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I. INTRODUCTION

The United States Agency for International Development
(A.1.0.), working with cooperating countries, carries out and
supports development projects and programs which are intended to
enhance the utilization of human and economic resources, increase
productive capacities and improve the quality of human 1ife.

The means by which A.I.D. implements these programs include
support for improved training and management, technology transfer,
expanded rate for the private sector including joint private
enterprise activities between the Unitad States and developing
countries, and greater reliance on private voluntary organizations
for delivering social services. A.I.D.'s projects and programs wark
with and through the government of the collaborating country.

The Foreign Assistance Act of 1961, as amended, authorizes
A.I.D. to administer--normally on a biTateral basis--two kinds df
development activity: Development Assistance and Economic Support.
In addition, A.I.D., in cooperation with the U.S. Department of
Agriculture and the Department of State, also implements Public Law
480 (P.L. 480) that provides for the sale of agricultural
commodities on concessional terms (Title I), the donation of
agricultural commodities (Title 11}, and the provision of food under
Food for Development Programs (Title III).

To implement its economic assistance programs in developing
countries, A.I1.D. utilizes the following tools authorized by the
Foreign Assistance Act: loans on concessional terms repayable in
dolTars and grants to cooperating countries; specific grant
authorities for U.S. and developing country research and educational
institutions, and reimbursements for international transportation
costs of private, registered U.S. voluntary agency shipments of
humanitarian suppiies; housing and other credit guarantee praograms,
including agricultural and productive credit; international disaster
assistance; and development research into and evaluation of the
process of economic development.

A.1.D. also provides assistance {under Title XII, Chapter 2,
Part I of the Foreign Assistance Act of 1961, as amended) to support
institution-building programs for the development of national and
regional agricultural research, education, and extension capacities
in developing countries; build and strengthen human resource skills
for agricultural and rural development; support international
agricultural research; and strengthen the capacities of land and sea
grant and other eligible U.S. universities to participate more
extensively in A.1.D. programs overseas. The primary purpose of
this assistance is to prevent famine and to promote freedom from
hunger,
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I1.  DEVELOPMENT ASSISTANCE

A.1.D. focuses its development assistance programs on c¢ritical
problem areas in sectors which affect the majority of the people in
developing countries. The areas of concentration are:

Agriculture, Rural Development, and Nutrition - to alleviate
starvation, hunger and maTnutrition, through rapid, sutained growth
in agriculture. Besides meeting food requirements, agriculture has
a central role in overall development. It represents the major
market for non-agricultural goods and is an important generator of
foreign exchange. Agriculture is a principal source of investment
capital and labor for a modernizing industrial saector. Critical to_
this process is the need for a constant stream of new, cost reducing
technological innovations increasing the productivity of
agricultural and rural resources, thereby providing an economic base
for growing employment and food requirements.

Health - to improve primary health care through projects
designed to lower mortality rates; to reduce the incidence of
serious communicable diseases; and to plan the allocation of
financial and human resources in health so that poor groups have
better access to preventive and curative health services.

Population Planning - to address problems of rapid population
growth and to expand voTuntary family planning services at the
village Tevel through programs that provide and promote safe,
effective, affordable, acceptable family planning services.

Education and Human Resource Development - to expand access to
basic education through programs in healtn, nutrition, family
planning, and agriculture. Specifically, A.I.D. supports Tow-cost
primary education; the use of mass media and communications i
technology; and the development of informal education and training
approaches.

Private Sector, Energy and Environment - to support selected
development activities that deal with a wide range of development
concerns which do not fall within the above categories. Examples
include projects that assist cooperating countries with national
energy problems and projects that Tessen the effects of rapid
urbanization, including employment and income problems, environment
improvement, and promotion of private enterprise in dealing with
such activities directly and in collaboration with U.S. private
sector T
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ITI. FOOD FOR DEVELOPMENT (P.L. 480)

Background. There are two U.S. statutory sources of food
aid: PubTic Law 480, the Agricultural Trade Development and
Assistance Act of 1954, and Section 416 of the Agricultural Act of
1949, Public Law 81-439. P.L. 480 provides for two basic types of
food aid-concessional (Title I) and grant (Title II).

Title I - provides U.S. surplus food for sale in Tocal
commercial markets on concessional credit terms under bilateral
agreements.

Title Il - makes food available on a grant basis and is
providéd through private and voluntary organizations, the United
Nations Food and Agriculture Organization, World Food Program and
through various government-to-government programs to benefit needy
neople directly from programs such as Maternal and Child Health,
Food for Work and School Feeding.

Title III - (authorized under Title III and financed under
Title T) establishes Food for Development programs offering special
incentives to low-income countries and gives special emphasis to
improving the access of food for poor peaple.

Section 416 - donates agricultural commodities and products
acquired by the Commodity Credit Corporation (CCC), a corporate
agency within the Department of Agriculture, to foreign governments
and public and non-profit private voluntary organizations as well as
international and Tocal agencies for assistance to needy persons
outside the United States.

Iv. A.I.D. ORGANIZATIONAL STRUCTURE

A.1.D. performs its functions under an Administrator who is
charged with central direction and responsibility for all U.S.
foreign economic assistance and development programs.

A.I.D. consists of a central headquarters staff in Washington,
D.C., and missions and offices overseas. A.I.D. country missions
(A.1.D.'s) are subject to the direction and guidance of the chief
U.S. diplomatic representative in the country and the direction and
supervision of the appropriate geographic A.I.D. Assistant
Adninistrator located at the central headquarters in Washington.

The United States Agency for International Development Mission
in India was established in 1952. The O0ffice of the Mission
Director of USAID/India is Tocated within the Embassy of the United
States of America, West Building, Chanakyapuri, New Delhi.
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V. USAID IN INDIA: MAJOR THEMES

U.S. Development Assistance to India resumed in 1978 after a
hiatus of about six years. Averaging slightly below $100 million
per year ($85 million in Fiscal Year 1985}, the total of this
assistance frem FY 1978 to FY 1987 was approximately $814 million.
U.S. budgetary difficulties forced reduction in the U.S. development
assistanca levels to $86 million in FY 1986 and $57 million in FY
1987. Development Assistance plus P.L. 480 Title II food aid in FY
1987 was $147 million. From the beginning of the indo-U.S.
relationship in 1951, the total value of assistance including food
aid comes to approximately $12 billion. .

The changes in India since the United States first initiated
an. economic assistance program in 1951 have been marked in virtually
every field. The population in 1951 was 361 million; in 1987 it is
close to 800 million. India is the second most populous country in
the world and, if present trends hold, will become the most populous
early in the next century.

As a development agency, the United States Agency for
International Development Mission (USAID} works closely with the
Government of India to help solve some of the most critical problems
of Indian development. Although the USAID carries out development
policies of the United States, the policy objectives are consistent
with those of the Govermment of India. The USAID shares India's
concern for rapid economic development and the eradication of
poverty. Thus, the USAID supports substantial programs in improved
management of irrigation and water resources as a means of
increasing the productivity of the resource base and rural incomes.
In the health field, India has Taunched a major effort to improve
the health conditions of mothers and children, a program which the
USAID supports with various research, training, and modern rural
management systems technology. India has taken dramatic steps in
recent years to arrest the deterioration of the enviromment and the
physical resource base of rural production. USAID's program of
social forestry is a significant part of that effort.

India's enormous investment in science and technological
capacity is reinforced by USAID's programs in both the health and
agricultural sciences, in enerqgy technology and increasingly the
commercialization of research and development technology. As the
Indian econonmy expands its reliance on the market and the private
sector, the USAID program provides modes but increasing support to
market-oriented financial institutions such as the Industrial Credit
and Investment Corporation of India (ICICI) and the Housing
Development Finance Corporation (HDFC}.

While financial transfers remain an important part of the
USAID program in India, the importance of dollars has declined in
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relative and absolute terms in recent years. Moreover, massive
technical assistance is no Tonger appropriate as Indian institutions
have become well developed. Increasingly, the develcpment
reTationship between India and the United States is characterized by
a more mature collaborative exchange in which strengths of one are
matched to the strengths of the other. This collaboration extends
across all sectors of A.I.D. engagement including agriculture and
irrigation, health, population, and science and technology.

A 1ist of the current A.I1.D. assisted projects in India by
sector is attached.

An overall surmary of U.S. economic assistance to India,
19571-1987 together with annual summaries of commitments for fiscal
years 1978 to 1987, and an annex giving brief descriptions of the
projects, are attached.

DPP:66768
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LIST OF CURRENT AID—-ASSISTED PROJECTS

TRRIGATION

Maharashtra Irrigation Techmolegy and Management
Madhya Pradesh Minor Irrigation

Irrigation Management and Training

Hill Areas Land and Water Development
Maharashtra Minor Irrigation

FORESTRY

Maharashtra Social Forestry
National Social Forestry

AGRICULTURAL RESEARCH

Agricultural Research

HEALTH, NUTRITION & FAMILY PLANNING

Private Voluntary Organlzations for Health~I {(Rupee Grant)
Integrated Child Development Services

Family Planning Communicatlons and Marketing -
Contraceptive Dev./Reproductive Immunology

Blomedical Research Support

Child Survival Health Support

Vaccine & Immunodiagnostic Development

Private Voluntary Organlzations for Health - II

SCIENCE & TECHNOLOGY

Alternative Energy Resources Development
Program for the Advancement of Ceommerclal Technoleogy )
Program for the Acceleration of Commercial Energy Research

OTHER

Development and Management Training

Private Sector Housing Finance {(HDFC)*

*

Financial Gurantees.

DPP:12/21/87:0972B
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USAID/NEW DELHI

SUMMARY OF U.S. ECONOMIC ASSISTANCE TO.INDIA

1951 THROUGH SEPTEMBER 30, 1987

(In Million U.S. Dollars)

Type of Assistance

1.

10.

11.

12.

Technical Assistance Program:

(a) Development Grants
(b) Loans (repayable in rupees)

Development Loans:&/

{(a) Dollar Loans repayable in rupees
{(b) Dollar Loans repayable in dollars

Wheat Loan of 1951 (repayable in dollars)
Other Development Grants
Economic Support Fund Grant
PL 480 Title T Agricultural Commodity Sales:
(a) Rupee Payable Sales
(b) Convertible LC Credit Sales
(repayable in dollars)
(c) Dollar Credit Sales (repayable in dollars)

H
PL 480 Title 1I Food Aild Grants (Donations through
U.S5. Voluntary Agencles and CLUSA)

Other Food Aid Grants (Vegetable 01i1)

Disaster Relief Grants (through Voluntary Agencies)
Mi scellaneous Relief Grants

Triangular Trade Sales (repayable in rupees)

U.S5. EXIM Bank Loans (repayable in dollars)

Amount

Obligated

665.5
148.1

502.3
3,304.3 b/

243.7
5.0¢/

7.0

4,076.8 4/

423.8
244.9

2,097.9 &/

12.1
7.8
5.5
5.8

686.8 £/

TOTAL:

12,437.3 8/

See footnotes on next page.

USAID/DPP:12/21/87:0972B
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Footnotes:

a/

b/

ot ]

Loans are repayable in 40 years with 2% interest during the first
10 -years grace perlod and 3% during 30 years repayment period.

Includes Development Loan of $ 3.0 million to Serum Institute of
India, Pune.

Includes grants to CLUSA, HUDCO, CARE, CRS, and Serum Imnst. of
India. 1,

Actual amount of P.L. 480 proceeds deposited by the Govermment of
India under all rupee payable sales agreements totalled

Rs. 22,430.8 million. Of this, actual amount utilized for Cooley
Loans to private enterprises totalled Rs. 1,244.0 million; for

~ loans and grants to Goverrment of India Rs. 18,118.2 willion; and

v

for U.S. Govermment uses Rs. 3,068.6 million.  While rupee loans to
Govermment of India have been fully repaid (pursuant to the
Indo-U.5. Rupee Agreement), some of the loans to private borrowers
(Cooley Loans) are still outstanding.

The Indo-U.S. Rupee Agreement signed on February 18, 1974 between
the Govermment of India and the U.S. Govermment provided for the
disposition of U.S.-owned PL-480 Title I rupees held in deposit
with banks and those prepaid by the Govermment of India under all
outstanding loans repayable in rupees. Under the terms of the
Agreement, the U.S5. Govermment additionally granted R&., 16,804
million to the Govermment of India -— roughly two-thirds of India's
Tupees debt to the U.5. —- which have been used for financing
various economic development projects during the first three years
(1974 to 1977) of India's Fifth Five Year Plan. (Roughly Rs. 8,000
million, mostly of mon-F.L. 480 funds were retained for U.S.
Govermment uses.)

Excludes ocean freight, estimated 20% to 40% of commodities value;
excludes gift commodities provided through the World Food Program.

Represents cumulative avthorizations met of cancellations and sales
and write—offs through June 30, 1986.

Excludes grants from U.S.-owned Rupees, such as: (1) $16.4 million
in equivalent rupees provided to U.S. private voluntary agencies in
India in support of their programs of assistance in self-help
activities approved under Section 204 of P.L. 480 Title II;

(2) $ 13.7 million in equivalent rupees provided to St. John's
Medical College & Hospital, Bangalore, for construction of physical
facilities; (3) $ 20.0 million in equivalent rupees provided for
support of Govermment of India-approved Indian private voluntary
organizations' projects designed to improve and expand health,
family planning, and nutrition services for the poor; and (4)
excludes Housing Investment Guaranty of $115.0 million for U.S.

market borrowings of the Housing Development Finance Corporation
(HDFC). )
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U.S5. ECONOMIC ASSISTARCE TO INDIA

COMMITMENTS IN U.S. FISCAL YEAR 1987
(October 1, 1986 to September 30, 1987)

Project /Activity

Project Description, see Annex "A")

Project Title Amount Obligated

(In Million U.S5. Dollars)

Development Loans

Hill Areas Land & Water Development (0489)
National Social Forestry (0495)
Family Planpning Communications and Marketing (0485)

Development Grants

Agricultural Research (0470)
Irrigation Management & Training (0484)
Family Planning Communications & Marketing (0485)
Development & Management Training - I (0487)
Biomedical Research Support (0492)
Program for Acceleration of Commercial Energy
Research (0494)
Program for Advancement of Commercial Technology (0496)
National Social Forestry (0495)
Contraceptive Development /Reproductive Immunology (0500)
Vaccine & Immunodiagnostic Development (0503)
Private Voluntary Organlzations for Health - II (0511)

Total Development Assistance:

P.L. 480 Food Aid

Title II Gift Commodities through U.S.
Voluntary Agencles

Other Food Aid Grants

Agricultural Gift commodities under Section 416 of the

U.S. Agricultural Act through the Indian Dairy Corporation

for drought relief assistance.

Agricultural Gift Commodities under Section 416 of the

U.S. Agricultural Act through the Mother Dairy's Fruit and

Vegetable unlts for assisting small farmers.

8.0
11.5
- (34.0)

90.0

9.0

contd.
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6. Other Gramts Amount Obligated

(In Million U.S.Dollors)

Grant to the Cooperative League of the U.S.A. (CLUSA) 1n
support of its progrem of asslstance to the National
Cooperative Development Corporation (NCDC) in

improving the management of cooperative ollseed
processing units in India and to provide training to
Indian cooperative officials.

Development Grant to the Serum Institute of India
Research Foundation (SIIRF) for research related to the
development and pilot production of a measles vaccine as
well as research related to the development and pilot
production of an improved rabies vacclne.

Development Gramnt to the Cooperative for

American Rellief Everywhere (CARE) in support of 1its
development asslstance programs in India in the
primary health care sector specifically focussed on
Child Survival interventions.

7. U.8. Export Import Bank Loans

GRAND TOTAL:

0.4

0.4

0.4

-,

126.9 2/

a/ Excludes Housing Investment Guaranty of $25.0 million for

U.S. market

borrowings of the Houslng Development Flnance Corporation (HDFC).



U.S. ECONOMIC ASSISTANCE TO INDIA
COMMITFENTS IN U.S. FISCAL YEAR 1986
(October T, 1985 to September 30, T98b)

Project/Activity . Amount Obligated -
{For Project Description, see Annex "A") (In MiTTion U.S. Dollars)

1. Development Grants - . N

Agricultural Research (0470) - .
Alternative Energy Resources Dev. (0474)
Irrigation Management & Training (0484)

-~ Biomedical Research Support (0492}
National Social Forestry (0495)
Program for the Advancement of

Commercial Technology (0496)

Child Survival Health Support (0504)
Rajasthan Medium Irrigation {0467)
Integrated Rural Health & Population (0468)
Madhya Pradesh Socjal Forestry (0475}
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2. Development Loans

Hi11 Areas Land & Water Dev. (0489) 24.0
National Social Forestry (0495} 21.0
Madhya Pradesh Social Forestry (0475) ( 6.1)

3. Total Development Assistance: . 72.48

4. Development Loan to Serum Institute of India 3.0 .8/

5. Economic Support Fund:

Grant to Govt. of India for import of computer 7.0
- technology and systems, and related technical
assistance from the U.S.

6. PL 480 Food Aid

Title II Gift Commodities - through U.S. Voluntary Agencies 94.6

7. Other Grants

Grant to the Cooperative League of U.S.A. (CLUSA) in support 0.8
of its program of assistance to the National Cooperative ’
Development Corporation (NCDC} in improving the management

of cooperative oilseed processing units in India and

to provide training to Indian cooperative officials.

Development Grant to Cooperative for Americar Relief everywhere .
(CARE} in support of its assistance programs in India focussed
on child survival interventions. 0.3

8. ’ U.S. Export-Import Bank Loans ) -

GRAND TOTAL: 178.18 b/

a/  Serum Tnstitute loan has been reduced to $1.0 million as of October 1987.
b/ Excludes Housing Investment Guaranty of $15.0 million for U.S. market barrowings
of ‘the Housing Development Finance Corporation (HDFC}.
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U.5. ECONOMIC ASSISTANCE TO INDIA
COMMITMENTS IN U.S. FISCAL YEAR 1985
(October 1, 1984 to September 30, 1985)

of the Housing Development Finance Corporation (HDFC).

Project fActivity Amount Obligated

{(¥For Project Description, see Annex "A™) (Inp Million U.S. Dollars)
1, Development Loans .

Family Planning Communications & Marketing (0485) 18.0

Maharashtra Minor Irrigation (0490) 21.1

Biomedical Research Support (0492) 3.8

National Social Forestry (0495) 16.4
2, Development Grants

Agricultural Research (0470) 4.0

Integrated Child Development Services {(0476) 3.9

Irrigation Management & Training (0484) 2.0

Family Plamning Compunications & Marketing (0485) 2.0

Eill Areas Land & Water Development (0489) 3.0

Maharashtra Minor Irrigation (0490) 3.0

Biomedical Research Support (0492) 0.6

National Soclal Forestry (0495) 2,2

Program for the Advancement of 4,0

Commercial Technology (0496)

Contraceptive Dev./Reproductive Immunology {0500) 1.0
3. Total Development Assistance: 85.0
4, PL 480 Foed Aid

Title II Gift Commodities — through U.S. Voluntary Agencies 94,1
5. Other Grants

Grant to the Cooperative League of U.S.A. {CLUSA) 0.3

to provide support for its comtinuing program

development and backstopping activities for the

strengthening of the Indian cooperative sector.

Grant to Catholic Relief Services {CRS) in support of

its Targetted Maternal and Child Health Education Project - 0.4

{(TMCHEP) 1n Madras zone aimed at improving health and \

nutritional status of children and mothers. -
6. U.S. Export—Import Bank Loans -

GRAND TOTAL: 179.8 2/

a/ Excludes Housing Investment Guaranty of $25.0 miliion for U.S. market borrowings



U.S. ECONOMIC ASSISTANCE TQ INDIA
COMMITMENTS IN U.S. FISCAL YEAR 1984
{October 1, 1983 to September 30, 1984)

Project /Activity Amount Obligated
(For Project Description, see Annex "A") . (In Million U.S. Dollars)
-1, Development Loans

Madhya Pradesh Minor Irrigation (0483) 9.6
Hi1l Areas Land & Water Development (0489) 16.0
Maharashtra Minor Irrigation (0490) 24,9 -
Integrated Child Development Services (0476) 5.0
Family Planning Communicatlions & Marketing (0485) 6.0

2. Development Grants

Madhya Pradesh Minor Irrigation (0483)

Hill Areas Land & Water Development (0489)
Maharashtra Minor Irrigation (0490)

Irrigation Management & Training (0484)
Agricultural Research (0470)

NCAER Rural Household Survey (0486)

Integrated Child Development Services (0476)
Family Planning Communications & Marketing (0485)
Development & Management Training (0487)

NETOWRH R
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3. Total Development Assistance: 87.5
4, PL, 480 Food Ald
Title IT Gift Commodities —, through U.S. Voluntary Agencies 107.1
Title II Gift Commoditiea - through the Cooperative
League of the U.S.A. (CLUSA) 20.4
Sub-Total: 127.5
5. Other Grants
Grant to the Cooperative League of U.S5.A. (CLUSA) ) 0.3
to provide support for its continuing program
development and backstopping activities for the
strengthenipg of the Indian cooperative sector,
6. U.S. Export~Import Bank Loans -
GRAND TOTAL: 215.3 &/

al Excludes Housing Investment Guaranty of $20.0 million for U.S. market borrowings
of the Housing Development Flnance Corporation (HDFC).
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U.S. ECONOMIC ASSISTANCE TO INDIA
COMMITMENTS IN U.S. FISCAL YEAR 1983
{October 1, 1982 to September 30, 1983)

Project /Activity Amount Obligated
(For Project Description, see Annex "A") (In Million U.5. Dollars)
1. Development Loans
Madhya Pradesh Social Forestry (0475) 11.0
Integrated Child Development Services (0476) 2,0
Madhya Pradesh Minor Irrigation (0483) 31.4
Irrigation Management & Training (0484) 10.0
Family Planning Communications & Marketing (0485) 10.0
2. Development Grants
Rajasthan Medium Irrigation (0467) 0.75
Integrated Rural Health & Population (0468) 2,85
Agricultural Research (0470) ’ 6.5
Madhya Pradesh Minor Irrigation (0483) 3.7
Irrigation Management & Training (0484) 3.0
Family Planning Communications & Marketing (0485) 6.6
Deve lopment & Management Training (0487) 1.2
3. Total Development Assistance: 89.0
4, PL 480 Food Aid
Title II Gift Commodities — through U.S. Voluntary Agencies 102.8
Titel IT Gift Commodities — through the Cooperative
League of U.S.A. (CLUSA) 10;2
Sub-Total: 113.0
5. Qther Grants
Grant to the Cooperative League of U.S.A. (CLUSA) 0.3
to provide support for its continuing program development
and back-stopping activities for the strengthening of the
Indian cooperative sector.
6. U.S. Export-Import Bank Loans 17.5 a/
GRAND TOTAL: 219.8 b/
a/ Represents net total during Jamuary 1982 - August 1983. However, Eximbank
authorized total credits of $33.8 million during this period for Cement
plants, construction of Poly Filament Yarm plants and Airport Computer
System Reservations.
b/  Excludes Housing Investment Guaranty of $10.0 million for U.S. market

borrowings of the Housing Development Fipance Corporation (HDFC).
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(For Project Descriptiomn, see Appex "A")

U.S. ECONOMIC ASSISTANCE TO INDIA-
COMMITMENTS IN U.S. FISCAL YEAR 1982
(October 1, 1981 to September 30, 1982)

Project /Activity Amount Obligated

(In Million U.S. Dollars)

1. Development Loans
Madhya Pradesh Social Forestry (0475) 10.0
Maharashtra Social Forestry (0478) 25.0
Maharashtra Irrigation Technology & Management (0481) 44.0
2. Development Grants
Maharashtra Social Forestry (0478) 5.0
Maharashtra Irrigation Technology & Management (0481) 3.0
Alternative Energy Resources Development (0474) 5.0
Integrated Rural Health and Population (0468) 4,05
Development & Management Training (0487) 2.4
3. Total Development Assistance: 98.45
4., PL 480 Food Aid
Title II Gift Commodities - through U.S. Voluntary Agencies 111.9
Title I Gift Commodities - through the Cooperative League
of U.S5.A. (CLUSA) 14,7
Sub-Total: 126.6
5. Other Grants
Grant to HUDCO for Design and Analysis of Shelter Projects. 0.1
Grant to the Cooperative League of U.S.A. (CLUSA) .0.1
to provide support for its continuing program development
and backstopping activities for the strengthening of the
Indian cooperative sector.
6. Disaster Assistance
Grant to voluntary agencies for emergency relief and 0.2
rehabilitation operations during cyclone in Oriesa
7. U.S. Export-Import Bank Loans 26.4 2/
GRAND TOTAL: 251.85
a/ Represents net total during January~December 1981. However, Eximbank

authorized total credits of $53.6 million during 1981 for Diesel Elec.
Switchgears ($14.5 million); Dry-Kiln Cement Plant ($9.7); Goods and
Services for 0il Exploration ($23.4): and for various industrial

mamifactures ($6.0).
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U.5. ECONOMIC ASSISTANCE TO INDIA
COMMITMENTS IN 11.S. FISCAL YEAR 1981
(October 1, 1980 to September 30, 1981)

Project /Activity . Amount Obligated
(For Project Description, see Annex "A™) (In Million U.S. Dollars)
1. Development Loans
Rajasthan Medium Irrigation (0467) 20.0
Agriculture Development Credit (0466) 35.6
Fertilizer Promotion (0471) 35.0
Madhya Pradesh Socilal Forestry (0475) 3.0
2. Development Grants
Madhya Pradesh Social Forestry (0475) 1.0
Integrated Rural Health & Population (0468) 9.4
NCAER Rural Household Survey (0486) 0.5
3. Total Development Assistance: 104.5
4, PL 480 Food Aild
Title II Gift Commodities — through U.S. Voluntary Agencies 136.0
Title II Gift Commodities - through the Cooperative League
of U.S.A, (CLUSA) 24,5
Sub-Total: 160.5
5. Other Grants
Grant to HUDCO for Design and Analysis of Shelter Projects 0.1 a/
Grant to Private Voluntary Organizations for Health
Projects (Rs.167.4 million from U.S. owned rupees) (20.0)*
6. U.S. Export Import Bank Loans 34.4 b/
GRAND TOTAL: 299.5 ¢/

*(Non-additive)

a/

Grant to support Housing and Urban Development Corporation and its clients
to improve the apnalysis, design and implementation of low cost housing
projects through the use of computers, technical services and training.

Represents net total authorizations during July-December 1980. However,
Eximbank auvthorized $ 23.4 million credit for capital goods and services
for oll exploration, and $ 2.5 million for manufacturing titanium dloxide

pigment.

Excludes Housing Investment Guaranty of $20.0 million for U.S. market
borrowlngs of the Housing Development Finance Corporation (HDFC).
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U.S. ECONOMIC ASSISTANCE TO INDIA
COMMITMENTS IN U.S. FISCAL YEAR 1980
(October 1, 1979 to September 30, 1980)

Project fActivity . Amount Obligated
(For Project Description, see Anpmex "A") (Ino Million U.S. Dollars)

1. Development Loans

Rajasthan Medium Irrigation (0467) ) 15.0
Agriculture Development Credit (0466) 20.0
Fertilizer Promotion (0471) 44,0

2, Development Grants

Rajasthan Medium Irrigation (0467) 0.5
Integrated Rural Health & Population (0468) 23.7
3. Totzl Development Assistance: 103.2

4, PL 480 Food Aid

Title II Gift Commodities — through U.S. Voluntary Agencies 106.9
Title II Gift Commodities — through the Cogperative League )

of the U.S.A., (CLUSA) 26.8

Sub-Total: T133.7
5. U.5. Export—Import Bank Loans 9,5 a/

GRAND TOTAL : -246.4

E/‘ Represents pnet total during July 79-June 80. However, Eximbank authorized
a loan of $35.0 million during FY 1980 for Boeing Aircraft 737's.



U.S5. ECONOMIC ASSISTANCE TO INDIA
COMMITMENTS IN U.S. FISCAL YEAR 1979
(October 1, 1978 to September 30, 1979)

Project /Activity . Amount Obligated
(For Project Description, see Annex “"A") (In Million U.8. Dollars)

1. Development Loans

Rural Elecirification (0462) 58.0
Malaria Control- {(0455) 10.0
Fertilizer Promotion (0471) 22.0
2. Total Development Assistance: 90.0

3. PL 480 Food Aid

Title II Gift Commodities — through U.S. Voluntary Agencies 108.1
Title II Gift Commodities — through the Cooperative League
of U.S.A. (CLUSA) 21.1
Sub-Total: 129.2

4, Other Grants

Grant to the Cooperative League of U.S.A. (CLUSA) in support 0.4
of its program of assistance to the National Dairy Development

Board (NDDB) for the start up and initial implementation of the
Oilseed Growers' Cooperative Project which, in turn is designed

to establish an integrated system of oilseed production and

marketing through finished consumer products, all owned and

controlled by the small farmers who grow the bulk of the ollseeds.

Grant to the Cooperative League of U.S.A. (CLUSA) to provide 0.2
support for its India office in continuing its program

development and backstopping activities for the strengthening

of the Indian cooperative sector.

5. Dlsaster Assistance
Grant to voluntary agencies for emergemcy relief and 2.5
rehabilitation operations during floods and cyclones
- 6. U.S. Export-Import Bank Loans 50.0 &/
GRAND TOTAL: 272.3

a/ Represents net total during July 78 — June 79. However, Eximbank
authorized in FY 1979 a loan of $50.0 million for Boeing Aircraft 747's and
two loans of $8.5 million each for multi-purpose projects.



U.5. ECONOMIC ASSISTANCE TO INDIA
COMMITMENTS IN U.S5. FISCAL YEAR 1978
{October 1, 1977 to September 30, 1978)

Project fActivity Amount Obligated
(For Project Description, see Annex "A") (In Million U.S. Dollars)
1. Development Loans
Gujarat Mediuwm Irrigation (O464) ) 30.0
Malaria Control (0455) 28.0
2, Development Grants
Technologies for the Rural Poor (0465) 2.0
3. Total Development Assistance: . 60.0
4, PL 480 Food Aid
Title I Credit Sales 2/ 26.4
Title II Gift Commodities = through U.S. Voluntary Agencies 107.4
5. Other Grants
Grant to the Cooperative League of the U.S.A., (CLUSA) in support 0.5
of its program of assistance to the National Cooperative
Development Corporation (NCDC) in improving the management
of cooperative oilseed processing units in India.
Grant to St. John's Medical College & Hospital, Bangalore, (13.7)*
for construction of physical facilities (Rs. 125.7 million
from U.S. owned rupees) )
6. Disaster Assistance
Grant to voluntary agencies for emergency relief and 5.1 b/
rehabilitation operations during floods and cyclones.
7. U.S. Export—Import Bank Loans 15.7 &/
GRAND TOTAL: 215.1

* (Nom—additive)

a/ This credit provided 60,000 metric tons of vegetable olls to India to help
increase availahilitlies and to moderate rising prices.

b/ In addition, $2.6 million worth of PL 480 Title II commodities were
authorized for use by the Voluntary Agencies for relief operations.

c/ Represents net totalrduring July 77-June 78. However, Eximbank authorized

a loan of $17.0 million during FY 1978 for cement and grinding plant
equipment.
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SUMMARY 1U.5. ECONOMIC ASSISTANCE TO INDIA - 1951 THROUGH SEPTEMBER 30, 1977

Type of Asslstance Obligations

(In Million U.S. Dollars)

1. Technical Assistance Program:
(a) Development Grants 461.0
(b} Loans (repayable in rupees) 148.1
2. Development Loans:
{a} Dollars.loans repayable in rupees 502.3
{b) Dollars Loans repayable in dollars 2,692.3
3. Wheat Loan of 1951 (repayable in dollars) 243.7
4. PL 480, Title I Agricultural Commodity Sales:
(a) Rupee Payable Sales 4,076.8 al
(b} Convertible LC Credit S5ales (repayable in dollars) 423.8
(¢) Dollar Credit Sales (repayable in dollars) 218.5
5. PL 480 Title II Food Aid Grants (Donations through U.S.
Voluntary Agencles) 921.3 b/
6. Miscellaneous Relief Grants 5.5
7. Triangular Trade Sales (repayable in rupees) 5.8
8. U.S. EXIM Bark Loans (repayable in dollars, as of 6/30/77) 539.0
TOTAL: 10,238.1 &/
_3/ 1. Actual amount of PL 480 sale proceeds deposited by the Govt. of India
under all rupee payable sales agreements totalled Rs.22,430.8 million.
0f this, actual amount utillzed for Cooley Loans to private enterprises
totalled Rs.1,244.0 mnillion; for loans and grants to Govt. of India
Rs.18,118.2 million; and for U.S. Govt. uses Rs.3,068.6 million. While
loans to GOT have been fully repaid, lcans te private borrowers (Cooley
Loans} are still outstanding.
a/ 2. The Rupee Agreement signed on February 18, 1974 provided for the

disposition of U.S5. owned PL 480 rupees held in deposit and those
prepaid by the GOI under all outstanding rupee lecans. Under the terms
of the Agreement, the USG granted Rs.16.80 billion - roughly two—~thirds
of India's rupee debt to the U.S. = to be used to help finance various
development projectes of India's Fifth Five Year Plan. (Roughly Rs.8.0
billion, mostly of non~PL 480 funds, was retained for U.S. uses.)
(contd.)
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Footnotes (contd)

Excludes ocean freight, estimated 287 (average) of commodities
value; excludes gift commodities provided through the World Food
Program.

Excludes $ 16.4 million obligated for self-help activities approved
under Section 204 of PL 480 Title II; Grants were made in
equivalant rupees out of U.S. owned PL 480 Title I rupee holdings.
(This is not counted as additional aid to India.)
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ANNEX "A"

SUMMARY OF U.S. ECONOMIC ASSISTANCE TO INDIA

Description of Development Assistance Projects (FY 1978-1987)

Malaria Control (386-0455)

Finances the imporc of imsecticides, such as malathion and DDT, larvacides,
and sprayers which will help the malaria control efforts of the Govermment of
Indla. The project which was completed in December 1982, contributed to
reducing morbidity and mortality from malaria.

Rural Electrification (0462)

Finances the construction of infrastructure for distributing electricity im

.backward areas, which will help to energize pump sets for increased

agricultural production, develop small scale agro-based rural industries, and
light village households and streets. The project, which was completed in
September 1987, was implemented by the State Electricity Boards under the
supervision of the Rural Electrification Corporation, a GOI undertaklng.

Gujarat Medium Irrigation (0464)

Finances the construction of new and modernization of existing medium
irrigation projects, which will help to increase food production and to
decrease the risks of drought in the state of Gujarat. The project
contributed to raising the levels of small farmer income, expanding rural
employment opportunities, and increasing the availability of food to the rural
and urban poor. The project was completed in June 1984. Owverall the project
achieved its objectives and commitments. The maln achievement was that the
medium irrigation schemes approved for assistance will cover a total area of
374,954 hectares as agalnst the target of 149,000 hectares.

Technologles for the Rural Poor (0465)

Finances the costs of sub-projects and activities that support the application
of science and technology to India's rural development. These projects were
within the priority areas established by the Indo-US Joint Sub—commission and
the priorities of the GOI. The project which was completed in June 1936,
focused largely on the development of systems that permit harnessing of
non-conventional energy sources and provided small amounts for activities in
the health sector and exchange of scientific visits.

Agricultural Development Credit (0466)

Provides additional resources to the Agricultural Refinance and Development
Corporation (now known as the National Bank for Agriculture and Rural
Development) to support its program of refinancing loans by credit
institutions such as cooperatives, land development banks and commercial
banks, for minor irrigatiom activities including dugwells, tubewells,
pumpsets, lift irrigation and land development. The project, which was

M

(et S T

R i

O



10.

123

completed in June 1982, helped small farmers by increasing their agricultural
production, income and employment through increased access to credit.

Rajasthan Medium Irrigation (0467)

Finances the construction of new, and modernization of existing, medium
irrigation projects which will help to increase food production and to reduce
the risks of drought in the state of Rajasthan, The project, which was
completed 1n June 1986, is expected to irrigate an estimated area of 81,544
hectares. Other benefits which have accrued from the project are: 60 percent
of total project costs were used in providing employment to rural people;
higher yield in farms was achieved where water was made available; the
building up of ground water potential occurred in several areas where dams
were copstructed, and farmers are sinking more wells for better control; and
U.S. and ip-service tralning for state officials and engineers responsible for
design, construction, operation, analyses, and evaluation.

Integrated Rural Health & Population (0468)

This grant finances the construction of additional subcenters, primary health
centers, rural centers, and gquarters for female workers; tralning of
additional village level workers, dais, and sub-center level workers; and
expanded services and support systems Including base-line survey and needs
assessment, communjcations, management information, etc. The project, which
was completed in December 1986, contributed to the Govermment of India's Model
Plan for improved access to health and family planning services that promote
fertility and mortality reduction ipn 13 districts of Maharashtra, Gujarat,
Punjab, Haryana and Himachal Pradesh.

Agricultural Research (0470)

Supports the Indian Council of Agricultural Research (ICAR) in enhancing the
capabllity of the Indian agricultural research system to conduct research on
priority problems requiring key sclentific and technological development
through transfer of technical knowledge made possible by the collaboration of
U.S. and Irdian scienttists and their Institutions 1n solving identified
research problems, and provision of sclentific equipment and U.S. training for
Indian sclentists.

Fertilizer Promotion (0471)

Finances the lmport of fertilizers to ensure availability of sufficient
supplies in remote areas for use by the weaker sections. The project, which
was completed in December 1984, contributed a total of 225,807 metric tons of
nutrients to help increase income and welfare of small and marginal farmers by
increasing their agricultural production through expanded use of fertilizer
and associated practices.

Alternative Energy Resources Development (0474)

Finances professional and technical services, equipment, materials, and travel
for carrying out collaborative research projects which will expand India's

technical capacity to exploit its alternative energy resources and to develop
selected energy technologies to a stage of application.
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Madhya Pradesh Socilal Forestry (0475)

. Pinances the establishment of a Soclal Forestry Directorate inp the state of

Madhya Pradesh to assist the state and the villages therein ip mapagiog
non~traditional forest lands, community and private lands for increasing the
supply of fuelwood, fodder apd mixed plantation. The project, which was
completed in March 1987, benefitted 3,720 villages by supplylng 20 percent of
their annual firewood needs, and plantations on 47,665 hectares of marginal or
degraded land adjacent to villages were planted.

Integrated Child Development Services (0476)

Provides financial resources to expand and improve the Integrated Child
Development Services Scheme (ICDS) of the Govermment of India, 1o addition to
PL 480 Title II food commodity support provided through CARE, in order to
alleviate young child malnutrition and mortality in Indian villages through
delivery of supplementary feeding, mutrition education and health services to
those children and pregnant/oursing women. The project will establish 4,000
improved village child care centers (Anganwadis), in Panchmahal district of
Gujarat and Chandrapur district of Maharashtra.

*Maharashtra Soclal Forestry (0478)

Supports expanslon and strengthening of a soclal forestry extension
organization and reforestation program in the state of Maharashtra to assist
approx. 4,300 village panchayats in 27 districts 1p managing the lands to
increase the supply of firewood, fodder, timber and other forest products.
Also fipances establishment of an information and technical unit to assist the
state horticulture and soclal forestry departments In extension efforts; and
helps in creation of nursery production, and plantation management skills in
village communities. The project is expected to result in approx. 81,000
hectares of mixed plantations adjacent to rural villages,

Maharashtra Irrigation Technology and Management (0481)

‘Finances design and construction of approximately 13 new prototype medium

irrigation sub-projects, to test and demonstrate innovations in design and
operation of irrigation systems involving farmers/irrigators more actively.
As a complementary to loan funding, grant will finance training and technical
assistance as well as studies related to the project, and the services of a
Resldent Project Coordinator. The project 1s intended to improve the
efficiency of surface irrigation in the state of Maharashtra,

Madhya Pradesh Minor Irrigation (0483)

Fipances design and construction costs of 50 minor irrigation schemes to
improve the efficiency of surface irrigation in the state of Madhya Pradesh.
These schemes will be used to test and demonstrate innovations in design,
construction and operation of irrigation systems involving farmers/irrigators
more actively 1v the process. As a complementary to loan funding, grant funds
will be used to provide technical assistance, training and field studies to
improve the gquality of irrigation planning, design, management and water
distribution among farmers.
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Irrigation Management & Training (0484)

Provides resources to strengthen selected Indian institutions and human
resourcee responsible for mansgement and efficient use of irrigation water
through large scale training of in-service professionals and farmers in
various aspecte of planning, designing, distribution, optimal utilization, and
management of irrigation water based on modern concepts and techpology; action
regearch studies on problems of irrigation systems and corrective
interventions for improving thelr operation; adaptive research studiles;
establislment and strengthening of central and state training institutilons;
apd optimum planning of river basin development using the systems approach and
technological collaboration. Grant funds will support U.8. and Indian
technicians, training, imported equipment and lnstruments, water resources
planning and management, project evaluations, research studies, semipars and
workshops.

[

Family Planning Communications and Marketipg (0485)

The project will support Indo-U.S. collaborative activities 1o family planning
almed at ephancing the freedom of @ndividuals to choose voluntarily the number
and spacing of thelr children. Specific examples of the types of activities
to be supported include oral contraceptive information materials development;
contraceptive compliance research; family planning providers and consumers
surveys; breast feeding research; operation research to increase the
efficiency of family planning programs; research on the relative contributions
of non-program and program factors in explaining the differentials among
districts and states in contraceptive prevalence; child survival activities;
development of a private social marketing program; provislion of local systems
development and management consultants to fawmily planning informatlon,
education and communication projects.

NCAER Rural Household Survey (0486)

Provides resources for analyses of rural household survey data to be
undertaken by the National Council of Applied Economic Research (NCAER). The
project, which was completed in September 1986, was designed to analyze the
trends over the 1970s in levels of income, its distribution, land ownership,
relative positions of agricultural laborers and non-agricultural workers,
etc., and the inter-relatiomnship between economic variables and demeographic
behavior. The results of the survey will improve the upnderstanding at the
national level of rural household behavior and key trends in the rural economy
as baslis for rural development planning.

Development and Management Training (0487}

Finances tralning of middle and junior level govermment offliclals and a
limited pumber of executives and technicians from the private sector, to
strengthen the manzgerial and technical capabilities of public and private
sector manpower in different areas. Most of the traiming will be short-term
end will be conducted ip India and, where appropriate, in the U.S5. and other
countries. Approximately 2,100 individuals are expected to be trained under
this project.
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Hill Areas Land & Water Development (0489)

Finances design and construction of minor and small-scale 1rrigation schemes
(water-courses, field channels, land-shaping, field bunding, terracing, etc.)
to introduce new approaches to land apd water management, promote greater
irrigation efficiency and expand the area under irrigation in the state of
Himachal Pradesh, with emphasis on community involvement and chak
development. Approximateiy 150 irrigation schemes covering 15,000 hectares
will be constructed; and micro and water harvesting schemes will be developed
on approximately 7,000 hectares. Cultivator groups will be organized and
assisted by various extenslon schemes. Grant funds will support training,
analysis and field studies, lmprovement of institutional capacities to plan,
design and wmanage irrigation facilitiés and operation and wmaintenance of
irrigation systems,

Maharashtra Minor Irrigation (0490).

Supports design and construction of approximately 90 new irrigation schemes to
increase irrigation efficiency in Maharashtra by improving the management and
physical infrastructure of irrigation systems, quantitative expansion of
Improved schemes and qualitative improvements in the Irrigation Department,
Agriculture Department and water user assoclatlons In the state. The project
will inculcate the value of improved-design criteria and construction
procedures; study and test alternative technologies and management modes; and
increase farmer understanding and acceptance of water management principles.
Grant will fipance research and technology development, including diagnostic
analyses, research studies, pilot activities, trainlng for farmers, irrigation
and agricultural officlals and other irrigation professionals; creation of
elght new organizational units, a computer data management program, and the
establi shment of approximately 52 hydrological units.

Blomedical Research Support (0492)

To support the Govermment of India to improve rural health care in India by
creating ap epldemiological network through which relevant information can be
gathered and evaluated and appropriate policy decisions can be made. Five
critical areas ldentified for support under this project are: fileld
epldemiology; laboratory support services; clinical epidemiology; management
information system 1n malaria; and quality control of biologicals.

Program for the Acceleration of Commerical Energy Research (0494)

The Program for the Acceleration of Commercial Enmergy Research (PACER) Project
will support selected research and technology development proposals while
seeking to create an institutional enviormment for relevant technology
innovation in the energy sector. The project will have three inter-related
components. The first will provide financial support to consortia organised
to undercake specific technology development programs. One such consortium
will consist of a manufacturer in cdllaboration with a research institute
and/or an end user and will have a significant financial stake in the
venture. The second component will support a competitive research award
program 1n topical areas defimed by the first Component. The fipal compopent
will support the formulation of techmnology strategies, policy analyses and
information dissemination.
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National Social Forestry (0495)

The project will assist in building the capabllities of the four states of
Yttar Pradesh, Rajasthan, Gujarat, and Himachal Pradesh, and the central
govermment to evaluate the effectiveness of their social forestry programs, in
order to ralse incomes and employment among the rural poor by increasing
production of small timber, fuelwood, fodder and other forest products and to
arrest eroslon of the national enviromment caused by deforestation.

Program for the Advancement of Commercial Technology (0496)

An experimental (PACT) project which will support acceleration of the pace and
quality of technological innovation for producte and producticn processes
having application in Industry, agriculture, health, energy and other areas
beneficial to the development of India. These innovative applications will
contribute to development of capability in the private sector to transglate
research already completed at the idea and laboratory stage into products and
processes that will succeed in the market place.

Contraceptive Development: Reproductive Immunclogy (0500)

To fipance collaborative research studies to coptinue search for better and
more appropriate fertility regulation methods, particularly ip three principal
areas: sperm antigens; ovum gpecific antigens; and work begup under the
Indo~U.8. Science and Technology Initiative (STI) op anti-luteinizing hormone
releasing hormone, anti-follicle stimulafing hormone, and anti-zona pellucida
antigens. The project will provide for the visits of U.S. scientists to India
and Indlan scientists to the Y.S8., procurement and supply of laboratory
equipment, training workshops and seminars in the U.S., and research costs.

Vaccine and Immunodiapnostic Development (0503)

The Project Purpose 1is to develop vacclpes that will expand the range of
diseases which can be prevented by immunjgation programs and to develop
accurate, inexpensive diagnostic technigl for use in the Indian health care
system. These Improved techniques wil to Improve the quality of patient
care and to generate valuable epidemio, anformation which is essential in
improving the efficacy of immunizati The first and major component
of the project funding will spomnsor ollaborative research to
develop and test vacecines and diagno ¥ ques for selected viral,
bacterial and protozoal diseases. T Bomponent will support the field
trials of a recently developed synthg ke vaccine against the most
deadly form of human malaria. The t nent will contribute to support
the Indian Centre for Epidemiological ¥ and Training an institution
being created to facilitate the field P of new medical technologies,

Child Survival Health Support (0504)

The project will assist the Govermment of ‘India to significantly reduce infant
and child mortality through reduction of deaths from immupizable diseases and
their complications and deaths from dehydration due to diarrhea. This grant
project will help to expand the proportibn of children and women covered by
ipmunization and oral rehydration therapy QORT), and to improve the quality of
the delivery of these interventions. Spécifically the project will achieve a
glgnificant increase in coverage of children under one year age with DPT, BCG,
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polio, and measles immunization, through a proposed grant to UNICEF, and of
pregnant women with tetanus toxoid immunization. It will also support a
national network of clinical ORT centers, promote the knowledge and
established use of ORT in first line treatment of dlarrhea in the household,
and enhance the capacity of states to monitor and implement these programs.

Private Voluntary Organisations for Health (PVOH) - IT (0511)

30.

The Project aime st expanding and improving the basic and special preventive
health, family planning and nutrition services for the poor by utilizing and
strengthening the private and voluntary organizations to run integrated health
programs primarily targetted at rural poor mothers and children., The second
component of the project funding finances the Technical Assistance and
Training for the PVOs.

Private Voluntary Organizations for Health (PVOH) - T (0469)

31.

The Speclal Foreign Currency Appropriation (SFCA) grant from U.S.-owned rupees
provides support to Indian private voluntary corganizations in implementing
their projects designed to expand and improve basic and special preventive
health, family planning, and nutrition services for the poor.

PL 480 Title I Gift Commodities - through U.S. Voluntary Agencies

32.

Gifts of U.5. blended food commodities of greater nutritional value have been
lmported for free distribution through U.S. Voluntary Agencles, such as CARE,
CRS, CWS/LWR, working in India. These agencies assist govermment and private
institutions in thelr programs of maternal/ehild health, school feeding,
mid-day meals, food-for-work, and to support humanitarian/relief activities.

PL 480 Title II Gift Commodities — through the Cooperative League of the U.S.A.

62648

Gift imports of U.S. wvegetable 01l have been previded to the Cooperative
League of U.S.A. (CLUSA) in support of its program of assistance in developing
India's cooperative vegetable oil sector. Under this program, U.5. donated
oll is sold tc gemerate local currency funds for development of oilseed
production and marketing system owned and controlled by farmer cooperatives.
The project which is being Implemented by the Natiopal Dalry Development
Board, is expected to contribute to ease the supply of edible oils in India.





