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Fact Sheet -~ Industry

US Aid to industrial development in Taiwan began approximately in
1951 with the rehabilitation of the war-torn plants and eguipment plus
the supply of a few essential commodities. Sbarting in 1953, needed
expangions were gtarted in fertilizer, cement and power production and,
in a limited way, in iron smelting and rolling facilities. dJointly
planned projects for new industrial development made their first
appearance in late 19B4.

Total UsS. Aid to Taiwan industrial development (project type,
excluding commodity) since 1951 through 1961 has been appreximately
as follewss (Unit §1,000)

uss nrg
Land and Water Resources 118.7 -
Fisheries 1,158,.9 134,724,1
Farm Toeols Agricultural 370.7 -
Unchinery & Other Natural
Resources Activities
Mining and ifinerals 4,69%9,3 186,608.3
Power and Communications 97,6374 £2,000,410,7
Manufacturing and Processing 51, T16.2 546,164, T

Service Industries, Engineering, 10,348.8 536,828 43
Construction, Industrial Manage-

ment, Training and Others

Transportation (highways, railways ,

harbors, shipping, air & 0thers§%7,356.9 1,313,923.8

Envirommental 3anitation (water 109 40,180
supply, slaughterhouse)
Miscellaneous 17,542 282,264

Ligted below are output figures of some prineipal industrial
products, showing inereased production since 1954:

1064 1961
Coal 2,117,605 m.t. 4,236,574 m.ta
Pyrite 26,617 mete 47,467 Mt
Power 1,805,322,000 kwhe #£,083,707,000 kvh
Fertilizer (various) 168,091 m,te ST .320,312 mete
Canned pincapple 999,257 bozes 2,798,874 boxecs
Sugar 642,017 metes 024,313 mets
Plywoed 3,872,000 s5qeme 18,796,000 sg.m.
Bagasse board 973,601 pcse 3,302,811 pes.
Pulp and papcr 57,341 M, Ge 163,454 m.t.
Caustic soda 14,392 m.t. 36,697 mats
Polyvinyl Chloride e 7,065 m.te
Plate glass =(w 446,159 cases
Cemcnt 536,416 n.t. 1,504,635 m.t.
Iron and steel products 83,107 ti.te 300,418 m.te

Aluminum & products 14,840 m.t. - 18,649 m.t.

L]
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Beginning 1958 U.8,., Aid to industrial “evelopment in Taiwon, in
the form :f financing specific develepment type preojects, has been

grarfually rcuced.

Developnents in 1961

In FY1961 in the field c¢f mining and minerals, U.3. assistance |
was oconfincé tc the technical serviccs cf one UeSe Mining; Engineer
and onc U.8, HMineral Geologist (jhascd-out in Aupust 1961), local
currency fimanoing for the phasc-out of coal, copper and pyrite
“evelcepnaent projeets and centinued local currency Zrant support to
sineral exploratiom which is expeoted to be ceompleted in FYL962,

In the ficld of power and telecormmnieationg, DLF U.S. dollar
l.ans and counterpart local currency lcans were cxbended for the
construction of Tachien Regcrvoir; Hanpu 3rd Thernal Unit, a 140 ww,
unit designed to mcet the expected shortage of power before the
cuiipletion of the Tachien Reserveir; and nmicrowave telecomrmnication
systeme  In December 1961, Kukuan Eydro and Shenav 2nd Unit Thermal
were conpleted and the poner gencrated therefrom was integrated into
the Taiwan Power gystens

In the field of manufacturing and proccssing, continued support
was provided for the modernizaticon and expansion of the aluninum plant
of the Taiwan Aluninun Corp. This projcet was financed by DIF Loan and
Aid V.S dollars and leocal currcncy and is cxpected to increase produc—
tion of aluninun ingot from 8,000 nm.te to 20,000 m.ts By October 19624

The By-praduct Ccke Oven projeet, financed with o DLF Leoan, was
cempleted in Ostober 1961; the Sulfuric Acid Plant (275 m.t. of 100%
acid per céay) at the Kachsiung Amaonium Sulfate Plant was completed
and accepted by the project sponser in November 198l. Another sulfuric
acid plant, which will produce acid fer inercased production of phos-
phatc fertilizer, financed with aid U.S. dollar funds obligated in
F¥59, wag in the planning atage an? a contract for engincering cdesign
gervices was being negotiated in the U.S.

Ua8. 4id support tc service and management organizations in FY61
included countinued finaneing of the cperation .f the China Procuctivity
and Trade Ceoter (CPTC) and the Taiwan Eancdicraft Prosotion Center
(TEPC) ané provisicn of the engincering scrvices of the J. G Thite
Eaginecring Curps OFf significonce was the initiaticn of a ceramic
training institute under the management of CPTC, which 1s expected
to train ceramio workers in improved ccranmic designs and engiancering
and thereby notivate greater development of Taiwan's ceramic industry.
A U,8« dollar grant (US§22,000) was also provided to the Haticnal
Burcau of Standards for procuroment of rew ingtruments which will
improve anf expand the Bureau's capability in cstablishing and con-
trelling inAustrial stan oard weishts and reasuress
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In the field of transportation ,Jocal currency grants and loans
were provided for the inmproverent of highways and municipal roads
in Taipei and Kaohsiunge Construction of a new high-spced highway
between Taipel and Keelung was initiated in by 1961l. Continued
finoneial support was furnished to the improvement and expansion
of Xeelung, Hualien and Eachsiung harbors with the construction
work under the mnjor project, the outcr harbor of Keeclung, initiated
in July 1961. The U.S. Civil Aviation Advisory Group continued to
previde technical advisory services to the Chinesc Civil Aeronautics
Adrinistration of the llinistry of Communications and contimued local
currcncy finaneial support was provicded for the improvement of civil
aviation facilities inecluding construction of a new rumway at the
Hualien airporte In coordination with an approved IDA loan, Aid
local currenoy funds were provided for the Taipei Regional Water
supply projcet under which physical work begon in July 1961, GCons-
truetion activity at the dulti-purpose Shihmen Dam centinued throughcut
the year withcout interruptionse

Developrnents in 1962

For 1962, Aid financing of decvclopment type projcets in the
field of Mining and Hinerals will bc confined to continued support
tc the copper and pyrite development preject which is estimated to
be completed in Deccmber 1963 with the following anticipated results:

Average Amnual Procuction

1955-1958 1962-~1967
Copper ore 166,732 mta 270,000 mts
Pyrite ore 40,115 11t. 75,000 mt.
Gold ore 56,979 nt. 30,000 mt.
Production of gold 330 Xga 420 kg,

including that from
gupper & pyrite ores

Continued 4id local currency support will be provided for the
operation of a Mining Research and Service Center and for a demons-
traticn-type projeet for Ilinc Accident Provention, Rescue and Recoverye

In the field of pcwer, local currcney funds will be provided to
support the implementation of the DLF financed Tachien Reservoir and
Ranpu 3rd Unit Thermal construction projectss In addition, UeSe
dollar and local currency will continue to be prouvided for the
exgan31on and improvement of Taipowcr's high and low voltage trang-
migsion and digtribution systems

The IIF loan=financed third expansion of the Hsinchu Window
Glass Works will begin physical implcmentation in the early part
of the years This project, designed to increase sheet glass produc-
tion from 500,000 to 800,000 standard cases per year and to initiate
rreduction of 100,000 cases of ground and polished glass per year by
December 1963, will not requirc any Aid financing other than the
already approved DIF U,Ss dollar loan but will received techniecal
supcrvigion of AID/@;



Listed below are current AID financed industrial projecis as of Janvary 1962:

Projects
Coal :iine Development

Mineral Development

Tclecommunication Bxpansion
Microvwave Radio System

Primary System Laprovement

Power Transmission & Distribution
Tachien Rescrvoir Construction

Manpu Third Unit

Hsinchu ¥findow Glass Works
~ Third Er2ergion
KASC Sccond Sxpansion

Fhosphatc Fertilizer - TFC Fo. 2
Factory
Aluminum Plant Hoderniszation

vaterial Standard Control -
HNational Bureau of Standards
China Productivity & Trodc Center

Taiwan Handicraft Promotion Centor
Gencral Industrial Training
Eighway & Road Improvement

Bxpansion of Railroad Facilitiesg
Harbor Development
Coastal Ship Construction

Ingnlls~Taiwan Bxpansion

Air Transportation Improvement
Gorcral Transportation Training
Wuriecipal Yater Supply
Slaughtcrhouse & ifeat Packing

J. G‘. 1!’&13..1;@

Shihnen Dan

Remarks

Hanhuo & Chialo Coal iline are being deve-
loped.

iineral Bxploration to be phased out in
June 1962. Copper ond Pyrite Develop-
ment 48% completed. iining Research &
Bervice Center and ¥ine Accident Prevenw
tion, Rescue and Recovery are being
implementecda

Scheduled to be completed in Dece 1962.

DLF financing. Physical completion 22%.

DLF financing. Estimnted complction Date:
January 1963.

DiF financing. Estimated completion dates
May 1964.

DLF {financing, Bstimated completion dates
Deccmber 1963,

Physical complcetion ~ 98%. Part of the
projcet started operatiou.

Reeruiting technienl services contracte.

Physical completion = 75%. Bstimated
completion date: October 1962,
Procurcment is underway.

Ceramic Training [nstitute has been
eztablished.

AID phage out in FY63,

Participant training.

Improvement of ¥-8 Highwey, munieipal
roads, construotion of Talpei-Keelung
o2 Highway, Kaohsiung 41 Ho Canals

Estimated complction dates December 1962.

For Keelung, Kaohsiung & Hualicn Harbor,

For construction of a 2,500~ton general
eargo vessael,

DLF financi.gy, Physical complctiohdTO%.

Scheduled pasgcd~out in FY62,

Participant trnining.

Flork on Taichung nearing completions.
Work on Taipel Jjust started.

Procurcment underway for Eoonsiunge
Plant sitc scleeted for Taipei.

Contract to be teruinated on July 31,
1962. '

Physical conpletion - 43%,
sstimxted completion date: August 1963,



Fact Sheet =~ Agriculture/JCRR

Introeustion

JCRR 13 a joint Sino-Amerlcan organiration suthorized by Section 447
of Publlc Law 462, China Aid Act of the 80th U.S, Congresa and established
on October 1, 1948, It was conceived as a new and different appreach te
the problem of rural development and authorlzed to formulate and carry
out a program of reconstruction (improvement end development) in rural
areas of China,

During its tenure on mainland China from October 1948 to August 1945,
s totel of US$3,5 million equivalent in lécal currency was expended for
projects such as agricultural improvement, farmers! orgenlgations, rural
industries, oltlzenshlp educaetion, Irrigation, rural health snd land
reform.

In Talwan, JCRR has had a wvital role in virtually every aspest of
Increased wproduction and rural progress. JCRR has accomplished 4,000
projects during 1ts 11 years on Taiwan, which include reorganizing the
farmers! assocletlons and asslsting in the Implementation of a program
of rent reduction and lend reform, improving rural health, and restoring,
and then increasing agricultural production, Total US ALd to Taiwan's
rural development since 1950 through 1960 has been approximately as
follows: (Unlt $1,600)

; NT$ US§
Crop production 170,949 944 3
Livestock production 65,627 830.4
Water use and control 455,078 £2,082.4
Forestry snd soll conservation 81,970 407 .3
Rural organization and agri, exbemsion 86,901 64.5
Foonomie research & statistics 88,820 3.4
Fisheries 64,758 —16,3
Land reform 25,812 -
Rural health 72,459 261,5
Apgrl, research and edusation 55,232 694,3
Rursl slectriflcation and communication 23,945 -
Gov't budget support to local agri, prog. 242,946 1,827.0
Misc. program {incl., AOTI) 56,533 128,0
Administration 89,679 224 .4
Total 1,490,703 6,183.8

Note: The above table includes only funds disbursed by JCRR. Payment
of salaries, allowance and international travel of American
per;onnel, and expenses of TA perticlpants are disbursed by
ATD G

As a result of the land reform prograem in 1953, B85% of Talwan's
farms 1 operated by land-owning farmers as compared with 61% before
the reform. In terms of 1952 constant dollars, famlly earnings per
form, including non-farm income, increased from NT$8,586 in 1959 to
W1'810,798 in 1960, as follows:



Family earnings per farm

(NE3)
Current prices Consbant 1952 prices
1950 8,850 8,580
1954 12,861 9,479
1957 17,568 8,790
1958 16,691 10,403
1959 17,776 10,008
1960 33,353 10,798

Listedrelow are output figures of some principsl agricultural
products, showing increased production since 1554:

1954 1960

i sttt

Rice 1,695,107 m,t. 1,612,018 m.t.

Sweet-potatoes 2,556,823 m,t., 2,978,676 m.t.
Peanut 65,868 m.t. 102,167 m,t.
Whesat 15,495 m.t. 45,574 m,t.
Soybean 20,310 n.t. 52,653 m.t,
Sugar oane 6,310,090 m.t. 6,736,236 m.t,
Tea 13,007 m.t, 17,365 m.t,
Jute 12,805 m.t,. 20,806 m.t.
Cabbage 89,087 m.t. 95,972 m,t.
Banana 89,008 m.t, 114,216 m.t,
Pineapple 65,567 m.t. 166,730 m.t,
Citrus frults 27,755 m.t. 52,866 m.t.
Timber 476,785 Clle M, 822,326 Clle The
Hog 2,050,205 Heads 2,269,015 Heads
Fishery 152,548 m.t, 259,140 n,.t,

Developments in 1961

In 1961 in the field of plemt industry, programs have comtimued in
seed improvement, pest and disease control, more Inbehsive use of the
available orop area, spacing and heavy fertillzation experiments. In
order to inorease land productivity snd to help Improve solls in Taiwan,
8 new province-wide soll survey is belng undertaken which 1s expeated to
be completed in 1966,

Developments in animal Industry included expansion of the dairy
industry to a total of 4,500 deiry catble; establishment of 45 artificial
inseminatlon stations ard artifioisl breeding of 50,000 sows., The cons-
truction of a cold storage building for the poultry product ccoperative
was started at the end of 1961, Two million =sight hundred thousand
. head of hogs were vaccinated with freezedrisd lapinized hog cholera
vaccine and against swine erysipelas, resulting in a protection rate of
80% of the total hog population.



JCRR continued during the past year to glve financial and tecéhnical
aessistance to apricultural extension programs, By the end of 1961,
extension work with adult farmers and 4-F club was under way in 278
tovmshivs and home extension in 154, Extension work with aborigines in
1961 inoluded home extension in 15 townships and construction of additional
primary school classrooms, Inten&ive village improvement wes demonstrated
in 65 villages and 31 towmships. -Similar guidance and assistence were
glven to extension work in offshore islande of Quemoy and Matsu,

In the field of farmers? organizat:.ons & marksting, JCRR has continued
its help to improve the organization, menapement and asctivities of the
three mainsteys of Talwan'e agrarian structure; farmers'! assoolatlon,
fishermen's asgocliations and irrigation associations, Assistance In this
field in 1961 hes been given to lnoreasing the FAs! rice hulling capacity
to 9,000 metric tons per elght«hour day; incweasing the FA fertilizer
storage ospuclty to 205,858 metric tons by the addition of 33 fertilizer
warchouses; the addition of ten rice seed and two pesmut ssed graneries
thereby increasing the total seed storage capaolby to 7,608 metric tons;
anc the addition of eleven oremgs packing houses théreby Inereasing the
total orange packing capacity to 5,000 metric tons a season.,

In 1961, snunified agricultural credit progrem was set up to provide
a permanent and dependablle source of funds which would be loaned to
farmers at reascnatle interest rates and on terms that conform to the
fermers! requirements, NT$306,800,808 from the countevpert funds will
be appropriated for this purpose throughout a five r~2v period with an
initial appropriation of NT$63,000,000 in 1961, Hixy three farmers!
assoclations participated in the 1961 operation of this fund resulting
in the provision of WI$118,000,000 in production loans to the farmers in
Deoember 1961, More than 34,600 farmers hawe borrowed from this fund,

In the fleld of land and water development, & total of 47 projects
were implemented. Thess ineclude work on rotational irrlgation, canel
lining, flood control, land reelamation, ground water development, pumpw
ing Irrigation, and rural electriflcatlon and communication and communi-
catlon service, Plans are being developed for mors reserveoirs, river
basine, tidel land development and further exploitetlion of ground water.

In forestry, total 1sYand=wide planted aren has béen estimated %o
be 26,349 ha., of which 5,827 ha. are national forests, 18,640 ha.
community and privete forest and 2,382 ha, under e land lease reforesta-
tion program. Timber producticn went up to 893,200 cublc meters 1n
1961, reflecting an' increase of 8,6% over 1960, Timber export reached
a new peak of approxlmetely 10 million US dollars, One plywood mill
began production, two are under construction, end three ars in planning
stage., Three timber dry-kilns started operation and twc modern wood-
working plants were established,



. In 1961 total fish production reached a record high of 312,439

metric tons, far surpassing the goal of 270,UC0 metric tore set for the

year under the third 4-year economic development plan emd also represont -
* ing an ircrease of over 20% as compared to 259,140 medric tous in 1960,
A total of 40 trawlers with a gross tommage of 4,110 tons were newrly
construc.ed end pardticlpated in Inshore fishing oparation. Six figh
markels and rafrigeration plants were constructed and three fishing har-
bors completed, Fish culture production hes incremsed over 90%. Fxporta-
tion of frozen tuna and sharkskinm leather has earned forthe roverument
US$400,500 in foreign exchenge in 1961,

Developments in 5682

Plant industry studies will be made to improve the second rice
erop yield and establish the benefits of Irrigation on upland erops.
Work on improvement of such economle crops as banamas, pineapples, tea
and citrus will be expanded,

In the field of animal industry, dairy promotion work will be streng-
thened to Inorease dalry cattle population from 4,500 to 6,200 head,
artificial insemination of hogs will be expanded, and the construction
of 8 cold storage for poultry products is scheduied for completlon in
this year,

In mpricultural extension, farm extension and 4-H club work will
be expanded to cover 300 tewnships, home economics cxtension to 210
tormships in the plains end aboriginal areas and prorulgation of an
extension law for both the Republic of China and the province of Taiwan
will be undertaksn,

In agricultural orgenlzations and merketing, rice hulling capacity
of farmers! assoclations 1s planned to be Inecreased to 9,580 metric tona
a days capacity of fertilizer warshouses to be upped to 210,850 metric
tons; rice and seed grenaries storage cepacity to be lncreased to 9,000
motric tons; a poultry feed plant, a mushroom sparm production plant,
and two vegetable wholesale markets will be construsted. Four thousand
eight hundred hectarses of fragmented farm land ar~ plamned to bé conso=
lidated in 1962,

The main aotivity of agricultural credit is expansion of the umified
agricultural eredit program to include about 120 farmers' essociations
with JCRR providing NT880,000,000 as 2 lending fund,

A new project for reclemation of waste land in emat Talwen will bhe
gtarted in 1962 aiming to reslaim 7,300 heotares in three years for a
cost of about NTH546 million, WNinety~three economic development projecte
utilizing PL480 Tital II agricultural commodities will be formulated and
irmplemented in this year,



Goal of 1962 forestry program is to assist private and community
reforestation of 20,000 ha, as an industry fiber source, and the cons-
truction of 30 km. of forest road for hard wood conversion and harvesting.
Two experimental pillot plants will be established to demonstrate new
manufacturing and processing methods. Several wood technology experts
in specific fields of endeavor will be invited as short-term consultants,

Further development in fisheries in 1962 includes the complebion of
fourteen deer=-sea tuna boats; addition of 16 300-L000 ton boats to the
existing deep-gea fishing fleet; and participation of Chinese fishermen
in cooperative fisheries under~bakings with Ffishery companies of Thailand.
South Vietnam and some African counbries,



Fact Sheet ~ Education

Introduction

During the past 16 years the govermment of the Republic of China has
accomplished much in the field of education. Today, 96.,4% of ‘the islend's
school-age children are enrolled in the 1,843 grade schools« The number
of pupils stands at 1,888,783, or nearly double that under the Japanese
occupations

At the time of the island!s retrocession to China, Taiwan had only 76
secondary schoolss Today there are 363, with & combined enrollment of 355,274
students, & 7-fold inerease compared with the pre-1948 figure.

In Teiwan's 27 colleges ‘and universities, 34,560 young men and women are
pursuing their diversified sbudies. There are four national and two provincial
universities offer post~graduate courses.

In addition to regular sohools, there are numerous exbension schools and
seminars conducted for the general publice. These, together with an islandwide
radio educ8tion program, have brought the literacy up to 81.3% of ‘the island's
total population.

Along with the quentitative rise in education has come a shift in the
subjects pursued by the Chinese youth. More and more of them are -turning their
attention to science.

MSM/b role in education ir to advise and assist the host government in
developing an educabtion program within its education system that will supply
the skilled manpower needed to bolster the economic development and enhance
the prestige of the Republic of China.

Vocational Apriculbural Education

Throughout the years, ICA MSM/C has assisted 25 of the 41 vocational
agricultural schools and one agricultural teachers training institution by
providing adequate equipment and facilities, the reorganization of curriculum
and improvement of teaching methods.

There are approximately 24,000 students enrolled in the 41 vocational
agricultural schools and 2,000 in three fishery schools.

A five man Michigan State University Contract team is now complete with
two men stationed at Netional Taiwan University, two at Chung Hsing University
and the team leader spending a portion of his time at each institubion.



Trede and Industrial Education

In the field of Tradec end Industrial Education, AID/@ aggisted the GRC in
the completion of an island-wide occupational survey and on the basis of the
survey, & vocational industrial teacher training program was established to
train administrators and teachers for eight vocational industrial schools on
the igland. While this program was underway, the shop facilities, instructional
materials and school-industry cooperative programs were developed.

The reorganization of Taipel Institute of Technology wae also started in
CY1961. The General Advisory Committee has been orgenized and the coraft
committees will be organized in CY1962. Course of study development, building
construction, and installation of equipment will go forward in CY1362.

Science Education

U3 AID/b in 1959 begen to assigt the GRC to develop en all-lsvel science
educetion improvement program. The present project has two objectives.

The progrem is divided into two parts: Instructional and Research.
These phases are both in their fourth fiscal year.

In recapitulating the past year's achievement and projecting toward the
future, the following major developments were observed:

1) The Tsing Hue research reactor was successfully installed and its
criticality achieved in April. Following the criticality experiment, continued
calibration has been carried on to check the reactor performance. Development
towards production of redioisotopes, especially the short-lived ones, is now
being done for research purposes in industry, medicine and agriculture. The
reactor progrem is a joint activiby between USAEC, USATD/C and IAEA,

2) The AID Regional Science Education Conference was held in Taipei in
November. The one~week conflerence was attended by delegates, both Americans
and Nationals, from China, Kores, Vietnam and Thailaend.

%) A second group of science laboratories for 40 junior high schools was
constructed during the yeare. This effort completed the blanketing of all
eighty junior high schools on the island with a multi-purpose type science
laboratory. In addition to this, 18 senior high schools completed their
science halls, each of which is usually the combination of three laboratories
for physics, chemistry emd biology with their auxiliary facilities.

4) PFour junior high level science experimental centers were selected.
This, plus the 4 senior lewvel seleoted in previous year, bring to a totel of
eight experimental centers geographically distributed around the islend. Each
of them will bear & long-range responsibility of developing science sducation
progrems for themselves as well as demonstration for the neighboring schools.



5) In research science ares, continued effort in undergirding the research
climate in the esteblished institutions is underway. Science consultants, one
ATD sponsored and several other agency sponsored, coame to Taiwan to give senior
expert services in providing research leadership. Eight mejor laboratory
buildings were completed. Owing to the late delivery of forsign procurement of
equipment, muech of the plenned aetivities had to be postponed to the following
year.

Education Administration and Development

This master project is composed of the following sub-projects, each
separately identified and described below:

Jub~project A ~ Education Advisory Services

This activity provides technical assistance in island-wide education
administration including the service of a Chief Education Advisor who directs
the MSM/C education program and furnishes technical and administrative
agsistance to all education projects through the Ministry of Education. He
also serves as a member of Board of Directors of US Education Foundation
(Fulbright progrem) to China.

Sub-project B - Teacher Bducation

The 10 normal schools of Taiwan are of high school level and are unable
to adequately train teachers in both academic subjects and pedagogy. Through
this project, these normal schocls are being selectively up-graded into junior
collegese To date, two schools have moved into the new program. Summer and
evening courses, and workshops are boing developed to improve in~service
teachers, and the Panchino In-gervice Training Center is being strengthened.

To meet the acknowledged inmdequacy of high school English teaching, &
contract is being negotieted to retrain more than helf of the 2,200 English
teachers in Taiwan.

Sub=project ¢ - Educational Materials Center

All schools in Teiwan, especially the elementary and pgeneral secondary
schools, lack effective teaching tools. This project was initiated in 1955
to improve the production, distribution and efflective use of all types of
educational materials. To date more than 4,000 Chinese teachers have received
special training, and the National Educational Materisls Center Idbrary has
grown o 1,434 reels of £ilm, 803 filmstrips ond 1,234 educabional tapes, plus
numerous pamphlets, charts, eoxhibits and the like. A large part of the train.
ing function is carried out through the ten regional normel schools.



Sub-project I ~ Building Materials Research Center

The purpose of this project is to establish a long range program through
an education ingtitution with well-trained personnel for improvement of
building materials and their use in construction on Taiwsn. At present, local
building materials are for the most part poorly prepared and ineffectively
used throughout the trade,

This program begen in FY 1961 by establishing at Cheng Kung University a
Building Materials Research Center. The Center is managed by & Director,
sppointed by the President of Cheng Kung University. The Dircctor serves
under the direction of the Uniwersity President.

Overgeas Chinese Education

The project was storted in FY 1954 upon the supgestion of Mr. Richard
Nixon, then Vice President of the United States. The purposes are: 1) to
provide higher sducationtl opportunities for overseas Chinese students who
might not otherwise have such education aveilable to them in the Free World;
2) to provide & more desirable albernative to dissuade studembts from going
to Communist China; 3) to enhance the prestige of the GRC by developing its
educotional fecilities and meking them known throughout Southeast Asia; and
4) to educate the overseas Chinese youth so that they may return to their
homes more anti-Communist and possessing of skills which may be of value to
the development of their countries. 8,049 overseas Chinese students are now
in the Republic of China and 3,199 have graduated.



EUDGET O EDICATION FY 1061
$29,992,450 .

(NT§1, 603, 700,000)

T T~

-

g
\\
County Government . \\\

54,47 \
$21, 780,925 )
(NT$871,239,000) !

\ Provineial Government
U.3e AID i 25.3%
8.2% $10,138,575
$5,238,275" (NT$405, 543, 000)
(NT$133, 531,000)

Central Government
12.1% * Includes Commodity and
Participant costs. Technician
$4,8354,675 end contract service costs

(NT$193,587,000) excluded.




U. S. ATD TO EDUCATION FY1952 ~ FY1¢

Total Fy52 FY63 FY 54 FY&6 FY56 FYs57 Fy58

erree e

NT$ 14,860,175 2,434,662 17,834,481 18,327,559 65,109,314 71,623,000 91,2686,!
Us$ —— 573,480 395,736 857,687 1,152,623 1,086,134 1,349,

BDUCATION STATISTICS OF TAIWAN AS OF JUN

No. of Schools Nos of Teac
Total National Provincial Coumby Private Total Teach
College end University a7 5 9 - 13 5,508 3,1
Secondary Schoocls 363 2 99 183 79 22,262 16,7
Middle Schocls 244 2 56 131 55 14,526 11,2
Senior 139 2 55 40 42 - %
Junior 105 - 1 91 13 - -
Normel Sohools 1o - 10 - - 766 4
Normal 10 - 10 - - 756 4
Speeial - - - - - e -
Tocational Schools 109 - 33 52 24 6,980 4,¢
Serior 102 - 33 45 24 - :
Junior 7 - - 7 - - i
Elementary Schools 1,843 - 9 1,785 49 45,444 41,
Kindergarten 676 - 8 345 322 2,575 2,1
Supplementary Education 718 - 49 9 661 3,893 2,1
General 16 - 3 2 11 295
Tocational 34 - 13 7 14 599 :
Special 3 - 3 - - 210
Miscallaneous 666 - 30 ~ ‘636 2,689 i

Total: 3,827 7 174 2,522 1,124 78,682 G6,




Fact 3heet - Public Health

Malaria Program - Taiwan Previncial Malaria Research Institute (TAMRI)

The malaria program has been the most successful program in the
public health field, From 1,200,000 known cases and an annual mortality
of 12,000 in 1950 to 69 cases in 1960 and no deaths, is a recoxd which
any public health organization can be proud of. The country is now
in the malaria eradication stage which will terminate in 1963.

The 1962 budget: US$20,000 and NI$3, 750,020

Disease Control

1. Tuberculoesis Control

This has been a successful program and has had good cooperation
with other international agencies such as WHC. The death rate for
TB has gone from 285/100,000 in 1947 to 47/100,900 in 1959, Al1
discovered cases are given dyugs, and hospitalization if needed.

The emphasis is on outw-patient treatment to make hospital beds avail-
able for other diseases. The program had been successful in recruit-
ing and training of doctors, nurses, X-ray technicians, maintenance
men and over 100 health workers.

The TR program received to date $689,002 for drugs, X-ray films
and equipment, vehicles, etc. The 1962 contribution will be $92,000,
NT$8,010,000 will be used this year from counterpart funds. UNICEF
and WHO have cooperated with U.S, AID on this project.

2. Tropical Discase Control

This is a new project which will utilize the facilities and
personnel of the malaria institute. Concentraiion will be made on
the elimination of filariasis and intestinal parasites and arthro-
pods such as the carriers of serub typhus and amoebic and bacillary
dysenterics.

Aid will be in the foxm of participants to the U.S, and
Japan and $6,000 for commodities. NI'$1,545,000 will be budgeted
from counterpart funds.



Sanitation and Water Supply

1, Institvute of Snvironmental Sanitation (IES)

The Institute of Environmental Sanitation is endeavoring to
improve public health by the installation of compost plants and
excreta disposal plants, research on night soil disposal and
utilization, food and milk sanitation, training of sanitation
an¢ industrial hygienec personnel, etc.

The Institute has trained over 500 personnel including
sanitarians, chemists and engineexs, 22 rural demonstration
arcas have been set-up. Over 5,000 shaliow wells have been
dug and 15 simple distribution systems have been constructed.
Twenty air sampling stations axrc in operation in Taiwan cities,
and hookworm control projccts have been installed in three-coal
mines,

The 1962 contribution will be $81,800 and NT$3,954,000 in
counterpart funds.

2. Provincial Department of Reconstruction (FDCR)

The 1962 program will provide water for 8 communities and
drilling and equipping ten decep wells, Thirty water works
operators will be trained, the costs being shared by AID and
Taiwan Water Works Association., The assistonce to this project
this year will consist of one participant to the U.5.,
NT$7,862,002 from counterpart as grants and NI$6,300,000 from
counterpart as loans. '

Nedical ond Fara-MHedical BEducation

This project consisis of a number of related activitics designed
to increase the number 2nd competence of mecdiczl and para-medical
cducation., It has aided medicel schools (including pharmacy and
dentistry), schools of nursing an¢ midwifery, institute of public health
and two teaching hospitals affiliated with medical sechools; plus given
aid to in-service and first country training.

Chief areas of assistance has been in the construction, remodel-
ing and equipping of key teaching institutions, technical assistance by
furnishing consultants to the schocls and participant tyaining.

L



This year's contribution will include the iraining of two
participants end twe short—ierm consultants, U3$192,000 and
NT$27,939,C00 have been budgeted for equipment and remodeling and
cnlarging planis.

Hospital and Related Health Facilities

As of 1959 - 1960, therc were 19 active hospitals under the
Provincial Goverpnment, one large teaching hospital of the National
Taivan University under the Ministry of Zcucation, and several private
missionary hospitals, all open to the public and all maintaining
roughly equivalent standards of medical carc. Therc were also many
very snzll private hospitals or clinics, whose bed numbers in total are
small and whose standards usually arc deplorably low, The total numberx
of beds of goverumental hospitals and missionary hospitals follows:

General hospital beds

Provinecial hospitals .evvevevcnsaneronanseas 1,560
University medical center ...vvevesnceessee. 800
Vavious missionary hospitals (est,) ......., 350

2,716
I'eprosarium L I RN B R R R BB Y O BN R N B R B AL K 11016
TB' PSYChiE\tI'iC' etc. L R R R I A A LR A S BRI I I ) 896

4,628

The Retired Servicemen's Program, an unprecedented project to care
for combat ineffectives (zbout 80,000} retired from the Chinese armed
forces, received by special grant one 600 hed modern genexral hospital and
9 rural convalescent/chronic hospitals (better called nursing homes).
These instituiions, working in close cooperation, not only care for the
originally retired servicemen, but accept for treztment a continuing flow
of recontly cischarged military personncl, The 620 bed Veterans Genexal
Bospital is affiliated as a teaching hospital with the National Defense
Hedical Center, and is outstanding in the Far Bost. It admists a fow
private cases.

The most important current aid effort is the support of a program
to integrate all public health and hospital facilities and staff into
a singi¢ administrative unit. Trial programs are going on in three
countics, AID is providing critical commoditics, some construction
(especially dormitories), funds for training and supervision, and,
until now, guidance and stimulation,



FACT SHEET -~ PUBLIiC ADMINISTRATION

Introduction

Prior to CY 1960 activities in the field of public administration training
consisted of several surveys conducted by management consultant firms and short~
term technical advisors, plus a moderate amount of participant training, The
only exception was a regular-hire budget advisor who was employed in 1956 and
continued his work in this field until he was made Chief of the Public Adminis-
tration Division that was established in February, 1960, Both officials of M&M/C
and the Chinese Govermment had evidenced concern about the inadequacy of public
administration since the Mission was first established, In CY 1958 GRC establish~
ed an Administrative Reform Commission whose assigned task was to determine actions
that should be taken to overcome these inadequacies. As a result of the findings
of this Commission, AID assistance was requested in the fields of fiscal adminise
tration, personnel administration, tax administration, statistical reporting,
centralized purchasing and property management. With the exception of AID support-
ed efforts to improve budget administration which was started in CY 1956, all other
activities of the Mission’s Public Administration Division were started in CY 1960
and early 1961. ’

DEVELOBMENTS IN CY 1961

Statistical Advisory Service

1, The Mational Income Statistics Working Group issued a lengthy report on
weaknesses of 36 selected basic data series within the statistical system,
including specific recommendations for improvement and a sub-committee on
implementation of the report was fommed,

2+ The Commodity Classification Working Group completed the first stage of
its work, which consisted of a consolidated listing of all the commodity
items known to the various classification systems presently being used
in Taiwan,

3. A charter was obtainmed from the National Ministry of the Interior for
the formation of fhe Chinese Statistical Association, organized to en~
courage improved standards in this profession, Applications for member-
ship were being accepted at the close of the year.

4, A planning commiitee was established for am industrial and commercial
census and it completed technical and budgetary plans for these censuses
fo be taken in the spring of 19562,

5. The Data Processing Center, which originally began as a service for
processing ICA aid records, using the IBM punche~card system, was expanded
into a governmental service operation and undertcok a number of projects
on a reimbursable basis.

Revenue Administration

Continuing studies were made during the past year to improve tax administra-
tion, and plans were drafted for establishing a pilot office to test new procedures



and methodse A revised income tax law was finalized znd submitted to the Finance
Committee of the Legislative Yuan for study on May 2, 1961,

Personnel Administration

Work on the job standards and wage development plan for GRC enterprises was
continued, Also, a comprehensive training program designed to make possible the
installation of improved persomnel management practices in the several enterprises
was continued., 19 MOBA employees were trained in Position Classification (1 class},
34 MOEA employees were trained in Work Bfficiency Improvement (2 classes). 84
private enterprise employees were trained in Position Classification (2 classes),

Financial Administration

1, The Budget Committee succeeded in establishing perfommance budgeting in
ten selected government agencies at the three levels of govermment and
has selected, with the approval of the Executive Yuan, fourteen addi-
tional agencies to train the personnel in the installation of perfor-
mance budgeting during 1961/62 to be ready for operations in 1963,

2. The Treasury Committee has made substantial progress in the development
of procedures and drafting amendments to laws governing procedures in
the Treasury Department as well as in the recently established Central
Bank of China, Suitable mechanical equipment was ordered to facilitate
the accounting and check writing operations.

3, The Auditing Committee has been studying USA auditing procedures as per-
fomed by the General Accounting Office and is in the process of develop-
ing local procedures at MOA for replacing pre-auditing with post~auditing
at the site of govermment agencies, and expanding the operations to
develop complete comprehensive audits., These worthwhile efforts will
continue to be handicapped by the shortage of suitably trained personnel.

4, With assistance from the Mission's Financial Administration Advisor the
Security Exchange Commission study group drafted various stock exchange
regulations that were needed in connection with the planned establish-
ment of a Stock BExchange early in CY 1962, 1In addition, a group of four
Chinese officials from the SEC was sent to Japan for one month to observe
the operations of large and small exchanges, and the supervision excercised
over the exchanges by the Japanese Government, '

PLANNED DEVELOPMENTS IN CY 1962

Statistical Advisory Service

1, The National Income Statistics Working Group is sponsoring a number of
technical studies which are designed to improve present data and methods
and to fiill in statistical’ gaps including, among others, a study of the
flow of commodities from a mational income standpoint, the contribution
to the national income of the many very small businesses ordinarily not
included in any census or survey, the inventories of commodities, and the
field testing of plans for the survey of personal incomes.



2. The Commodity Classification Working Group will complete its preparation
of a standard commodity code system, consistent with the 1960 revisions
of the International Trade Classification, -but adapted to the needs and
problems of commodity classification in Taiwan,

3, A two-month training course for provincial statistical employees has been
drawn up, emphasizing national income data and concepts and will be
carried out within a few months, Nominations of individuals are now
underway.

4, The Industrial and Commercial Census enumeration will be carried out under
the direction of the provincial governor and final results are anticipated
by the middle of calendar year 1963.

Revenue Administration

The Pilot Office in Taichung City will be set up under reorganization plan.
A working group, or task force, working on a full-time basis will make continuing
studies in operations and methods, tax administration and enforcement; they will
draft and test procedures in Pilot Office. As new procedures are developed and
improved they will be put in manual form and implemented in the other tax offices
over the Island, Two participants will go to the U,S. for six-months training in
the fields of tax audit and assessment techniques and tax colliection and enforce-
nent,

Personnel Administration

During CY 1962 installation of personnel management program in government
enterprises will be undertaken, In addition to supervision of the installation
of this program in each separate enterprise it will be necessary to continue the
training program., An estimated 60 MOBA employees will be traiped in Position
Classification (3 classes). An estimated 37 MOEA employees will be trained in
Employee Utilization (2 classes).

Financial Administration

During 1962 the ihree amended laws of Budget, Treasury and Audif, as well as
Several related laws, are expected to be completed in final fomm and submitted
for legislative action, so as to become effective by January 1, 1963,

The new budget law will restrict many of the loose practices of fiscal control,
and place more authority in the Legislature for balancing the budget. The function
of central budget review and control is expected to be developed at the Natiomal
Burean of Budget. The installation of performance budgetfing will be extended into
more agencies of the Mational and Provincial govermments by developing several
mobile task force groups, A careful evaluation will also be undertaken in the
agencies where such budgeting has already been installed.

The revised laws will restrain some of the extra-budgetary disbursements,
will centralize treasury accounting and disbursement for the entire central
government, During 1962 detailed procedures will be written, and suitable person-~
nel trained to make possible the reorganization of the Treasury Bureau of MOF to
perform these new functions.



During 1962 the Auditing Committee staff is expected to complete the pre-
paration of audit manuals for the conduct of comprehensive audits in govermment
agencies and public enterprises at all three levels of govermment. It is ex-
pected that inservice training seminars will be established with the aid of
the Public Administration Institute to retrain existing personnel and additional
personnel that must be procured for the expanded audit program.

Early in 1962 a2 Japanese Consultant was engaged for a short period to
review the laws and regulations drafted by the SEC and the Exchange Cosrporation
and to offer his recommendations, Seminars are now being conducted to train
brokers and their representatives, Two employees of the Exchange will be sent
for training in a Tokyo brokerage house in March. The Bxchange was opened fozr
business on PFebruary 9, 1962, Further activities in this project will concern
working out problems that may be encountered during early stages of operations,



Pact Sheet ~ Industrial Districts

Introduction

As industrial estates have proven to be a versatile tool to stimulate
industeial growth in a ¢countyry, this project is designed to provide aid
assistance to help GRC in her efforts to develop industrial districts in
Taiwarn,

The first district, Liutu, is located just south of Keelung; a
second district is in Kaoshiung; a third district has been proposed in
Nan-Wang Tien.

In BY61l, NT$36,360,000, earmarked under Section 104(g) of the 3rzd
PL480"Agteement was p:ovidea on a loan besis exclusively for the development
of the Liutu District, The development of this industrial distriet includes
griding and the comstruction of roads, dikes and sewerage system, the
expenses of which will be borne by the users of land. Provision of public
utilities and other services will be finsnced under separate projects, for

which the users of land will pay rates only,

Developments in CY1961

In CY1961, the development of Liutn industrial distwiect-was begun,
The construction program was started in May 1961, to be coumpleied by the

end of 1962, . R

The developed land will be distributed as follows:
Axea (Hectares) % of Total

Pactorny 39,6 6604
Road 4.3 7s2
Dyke 6.8 11.4
Sewerage Treatment Plant 3.0 5.0
Water Supply Plant 1,7 209
Sexrvice Center & Gas Station 0.7 iz2
Transformer Station 0.1 02
Green Land 3.3 5.7

Totals 53,5 10050

ottt e




Summary of Planned Development in C¥1962

In order to meet the increasing demand of harbor facilities for
the growing export and import trade of this island, a project for extending
the Kacshiung Harbor was set afoot in 1958, to be completed in 12 years.,
Under this project, some 750 hectares of tidal land will be reclaimed,
Together with the neighboring sreas improved 3ver~the years, land available
for industrial use will add up to about 1,300 hectares. A master plan of
land utilization of this district has been worked out in coordination with
the plan for Metropolitan Kaoshiung. The first stage comprises some 218
hectares of reclaimed land to be developed for industrial purpose.

A small scale industrial district in Nan-Wanp Tien recently has
been proposed by GRC, The development cost estimated for this district
totals NT$17;625,009, i

For development of this district, it is estimated that US financing
of about NI'$10,000,000 will be required in PFY63, The GRC also plans to
establish one industrial Aistrict of this size each year in PY64 end BY6S,

for which a loan of NI'$10,001,000 each will be needed.



Pact Sheet - Tourism

In order ‘to assist the GRC to attract more tourists to this country,
earn more foreign éxchange and promote a better international understanding
of Frece China's accelerated economic growth, a tourism project was initiated
in FY1961 under the sponsorship of the Ministry of Communications.

Under this project, (a) MOC has established a Tourism Council with
representatives from several govermment agencies -amd the private sections
and assumed the responsibility of mapping out a long range progrem for the
development of towrism, policy-making and general supervision; The Gomittee
has designated the Taiwan Tourism Council of the Provincial Govermment and
Teiwan Visitors Associ;tion, a privete organization, to carry out the
operational program, called Sub-project As and (b) in line with the promotion
of tourism, the arts collections now stored in the Palace Museum, one of the
ma jor tourism aktractions of Free China, presently located at Taichuﬁg
(100 miles from Taipei}, will be moved to a museum to be constructed in
Taipei suburb for exhibition for convenience of international tourists,
most of whom lani at Taipei, This is called Sub-project B which is to be
completed in about two years with a total cost of NT$30 million under the
responsibility of the Joint Administration of National Palace Museum and
National Central Museum,

In August 1960, the amounts budgeted from Counternart Punds were:{a)
NT$2 million and NT$4 million for Sub-project A for FY1961 and FY1962,
respectivelys (b) NI$15 million each for Sub-project B for FY1961 and PY1962:

and (¢) NI'$8 million each for Subwproject A for FY1963 and FY19¢4,
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Following are statistical figures for the tourism industzy in Teiwan

for the past six years:

Boreign | Overseas Increase Bstimated Poreign Increase

Visitors Chinese Total i % Bxchange Barnings , %
1956 11,734 3,240 14,974 100 Uss 935,876 100
1957 14,068 4,091 18,159 21 US$ 1,134,938 21
1958 15,557 1,152 16,709 12 US$ 1,044,313 12
1950 17,634 1,694 19,328 29 Us$ 1,208,001 29
1960 20,796 2,840 23,636 58 uss 1,477,251 58

1961 34,831 7,374 42,205 182 US$ 33 4637,814 182
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Fact Sheet - Small Industry Loan (SIL)

Introduction

This project was started in 1954 far the purpose of making available
medium term development loans on relatively favorable terms to small private
industriess This is the only source of medium term credit available to small
private enterprises at temms which are within the scope of their capabilities
fer repayment, Both local currency loans and U,S, dellar aid, on a counterpart
deposit basis (for procurement of equipment and machinery) have been extended
through three commercial banks, with branches situated in all major centers of
Taiwen, and through the Central Trust of China, This project is directed atl
private industries in Taiwan with a view toward increasing their capabilitie§1
for industrfies production, lewering their production costs and improving thL
general quality of their products.

A total of 348 U.S, Dollar losns in the amount of US$7,328,000 2nd 261
local currency loans in the amount of NT$%3,357,000 had been extended to 426
recipients under the FY54~59 Small Industry Loan (SIL) Programse Some of the
426 recipients received two or more U.3, Dollar and/or N.T. Dollar loans,

In addition to the ab;ve regular Small Industry Loans, under the FY60Q SIL
Program, a total of 96 local currency loans in the amount of NT$17,197,000 had
been extended thru the three commercicl banks and China Development Corporation
to factories damaged by the flood which struck the central part of Taiwan on

August 7, 1959 and caused serious and extensive damage.

Development in CY1961

Starting with the FY60 SIL Program, only local currency loan has been
extended, since a DLPF Loan of US$2,500,000 wes made available for small industries
for import of machinery and equipment thru the three commerciel Ptanks and Central
Trust of China under PY60-61 fas of end of 1961; a itotal of 37 sub-loans in the

amount of US$1,501,329 were extended ),
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The regular local currency loan under FY60 has been handled by the Huanan,
the Changhua and the First Commercial Banks, The interest rate to the sud-loan
receivers was raised to 18% from 7.2% per year and the minimum apnd maximum amount
of each individual sub~loan was raised from NT$100,000 and NT$1,200,000 to
NT$200,000 and NT$3,000,000 respectively. The three commercial banks received
a total of 75 sub-loan applications totalling NT$116,863,807, which have been
screened & reduced to 38 applications totalling NT$45,840,000 (including banks'
20% participation) with the technical consultation of CPIC.

The projects rejected by the banks were either technically or financially
unsound or unable to meet the Chinese Govermment Industrizl Rolicy, By the end of
June 1961, the AID/CUSA fund portion of NT$36,672,000 was fully released to the
handling banks for transfer to the end-users.

Under FY62 SIL Program, NT$40,000,000 were made available from éhe
Counterpart Fund for discounting »ills of exchange for small industries'along
with NT$60,000,000 from CUSA Account No., 4. As of Dec, 31, 1961 the cu&ulative

i

total amount discounted Wy Bank of Communication, Changhwa Commercial Bank,
f L

Pirst Commercial Bank, Huanan Commercial Bank, and Overseas Chinese Commerhial

Bank amounted to NT$285,593,897,62. The total amount of outstandiang bills ‘

1

discounted by the banks for each enterprise is limited to NT$3,000,000 and

maturity of the bill should not exceed 90 days after acceptance, The rate of

discount is 0.,045% per day for the present. :
Planned Development in CY1562 :

\
Undex the FY62 SIL Program, NT$40,000,000 has been allocated for Bill

discounting as mentioned above, and another NT$40,000,000 is to be a%lo&ated to

small industries thru the four commerelal banks ( Changhua, Huanan, éirst, and

Overseas Chinese), The maximum amount of SIL to a single eliterprise was raised
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to NT$4,000,000 and the interest rate was fixed at 16.2% per year, Acceptance
of the applications By those commercial banks will be started on 15th February

1962 and stopped in middle of May 1962, The deadline for release of Aid Fund

is Oct. 31, 1962,
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Fact Sheet - Development Loan Fund (DLEF)
Inteoduction

The scope of operations includes loans, credits and guaranties. The pLF
from %ts inception in November 1957 to December 31, 1960 approved 14 loan
application for US dollars to both private and government organizatiuns in Taiwan,
Tﬁése loans amounted to a total of US$119,736,000 and are with one exception
(Ingalls~Taiwan Shipbuilding Corporation) repayable in New Taiwan dollars. This
figure represents around 7% of the total amount of loans approved By DLF fo 48

countries, among which Taiwan is listed as the fourth largest recipient.

The cumulative status of 14 DLF projects, as of December 31, 1060, is as

helows:
Interest Dura- Date Agree~
Project Title Amount (US$) Rate =~ tion Disbursements ment Signed
Asia Cement Corp, .3,000,000 53 1 2,952,000 7/25/58
Shihmen Dam (GRC) 21,500,000 33 35 9,006,000 11/10/5%
TRA 1st Loan (GRC) 3,200,000 33 11 1,834,008  11/12/58
Land Bank-Fishery 686,000 5 5 598,000  3/18/59
Small Industry Loan .2 500,000 5% 5 - - 12 /15/59
Ingalls~Taiwan 2,000,000 53 b it 74,000 1/22 /59
*4, 500,000, /
By~Product Coke Oven 1,000,000 52 9 959,009 2/19/59
\
Taiwan Aluminum Corp. 1,350,000 53 5 500,000 6/25/59
' ‘\
TRA 2nd Loan (GRC) 5,908,000 34 11 - 2/718/60 N,
China Development Corp, 10,000,000 5.3/4 10 - - 3/24/60
Taiwan Telecommunication ;
Administration 2,000,000 3% 103 - - €/16/60
Nanpu Thermal Power 20,500,000 3% 20 - - 9/30/60
Hsinchu Window Glass 1,600,000 5-3/4 12 “- - 5/12/61
Tachien Reservoir 40,000,000 3% 30 - 6/21/61
Total: US$119,736,000 Us$16,003,000

(% Guaranteced loans.)

8
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Note: DLF approval of both the Hsinchu Window Glass and Tachien Reserveir loans

was made on 6/14/60 and 12/21/60 respectively,

Of the above 14 loans, excepting those sub.-loans financed through

intermediate credit institutions, the Asia Cement Plant Project was satisfactorily

completed om July 13, 1960 and the Pioneer Chemical ~ By Product Coke Plant

early in Oct, 1961, The remaining projects are all in varying stages of

implementation,

Development in CY 1961

1.° Progress of Approved Loans

During CY1961, numerous sub-~loan projects were financed through the Land

Bank of Taiwan (Fishery Program), the three commercial banks and CIC (Small

Industry Loan Program), and the China Development Corporation for the development

of small private enternrise-

Following the Asia Cement Plant, the By-Product

Coke Oven Project, svonsored by the privately owned Pioneer Chemical Corporation,

was completed in early October,

The cumulative status of disbursements for 14 projects, as of December 31,

1961, is as follows:

Pro ject Title

Asia Cement Corporation

Shihlmen Development Commision
TRA 1st Loan

Land Bank of Taiwan ~ Bishery
Small Industry Loan Program
Ingalls-Taiwan Shipbuilding Corp.
By-Product Coke/?ven Pro ject
Taiwan Aluminum Corporation

TRA 2nd Loan

China Development Corporation

Amount of Loan

Cumulative
Dishursements

3,000,000
21,500,000
3,200,000
686,000
2,500,000
64 500,000
1,006,000
1,350,000
5,990,000

10,000,000

2,994,000
13,946,000
2,191,000
623,000
1,227,020
86,000
1,000,000
1,325,000
5,870,000

432,325



Project Title

Taiwan Telecommunication Adm.,
Nanpu Thermal Power Project
Hsinchu Window Ylass Marks

Tachien Reservoir Pro ject

i
i

Total:

- 10 -

Amount of Loan

2,000,000
20, 500,000
1, 600,000

49,000,000

Us$$119, 736,000

2. Status of Pending Applications

Cumulative
Disbursements

22,000

2,954,000

US$32,730,345

Taiwan's pending applications under DLF active consideration, as of Dec,
p Bl 2

31, 1961, are as follows:

Project Title

1. TRA 3rd Loan .. Railway

2, Polyolefin (Private)

3. TTA 2nd Loan ~ City Phones
4, Chinsui Gas Field

5. Tourism Hotel (Private)

6. Urea BExpansion & Ammonium
Phosphate £roject, TFC

Totals

Planned Development in CY1962

1, DLF to AID DL Pinancéng

Date of

Application  Amount (US$) Peasibility Siudy

5/16/ &0 7,980,000 JGW V-12 Report
5/31/60 2,350,000 nil
6/9/60 5,500,000 TTA Report
7/1/61 4,%00,000 nil
8/28/61 1,500,000 nil
10/4/61 7,133,000 nil
Us$29,330,000

In view of the legislation covering the operations of the Agengy for

International Development, combining the functions of both ICA and DLF, it is

anticipated that future financing of this category of projects will be madé

available from AID Development Loan financing.,
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2%, Prospective Loan Applications

In addition to the pénding applications listed in the preceding section,
Shen Ao Third Thermal Power Unit Capprox., US$21,5%,000), Petro-Chemicals
Development Pro ject (apnhrox. US$7,000,000) and Steel Plant Project (approx.
US$31,0n",0N0) are considered as prospective anplications provided that the

initial feasibility studies are completed in this calendar ycar (CY1962),
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Pact Sheet - China Development Corporation (CDC)

Introduction

l. Incorporation of the CDC

The Executive Yuan approved the development corporation project in
principle in the early part of 1958, On February 25, 1959, the Steering
Committee of the Development Corporation was organized. Under the Chairmanship
of Mrs 2. Hs Ho, Managing Pirector of Bank of Chinz-, the Committee was composed
of eleven members, includingﬂeight representing the private sector and three
rerresenting government banking institutions, an executive secretary, and an
okserver reoresenting both the ICA, MSM/C and DLF, The CDC was established
ahead of schedule in May, 1959, ‘

The China Development Cormoration was formally incerporated on May 14
with '°" an initial equity capital of NT$8) million, Of the totai NT$80 million,
NT$56.53 million was subscribed by nrivate investors with the remaining NT$23.47
million being subscribed by the Chinese Govermment,

2. Aims and Functions

- - - ‘
The main functions of CDC are summarized as follows: \

. |
a, To finance and shore up private industrial enterprises through mediém and

: ) . i
long term loans as a means either to encourage the setting up of new

productive projects or to expand or modernize those already in exigtence,

\

b, To promote and assist private industrial enterprises . thru equity investment

[

to stimulaté the pace of economic growth. However, such investnents shall

be disposed of to private holders as soon as the enterprise in question

gains a firm footing, \
c. To issue, float, guarantee or underwrite corporate bonds in domestic or\\

: y
foreign markets. ‘
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de To act as an intermediary for negotiation with Overseas *Chinese or foreign
investors who are interested in investment in private industrial enterprises
in Taiwan,

e, To undertaké other trust business including technical or administrative advice
or assistance to paxties concerned,

3, Pinancial Resources of CDC

a. Capital! NT$80,000,000 (US$2,0040,000) fully paid up.

b. Counterpart fund Loan: NT$300,000,000 (US$7,500,000) to Le released in
NT$100,000,000 amounts overaa three~year period commencing from FY€0 at an
annual interest rate of 6% repayable in 30 years,

C. DLF Loan Fund: US$1(¢,000,000 at an annual interest rate of 5 3/4% repayable
in 10 vears,

4¢ Loan Operations

As of the end of CY1960, CDC's loan operations were ¢s followss

Category of Pund Amount Approved  Number Mount Disbursed Number
DLE Us$ 1,848 m, 13 Nea. Nz,
¢ NT$253,362 m. 47 NT$120,894 m, 30
CDeC NT$ 28.450 m. 7 NT$ 25,420 m. 6

In lieu of engaging the services of a foreign advisor, the Chief of the
Private Investment & Trade Division, AID/C participates in CDC Operational
Committ?e Meetings as an observer. CDC has established a staff of engineers,
economists, finmancial analysts and loan operation officers to analyze potential

projects.
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Development in CY1961

l. Loan Operations
Ur until the end of CY1961, CDC*'s loan operations were as follows:

Category of Fund Amount Apnroved Number Amount Disbursed  Number

DLF Us$ 6,124,000 22 Us$ 431,484 * T
CPr NT$ 355,632,000 65 NI$217,726,883 52
coC NTS 33,250,000 ) NT$ 31,760,000 8

1

(* Letters »f Credit have been opened in the total amount of
US$1,097,033.)
2, Guarantee of Obligations

CDC has approved 7 cases to provide guarantees for payment of NT354
million and US$355,542 for foreign bank loans, custom duties, etc, 4&s of the
end of CY1961, the total outstanding guarantees amount to NT354 million and
US%155,542, involving four local companies.

3. Investment

COC has invested NT$5,990,000, representing a little less than 50% of
total investment, in the China Color Printing Co. which has been an aidw-
financed project transferred from nublic to private ownership.

CNC has also decided in principle to invest NT$8,000,000 (16% of the
total shares) in the ﬁhited Nylon Corporation which is a joint venture between
local and Japanese @iterests to be established with DLP financing.

4, Additional Fiqaﬁcial Resources

in NOVEmbet; 1961, an IDA loan of US$5,000,000 was approved for ree

lending to prigéte industgies.

/
Planned Develdpment in CY1962
¢

1. Scope of'Qperations

In ordeﬁ to pexrmit CDC to undertake a more extensive scope of operations
|

]
1

. !
[

)



AID has recently authorized CDC to handle the following matters:

a. Approvel of a US$2.5 milliion ceiling amount for its guaranty operations,
provided that CDC imposes a self-restriction under sound banking practices
50 as to maintain a reasonable debt-equity ratio at 211 times.

Ls Approval of DLF sub-loans in excess of US$600,000 with the comdition that
smaller enterprises still have an opportunity to borrow DLF funds.

t. Consideration of equity participation with CBC's own funds, provided such
participatisn is in accordance with Article 2.b of CDC's Articles of
Association, Article 2.b specifies that such total investment shall not
exceed 50% of the total net worth and such invesiment for any particular

enterprise- shall not exceed 10% of the total net worth of the Corporation,

2, Increase in Equity Capital

In view of the faect that CDC's debt-equity ratio has been unusually low

{about 7:1), CNC has been urged to increase its capital. Consequently, CDC has

decided in principle to offer NT$40 million of new stock for sale. Although

CDC's original plan was to offer thé new stocks in two stages (NT$20 million

each) they have now decided on a one stage (NT$40 million) offer.

3. lLoan Operations

Since new investment opportunities are limited in Taiwap, CDC has been
concentrating ~n expansion and productivity improvement loans, However, iq
view of the fact that AID/C a2nd GRC have reéently engaged the services qf the
Stanford Research Institute Team for identific;tion of additional investment
opportunities, it is anticipated that there will be some new development

projects resulting from the Stanford studies.



Faot Sheet - Training Progrem

Introduction:

The participent training program in Taiwan under the AID Teehnieal
Assistance Program is administered by the Joint Technica) Assistanss
Committse (JTAC) which hag as members the U.S. AID Mission to Chima (AID/C),
the Couneil for United States Aid (CUSA) and the Joint Commission on Rural
Reosonstruotion (JCRR). The Training Office of the Mission, whieh also
aots 85 Scoretariat of JTAC, is responsible for advising and assisting
the AID/C-CUSA~JCRR technioiens in planning, development, implementation,
and follow-up and evaluation of these project elesments which invelve
training programs and whioh oall for partiecipants to be trained in the
United States a nd third countries. The progrem of third oocuntry training
in Taiwan is also handled by JTAC &nd ths Training Office.

From FY1951 to FY1961 the Mission has programmed 1,598 participants
for training in the United States and 828 to third countries (Table 1l).
From CY1954 o CY1961, 1,104 third country training participants completed
their training in Taiwan (Table 2).

- Table 2

T 1 Wo. of participants
Fiscal Training Iraining in from Third Countriss
Year in U.S. Third Gountries C. ¥, (Training Completed)
1951 45 - . 1951 -
1962 14 - 1952 ' ~
1953 18% o 1853 -
1954 170 61 1954 4
18656 180 49 1985 26
1956 188 59 1966 84
1987 164 77 19567 48
1988 144 78 1958 44
1969 166 117 196¢ . 150
1960 137 133 1960 373
1961 91 . 86 1961 37b
1962 1895 168 = 1962 430 ==

1,598 828 1,534

% Including 38 participants (29 A4 and ¢ AX) seleoted in FY81 for using
FY62 funds according to non-obligating PIO/? procedures.

#% Bstimated on basis of enquiriss received.

Development in 1961

For years the JTAC planned to set-up & new building for the JTAC _
Bnglish Center: an amount of NT$6,000,000 (U8%1R5,000 equivalent) from*
the oounterpart funde was made availeble to JTAC under FY1961 for constru-
ction of & new building for the English Center. The construction started
in Pebruary 1961 and was completed in September 196l. The new JTAC English



Centier is providing more space and expanded teaching facilities for parti-
cipents prior %o their departure from Teiwen. Tt is planned 4o move the
Mission Training Office which is also the JTAC Secretariat into this new
building +this Summer.

During 1951 the Joint Teohnieal Assistance Commitiee provided full-
%ime training in English for the following students:

Ih PArtioiplnts si.ecrescncoronsmens sornsssrneerbons I
United Notions Follows CNsssTAVEIILEBA s At Lo BB RRY 8
Amerjoean Board, Medical Aid to China Physiciens .... 2
World .Health Organization NUTSES .seesecsasssscscssas 1

TGI-A-L' ¢A-d-.t-.t¢l-%

In the same poriod the English Center also offersd part-time languapge
instruction for the following groups:

Civilien Business and Civio I22d0Y8 ..eevsveccsseees 5D
Iﬁgiﬁl&tife TUEDR conssstnsatopntsasassucnsnasnansses 15
Taiwan FParmers! AssSociBbion sseeesccrqurvassesonssan 15
AID/Ching Local EMploYEOB seeesesssevesonssrssoronne 4B

TwAL AE s debde b EE'.

In addition, & number of classes were establiched during the year with
the assigtance of JTAG/E‘:G. The Center screensd applicants, supplied texts
and test materials, set up training schedules, and so on for these groupss

Teiwan Commitbtes , China Institute in Americl .eseeese 62
Ministry of BEAuocation seseesesececesescoreoserasserss 15
Ministry of Forelgn Affairs sssesesercesesssssecensa 16
Taiwan Telecommunication Bureeu tsseassarnesarvResr o 8
Civi] Aoronuldes eesseeny somne ersses pwpas v s ooy O

TOTAL "'""""}ff.

TOIAL WUMBER ALL STUDE NIS RECETVING TRAINING eecesceveccnacs _-'J_'E?_

As of December 31, 1961 the Mission hes sent 2,130 participants
abroad (including 1,468 participants to the U.S. and 662 participants o
third countries), of whieh 2,028 participants have returned to Taiwan
and 102 perticipants are still in training abroad (Table 3),

Table 3
Roturned In Training
Fisld of Trejning Activity TU.8, 3rd Countries Totel U.S,. ord Countries Totel
Agri. & Natural Resources 293 261 544 22 4 26
Industry & Mining * 340 102 442 18 2 20

Transportation 113 18 131 6 0 8
Labor 4 0 4 0 0 ©
Health & Senitation 38 39 177 9 4 13
Education 208 161 359 16 5 21
Public Administration 135 30 165 12 o 12
Community Development,

Sociel Welfare & Housing ® J 19 £ R .
General & Mlscellaneous 89 49 148 4 0 4
Direot Forces Support 48 0 48 0 0 0

TOTAL 1,381 T 847 T,028 87 15 102
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During CY1961, 272 participants returned to Tajwan after completion
of their training programs abroad, and 251 partisipants -departed from

Taiwan for training (Table 4).
in 1961 is shown on Table 5.

Table 4

Departurss in 1961

The summary of participant load by months

Raturnees 1In 1961

Field of Training Activity U.S. drd Countries Total U.S, 3rd Countries Total

Agri. & Notural Resources 2g 45 74 26 54 80
Industry & Mining 46 24 T0 54 39 93
Transportation il 1 12 .9 - 8 15
Health & Sanitation 9 10 19 8 8. ) 16
Education 24 22 46 27 23 50
Publio Administration 14 3 17 4 2 6
General & Miscellansous 13 0 13 12 8] 12
Total EE ’ }_{;}E 251 140 132 Ef_%
Table b
No. of Participants No. of Participants
1961 Deperture Return
dJanuary 34 : 30
Tebruary 13 12
March 25 17
April 5 1 7
My 13 12
June 16 23
July 13 24
August 38 26
September 47 ; 27
Octobor ' 43 20
Novembar 6 ; 30
December 2 44
Total 261 272

Nominations for third country training in Taiwan from Far Bast
countries continue to inerease. The toital number of third country par-
tiecipante who oompleted training in Taiwan from 1954 %o 1961 is 1,104
(Table 2). The total arrivals of partiocipants are .1,128 of which 24
participants are still in $raining in Taiwan. Table 6 and Table 7
Iindicate the number of participant arrivals by country of origin and by
field of trainlng activity.



Country of Origin

Table 6

Arrivals in Total

In Training 12/31/61

Thailand 376 2
Vietnam 298 20
Korse 138 2
Philippines 161 0
Ryukyu 36 0
1808 31 0
Japan 21 0
Cembodie 13 0
Nepel 4 0
Pakistan p L 0

1,128 24

Table 7
Field of Training Arrivals in Totel In Training 12/31/61

Agriculture 627 3
Industry gl 20
Transportation 54 0
Health & Sanitation 99 0
Education 181 0
Public Admipistratlon 32 0
Community Development 26 1
Genoral & Hiscellaneous 13 0

1,128 24

(Training Completed: 1,104 participents, as of December 31, 1961)

During the year of 1961, 367 third country training participants
arrived in Taiwan and 375 participants departed from Taiwan upon comple=
tlon of their training programs. The number of participants eompleted
thelr training in Taiwen by sountry of origin and by fisld of training
aotlvity l1s shown on Table 8. The participant load by months in 1961
is shown on Table 9, .

'Tab].e. 3

Fisld of Training

Country Eealth & Publig Comminity
of Origin Apgrl, Industry Sanitation Educetion Admin, Develop. Total
Thailand 87 0 8 44 b 1 148
Vio tnam 63 13 2 14 0 0 92
Korea el 43 1z 3 0 3 82
P. 1, 32 v} 1 0 1 2 36
Ryukyu o 4 0 0 0 0 13
Japan 5 0 0 0 0 0 5
Cembodia 1 0 0 0 0 0 i
Xopal 0 0 1 0 0 0 L
Total 218 60 24 61 6 6 - 375



Table 9

3rd Country Participant Training in Taiwan
NG. of Fertioipants NG. of Participants

1661 Arrival Departure
January 3 2
Fobruary 17 . A
March 6 19
April 40 6
vay 12 57
June 24 9
July 29 27
August 51 35
Saptember 1056 43
Qectober 89 94
Novenber 8 68
December 5 11

367 375

Trends:

The Mission is now sonducting an Evaluation Survey of Participant
Tralning. Dr., Renald Wolfe, Participant Training Evaluation Consultant,
arrived in Taipel in August 1961. Dr, Wolfe is engaped in the evaluatlon
survey under the world-wide A,ID/W Evaluation of Partioipant Tralning
Program, It is expeeted that the survey will be compleoted by Jurme 1962,

A ocomparison of the FY19682 experience with that of FY1961 reveals
cortain significant trends onr team projects on industrial and labor
activities, The numbers programmed in the new fielde such a&s labor,
managenent team and publie administration has ineoreased, whereas the
numbers training in agriculture, fisheries and forestry hawve declined,

The Misslon and CUSA have worked out an arrangemsnt wherehy the
local currency cost of trainipg third oountry nationals in Taiwan will
be flnanced by GRC. Also a portion of the ¥raining costs for Chinese
participants to be trained in third countries under FY1962 program, and
the entire finanecing of Chinese third country participante under FY1963
program will be borne by GRC.



Fact Sheet ~ Special Programs

VETERANS :

In vesponse to the Chinese National Government's critical prodlem of sick,
overage and otherwise ineffective, mainland-origin personnel in its military
forces in 1954, the U3 Government, through presidential action, made available
US$48 million to help the Chinese Government establish a permanent program for
rehabilitating and resettling military ineffectives and for replacing them
with young, physically-fit reserves,

3y 1959 the special appropriation througz the US AID/C had been fully
utilized in a joint, Sino-American program in which 77,000 ineffective
enlisted men and 24,550 ineffective officers were rvetired and resettled,
There remained no backlog of men ineffective for reasons of age or health in
the Chinese Armed Forces. The Chinese were enakled to establish a sound,
‘permanent veterans program capable of providing rehabilitation facilities and
productive resettlement for Chinese military ineffectives.

Through 1961, 146,000 men (107,000 EE and 39,000 officers) have been
rvetired from the Chinese Armed Forces, all of them refugee mainlanders.

In 1960 an additional 48,000 menm zlso had to be retired and vesettled,
This led to a thorough joint study of the problem by US AID/C, MAAG and the
Chinese plus intensive efforts to utilize existing veterans facilities and
other civilian opportunities to resettle additional retirees. This effort wes
successful and most of the 42,000 men have now been retired, However, there
still remain large numbers of surplus persomnel in the Chinese Armed Forces
and their early retirement is a continuing US objective requiring constant
attention,

-F

LOWCCAT HCUSING AMD URZAH DEVELCENZNT

Lowcost, self-help housing was initiated in Taiwan in 1953 in cooperative
projects between -1abor unions representing dockworkers, coalminers and salt-
workers and US AID/C; 450 houses were built in about twenty locations. From
this first effort US AID/C encouraged the Chinese Government to orgsnize a
National Zousing Commission nd National Lowcost Zousing Frogram for which
more than US$3,000,00C in local currency aid esgquivalent and technical advice
were provided.

The first Rational Zousing Frograms commenced in 1985 and .continued
through 1961, 22,000 dwelling units were construcied primarily for workers and -
low income families, This progrem was instrumental in introcucing apartment
housing to Taiwen as well as the whole modern, lowcost-housing concept in-
cluding private home ownership. Zousing loans are for periods of fyom one to
ten years and are usually made against buyer's matching funds which may arise
from labor union welfare funcs, credit and housing cooperatives or individual
savings.
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The program continues and is inereasing each year in size, largely
Chinese financed from revenues ga1ned from increase~in-velue-taxes on urkan
land. US AID/C continues to aid the Chinese Government with local currency
for housing loans during time of disasters such as flcods, typhcoons and
ea"thquukes- U3 AIB/C is also assisting in a lazrge urban redevelopment project
in Taipei City aimed at demonstrating multi-storied squatter resettlement and
lowcost housing accowding to the Hongkong pattern.

FalP PROGEAN

Under the Far Zast Refugee frogram, first adwinistered through U3 AID/C
and now an activity under the American Consulate in Zongkong witi backstopping
by U5 AI3/C for Taiwan operations, over 12,000 Chinese refugees from :Zongkong,
ifacau 2nd Southeast Asiz, have been ﬁss1ste” to resettle in Taiwan since 1952,
This program continues today on a reduced scale acconnodatlng for resettlement
in Taiwan approximately 50C new refugees each year in activities such as
training as skilled workers anc teachers, family reunions and incependent
settlers,

In zddition 10 the refugees under the Far East Tefugee Frogram, US AID/C
hias assisted the Chinese Government from time to time in resettling specizl
refugee groups, the most recent of which kas been some 1165 civilians meved to
Teiwan in April 1960 from Laos, 3urma and Thailsnd, Assistance usually
consists of helping finance Housing, treining, and tools and matericls for
employment s¢ that refugees can become self-supporting as quickly as possible.

KINLSN (QUEEGY) AND LUATSU rROGRAN

The US AIB/C program of economic assistence to ¥inmen (Quenoy) and Natsu
nas resulted in cousiderable improvement in living standards and agricultural
production, Despite the fact tlat US aid to Ilinmen and Iatsu has been less on
a per capita basis than to Taiwan, far more dramatic procuction increases have
been achieved in these offshore islands. In ten years total food production
has increased many times; for instance, vegetables 500 times and pigs 40 times.

US AIG/C assistence has 2lso provided bomb shelters for the civilian
populations as well as »uilcing materials for them to reconstruct theix shell
damaged houses and scaools.

Since agricultural production has now been increased to the point that the
islands are nearly self-sufficient, more attention is being given towaxd
developing small 1ndustr1es. electric generation and tramsportation facilities.

Aig thyru ICA since 1958 - NT$20,500,000
Aid thru JORR since 1954 - ﬂh¢30.0uu,000 and
Us$s2,50%

Civilian Fopulation:

Kinmen 456,000
ilatsu - 13,000

£
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FOOU FO2 FRACE FOR ECCHONIC DEVELCFIEIT TEIOUSH TIFLE IT - PL 480

US AI3/C and the Chinese Government are undertaking a modest Title II
program in twe broad categories; 15 projecis invelving veterans and other
civilian refugees and 15 projects involving other civilians. These projects
are in meny major activity fields such as iree farming, land reclamation,
water conservation and flood control, forestry, fisheries production zna fish
parpour construction, vocational training, public works construction ancd
other activities all of which have high lahor factor components. The Taiwan
Title II projects will utilize 4C,400 tons of U3 wheat, 1360 tons of edible
0ils 425 tons of raw cotton and 225 tons of milk powder in the next 18 months
for distribution in kind as wages and direct consumption by project workers
involving approximately 20 million man-days of labor, The Chinese Government
is also meking substantial contributions of labor, tools, materials and
equipment to these 30 projects.

US AID/C also hopes to bhe able to use the Title II resources in support
of a major housing program for Chinese military dependents wiio preseantly live
under extremely pooxr housing conditions,
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CROP REGIONS OF TAIWAN
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