500,433 .32,036 37,829 2, 219 \

Afghanistan oo 25, 335 17,000 _____. 8335 ___.-__
L B1S500) NP 7, 500 7,800 ______ ______ _____
35 ¢ b1 41 . 41 _______ -
India. o __ 211,732 203,333 ______ 8399 __.____
Iran, . 010 el o 910 .____._
Tarael . . e eeme 5, 500 5,500 . ool .
Jordan. oo 387, 709 1,800 30,000 3,909 2,000 .
Nepaloo o __ L. 3,403 _.______ ______ 3,403 _______
Pakistan . ... ______ 136, 576 130,400 ______ 6,176 ____._.
Turkey. e e 139, 450 134,900 ______ 4 550 _____._
United Arab Republic

(Beypt) o oL 761 . N 761 ..
Yemen._____________.____._ 2,086 . ____ 2,036 ______ ___.___.
CENTO _ o __._ 530 e o 530 _____.__
Regiopal ______.____________ 1,033 - .- 815 219

AXD Teechnical Cooperation Programs in the Near East and South Asia,
Fiseal Year 1567

[Thousand of dollars]
Fidld of activity . Technical Field of activity Technlzal
cooperation copperation
Totale e e 37, 829 | Public administration.____ 3, 587
——— 1 Community development
Food and agriculture.._._. 7,557 and social welfare. ... 161 -
Indusiry and mining______ 1,720 | Bousing, - e - 24
Transportetion_..________ 1, 268 | Private enterprise pro-
Iabor. . ... 572| mofiopo .. _______ 305
Health and sanitation----- 2, 198 | General and miscellaneous._ 3,126 .
Education. ... ... 6, 889 | Technieal support. .- 9, 117
Public safety. ... _____ 1,308




1)

AID-Financed Technicians in the Near East and South Asie, Contract

aend U.S. Government Employecs

[As of Tuue 30, 1967]
Field of activity Egﬁg";;%b egg;;t;gg; .
Tota} . . 797 416
Food and agriculfure .o oo 139 65
Industry and mining__ . __________________________ 70 40
Transportation. __ . - e e eme e 29 26
L 0T e o e e e ———— e 12 10 -
Hesalth and sanitation.___ . ___ _____________________ 26 7
Edueation e e 198 165
Public safeby . oo e e, ———— 17 ..
Publiec administration. . o _al_ 54 51
Community developmento o e oo I1 .
Private enferprise promotion._.______ . ________ 1 6
General and miseellaneous. . oo oo e oem B2 a2
Technical SUPPOTt . e e e 158 14

1 7.5, nationals pafd from })rogmm fam
1 7.8, citizens in positions

dentified in AID -finenced conéracts,
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AID Development Loan Authorizations, Fiscal Year 1967,
Near East and South Asia

Borrower—Amonhi—Terms,

Purpose

Al development loans are repaid in U.S. doliars to ATD

AFGHANISTAN

Government of Afghanistan:
$4.6 million; 40 years; interest
at 1 percent during 10-year
grace period and 214 percent
thereafter.

Government of Afghanistan:
$12 million; 40 years; Interest
at 1 percent during 10-year
grace period and 214 percent
thereafter.

Government of Afghanistan:
$400,000; 40 years; interest at
1 percent during 10-year grace
period and 2% percent there-
aLter.

CEYLON
Government of Ceylon : $7.5 mil-
lion ; 26 years;interest at 1 per-

cent during 5-year grace period
and 2%% percent thereafter.

50

unless otherwise stated.

To finance construction equip-
ment and technical services
for the Helmand-Arghandab
Valley Authority and the Hel-
mand-Avghandab  Construe-
tion Unit.

To finance the foreign exchange
costs of constructing a hydro-
electric generating plant at the
Kajakai Dam and facilities in
the Kandahar-Girishk area of
the Helmand-Arghandab Val-
ley, and to furnish technical,
supervisory and training serv-
ices for related A fghan electric
authorities.

To assist in financing the foreign
exchange costs of equipment
and supplies required to estab-
lish 2 land survey program as
a basis for increasing domestic
revenue from land taxes.

To finance imports such as fer-
tilizer, motor vehicles, tires
and tubes, tractors, construc-
tion equipment, and agricul-
tural equipment. A portion of
the loan will finance consulting
services.

e ——————

e e A T e
e e et T

r



AID Development Loan Authorizations, Fiscal Yeor 1967,
Near East and South 4dsis—Continued

Borrower—Amount—Terms

Purpose

All development loans are repaid in U.S. dollars to ATD unless
otherwise stated.

INDTA

(Fovernment of India: $12 mil-
lion ; 40 years; interest at 1 per-
cent during 10-year grace
period and 214 percent there-
after.

Mahindra & Mahindra, Litd. : $9.8
million; 40 years. interest .at 1
percent during 10-year grace
period and 214 percent there-
after.

Government of India: $132 mil-
lion ; 40 years; interest at 1 per-
cent during 10-year grace
period and 214 percent there-
after.

Government of India: $50 mil-
Lion ; 40 years; interest at 1 per-
cent during 10-year grace
period and 214 percent there-
after.

ISRAEL

Government of Israel: $5.5 mil-
lion; 20 years, including a 5-
year grace period; interest at
814 percent.

To assist in financing the foreign
exchange costs of importing
equipment, supplies, books, and
teaching aids required to up-
grade India’s system of scien-
tific and technological educa-
tion.

To assist in financing the foreign
exchange costs of expanding
its output of jeep vehicles from
10,000 to 25,000 units per an-
numn. . :

To finance commodity imports
such as raw materials, spare
parts, fertilizer, pesticides, and
farm implements.

Same as above.

T assist in financing the foreign
exchange costs of material,
equipment, and services neces-
sary for constructing, equip-
ping, and starting up an elec-
tric power generating facility
in Tel Aviv. '
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=== =" ATD Development Loan Authorizations, Fiscal Year 1967,
Near Fast and South Asia—Continued

Borrower—Amouni—Terms Purpose

All development loans are repaid in U.S. dollars to AID unless
otherwise stated.

JORDAN

Government of Jordan ; $3.8 mil-
lion ; 40 years ; interest at 1 per-
cent during 10-year grace
period and 214 percent there-
after.

PAKTSTAN

President of Pakistan: $4 mil-
lion; 40 years; interest of 1
percent during 10-year grace
period and 214 percent there-
after.

President of Pakistan : $10.7 mil-
lion; 40 years; interest of 1
percent during 10-year grace
period and 214 percent there-
after.

President of Pakistan: $3.7 mil-
lion; 40 years; interest of 1
percent during 10-year grace
period and 214 percent there-
after.

President of Pakistan: $2.4 mil-
lion; 40 years; interest of 1
percent during 10-year grace
period and 214 percent there-
adter.
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To finance the foreign exchange
cost of improving and extend-
ing the runway at the Jeru-
salem Airport, construeting a
tunnel for the Jerusalem-
Rawallah Highway made
necessary by the runway ex-
tension, and providing naviga-
tional equipment and training.

To help eliminate malaria in
Pakistan and prevent its
reintroduction.

To provide for the installation
and electrification of irrigation
and drainage tubewells for the
salinity control and reclame-
tion project in West Pakistan.

To assist in the construction of 4
steel tower transmission line in
West Pakistan and the neces-
sary substations required for
the effective use of the hydro-
electric power generated by
the Mangla Dam generating
station.

To provide general and special-
ized consulting services to the
East Pakistan Water and
Power Development Author-
ity.



AID Development Loan Authorizations, Fiscal ¥ear 1967,
Near Fast and South 4sia—Continued

Borrower—Amount—Terms

Purpose

All development loans are repaid in TU.S. dollars to ATD unless
‘otherwise stated.

President of Pakistan: $1.5 mil-
lion; 40 years; interest of 1
percent during 10-year grace
period and 234 percent there-
after.

President of Pakistan : $13.1 mil-
lion; 40 years; interest of 1
percent during 10-year grace
period and 214 percent there-
after.

President of Paldstan: $70 mil-
lion; 40 years; interest of 1
percent during 10-year grace
period and 214 percent there-
after. ~

President of Paldstan: $25 mil-
lion; 40 years; interest of 1
percent during 10-year grace
period and 214 percent there-
after..

TURKEY

Government of Turkey : $65 mil-
Tion ; 40 years; interest at 1 per-
cent during 10-year grace
period and 214 percent there-
after.

Government of Turkey: $30.5
million ; 40 years; interest at 1
percent during 10-year grace
period and 214 percent there-
after.

To finance the installation of a
50-megawatt (MW) hydro-
generating electric power unit
at the Karnafuli Power Sta-
tion in East Pakistan.

To finance diesel locomotives.

To provide commodity assistance
in support of Pakistan’s de-
velopment effort,

To provide fertilizer for Paki- ‘
stan’s agrieultural effort.

To finance imports of T.S. cap-
ital goods, spare parts, and raw
materials in support of Tur-
key’s development program.

To improve mining of copper ore
on the Black Sea Coast and to
constryct facilities, including o
smelter, at Samsun to increase
copper production.
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T AID Development Loan Authorisations, Fiscal Year 1967,
Near East and South Asia—Continued

Borrower—Amount—merms

Purpose

.A.ll development loans are repaid in T.S. dollars to ATD unless
otherwise stated.

Government of Turkey: $2 mil-
lion; 40 years; interest at 1 per-
cent during 10-year grace
period and 214 percent there-
after.

Government of Turkey: $22.4
million; 40 years; interest at
1 percent during 10-year grace
period and 214 percent there-
after.

Government, of Turkey : $4.5 mil-
lion; 40 years;inferest at 1 per-
cent during 10-year grace
period and 214 percent there-
after.

Government of Turkey : $2.6 mil-
lion ; 40 years; interest at 1 per-
cent during 10-year grace

. period and 234 percent there-
after.

To improve the quality of medi-
cal education and treatment at
the new Agaturk University
Medical School and its affil-
iated hospital by financing the
foreign exchange costs of
equipment, materials, supplies,
and services.

To finance the expansion of the
Eregli Steel Mill and increase
output of steel tonnage to meet
domestiec demand by financing
engineering and supervisory
services, machinery, and equip-
ment.

To finance laboratory equipment
and technical hooks in support
of Middle Hast Technical
University’s 5-year expansion
plan tomeet Turkey’s needs for
highly skilled manpower.

To provide Mineral Research
and Hxploration Institute
(MTA) with exploration
equipment, laboratory equip-
ment, and technical services to
improve MTA’s capacity fo
mep and to evaluate Turkish
mineral resources.

e !

~



ATD Development Loan Authorications, Fiscal ¥Year 1967,
Near East and South Asia—Continued

Borrower—Amount—Terms

Puarpose

All development loans are repaid in U.3. dollars to ATD unless
otherwise stated.

Government of Turkey : $3.4 mil-
1ion ; 40 years; interest at 1 per-

cent during 10-year grace:

period and 214 percent there-
after.

Government of Turkey : $4.5 mil-
lion ;40 years; interest at 1 per-
cent during 10-year grace
period and 214 percent there-
after.

To finance Imports of U.S. agri-

cultural commodities (seeds,
machinery, pesticides, and fer-
tilizer) to strengthen the Tur-
kish agriculbural sector and
increase the Government’s re-
sources to implement a major
wheat produetion program.

To finance T.S. medical equip-

ment and books, provide U.S.
professors and U.S. training

for Haceteppe Science Center

(HSC) staff in support of an
expansion program and effort
to improve the quality of
instruction at HSC.
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[Thousands of dollars]
Appropriation category
Country Total Support- mochnienl  Contine
PR sl o
Total .o . 572,332 439,089 31,850 82,132 19, 262
Argentina. . ____._._____._. L618 _ . oo 618 _. .- .
Bolivia. oo 15, 540 11, 000 450 4,050 _oo-.. )
Brazil _ .. 213,773 197,900 ._____ 15,873 ...
Chile o aaea 15, 515 12,500 . ___ 3,016 _______
Colombia. o . 104, 715 100,000 _____. 4,715 _______
Costa Riea___ . ____________ 6, 912 5000 ._____ 1,912 ______. "
Dominican Republie._______ 53, 657 17,100 25 000 4,382 7,175
FEeuadorocae o cceo oo 3,925 e ccmean 3,925 ___..__
Bl Balvador ooz 2, 244 400 ___.__- 1,844 __...__
Guatemala. . __ . _._._..__. 11, 482 7,958 __.___ 2, 425 1,099
Guysna. o .o 9, 440 8100 ______ 1,340 _______
Haiti e e e 1,800 _______._ 1,400 __.____ 400
Honduras_._____ .. _._. g, 145 7,000 ______ 2,145 Lo.oe..
Jamaiea oo T47 el - 747 oo
Mexieo - e 68 ool oo 268 _______
Nicaragna.. .. oo 11, 425 9,200 ______ 2,225 ______.
Panama,___ . __________ 35, 179 22,856 ______ 2,135 10,188
Paraguay--- . ceee o 4, 093 L9 ____. 2,193 . ___.___
(3 4 | JO PP 22, 583 17,400 . __._. 5183 . __
Trinidad and Tobagoe e e -. 5000 __ .. 5,000 .____. e
UrIgUaY — oo 2, 675 Y i S 1, 500 400
Venezuela_ .. ___._.__ 1,445 ________ ______ 1,445 _______
Regional Office for Central
Americy and Panama_. . __ 24, 200 20,000 .-_.___ 4,200 oooo..
Regional - . 14,981 ... _____. 14,951 ____._.
Organization of American
States_________________ 5366 ________ _____._ 5;366 _.____..
Other_ .. 9,585 _ il . 9,585 _____._

AID Technical Cooperation Programs in Latin America, Iiscal Year 1967

[Thousands of dollers] |

Field of sctivity ‘Technical Fleld of activity ‘Technical
coeperation cooperation
Total . .:o__ 82, 132 { Public administration...._ 7, 935

————— { Community development

Food and agrienltura. ____ 15, 876 and social welfare_ _____ 2, 317

Industry end mining....._ __ 2,802 {Housing_ . oo 1, 334

Transportation ... 2, 036 | Private enterprise pro-

P71 o) 4,908 motion____._________.. 2,412

Health and sanitation..... 4, 110 | General and miscellaneous. 10, 281

Eduveetion..._ ... __ 10, 535 | Technical.support .. ... 12,918

Public safety_ .. . ___ 4, 568
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AID-Financed Technicians n Latin America,. Contract and U.S.
Government Employees

[As of June 30, 1067]

Field of aclivily Government  Contract
emplovees1 employees?

Total o e it mmmuna 858 954
Food and agriculture.. oo e 172 252
Industry and mining_____________ e ————— 72 72
Transportabion .. oo mccmeaecm o oaea 64 8
Lahor. e e 18 96
Health and sanitation. . _____.________ 27 12
Bducation . . oo e mmmmm—ma s i3 - 140
Public safety oo o oo ceeeceaa a6 2
Publiec administration.. ______________________________ 113 85
Community developmento. ... e e 14 21
Housing e e e e i1 44
Private enterprise promotion_________________________ 3 45
General and migeellaneous. . _aceeae o omoo.. 147 177
Technical SUPPOTEan. oo e 150 o __.

L V1.8, natlonals pald from ?ragram funds,
* 1.8, citizens in positions identified in ATD-financed contracts.

a7



AID Dewelapment Loan Authorizations, Fiscal Xear 1967, Latin
America

Borrower-—Amount—Taring

Puarpose

ANl development loans are repaid in U.S. dollars to ATD unless
otherwise stated.

BOLIVIA

Government of Bolivia : $9.5 mil-
lion; 40 years; interest at 1 per-
cent during 10-year grace pe-
riod and 2 percent thereafter.

Government of Bolivia.: $1.5 mil-
lion ; 40 years; interest at 1 per-
cent, during 10-year grace pe-
riod and 214 percent thereafter.

BRAZIL

Highway departments of the
States of Santa Caterina, Pa-
rana, and Rie Grande do Sol:
$31.6 million; 15 years; inter-
est at 1 percent during 3-year
grace period and 314 percent
thereafter.

Central Electric Co. of Furnas
(FURNAS) : $41.2 million; 20
years; interest at 1 percent dur-
Ing 5-year grace period and 6
percent thereaffer. .

Government of Brozil: $8.4 mil-
lion; 40 years; interest at 1
percent during 10-year grace
period and 214 percent there-
after.

Government of Brazil : $100 mil-
lion ; 40 years; interest at 1 per-
cent during 10-year grace pe-
riod and 214 percent thereafter.
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"T'o construct two related farm-to-
market roads.

To conduct preinvestment feasi-
bility studies.

For highway maintenance equip-
ment and technical assistance
for the reorganization of the
national highway department.

For equipment, services and
training related to construction
of an addition to the Santa
Cruaz thermal plant.

For mineral and water resource
surveys, technical assistance
and equipment for the National
Department of Mineral Pro-
duction and National Depart-
ment of Water and Energy.

For support of Brazil’s program
of stabilization and develop-
ment.



AID Development Loan Authorizations, Fiscal Xear 1967, Latin
America—Continued

Berrower—Amount---Terms

Purpose

All development loans are repaid in U.S. dollars to AID unless
’ otherwise stated.

Ultrafertil Co.: $14.8 million; 15
years; interest at 1 percent dur-
ing 5-year grace period and 514
percent, thereafter.

Boa IEsperanca Hydroelectric
Co.: $1.8 million ; 25 years; in-
terest at 1 percent during 6-
year grace period and 314 per-
cent thereafter.

National Highway Department
of Iistradas de Rodagem:
$100,000; 40 years; interest at

" 1 percent during 10-year grace
period and 214 percent there-
after.

CHILE

Government of Chile: $10 mil-
lion ; 40 years; interest at 1 per-
cent during 10-year grace pe-
riod and 214 percent thereafter,

Government of Chile: $2.5 mil-
lion ; 40 years; interest at 1 per-
cent during 10-year grace pe-
riod and 215 percent thereaiter.

COLOMBIA

Government of Colombia: $100
million; 10 years; interest at
1 percent during 10-year grace
period and 214 percent there-
after.

For the construction of a ferti-
Iizer plant and fertilizer
distribution systerm.

For equipment, materials, serv-
ices and training of personnel
" for a hydroelectric plant.

For additional consulting engi-
neering services for highway
construction.

For goods and services necessary
to assist Chile in achieving its
program in the education sec-
tor.

For preinvestment studies, feasi-
bility studies, and related tech-
nical assistance necessary to
help improve sector planning.

To support Colombia’s program
of development.
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America—Continued

Borrower—Amount—Terms

Purpose

All development loans are repaid in U.S. dollars to ATD unless
otherwise stated.

COSTA RICA

National Bank of Costa Rica: $5
miilion ; 40 years; interest at 1
percent during 10-year grace
period and 234 percent there-
after.

DOMINICAN REPUBLIC

Private Development Investment
Co.: $5 million; 20 years; in-
terest at 1 perceat during 5-
year grace period and 2% per-
cent thereafter.

Foundation for FEducational
Credit: $1.4 million; 40 years;
interest at 1 pereent during 10-
year grace period and 214 per-
cent thereafter.

Government of Republic of Do-
minican Republic: $8.7 mil-
lion; 40 years; interest at 1
percent during 10-year grace
period and 214 percent there-
after.

Government of Republic of Do-
minican Republic: $2 million
40 years; interest at 1 percent
during 10-year prace period
and 214 percent thereafter.
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For medium and long-term loans
for agricultural production
and processing.

To establish and operate a .pri-
vate development finance com-

pany.

To. assist in capitalizing a non-
profit credit institution which
will provide credit to students
In priority areas of study.

To finance community project
designed to increase popular
participation in economic de-
velopment.

To finance feasibility studies,
technical assistance to the Na-
tional Planning Office, and
equipment for documentation
office at NPO.



AID Development Loan Authorisations, Fiscal Year 1967, Latin
America—Continued

Bormower—Amount—Terms

Purpose

A1l development loans are repaid in T.S. dollars to AJD unless
otherwise stated.

EL SALVADOR

American School: $400,000; 25
years; interest at 1 percent
during 5-year grace period and
314 percent thereafter.

GUATEMALA

(Government of Guatemala: $2.2
million; 40 years; interest at
1 percent during 10-year grace
period and 214 percent there-
after.

FIASA Industrial Development
Bank; $5 million; 20 years;
interest at 1 percent during
b-year grace period and 214
percent thereafter, ‘

(Government of (Guatemala:
$758,000; 40 years; interest at
1 percent during 10-year grace
period and 2% percent there-
after.

GUYANA

Government of Guyana : $7.5 mil-
lion; 40 years; interest at 1
percent during 10-year grace
period and 214 percent there-
after.

Government of Guyana: $6060,-
000; 40 vears; interest at 1
percent during 10-year grace
period and 214 percent there-
after.

To finance part of capital re-
quirements for expansion of
the demonstration school.

To finance improvement of prop-
erty tax system.

To create a private industrial
and agricultural development
bank which will make loans to
stimulate private industrial
and agricultural enterprises.

An increase in a previous loan
to finance costs and technical
assistance of construction of

Rio Hondo Highway.

To finance foreign exchange costs
of reconstruction and improve-
ment of several roads.

To conduct preinvestment feasi-
bility studies.
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America—Continued

‘Borrower—Amount—Terms

Parpose

All development loans are repaid in U.S. dollars to AID unless
otherwise stated.

HONDURAS

Government of Honduras: $7
million repayable in dollars in
40 years, including a 10-year
grace period ; interest at 1 per-
cent during grace period and
214 percent thereafter.

NICARAGUA

National Bank of Nicaragua:
$2.2 million repayable in dol-
lars in 30 years; including a
10-year grace period; interest
at 1 percent during grace pe-
riod and 214 percent thereafter.

National Bank of Nicaragua: $2
million repayable in dollars in
80 years, including a 10-year
grace period ; interest at 1 per-
cent during grace period and
214 percent thereafter.

Institute of National Develop-
ment: $5 million; 25 years;
interest at 1 percent during 5-
year grace period and 314 per-
cent thereafter.

PANAMA

Institute of Housing and Urban
Development : $3.5 million ; 40
years; interest at 1 percent
during 10-year grace period
and 2145 percent thereafter.
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For equipment, materials, and
services necessary for develop-
ment and expansion of second-
ary education system,

To help finance agricultural serv-
1ce centers to be established in
selected rural areas.

To finance subloans to small
entrepreneurs and to finance
technical assistance services in
connection with the loan.

To help promote, create, expand,
and improve operation of pri-
vate industry through subloans
to private entrepreneurs.

For the establishment of a co-
operative technical Institute
and cooperative housing units.

e



AID Development Loan Authorizations, Fiscal Year 1967, Latin
America—Continued

Borrower—Amount—Terms

Purpose

All development loans are repaid in U.S. dollars to AID unless
otherwise stated.

National Water and Sewage In-
stitute: $3.056 million; 30
years, inferest at 1 percent dur-
ing 5-year grace period and
314 percent thereafter.

Government of Panama: $4.1
million ; 40 years; interest at 1
percent during 10-year grace
period and 214 percent there-
after.

National Water and Sewage In-
stitute: $6.6 million ; 30 years;
interest at 1 percent during 5-
year grace period and 834 per-

" cent thereafter. '

Government of Panama: $3.1
million ; 40 years; interest at 1
percent during 1(-year grace

period and 214 percent there-
after.

Government of Panama: $1.5
million; 40 years; interest at
1 percent during 10-year grace
period and 214 percent there-
after.

Government of Panama: $1 mil-
lion; 40 years; Interest at 1
percent. during 10-year grace
period and 214 percent there-
after.

284-822 0 -68 -5

To help extend Panama City’s
water and sewerage systems;
for highway expansion and
maintenance; and for bridge
and culvert construction In
Panama City.

To help extend Panama City’s
water and sewerage systems;
for highway expansion and
maintenance; and for bridge
and culvert consfruction In
Panama City.

For the maintenance of Panama
City’s sewer system, rehabilita-
tion of Panama City’s streets
and widening and improving
of its highways.

For the maintenance of Panama
City’s sewer system, rehabili-
tation of Panama City’s streets
and widening and improving
of its highways.

For equipment, materials, and
services necessary for region-
ally coordinated plan of ma-
Iaria eradication.

For feastbility and prefeasibility
studies.
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— o —— -AFD-Develspmant Loan Avthorieations, Fiscal Year 1967, Latin

America—Continued

RBorrower—Amount—Terns

Purpose

All development loans are repaid in TU.S. dollars to ATD unless
otherwise stated.

PARAGUAY

Government of Paraguay: $1.9
million ; 40 years; interest at 1
percent during 10-year grace
period and 214 percent there-
after.

PERU

Government of Pern: $7.5 mil-
lion; 40 yedrs; interest at 1
percent during 10-year grace
period and 214 percenf there-
after.

Government of Peru: $5.5 mil-
Hon; 40 years; interest at 1
percent during 10-year grace
period and 214 percent there-
after.

Government of Peru: $3.2 mil-
lion; 40 years; inferest at 1
percent during 10-year grace
period and 214 percent there-
after.

Government of Peru: $1.2 mil-
lion; 40 years; interest at 1
percent during 10-year grace
period and 214 percent there-
after.
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For equipment, materials and
services necessary to carry out
a malaris eradication program.

To finance, through a private in-
vestment fund, predominantly
agro-industrial activities.

To modernize the wurban and
rural food distribution and
processing systems.

To finance feasibility studies and
related technical assistance
and equipment.

To expand and improve one agri-
cultural and five industrial
vocational training centers un-
der Perun’s civic action pro-

gram.



AID Development Loan Authorizations, Fiscal Year 1967, Latin
America—Continued

Borrower—Amonnt—Terms

Purposs

A7l development loans are repaid in U.S. dollars to ATD unless
otherwise stated.

URUGUAY

Bank of the Oriental Republic
of Urnguay: $775,000; 40
years; interest at 1 percent dur-
ing 10-year grace period and
214 percent thereafter.

REGIONAL

Central American Bank for Hco-
nomic Integration (CABEI);
$20 million ; 40 years; interest
at 1 percent during 10-year
grace period and 214 percent
thereafter.

For equipment and services to
improve navigational, meteoro-
logical and communications
facilities of Carrasco Interna-
tional Airport.

To provide continuing support
for financing, planning and ad-
ministration of regional infra-
structure development leading
to regional economic integra-
tion.
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['Thousands of dollars]
Appropriation category
Country Total Devalop- Bupporiing  Technl- Contin-

ment tance * cal coop- gancy

loans eration fund
Total.. . 770,630 70,900 629, 187 46,800 19,101
Vietnem_.__.___________.___ 14904 439 ______ 48G T  eiil mmao
Bast Asia, total . _______ __ __ 276, 200 70, 900 139, 400 46, 800 19, 191
Burma_ .. _____._____. b/ : L J —
Indonesia .o .o ____... 3L,085 __---- 13,000 ______ 18, 085
Eoreg oo e e 114, 725 60, 700 45,000 9,026 __.-——
- L O, b6, 504 . ___._ 46, 279 10, 400 825
Philippines__ . ... 11,2587 6,700 ___. . ___ 4,557 ___ .-
Thailand________________ 53,320 3,500 36, 121 13,488 211
Regional _______________ 0,153 - - 9,163 __.----

I Includes 54,652,000 in adminisirative expenses for expanded Vietnam program; excludes $43,14?,600 in
relmbursements by the Department of Defonse.

AID Tecknical Cooperation Programs in Hast Asia, Fiscal Year 1967

[Thousands of dollars]
Field of acHvily Technieal Field of activity Technical
cooperation cooperation
Total __. . __ 46, 799 | Public safety... .- ——______ 506
———————— Public administration_..___ 2, 488
Food and agrieulture__ . ___ 4, 898 | Community development
Industry and mining_ ______ 5,800 and social welfare.__.___ 659
Transportation._..._______ 1,719 | Housing_________._______ a9
Labor oo __ .. 163 | Private enterprise pro-
Health and sanitation .- 6,430 rmolion oo . © 45
Eduecation... o oo 6, 364 | Genersl and misesilaneous. 8, 158
Technical support-.-...... 9, 390
66
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AID-Financed Techiicians in East Asia, Coniract and

U.S. Government Employees

[4s of June 80, 1867
Field of activity QGovarnment — Contract
employeesl  employess?

Potal o o 858 312
Food and agricWlure . o oo e e 92 33
Indusiry and mining____ o a6 33
Trangportafion. . o . 69 3
Y 1o .
Health and sanitation______________________________ 40 13
Education .o 36 59
Publie safety o o e 63 14
Public administration. . _ .o e a3 17
Community development_ ... __ . 96 69
Houstng_ ... . ______' o _______ N mmeeen 1
Private enterprise promotion_________________________ 4 5
(General and migeellaneous. ___ __ __ o 136 58
Technieal support. . o eemm———ee 220 8

1 7.8, nationals pald from program funds:
317.8, ¢itizens in positions identified in ATD-financed contracts.

AlD-Financed Technicians in Vielnam, Contract and U.S. Governmeni

Employees
[As of June 30, 1967)
Field of activity Government  Contract
employeast - employeas?

Tobeld o __ e 1, 806 264
Food and agriculture. o e e 190 3
Industry and mining..___ e 55 43
ransportation.. . . e e m e ———————— 43 .
Labor - 10 30
Healfth and sanitation_ __ . _____ _____________________._ 285 42
Edueation_ . _ . _____ .. ______ 53 20
Publicsafetyo oo o e mm 180 _____.._.
Public administration. - oo ccerc e ————— 63 oo
Community development. . oo 1 11
Private enterprige promotion.. . _____________________ 8 -
General and miseellaneous. o e 471 115
Technical support. . e T-7: ¥

1T7.8. nattonals paid from program funds.
177.8, eitlzens in posltions identified in AID-financed contracts.
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Borrower—Amount-—Terms

Purpose

All development loans are repaid in TJ.S. dollars to ATD unless
otherwise stated.

EKOREA

ERepublic of Korea : $12.5 million,
40 vyears including 10-year
grace period ; interest at 1 per-
cent for 10 years, 214 percent
thereafter.

Republic of Korea: $12 million,
40 years including 10-year
grace period; interest at 1 per-
cent for 10 years, 214 percent
.thereafter. g

Republic of Korea : $12.7 million,
40 years. including 10-year
grace period; interest at 1 per-
cent for 10 years, 214 percent
thereafter.

Republic of Korea : $17.5 million,
40 years ineluding 10-year
grace period; interest at 1 per-
cent for 10 years, 214 percent

.« thereafter.

Republic of Korea: $3 million,
40 years including 10-year
grace period; interest at 1 per-
cent for 10 years, 214 percent
thereafter.

658

To finance the foreign exchange
costs of importing commodi-
ties and commodity related
services to promote-the eco-
nomie development of Korea.

To be reloaned to medium indus-
try private enterprises for the
purpose of financing the for-
eign exchange costs of ma-
chinery, equipment, and re-
lated services needed. to estab-
lish, expand, or .modernize
facilities.

To expand and improve the elec-
tric power transmission and
distribution system.

To construct an oil-fired, 200
megawatt thermo power plant
at Ulsam, Korea.

To construct an addition to the
Han River intake structure, a
new water treatment plant and
water transmission, distribu-
tion and storage facilities.

et

e et
e



AID Development Loonm Authorizations, Fiscal Fear 1967,
Fast Asia—Continued

Borrower—Amount—Terms

Purpose

All development loans are repaid in U.S. dollars to AID unless
. otherwise stated.

Republic of Korea: $3 million,

40 years ineluding 10-year

grace period ; interest at 1 per-
cent for 10 years, 234 percent
- thereafter.

PHILIPPINES

Philippines: $4.7 million, 25
years including 5-year grace
period ; interest at 314 percent
for 25 years.

Philippines: $2 million, 25 years
including 5-year grace period;
interest at 314 percent for 25
years.

THATLAND

Thailand $8.5 million, 25 years
including 5-year grace period;
interest at 314 percent for 25

. . years.

To be reloaned to medinm and
small privately owned indus-
trinl enterprises for the pur-
pose of financing foreign ex-
change costs of machinery,
equipment, and related services
needed to establish, expand, or
modernize facilities.

To finance the ‘foreign exchange
costs of purchasing irrigation
equipment to rehabilitate exist-
Ing systems.

To conduct a series of feasibility
studies in areas to be deter-
mined by the Government of
the Philippines.

To cover the foreign ezchange
component of a total $13,400,-
000 equivalent needed to build
the Lam Nam QOon Dam and
irrigation project in northeast
Thailand.
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AID Commitments in Africa, Fiscal Year 1967
[Thousands of dellars]
Appropriation category
Country Devclop- Supporting  Techni- Contin-
TPotal ment assistanea  cal coop- gencey
loans ergtion Tund

Total ______________ 202, 076 97,810 18,681 82,684 3, 800
Algerin_______________.__.___ 94 . 924 _______
Botewans._.___-____________ 34 L meas 34 . _
Burendi__ ... __________.___ 197 ______ o __ 197 . __.
Cameroon_________________ Loo0 ... ________ 1,000 _______
Central Afriean Republic____ 418 . o ____ 418 .
Chad._.__. e 538 ______ _______. 5388 ______.
Congo (Kinshasa) __________ 20,301 2, 500 17, 200 601 ______.
Dahomey__________________ 1,169 850 _______. 319 _______
Ethiopia_ oo __________ 13,638 5,800 ________ 7,838 _____._
Gabon. ... __________ 406 _.___. ________ 406 _______
Gambia_ . _._______________ 201 ______ ________ 201 _______
Ghana_ ... ____________ 24, 059 22,000 ____. .. 2,060 _____._
Guivea....._______________ 1,08 ______ ___L_.__ 1,08t ______.
Tvory Comst________>_______ 845 ______ 275 570 _____-_
Xenya_ _ o ____ 2, 801 350 ... 2,41 .. ____.
Lesotho_ ______ ___________ 3 oo 43 100
Liberia_ . ____ . ... ______ 7,379 ° 1,80 ._.._.... 5,489 . _.____
Malagasy Republie_________ 2,322 2,000 .oooo._. a2 L.
Malewi ___.________________ 1,493 s mmmme. 1,498 _._____
Mali______________________ 628 ... __._____ 628 ...
Mavritania________________ 80 . o ____ 50 ..
Moroeeo_._._______________ 3,089 2,900 ________ 1,039 _____..
Niger. o B22 .. o ____ 822 ...
Nigeria_._____________.___. 21,862 6,000 . ... .__ 15,862 ___..__
Rwanda_______ ... 448 ______ 106 342 ____.__
Senegal . . _____.___ 318 . - 318 ___.___
Sierra Leone___.___________ 1,469 ______ ... 1,469 __..._.
Somali Republie____________ 15,470 13,220 ___..._. 2,260 _.______
Suden_ .. oL ________ 19,677 3,900 ... 3,077 3, 700
Tanzania. _________________ 3, 138 900 .. 2,238 .-_.__
Og0 ;3 S 423 .
Tunisife oo o 25,634 23,295 _..oo.- 2,400 ____.__
Uganda.___ .. ___________.. 6,792 4,950 _______. 1,842 _______
Upper Volta_________.__.. .. 422 o oen - 422 .
Zembia____________ . .__ 964 _oen oemee 964 ___._.-
East Africa regional ___.___. 2, 467 125 . ___ 2,342 _______
Afries regional .o o.o. 27,471 7,200 1,100 19,171 ___._..
Regional USAID/Africa.... ... 2,170 el oL 2170 ..
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AID Technical Cooperation Programs in Africa, Fiscal Year 1 967

[Thousands of deliars]
Tield of activity Technical TField of activily Tachnleal
cooperation cooperation
Total . ___ . __._. £1, 395 | Public administration...._ 4, 013
—— | Community development
Food and agriculture__ ___ 19, 560 | and social welfare_ . ____ 683
Industry and mining_....__ 1,959 | Housing oo oo 459
Trangportation_______.___. 3, 043 | Private enterprise promo-
Labor oL 217} Hon_________________. 3,144
Health and sanitation__.._ 12, 253 | General and miscellaneous_ 4, 977
Edueation__..______.._.. 20, 437 { Technical support_..._._. 9, 463
Publie safety___________. 1,389

AID-Fmanced Technicians n_Ajfrica, Contract and U.S. Government

Employees
[As of Juns 30, 1967]
Field of activity Government  Contract
employeasl employees?2

Total . e 703 767
Food and agriculture oo . 241 198
Industry and mining. .. oo e 40 25
Transportation. .. ______ o _____ 15 21
Labor. . 4 7
Healih and sanitation___ . . ___ 94 b
Education. oo oo oo ____ 43 335
Public safety_ e 28 L______..
Publie administration. - . ooe. o 18 77
Commurpity development_______ _ . .. ____ 6 1
Housing o e e eeemman 0 3
Private enterprise promotion. . . o_oo._ 12 17
General and miseellaneous. . .o ooooooooos 49 72
Technieal support__ .. ____________________________ 144 i

I F,8, naticnnls paid from program

7 T1.8. citizenis In positions 1dentiﬁ|ed iu.AID-ﬂnamad contracts.

1
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T “Hmaﬂév‘é-l;ﬁﬁent Loan Authorizations, Fiseal ¥ ear 1967, Africa

Borrower—Amount—Terms

Puarpose

All development loans are repaid in U.S. dollars to ATD unless
otherwise stated.

CONGO (K)

Grand Hotel du Congo: $2.5 mil-
lion; 22 years; interest at €
percent to be repaid in 36
semiannual installments com-
mencing 2 years after official
opening of hotel or 48 months
after first disbursement,
whichever occurs first. Level
payments (principal and in-
terest). Interest to be capital-
ized during construction pe-
riod. The Democratic Republic
of the Congo will be given the
option to collect payments of
Interest and principal and re-
pay AYD; interest at 1 percent
per annum during 10-year
grace period and 214 percent
per annum thereafter.

DAHOMEY

Government of the Republic of
Dahomey : $850,000; 40 years;
interest at 1 percent per an-
num during 10-year grace
period and 214 percent per
annum thereafter.

ETHIOPIA

Imperial Ethiopian Govern-
ment: $5.8 million; 40 years;
interest at 1 percent per year
during 10-year grace period
and 214 percent per annum
thereafter.

72

To finance part of the foreign
exchange costs of procuring
U.S. equipment and services
required to construct a modern
mternational hotel.

To finance the foreign exchange
costs of purchasing and in-
stalling water supply systems
in 15 towns,

To finance U.S. costs and part
of the local costs of the malaria
eradication program, fiscal
years 1968-69, phase L



AID Development Loan Authorizations, Fiscal Year 1967,
Africa—Continued

Borrower-——Amouni-—Terms

Purpose

ATl development loans are repaid in U.S. dollars to AID unless
otherwise stated.

GHANA

Government of Ghana: $20 mil-
lion ; 40-years; interest at 1 per-
cent during 10-year grace

period and 2%4, percent there-
after.

Government of Ghana: $2 mil-
lion; 40 years; interest at 1 per-
cent during 10-year grace

period and 214" percent there-
after.

KENYA

Government of Kenya : $350,000;
(an amendment to fiscal 1963
loan of $2,200,000) City Coun-
¢il of Nairobi. The council will
repay the $350,000 to the Gov-
ernment of Kenya in 25 years,
including a grace period not to
exceed 8 years; interest at 314
percent per year on the out-
standing balance. Government
of Kenya will repay AID in
40 years; interest at 1 percent
thereafter,

LIBERTA

Government of the Republic of
Liberia: $850,000; 40 years;
interest at 1 percent during 10-
year grace pericd and 214 per-
cent thereaiter.

To provide balance of payments
support.

To finance T.S. costs of goods
and services required to under-
take comprehensive sector
studies in agriculture, telecom-
munications, transportation
and water supply.

To finance the T.8. costs and 45
percent of the local costs
required to cover the difference
between actual costs and the
estimated costs of expanding
the Nairobi water supply
system.

To finance T.S. dollar costs of an
airborme geophysical survey of
Liberia and the preparation of

. contour maps of magnetic and
radioactivity levels.

3
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—--—*"—"‘“”""HY'Dmopment Loan Authorizations, Fiscal Year 1967,
A frice—Continued

Borrower—Amount—iTerms Purpose

All development loans are repaid in T.S. dollars fo AT unless
otherwise stated.

Government of the Republic of

Liberia: $90,000; 40 years; in-"

terest at 1 percent during 10-
year grace period and 214
percent thereafter.

Government of the Republic of
Liberia: -$300,000; 40 years;
interest at 1 percent during
10-year grace period and 215
percent thereafter,

Government of the Republic of
Liiberiz: $650,000; 40 years;
interest at 1 percent during
10-year grace period and 2%
percent thereafter.

MALAGASY REPUBLIC

(Government of the Malagasy Re-
public: $2 million; to be re-
loaned to Direction Generale
of Posts and Telecommunica-
tions (PTS); the PTS will
repay the Government of
Malagasy Republic in 20 years,
including a b5-year grace
period ; interest at 314 percent
throughout the duration of the
loan. The Malagasy Republic
will repay AID in 40 years;
interest at 1 percent during 10-
year grace period and 215 per-
cent thereafter.

4

To assist in financing the foreign
exchange and local costs of
completing the bypass road
around. Monrovia.

To finance U.S. costs of architec-
tural and engineering services

- required to complete fleld in-
vestigations and to prepare
final plans, specifications and
bid documents for improve-
ments to Roberts International
Airport.

To help finance goods and serv- -

ices to permit the government
to meet its commitments to
U.8-supported technical assist-
ance projects.

To assist in financing the foreign
exchange costs for procure-
ment of U.S. materials and
services required fo improve
telecommunications facilities.



AID Developmeni Loan Authorizations, Fiscal Year 1967,
A frica—Continued

Borrower—Amount—Terms Purpose

All development-loans ave vepaid in U.S, dollars to ATD unless
otherwise stated.

MOROCCO

Government of the Kingdom of To provide additional funds re-

Moroceo: $1.6 million {an -

gmendment to fiscal 1964 loan
of $2.8 mitlion and first amend-
ment to fiscal 1966 loan of
$2.4 million) ; 40 years; inter-
est at 1 percent during 10-year
grace period and 214 percent
thereafter.

Government of the Kingdom of
Morocco: $1.3 million; 40
vears; Interest at 1 percent dur-
ing 10-year grace period and
.24 percent thereafter.

NIGERIA

Federa] Military Government of
Nigeria: $6 million (an
amendment to fiscal 1964 loan
of $8.6 miHion) 40 years; inter-
est at 1 percent during 10-year
grace period and 214 percent
thereafter.

SOMALI REPUBLIC

Government of the Somali Re-
public: $24 million (an
amendment to fiscal 1963 loan
of $3.6 million) 40 years;inter-
est at 1 percent during 10-year
grace period and 214 percent
thereafter.

quired to finance goods and
services to convert the former
USATF base at Nouasseur to an
international civil airport.
Actual costs have exceeded
preliminary estimates.

To finanee one-half of the goods

and services required to design
and construct an airline
ground service and mainte-
nance facility at Nouasseur
International Airport.

To finance all foreign exchange

costs of procurement of U.S.
materials and services and part
of the local costs of construect-
ing 71 miles of paved road,
including & high-level bridge
over the Cross River at Fkuri,
and improving 43 miles of con-
necting road, all in Kastern
Nigeria.

To finance goods and services to

install necessaty port, water,
and power facilities for the
city of Chisimalo. The addi-
tional funds are required be-
enuse of design changes and
because bid prices have ex-
ceeded preliminary estimates.

5
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AID Development Loan Autkomzatwﬂ.s, Fiscal Year 1967,
Africa—Continued

Borrower—Amoun {—Terms

Puorpose

All development loans are repaid in U.S. dollars to ATD unless

otherwise stated.

Credito Somalo, 2 commercial

‘grace peériod;

bank owned by the Govern-
ment of the Somali Republic:
$2 million; Credito Somalo
will repay the government in
20 years, including o &-yeoar
interest at 4
percent. The Somali Republic
will repay ATD in 40 years;
interest at 1 percent during
10-year grace period and 214
percent thereaffer.

The Autonomous Mogadiscio

Waterworks Agency
(AMWA): $85 million;
AMWA. will repay the Somali
Republic in 30 years, including
& b-year grace period; interest
at 3% percent. The 'Somali
Republic will repay AYD in
40 years; interest at 1 percent
during 10-year grace period
and 214 percent thereafter.

Somali American Fishing Co.:

76

$320,000; (an amendment to
fiseal 1965 loan of $600,000) 15
years; interest at 514 percent.
Repayment of the $820,000 will
begin December 31, 1967, the
date of the first principal pay-
ment under the fiscal year
1965 loan.

To help finance subloans and

equity investments.

To finance the U.S. costs and

part of the local costs of the
required -engineering, con-
struction, and technical serv-
ices during the establishment
and initial operations of the
AMWA.

To procure additional goods and

services to assist in-finanecing
the fall fishing seasen.

v



A1 Development Loan Authorizations, Fiscal Year 1967,
A frica—Continued

Borrower—Amonnt—{Terms

Purpose

All development loans are repaid in US. dollars to ATD unless
otherwise stated.

Following the break in relations between the U.S. and the Sudan,
there are no plans to implement the loans.

SUDAN

Government of the Republic of
the Sudan: $2.Y million; 40
years; interest at 1 percent
during 10-year grace period
and 214 percent thereafter.

TANZANIA

Government of the United Re-
public of Tanzania: $900,000;
40 years; interest at 1 percent
during 10-year grace period
and 2145 percent thereafter.

TUNISTA

Government of the Republic of
Tunisia: $410,000; (an amend-
ment to fiscal 1964 loan of
$2 million) 40 years; interest
at 1 percent during 10-year
grace period and %4 percent
thereafter.

Government of the Republic of
Tunisia : $15 million ; 40 years;
interest at 1 percent during 10-
year grace period and 215 per-
cent thereafter.

To finance foreign exchange
costs of a rural water manage-
ment consultant and an engi-
neering consultant and to
assist groundwater develop-
ment, all under phase I of 2
two-phase program, Phase 1T
would include drilling proj-
ects.

To finance U.S. costs of road con-
struction equipment, communi-
cations equipment and other
equipment for Tanzania Na-
tional Parks,

To finance additional goods and
services to construct and equip
the Chott Maria Agricultural
School. Aetual .costs will ex-
ceed preliminary estimates.

To continue support for Tuni-
sie’s development by financing
essential commodity imports
from United States in fiscal
1967.

(i
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AID Development Loan Awthorizations, Fiscal Xear 1967,
A fricae—Continued

ey P ek

Borrower—Amount—Terms Parpose

ATl development loans- are repaid in U.S. dollars to AID unless
otherwise stated. .

Societe Tunisienne de I’'Electri-  To assist in financing the foreign

cite et du Gaz -(STEG):
$6.2 million ; STEG will repay
the government in 25 years in-
cluding a 5-year grace period ;
interest at 44 percent. The
Government of Tunisia will
repay AID in 40 years; infer-
est ot 1 percent during 10-year
grace period and 215 percent
thereafter.

Government of the Republic of
Tunisia: $500,000; 40 years;
interest at 1 percent during 10-
yeor grace period and 214 pexr-
cent thereafter.

Government of the Republic of
Tunisia: $225,000; 40 years;
interest at 1 percent during 10-
year grace period and 2%% per-
cent thereafter.

e

exchange costs for procure-
ment of U.S. materials and
equipment to improve and
extend the Tunisian electrical
distribution system.

To finance foreign exchange
~ costs of final preparations for

awarding the construection con-

tract for the proposed airport.

terminal complex at Tunis/
Carthage International Air-
port.

To finance the foreign exchange

costs of proecuring fire/erash,
rescue and service egquipment
and related services to raise the
level of protection at Tunis/

Carthage International Air-

port to standards recommended
by the International Givil Avi-
ation Organization (ICAQ).

Government of the Republic of  To finance additional.goods and

Tunisia: $290,000 (2n amend-
ment to fiscal 1963 loan of $1.8
million} ; 40 years; interest at
1 percent during 10-year grace
period and 2%% percent there-
after.

78

services for constructing and:

equipping the school of law,
economics and business admin-
istration. Actual eosts will ex-
ceed preliminory estimates.

)
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AID Development Loan Authorizations, Fiscal ¥ear 1967,
A frica—Continued

Borrower—Amount—{Terms

Purpose

All development loans are repaid in U.S. dollars to AID unless
otherwise stated.

Government of the Republic of
Tunisia: $600,000; 40 years;
interest at 1 percent during 10-
year grace period and 2% per-
cent thereafter.

UGANDA

Government of Uganda: -$4.7
million ; 40 years; interest at 1
percent during 10-year grace
period and 214 percent there-
after.

Government of Uganda: $250,-
000; 40 years; interest at 1
percent during 10-year grace
period and 214 percent there-
after.

REGIONAL

Development Corporation {West
Africa) Limited (DCWA):
$1.5 million; 20 years, includ-
ing a b-year graee period; in-
terest at 4 percent.

East Africa Development Cor-
poration Limited (EADQC):
$500,000; 20 years, including 2
5-year grace period ; interest at
4 percent.

284-623 O - BB~ E

To finance foreign costs of the
American contractor training
Tunisian technicians in the
water supply field.

To finance 1.8, costs and part of
the Iocal costs of upgrading
Uganda’s livestock.industry.

To finance [.8. costs of final
preparations to award con-
tracts for the construction of
two regional primary teacher
training colleges.

To finance U.S. costs and some
local costs of various develop-
ment projects.

To finance U.S. costs and some

loeal costs of various develop-
ment projects.
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AID Debvelopment Loan Authorications, Fiscal Year 1967,
A frica—Continued

Borrower—Amount—Terms

7 Punpose

All development loans are repaid in U.S. dollars to AID unless
otherwise stated.

Government of the United Re-

public of Tanzania: $1.6 mil-
lion; 40 years, interest at 1
percent during 10-year gra.ce
period and 214 percent there-
after.

Government of Kenya: $3.6 mil-

lion ; 40 years; interest at 1 per-
cent during 10-year grace
period and 214 percent there-
after.

University of East- Africa, the

- guarantor is the Government
of - Uganda: '$125,000; 40
years; interest at 1 percent
during 10-year grace period
and 2145 percent thereafter.

To finance U.S. costs of final

preparations for awarding
contracts for the realignment
and surfacing of sections of
the Great North Road in Tan-
zania between Tunduma on the
Zombian border and Irings in
central Tanzania.

To assist in financing the U.S.

and local costs of construction
and supervisory engineering
to reconstruct and bituminize
two road links in Kenya, thus
completing the interstate road
system joining Uganda, Ken—
ya, and Tanzania.

To finance U.S. costs of final

preparation for swarding con-

tracts to construct and equip.

buildings at Makerere Uni-
versity College, which avill

serve Kenya, Tanzania and
- Uganda.
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Countries or Areas With Investment Guaranty Agreements
Fone 30, 1967

Type of Guaranty

Conwertibility Ezpropriation War, revolntion, Erxtended risk
and insirrection

Afghanistan._____ Afghanistan. ____, Afghanistan®_ ___
Argentina___.___ Argentinal______ Argentina1____._ Argenting.!
Bolivia___.______ Bolivia__________ Bolivia__________ Bolivis.
Bragil. ..o Brazil.._ ___..._- PBrazil ...____.. Braazil.
British Hondurag. British Hondurag. British Hondures. British Honduras.
Cameroon¥®______ Cameroon*_ _____ Camercon*______ Cameroon.*
Central African Central African Central African Central African

Republic, Repubdblic. Republie. Republic.
Ceylon___._.____. Ceylon_____.____ Ceylon_oo__.__ Ceylon.
Chad. e Chade oo Chad. o eeeeaee Chad.
Chile_ ..o Chile. ... ... Chile__ . ____.____ Chile,
China, Rep. of.__ China, Rep. of_.. China, Rep.of... <China, Rep.of.
Colombia________ Colombia. oo Colombig..___... Colombia, -

Congo (Brazza-
ville).2

Congo (Kinshasa).
Costa Rica______
Cyprus_. .- _._.
Dabhomey .o ..___
Dominican Rep__
Beuadoraa e ___
El Salvador-.____

Mauritania._. _____
MoroecOo——ee—__

Congo (Brazza-
ville). 2

Congo (Kinshasa):

Costa Rica. . ____

Dominican Rep_.
Teuadorao__.____
Bl Salvador_____.
Ethiopia_ _______
Gabon. . __oee__

See footnofes ot end of toble.

Congo (Brazza-
ville). 2

Congo (Kinshasa),

Coata Riea 1 ____

Dominjcan Rep__
Eeuador-___.._

e e —

o

Ivory Coast____.
Jamaiea . ____

Congo (Brozza-
ville).2
(Congo (Kinshasg).
Costa Rical
Cyprus.
Dahomey.
Dominican Rep.
Eeuador.

Gabon.
Ghana.*
Gresce.

Guinea.
Guyana.

Honduras.
Indi=.
Indeonesia, ¥

Iarael.

Iyvory Coast.
Jamaica.
Jordan.
Kenya,
Kores.

Laos.
Lesotho,*
Liberia.
Malagasy Rep.
Maleysia.
Mali,
Malta.*
Mauritania.
Moroceo,
Nepal.
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Countries or Areas With Investment Guaraniy Agreements—Continued

[Juna 30,"19687]

Type of Quaranty
Convertibility Expropriation Yar, revolution, Extended riskc
pnd Instrrection
Nicarapua_______ Nicaragua._ . _____ Nicaragua._ . .. Nicaragus.
Niger___________ Niger___________ Niger...___ ... Niger.
Nigeria__________ Nigeria__ __ _ ____ o ua
Pakiatan. ____. .. Paldston e cvicooe o
Papama_______._ Panami. ... .wen- Panoma3________ 4
Paraguay_ .. _. Parapuay...__._. Paraguay* _.____ JFaraguay.*
Peru_ . o et m————
Philippines_ . .___ Philippines______ FPhilippines*_ -~ Philippines.*
Portugel_________ Portugal . _______ oo "
Rwanda_________ Rwanda_________ Rwanda_________ Rwanda.
Senegal _________ Senegal . ________ Senegal. .. _.._ Senegal.
Sierra Leone_____ Sierra Leone.____ Sierra Leone. ___. Sierra Leone.
Singapore________ Singapore_ . _____ Singapore. . _____ Singapore.
Somalia_ . ... Somalia. oo omalia_________ Somalia.
Sudan.___...___. Sudan__._.__._. Sudan_ o~ Sudan.
Tanzania (Main- Tanzania_.._____ Tanzanis.. .- Tanzaniza.
land only).
Thailand .. .....——_ Thailand.... ... Thailand_ .. ____. Thailand.
Togo . e Togo. e Togoecececceew-. Togo.
Trinidad-Tobago- Trinidad-Tobago. Trinidad-Tobage. Trinidad-Tobago.
Tunisia. . oo TFunisia_. . o ___. Tunisia. .. Tunisia.
Tuwrkey ____.... Turkey. ce..o..o Turkey.—cee—---. Turkey.
Uganda______... Uganda_ _._... .. Uganda_. .. ._.__. Uganda.
Upper Volta._._. TUpper Volta_____ Upper Volta___._ TUpper Volta.
United Arab Rep. Unifted Arab Rep. TUnited Arab Rep. TUnited Arab Rep.
(Egypt). (BEgypt). (Egypt). (Egypt).
Uruguayi_______ Uruguay d o oo
Vietnam ________ Vietnam_________ Vietnam_________ Vistnam.
Venezuela_ ______ Venesuela. . _____ Venezuela. ______ Venezuela.
Yugoslavia 2 ____ Yugoslavia 2. ____ .o
Fambin*_ _______ Zambin¥________ Zambin®*_ ______.. Zambia, ¥

1 Although

conntry’s legislative body and in fores.,

* Restricted availability,

# Includes only insu.ranee against loss due to damage from war.
*Newly available through agreements signed in fiseal year 1967,

Although economically davelo
surané¢a may be available for some of the underdeveloped dependencies of Denwmark, Fraoce,

Norway, Spam, and Umted Eingdom.
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AID Specific Bisk Insurance Progrom

Amount of coverage in force as of June 30

[Millions of dollars)
196] . e 482 | 196D e e 1, 976
1062 o __ 796 | 1966, . eI 2, 862
1968, m e m e e 1,187 1967 - 3,722
1964 e 1,380

AID Investment Survey Program Activity, Fiscal Years 196367

Fiscal year Flseal year Fisesl year Fiscal year Fiseal year
1963 1964 1965

1066 1857
Surveys authorized t___________.__ 29 59 57 59 i5
Maximum ATD ebligation . .cocoae - $408, 800 $701, 300 $£595,900  §1, 139,700 51, 520, 000
Surveys completed. ... e - 3 18 35 42 b=
Decisions tomvest. .o e oo 4 11 7 I4
Mazimui potentlal investment.... eccameeaoo-- 512,000,000  $18,000,000 527,400,000  §24, 500, 000

1 One survey authorized in fiscal year 1962,
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AID Foreign Ourrency (Cooley) Loans* Authorized in Fiscal Year 1967

[Valaes oxpressod [n dellar _equlvn.la ts]
Country

Borrowor Amount Purpose
Latin Ameriea:
Bolivia

Sociedad Boliviana De Cemento S.A... ..
Hogares Bolivianos S.A_______________
Chile

384; 000 Cement plant expansion.
____________________ Liquid Carbonic De Chile, Ltd

700, 000 Housing units.

68, 000 Chemical plant expansion.
Alimentos Purina de (Chils) S.A_______ 700, 000 Poultry production expansion.
Parsguey... . __________ Internationsl Produets Corp. ... _. 480, 000 Ranch developmeni program.
Total Latin Amerien. . . o o e e e 2,422, 000
HEast Asia:
Ching .o e UBI Far East Corp. (Taiwan 2,000,000 Polyethylene plant expansion.
. Polymers). ,
Eli Lilly and Co.,, Ime_ . _______... 3234, 000 Pharmaceutical plant.
Korea_ oo .. Kansan Poultry Corpacacocooaoaoo_- 37,000 Poultry—breeder houses.
Signetics Korea Co., Tbde o eacaaeoooo 450, 000 Integrated circuit plant.
Sam Yang Foods Co., Lid. ... __ 74, 000 Noodle production.
Philippines_ - ______... Arbor Acres Philippines Co_ oo _.. 154, 000 Expansion of poultry breeding farm.
Total East Asia oo cnon  eeiie e cdcccdacmcccam—m————— 3, 040, 000
Africa;
Tunisia. oo Firestone Tunisie S.A e ceccas 500, 000 TRubber tires plant.
Mendustrie S.A i ameoaa- 105, 000 Millwork plant.
Maisons Tunisiennes Carnoyecaceaaaa-- 300, 000 Housing.
Congo (K)o eeeeeae Grand Hotel Du Congo.. - oooooooooo 1,945, 000 Hotel.
Total Afriea . oo e e mm————————————— 2, 850, 000
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Near East and South Asin:

Torael . Amerioan-Israeli Paper Mills, Lid_....._ 338, 000
Hertz Rent-A-Car (Israel), Ltd. ... 833, 000
TrKeY e e e e oo Comag Continental Magnezit.___ . ..... 1, 900, 000
Madem Ve Kimya__ . ________________, 600, 000
Marshall Boyd. -« oo 397, 000
Indie___________________. Globe United Engineering....__________ 2, 187, 000
Graphite Indip, Téd. . oo ______. 413, 000
Cutler Hammer India, Lbd_____.__.___ 400, 000
Shavo-Norgren (Indin) Private, Ltd.___ 107, 000
Vickers-Sperry of India, Ltd__ .. ____. 287, 000
Modipon Limitedooo. cou oo 2,426, 000
United Carbon India, Idd. ... 1, 593, 000
Warner Hindustan Tbd_ . _..._. 1, 167, 000
Taylor Instrument Co. (Indin), Ltd____. 200,000
Coromandel Fertilizers, Ltd..._._._.____. 5, 217, 000
Agricultural Association, Tid. _________ 373, 000
Globe Auto Eleetricals, Lt ooeeoon 133, 000
Pakistan . . oo ocooun . Binger Sewing Machine Co_ . ___..__._. 1, 050, 000
Herchem, Libd_. .. oo .. 945, 000
GIeere. e emcme oo Ideal Standard 8. AT _________________ 667, 000

Total Near East, —-—
and South Asia_ 21, 208, 000

Total all regiona e 29, 520, 000

-
X

Papermili expansion,

Car rental fleot expansion.

Magnesium ara facilitics,

Colemanite and ulexite mining,

Paint and varnish manufacturing.

Tron and steel rolls and castings plant.

Graphite products plant.

Electrical component manufacturing.

Norgren pneumatic and control instru-
ments.

Hydraulie equipment plant.

Nylon textila projeot.

Carbon black plant.

Chermeals and pharmaceuticals.

Control instruments plant.

Fertilizer project.

Hybrid seeds, sorghum, millet production.

Auto eleefric parts—expand facilities.

Sewing machine retal sales focilities.

Pesticides plant.

Vitreous chino sanitary ware and plastic
plant,

! Local currency Ioons to U.S flrms or branches, affiliates or stbsldlarles and to forelgn
sgriculturol commodities, Named after former Congressman Farold D. Cooley, of North

rlvito Investors for purposes dosigned to ingraase consumptlon and morkets for .8,
aroling, who sponsored the authorizing logislation.
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Oblagations of U.S.~Owned Foreign Currencies for Economic Development and Defense Support,! Fiscal Year 1967

[Theusands of dollar aguivalonts]
Roegion
Field of aptivity
Total Near East Latin Eest
and America Yietnam Asin Afrlco Europo
Bouth Asio
Tobal. e 850, 349 855, 591 13,495 102, 805 39, 908 29, 383 9, 167
Direet military support_ - _ _ .. _________ 144,821 __________ ___.._ .- 102, BO5 35, 904 6,112 _________
Food and agriculture... ... _.________ 246, 315 232 705 566 ... 3, 088 9, 802 04
Industry and mining. ..owooocooen . 48, 108 40, 136 3,723 L _______ o _____ 246 4,000
Transporéation. . ..o __ 18, 141 5, 729 4,967 ________ _______. 2,711 4, 734
DO e e e 31, 152 30, 987 1
Health and sanitation_______.___ . ____ 82, 851 81, 685 T4l ol - 455 ..o
Education. e oo. 45, 018 42, 072 167 eemceh e 2,779 .
Public safety. — - - o 848 L mmes eemmmmee emmeecen 648 __.______
Publie administration.. . . ____. . ____ 164 56 108 L e mmmmean e
Communrity development_________.______. 44, 272 G4, 242 B0 o e e e
Houslng. o oo e 1,823 .eeo_o--. 08 crenr mmmemeea 1,730 ... ...
Private enterprise promotion__._._________ 94, 043 91, 941 2,836 _ooin e 466 o .onoa.
General snd miscellaneous_____________.__ 28, 502 22, 743 40 oL 916 4,434 369
Teshnical 8UPPOTE_ - oo oo 43, 594 43, 235 300 L il mmmmmeos mcmmmen
! Currencles dorived from salo of U.8. surplos agriculiural commedities under Titlo T
of Pubile Law 480,

“Cooloy't loans,

Nore—~Dota convorted on the basis of FJuno 30, 1967, exchonge rates, Excludes



AID-Financed Contracts for the Development of Cooperatives, Fiscal

Year 1967
Number of
Number of DPRISOnS Amount
Contractor conntry employed (thonsands of
projects under co-op dollars)
contracts
American Institute for Free Labor
Development_ o ccmeieee e . 20 L %5 820
American Savings and Loan Institute. 17 3 50
Cooperative League of the USA_____ 14 7 1, 047
CUNA International, Ingo...____-o-. 15 21 412
Farmers Union Infernational
Assistance Corporation.. . _._____ 10 39 678
Foundaiion for Cooperative Housing__ 20 28 559
Fund for International Cooperative
Development_ . oo 4 5 138
International Cooperative
Development Association.______.__ 5 19 177
International Cooperative Training’
Center_ e 1 21 223
National League of Insured Savings
Aspocigfions. ________._______.___ 23 29 192
National Rural Electric Cooperative
Association .. ____ 23 45 461
Washington Federal Savings & Loan
Association (Miami). _____________ 22 23 150
Total e e 154 346 4, 907
1 Estimate cheel,
2 Plus Lotin American regional.
-AID Employment, Fiscal Year 1963-67 1
{As of Tune 30 each year]
Year Total inn ATDAY Vietnam Total exctuding
and overseas sappert Vietnam
1968 e 16, 782 1,024 15, 758
1864 e mecmmmm e 15, 642 1,221 14, 421
1965 e i cmmmmmec e m——- 15,098 1, 629 13, 469
) K 1 S 15,472 2, 205 13, 267
1967 . e e 17, 311 4,192 13,119
U.8. nationals. . ___.___ 8, 816 2, 257 6§, 559
Foreign nationals - - oo 8, 495 1, 935 &, 560

1 77.8. and forelgn mational direct-hire employees; excludes contract personnet.
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U.8. Stare of AID-Financed Commodity Expenditures,

Fiscal Years 1960-67

[Miillons of dollars]
Commodities guréhnseii in, United
tates
‘Total ex-~
Fiscal year poenditores for Percent of all
commodities Amount commodity
- erpanditures
1960 _ e e——————— 1, 040 423 41
1961 e enecccccmmm——a—— 1, 055 466 44
1962 . e rccccmaas—aan- 884 586 66
1968 . e 1, 146 .805 79
1064 e = 1, 165 1, 008 87
1965 e e 1, 288 1,186 92
1966 e e 1,232 1, 113 90
1967 e i ccecmem e —————— 1, 402 1, 350 a6
AID Qutshipments of Ewxcess federal Property *
[Original agquisition ¢ost in millions of dollars]
FY 1956 FY 1967 Percent
change

Near East and South Asia___________ 15. 2 12,5 —13
Far Bast_ ____ o~ 15,0 23. 7 +58
Afriea . 3.2 3.7 416
Latin Ameries___ ___ _______________ 16 2.1 +31
Nonregional . _ _ __________ ___ e ___ o7
Total_ __ __ __ o ______ 35.0 42 7 +22

L Excess TL.S. Government-owhned equipment gbtained by AID for uss in developmg country programs

and projects, as authorized by seec. 608 of the Foreign Assistance Act.
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Organizations Registered Wiith the Advisery Commiitee on Voluntary
foretgn  Aid and Receiving AID Ocean Freight Poyments!

tn Fiscal Year 1967

American Friends Service Committee

Armerican Jewish Joint Distribution
Committee 2.2

American-Korean Foundation 3

American Mission to Greeks 3

American National Red Cross?

American ORT Federation

American Relief for Poland 2

Agsemblies of God, F.8.C.

CARE, Inc.2.3

Catholic Relief Services, USC(C 2.3

Christian Reformed World Relief

Church World Services: 2

Community Development Foundation

Foster Parenis’ Plan,

Friends of the 1J.8. of Latin America
(FUSLA) 3

HADASSAH .7

Heifer Project

International Eduecational Develop-
ment 8

1 ATD» obligated £5,429,000 to covor frelght costs
the overseas work of thess 34 registered voluntary

Beosuse of its speciat charter, the Red Cross, alg

benefits of registration.

Iran Foundation

Lutheran World Relief 2

Meals for Millions Foundation

Medical Assistance Programs, Inc.

Mennonite Central Commitiee 2

Mizzachi Women's Organization of
America

People-to-People Henlth Foundation
(Project HOPE)

Project Congern

Salvation Army

Seventh-Day Adventist Welfare Serv-
ice ?

Summer Institute of Linguistics

Thomas A. Docley Foundation,

Toeols for Freedom Foundation

World Relief Commission W.A.E2

World Vision Relief Organization

YMCA International Committee

for oversens shipment of supplies privately donated for
encles and the American National Red Cross (ANRC).
ough not a replstered voluntary ogency, shares {n the

2 Eleven of the Registered Voluntory Agencies and the ANRC participated in the Pablic Law 480 Food

Ior Freedom rfzro
er &

conntries un is program.

- During fiscal year 1967, AID oblipnted £42,638.812 to {ransporf thess foods to 20

3 The registered voluntary agencies may alse participate in ATD’s U.S. Government excess property
propram. Dunng fiseal vear 1967, 12 registered woluntary ageneles hed excess property deferminations.
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Foreign Disasters and Emergency Relief Expenditures) Fiseal Year
196

7
[Thousands of dollars]
AID
Reglon - Puble Law Voluntary Total United
Contingency Other 2 480 ageneles States
fund

Africa. ______________ 87. 0 3250 7,977.0 118 0 8, 207. 0
Europe.________.____. 2260 ____._.___ 548.0 3,637.0 4,410. 0
Latin America_______ 286. 0 140 . 9760 519. 0 1,795.0
. Near Bast/South Asia_ 5,275.0 4,544 0 56,8710 7,744 0 74,4340
Fer Bast_ _ _ . __. 432.0 41,560.0 492, 0 159, ¢ 2,642, 0
Total e 6,3050.0 6,143.0 066,864 0 12,1770 91,489.0

LDuring ficeal year 1967, the United States provided assistance to the victims (estimated at 14.2 mfllion
persons) of 62 forejpn disasters. Replonally the disaster nssistence was: Afriea—I1; Europe—2; Latin
Ameriee—I19; Near East, South Asia—15; Far East—15. Disasters included hurricanes, typhoons, cyclones,
tﬂfoﬁi’ drgughtﬂamine, earthquakes, fires, epidemies, civil strife, volcane eraption, and a marine oil pollu-

on disaster.

2 In;:ludes projects financed with ATD} funds as well as assistance provided by other T.5. Government
ageneles.

2 Includes §20,000 expended by the T.8. Navy in o meningitis epidemte, Moroceo, for which ATD reim-
buzsement was not requested. -

4 Inecludes §200,000 for Ryukyu Islands fyphoons and $100,000 for Thailand Mekeng flood cxpended by
T.8. military-for which AID reimbursement was not requested.

Military Assistance Program, Fiscal Year 1967

[Thousands of dollars)
BEast Asia:

China, Rep. of ____ 80, 357
Indonesia___ e 2, 589
Japan e 447
R Orea., e 159, 984
Ml yaia . oo e e em e e 191
Philippines._ _ e ecmmcm— 26, 635
Thailand . o e e em————— 60, 023
Hast Asia Aves. e ———— 96, 280

436, 507

Near East and South Asia:

Afghanistan. ____ ________ . ___ L ________. 182
OIEEtB . - o o e e emaran 66, 768
TN e o ;e mm e eaea 36, 785
I o e oo oo e 193
JOrAan e e e 12, 443
BT e e e et m———————————— Bl
Saudf Arabia___ o . i, 047
Syrion Arab Rep._ .. ___ e 49
Turkey o e e 134, 856
Near East and South Asia Ares__________ __ _______________._._. 900

253, 284

Lt

*
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Military Assistance Program, Fiscal Year 1967—Continued

Furope:
Denmark. .. o e 53
N O Y e o e e e e e e e e e e e e 18, 607
Portugal e mm e 1,027
PRI e e ————————— 15, 204
Europe Aren. - oeoeeen e e e ———— 2, 604
37, b8h
Africa;
Congo (K ue e oeee e o m e e ————— 3,934
Bthiopio . e et raem 1)
D eria e o oo e e e mm—— e mmmm————— 992
15§y e e e e e ———_——— e 4,152
Mali .. e 78
M OT B0 e o o e e e e e ;e m e m e —————————————— 2, 960
N o B o o o e e e e o e e ——— 324
CBemegal oo e mm— e —m———— 10
B U Ot i
Tenisia. . e mm— ]
Africa ATea. . .o e e e m i ——————— 21, 795
34, 422
Latin America:
Argenting .o e 5, 830
Bolivia . e 3, 796
Brazil . _________________ e ——— e e e - 12, 098
Chile e e e —m—me 4, 073
Colombin . e 9, 085
Costa Riea_ e 13
Dominican Republie. o e oo e 2, 844
Beuador. o e ——— 3,203
El Salvador_ . _ e 401
Guatemals_ __ .. i mmmum————— e 2, 247
B ondur RS e o e e e ————— e —— 865
Mexieo. - et 118
N T U oo e m e ————— 1, 149
Panama._ . e ————— 560
Paragusy .o e a80
POt e e e e ———m G ————————————————— 4, 921
U A e e v et it e e mm————— e m e 1, 498
Venezuele . 1, 066
Latin America ATeR . .o e e cc———m e ———— 501

56, 146

See footnotes at end of table,
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Nonregional:
Adminigtrative Bxpenses_ o e oceemcmmmeemm————— e 23, 338
Weapons Development. .. . oo o e 370
Infrastruetiure ..o e mc—————— 83, 400
Int. Mil. Hars. & Agencies_______ o emm———e 42, 682
Other Nonregional _____ e —— 12, 569
162, 359
Credit sssistance aceount_ o e ———————— 53, 600
MAP asset aceount 2 e —— e e————————————— —81, 578
Total o e e am—mmm—————————————m e 852, 325

! Included in area programs.

2 The minus fgure of 581,578,000 represents previously funded assets available without cost to the fiscal
year igg; Military Assisiance ?mgmm but whreh were applled fo country programs throughout fiscal
yedr . .

NONDISCRIMINATION AND FREEDOM OF
NAVIGATION

The following statement is provided in compliance with section
634 (a) of the Foreign Assistance Act as amended :

Governmental practices tending to discriminate between U.S. citi-
zens on -religious grounds continued to occur in some countries in
the Near East, principally with respect to travel. The extent of these
restrictions has been reduced over the years but there was little prog-
ress fiscal 1987. There has been some success in mitigating the effects
of .the Arab boycott on certain American firms and individuals.
Amendments to the Export Control Act require American exporters
to report tto the Department of Commerce information about proposals
to engage in restrictive trade practices or boycotts. The Secretary of
Commerce encourages firms not to become involved in such
arrangeiments.

As a result of the Arab-Israeli conflict, the Suez Canal was closed
to all shipping as fiscal 1967 ended. The state of Arab-Isracli rela-
tions continued to be the chief obstacle to progress in assuring free
and-unrestricted passage by vessels of all nations through the canal.
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AID ADVISORY COMMITTEES

President’s General Advisory Commitiee on Foreign
Assistance Programs

Provides the Executive Branch with continuing advice on ways to
improve the effectiveness of U.S. foreign assistance programs.

Members: Chairmoan, Dr. James A. Perkins, president, Cornell Uni-
versity; Dwayne O. Andreas, chairman, execufive committee, Na-
tional City Bank of Minneapolis; Joseph A. Beirne, president, Com-
munications Workers of America; David E. Bell, vice president, the
Ford Foundation; Eugene R. Black special Pres1dentm1 adviser
for Southeast Asian economic and social development; Mrs. Everett
N. Case, chairman, board of trustees, Skidmore College; Dr. Luther
H. Foster, president, Tuskegee Institute; Gen. Alfred M. Gruenther,
former president of the Ameriean Red Cross; Dr, J. George Harrar,
president, the Rockefeller Foundation.

Also, Dr. Theodore M. Hesburgh, president, University of Notre
Dame ; William R. Hewlett, president, Hewlett-Packard Co.; Edward
3. Mason, Department of Economies, Harvard University; George
Meany, president, AFL-CIO; Dr. Franklin D. Murphy, chancellor,
University of California at Los Angeles; Rudolph A. Peterson, presi-
dent, Bank of America; Dr. Frank Stanton, president, Columbia
Broadeasting System ; William J. Zellerbach, president, Crown-Zellez-
bach Paper Co.

Advisory Commitiee on Eeonomic Development

Advises the Administrator and senior staff in the fields of re-
search, evaluation and planning assistance, and provides a channel
of communication between the Agency and professional scholars con-
cerned with developing countries.

Members: Chairman, Edward S, Mason, Department of Economics,
Harvard University ; Vincent M. Barnett, president, Colgate Univer-
sity; David E. Bell, vice president, the Ford Foundation, Hollis B.
Chenery, Center for International Affairs, Harvard TUniversity ; Xer-
mit Gordon, president, Brookings Institution; Carl Kaysen, director,
Institute for Advanced Study, Princeton, N.J.; Joseph LaPalombara,
Department of Political Science, Yale Umversmy, Max F. Millikan,
director, Center for International Studies, Massachusetts Tnstitute of
Technology; TLucian 'W. Pye, Department of Economics and Social
Science, M.LT.; Theodore W. Schultze, Dep art.ment of Econonmies, the
University of Cluca.go
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— = - ~Titerndgtional Private Investment Advisory Council
Formed in fiscal year 1967 to advise T.S. foreign aid officials on
how to stimulate increased private investment in less developed
nations.

- Members: Alfred C. Neal, president, Committee for Economic De-
velopment; W. P. Gullander, president, Natlonal Association of Manu-
facturers; Robert M. Norris, president, National Foreign Trade Coun-
cil, Ine.; H. Bruce Palmer, president, National Industrial Confer-
ence Board; M. A. Wright, president, U.S. Chamber of Commerce;
Christopher H. Phillips, president, the U.S. Council of the Inter- ¢
national Chamber of Commerce.

Commattee on AID-University Relations

Serves as a forum for discussion of the mutual interests of AID
and American universities in developing nations.

Members: Chairman, Dr. Stephen K. Bailey, dean of the Maxiell
Graduate School of Citizenship and Public Affairs at Syracuse Uni-
versity, and chairman of the Commission on International Education,
American Council on Education; Dr. Louis T. Benezef, president,
Claremont Graduate School and University Center, and former chair-
man, American Council on Education; Dr. John T. Caldwell, chancel-
lor, North Carolina State University at Raleigh, and chairman,
International Affairs Committee, National Association of State Uni-
versities and Land-Grant Colleges; Dr. John A. Hanngh, president,
Michigan State University, and chairman, American Council on Edu-
cation; Dr. Harlan H. Hatecher, president, University of Michigan,
and former president, Association of American Universities; Dr.

James T. Jensen, president, Oregon State University, and president,
National Association of State Universities and Land-Grant Colleges;

Dr. Grayson L. Xirk, president, Columbia University, and president,
Association of American Universities; Charles P. McCurdy, Jr., "
executive secretary, Association of American Universities.

Also, Dr. Edgar F. Shannon, Jr., president, University of Virginia,
and former president, National Association of State Universities and
Land-Grant Colleges; the Most Reverend James P. Shannon, pastor,
St. Helena’s Parish House, and former chairman, Association of
American Colleges; Dr. Richard H. Sullivan, president, Association
of American Colleges; Dr. Russell I. Thackrey, executive secretary,
National Association of State Universities and Land-Grant Colleges;
Dr, Richard D. Weigle, president, St. John’s College, and chairman,
Association of American Colleges; Dr. Herman B. Wells, chancellor,
Indiana University, and chairman, Education and World Affairs;
Dr. Logan Wilson, president, Ameriean Council on Eduneation; Dr.
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O. Meredith Wilson, president, University of Minnesota, and chair-
man, Institute of International Education.

Observers: Richard A. Humphrey, director, Commission on Inter-
national Education, American Council on Edueation; Dr. Lows B.
Howard, -director, International Programs Office, National Associa-
tion of State Universities and Land-Grant Colleges; Howard P. Wile,
executive director, Committee on Governmental Relations, the Na-

- tional Association of College and University Business Officers; Dr.

Norman P. Auburn, president, University of Akron.

Advisory Committee on Voluntary Foreign Aid

Hstublished by the President in 1946 to succeed the War Relief
Control Board in correlating government foreign aid programs with
those of voluntary aid agencies. Registers U.S. voluntary, nonprofit
agencies for foreign aid activities and approves their programs;
certifies to their eligibility for freight subsidies for overseas shipment,
of their own donated supplies for relief, rehabilitation and technical
assistance; certifies to-their eligibility to participate in the food dis-
tribution program under Public Law 480.

Members: Chairman, Charles P. Taft, attorney at law, Cincinnati,
Ohio; Vice Cheirman, Miss Margaret Hickey, public affairs editor,
Ladies Home J ournal; Mrs. Martha Emery Andrews, civie and public
service leader; Dr. Gordon M. Cairns, dean, College of Agriculture,
University of Maryland; Ugo Carusi, retired government official;

- John B. Faegre, Jr., attorney at law, Minneapolis, Minn.; Dr.

Adelaide C. Hill, research associate, Institute of Adfrican Studies,
Boston University.

Also, George Nelson Lund, former president, First National Bank,
Reserve, Mont.; Dr. Raymond F. McCoy, dean, Graduate School,
Xavier University; James T. Nicholson, retired, former vice presi-
dent, American National Red Cross; Elmore R. Torn, chairman, Rural
Associated Research; Edward M. M. Warburg, chairman, American
Joint Jewish Distribution Committee.

Advisory Committee on Houstng ond Urban Development

Provides advice and guidance in the administration of AXD’s respon-
sibility to make investment guaranties for housing projects In accord-
ance with sections 221 and 224 of the Foreign Assistance Act of 1962,
and gives general guidance in the development and administration of
ATTYs program of housing and urban development.

Members: Chairman, William 8. Gaud, AID Administrator;
Osborne T. Boyd, Director, Industrial and Urban Development Serv-
ices, ATD; Chorles Abrams, housing consultant to the United Nations;
Alexander Bookstaver, economic adviser for AFL-CIO; W. Evans
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—~———Buchanan; past president, National Association of Home Builders;

Axthur H. Courshon, chairman. of the board, Washington Federal Sav-
Ings & Loan Association, Miami Beach, Fla.; Raymond P, Harold,
president and chairman of the board, Worcester Savings & Loan Asso-
ciation, Worcester, Mass.; Nathaniel S. Keith, president, National
Housing Conference; Mrs. Anne Roberts, deputy regional administra-
tor, Department of Housing and Urban Development, New York,
N.Y.; Arthur Tonsmeire, Jr., president, First Federal Savings & Loan
Association, Mobile, Ala.; Benjamin Turner, attorney and home-
builder, Coral Gables, Flo.; William C. Wheaton, professor, Univer-
sity of California, Institute of Urban and Regional Development.

Ex-officio members: The Honorable Robert C. Weaver, Secretary of
Housing and Urban Development; The Honorable John E. Horne,
Chairman, Federal Home Loan Bank Board.

Labor Advisory Committee on -Foreign Assistance

Advises and assists ATD in its labor programs, policies and
problems.

Members: Chairman, George Meany, president, American Federa-
tion of Labor & Congress of Industrial Organizations; I. W. Abel,
president, United Steelworkers of America; Joseph A. Beirne, presi-
dent, Communications Workers of America; William C.-Doherty, Jr.,
administrator, American Institute for ¥Free Labor Development;
David Dubinsky, president, International Tadies Garment Workers
Unicn; John J. Grogan, president, Industrial Union of Marine &
Shipbuilding Workers of America; A. F. Grospiron, president, Oil,
Chemical & Atomic Workers ]hternat:ona.l Union; George M. Har-
rison, chief executive officer, Brotherhood of Ra.llwa.y Clerks; Albert
J. Hayes, vice president, AFL~CIO; Paul Jennings, pres1dent Inter-
national Union of Electrical, Radio & Machine Workers; Joseph-D.
Kepnan, secretary, International Brotherhood of Electrical Workers;
Ernest S. Lee, assistant director, Department of International Affairs,
AFI-CIO.

Also, Jay Lovestone, director, Department of International Affairs,
AFL-CIO; Andrew C. McLellan, Inter-American Representative,
AFL-CIO; Lee W. Minton, president, Glass Bottle Blowers’ Asso-
ciation 6f the U.S. and Canada; A. Philip Ra.ndolph, president, Broth-
erhood of Sleeping Car Porters, Walter P. Reuther, president, TInter-
national Union of United Automobile, Aerospace ‘& Agricultural
Implement Workers of America; James A. Suffridge, president, Retail
Clerks International Association.
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Oooperative Advisory Committee

Agricultural and cooperative specialists bringing to bear the knowi-
edge, resources and experience of nongovernment organizations on
the Agency’s program.

Members: James E. Bent, pres1dent Hartford Federal Savings;
John B. Clarke, treasurer—chief business and financial officer,
Howard University; Tony Dechant, president, National Farmers
Union ; Clyde T. Ellis, former general manager, National Rural Elec-
tric Cooperative Association; Leon Keyserling, economic consultant;
Kenneth J. Marin, former president, Credit Union National Associa-
tion (CUNA, Inec.).

Also, Raymond W. Miller, president, Public Relations Research
Association, Imc.; Kenneth D, Naden, executive vice president,
National Comnecil of Farmer Cooperatives; Herschel D. Newsom,
master, National Grange; Walter Reuther, president, United Auto
Workers; Charles B. Shuman, president, American Farm Bureau
Federation ;- Bishop Edward E. Swanstrom, executive director, Cath-
olic Relief Services, National Catholic Welfare Conference; M. W,
Thatcher, president, National Federation of Grain Cooperatives;

Jerry Voorhis, former executive director, Cooperative League of the
U.S.A,

-The Interagency Police Group

Assists AID’s Administrator in the coordination and leadership of
T.S. police assistance programs.

Members: Chairman, Byron Engle, Director, Office of Public
Safety, ATD; Joseph J. Casper, assistant director, Federal Bureau
of Investigation, Department of Justice; Albert A. Rabida, officer
in charge, Internal Defense Policy, Politico-Military Affairs, Depart-
ment of State; Maj. Gen. William E. DePuy, Provost Marshal of
the U.S. Army.

Advisory Committee on International Education of Health
Manpower

Advises the Administrator on all ATI} policies and programs
relating to health manpower. |

Members: Chairman, James P. Dlxon, president, Antloch College;
John A. D. Cooper, dean of sciences, Northwestern University;
Thomas H. Hunter, chancellor for medieal affairs, University of Vir-
ginia; Robert S. Jason, coordinator, medical center design and
planning, Howard University College of Medicine; John W. Knutson,
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- — — —professor 6t preventive dentistry and public health, University of

California; Robert C. Long, chairman, International Committee of
the American Medical Association.

Also, John A. Logan, president, Pose Polytechnie Institute;
Margaret Mead, carator of ethnology, American Museum of Natural
History; Margaret L. Shetland, dean of the College of Nursing,
Wayne State University; Ernest L. Stebbins, dean of the School of
Hygiene and Public Health, Johns Hopkins University; John M.
Woeir, director, Medical and Natural Science, the Rockefeller Founde-
tion; Kelly M. West, professor of continuing education, University of
Oklahoma Medical School.

Development Loan Commitiee

Under the direction of the ATD Administrator, establishes policies,
standards and criteria for the Agency’s lending operations.

Members: Chairman, William S. Gaud, AID Admmistrator;
Anthony M. Solomon, Assistant Secretary of State for Eeonomic
Affairs; Harold F. Linder, Chairman of the Board of the Export-
Tmport Bank of Washington; Winthrop Knowlton, Assistant Secre-
tary of the Treasury.

Advisory Committee on Research

Advises ATD on the development and sdministration of sound
policies and programs of research on the problems of developing
countries.

Members: Chairman, Arthur T. Mosher, executive director, the
Agricultural Development Council, Inc.; C. Arthur Anderson, direc-
tor, Comparative Education Center, University of Chicago; Clifford
R. Barnett, associate professor of social anthropology, Stanford Uni-
versity ; Nyle C. Brady, director of research, New York State College
of Agriculture, Cornell University; Robert A. Charpie, president,
Blectronics Division, Union Carbide Co.; Emile Despres, professor
of economics, Stanford University; Kurt W. Deuschle, chairman,
Department of Community Medicine, University of Kentucky ; James
Hillier, vice president, RCA. Labs, Princeton, N.J.; Francis Keppel,
chairman of the boerd, president, General Learning Corp.

Also, Walsh Mc¢Dermott, Department of Public Health and Pre-
ventative Medicine, Cornell University; Jokn D. Montgomery, pro-
fessor of public administration, Harvard University; Maurice L.
Peterson, university dean, Division oft Agricultaral Sciences, Uni-
versity of California at Berkelsy; Roger Revelle, director, Center for
Population Studies, Harvard School of Public Health ; Vernon Ruttan,
chairman, Department of Agricultural Economics, Institute of Agri-
culture, University of Minnesota; F. Joachim Weyl, special assistant
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to the president, National Academy of Seciences; Carroll L. Wilson,
profesor of the Sloan School of Management, Massachusetts Institute
of Technology.

Subcommuiiiee on AID Matters of the Foreign Exchange
Committee of New York Banks

Advises in the development of ATD financing procedures and the
drafting of regulations and their amendments.

Members: Chairman, Arthur Bardenhagen, vice president, Irving
Trust Co.; John H. DeBenedictis, assistant treasurer, Chase Manhat-
tan National Bank; James A. Harrington, assistant vice president,
Banlkers Trust Co. ; Arthur C. Ryymer, vice president, Chemical Bank
New York Trust Co.; Anthony L. Leone, assistant vice president,
First National City Bank; Harold T. McGmath, assistant secretary,
Manufacturers-Hanover Trust Cg.; William E. McGraw, assistant
vice president, Morgan Guaranty Trust Co.; Henry Reuter, assistant
vice president, the Marine Midland Trust Co.
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