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QUESTIONS AND ANSWERS ON THE MARSHALL PLAN - #2 

Question; What i s the difference between a loan, nade to a foreign nat ion 
under the Marshall Plan, and a grant? 

Answer; Grants a re au thor iza t ions nade to the var ious count r ies p a r t i c i p a t i n g 
in the European Recovery Program to purchase con- 'odit ies necessary 
for economic recovery. They are ou t r igh t g i f t s as fa r as the do l l a r s 
are concerned, but foreign firms rece iv ing the "roods bought with 
Marshall Plan do l l a r s must deposit v/ith t h e i r goveraments equivalent 
sums (counterpar t funds) in t h e i r l oca l cu r renc ies . These counter­
p a r t funds are then used, v/ith the approval of the Economic Coopera­
t ion Administration,- for other p ro jec t s con t r ibu t ing d i r e c t l y to 
economic ro ©very. Thus, Marshall Plan do l l a r s are made to do 
"double du ty . " 

Loans are agreements whereby Marshall Plan count r ies receive do l l a r 
advances from the EGA. These a re to be repaid , v/ith i n t e r e s t , over 
a per iod of yea r s . Loan funds may be spent only through au thor iza ­
t i ons issued by the ECA and must be for p ro jec t s con t r ibu t ing to 
economic recovery. 

Question; Has the recovery program been one of recovery or one of r e l i e f ? 

Answer; The ob jec t ives of the program are out l ined by Public Law 472, 80th 
Congress (The Foreign Assistance Act of 19^3), which created the 
Economic Cooperation Admin-strat ion. Purposes of the Act a re : (1) 
promoting i n d u s t r i a l and a g r i c u l t u r a l production in the p a r t i c i p a t i n g 
coun t r i e s ; (2) fu r ther ing the r e s t o r a t i o n or maintenance of the 
soundness of European cur renc ies , budgets and f inances ; and (3) 
f a c i l i t a t i n g and s t imula t ing the growth of i n t e rna t i ona l t rade of 
p a r t i c i p a t i n g count r ies with one another and with o ther countr ies by 
appropr ia te measures, including reduction of b a r r i e r s v/hich may 
hamper such t r ade . 

From t h i s i t may be seen t ha t the objec ts of the ECA must be d i rec ted 
toward recovery, not r e l i e f . However, many so -ca l l ed " re l ie f" items, 
such as food, are necessary for economic recovery. In order to 
remain s t rong and mentally a l e r t , the peoples of Western Europe must 
have su f f i c i en t food, c lothing and fue l , so that they nay work and 
produce items necessary for recovery. 

Question; Have the Marshall Plan countr ies r e l i e d mainly on grants under the 
European Recovery Program without taking advantage of the loan 
provision? 

Answers; Of the approximately $5 b i l l i o n appropria ted for the recovery 
program for the f i r s t year, ?4 b i l l i o n was se t as ide for g ran ts and 
$1 b i l l i o n for loans . On December 1, $837,300,000 of t h i s $1 b i l l i o n 
had been approved for loans , leaving.$162,700,000 unobl igated. Of 
the 16 Marshall Plan count r ies , a l l but Switzerland, Portugal and 
Greece have negot ia ted loans . §fi/'/77/7A"•"/'///' 


