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ERRATA SHEET

THE TOREIGN ASSISTANCE PROGRAM -
ANNUAL REPORT TO THE CONGRESS FY 1965

Page 12, "AID Economic Program Summary"
Pirst paragraph should read:

"BEach of the major categories of assistance
was concentrated in a different region, reflecting
the particular need and conditions of that region.
The largest share of Development Loans was commit-
ted to the Near East South Asia; Technical Cooperation
had its heaviest concentration in Africa; Supporting
Assistance was heaviest in the Far East in response to
the continuing need for assistance in countering
Communist subversion and aggression; and Latin
America received the largest share of Contingency
Funds, Latin America also ranked second in
Development Loans and Technical Cooperation. "

Page 26 ''Near Bast and South Asia"
Hirst paragraph should read:

"During fiscal year 1965, twelve countries
in the Near East and South Asia area of the world
received Military Assistance. These countries
were allocated $302, 5 million in military grant
aid, Of this amount, 98 percent was allocated to
programs for Greece, Turkey, Iran, Pakistan and
India. The remaining 2 percent was allocated to
programs for Afghanistan, Iraq, Jordan, Nepal,
Lebanon, Saudi Arabia, and Syria.'
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PRESIDENT’S LET'TER OF TRANSMITTAL

To the Congress of the United States:

The Annual Report on the Foreign Assistance Program of the
United States for fiscal year 1965, which I here transmif, shows
what Americans have done during the past twelve months to help
other people help themselves.

The record of these months offers new testimony ko our continuing
conviction that our own peace and prosperity here at home depends
on confinued progress toward a better life for people everywhere.

In pursuit of that goal, we have, during this past year, placed
new emphasis on the basic problem of securing more food for the
world’s population.

We have agreed to extend technical assistance to countries asking
for -help on population programs. At the same time, our overseas
missions have been directed to give priority to projects for achieving
better agriculture. Additional resources of our great universities
have been applied to rural development efforts abroad, and we have
moved to increase the nutrltlonal value of food shipped overseas for
children.

During these past twelve months we have also: .

* Begun to make education a more vital part of our assistance to
other nations. Today, 70 American universities are engaged in the
development of 39 Asian, African and Latin American countries
through this program.

* Given our full support to development of a new life for the people
of Southeast Asia through a regional development program—a true
and hopeful alternative to profitless aggression. We have made
progress toward the establishment of an Asian Development Bank,
and accelerated plans for development of the criticel Mekong River
Basin.

The twelve months covered by this report also reflect our progress
toward making our aid programs both more realistic, and more effi-
clent. Ior example:

» Horeign assistance has become a smaller factor in our balance of
payments. In fiscal year 1965, more than 80 cents of every AID
dollar was spent for the purchase of American goods and services.
American produets and skills went overseas as aid; most of the dollars
which peid for them stayed in this country.

e Foreign aid has become a smaller burden on our resources.
The $3.5 billion committed for military and economic assistance in
fiscal year 1965 represented 3.5 percent of the Federal budget and one-
half of one percent of the U.S. pross national product.

At the height of the Marshall Plan, in comparison, foreign aid
acecounted for more than 11 percent of the Federal budget and nearly
2 percent of our gross national product.



Perhaps the most important single change in our ATD programs
has been the shift from simply helping other countries stay afloat 4o
helping them become self-supporting, so that our assistance will no
longer be needed.

Three-fourths of our ATD program in fiscal year 1965 was-devoted
to development assistance: programs of technical and capital assist~

_ance in agriculture, industry, health and education that strengthen
the ability of other nations to use their own resources.

Finally, private participation in AID programs is at an all-time
high. Through contracts with American universities, business firms,
labor unions, cooperatives, and other private groups, AID has sharply
increased the involvement of non-governmental resources in inter-
national development.

Two of every five ATD-finariced' technicians in the field today are
not Federal employees, buf experts from private American institutions.

There is much in the less-developed world that causes us deep
concern today: enmity between neighbor nations that threatens the
hard-won gains of years of development effort; reluctance to move
rapidly on needed internal reforms; political unrest that delays con-
structive programs to help the people; an uncertain race between food
supplies and population.

We are right to be concerned for the present. But we are also
rightto be hopeful for the future. In'thisreport are recorded some of
the solid, human achievements on which our future hopes are based.

Whether it provides strength for threatened peoples like those in
Southeast Asia, or support for the self-help of millions on the move
in Latin America, In Africa, in thé Near East and South Asia, our
foreign assistance program remeains an investment of critical and
promising importance to our own national future.

Lynpoxn B. JounsoN

JANTARY 1866
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I. INTRODUCTION

The United States committed o total of $3,503 million for mutual
defense and development programs under the Foreign Assistance: Act
in fiscal year 1965,

Nearly two-thirds of this total, $2,178 million, was committed
for economic assistance programs administered by the Agency for
International Development. A total of 77 countries received some

_assistance during the year, with 25 of these accounting for 90 percent
of direct AID) assistance.

Commitments for Military Assistance, administered by the
Department of Defense, totaled $1,325 million in fiscal year 1965.
Increased Communist pressure on South Vietnam and its free world
neighbors resulted in the allocation of substantially increased amounts
of aid to that area.

Foreign Assistance Act commitments were the lowest since fiscal
year 1961. The $3.5 billion totel represented about 3.5 percent of the
Federal budget and one-half of one percent of the U.S. gross national
product ($650 billion).

ECONOMIC ASSISTANCE

Under the Agency for International Development, U.S. economic
programs continued to emphasize assistance for long-term development
in the form of Development Loans and Technical Cooperation grants.

Events in Southeast Asia and the Dominican Republic required
a higher level of Supporting Assistance funds for security purposes
than originally planned for fiscal year 1865. Despite this, ATD pro-
vided more than three times as much development assistance as
Supporting Assistance during the year. As recently as fiscal year
1961, this rotic was nearly one to ome.

During fiscal year 1965 total ATD commitments for economic
assistance were as follows:

. Miltions
Regional Progroms o ____________ $1, 895. 8
Development Loans_ .- ___ $1,162. 5
Technical Cooperation_.________ 248 4
Supporting Assistanee_ .. .caoo-o 437. 4
Contingeney Fund .. ceoemean 47, 4
Non-Regional Programs_________ . ________ 72
(Development Loans, Technical Cooperation
Grants, Supporting Assistance and Contin-
gency Fund Commitments)
Contributions to Infernational QOrganizations. .. 134
Adminisirative Expenses, AID and Depariment
of State. o e —— . 58
American Schools and Hospitals Abroad________ 18



- -~ - - CONCENTRATION OF AID ECONOMIC ASSISTANCE

AID assistence has, during the past several years, been in-
creasingly concenfrated in o relatively few countries. During fiscal
yvear 1965 nearly 90 percent of AID’s direct economic assistance went
to just 25 countries.

Four countries—Jordan, Korea, Leos, and Viefnam—received
nenrly 80 percent of all Supporting Assistance.

Development Assistance (Development Lioans and Technical
Cooperation Grants) is also highly concentrated. Eight countries
received 71 percent of the development assistence committed during
fiscal year 1965.

In presenting its proposed fiscal year 1965 program to the
Congress in February 1864, AID anticipated that seven countries—
Chile, Colombia, Indis, nge.na, Pakistan, Tunisia and Turkey—
would account for 67 percent of the proposed Development Lioan
progrem. In fact, the degree of concentration was even higher.

The major stabilization, reform, and development effort under-
taken by the new government of Brazil during fiscal year 1965 also
qualified this country for major development support. On the other
hand, in aceordance with the Agency’s policy of regular reviews of
performance, no new loans were provided to Colombia during fiscal
year 1965 pending further study of the country’s program for meeting
its stabilization and development objectives.

In 1965, seven countries—those listed above, execluding Colombia
but including Brazil—aceounted for 80 percent of total loan authoriza-
tions.

PROGRESS TOWARD SELF-SUPPORT

ATD economic assistance is designed so far as possible to help
other countries achieve self-supporting growth and an end to the need
for extraordinary assistance from outside. AID programs are ended
as soon as this point has been reached, or as r&pldly as other appro-
priste sources of assistance can be found.

In this manner, twenty-six ATD programs had been brought to an -
end by the close of F'Y 1965, five of them during the last fiscal year.
No new ATD commitments were made in fiscal year 1965 for Greece,
Iraq, Syria or Southern Rhodesia. The AID Mission to the Republic
of China on Taiwan was closed June 30, 1965, bringing to an end one
of the most successful assistance programs in the-less-developed
world.

An end to A1D assistance does not mean an end to U.S. coopera-
tion with other countries. Taiwan, for exnmple, will remain eligible
for other government programs such as long-term loans from the
Export-Import Bank, Military Assistance, and sales of U.S. surplus
food under the Agricultural Trade Development and Assistance Act
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(PL 480). Other mutual cooperation programs will continue in trade
and investment, cultural and technical interchange, and seholarship
exchanges such as those under the Fulbright-Hays Act.

Taiwan is now becoming & donor rather than a recipient of
international assistance. The Republic of China is already conducting
important technical assistance programs in agricultural development
in more than a dozen Asian, African, and Latin American countries.

Other countries are approaching self-sustaining growth. As they
do so, AID hardens the terms on which it provides assistance. AID
has already hardened the terms of development loans to Iran, Israel,
and Mexico as these countries approach the point where they can pay
on more conventional terms for the external aid they reguire.

AID AND THE BALANCE OF PAYMENTS

In recognition of U.S. balance of payments problems, most AID
assistance has been tied to the purchase of American goods and serv-
ices. When AID sends American goods and services abroad and
keeps its dollars here to pay for them, the cost of the AID program
to the U.S. balance of payments is minimized.

In fiscel year 1965, over 80 percent of AID dollars was committed
tor the purchase of American goods and services. On an expenditure
besis, the direct U.S. share of total ATID spending was slightly lower
because expendifures lag behind obligations and some expenditures
during the fiscal year reflected earlier eommitments when “tying”’
was not as rigid as it 1s today.

As recenfly as fiscal year 1962, offshore expenditures from the
ATD program totaled nearly $1 bition. In 1963, the Agency set out
to cut offshore payments to $500 million by fiscal 1965. 'The target
has been exceeded: 1965 offshore payments were down to an estimated
$413 million,? about 20 percent of total AID expenditures.

During the same period, there were $158 million in foreign
. assistance receipts from abroad—primarily repayments of principal
and interest on past loans from ATD and predecessor agencies. This

! This caleulation is sometimes guestioned as an aceurate measure of the AID
“dollar drain” on grounds-that it is 1) too high, because of “feedback” or 2) too
low, because of “substitution”. ‘“Feedback” means that 2 substontial share of
the ATD dollars spent in less-developed countries or contributed to international
organizations does, in fact, eome back to the United States to pay for more
American goods and services. ‘““Substitution” means that when aid is tied less-
developed countries may tend to reduce Ameriean purchases from their own
limited dollar earnings. AID studies to date indicate that at current levels of
aid tying the real effect of the ATD program on the U.S. balance of payments
is approximately the same as the apparent effect cited in the text,

795415 O-65—2



economic assistance programs to about 3255 million for fiscal year
1965.

As a result of the policy of tying AID assistance to,the purchase
of TU.S. goods and services, there has been a sharp incremse in the
participation of American business and industry in the ATD program.

The sharpest increase has been in the U.S. manufacturers’ share
of AID-financed industrial commodities. In 1960, American firms
supplied only 41 percent of ATD-financed commodities—$423 million
of a $1,040 million commodity total for that year. In fiscal year
1965, however, 92 percent of AID-financed commodities were supplied
by U.S. firms, representing a toial of $1.2 billion in AID-financed
export shipments to Asia, Africa and Latin America. -

Armerican shipping lines are paid sbout $80 million annually to
carry AID-financed cargoes to their destinations. The Cargo
Preference Act requires that 50 percent of U.S. foreign assistance
cargoes be carried in U.S. bottoms, whenever American vessels are
available. In practice, AID has exceeded this minimum, with 72
percent of such AID-financed cargoes carried in American flagships
in fiscal year 1965. No AID funds may be paid to [oreign flag
vessels; therefore, freight charges for cargoes shipped on foreign lines
are ordinarily paid by the recipient couniry.

FOOD PROBLEMS AND POPULATION POLICY

In recent years, farm output in many countries of Asia, Africa,
and Latin America has not kept pace with population increases and
rising food demands. Major AID policy attention has been focused
on these trends which, if continued, threaten very serious results. )

At a Washington conference held jointly with American land
erant college and university leaders and with the UJ.S. Department
of Agriculture in July 1964, the requirements of the developing
countries for technical assistance and the best means for providing
that assistance from the United States were discussed.

In the spring of 1965, AID Mission Directors were instructed to
give greater priority to agricultural development in preparing their
country assistance proposals for the coming year. In fiscal year
1965, AID devoted about 18 percent of Technical Cooperation
funds directly to agriculturs, and roughly 20 percent of its project
lending to investments in.fertilizer production, farm credit, extension
and the like, which will directly affect agricultural development.
Nearly 1000 technicans are working abroad on AID-financed projects
of assistance to agriculture.

During FY 1965, AID started fortifying non-fat dry milk with
vitamins A and D before it is sent abroad under PI: 480 donation
programs. AID also decided to proceed with efforts to. provide high
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protein diet supplements for very young children threatened with
permanent growth retardation due to serious malnutrition. -

Steps were taken to persuade food processors to improve tech-
nological facilities for the enrichinent and fortification of grains.for use
overseas. In addition, Americen firms are being encovraged to invest
in food processing ventures in the developing countries to produce
inexpensive high-protein formulated foods.

Fiscal year 1965 also saw the formel evolution of ATD activities
in the field of population dynamics. The Agency has long given
assistance in developing health services and population statistics and
in trgining health personnel. ATID is now prepared to supply technical
assistance as well as commodity assistance for such things as vehicles
or equipment for educational purposes-in family planning programs,
when requested by aid-receiving counfries and where the programs
in question are based on freedom of choice. Local currency projects
to support national efforts are also being considered. AID will not
finance contraceptive devieces nor the equipment to make them.

A special unit on population has been established in ATD’s Office
of Technical Cooperation and Research and population officers ap-
pointed in all Regional Bureaus and Missions. The Latin American
Bureau, in particular, hias placed great sfress on the development of &
positive program of assistanee to governments to undertake population
projection and analysis as an integral part of development planning.
Cogtracts have been negotiated, under which the Univeisities of
California, Notre Dame, Johns Hopkins, and North Carolina are
developing a capacity to backstop AID population projects by pro-
viding training, personnel for overseas work, and research.

In the last months of the fiscal year, survey teams visited India,
Pakistan, the UAR, and Turkey; central training courses in- vital
statistics, demography, midwifery, and family planning were given;
and regional meetings of Mission population officers were held in
Puerte Rico and at Johns Hopkins University m Baltimore.

PRIVATE ENTERFRISE IN DEVELOPMENT

AID continued to emphasize the growth of strong private sectors
in the less-developed countries and the encouragement of American
private investment in Asia, Africa, and Latin Ameriea.

During fiscal year 1965, AID authorized $91.1 million in dellar
loans to intermediate credit institutions which have been established
to mobilize more capitel on ressonable terms for private ventures in
the less-developed countries, T'wo-thirds—363 million—was in loans
for relending in the industrial private sector in Latin America, India,
and Nepal. The balance went for agricultural credit and cooperatives
in Ligtin Americe.



e e e e = At the-same time, "ATD™ finahced "the contract services of 165
Americon advisors to encourage private sector investment (138 of
them in Latin America), working on projects including investment
centers, development banking facilities, country surveys of private
investment opportunities, industrial districts, and the like.

AID emphassis on creation of cooperative and thrift institutions
in the less-developed countries, stimulated by the Humphrey Amend-
ment in 1962, continued in fiscal year 1965. During the fiseal year,
there were some 400 AID-financed technicians at work on cooperative
development, over four times as many as in 1962. In fiscal year 1965
ATD committed $16 million for the support of technical essistance
in cooperative development, compared with $2.8 million in 1962,
Heaviest emphasis was in Latin America, where 235 of the AID-
financed cooperative experts were working and $10.9 million of the
funds were committed to support the development of savings and
Ioan associations, "credit unions, housing, farm eredit, handicraft
marketing, and rural electric cooperatives.

AID programs to encourage private American investment in the
less-developed countries continued to expand during fiscal year 1965.

The number of less-developed countries participating in the AID
Investment Guaranty program rose to 69, with nine new countries
signing bilateral agreements with the United States in the fiscal year.

During the fiscal year, AID wrote 623 Specific Risk Guaranty
contracts for $803 million in coverage, compared with 302 contracts
with s coverage of $597 million the previous year. The total value of
Investment Guaranty coverage outstanding against risks of inconverti-
bility, loss due to expropriation, and loss due to war, revolution, or
insurrection rose to $1.976 billion—a net increase of more than $600
million over the preceding year, and the largest annual increase in
coverage since the program began in 1948.

ATD made the equivalent of $52.7 million in Cooley local currency
loans during fiscal year 1965 either to American firms and their
affiliates in the less-developed countries or to foreign firms using
American agricultural products. Nearly $50 million of the total was
made for ventures in the Near East South Asia region in such fields as
machine tools, fertilizer production, feed milling, and the manufacture
of tractor parts.

American business interest continued high in the Investment
Survey program, under which AID will share up to haif the cost of
surveying a potential investment in the less-developed countries.
AID authorized 57 new survey grants during the fiscal year, bringing
to 146 the number of such grants authorized since the program was
initiated in fiscal year 1963. Fifty-seven surveys have been completed
and 15 firms are proceeding with investments that will bring up to
$30 million in private American capital into Nigeria, Korea, Greece,
India, Israel, British Honduras, Colombia, Guatemala, and Mexico.
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During the fiscal year the Advisory Committee on Private
Enterprise in Foreign Aid, under .the chairmenship of Arthur K.
Watson, completed an intensive survey of private participation in
economic assistance and began preparation of its final report to the
ATD Administrator.

THE MANAGEMENT OF ASSISTANCE

During fiscal year 1965, ATD continued its drive to do a better
job with fewer people. Employment dropped 544, from 15,642 at
the beginning of the year to 15,098 as of June 30, 1965. This was
accomplished despite a sizeable increase in the Vietnam and Laos
staffs required to meet the stepped-up AID effort in Southeast Asia.

The Agency has continued to decentralize operating authority to
speed program saction. Regional Assistant Administrators, for ex-
ample, were authorized fo delegate to country Mission Directors
authority to negotiate confracts at the field level and to use up to
$50,000 of Technical Cooperation funds without prior Washington
approval, to support village self-help projects, youth projects, projects
in which the Peace Corps is active and similar activities.

Where the local situation permits, and savings can be achieved,
AID Missions now have combined administrative units with the U.S,
Embassy or rely on U.S. Embassy personnel for administrative support
in place of separate AID administrative staffs. Of a total of 71 AID
country programs with staff at post, 30 now acquire their adminis-
trative support through Embassy stefls or consolidated administrative
service units.

Automation has beeh extended to save manpower in processing
payrolls, Specific Risk Investment Guaranty applications, and, on a
pilot basis, the routing of communications.

A cost reduction/cost avoidance program during fiscal year 1965
produced agency-wide cost reductions estimated at $17.4 million.
For example, ATD’s Office of Public Safety developed radio equipment
for the use of Vietnam police at a cost $868,500 below what would
have been required to procure compargble commercially-available
equipment.

For overall review and advice on the management and direction
of foreign assistance programs, the President named o General
Advisory Committee composed of distingmished private citizens and
chaired by James A. Perkins, President of Cornell University. The
committee was named March 26, 1965, and directed by the President
to make its goal ‘‘the most effective and most efficient assistance
programs the United States can possibly devise”.
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II. AID ECONOMIC PROGRAM
SUMMARY

Each of the major categories of assistance was concentrated in g
different region, reflecting the particular need and conditions of that
region. The largest share of Development Loans was committed to
the Near East South Asia; Technical Cooperation had its heaviest
concentration in Africa; Supporting Assistance was heaviest in the
Far East in response to the continuing need for assistance in countering
Communist subversion and sggression; and Latin America received
the largest share of Supporting Assistance. Latin America also
ranked second in Development Loans and Technical Cooperation.

Fiscal Year 1965 Regional AID Commiiments
[Millions of dollars]

Develop- | Tech- | Sup- | Contin-

Region ment nical | porting ﬁlcy Total
loans cooper- | assist-

ation | ance

Near East/South Asia______ 605.5 {49.9 | 38.5 |-..___ 693. 9
Latin America___.________ 441.5 1 78.6 | 35.7 | 32.3 588, 1
FarBast. _____________._. 69.4 | 39.2 {326.2 | 15.0 449 9
Afriea .. _____ 46.1 { 80.7 | 37.0 1 163. 9

Total . _ ... 1,162.5 [248.4 [437.4 | 47.4 | 1, 895.8

Nore: Totals may not add due to rounding,.

NEAR EAST/SOUTH ASIA

As in previous years, the largest share of U.S. economic assistance
(37 percent of regional commitments) was allocated to the Near Rast
South Asia region during fiscal year 1965. Development Loans con-
stituted 87 percent of all funds committed in the region, and Indis,
Pakistan, and Turkey accounted for over 95 percent of total develop-
ment lending for the region. The major portion of the development
loan funds committed in these countries was used for program assist-
ance which financed imports from the United States to support
comprehensive development programs or particular sectors of the
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countries’ economies. A large segment of the imports financed under
program loans provided commodities needed for investment activities
in the private sector.

No new AID commitments werse made during fiscal year 1965
for Greece, Iraq, or Syria, reducing the number of aided countries in
the region from 14 to 11.

Supporting Assistance, which accounted for half of total assistance
to the region in 1958, declined for the sixth successive year to $38.5
million, about five percent of the total AID program in the region.
Only two countries (Jordan and Yemen) and the Central Treaty
Organization received Supporting Assistance grants.

In fiscal year 1965, these were among the results of AID technical
and capital assistance in the Near East South Asia region:

More than a half million students enrolled in colleges, universities,
and vocational, echnical, and normal schools receiving assistance
under the AID program;

Clearing of 679,000 acres of land for cultivation;
Distribution of 580,000 tons of fertilizer;
Irrigation, for the first time, of 521,000 ncres;

More than six billion kilowatt hours of electric power generated
by 13 new plants constructed with AID) assistance.

By the close of fiscal year 1965, more than 520 million people in
the region were protected from malaria as a direct result of AID- -
assisted malaria eradication programs.

LATIN AMERICA

The Latin Americen region accounted foromore than 30 percent of
total AID country assistance commitments during fiscal year 1965,
reflecting the continued emphasis on Western Hemisphere develop- -
ment begun under the Alliance for Progress. Prior to the Alliance,
during the 12 years from 1948 to 1960, U.S. aid to Latin Amerien
accounbed for only two percent of total economic assistance world-
wide.

The continued high level of AID assistance in Latin. America i1s a
direct response to the progress of the Liatin American countries them-
selves in carrying out the self-help and reform programs pledged under
the Alliance for Progress. By the close of fiscal year 1965, 10 Latin
American countries had submitted national development plans to the
Organization of American States (OAS) Panel of Experts. Fourteen
countries had instituted land reform programs and most countries had
undertaken some tax reforms.
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by dollar-repayable Development Loans. The major programs were
in Brazil, Chile and in Central America, either directly to the countries
or through regional organizations whose formation the United States
has encouraged.

The $78.6 million technical assistance program in Latin America
was the second largest world-wide. This included $6.6 million for
technical assistance in the field of public administration to finance
such activities as the service of 83 experts from the T.S. Internal
Revenue Service during fiscal year 1965 to help 16 of the American
republics improve tax administration and collection.

During fiscal year 1965, ATD committed $35.7 million in Support-
ing Assistance and $32.3 million of Contingency Funds in Latin
America—a total of $68 million. Nearly two-thirds of this was al-
located to the Dominican Republic as emergency support following
the April uprising.

These were among the results of ATD technical and capital assist-
ance under the Alliance for Progress by the close of fiscal year 1965:

300,000 homes for 1% million people;

25,000 new classrooms;

Nearly 1,000 water and sewage systems serving more than 13 mil-
lion people;

Approximately 9,000 miles of roads built, expanded or im-
proved;

10 million school texts distributed;

100,000 teachers trained;

More than 300,000 agricultural loans extended;

88 savings and loan associations and 1,650 credi, unions estab-
lished.

By the end of the fiscal year, the diets of 13 million Latin American
children were being supplemented through AID-assisted school lunch
programs using surplus American food, and more than 100 million
Latin Americans were protected from malaria through AID-essisted

eradication programs.

FAR EAST

Supporting Assistance continued to account for the largest share
of AID programs in the Far East. The $326.2 million committed as
Supporting Assistance in fiseal year 1965 along with $15 million from
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the Contingency Fund represented three-fourths of the total $450
million ATD program in the region.

However, development lending in the region doubled over the
fiscal year 1964 level, as Korea received nearly $50 million in Ioans for
design and construction of two private-sector chemical fertilizer
plants. These loans highlichted the continuing shift in U.S. aid to
Korea from support of the Korean economy for security and stability
G0 assistance directed to long-term growth and development.

One-half of total AID funds in the region were allocated to Viet-
nem to support the civilian economy, provide civilian supplies for the
counterinsurgency effort, and mount an intensive rural action pro-
grand to raise farm output, provide health services and education, and
visibly improve the lot of people at the village level.

YViebnam accounted for about two-thirds of Supporting Assistance
Funds in the Far East during the fiscal year. Korea and Lads were
the region’s other major recipients of Supporting Assistance. These
three countries accounted for 70 percent of the Supporting Assistence
Funds committed by AID worldwide in fiscal year 1965.

Since 1954, ATD programs have helped the Vietnamese build and
stock 12,000 hamlet health stations, construct 4,000 new classrooms,
train more than 12,000 teschers, and increase output of rice and corn.
But lasting progress is seriously hampered by Viet Cong terrorism
and by the ravages of war.

In April 1965, President Johnson called for an end to Communist
aggression and the beginning of 2 major, multi-year international effort
to develop the Southeast Asia region. He indicated our willingness to
join in such an undertaking with the benefiting eountries, with inter-
nationsl organizations, and with contributing nations of any political
system. The President pledged that, subject to Congressional ap-
proval, the United States would subscribe up to $200 millien of the
one billion dollars total capital for a proposed Asian Development
Bank and named former World Bank President Eugene Black as his
special representative in the matter.

The limited ATD program in Indonesia was brought fo & virtual
standstill in fiscal 1965 and no new commitments were anticipated
for fiscal 1966. '

The AID program in the Republic of Chine on Taiwan was
successfully completed June 30, 1965, as the country reached the
point where it could continue economic growth on its own. Militery
assistance will continue, but ATD economic programs are ended and
surplus food sales to the Republic will be on dollar credit terms in the
future, rather than for local currency.

15
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__________ Only- 10-yeurs 6gd, prospects }or-g:rOivth and stability in Taiwan

looked dim. Few would have predicted that by 1965, with U.S.
assistance and their own hard work, the people of Taiwen would
have achieved a 45 percent rise in gross national produet, that in-
dustrial output would have tripled, or that Taiwan (with its own
foreign exchange earnings rising above $400 million annually} would
join other former aid recipients as a sizeable cash customer for U.S.
commerical exports. One of the most successful land reforms in
"Asin has been effected—80 percent of the farmers now work their
own land. Malaria has been wiped out; literacy stands at 90 percent
with schools for every child today.

Teaiwan today is not rich-—per capita income is about $150 per
year, compared with more than $2,500 in the United States. But
the country has the trained people, the capital base and the export
earnings to build on its own from now on, paying conventional rates
for the capital and the technical assistance it still requires to grow.

These were among the results of AID assistance in the Far
East by the close of fiscal year 1965:

More than 1.7 million children attending primary and secondary
school in classrooms provided with AID assistance;

116,000 students enrolled in assisted colleges and universities;

More than 100,000 teachers trained in AID-assisted colleges and
normal schools;

Two million additional acres brought under irrigation;

Over one million tons of fertilizer distributed during the fiscal
year;

Credit for better seeds, fertilizer and land improvements extended
to 1.7 million farmers.

By the close of the fiscal year, 115 million people in the region
were protected from malaria as & direct result of AID-assisted melaria
eradication programs.

AFRICA

Technical Cooperation activities in Africa increased from $74.2
million in fiscal year 1964 to $80.7 million in fiscal year 1965 and
accounted for half of the total AID program in the region during the
latter period. Owerall ATD cpmmitments in Africa, however, were
considerably lower in fiscal year 1965 than in the preceding year
because of a lower level of development lending.
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Both absolutely and proportionately, this was_the largest tech-
nical assistance investment in any of the four regions and it reflects
the urgent need to develop buman resources and basic institutions as s
prerequisite for major capital investment. More than half the Tech-
nieal Cooperation commitments were for technical assistance in educa-
tion and in agriculbure—training teachers, building elementery and
secondary schools, establishing extension services, and teaching
modern techniques of farming.

Supporting Assistance to the region amounted to $37. million,
23 percent of the total program, confinuing the steady decline of this
kind of assistance to Africa since fiscal year 1961 when over 60 percent
of the total African program consisted of Supporting Assistance.

Some ATI) assistance was provided to 35 African countries during
fiscal year 1965, but two-thirds of the total went to just seven coun-
tries—Nigeria, Tunisia, Congo (Léopoldville), Liberia, Guinea,
Moroceo, and Ethiopia.

The largest programs were in Nigeris and Tunisia, the two African
countries where ATD conducts major programs in support of general
development. As in previous years, two-thirds of total free world
assistance to African development was provided by eountries other
than the United States, principally the developed countries of western
Europe.

New elements in the fiscel year 1965 program. for Afriea included
provision of operating persennel to meet African needs for specific
kinds of skilled menpower; a new program to encourage joint ventures
by Africen and T.S. small businessmen; and an increase in regional
sctivities such as an Afro-American purchasing center in the United
States to help with commedity procurement procedures.

Of the $46.1 million in development lending to African countries
during fiscal year 1965, $21.4 million was for improvements in trans-
portation—seven loans to six countries for projects to build roads into
rich farm and forest areas and to improve air transport facilities.
Other loans were for expansion of schools and colleges in Kenys and
Liberia, and for expanded sewerage systems end & general freining
hospital in Liberia. '

These were among the results by fiseal year 1965 of AID assistance
programs in Africa.:

More than 2,000 new teachers graduated during the year from
ATD-assisted training institutions;

Secondary school enroHment in East Africa increansed threefold
since 1961 to 75,000;

41,000 students enrolled in ATD-assisted vocational and technical
schools;
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e emem— =11 10illi65 ~ Gattle inoculated  against rinderpest in four west
African countries;
500,000 acres in Northern Nigerin cleared of tsetse flies-and opened
for beef cattle production;

800,000 pre-school children vaccinated against a measles epidemic
in six west African countries;

Expansion of a marketing co-op in Uganda to 400,000 members
and an inerease in the value of crops marketed from $20 million
in 1962 to over $46 million fiscal year 1965; -

Demonstrations of suceessful farming techniques to over 300;000
Sudanese farmers.
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III. TEGHNICAL GCOOPERATION

Education, food and agriculture, health and sanitation, and
public administration were the fields of greatest emphasis in ATD
technical assistance activities during -fiscal year 1965. These four
fields accounted for half the Technical Cooperation funds committed
for regional and country assistance, and half the AID-financed
techniciens at work in development programs.

X The Agency committed $308.5 million in Technical Cooperstion

funds during the fiscal year. The major share, $248.4 million, was
committed for projects in the four regions with the largest programs in
Afries, ($80.7 million) and Latin Americs ($78.6 million). The
balance was used to finance inter-regional and non-regional activities
such as the ATD research program, the advanced training of some 6,000
foreign technicians in the United States, and payment of ocean freight
costs for supplies privately donated for the overseas work of registered
American voluntary agencies.

One of every five AID-financed technicians at the end of fiscal
year 1965 was working in the field of education, and 516 of the 1,251
AID-financed educators were concentrated in Africa. The next
largest number of techmicians were in food and agriculture (985),
transportation (427), industry and mining (480), public administration
(329) and health and sanitation (310).

Nearly one-half of the public administration advisors were
working in Letin Ameries, helping the American republies undertake
the improvements in development planning and government adminis-
tration and the fiscal and tax reforms pledged under the Alliance for
Progress. . )

In South Vietnam &t the close of fiscal 1965 there were some 800
AID-financed personnel including educators, doctors, health workers,
agriculturists, engineers, police experts and the like, working at the
grass-roots level (and often under fire) to help the Vietnamese people
create o better life. This wes by far the largest number of ATD-
financed technicians in any country.

USING PRIVATE RESOURCES

In 1964, o special task force headed by John W. Gardner, then
President of the Carnegie Corporation, undertook an intensive review
of AID-university relationships in planning and carrying out technical
assistonce and research. Thé subject matier of this review was
further considered at s Washington conference with American land
grant college leaders and Department of Agriculture specialists in
July 1964. Sieps were taken in fiscal year 1965 to implement the
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~ oo e ——TecOmMmendations it the Gardner Report. These included issuance

_of a new standard university contract, and the appointment of a

Special Assistant for University Relations in ATD’s Office of Technical
Cooperation and Research.

. By the-end-of fiscal year 1965, AID’s policy of making maximum
use of non-governmental resources in providing assistance was
reflected in many ways.

More than 40 percent of 5,898 AID-financed technicians who were
overseas on June 30, 1965, were experts from American universities,
business firms, labor unions, cooperatives, and non-profit service
associations with whom AID contracts for technical assistance. In
both Africa and Latin Americs, the two regions where U.S. economic
assistance is newest or most recently expanded, a majority of the
American experts carrying out technical assistance projects are
contract personnel rather than direct-hire ATD staff.

In edueation, more than 80 percent of the 1,251 AID-financed
experts at work at the close of 1965 were contract personnel, largely
from 70 American universities and colleges with whom ATD contracts
to provide technical assistance in 39 countries.
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IV. DEVELOPMENT LENDING

Fiscal year 1965 Davelopment Loan commitments, including
those under the Alliance for Progress, amounted to $1,163 million—
more, than 60 percent of the total funds committed by AID in the
developing countries. Project loaus, totaling about $493 million,
were authorized in 32 countries and the Regional Organization for
Central America and Panams (ROCAP). Among the 77 project
loans authorized during fiscal year 1965, twelve loans (totaling $178
million} were in the field of power; seventeen ($104 million) for various
industrial projects; and twenty-two ($98 million) in iransportation.
During the period, $47 million was lent directly o private enterprises
in the developing countries under the “two step” loan procedurs,’
and $91.1 million was lent to¢ inftermediaste credit institutions for
relending to private sector enterprises.

Approximately $100 million of the fiscal year 1965 project loans
went for investments that directly affect apricultural output: such
things as fertilizer plants in Korea; the expansion of irrigation in
Turkey and the Dominican Republie; agricultural research and
extension in Panama and Nigeria; and. the expansion of a supervised
farm credit program in Mexico. .

Fiscal year 1965 saw the complstion of a number of major loan-
financed projects in AlD-assisted countries. The Eregli Iron and
Steel Works, Turkey’s biggest industrial venture and the largest
plant, of its kind in the Near East, was formeally dedicated May 15.
The American materials, construction and engineering services
needed to build the plant, which has a 500,000 metric ton capacity,
were financed by $129 million in loans made by AID predecessor
agencies in 1959 and 1961.

In India, the first of three 140-megawatt units of the Chandrapura
power plant went into operation in Bihar state, using coal from
nearby fields and providing more electricity for India’s most indus-
trialized region. A $46 million ATD loan finaneed the purchase of
American machinery and equipment for the station. In Pakistan,
the 182-megawatt Korangi power station went into operation, nearly

2 Most countries receiving ATD Development Loans have limited capacity for
servicing forelgn debt, necessitating very soft terms (low interest rafes and long
grace and repayment periods). Extension of such terms to revenue-earnin
enterprises operating on the internal market, howeyer, would be an unwarrante

subsidy., Accordingly, “normal” hard terms are required which the firm repays
in local currency to its government, which in. turn, repays AID in dollars on

goft terms.
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Karachi. An $18.9 million AID loan financed the American equip-
ment and the American engineering services needed to build the
plant.

The first stage of a pioneer supervised agricultural credit pro-
gram was suecessfully completed in Mexico, with the help of a $20
million ATD loan made in 1962. The program is designed to en-
courage private hanks to give medinum and long-term credits to
Mexican farmers. It has opened credit for seeds, fertilizer, and farm
improvements to small farmers and ranchers heretofore denied it.
A second loan of $21.5 million was anthorized in FY 1965 to expand
and consolidate this successful program of agricultural credit.

PROGRAM LENDING

In contrast to project loans, which finance only those goods and
services required for specific investments, program loans finance the
import of & variety of American goods needed in support of general
development: such things as steel billets; machine tools and spare
parts for & country’s industry; and fertilizer, pesticides, and tools for
its farm sector. Program loans make it possible for hundreds of
small-- and medium-sized, privately-owned enterprises in the less-
developed countries to get American imports they need for new invest-
ment or for current operations.

Program loans are provided after agreements are reached on
overall country performance in self-help and reform.

In fiscal year 1965, seven countries—India, Pakistan, Turkey,
Israel, Tunisia, Brazil and Chile—received program loans amounting
to $670 million. This compares to $58% million for eight countries
in fiscal year 1964, The rise in program lending was sharpest in the
Alliance for Progress, due to increases for Brazil and Chile.

The negotiating of program loans and, in several countries, the
periodic review of performance in select fields before the release of
funds have proved to be useful vehicles for the discussion of the overall
economic policies and self-help efforts of the recipient couhtries. For
example, the Chile program loan agreement was authorized following &
review of the Chilean Government’s program for reduction of inflation,
increase of exports, exchange rate policy changes, increased agri-
culbural production, and the establishment of a Private Investment
Fund. The Brazil program loan was autherized following a review
of the government’s actions and planned programs in stabilization,
reform, and development. The Castello Branco government’s pro-
gram worked toward stabilization by reducing the budget deficit, re-
stricting credit, confrolling wages, and tax reform measvres. Among
other steps, it prepared a priority program for public sector invest-
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ment and also increased agricultural credit, established a housing
bank, and passed land reform legislation.

LOAN TERMS AND DEBT SERVICE

Amendments- to the Foreign Assistance Act adopted by the
Congress in October 1964 raised the minimum interest rate on AID
loans from 2 to 2% percent after a l0-year grace period, and from
% to 1 percent during the grace period.

Beyond this statutory minimum the actual terms of AID loans
are established for each country on the basis of its overall foreign
eschange position and development prospects—pearticularly, its
probable- future capacity to service foreign exchange debt. During
fiscal year 1965, 79 of the 86 ATD Development Loans authorized
carried the minimum interest rate and maturities of 40 years. These
minimum terms are necessary because ATD is o lender of last resort
and because most developing countries are facing severe debt service
problems. An AID study during the year (“Loan Terms, Debt
Burden and Development,” April 1965) forecast economic setbacks
in the less-developed counfries unless the developed countries of the
free world improve. their lending terms.

ATID loap terms are hardened wherever appropriste, generally
in transitional countries approaching self-supporting growth and the
ability to finance further development from conventional international
borrowing sources. During fiscal year 1965 seven loans in four coun-
tries were provided at harder terms—3% percent interest, 20 to 25
years maturity, and 3 to 5 year grace periods. These loans at harder
terms constituted 6 percent of total AID loan commitments for the
period.
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V. SUPPORTING ASSISTANCE AND
THE CONTINGENGY FUND

ATD committed a total of $438.7 million in Supporting Assistance
during the fiscal year 1965. This was an increase of nearly $80 million
over Supporting Assistance commifments in fiscal year 1964 and re-
sulted from increased requirements in the Dominican Republic and
in Southeast Asia for Vietnam and Laos.

Vietnam alone accounted for 45 percent of Supporting Assistance
worldwide during the fiseal year. Supporting Assistance grants to
Vietnam, Liaos, Kores, and Jordan accounted for four-fifths of world-
wide commitments.

Excluding Vietnam, Laos, and the Dominican Republic, Support-
ing Assistance grants continued to decline as a portion of total AID
assistance. 'The number of countries receiving Supporting Assistance
dropped to 17 in fiscal year 1965, compared with 20 the preceding year.
IExcluding Laos, Vietnam, and the Dominican Republic, world-wide
Supporting Assistance commitments declined from $214.1 million in
fiscal year 1964 to $175.1 million in fiscal year 1965.

During the first half of fiscal year 1965, the President determined
that it was in the U.S. interest to transfer $55 million of the Contin-
gency Fund—about half the $115.4 million available—to the Militery
Assistance Program. This fransfer wos necessary to finance expanded
military assistance activities in Southeast Asia.

An additional $57.5 million was obligated from the Contingency
Fund under the AID program to meet other emergency situations
which could not be foreseen at the time the fiscal year 1965 program
was presented to the Congress.

The major ltems were: $20.5 million for relief, rehabilitation, and
the maintenance of minimal government services in the Dominican
Republic following the upheaval there; $15 million for essential com-
modities for the Vietnamese civilian economy; $5.1 million as the U.S.
share of the emergency peace-keeping operation in Cyprus; $5.8 mil-
lion for public works projects and critical services following the installa-
tion of a new and moderate government in British Guiana; $4.0
million for a budget support loan to Panama; and $4.7 million for
emergency disaster relief in 23 countries.
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VI. MILITARY ASSISTANCE*PROGRAM

The Military Assistance Program for fiscal year 1965 was carried
out with the originel appropriation of $1 billion, a supplemental
appropriation of $55 million to support expending combat operations
in Vietnam, the transfer of funds from the Contingency Fund, and
the use of special suthority contained in Section 510 of the Foreign
Assistance Act.

More than helf of the funds, $698 million, was programmed for
the Far Xast with two couniries, Vietnam and Laos, receiving more
than half of the Far East total. Countries in the Near Bast South
Asia, were allocated $302 million in Military Assistance funds. Other
regional allocations were: Latin America, $73 million; Europe
$51 million; and Africa, $29 million,

FAR EAST

The MAP regquest submitted to the Congress in January 1964
included $494 million grant aid for Far Kast countries. This request
was subsequently incressed to include an additional $55 million for
Vistnam, bringing the proposed program for Far Eest countries to
$549 million.

During the course of the year, increasing combet activity in
Vietnam required the transfer of $55 million from the Contingency
Fund for use in the Military Assistance Progrem and the addition of
another $75 million through exercise of authority contained in Section
510 of the Foreign Assistance Act. Total grant aid Military Assist-
ance for Far Iast countries in the fiscal year amounted to $898 million.

Loos and Vietnem claimed more than half of the total for all
Far East countries. Funds available for other Far East countries
were reduced to less than the amount planned and $12 million less
than the comparable figure for fiscal year 1964. This reduction was
due largely to the diversion of funds to support Laos and Vietnam.
Increased expenditures for Vietnam helped make it possible to frus-
trate stepped-up efforts by hostile forces in that country and to lay
groundwork for aceelerated programs.

Of the funds available to Far East countries other than Laos and
Vietnam, some 70 percent supported essentizl training and mainte-
nance of equipment previously provided. Less than $100 million was
available for investment in new weapons and equipment, an amount
insufficient to provide desired modernization of aging weapons and
equipment,
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== 77" 777" In the program for South Korea, the Republic of Ching, and the
Philippine Islands a major share of available investment funds was
required to finance F—§ aircraft in a continuing program to replace
older aireraft. )

The grant 2id program for Thailend was increased by $8.3 million
over the amount originally planned in recognition of its security
problems. Emphasis was placed on increasing Thailand’s ability to
maintain internal security and to combat potential insurgency.

Funds sallocated to Japan were again held to the minimum
required to meet prior commitments.

Funds originally allocated fo Indonesia were diverted to other
countries; all deliveries of previously funded equipment were halted
and all programs for Indonesia were closed out.

Military Assistance programs for Far East countries in fiscal year
1965 met all essential requirements for inereased effort in Vietnam
but did not permit attainment of some important modernization
objectives, established in the sustere program presented to the Con-
gress, in other forward defense countries of the Far East.

NEAR EAST AND SOUTH ASIA

During fiscal year 1965, twelve countries in the Near East and
South Asia ares of the world received Military Assistance. These
countries were allocated $302.5 million in military grant aid. Of this
amount, 98 percent was allocated to programs for Afghanistan, Iraq,
Jordan, Nepal, Lebanon, Saudi Arabia, and Syria.

Of the available funds the largest portion was allocated to Greece
and Turkey. Military Assistance allocations for India and Pekistan
continued at about the same level in fiscal year 1965 as that of the
previous year. (Al military aid shipments, including those under
credit sales, were suspended in early September 1965. Very little of
the fiscal year 1985 programs for India and Pakistan ha$ actually

- been delivered.)

The balance of the Military Assistance Program funds allocated
to the Near East and South Asia area was used to finance small
amounts of equipment and fraining for Jordan and Nepal and training
only for Afghanistan, Iraq, Lebanon, Ssudi Arabia, and Syria.

LATIN AMERICA

In fiscal year 1965 grant Military Assistance totaling $73.3 milliog
was provided to 18 Latin Americen countries. This $73.3 million was
divided between $44.8 million for defense articles and $28.5 million
for- defense services, including $12.3 million_for training and $6.6
million for supply operations.

The major portion of the fiscal year 1965 program for Latin
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America was allocated to meet internal security requirements.

Civic action projects were undertaken by the military in most
Latin American countries. These programs are designed to provide
simultaneously military training, accelerated economic development
and increased understanding between the military and the populace.
Typical items provided were engineering equipment, such as graders
and bulldozers, fransportation, and medical equipment.

Maritime defense force costs in the program provided for mainte-
nance of the harbor and coastal defense capabilities developed in
earlier years and contributed to an increased surveillance capability.

In support of the Organization of Americen States/United Nations
Mission, Military Assistance funds helped defray certain of the ex-
penses of the Inter-American Peace Force in the Dominican Republic
and also provided support for the conduct of joint and combmed
exercises throughout the I.atin American area.

The program included training for L.atin American military per-
sonnel at United States schocls in the Canal Zone and the United
States. In addition to developing valuable militery skills, this traio-
ing conbinued to foster close and valusble relationships between
United States and Latin American military personnel.

AFRICA

In fiscal year 1965, grant Military Assistance totaling $29.4 million
was provided to 11 African nations.

The equipment and training provided helps to thwart Soviet and
Chinese Communist efforts to gain a dominating influence in newly
emerging nations whose political and economic vulnerability make
them tempting targets for subversion and infiltration. The impor-
tance of such assistance was dramatically demonstrated in the Congo
where the legitimate government was dangerously threatened by
terrorist and guerrills activities which could not have been controlled
without the aid provided through the Military Assistance Progtam.

Military Assistance was also provided in support of civic action
programs through which local forces in several African nstions are
encouraged to participate in road-building, We]l~d1gg1ng, and medical
projects.

EUROPE

In the European region only four countries hed substantial fiscal
yvear 1965 grant aid programs—Denmark, Norway, Portugal, and
Spain.

Both Norway and Denmark have been informed that no further
erant aid will be furnished when the commitments made in the existing
agreements have been fulfilled.
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1965 in accordance with an understanding reached in 1963 when the
Defense Agreement with Spain was extended for an additional five-
year period. Military Assistance to Portugal continued in support of
its NATO-committed forces.

The United States continued to finance its share of NATO infra-
structure costs and of the operating expenses of NATQ International
Military Headquarters with Military Assistance funds. These costs
are included in the non-regionsal category of the accompanying table.

Grant aid programs for the European region for fiscal year 1965
totaled $51 million, excluding the United States share of NATO infra-
structure and International Military Headquariers costs. This
represenis a reduction of over 50 percent from the fiscal year 1964 level
of $105 million.
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APPENDICES

ATID Program Commitments® in Near East{South Asia in FY 1966
[Thousands of Dollars]

Appropriation category
COUNTRY Total

Development | SBupporting Technieal

loans assistance cooperation
Total oo . 2693, 879 | $605,480 | $36, 636 349, 863
Afghanistan_ o oL 10, 763 300 {_______.__ 18, 463
Cyprus. e 112 N 109
Indi oL 265,280 | 256, 100 |_____ ____ - 9,180
Iran__ . 2,928 o __ 2, 928
Istael - ____ 20, 000 20,000 | oo
Jordan_ _ - _____ 40, 639 1, 640 33, 000 5, 999
Nepal___-______ 1T TTTTTC 4, 643 1,000 | oo 3, 643
Pakistan .. 187,737 | 179,700 |- CTTTT 8, 017
Turkey e 151, 243 146, 740 oo 4, 503
UAR (Bgypt) - oo 2,829 || 2, 329
YeImen . o e ;e 4 520 oo A 520 |ececmmmaeem
CENTO. . __. 1,478 Jaa e 1, 018 463
Regiomal oo 2 229 || ammmm e 2,229

1 Losn anthorizations and obligations.
NoTtE—Frellminary data.

Technical Cooperation Grants in Near East{South Asia in FY 1965

{Millions of Dollars]
‘Technical Technleal
Fleld of activity cooperation Field of activity eooperation
grants grants
Food and agriculture_____ $7. 7 || Community development
Indusiry and mining... ._. 4.2 and social welfare______ 80.2
Transportation__.____.___ 3.1 Housing_________________|-________.
Tabor .. . 4 i Private enterprise pro-
Health and sanitation._____ 2.7 ol o3y Lo RO .9
Edueation. an e acuuwua o 12. 8 || General and miscellaneous. 3.6
Public safety.. . ________ 1. 4 || Technical supporf__.______ 8.4
Public administration..... 4.5
Totol. o 490.9
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Government Employees

[As of June 30, 1865]
Field of activity (Government Contract
employees ! | employees 2

Food and agriculbure. . oo 179 40
Industry and mining_ __ e 93 65
Transportation. .o oo oo - 106 89
Labor. e 14 i2
Health and sanitation. - . o amomaooo 53 . 6
Edueation . - oo e e 50 307
Public safefy_ __ woaaa e cemcecmme—an 17 oo .
Public administration._ - o 48 32
Community development and housing_ __ ______________ 3 1
Private enferprise. - - oo oo oo e —ae (2) 13
Technical support_ _ _ e 101 | __
Other. . e mmmmeeeeaemas 37 Al

Totala .. e ___. e mmmimmmman 791 . 606

177,8. natronels paid from program funds.
2 17.8. citizens in positions 1dentified in ATD-financed contracts.

3T 5. Government enzployees i private cnterprise activities are distributed among the othier teehnical

fields of activaty, e.g., agricelture, induostry, honsing, ste.
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New Development Loan Authorizations in Fiscal Year 1965
Near East and South Asta

Borrower—Amount—Terms

Purpose

AF GHANISTAN

Government of Afghanistan:
$300,000, 40 years; interest of
% percent during a 10-year
grace period and 2 percent
thereafter. .

INDIA

* Industrial Finance Corporstion of
India: $10.0 million, 40 years;
Interest of 1 percent during a
10-year grace period and 2%
percent thereaffer.

Government of India: $3.8 mil-

lion, 40 years; interest of 1 per- -

cent during & 10-year groce
period and 2} percent there-
after,

Government of Tndia: $190.0 mil-
lion, 40 years; interest of 1 per-
cent during a 10-year grace
period ‘and” 2)% percent there-
after.

Government of Indis: $3.5 mil-
lion, 40 years; interest of one
percent during a 10-year grace
period and 2} percent there-
after.

795-415 Q-65—35

To assist in finsncing foreign -
exchange costs of procuring
equipment, materials; and serv-
ices required to assist the gov-
eroment In mainteining and
repairing diesel-powereg and
other road transport equip-
ment. ’

To be used for medium and lohg
term subloans to private firms
for financing of equipment,
materials snd services required
for approved categories of in-
dustries.

To assist in ﬁnancinghthe foreign
exchange cost of the purchase
and delivery of 21 broad gauge
diesel electric shunting loco-
motives with a 2-yenr supply
of spare parts.

To provide foreign exchange nec-
essary for the import of com-
modifies snd equipment in
support of Indian development
efforts. Of this amount, $40
million constitutes additional
aid to enable India to increase
fertilizer procurement by about
50 percent in comparison with
previous years,

To assist in financing the foreign
exchange cost of an airborne
geophysical survey and follow-
up mineral exploration activ-
itles, including diamond drill-
ing of selecied areas of India
and related training of Indian
personnel, and eonstruetion on
purchase of related facilities
and equipment.
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Near Hast and South Asia—Continued

Borrower—Amount—Terms

Purpose

Government of Indie: $32.3 mil-
lion, 40 years; interest of one
percent during a 10-year grace
pericd and 24 percent there-
after.

Government of India: $16.5 mil-
lion, 40 years; interest of one
percent during a 10-year grace
pericd and 2)% percent there-
after.

ISRAEL

Government of Israel: $7.0 mil-
lion, 20 years, including a 5-
yvear grace period; interest of
3% percent on the total.

Government of Israel: $6.0 mil-
lion, 20 years, including a 5-year
grace period; interest of 34
percent on the total.

Government of Israel: $4.0 mil-
lion, 20 years, including a 5-year
orace period; interest of 3%
percent on the total.

JORDAN

Government of Jorden: $1.64 mil-
lion, 40 years; interest of one
percent during a 10-year grace
period and 2! peccent there-
after.

NEPAL

Government of Nepal Industrial
Development Corporation: $1.0
million, 40 years; interest of one
percent during a 10-year grace
period and 2% percent there-
after.

32

To assist in finencing the foreign
exchange cosfs of the addition
of two 140 MW units to the
Dhuvaran Thermal Power Sta-
tion. including the eonstruction
of transmission lines, substa-
tions and related facilifies.

To essist in finencing the foreign
exchange costs of the addition
of one 150 MW thermal power
station to the Durgapur Proj-
ects Limited Power Station.

To import the equipment re-
uired to further mechanize
-Israeli agriculture.

To assist in financing the foreign
exchange costs of imports to
carry on the investment and
production necessary for con-
tinued development of the
Ysraeli economy.

To assist in financing the Im-
portation of equipment re-
quired to further the develop-
ment of the Israeli Telephone
Service.

To assist in financing the foreign
exchange and local currency
costs of the reconstruction of an
all-weather road  between
Damiya Junection and North
Shounsa, Jordan.

To be used for medium and long
term subloans to private firms
for fingnecing of equipment,
materials and services required
for approved categories of in-
dustries.



New Development Loan Authorizaiions in Fiseal Year 1965
Near East and. South Asia—Continued

Borrower—Amount—Terms

Purpose

PAKISTAN

Government of Pakistan: $140
million, 40 years, interest of 34
percent during a 10-year grace
period and 2 percent thereafter.

Government of Pakistan: $500,-
000, 40 years; interest of 1 per-
cent durirg 10-year grace period
and 2% percent thereafter.

Government of Pakistan: $15.0
million, 40 years; inferest of 1
percent durmg o 10-year grace
period and 2} percent there-
after.

Sui Gas Transmission Co., Litd.:
$2.7 million, 40 vears; interest
of 1 percent during a 10-yeal
grace period and 2% percent
thereafter.

1

Government of Pakistan: $3:2
million, 40 years; interest of 1
percent during a 10-year grace
period and 2% percent there-
after.

To provide commodity assistance
by financing $90 million of iron
and steel items and $50 million
of other commodities and
equipment in support of Pakis-
tan’s  development  effort.
$130.5 million will be for
private sector use and $9.5
million for public sector use.

To assist in financing the foreign
exchange costs of management
and traioing service foi 8 tim-
ber extraction project in East
Palkistan.

To assist in financing the foreign
exchange costs of equipment,
materials, and services required
for the construction of a hard-
surfaced 2-lane highway from
Lahore to Multan in West
Pakistan together with re-
qluired ancillary facilities, in-
cluding bridges.

To assist in financidg the foreign
exchange costs of equipment,
materiels, and se1 vices required
to purchase and install 4 com-
pressor units on Sui’s pipeline
to Karachi.

To assist in financing the foreign
exchange costs of goods and
services required to construct
transmission lines end related
facilities needed to connect the
eleciric power generation ca-
pacity of generating units No,
1, 2, and 3 at the Mangla Dam
with the West Pakistan Water
and Power Development Au-
thority’s main transmission

grid.
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Near East-and Sonth Asia—Continued

Borrower—Amount—Terms

Purpose.

(Government of Pakistan: $4.8
million, 40 vears; intérest of 1
percent during a 10-year grace
pericd and- 2% percent there-
after. |

Government of Pakistan: $8.5
million, 40 years; inferest of 1
percent during a 10-year grace
period and 2% percent there-
after,

TUREEY

Government of Turkey: $5.9 mil-
lion, 40 years; interest of 1 per-
cent during a I10-year grace
period and 2} percent there-
after.

Government of Turkey: $80.0
million, 40 years; interest of
1 percent during a 10-year
grace period and 2¥ percent
thereafter.

Government of Turkey: $6.4 mil-
lion, 40 years; interest of 1
percent during a 10-year grace
period and 2% percent there-
after.

34

To assist in finaneing the procure-
ment of 20 diesel electric loco-
motives for the Pakistan West-
ern Railway.

To assist in financing the foreign
exchange costs of providing (a)
consulting services in planning,
investigations, design and proj-
ect execution for the power,
irrigation, and land protection
.and reclamation activities of
the West Pakistan Water and
Power Development Author-
ity; (b) specialized training,
and (¢) certain equipment
needed to support the investi-
gation and planning activities.

To finance the foreign exchange
costs of the procurement of
operations and maintenance
equipment  for  Irrigation
systems. '

To finance the importation of
commodities and eguipment
in support of Turkey’s devel-
opment effort.

To finance the foreign exchange
costs of the extension of elee-
trical power transmission- lines
to 32 municipal load aress in
Turkey, the construction of
related substations and facili-
ties, and acquisition and im-
portation of necessary equip-
ment, materials and services
in connection therewith.
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New Development Loan Authorizations in Fiscal Year 1965
ear East and South Asia—Continued

Borrower—Ampunt—Terms

. Purpose

Government of Turkey: $7.69
million, 40 years; interest of 1
percent during s 10-year grace

period and 2% percent thereafter.

Government of Turkey: $2.75
million, 40 years; interest of 1
percent during a 10-year grace

period and 2 percent thereafter.

Government of Turkey: $4.0
. million, 40 years; interest of 1
percent during a 10-year grace

period end 2% percent thereafter.

Government of Turkey: $40.0
million, 40 years; interest of 1
percent during a 10-year grace
period and 2% percent therafter.

To finance the foreign exchange
costs of design and construc-
tion of 380 KV electrical power
transmission lines from the
Gokecekays Dam and Hydro-
eleciric Plant 10 the Northwest
Anatolia Grid System in Tur-
key, the construction of related
substations and facilities, and
acquisition and importation of
necessary equipment, mate-
rials, and services i connec-
tion therewith.

To finance the foreign exchange
costs of the design and con-
struetion of an integrated hard-
wood sawmill and flooring plant
et Demirkoy, modernization
of the existing hardwood saw-
mill plant at Ayancik, design
angd construction of a particle
board plant at Ayancik, and
the acquisition and importa-
tion of necessary machinery,
equipment, materials, and serv-
ices in connection therewith.

To finance the foreign exchange
cost of sectoral and feasibility
studies.

To assist in finaneing the costs of
design and construction of a
dem and hydroelectric power
plant at Keban on the Eu-
phrates River in Bastern Tur-
key together with related sub-
stations and transmission lines.
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in Latin Americq in Y 1966

[Thousands of Dollars]
Appropriotion category
Counizy Total Develop- | Supporiing| Techniesl | Cantin-

ment loans | assistance | cooperation gency Fund
Total oo 3588, 119 |$441, 510 |$35, 745 {578, 604 | 332, 260
Axgentina________________. 1,800 |ocom | 1,800 [—aoni o
Bolivia_____________________ 9, 372 550 4, 752 070 |
Brazil ___ . ____ 234, 844 | 220, 160 |aae-——- 14,684 |-cvmene-
British Guiana. ... __.____ 11, 900 5,500 { oo 600 5, 800
Chile___ 09, 494 96, 550 |ucue____ 2,944 |
Colombia..___ . ________ 4045 | ___.]---Saaao 4 045 |o______.
Costa Riehoceccmcscceaaea 8, 347 6, 450 |acae_—_- 1,897 |-cooee-.
Dominican Republie .. ____. 53, 878 7,500 | 23,350 | 2,368 | 20,460
Beuador___________.________ 12, 098 8,300 {ocaea-- 3,798 |emoa .
El Salvador. .. oo ... 5, 842 1,200 (oo __ 2, 642 2, 000
Guatemala_. ... __ . __.______ 7, 259 5,000 (o~ 2,859 |- o
Haiti__ . _____ 1,398 | ____ 1,398 ||
Honduras__________________ 2, 470 500 [ _____ L,O970 | oo
Jamaiea . _______. 4, 466 3,800 (oo o- 666 |.o..____
Mexico__ oo 24,899 | 24, 500 245 154 |.______..
Nicaragua . oo 16,418 { 14,300 |.._.___. 2,118 |-
Ponama_ oo __ 11, 328 5700 |- 1, 628 4, 000
PNy e cc e e 2,444 | i nanas L Add
S 7,396 | 2,000 (._______ 5,396 |_______
Surinam_______ .. _____ 1,000 |- 1,000 §oo oo
Trinidad and Tobago________ 5,000 jo________ B, 000 |- fammao
Uiy oo e e 1,110 | eaae 1,110 ..
Venezuela.. .o . _ e L _ 1,757 | e 1,757 (moecaeas

Regional—Central America
and Panama__ . __________ 43,434 | 39,500 |[_______ 3,934 |- -

Organization of American
tates. .. 6,618 |- 6,618 [L_.____
Other regionad. ... __ = .o___ 9,702 | [ 9,702 ..o
NotE.—Proliminary data.

Technical Cooperation Grants in Latin Ameriea in FY 1965
[Millions of Dollars]

Techmeal ‘Technical
Field of activity cooperation Field of activity cooperation
grants grants
Food and agrieulbure_ - ___ $1L5 || Housing_ . ________ $0.9
Industry and minipg...___ 4, 4 |I Private enterprise
Transportation..._.______ L5 promotion..___________ 1.9
Labor ool 3. 6 || General and
Health and sanitation_____ 4 3 miseellapeous___.______ 14. 2
Edueation o oo ___ 10. 9 || Technical support_ . __._ 1.7
Publie safety____________ 5 2
Public administration__._. 6. 6 Total oo 78. 6
Community development
and social welfare. ____. 1.4
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AID-Financed Tecknicrans in Latin America, Contract and U.S. Government

Employees
{As of June 30, 1065]
Ficld of activity Government Conlract
employees employees 2

Food and agricultuere . _____. .. _._.._.. 145 154
Industyry and mining________________________ T4 55
Transportation. o cme oo cr e cc e e ——— e 33 32
Labore o o 8| 129
Health and sanitation_ . _____________________ . 27 22
BEducation_ e G4 187
Publiesafety____ . ____________________ 74 7
Public administration_ oo 80 78
Community development and housing.________ 16 63
Private enterprise ... oL ... S) 138
Techmnieal support_ _ oo ocmaacee o ___ 112 |ecmmmaeem
Other. - e 77 97

Total_ _ oo __ 710 962

171.5 notionals paid from progrom {unds.

T 8. citizens in positions identified in ATD-finaneed contracts.

# .8, Government omployees in private enterprise activities are distributed among the ofher technical

fields of nctivity: o.g , agricuiture, indusiry, housing, ste
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e e e New-Development Loan Authorizations in Fiscal Year 1965

LATIN AMERICA

Borrower—Amount—Terms

Purpose

BOLIVIA

Government of Bolivia: $600,000,
increasing previous loan from
$2.7 million- to $3.3 million re-

ayable in dollars in 40 vears,
mcluding o 10-year grace period;
interest at ¥ percent during
grace period and 2 percent
thereafter.

BRAZIL

CGtovernment of Brazil: $150 mil-
lion repayable in dollars in 40

years, Including a 10-year grace.

period; interest at 1 percent
during grace period and 2% per-
cent thereafter. -

Departamento Nacional de Esira-
as de Rodagem: $1 million
repayable in dollars in 40 years,
mcluding a 10-year grace period;
interest at 1 percent during
grace period and 2} percent
thereaffer.

Companhia de Cimente Vale do
Paraiba: $800,000, repayable in
dollars in 7 years, including a
2-year grace period; interest at
5% percent. (GOB has 2-step
option to accept payment from
borrower in local currency and
Tepay the equivalent in dollars
in 40 years, including a 10-year
grace period; interest at 1 per-
cent thereafter,

38

To cover the costs of exfendin
the runway of El Alto Airport,
Lia Paz, constructed under pre-
vious loan.

To provide support for Brazil’s
1965 development and stabili-
zation program through financ-
ing of commodity purchases.

To assist in financing the costs of
consulting engineering services
in connection with ATD P.I1,.
480 cruzeiro loans for the com-
pletion of construction of the
Rio-380 Paulo Highway and
the completion of the Rio
Grande do Sul North Road.

To finance the dollar costs of
equipment, material and. serv-
lces required to increase the
productlon capacity of a cement
plant at Volta Redonda, in-
cluding the cost of consulting
erigineering and technical as-
sistance. ’ N
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New Development Loan Authorizations in Fiseal Year 1966
LATIN AMERICA—Continued

Borrower—Amount—Terms

Purpose

Companhia Paranaense de Ener-

gia Electrice, COPEL: 8$11.4
million repayable by GOB in
dollars, in 40 years, mmeluding a
10-year grace period; interest at
1 percent during graece period
and 2% percent thereafter.
(Borrower shall pay the GOB
within 25 years, including a 5-
vear grace period, the equiva-
lent of the dollar smount dis-
bursed; interest at 5% percent.)

Kucatex, 5.5, Industria e Comer-

cio: $1.96 million repayable in
dollars in 8 years, including a 3-
vear grace period; interest at 5%
percent. (GODB has 2-step op-
tion. to accept payment from
borrower in local currency and
repay the equivalent in dollars
1n 40 years, including a 10-year
grace period; interest at 1 per-
cent during grace period and 2%
percent thereafter.)

Minas Gerais Bighway Depart-

ment: $15 million repayable in
dollars in 20 years, including a
3-vear grace period; inferest at
315 percent. (GOB has 2-step
option to accept payment from
borrower in local eurrency and
repay the equivalent in dollars
In 40 years, including a 10-year
grace period; interest at 1 per-
cent during grace period and 2}
percent thereafter.)

To assist in financing the U.S.
dollar cost of electrical equip-
ment and material, engineering
services, and technical assis-
tence and training to expand
and improve electrical generat-
ing and transmission sysfems
and to assist in establishing a
training program in utility
operations and maintenance.

To finance the dollar costs of
equipment, materiel, and serv-
ices required to increase the
hardboard manufacturing ca-
pacity of borrower’s plant,
mcluding the cost of consulting
engineering and technical as-
sistance.

To finance the U.S, direct and

indirect dollar costs of equip-
ment, materials, and services
required to augment highway
maintenance capabilities, in-
cluding the cost of consulting
engineering.
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e o = = New Degelapinent Loan Auihorizations in Fiscal Year 1965
LATIN AMERICA—Continued

Borrower—Amount—Terms

Purpose

Rio Light, S.A. (& subsidiary of To finance the U.S. dollar and

the Brazilien Traction Com-
pany): $25.million repayable in
dollars in 18 years, including a
3-year grace period; interest af
5% percent. (GOB has 2-step
option to accept payment from
borrower in local cwrency and
re;i]a.y the equivalent in U.S.
dollars in 40 years, including’a
10-year grace pericd; interest at
1 percent during grace period
and 2% percent thereafter.)

Sdo Paulo Light, 8.A. (a subsidi-

ary, of the Brazilian Traction
Company): $15 million repay-
able in dollars in I8 years, in-
cluding a 3-year grace period;
interest at 5% percent. (GOB

has 2-step option to accept pay- .

ment from borrower in local
currency and repay the equiva-
lent in dollers in 40 years, in-
cluding a 10-year grace period;
interest at I percent during
grace period and 2% percent
thereafter.)

CHILE

Corporfcion de Fomento de la

40

Produccion (CORFO): $3.3 mil-
lion repayable in dollars in 40
years, including a 10-year grace
period; interest at 3 percent
during grace period and 2 per-
cent thereafter.

part of the Brazilian currency
costs of equipment, materials,
and services required for ex-
panding and modernizing elec-
trical distribution systems, in-

cluding, the costs of consulting

engineering.

To finance the dollar and part of

the Brazilian currency costs of
equipment, materials, and serv-
iees required for expanding and
modernizing electrical distribu-
tion systems, including the
costs of consulting engineering.

To .assist in financing the costs of

sub-loans to rural electric co-
operatives for new construction
and improvements to existing
electric power trapsmission and
distribution systems, mainte-
nance tools and equipment,
and technical assistance and
training for the expansion and
establishment of Chilean rural
electric cooperatives.

—

3

—— B d W F A aeam a B

S -



New Development Loan Authorizations in Fiscal Year 1966
LATIN AMERICA—Continued

Borrower—Amount—Terms

Purpose

Government of Chile: $80 million

repayable in 40 years, including
8 10-year grace period; interest
at 1 percent during the grace
period and 234 percent there-
after. Repayable in dollars.

Corporacion de Fomento de la

Produecion (CORTFO): $6 mil-
lion repayable in dollars in 40
years, including a 10-year grace
period; interest at 1 percent
during grace period and 214
percent thereafter.

Instituto de Financiamiento Co-

oEerativo: $3.65 million repay-
able in dollars in 25 years,
including a 10-year grace pe-
riod ;interest at 1 percent during
grace period and 214 percent
thereafter. (GOC has 2-step
option to accept payment from
borrower in locel currency and
repay the equivalent in dollars
in 40 years, including s 10-year
grace period; interest at 1 per-
cent during grace period and
214 percent thereafter.)

Government of Chile: $3.6 mil-

lion repayable in dollars in 40
years, including a 10-year grace
gen_od; interest at 1 percent

uring the grace period and 24
percent thereafter.

To provide support for the Chil-
ean Development Program by
assisting 1n the ﬁnancing of its
investment program and of es-
sential imports needed to main-
tain an adequete investment
level and enable the Govern-
ment of Chile to adopt neces-
sary economic development
policies, legislation, institutions
and services.

For relending for projects in the

private sector of the Chilean
economy and to encourage
CORFO to create & private in-
vestment corporation that will
handle most of CORFO’s fu-
ture investments in and lending
to the private sector.

To assist in financing loans by the
borrower to cooperatives in
Chile, the organization of re-
gional offices of the borrower,
and technical assistence to the
borrower and to cooperatives
in Chile.

To finance the importation from

‘the United States of fertilizers
for sale through cooperatives
to Chilean farmers.
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LATIN AMERICA—Continued

Borrower-—Amount—Terms

Purpose

COSTA. RICA

Republic of Costa Rica: $1.3 mil- To assist in finanecing the costs of

Lion repayable in dollars in 40
years, including a 10-year grace

eriod; interest at 1 percent
guring the grace period and 2}
percent thereafter.

Municipality of San Jose, Costa
Rica: $650,000, repayable in
dollars in 25 years, including a
5-year grace period; interest at
1 percent during the grace
period and 3} percent there-
efter. (GOCR has 2-step op-
tion to accept payment from
borrower in loca{? currency and
repay the equivalent in dollars
in 40 years including a 10-year
grace g)eriod; interest at 1 per-
cent during grace period and
2% percent thereafter.)

Government of Costa Rica: $1.2
million repayable in dollars in
40 years including a 10Q-year
grace period; interest 'at 1 per
cent during grace period and
2% percent thereafter.

National Benk of Costa Rica:

$3.3 million repayable in dollars
in 40 years, including a 10-year
grace period; interest at 1 per-
cent, during the grace period
and 2% percent thereafter.

procurement of machinery and
equipment for use in flood
contrel, maintenance and
betterment works in areas
affected by Irazu voleano, and
related technical assistance.

To assist in financing the costs of

the construction, equipping,
and staffing of & wholesale
produce market in San Jose.

To assist in financing the costs of

pre-feasibility investigations,
Eublic and private sector feasi-

ility studies, government re-
form.and improvement ‘efforts,
and studies related to prob-
lems of flooding in the area of
Irazu Voleano.

To assist in financing the costs of
facilities and incidental related
expenses, including a small
amount of working capital,
necessary for the distribution
of electricity by member-owned
rural electrical cooperatives,
the costs of constructing a
power transmission line to serv-
ice one cooperative and the
costs of consulting engineer
and management services.



New Development Loan Authorizations in Fiscal Year 1965
LATIN AMERICA—Continued

Borrower—Amount—Terms

-Purpose

DOMINICAN REPUBLIC

Government of the Dominican
Republic:$1.5 millionrepayable
in dollars in 40 years, including
10-year grace period; interest
at 1 percent during grace
period and 2% percent thereafter.

Government of the Dominican

Republic: $1 million repayable
in dollars in 40 years, including
a 10-year grace period; interest
at 1 percent during grace period
and 2% percent theresfter.

Government of the Dominican

Republic: '$5 million repayable
in dollars in 40 years, ncluding
8 10-year grace period; interest
at 1 percent during grace per-
iod and 2% percent therenfter.

ECUADOR

Government of Ecuador: $5.3
million repayable in dollars in
40 years, including a 10-year
grace period; interest at 1 per-
cent during the grace period
and 2% perecent thereafter.

To.assist in financing the costs of

procurement of operation and
maintenance equipment and
spare parts for irrigotion sys-
tems, and. related technical
assistance.

To assist m fingncing the costs of

feasibility studies, pre-feasi-
bility investigations and proj-
ect evaluations.

To assist in financing the cosis

of loans by the Central Bank
atting through the commercial
bahks and the borrower’s in-
dustrial:and agricultural banks_
for industrial, agricultural,
mining, and transportation
projects in the private sector
and to assist in financing the
costs of technical assisfence
rendered in connection with
the loan.

To assist in the .construction of

3000 primary school elassrooms,
the consfruction of 30 teachers
lodgings in remote rural areas,
the conmsfruction of two normal
schools, the establishment of
training programs for primary
and mnormal school teachers,
the preparation, printing, and
distribution of primary school
textbooks, and the establish-
ment of a pilot pre-vocational
primary school program.
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LATIN AMERICA—Continued

Borrower—Amount—Terms

Purpose

Lea Ecuastorinnpa De Desarollo To assist in financing a private

(Compania Finaneciera): $3 mil-
lion repayable in dollars in 20
years, including & 5-year grace
period; interest at 2% percent.
(GOE has 2-step option to ac-
cept from borrower in local cur-
rency and repay the equivalent
in dollars in 40 years, including
a 10-year grace peried; in-
terest at 1 percent during imce
period and 2% percent there-
after.)

development bank to make
loans and limited equity in-
vestments in .subprojects pro-
moting the creation, expansion,
and more effective operation
of private industrial enterprise.

EL SALVADOR
Government of El Salvador: $1.2 To assist in financing the doller

million- repayable in dollars in
40 years, including a 10-year
grace period; interest at 1 per-
cent during pgrace period and
2} percent thereafter.

GUATEMALA

Financiera Industrial Y Agrope-
cuaria, S.A.: $5 million repay-
able in dollars in 20 years, in-
cluding a 5-year grace period:
interest at 2 percent. (GOG
has 2-step option to accept from
borrower in local currency and
repay the equivalent in dollars
in 40 years, mcluding a 10-year
grace period; interest at 3 of 1
percent during grace period and
2 percent thereafter.)

HONDURAS

Republic of Honduras: $500,000,
repayable i dollars in 40 years,
including a 10-year grace pe-
riod; interest at 1 percent dur-
ing grace period and 2} percent
thereafter.

and part of local currency costs
of constructing rural roads.

£

To assist in financing the crea-

tion of a private indusftrial de-
velopment banl to make loans
and limited equify investments
in sub-projects promoting the
creation, expansion, and more
effective operation of private
industrial enterprise in Guate-
mala and the other member
countries of the Central Amer-
ican Common Market.

To assist in financing the costs,

including engineering costs, of
a project for the construction
of a forest fire access road for
use in the protection against
and control of forest fires in
northeastern Hondurss, for for-
est fire fighting equipment, for
portable sawmills and for two-
way radio units.



New Development Loan Authorizations in Fiseal Year 1965
LATIN AMERICA—Continued

Borrower—Amount—Terms

Purpose

JAMAICA

Government of Jamaica: $3.8 mil-
lion repayable in dollars in 25
vears, including a 3-year grace
peried; inferest at 1 percent
during grace period and 3} per-
cent thereafter.

MEXICO

Nacional Financier, S.A.: $21.5
milllon (second tranche), re-
ayable in dollars in 25 years,
including a 5-year grace period;
interest at 3) percent, excepi
that interest aceruing during the
2% vyears following the 1st
disbursement of the 2nd tranche
may be cepitalized as it
acerues.

NICARAGUA

Instituto de Fomento Nacional
(INFONAC): $4 million repay-
able in dollers in 25 years, in-
cluding a 10-year grace period;
interest at 2 percent. (GON
has 2-step opfion to accept
payment from borrower in local
currency and repay the equiva-
lent in dollars in 40 years, in-
cluding a 10-year grace period;
interest at 3 percent during
grace period and 2 percent
thereafter.) ;

To assist in inancing the costs of

8 dairy development program
through the direct ﬁna%ciﬁg of
pasture preparation, building
construction, and equipment
for approximately 120 new
dairy farms to be leased to
selected and trained new farm-
ers; and provision of medium
and long-term credit to exist-
ing medium sized farms for
dairy improvements.

To assist in financing & program

of supervised agricultural
credit and to finance capital-
ized interest. Second tranche
of $41,500,000 loan; first
tranche of $20,000,000 author-
ized June 20, 1962. .

To assist in finencing sub-loans

and equity investments to or
in sub-projects promoting the -
creation, expansion, and rore
effective operation of private
industrial enterprise; ares sur-
veys, feasibility studies, and
pilot projects to determine
feasibility of particular capital
projects; other activities; and
technical assistance.
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LATIN AMERICA-—Continued

Borrower—Amount—Terms

Purpose

Corporacion Nicaraguense de In-

versiones (CNI): $3 million re-
payable in dollars in 20 years,
mcluding a 5-year grace period;
interest at 2% percent. (GON
has 2-step option to accept pay-
ment from borrower in local
currency and repay the equiva-
lent in dollars in 40 years, in-
cluding a 10-year grace period;
interest at 1 percent during
grace period and 2% percent
thereafter.) ,

Republic of Nicaragua: $600,000

increasing present loan from §$1
million to $1.6 million repay-
able in dollars in 40 years, in-
cluding & 10-year grace period;
interest at 3 percent on 1st $1
million disbursed, and interest
at 1 percent during grace period
and 2} percent thereafter on
disbursements in excess of $1
million.

Government of Nicaragus: $5.4

million repzyable in dollars in
40 years, including a 10-year
grace period; interest at 1 per-
cent during grace period and
24 percent thereafter.

(Government of Nicaragua: $1.3

46

million repzyable in dollars in
40 years, including a 10-year
grace period; interest at 1 per-
cent during grace period and
2% percent thereafter.

To_assist in financing a private

development” bank to make
loans and limited equity in-
vestments in sub-projects pro-

" moting the creation, expan-
sion, and more effective
operation of private industrial
enterprise in Nicaragua and
other member countries of the
Central American Common
Market,

To finance the foreign exchange
and part of loeal ecurrency
costs of engineering for, and
construction and installation of
runway extension and pave-
ment improvement for the Las
Mercedes International Air-

ort, together with associated
+lighting, power line relocation,
and radio commumnication fa-
cilities to provide facilities for
jet aircraft.

To assist in ﬁnancing the costs of

the accelerated portion of bor-
rower’s long-term real prop-

erta;' tax improvement program
an

natural resources Inven-
tory surveys.

To assist in financing the costs of

prefeesibility investigations
and feasibility studies.

b
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New Development Loan Authorizations in Fiscal Year 1965
LATIN AMERICA—Continued

Borrower—Amount—Terms

Purpose

Government  of

PANAMA

Panama: $2
millicn repayable in dollars in
40 years, including a 10-year
grace period; interest at 3 per-
cent during grace period and 2
percent thereafter,

Republic of Panama: $2.4 million

repayable in dollars in 40 years,
mmecluding a 10-year grace
eriod; interest at 3f percent
uring grace period and 2 per-
cent thereafter. :

Instituto de Acueductos y Alcan-

tarillados Naecionales: $1.3
million repayable in dollars in
30 years, including a 3-year
grace period; interest at 3%
percent.  (GOP has 2-step
option to accept payment from
borrower in local currency and
repay the equivalent in dollars
in 40 years, including a 10-year
grace period; interest at 1 per-
cent during grace period and
2} percent thereafter.)

PERU
Republic of Pern: $2 million re-

pa.%able in dollars in 40 years,
meluding & 10-year grace pe-
riod; interest at 1 percent during
grace period a.ng 2} percent
thereafter.

To assist in financing the costs of

feasibility studies and pre-
feasibility studies.

To assist in financing the costs of

a Project for sgricultural de-
velopment comprised of fur-
nishing equipment and sup]%Iies
for improvement of the Na-
tional Agricultural School and
Bxperimental  Station  at
Divisa;  construction  and
equippmg of [acilities required
for agricultural extension and
other related services in six
priority areas; furnishing of
supervised agricultural credit
for purposes of livestock de-
velopment, and related serv-
ices; other agricultural develop-
ment activities, and technical
assistance.

For the repair, extension, and

maintenance of the sanitary
sewerage and storm drainage
systems in Colon.

To assist in financing the costs of

the construction and equipping
of facilities for the expansion
program of the Agrarian Uni-
versity at Lima.
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LATIN AMERICA—Continued

Borrower—Amount—Terms

Purpose

BRITISH GUIANA

Government of British Guianga:

$5.5 million repayable in dollars
in 40 years, including s 10-year
grace period; Interest at 1 per-
cent during grace period and
2} percent thereafter.

CENTRAL AMERICA
Ceentral American Bank for Eco-

nomic Integration: $35 million
repayable in dollars in 40 years,
including 2 10-year grace pe-
ricd; interest at 1 percent dur-
ing grace period and 2} percent
thereafter.

Central American Bank for Eco-

nomic Integration: $4.5 million
repayable in dollars in 40 years,
including & 10-year grace pe-
riod; interest at ¥ percent dur-
ing grace period and 2 percent
thereafter.

For the construction of g high-

way opening up major areas
of the country’s interior.

To create a Central American

Integration Fund in order to
promote the further develop-
ment of Central American re-
gional economic integration by
meeting investment needs In
the public sector of the eco-
nomies of the countries of the
region. Investments made
from the Hund are to be
directed toward promoting and
strengthening economic inte-
oration and balanced regional
economic development in Cen-
tral America.

To assist in financing the costs

of the borrower in providing
loans to the Government of
Nicaragua for the construction
of highways.
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AID Program Commaments in the Far East in FY 1965
[Thousands of dollars]

Appropriation category
Country Total )
Davelop- Supporting | Technical |Contimgeney
ment lgans assstanca cooperation Fend
Total . __________ $449, 802 | $69, 400 | $326, 244 | $39, 248 | $15, 000
Burma._ . __.__ 3,785 |_________ 3, 510 278 |omoee o
China, Republic of.______ £ Y4 I A, 376 (oo
Indonesia____ . _______ 3,243 | e 3,243 [ _______
Koreg oo 122, 518 £8, 800 70, 428 3,200 {oaa_L
BOS. e o oo 50,599 |oocome 38,774 | 11,825 |- __
Philippines_____________ 3,018 [ oo 3,018 1 ______
Thailand - _____ 39, 708 20, 600 12, 057 7,081 |oooao_o
Vietoam_ . ________ 225 008 |_________ 201, 475 8, 528 15, 000
SEATO. . BH8 o [eoeoooo A58 oo
Other regional __________ L2980 | 1,290 oo~

Technical Cooperation Grants wn the Far East in FY 1966
{Millions of Dollars]

Technieal Technical
Field of aetivity cooperation Field of activity cooperation
. grants grants
Food and agriculture____ ... $3. 2 || Community development
Industry and mining______ 1.4 and social welfare_.____ 0. 3
Transportation...._______ 39 Housing.. . __________| _____.____
Labor o o_LL PR .1 1| Private enterprise proino-
Health and sanitation...._ B 3 tlon_ e .. .3
Edueation. oo 5. 3 || General snd miscellaneous . 1.9
Public safety_ . __._______ . 3 || Technical support- ... 2.7
Public adminigtration..__. L5
Totale e e 30.2
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.- oo - ATD-Financed ;_f’echnicians in Far Hast

Contract and U.S. Government Employees

iAs of June 30, 1965]

Tield of activity Government Contract
omployees ! | aemployees ?

Food and agriculture__...______ e ___ 98 37
Industry and mining___ _____ . _________.. q90 27
Transportation .. __ . o ____ 70 14
Labor. e e—eeeem 3 1
Health and sanitation_ ____________ . ________________ 140 14
Bdueation_ o 47 30
Public safety___ . __ . ____ ___ - 122 | meeaaeo
Public administration_ ... oo 56 )
Community development and housing. . ______. 46 I5
Private enterprise___________________________________ ® 2
Technical support. _ _ oo e 226 |-
Other__ . __ . o _— 239 93

Total . e 1,137 292

117 8. nationsls paid from program fonds,
1 7J.8. atizens {n positions identifled in AID-financed eoniracts.

3 1.8, Government employees in private enterprise activities are distribufed among $he other fechnical

fields of activity; e g., agricniture, industry, housing, ete.
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New Development Loan' Authorizations in Fiscal Year 1966

FAR EAST

Borrower—Amount—Terms

Purpose

KOREA

The Republic of Korea: $24.6
million, 40 years including 10-
year prace period; interest at 1

percent for 10 years, 2} percent -

thereafter., The Government
would repay in dollars.

The Republic of Korea: $24.2
million, 40 years ineluding 10-
year grace period; mterest at 1
percent for 10 years, 2} percent
thereafter. The Government
would repay in dollars.

THAILAND

The Royal Thai Government,
Kingdom of Thailand: $20.6
million, 25 years including a
5-year grace period; interest at
3% percent. The Government
would repay in dollars,

Tg finance part of the dollar-costs
of eonstructing and equipping
2 modern mixed fertilizer plant.

To finance pert of the:dollar costs

of constructing and equipping
g modern mixed fertilizer plant.

To provide the foreign exchange

cost to design and construct a
2-Jane all-weather, asphalt-
surfeced road in North Central
Thailand,

-
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oA T D Program Commétments in Africe tn Fiscal Year 1965

[Thousands of Dollars]

-Appropristion cafegory
Couniry Total
Develop- Supportlng | Technical |Contingency
ment Toans | sgsstance | cooperation Fund

Total. . ______. 5163, 027 | $46,100 | $36, 985 | $80, 698 $144
Algeria_ = 732 |- 732 |-
Burundi. o _____ 1) R . 391 |_._eoem-
Cameroon-._ . ____.__ 5, 366 3,200 {._________ 2,186 |-

Cenfral African Re-
public. ... 02 I S —— LT3
Chad. _ _cumccucmemcaas 1,060 |momomoe e 1,065 |.ooa----
Congo (Brazzaville} _____ 572 R 52 | ___
Congo (Léopoldville) . _ . 16, 544 |- _ 15, 000 1,544 |ucecann-o
Dahomey e e e ceeeeaa 683 || 583 fo -
Eihiopig- - - __.__ 9,176 Jemarconam 3, 000 6,176 [ooocoeo
Gabon.._—___________ 1 3 T 7858 |ocoeeee
Garbia. o cmmoo e o -1t I S 89 |ceoeaeas
Ghana_________________ 1,212 | e~ 1,212 {(____._._.
Gdinea_ . _____ - 14,078 2, 400 7,080 4,618 |________
Ivory Coast. . ___.___. 171 |- oo 170 |oeor -
Kenyde acoeomomoceeo oo 4,221 550 [eoeaoo- 3,671 |eaaoo-
Liberia_________________ 16, 053 9,300 | oo 6,758 jonon-
Libya e Ly R 347 [ncanae
Malagnsy Republie______ 3, 849 2,700 3. . 1,149 (.-
Malawi. o ___ Lo 207 e 2,074 | __o——-
Mali, Republic of ______. 1,155 o |eadaaaoC 1,155 [coccana-
Meadritania. .o ___. 47 e AT {eiee e
MOTO0CC0 - mm e 11, 080 [ oo 10, 000 1,080 | ...
Niger__________________ 1,188 - feoomeaaos 1,188 .o
Nigeria_ - - o cecnccmmcaan 27,604 | 10,400 |aowao-—z__ 17,204 |.aoco
Rwanda._______________ T8 || « T8 .
Senegal - - ________ -- 14123 N 98 |orooo-
. Bierra Leone____________ 1,874 | |eeoeo__ 1,874 |-
Somali Republhe_ o ______ 4, 888 600 |ocoo--Z- 4 288 | -.
Sudan__ o _____________ 3,086 f.________ | __ .. 3,086 [._______
Tanzania. oo 2,199 200 fameoooooC 1,999 oo
Togo_ - e FOL (oo ). TOL [ __eeac
Tunisia. oo 18,405 | 18,750 [oomeoee__ 1, 511 144
Uganda_ oo 1,078 | e LO78 (oo
Upper Volta. . __ 468 || imeeeem 468 |ocmeaao e
Zambia_ . ______________ o5 [ece |l 855 |______--
East Africa regional_ . __. 1,681 | |ae oo LG8l |ocomaeaa
Other regional__ ________ 9,028 |- —__.___ 1, 925 7,008 |________



Techmical Cooperation Grants in Africe in FY 1966

[Millions of Dollars]

Techmcal Technieal
Field of actavity cooperation Field of activaty cooperation
grants grants

Food and agriculture._ ____ $21. 1 || Community development
Industry and mining. ____. 2.4 and social welfare_____. FL1
Transportaton_____._._._ 58 [ Housing aceaoooo___ .3
Labor___________________ .3 |{ Private enferprise pro-
Health and samtation. . .. _ 42 Fo07610) 10} IR 13
Edueation______>________ 20. 6 || General and miscellaneous.. 6.7
Publie safety.. __ccuice-. 3 1 || Technical support___ _._._. 8.6
Public admimstration_____ 5, 2

N . Total e r - 80. 7

AID-Financed Technicions in Africa
Contract and U.S. Government Employees
[As of June 30, 1965]
Field of activity Government Contract
employees t employers 2

Food and agnevltwe________________________________ 224 103
Industry and muning. c e eeeas e mmmmm—mmmmmcmmme e 48 28
Travsportation.____________________________________ 19 G4
Labor. e eeee e e e e e m e mm—mmmm—— . ————— -3
Health and sanitation____________________________.__ 40 8
B ation e e e mm e ———————— 56 460
Public safety___ __________________________________.. 33 1
Public administration_ . oo oo .- e ——— 10 16
Community development and housing_________________ 23 4
Private enterprise . v o ccmm e mm e —m——————— 3 12
Technical support_ ________________________________ 142 4 ..
L 3T 47 31

Total _ _ _ _ o _____ 644 732

ETF 8. nabopals pauad from program funds,
: TS atizensin posttions 1dentified ;. AID-finaneed contracts.

¢ 17,8, Government employees in private enterprise aetivities are distributed sineng the other technicat

fields of activity, ¢.g., agricutture, industry, housing, ete.
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New Developrient Loan Authorizations in Fiscal Year 1965

AFRICA

-

Borrower—Amount—Terms

Purpose

CAMEROON

T'ederal Republic of the
Cameroon: $3.2 million repay-
able in dollars in 40 years,includ-
ing 10-year pgrace period; in-
terest at 1 percent during grace
period and 2% percent there-

- after.

GUINEA

Republic of Guinea: $1 million
repayable in dollars in 40 years,
including 10-year grace period;
interest at 84 percent during
grace period and 2 percent
thereafter.

Republic of Guines: $1.4 million
repayeble-in dollars in 40 years,
including 1Q-year grace period;
interest at 1 percent during and
21; percent thereafter.

KENYA

Government of Kenya: $550,000
repayable In dollars in 40 years,
including 10-year grace period;
interest at 1 percent during
grace period and 2% percent
thereafter.

LIBERIA

Liberian Public Utilities Author-
ity: $7.2 million repayable by
the Government of Liberia in
dollars in 40 years, including a
10-year grace period; interest at
1 percent during the grace
period and 2} percent there-
after,

To assist in financing the foreign
exchange and local costs of
goods and services required
for the reconstruction of 66
miles of road.

Pl

To assist in financing the foreign
exchange costs of procurement
of aireraft, spare parts, related
equipment and services and
the construction of a hangar
for the national airline of the
Republic of Guinea.

To assist in financing the foreign
exchange costs of procurement
in the United States of neces-
sary materials and secvices to
add 7500 KW of electric power
to the existing Conakry power
system:

To assist in financing U.S. costs
and up to 50 percent of local
costs of procurement of goods
and services for the expansion
of the Kenya Polytechnic In-
stitute of Nairobi.

To assist in financing foreign ex-
change and local currency cosfs
of goods and services required
for construction of expanded
sewerage systems for Monrovia
and its environs.

————



New Development Loan Authorizations in Fiscal Year 1965
AFRICA—Continued

Borrowar—Amount—Terms

Purpese

Republic of Liberia: $1.55 million
repayable In dollars in 40 years,
including a 10-year grace
period; Interest at 1 percent
during grace period and 2} per-
cent thereafter. (This is an
amendment to a previous FY
1963 loan of $5.3 million.)

Republic of Liberia: $400,000 re-
payable in dollars in 40 years,
including a 10-year grace

eriod; nterest at 1 percent
guring grace period and 24
percent thereafter. (Thisis an
amendment to a previous FY
1963 loan of $1.7 million.)

Republic of Liberia: $150,000 re-
payable in dollars in 40 years,
meluding  a  10-year grace
period; interest at 1 percent
during the grace period and 24
percent thereafter. (Thisis an
amendment to a previous FY
1964 loan of $350,000.)

MATLAGASY REPUBLIC

Malagasy Railroad Authority
(MRA) :$2.7 million to the Mal-
agasy Republic to be reloaned to
the M REA. The MRA will re-
pay the Malagasy Republic in
local currency in 20 years, in-
cluding a 5-year grace period;
interest at 3)% percent for the
duretion of the loan. The
Malagasy Republic will repay
In doﬁars in 40 years, including
2 10-year grace period; interest
at 1 percent during grace period
and 2% percent thereafter.

To assist in financing foreign ex-

change and local currency costs
of materials, equipment and
services required for the con-
struction and equipping of a
general training hospital in
Monrovia. The loan amend-
ment is to finance increased
construction costs.

To assist in financing U.S. and

local costs of goods and services
for the construetion of a Mon-
rovia  Junior/Senior  High
School to aceommodate 1,200
students. This amendment is
to finance Increased comstruc-
tion costs.

To assist in financing U.S. and

local costs of goods and services .
for the construection of an ele-
mentaryschool to accommodate
500 students. This amend-
ment is to finance Inereased
construction costs.

To assist in financing the foreign

exchange and local currency
costs of goods and services
required for the replacement of
a Tailroad bridge and the
reslignment of two segments
of railroad track.



e wme === - New Deelopment Loan Authorizations in Fisc

ol Year 1965

AFRICA—Continued

Borrower—Amount—Terms

Purpose

NIGERIA

Federal Republic of Nigeria: $7.6
million repayable in dollars in
40 years, including a 10-year
grace period; interest at 1 per-
cent during grace period and 2}
percent thereafter.

Federal Republic of Nigeria: $2.8
million repayable in dollars in
40 years, including a 10-year
grace period; interest at 1 per-
cent during grace period and 2}
percent thereafter.

SOMALI REPUBLIC

Somali American Fishing Com-
pany: $600,000repayablein local
cwrrency in 15 years, including
a 3-year grace period, interest at
5% percent for the duration of
the loan.

TANZANIA

United Republic of Tanganyika
and Zanzibar: $125,000 repay-
able in dollars in 40 years, in-
cluding a 10-year grace period;
interest at ¥ percent during
grace period and 2 percent
thereatter. This is an amend-
ment to a previous K'Y 1964
loan of $1.9 million to finance
construction of the road.

United Republic of Tanganyika
and Zanzibar: $75,000 repay-
able in dollars in 40 years, in-
cluding a 10-year grace period;
interest at ¥ percent during
prace period and 2 percent
thereafter. This is an amend-
ment to & previous FY 1964
loan of $850,000.

To assist in financing U.S. and
local costs of goods and services
required for the construction
of 2 road in eastern Nigeria
from Port Harcourt to Umu-
ezeala,

To assist in financing foreign
exchange and local costs of
goods and services required to
expand the facilities of the
Umudike Agricultural Center
in Nigeria.

To finance the procurement of
equipment needed by this pri-
vately-owned company to es-
tablish & fishing operation and
fish freezing facility in the

Somali Republic.

To finance engineering services
required for the improvement
of 60 miles of road in the Lake
Region of Tanganyika.

To assist in finaneing purchase in
the United States of additional
culverting for the improve-
ment of feeder roads in connec-
tion with the expansion of the
marketing of  agricultural
produce.



New Development Loan Authorizations in Fiscal Year 1965
AFRICA—Continued

Borrower—Amount—Terms

Purpose

TUNISIA

Government, of Tunisia: $10 mil-
lion repayable in dollars in 40
years, including a 10-year grace
period; interest at 1 percent
during grace period and 2%
percent, thereafter.

To finance importation of com-

modities and equipment in
support of Turisia’s develop-
ment plan.

Government of Tunisia: $6.75 To assist in financing foreign ex-

million repayable in dollars in
40 years, including a 10-year
grace period; interest at 1 per>
cent during grace period and
215 percent; thereafter.

change costs of equipment and
services required for the main-
tenance, improvement, and
modernization of Tunisia’s
highway system.
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e e e ST 0f ALD World-Wide Program Commitments in FY 1965
[Milions of Dollars]

Appropriation category
Region Total
Develop- Supporting Technical |Contmgency
ment loans assistance | eooperation Fund

Total. oo _ $2,178.2 [$1, 162 9 $43R 7 $308 5 $57. 5

Near Xast/South Asia____ 693. 9 605 & 38 5 40.9 |_ .
Latin America_ . .__.____ 588 1 441. 5 35.7 78 6. 32.3
Far East_____ . _____ 449 9 69, 4 326. 2 39.2 15. 0
Afriea. o ool 163. 9 46, 1 37. ¢ 80. 7 .1
Nonregional . . _____ 282 4 3 L1 60. 1 10. 1

1 Tneludes, under Nonreponal, $134.4 million m contributions to mternational organizations, and $76.3
million in other appropnations {adminkstrative expenses—AID and Stato, American scheols and hospitals
abroad, eto.)—not shown elsewhere in the table

Technical Cooperation Grants World-Wide in FY 1965

iMillions of Dollnrs]

Technieal Technical
Field of actyrity cooperation Freld of sotivity cooperation
grants grants
Food and agriculture_ ____ $43.5 [f Housing. .. ___ ... _______ 1.2
Industry and mining... __. 12, 4 || Private enterprise promo-

Transportation___________ 14. 3 tion_ _ . ______________. 4. 4
Tabor_____ . . . _._______ 4, 4 || General and misecellaneous_ 26. 4
Health and sanitation.__._ 20. 0 || Technical supporto o ooe_ . 41. 4
Hdueation__ ..o ____. 490 6 e
Public safety._________.__ 10,0 Total of regions.__._ 248 4
Publiec administration_____ 17.8 || Non-regional__ .- ___..__.. 60 1
Community development —
and soeial welfare______ 3.0 Grand total .. _ ____ -308.5




AID Employment !

(FY 1961-1965)

[As of June 30 each year]

Fisca) year Total m AIDW Viehnam Tota] exeludimp
ond overseas Vietnam.

106 e .o 14,759 &05 13, 954
1982 _ e _ 15, 479 836 14, 643
1968 e e e e 186, 782 1, 024 15, 758
1064 _ e __ 15, 642 1,221 14, 421
1965 m e e 15, 098 1,629 13, 469
(U-S- nationals) __ _—oooa______ (6, 728) (543) (6, 185)
(Foreign nationals) . ______ . ___ (8, 370) (1, 086) (7, 284}

1 U.8 and foreign nationals direct-lilre employees; excludes contrset persennel

AID-Financed Technictans World-Wide Contract and U.S. Government

Employees
[As of June 30, 1965]
Field of achivaty Goverpment Contract
employees ! employees 2

Food and agrieulture____ .. __________________ 646 339
Industry and mining. oo .. 305 175
Transportabion____ __ __ee_ L __ 228 199
Labor_ .. 27 142
Health and sanitation__ oo - oo 260 50
Bdueation ____________________ . 217 1, 034
Public safety o e e e 246 8
Public administration_ _ o ceeceu o acaa- 194 | 135
Community development and housing____.____ 88 83
Private enterprisemcem oo cc oo oo Cmam e ) 165
Technical support _ _ _ e e 685 |-
Other o oo rmm—e———— 410 262

Total __ _ _ oo aeo-- 3, 306 2, 592

17,8, natwnals paid from program funds—includes 2,711 AID direet hire and 595 assigned to AID by

other Federal agencies.

2 1F 8. ¢citizens in positions adentified in AID-financed coniracts.

1 8, Government employees il private enterprise sctrvities are distnibuted among the ofher technical

ftetds of activity, a.g., agricuiture, industry, housing, ete.



T Foreign Technicians (Participants) Arviping in the United States for
 Training in Iiscal Year 19651

[By region and field of activity] -

Region
Field of activity Near
- Latin East and Far Total
Amenca | Almea South East Europe
Asia
Agrieulture. - . _____ 429 451 298 6L |oc—a- 1,239
Industry. e 178 108 171 61 (. 518
Transportation_____________ 83 18 52 40 [ 193
Labore e o mmcmecmem—n———- 219 22 60 17 | .. 318
Health_ _ __________________ 129 30 83 63 |oovae - 305
Educatione oo cee oo meeeeem 260 233 a0 107 |oeuao - 680
Public administration. .o ... 297 215 208 78 _____ 798
Publicsafety______________. 604 70 100 56 |ocnoaan 430
Community development____ 29 i7 4 . 45
Housing_ _ . oo 8 9 2 ) 22
Atomic energy_ - _______. 2N 28 17 1 51
Communications medig. .. 1 37 6 2 formeaan 46
Miscellaneous. - cewcccmenn 129 56 44 138 [aaaao-- 367
Total __ ____________. 2,364 1,266 | 1,136 645 1 5,412
1 E‘_I;g{lsgdmg techoeans bronght to the Umted States by AID-financed contractors for traning in fiscal
year !
60



Countries Where Investment Guaraniies Are Available
[June 30, 1965]

Type of gunaranty
Convertabihty Eapropriation War revolution and Extended risk
insurrection
Afghanistan Afghanistan Afghaniston 3 — .
Argenting Argentina 2 Argenfing 2 Argenting, ?
-Bolivia Bolivia, Bolivia Bolivia
*Brazil 1 #Brazil ¥ *Bragil 1 *Braml 1

*British Guiana
#Central African
Republic
*(Chad
Chile
China, Repub-
lic of
Colombin
Congo
{Brazzaville)
Congo
(Le oldville)
Costa. ich
yprus
+Dahomey
¥Dominican
Repuhlic
¥cuador
El Salvador
Ethiopin
Gabon
Ghana
Greece
Guatemals 2
Guinen.
Haiti
Honduras
India
Iran
Isracl
Ivory Coast
Jamaica
Jordan
Kenya
Korea
*Laos
%}bfzria
alapgasy
Malaysia
Mali
*Mauritania
Moroceo
Nepal
Niearapgua
Niger
Nigeria
Pakistan
Panoma
Poraguay
Peru
Philippines

*British Guiana
*Central African
Republic

*(Chad
Chile
China, Repub-
lic of
Colombia
Congo
{Brazzaville)
Congo
(Leopoldvllle)
*Costa Riea -
Cyprus
FDahomey
*Dominican
Republic
Ecuador
Bl Salvador
Ethiopia
CGabon
Ghana
Greece
Guatemala 2
Guines
Haiti
Honduras
India
Iran
Tsrael
Ivory Coast
Jamaicn
Jordan
Kenya
Korea
*L.aos
Liberia
Malagasy
Malaysia
Mah
*Manritania
Morocco
Nepal
Nicaragua
Niger
Nigeria
Pakistan
Panama
Paraguay

Philippines

See footnotes at end of tabin,

¥British Guiana
¥Central African
Republic
*Chad
Chile
China, Repub-
lic of
Colombia
Congo
(Brazzaville)

ongo
{Léopoldville)
*(Costa Rica !
Cyprus
+Dghomey
*Dominican
Republic
Ecuador

E&bon

Greece

Guinesa

Jsrael
Ivory Coast
Jamaica
Jordan
Kenya
¥R orea,
*L.p08
¥Liberia
Malagasy
*Malaysia
Mali
*Mauritania
Moracco
Nepal
Nicaragua 3
Niger

Panama 3

*British Guinna
*(Central African
Republic

*Chad
Chile
China, Repub-
lic of
Colombia
Congo
(Brazzavilie)
Congo
(Leopoldwlle)
*(Costa Rieal
Cyprus
*¥Dahomey
*Dominican
Republic
HEeuador

Gabon

Greece

Guinea

Jsrael
Ivory Coast
Jamaica
Jordan
Kenya
*Iorea
*Laos
*Liberia
Malagasy
*Malaysin
Mali
*Manritania
Morocco
Nepal

Niger

ELTT
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e Coumtries Where Tnvestment Guaranties Are Available—Continued
[June 30, 1965]

Type of puaranfy

Convertibihty Expropriation War revolution and Extended rlsk
insurrection
Portugal Portugal —
Senegal Senegal Senegal Senegal
Sierra Lebne Sierra. Leone Sierra Leone Sierra Leone
Somalia Somalia Somalia Somalia
Spain 2 Spain 2 -— —
Sudan Sudan Sudan Sudan
Tanzania Tanzania Tanzania Tanzania
Thailand Thailand Thailand 3 — i
Togo Togo Togo Togo
Trinidad- Trinidad- Trinidad- Trinidad-
Tobago Tobago Tobago Tobago
Tunisia Tunisia Tunisia Tunisia
Turkey Turkey *Turkey *Turkey
*g anda. *Uganda *Jganda *Uganda
*Ulifer Volia *U pper Volta *TTpper Volia *Upper Volta
R. (Egypt) U.AR. (Egypt) U.AR. (Bgypt) | T.AR. (Bgypt)
TUruguay ! Uruguay! —
Vietnam Vietnam Vietnam Vletna,m
Venezuela Venezuels Venezueln Venezuela
Yugoslavia? Yugoslavia 2 — — .

1 Although appilcations will be necepted, guaranties cannot be processed untal agreement is ratified by
country’s legislative body and in force.

2 Restricted availabllity,

3 Includes only guaranties against loss due to damege from war.
*Newly availlabls through agreements signed in F'Y 1965,
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“*SPECIFIC RISK GUARANTY PROGRAM .
AMOUNT OF COVERAGE IN FORCE AS OF JUNE 30 - g

{ Millions of Doltors)

31,360

E $482

$1,187

$1,976

196l 1962

1963

1964

1965
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9

Toreign Cuwirency (Cooley) Loans * Authorized in 'Y 1965

[Values expressed in dollar equivalents]

TOTAL LATIN AMERICA.

1, 582, 370

Country . DBorrower Amount Purposo
AT RICA
Tunisif. e rrrem— - SOTAD Investment Co___________. ... $60, 000 | Furniture and engine repair companies.
TOTAL AR RICA . oo icecammmmm—- 60, (00
FAR EAST
China_ L. Hualien Corporation Tdd. . .. ______. 321, 000 | Hotel.
Chin e e comeee o ___ Far ost American Marble, Ltd_ .. _____ 20, 000 { Marble slab industry.
B oret e o Kookdong Minit Co., TAd o cucucucuen oo 153, 000 | Mink ranch.

o Vitamin Headquarters (oren), Lid. .- 50, 000 | Livestock ranch.
Philippines.-cou_ o . Filmag Philippines Ine__ . _______ 385, 000 | Mining operations.
Philippines. ____ oo Arbor Aores InCao oo oo oom oo 255, 000 | Poultry breeding farms.

TOTAL FAR EAST .. o |acaracmereccuueseseuncsvemeseecas-me-- 1, 184, 000

LATIN AMERICA
Bolivia. .. .. Cemento Bolivia, o ______________ 125, 000 | Cement factory.
Colombif. . o oeeee e e e FACOMEBEC. - o 223, 000 | Cable manufacturer,
Perie o oo . ‘Lab Wyeth Interamericanos, Ine________ 111, 000 | Pharmaceuticnl plant.
D) 4 U Armeo Peruana, S. A ... 204, 000 | Steel tubing plant.
Peru_ ... Arbor Aeres, Peru, S.A e 204, 000 | Poulfry breedmg farm.
e - Industriag Yuteras, 8. A oo oo 269, 000 | Jute production.
Perile oo e . Quimien Del Paecifico, S.A____ ... __ 370, 370 | Balt plant.

R
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NEAR BAST and S80UTH ASIA:

Indie o o om e o e o .

Pakistan_____ ______ . _______
PakistaD e e
Paliston e ————
Palddston_ . o oL
Pakistan. . o e a_.
Pakiston__ .
UK Y e e -
TUrkey e ecmcmcmmc—ans

TOTAL NEAR EAST and
SOUTH ASIA._________

TOTAL ALL REGIONS..

Napeo Bevel Gear of Indie_ o . ___-____
Renusager Power Co,, Libtd_ ... .- ______
Raymon Engmeering Works__ .. ... ._
Rockwell India, Ltd. o e eee e e
Terdillia Chemicals Ltd_ . __.___ .
Indofil Chemieal Lbd_____ _ ... __..__
TUmeon Carbide India oo oo oommaeeas
Findustan Allied Chemieal. __..____._.__
McNally-Bird Engineering oo meo-o.
Tractor Engincering, Lbd___ L. _
Semiconduetors Litd. Raytheon Coumennnn
Goodyear Indig, Lbd_ o oo oo oo
Mata Factory of Foodstulfs Lid.___._._
TUnited Saran Bnterprises, Ltd . .. .. ...,
Metmor Central Food Mill Ltd___..__..
Palestine Milling and Trading Co., Ltd..
Cargol, Ltd
Kaiser-Ilin Industries, Ltdo oo caco oo oo
Shezan International, Léd_ . ____________
Pakistan Tabric Co., Lid v oo oo eao-
Arbor Acres Palastan, Ltd______________
Pakistan Serviges, Lt . oo oo oo
Rafhan Maize Produects Co., Ltd__._____
Singer Industries, Lid_ oo
Turkkablo Anonim Ortakligle. . cocecnaeo
Eregli Steel/ Koppersaa v o aoimeiaaon

e e i e  — — — — — — — ——m— ——  —————

840, 000
6, 300, 000
4, 505, 000

355, 000
5, 565, 000

630, 000
2, 433, 000

10, 000, 000
1, 050, 000
1, 260, 000

983, 500
3, 150, 000

183, 000

967, 000

733, 000

80, 000

833, 000

333, 333

498, 750

625, 000

183, 823

720, 000
1, 050, 000

472, 500

800, 000
5, 556, 000

49, 908, 906

52, 733, 276

Preeision gear manufacturer.
Thermo-electric power facilities.
Engineering firm.

Machine tool plant,

Chemienl plang.

Chemical firm,

Carbon black plant

Tertilizer plant.

Coal washeries.

Engineering firm.

Blectrie equipment manufaciurer.
Tire plant.

Margarine producer.

Plastic plant.

Feed mill,

Riece silo.

Paperboard manufacturer.
Kaiser Jeeps. '
Bevernge plant.

Jute bagging mill.

Poultry breeding farm.
Rawalpindi hotel.

Corn produets plant.
Machmery manufacturer.
Aluminum cable and extrusion plant.
Steel mill.

1 Local currency loans fo U.3, Mlrms or bronches, efilintes or subsidinries ond to forcign private investors for purposes deslgned to inereaso consumption and markets for V.S,

agrleuliural commodities.



e T AID-Financed Coniracts for Development of Cooperatives
for Figcal Year 1965

Number of

Number | persons
Confractor of employed Amount

projects under
co-0p

contracts

American Institute for Free Laobor Development

(ATRLD) e e ciimem e 22 45 | 81, 973, 216
Cooperative League of the USA (CLUSA)______ 50 50 | 3,492 954
Credit Union National Association (CUNA)..__ 25 21 | 1,419,208
Farmers Educational & Cooperative Unien of ‘

America- (NFU) o e 26 25 1, 657, 255
Foundation for Cooperative Housing (FCH)__._ 50 34 | 1,306, 150
Fund for International Development (FICD)___ 11 14 484 (000
International Cooperative Development Asso-

ciation (ICDA)Y__ . _______ 0 3 112, 183
International Cooperative Training Center

(ICTC) 0 231 425, 694
Nabional League of Insurcd Savings Associa- ]

" tions (NLISA) oo o e e 8 17 161, 805
National Rural Electric Cooperative Association

. (NRECA) e 28 52 | 770, 426
Joint Commission Rural Reeconstruction in

Chinn (Vietnam) . .o cccmccan i o ee S A (N 568, 000
Cheechi & Company (Sierra Leone) ... . ____ 1 2 886, 000

TOTAL. . 222 286 | 13, 256, 891

Investment Survey Program Activity

FY 1963-1965
3 - FY 1963 FY 1954 FY-1965
Surveys authorized 1. . __ mammem—— 29 89 57
Maximum ATD obligation___________. 3403, 800 $701, 300 586, 900
Surveys completed.. oo i e e 3 . 18 35
Decisions fo invest_ . ____ 0 4 11
Maximum potential investmenf._ _....._ 0 | $12, 000, 000 § $18, 004, 000

1 Qne survey autherized in FY 1962,

hl
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MAJOR commonmss EURCHASED INUS < .

Y AROEPENY

et
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)

: . FY 1965 VS*FY 1980~ Milisis 5P Doliars T e
— 4 ,
iron & Steel JZIG g
FY 1960 }
Mise. Machinery 122
{Agric. & Indust) EL
TEY 1965
118
Chemicals i 9l
—— 4
Motor Vehicles IQF ]
T
19
Fertilizers ! &5
$1,254
Construction 20 .
Equipment ‘ 55 T2 3
$1,040 ,L#
Electrical =0 ]
Apparatus 5l .
Petrolaum= i ! 13
Non-Fuels 40 OFFSHORE] E
.3
Copper & 0
Produsis _ | 39
423}
Railroad 222 [ -
Equipment 34 i 4 TR l
- 4 3 i
Textiles 3 i E
FY 1960  FY 1965 &
bulo & fL3 TOTAL GOMMODITIES
vlp & Poper I 28 PURCHASED

=

R R B
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Obligations of U.S.-Ouned PL 480, Title I Foreign Currencies
Jor Economic Development and Defense Support

: Fiscal Year 1965

[Thousands of Doliar Equivalents]

. Region
Freld of activity Total
NESA LA FE | AFRICA |£TUROFE
Total e s S76T, 951 | 568,080 { 363,161 | 3117,823 316,875 $1, 406
Direct myhtary support_.________“__..| 118712 4,674 .| 107,371 6,667 |- oo
Food and agriculture . ooee ... «| 88,633 78, 745 3,424 4, 981 354 -8
Industry and mining. .. oo ... 210,097 197,628 11,333 2,008 |auienncac——an -2, 636
36,525 6,293 2 469
57 222
5, 824 2,307
64,600 | 52,873
Publie adgninistration., . ____ 1,411 1, 053
Commuuty development_ .. ____._.. 71,163 | 67,481
General and miseollaneouns_ ... 170,310 | 155,105

NorE~—Negative flgures represent net deobligations dunng the year. Daia eonverted on the basis of
June 30, 1865, exchangs rates; excludes “Cooley™ loan

7.8, Share of AID-Financed Commadity Expenditures
Fiscal Years 1960-1965

S
Commodities purchased in T.S.
Fiscal year ‘Totol expenditures )
for cornmodities Amount in Percent of nll
millions commodity
expendifures
1980, e $1, 040 $423 41
1961 . e ——— 1,055 466 44
1962 . __ ___... e &84 586 66
10883 e 1,146 905 79
1964 . ___. e 1,165 1, 008 ~ 87
B0 e 1,204 1,192 02
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Organizations Registered with the Advisory Committee on Voluntary
Foreign Ald Receiving A«D Ocean Freight Payments' in FY 1966

American Friends Serviee Committee Hadassah

American Jewish Joint Distribution — Heifer Project .
Committee - International Edueational Development

American Korean Foundation Iran Foundation

American Medical Center for Burma Lutheran World Rehef

American Mission to Greeks Meals for Millions Foundation

American National Red Cross Mennonite Central Committee

American ORT Federation People to People Henlth Foundation

American Relief for Poland {Project HOPE)

Assemblics of God, F.5.C. Projeci Concern

CARE, Ine Salvation Army -

Catholic Relief Services, NCWC Seventh-Doy Adventist Welfare Service

Christian Medieal Society Thomas A. Dooley Foundation

Christinn Reformed World Relief Tools for Freedom Foundation

Churgh World Serviee World Relief Commission, N.AE

Foster Parents’ Plan World Vision Relief Organization

Friends of the TV.S. of L.A. (FUUSLA) YMCA, International Committee
i Freight payments for the overseas shapment of supplies privately donatell for the gverseas work of
these veluntary sgencies

Nore.—The American National Red Cross 1s hot a registered voluntary sgency. It receives assistance
under special agreenent.

Military Assistance Program. for Fiscal Year 1965
[In Thousands of Dollars]

Total - _ oo ._ o e — e mm 31, 325, 515
EBUROPE oo e e e ————— 51, 495
Belghem. 360
Denmark . e e 2, 424
Tl e - c e e e e em e el tm e immm— e ——————— 840
Netherlands_ _ ... 1, 015
Norway _ - mm e cma— e 35, 051
Portugal o e o e e ae 1, 305
SPAIN e oo v oo ITTITITTTTTTTII 8, 877
Weapons Production Program_ ________ L. __ 476
European Area Program. . .ceee-—.- e e emm—m e = 1, 147
NEAR EAS T8OV TH ASTA .o e e 302, 489
Afghanistan. ___ o e 68
(ATBCE A ot e o e e e 63, 061
India_ e e Q)]
I o e e amm tmem e ———— av, 187
Yo UV 163
Jordan - o ) 4, 436
Lebanon..._ ... o e = —————— o ————— - ——— 106
Nepal o e e e ——————m e o
Pokistan _ o e e ()
Saudi Arabia_ e 1, 474
T8 e e e e e e e e e e e e ——————————— 25
TR e e e o e e 111, 998
Near Bast/South Asia Area Program____ . ___________ 87, 781
MAP Assets Applied to Country Programs . o ccce e cevccccean —3, 840
AR RICA e e 29, 391
O 0 o mc e im e e e cmmm e amm 7,015
Bthiopia_ o e e — e io0, 015
GENea, e e 756
Liberia. - .o __ e e e e e ——— e ———— 1, 283
Libya. e e 2, 461

Sea footnote gt ead of table.
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o= Miliary Assistamece Program for Fiscal ¥ear 1965—Continued

A¥RTCA—Clontinued
Mali
MOroCeo - oo mmeen e e m e —— e
Nigeria. oo A mmmm————.—e
Senegal ... e mmememamam e mm e ———————— o
Tumdsia e e immmm——m—uan
Upper Volta_ . oo o e
Afrien Area Programs

FAR EAST . e erm———
China, Republic of - _ o oo oL

Indonesia

o T Tn 2 oyt RN e —

A AL AR AR RN L AR M A e A R R S S e

T N el e b L T T e

Philippines
Thailand
Vietnam. oo e mmmmL e mme—mm————
Far East Area Program__ . _ . ____
MAP Assets Applied to Country Programs

LATIN AMERICA

e e B A e e e

- e A W T T TR M TR R e e e e

TR W e e AR A e e ey oy R = -
S P N el T T T T i,
o . = = =y = YT T T P T MR M e o oy 7 R A ARk r

e e T TR N L L A o = T Y S M AR ek e e e e e TR e e

. Colombia. .. _ e
Costa Rica e e e ———————
Dominican Republic
Ecuador

Nicaragua
Panama.. e
Paraguay
_I[’Ieru ___________________________________________________

B = OO
Venezuela_ _ o e mm——————
Latin America Area Program

NONREGIONAL

e T T ey S ——

Adminigtrative Expenses. _ ___ oo e ____
Other Nonregional Programs

1,206
220
1,005
9, 411
2, 970
1, 528
3, 015

170, 876

24, 000
146, 376

1 Data clas.siﬁed; Included in the fgure for the Ares Program,

10



FREEDOM OF NAVIGATION AND NON~DISCRIMINA- -
’ TION

The following statement 48 provided in comphance with Section 634
(a) of the Foreign Assistance Act as amended:

Governmental practices tending to discriminate between TU.S.
citizens on religious grounds continued to occur in some countries in
" the Near Eost, principally with respect to travel. The extent of these
restrictions has been reduced over the years but there was little prog-
ress in fiscal 1965. There has been some sticcess. in mitigating the
effects of the Arab boycott on certain American firms and individuals.
Recent amendments to the Export Control Act require American ex-
porters to report to the Department of Commerce information about
proposals to engage in restrictive trade practices or-boyecotts. The
Secretary of Commerce encourages firms not to become involved in
such arrangements.

The Suez Canal remained closed to Israeli ships a,nd cargoes.
The state of Arab-Israeli relations continued to be the chief barrier to
progress in removing this restriction.
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Advisory Committee on  Economic Development

Advises the Administrator and senior staff in the fields of research,
evaluation, and planning assistance, and provides a channel of com-
munication between the Agency and professional scholars concerned
with developing countries.

BEdward S. Mason, Professor of Economics, Harvard University,
Chairman.

Vincent Barnett, President, Colgate University.

Hollis B. Chenery, Professor, Department of Economics, Harvard
University.

Emile Despres, Director, Research Center in Economie Growth,
Stanford Umiversity.

Allan R. Holimberg, Professor of Anthropology, Cornell Univer-
sity.

Max F. Milliken, Director, Center for International Studies,
Massachusetts Institute of Technology.

Lucian W. Pye, Professor of Political Science, Center for Tnter-
national Studies, Massachusetts Institute of Technology.

Theodore W. Schults, Professor of Economics, University of
Chieago.

Advisory Committee on Housing and Urban Development

Provides advice and guidance in the administration of its respon-
sibility in making investment guarancdies for housing projects in ac-
cordance with sactions 221 and 224 of the Foreign Assistance Act of
1962, and general guidance in the development and administration
of the Agency’s program of housing and urban development.

Osborne T. Boyd, Deputy Director for Housing, AID, Chairman.

Charles Abrams, Housing Consultant to the United Nations.

Alexander Bookstaver, Beonomic Adviser for AFL-CIO.

W. Evans Buchanan, Past President, National Association of
Home-Builders.

Arthur H. Courshon, Chairman of Board, Washington Federal
Savings and Loan Association, Mismi Beach, Florida.

Neal Hardy, Deputy Admm1stmt0r New York City Rent and
Rehabilitation Agency.

Raymond P. Harold, President and Chairman of the Board,
Worcester Savings and Loan Association.

Nathaniel 8. Keith, President, National Housing Conference.

Frank M. Summers, Attorney at Law.

Arthur Tonsmeire, Jr., President, First Federal Savings and Loan
Association, Mobile, Alabams.
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Benjamin Turner, Attorney and homebuilder.
William L. C. Wheaton, Professor, University of Cealifornia
Institute of Urban and Regional Development.

Advisory Committee on Private Enterprise in Foreign Aid

To review existing programs for encouraging private investment
and study new proposals for guarantees, for additional means of pro-
tecting invesfments, and for new patierns of business-government
cooperation.

Arthur K. Watson, President, IBM World Trade Corporation,
Chairman.

Ernest C. Arbuckle, Dean, G‘rra&uate School of Busmess, Stanford
University.

Joseph A. Beirne, President, Communications Workers of America.

William T. Golden, Chajrman of Trustees, System Development
Corporation.

Henry T. Heald, President, The Ford Foundation.

Kenneth D. Naden, Executive Vice President, “Ja.t-lonal Couneil
of Farmer Cooperatives.

Edith Sampson, Associate Judge, Circuit Court, of Cook County.

Sydney Stein, Jr., Stein, Roe and Farnhom.

Murray A. Wilson, Past President, National Society of Profes-
sional Engineers.

* Advisory Committee on Voluntary Foreign Aid

Hstablished as successor to the War Relief Control Board in
1946 by the President to ‘correiate Government aid programs with
those of voluntary aid agencies. Registers U.S. voluntary, nonprofit
agencies for foreign aid activities and approves their programs;
certifies to their eligibility to participate in the overseas freight subsidy
program for the shipment of their own donated supplies or relief,
rehabilitation and technical assistance abroad as well as to participate
in the food distribution program under Public Law 480.

Charles P. Taft, Attorney at Low, Chairman.

Margaret Hickey, Confributing Editor, Ladies’ Home Journal,
Viee Chairman.

Gordon M. Cairns, Dean, College of Agriculture, University of
Maryland.

Ugo Carusi, relired.

John B. Faegre, Jr., Faegre and Benson, Minneapolis, Minnesota.

Adelaide C. Hill, Institute of African Studies, Boston University.

Raymond F. McCoy, Dean, Graduate School, Xavier University.

James T. Nicholson, retired.
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e eenemmeemet = T Edgar Rhoads Pxemdent J. E. Rhoads & Son, Wilmington.
Lessmg J. Rosenwuld Chairmen, Rosenwald Fund.
Elmore R. Torn, Trans-Continental Gas Pipeline Corporation.

Aid Advisory Committee on Research

Established in December 1962 to advise on the development and
administration of sound policies and programs of research on the prob-
lems of the developing countries. -

Walsh MeDermott, Cornell University, Chmrman

Harrison Seott Brown, California Institute of Technology.

Robert Alan Charpie, Union Carbide Company.

Merle Fainsod, Harvard University. )

Allan R. Holmberg, Cornell University.

Max F. Millikan, Cenfer for International Studies, Massachu-
setts Institute of Technology.

A. H. Moseman, Rockefeller Foundation. .

Arthur T. Mosher, Apricultural Development Council, Ine.

Kenneth H. Parsons, University of Wisconsin,

Roger Revelle, Center for Population Studies, Harvard School of
Public Health

Bugene B. Skolnikoff, Massachusetts Institute of Technology

F. Joachim Weyl, Ofﬁce of Naval Research.

Abel Wolman, Johns Hopkins University.

derrold R. Zacharias, Massachusetts Institute of Technology.

Cooperative Advisory Committee

Agricultural and Looperative specialists bringing to bear the
knowledge, resources and expenence of non-Government organizations’
on the Agency’s program.

Herbert J. Waters, Assistant Administrator for Material Re-
sources, AID, ex-officio, Chairman,

James E. Bent, President, Hartford Federal Savings.

John B. Clarke, Treasurer—Chief Business and Financial Ofﬁcer
-Howard University.

Clyde T. Ellis, General Manager, National Rural Electric
Cooperative Association.

Leon Keyserling, Economic Consultant.

Kenneth J. Marin, President, Credit Union National Association.

Kenneth D. Naden, Executive Vice President, National Council
of Farmer Cooperatives.

Herschel D. Newsom, Master, National Grange.

James G. Patton, President, National Farmers Union.

Walter Reuther, President, United Auto Workers.
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Charles B. Shumean, Piesident, American Farm Buieau Federa-
tion. )

Bishop KEdward B. Swanstrom, Executive Director, Catholic
Relief Services, National Catholic Welfare Conference.

M. W. Thatcher, President, National Federation of QGrain
Cooperatives.

Jerry Voorhis, President, Cooperative League of the U.S.A.

Development Loan Committee

The Committee, under the direction of the Administrator, estab-
lishes policies, standards and criteria for lending operations.

David E. Bell, ATD Administrator.

Donald W. Hoagland, Assistant Administrator, Office of Develop-
ment Finaoce and Private Enterprise, AID.

Harold F. Iinder, Chairman of the Board of Directors of the
Export-Iraport Bank of Washington.

Anthony M. Solomon, Assistant Secrefary of State for Economic
Affnirs.

Merlyn N. Trued, Assistant Secretary of the Treasury.

General Advisory Committee on Foreign Assistance Programs

The Committee provides the Executive Branch with continuing
advice on how to improve the effectiveness of our foreign sssistance
programs,

James A. Perkins, President, Cornell University, Chairman.

Diwayne O. Andreas, Chairman, Executive Committee, National
City Bank of Minneapolis.

’ Eugene R. Black, former President of the IBRD.

Mrs. Everett N. Case, Cheirman, Board of Trustees, Skidmore
College.

Luther H. Foster, President, Tuskegee Institute.

Alfred M. Gruenther, former President of the American Red
Cross.

J. George Harrar, President, The Rockefeller Foundation.

William R. Hewlett, President, Hewlett-Packard Company.

Sol'M. Linowitz, Chairman of the Board, Xerox Corporatior.

Bdward S. Mason, Lemont University Professor, Harvard
University.

George Meany, President, AFL-CIO.

Franklin D. Murphy, Chancellor, University of California at Los
Angeles.

Samuel M. Nabrit, President, Texas Southern University.
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ot 'T)a,vld Iiockefeller, President, Chase Manhattan Bank,

Arthur K. Watson, Chairman, IBM World Trade Corporation.
William J. Zellerbach, President, Zellerbach Paper Company.

The Interagency Police Group

Assists ATlYs Administrator in the coordination and leadership
of U.S. police, assistance programs.

Byron Engle, Director, Office of Public Safety, AID, Chairman.

Courtney A. HEvans, Assistant Director, Federal Bureau of
Tuvestigation, Department of Justice.

Arnold Sagalyn, Director, Law Enforcement Coordination,
Treasury Department.

Abe J. Moses, Officer in Charge, Internal Defense Policy, Politice-
Military Affairs, Department of State.

Maj. Gen. Carl Turner, Provost Marshal of the U.S. Army.

Labor Advisory Committee on Foreign Assistance

To advise and assist AID in its labor programs, policies, and
problems.

George Meany, President, AFL—CICO, Chairmen.

Joseph «A. Beirne, President, Communications Workers of
Ameriea.

David Dubinsky, President, International Ladies Garment
Workers Union.

John J, Grogan, President, Industrial Union of Marine and
Shipbuilding Workers of America,

George M. Harrison, AFL—CIO, Vice President.

Albert J. Hayes, President, International Association of Ma-
chinists.and Aerospace Workers.

Joseph 1. Keenan, Secretary, lnternational Brotherhood of
Electrical Workers. )

Joseph Kennedy, International Representative, United Mine
Workers of America. )

0. A. Knight, AFL—CIO, Vice President.

Ernest S. Lee, Assistant Director, Department of International
Affairs, AFL-CIO.

Jay Lovestone, Director, Department of International. Affairs,
AFL~CIO.

David J. McDonald, AFL-CIO, Vice President.

Andrew C. McLellan, Inter-American Representative, AFL-CIO.
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Liee W. Minton, President, Gln.ss Bottle Blowers’ Assocmtlon of
the United States and Canada.

A. Philip Randolph, President, Br otherhood of Sleeping Car
Porters.

Serafino Romualdi, Executive Director, Americen Institute for
Free Labor Development.

Walter P. Reuther, President, United Auto Workers.

Emil Rieve, AFL-CIO, Vice President.

Thomas Robles, International Affairs Department, AFL-CIO.

James A. Suffridge, President, Retail Clerks International
Association.

Subcommittee on AID Matters of the Foreign. Exchange Com-
mittee of New York Banks

Advises in the development of aid financing procedures and the
drafting of regulations and their amendments.

Edward G. Grimm, Vice President, Bankers Trust Company,
Chairman. .

Arthur “Bardenhagen, Assistant Vice President, Irving Trust
Company.

Milton S. Coe, Assistant Vice President, The Chase Manhattan
Bank.

Arthur C. Krymer, Vice President, Chemical Bank New York
Trust Company.

Anthony L. Lieone, Assistant Vice President, First National City
Bank.

Harold T. MeQGrath, Assistant Secretary, Manufacturers-Han-
over Trust Company.

William E. McGraw, Assistant Vice President, Morgan Guaranty
Trust Company of New York.

Henry Reuter, Assistant Vice President, The Marine Midland
Trust Company of New York.
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