U.S.Agency for International Development
Bureau for Management

Office of Procurement

Washington, D.C. 20523-1428

Mr .Michael Deegan, President o ~7
ACDI/VOCA i ~
50 F Street NW; Suite 1075

Washington, DC 20001

Subject: Cooperative Agreement FAO-A-00-97-00017-00 in support of the
Cooperative Development Program

Dear Mr. Deegan:

Pursuant to the authority contained in the Foreign Assistance Act of
1861, as amended, the U.S. Agency for International Development thereinafter
referred to as "USAID" or "Grantor") hereby intends to grant to the ACDI/VOCA
(herein after referred to as or "Recipient"), the sum of $3,749,606.00 to
provide support for a program in, as described in the Schedule of this award
and the Attachment 2, entitled "Program Description."™ As this award is
incrementally funded, only the amount shown in Section 1.3.b. of the Agreement
schedule has been obligated for use hereunder.

This award is effective and obligation is made as of the date of the
signature below and shall apply to commitments made by the Recipient in
furtherance of program objectives during the period beginning June 1, 1997 and
ending May 31, 2002. USAID shall not be liable for reimbursing the Recipient
for any costs in excess of the obligated amount.

This award is made to ACDI/VOCA, on condition that the funds will be
administered in accordance with the terms and conditions as set forth in 22
CFR 226, entitled "Administration of Assistance Awards to U.S.
Non-Governmental Organizations"; Attachment 1, entitled "Schedule"; Attachment
2, entitled "Program Description"; and Attachment 3 entitled "Standard
Provisions."

Please sign the original and each copy of this letter to acknowledge
your receipt of this award, and return the original and all but one copy to
the Grant Officer.

Sincerely,

Rosella Marsi??%h¢Jé2Lé%i

Grant Officer

M/OP/A/FAO
Attachments:
1. Schedule
2.. Program Description
3. Standard Provisions
4. Standards for USAID Funded Communications Projects




ACKNOWLEDGED:  ACDI/VOCA
Title: /&/ZJJ‘/%Q /
Date: J J% 77

ACCOUNTING AND APPROPRIATION DATA

A. GENERAL
1. Total Estimated Amount : $3,749,606.00
2. Total Obligated Amount : 934,259, 00
4. Cost-Sharing Amount
(Non-Federal): $ 2,814,336.00
5. Total Program Amount : $,6,563,942.00
6. Activity Title: Cooperative Development
Program
7. USAID Technical Office BHR/PVC
8. Tax I.D. Number: 520811461
3. CEC No. 08-452-094k
10. LOC Number: 72001395
B. SPECIFIC
1. Organization Identification: 10275-00000188
2. Resource Code. : 410463
3. Account DV97/98EDV797
4. Obligated Amount $934,259
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ATTACHMENT 1

SCHEDULE

PURPOSE OF AGREEMENT

The purpose of this Agreement is to provide support for the
program described in Attachment 2 of this Agreement entitled
"Program Description.?®

PERIOD OF AGREEMENT

This award is effective and obligation is made as of the date of the
signature below and shall apply to commitments made by the Recipient
in furtherance of program objectives during the period beginning
June 1, 1997 and ending May 31, 2002.

Funds obligated hereunder are available for program expenditures
for the estimated period beginning the effective date of this
Agreement through 05/31/1998.

AMOUNT OF AWARD AND PAYMENT
(a) The total estimated amount of this Award is $3,749,60§.00.

(b) USAID hereby obligates the amount of $934,259.00 for program‘
expenditures during the period set forth in 1.2 above and as
shown in the Budget below.

(c) Payment shall be made to the Recipient by Payment - Letter of
Credit in accordance with procedures set forth in 22 CFR
226.22.

(d) Additional funds up to the total estimated amount may be
obligated by USAID subject to the availability of funds, and
22 CFR 226.25.

BUDGET
The following is the Agreement Budget, including local cost

financing items, if authorized. Revisions to this budget shall be
made in accordance with 22 CFR 226.25.

- Budget Elements Amount
Overseas Cooperative Development $1,791,043
HQ Capacity Strengthening 296,721
Proposal Development 127,930
Subgrant (Southern States) 581,314
Indirect Costs 952,598
Total USAID Program Costs $3,749,606
Non-Federal Contribution 2,814,336
Total Program Budget $6,563,942

Page 4 of 37
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FAO-A-00-57-00017-00 Attachment 1
1.5 REPORTING AND EVALUATION

1.5.1 Financial Reporting
In keeping with the requirements established in 22 CFR 226.52,
the Recipient is required to:
(a) Prepare a "Financial Status Report", SF 269a, on an accrual
basis and submitted quarterly in an original and two copies to
USAID/M/FM/CMP. .

1.5.2 Monitoring and reporting program performance

(a) Requirements. The Recipient shall submit an original and one
copy of a brief semi-annual program report to the address
listed in the Cover Letter within thirty days of the end of the
reporting pericd. In addition, one copy shall be submitted to
to BHR/PVC and USAID/CDIE/DI, Washington, DC 20523-1802. A final
performance report is also reguired within 90 days of the
termination period.

(b) Contents. The Program report shall briefly present the
information contained in 22 CFR 226.51(d).

1.6 SUBSTANTIAL INVOLVEMENT UNDERSTANDINGS

It is understood and agreed that USAID will be substantially
involved during performance of this Award. The USAID Project
Office identified in the Cover Letter of this Award shall provide
the following: (1) Approval of annual workplans, the initial plan
to be submitted within 60 days of the effective date of this award
which will follow suggested format provided by USAID Project
Office and which includes: selection of any countries which are
additional to the initially proposed countries; selection of
sites, methodologies and strategies to be used; and, those
activities that will be implemented by the subgrantee; (2)Approval
of monitoring and evaluation plans which follow suggested USAID
format; and (3)USAID involvement in monitoring progress toward the
achievement of program objectives during the course orf the
Cooperative Agreement.

.7 KEY PERSONNEL

The following positions and individuals have been designated as :
key to the successful completion of the objective of this award.
In accordance with the Substantial Involvement clause of this
Award, these persomnel are subject to the Approval of the USAID
Technical Officer: Headquarters Technical Backstop, Program Field {
Director, and Evaluation Team Leader. i

B
{
1.8 TITLE TO AND CARE OF PROPERTY ?
o
|

Title to all property financed under this award shall vest in
the Recipient subject to the requirements of 22 CFR 226.30 through

37. g
1.9 AUTHORIZED GEOGRAPHIC CODE g

The authorized geographic code for procurement of goods and
services under this award is 000.

Page 5 of 37



FAO-A-00-97-00017-00 Attachment 1
1.10 INDIRECT COSTS

Pursuant to the Standard Provision of this Award entitled
"Negotiated Indirect Cost Rates - Provisional (Nonprofits)," an
indirect cost rate or rates shall be established for each of the
Recipient’s accounting periods which apply to this Award. Pending
establishment of final or revised provisional indirect cost rates,
provisional payments on account of allowable costs shall be made
on the basis of the following negotiated provisional rate(s)
applied to the base(s) which is (are) set forth below:

Type Rate Base Period
Provisional 36.6% 1/ 1/1/96

1/ Modified direct costs excluding subcontracts, but including local -
currency provided by USAID when currency is to be planned, budgeted
and administered by the grantee in country.

1.11 RESOLUTION OF CONFLICTS

Conflicts between any of the Attachments of this Agreement shall
be resolved by applying the following descending order of
precedence:

Attachment 1 - Schedule

22 CFR 226

Attachment 3 - Standard Provisions
Attachment 2 - Program Description

1.12 COMMUNICATIONS PRODUCTS (OCT 1994)

(a) Definition - Communications products are any printed
materials (other than non-color photocopy material),
photographic services or video production services.

(b) Standards - USAID has established standards for
communications products. These standards must be followed
unless otherwise specifically provided in the agreement or
approved in writing by the agreement officer. A copy of the
standards for USAID financed publications and video
productions is attached.

(c) Communications products which meet any of the following
criteria are not eligible for USAID financing under this
agreement unless specifically authorized in the agreement
schedule or in writing by the agreement officer: %

Page 6 of 37



FAO-A-00-97-00017-00 Attachment 1

1.12 (Continued)

(1) Any communication product costing over $25,000), including
the costs of both preparation and execution. For
example, in the case of a publication, the costs will
include research, writing and other editorial services
{including any associated overhead), design, layout and
production costs.

(2) Any communication products that will be sent directly to,
or likely to be seen by, a Member of Congress or
Congressional staffer; and

(3) Any publication that will have more than 50 percent of
its copies distributed in the United States (excluding
copies provided to CDIE and other USAID/W offices for
internal use. i

1.13 PAYMENT OFFICE
U.S. Agency for International
Development

M/FM/CMP/DC
Washington, D.C. 20523

Page 7 of 37
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— ATTACHMENT II

EXECUTIVE SUMMARY

The ACDI-VOCA vision is to develop sustainable agricultural cooperative systems in developing and
market transitional countries through the expertise of our U.S. member cooperative agribusinesses,

farm credit banks, volunteers and enduring partnerships. We are committed to help strengthen these
cooperative systems.

The merger is an opportunity to bridge our complementary approaches -- one more strategic, the other
more grassroots; to build a constituency that includes both the leaders and members of the largest
agribusiness cooperatives and farm credit banks, as well as the largest network of agricultural

volunteers in the U.S.; to realize potential economies of scale; and to enhance our ability to diversify
our funding sources.

Our proposed program further reflects this vision and commitment. Its goal is to improve the economic
well-being of farmers by strengthening democratic member-owned cooperatives as sustainable, group-
based businesses. Its purpose is to accelerate the growth and enhance the viability of cooperatives
through three components: rural finance, capacity building, and partnerships. The program rationale is
that small farmers will benefit from fuller participation in the rural economy by building the capacity of
cooperative institutions to deliver financial services, distribute appropriate production technologies and
market member products. Cooperatives’ sustainability will be enhanced through local, national, and
international partnerships that provide continued access to technology, trade and investment.

This program has carnered strong support from counterpart organizations and USAID missions in our
five focus countries. In the Philippines and Peru, ACDI-VOCA will work with the Mindanao
Federation of Cooperative Banks and the National Association of Cajas Rurales which will, in turn,
support local cooperatives. Follow-on activities in rural finance projects will be conducted in the

 Kyrgyz Republic where ACDI-VOCA proposes to help the Osh Credit Association to finance private

farmers and their associations, using resources from a USDA-funded food monetization program. In
Mozambique, the program will help smallholder farmers rebuild socialist style cooperatives from the
ground up in which U.S. and Brazilian volunteers will work together. In the Amazon region of Brazil,
ACDI-VOCA will strengthen local cooperatives for the economic benefit of low income farmers and to
preserve biodiversity. In the Republic of Georgia, ACDI/VOCA proposes subgrant activities with a
partner U.S. cooperative, Southern States Cooperative, Inc. These activities will develop farm input-
supply cooperatives in the ENI region to become self-financing by efficiently serving their member

needs. Follow-on activities are planned by subgrantee Southern States Cooperative in Russia, Ukraine,
Poland, and Romania.

Over the life of this five year program, ACDI-VOCA is requesting $3,749,609 in USAID funding,
which includes $722,969 for a sub-grant to Southern States Cooperative. Funding from other (non-
Federal) sources to support this program is estimated at $2,814,336. '

Page 9 of 37
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FAO-A—OO—97-00017-OO Attachment 2

ATTACHMENT 2
PROGRAM DESCRIPTION
The Recipient’sg Proposal entitled "Building Sustainable Agricultural
Cooperativegn dated March 3, 1987 is a

ttached hereto ag the Program
& part of this Award.
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Cooperative Agreement No. FAO-97-00-A-00017-00
Modification No. 3

(1) The United States (USAID Geographic Code 000),

(2) The Cooperating Country, _ A

(3) "Selected Free World" countries (USAID Geographic
Code 941), and .

(4) "Special Free World" countries (USAID Geographic
Code 899) .

(d) If USAID determines that the recipient has procured ‘any of theése goods or
services under this award contrary to the requirements of this provision, and
has received payment for such purposes, the Agreement Officer may require the
recipient to refund the entire amount of the purchase.

This provision must be included in all subagreements which include
procurement of goods or services which total over $5,000.

(END OF STANDARD PROVISION)

3.11. REGULATIONS GOVERNING EMPLOYEES (AUGUST 1992)

(The following applies to the recipient's employees working in the
cooperating country under the agreement who are not citizens of the
cooperating country.)

(a) The recipient's employees shall maintain private status and may not
rely on local U.S. Government offices or facilities for support while under
this grant. ’

(b) ‘The sale of personal property or automobiles by recipient employees and
their dependents in the foreign country to which they are assigned shall be
subject to the same limitations and prohibitions which apply to direct-hire
USAID personnel employed by the Mission, including the rules contained in 22
CFR Part 136, except as this may conflict with host government regulations.

(c) Other than work to be performed under this award for which an employee.
is assigned by the recipient, no employee of the recipient shall engage
directly or indirectly, either in the individual's own name or in the name or
through an agency of another person, in any business, profession, or
occupation in the foreign countries to which the individual is assigned, nor
shall the individual make loans or investments to or in any business, '
profession or occupation in the foreign countries to which the individual is
assigned.

(d) The recipient's employees, while in a foreign country, are expected to
show respect for its conventions, customs, and institutions, to abide by -its
applicable laws and regulations, and not to interfere in its internal
political affairs.

(e) In the event the conduct of any recipient employee is not in accordance
with the preceding paragraphs, the recipient's chief of party shall consult
with the USAID Mission Director and the employee involved and shall recommend
to the recipient a course of action with regard to such employee.

-6-



Cooperative Agreement No. FA0-97-00-A-00017-00
) Modification No. 3

(f) The parties recognize the rights of the U.S. Ambassador to direct the
removal from a country of any U.S. citizen or the discharge from this grant
award of any third country national when, in the discretion of the
Ambassador, the interests of the United States so require.

(g) If it is determined, either under (e) or (f) above, that the services
of such employee should be terminated, the recipient shall use its best
efforts to cause the return of such employee to the United States, or point
of origin, as appropriate.

3.12. CONVERSION OF UNITED STATES DOLLARS TO ILOCAL CURRENCY (NOVEMBER 1985)

Upon arrival in the Cooperating Country, and from time to time as
appropriate, the recipient's chief of party shall consult with the Mission
Director who shall provide, in writing, the procedure the recipient and its
employees shall follow in the conversion of United States dollars to local
currency. This may include, but is not limited to, the conversion of
currency through the cognizant United States Disbursing Officer or Mission
Controller, as appropriate. o

3.13. USE OF POUCH FACILITIES (AUGUST 1992)
(a) Use of diplomatic pouch is controlled by the Department of State. The

Department of State has authorized the use of pouch facilities for USAID
recipients and their employees as a general policy, as detailed in items (1)
through (6) below. However, the final decision regarding use of pouch
facilities rest with the Embassy or USAID Mission. In consideration of the
use of pouch facilities, the recipient and its employees agree to indemnify
and hold harmless, the Department of State and USAID for loss or damage
occurring in pouch transmission:

(1) Recipients and their employees are authorized use of the pouch for
transmission and. receipt of up to a maximum of .9 kgs per shipment of
correspondence and documents needed in the administration of assistance

programs .

(2) U.S. citizen employees are authorized use of the pouch for personal
‘mail up to a maximum of .45 kgs per shipment (but see (a) (3) below) .

(3) Merchandise, parcels, magazines, or newspapers are not considered ﬁo be
personal mail for purposes of this standard provision and are not authorized
to be sent or received by pouch.

(4) Official and personal mail pursuaﬁt to a.l. and 2. above sent by pouch
should be addressed as follows:

Name of individual or organization (followed by
letter symbol "G")
City Name of post (USAID/ )
Agency for International Development
Washington, D.C. 20523-0001

-7-



Cooperative Agreement No. FAO-97-00-A-00017-00
Modification No. 3

(5) Mail sent via the diplomatic pouch may not be in violation of U.S.
Postal laws and may not contain material ineligible for pouch transmission.

(6) Recipient personnel are not authorized use of military postal
facilities (APO/FPO) . This is an Adjutaﬁt General's decision based on
existing laws and regulations governing military postal facilities and is
being enforced worldwide. :

(b) The recipient shall be responsible for advising its employees of this
authorization, these guidelines, and limitations on use of pouch facilities.

(c) Specific additional guidance on grantee use of pouch facilities in
accordance with this standard provision is available from the Post
Communication Center at the Embassy or USAID Mission.

3.14. INTERNATIONAL AIR TRAVEL AND TRANSPORTATION (JUNE 1999)

(This provision is applicable when costs for international travel or
transportation will be paid for with USAID funds. This provision is not
applicable if the recipient is providing for travel with private funds as
part of a cost-sharing requirement, or with Program Income generated under

the award.)

(a) PRIOR BUDGET APPROVAIL

In accordance with OMB Cost Principles, direct charges for foreign travel
costs are allowable only when each foreign trip has received prior budget
approval. Such approval will be deemed to have been met when:

(1) the trip is identified. Identification is'accomplished by
providing the following information: the number of trips, the number oJf
individuals per trip, and the destination country(s). '

(2) the information noted at (a) (1) above is incorporated in: the
proposal, the program description or schedule of the award, the

implementation plan (initial or revisions), or amendments to the award; and

(3) the costs related to the travel are incorporated in the approved
~ budget of the award.

The Agreement Officer may approve travel which has not been incorporated in

writing as required by paragraph (a) (2). In such case, a copy of the
Agreement Officer's approval must be included in the agreement file.

(b) NOTIFICATION

(1) As long as prior budget approval has been met in accordance with
paragraph (a) above, a separate Notification will not be necessary unless:

-8-



Cooperative Agreement No. FAO-97-00-A-00017-00
Modification No. 3

(i) the primary purpose of the trip is to work with USAID
Mission personnel, or

(ii) the recipient expects significant administrative or
substantive programmatic support from the Mission.

Neither the USAID Mission nor the Embassy will require Country Clearance of
employees or contractors of USAID Recipients. .

(2) Where notification is required in accordance with paragraph (1) (i)
or (ii) above, the recipient will observe the following standards:

(i) Send a written notice to the cognizant USAID Technical
Office in the Mission. If the recipient's primary point of contact is a
Technical Officer in USAID/W, the recipient may send the notice to that
person. It will be the responsibility of the USAID/W Technical Officer to
forward the notice to the field.

(ii) The notice should be sent as far in advance as possible,
but at least 14 calendar days in advance of the proposed travel. This notice:
may be sent by fax or e-mail. The recipient should retain proof that
notification was made.

(iii) The notification shall contain the following information:
the award number, the cognizant Technical Officer, the traveler's name (if
known) , date of arrival, and the purpose of the trip.

(iv) The USAID Mission will respond only if travel has been
denied. It will be the responsibility of the Technical Officer in the
Mission to contact the recipient within ‘5 working days of having received the
notice if the travel is denied. If the recipient has not received a response
within the time frame, the recipient will be considered to have met these
standards for notification, and may travel.

(v) If a subrec¢ipient is reqﬁired to issue a Notification, as
per this section, the subrecipient may contact the USAID Technical Officer
directly, or the prime may contact USAID on the subrecipient's behalf.

(c) SECURITY ISSUES

Recipients are encouraged to obtain the latest Department of State Travel
Advisory Notices before travelling. These Notices are available to the
general public and may be obtained directly from the State Department, or via

Internet.

Where security is a concern in a specific region, recipients may choose to
notify the US Embassy of their presence when they have entered the country.
This may be especially important for long-term posting.

(d) USE OF U.S.-OWNED LOCAL CURRENCY

-9.



Cooperative Agreement No. FAO-97-00-A-00017-00
Modification No. 3

Travel to certain countries shall, at USAID's option, be funded from
U.S.-owned local currency. When USAID intends to exercise this option, USAID
will either issue a U.S.Government S.F. 1169, Transportation Request (GTR)
which the grantee may exchange for tickets, or issue the tickets directly.
Use of such U.S.-owned currencies will constitute a dollar charge to this

grant. -
(e) THE FLY AMERICA ACT

The Fly America Act (49 U.S.C. 40118) requires that all air travel and
shipments under this award must be made on U.S. flag air carriers to the
extent service by such carriers is available. The Administrator of General
Services Administration (GSA) is authorized to issue regulations for purposes
of implementation. Those regulations may be found at 41 CFR part 301, and

are hereby incorporated by reference into this award.

(£) COST PRINCIPLES

The recipient will be reimbursed for travel and the reasonable cost of

. subsistence, post differentials and other allowances paid to employees in

international travel status in accordance with the recipient's applicable

cost principles and established policies and practices which are uniformly
applied to federally financed and other activities of the grantee.

If the recipient does not have written established policies regarding travel
costs; the standard for determining the reasonableness of reimbursement for
overseas allowance will be the Standardized Regulations (Government
Civilians, Foreign Areas), published by the U.S. Department of State, as from
time to time amended. The most current subsistence, post differentials, and
other allowances may be obtained from the Agreement Officer.

3.15. QCEAN SHIPMENT OF GOODS (JUNE 1999)

(This provision is applicable for awards and subawards for $100,0QO or more
and when goods purchased with funds provided under this award are transported
to cooperating countries on ocean vessels whether or not award funds are used

for the transportation.)

(a) At least 50% of the gross tonnage of all goods purchased under this
agreement and transported to the cooperating countries shall be made on
privately owned U.S. flag commercial ocean vessels, to the extent such
vessels are available at fair and reasonable rates for such vessels.

(b) At least 50% of the gross freight revenue generated by‘shipments of
goods purchased under this agreement and transported to the cooperating
countries on dry cargo liners shall be paid to or for the benefit of
privately owned U.S. flag commercial ocean vessels to the extent such vessels
are available at fair and reasonable rates for such vessels.

(c) When U.S. flag vessels are not available, or their use would result in
a significant delay, the grantee may request a determination of
-10 -



Cooperative Agreement No. FA0-97-00-A-00017-00
Modification No. 3

non-availability from the USAID Transportation Division, Office of
Procurement, Washington, D.C. 20523, giving the basis for the request which
will relieve the grantee of the requirement to use U.S. flag vessels for the
amount . of tonnage included in the determination. Shipments made on non-free
world ocean vessels are not reimbursable under this grant.

(d) The recipient shall send a copy of each ocean bill of lading, stating
all of the carrier's charges including the basis for calculation such as
weight or cubic measurement, covering a shipment under this agreement to:

U.S. Department of Transportation, Maritime Administration, Division of
National Cargo, 400 7th Street, S.W., Washington, DC 20590, and

U.S. Agency for International Development,
Office of Procurement, Transportation Division
1300 Pennsylvania Avenue, N.W.

Washington, DC 20523-7900

(e) Shipments by voluntary nonprofit relief agencies (i.e., PVOs) shall be
governed by this standard provision and by USAID Regulation 2, "Overseas
Shipments of Supplies by Voluntary Nonprofit Relief Agencies" (22 CFR Part
202) . .

(£) Shipments financed under this grant must meet applicable eligibility
requirements set out in 22 CFR 228.21. .

3.16. LOCAL PROCUREMENT (April 1998)
(a) Financing local procurement involves the use of appropriated funds to

finance the procurement of goods and services suppliedvby local businesses,
dealers or producers, with payment normally being in the currency of the
' cooperating country.

(b) Locally financed procurements must be covered by source and natiomnality
waivers as set forth in 22 CFR 228, Subpart F, except as provided for in
mandatory standard provision, "USAID Eligibility Rules for Goods and
"Services," or when one of the following exceptions applies:

(1) Locally available commodities of U.S. origin, which are otherwise
eligible for financing, if the value of the transaction is estimated not to

exceed $100,000 exclusive of transportation costs.

(2) Commodities of geographic code 935 origin if the value of the
transaction does not exceed the local currency equivalent of $5,000.

(3) Professional Services Contracts estimated not to exceed $250,000.
(4) Construction Services Contracts estimated not to exceed

$5,000,000.

-11 -



Cooperative Agreement No. FA0-97-00-A-00017-00
) Modification No.3

(5) Commodities and services available only in the local economy (no
specific per transaction value applies to this category). This category
includes the following items:

. (1) Utilities including fuel for heating and cooking, waste
disposal and trash collection; i

(ii) Communications - telephone, telex, fax, postal and courier
services;

(iid) Rental costs for housing and office spaée;

(iv) Petroleum, oils and lubricants for operating vehicles and
equipment; : ’

(v) Newspapers, periodicals and books published in the
cooperating country;

(vi) Other commodities and services and related expenses that,
by their nature or as a practical matter, can only be acquired, performed, or
incurred in the cooperating country, e.g., vehicle maintenance, hotel
accommodations, etc.

- A{e) The coverage on ineligible and restricted goods and services in
the mandatory standard provision entitled, "USAID Eligibility Rules for Goods-
and Services," also apply to local procurement.

(a) This provision will be included in all subagreements where local
procurement of goods or services 1s a supported element.

(END OF STANDARD PROVISION)

3.17. NEGOTIATED INDIRECT COST RATES - PROVISIONAL (Nonprofit) (April
1998) :

(This provision is applicable to any nonprofit organizations whose
indirect cost rates under this award are on a provisional basis.)

(a) Provisional indirect cost rates shall be established for each of
the recipient's accounting periods during the term of this award.
Pending establishment of revised provisional or final rates, allowable
indirect costs shall be reimbursed at the rates, on the baseg, and for
the periods shown in the schedule of the award.

(b) Within the earlier of 30 days after receipt of the A-133 audit

‘report or nine months after the end of the audit period, the recipient

shall submit to the cognizant agency for audit the required OMB

Circular A-133 audit report, proposed final indirect cost rates, and

supporting cost data. If USAID is the cognizant agency or no cognizant

agency has been designated, the recipient shall submit four copies of
-12 -
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the audit report, along with the proposed final indirect cost rates and
supporting cost data, to the Overhead, Special Costs, and Closeout
Branch, Office or Procurement, USAID, Washington, DC 20523-7802. The
proposed rates shall be based on the recipient's actual cost experience
during that fiscal year. Negotiations of final indirect cost rates
shall begin soon after receipt of the recipient's proposal. -

‘(c) Allowability of costs and acceptability of cost allocation
- methods shall be determined in accordance with the applicable cost

principles.

(d) °© The results of each negotiation shall be set forth in a written
indirect cost rate agreement signed by both parties. Such agreement is
automatically incorporated into this award and shall specify (1) the
agreed upon final rates, (2) the bases to which the rates apply, (3)
the fiscal year for which the rates apply, and (4) the items treated as
direct costs. The agreement shall not change any monetary ceiling,
award obligation, or specific cost allowance or disallowance provided

for in this award.

(e) Pending establishment of final indirect cost rate(s) for any
fiscal year, the recipient shall be reimbursed either at negotiated
provisional rates or at billing rates acceptable to the Agreement
Officer, subject to appropriate adjustment when the final rates for the
fiscal year are established. To prevent substantial overpayment or
underpayment, the provisional or billing rates may be prospectively or
retroactively'reVised by mutual agreement.

(£) Failure by the parties to agree on final rates is a 22 CFR 226.90

dispute.
(END OF STANDARD PROVISION)

indirect cost rates shall begin soon after receipt of the recipient's
proposal.

(c) Allowability of costs and acceptability of cost allocation
methods shall be determined in accordance with the applicable cost
principles.

(d) The results of each negotiation shall be set forth in an indirect
cost rate agreement signed by both parties. Such agreement is
automatically incorporated into this award and shall specify (1) the
agreed upon final rates, (2) the bases to which the rates apply, (3)
the fiscal year for which the rates apply, and (4) the items treated as
direct costs. The agreement shall not change any monetary ceiling,
award obligation, or specific cost allowance or disallowance provided

for in this award. '

(e) Pending establishment of final indirect cost rates for any fiscal
year, the recipient shall be reimbursed either at negotiated
provisional rates or at billing rates acceptable to the Agreement
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Officer, subject to appropriate adjustment when the final rates for the
.fiscal year are established. To prevent substantial. overpayment or
underpayment, the provisional or billing rates may be prospectively or
retroactively revised by mutual agreement.

(£) Failure by the partles to agree on final rates is a 22 CFR 226.90
dispute.

(END OF STANDARD PROVISION)
3.18. PUBLICATIONS AND MEDIA RELEASES (JUNE 1999)

(This prov1s1on is applicable when publications are flnanced under the
award.)

(a) USAID shall be prominently acknowledged in all publications,
videos or other information/media products funded or partially funded
through this award, and the product shall state that the views
expressed by the author (s) do not necessarily reflect those of USAID.
Acknowledgements should identify the sponsoring USAID Office and Bureau
or Mission as well as the U.S. Agency for International Development
substantially as follows:

"Thigs [publication, video or other information/media product
(specify)] was made possible through support provided by the

Office of A , Bureau for , U.S.
Agency for International Development, under the terms of Award
No. . The opinions expressed herein are those of the

author (s) and do not necessarily reflect the views of the U.S.
Agency for International Development.”

(b) - Unless the recipient is instructed otherwise by the Cognizant
Technical Officer, publications, videos or other information/media
products funded under this award and intended for general readership or
other general use will be marked with the USAID logo and/or U.S. AGENCY
FOR INTERNATIONAL DEVELOPMENT appearing either at the top or at the
bottom of the front cover or, if more suitable, on the first inside
title page for printed products, and in equivalent appropriate location
in videos or other information/media products. Logos and markings of
co-gsponsors or authorizing institutions should be similarly located and
of similar size and appearance.

c) The recipient shall provide the USAID Cognizant Technical Officer
one copy of all published works developed under the award with lists of
other written work produced under the award. In addition, the
recipient shall submit one electronic or one hard copy of £final
documents (electronic copies are preferred) to PPC/CDIE/DIO at the
following address: ‘

USAID Development. Experlence Clearlnghouse (DEC)
ATTN: Document Acquisitions
) -14 -
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1611 Kent Street, Suite 200
Arlington, VA 22209-2111

Internet e-mail address: docsubmit@dec.cdie.org
Homepage: http://www.dec.org

‘Electronic documents may be submitted on 3.5” diskettes or as e-mail
attachments, and should consist of only one electronic file that
comprises the complete and final equivalent of the paper copy;
otherwise, a hard copy should be sent. Acceptable software formats
for electronic documents include Microsoft Word, WordPerfect, Microsoft
Excel and Portable Document Format (PDF). ' :

Each document submitted to PPC/CDIE/DIO should include the following
information: 1) descriptive title; 2) author(s) name; 3) award number;
4) sponsoring USAID office; 5) date of publication; 6) software name
and version (if electronic document is sent).

In the event award funds are used to underwrite the cost of

publishing, in lieu of the publisher assuming this cost as is the
normal practice, any profits or royalties up to the amount of such.cost
shall be credited to the award unless the schedule of the award has
identified the profits or royalties as program income.

Except as otherwise provided in the terms and conditions of the

award, the author or the recipient ‘is free to copyright any books,
publications, or other copyrightable materials developed in the course
of or under this award, but USAID reserves a royalty-free nonexclusive
and irrevocable right to reproduce, publish, or otherwise use, and to
authorize others to use the work for Government purposes.

(END OF STANDARD PROVISION)

(b) Recipient organizations must comply with USAID policy when humans
are the subject of research, as defined in 22 CFR 225.102(d), funded by
the grant and recipients must provide "assurance", as required by 22
CFR 225.103, that they follow and abide by the procedures in the
Policy. See also Section 5 of the April 19, 1995, USAID General Notice
which sets forth activities to which the Policy is applicable. The
existence of a bona fide, applicable assurance approved by the
Department of Health and Human Services (HHS) such as the "multiple
project assurance" (MPA) will satisfy this requirement. Alternatively,
- organizations can provide an acceptable written assurance to USAID as

described in 22 CFR 225.103. Such assurances must be determined by the
CHSO to be acceptable prior to any applicable research being initiated

or conducted under the award. In some limited instances outside the
U.S., alternative systems for the protection of human subjects may be
used provided they are deemed "at least equivalent" to those outlined
in Part 225 (See 22 CFR 225.101[h]). Criteria and procedures for

-15-
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making this determination are described in the General Notice cited in
the preceding paragraph, ‘

(c) Since the welfare of the research subject is a matter of concern to
USAID as well as to the organization, USAID staff consultants and
advisory groups may independently review and inspect research and
research processes and procedures inveolving human subjects, and based
on such findings, the CHSO may prohibit. research which presents
unacceptable hazards or otherwise fails to comply with USAID
procedures. Informed consent documents must include the stipulation
that the subject's records may be subject to such review. -

(END OF STANDARD PROVISION)

3.19 COMMUNICATIONS PRODUCTS (October 1994)

This provision shall be included in every award over $25,000.

(a) Definition - Communidations products are any printed
material (other than non-color photocopy materlal), photographic
gservices or video production services.

(b) Standards - USAID has established standards for communications
products. These standards must be followed unless otherwise
specifically provided in the agreement or approved in writing by
the agreement officer. A copy of the standards for USAID-financed
publications and video productionsg is attached.

(c) Communications products which meet any of the following
criteria are not eligible for USAID financing under this agreement
unless specifically authorized in the agreement schedule or in
writing by the Agreement Officer:

(1) Any communication products costing over $25,000,
including the costs of both preparation and execution. - For
example, in the case of a publication, the costs will include
research, writing and other editorial services (including any
associated overhead), design, layout and production costs.

(2) 2Any communication products that will be sent directly
to, or is likely to be seen by, a Member of Congress or -
Congressional staffer.

(3) B2ny publication that will have more than 50 percent of
its copies distributed in the United States (excluding copies
provided to PPC/CDIE and other USAID/W offices for internal use).

3.20. COST SHARING (MATCHING) (April 1998)

- 16 -
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(This provision, along with 22 CFR 226., is applicable when the
recipient has agreed or is required to cost share or provide a matching
share.)

(a) If at the end of any year (or funding period) hereunder, the
recipient has expended an amount of non-Federal funds less than the
agreed upon amount or percentage of total expenditures, the difference
may be applied to reduce the amount of USAID incremental funding the
following year (or funding period), ox, 1f the award has expired or has
" been terminated, the difference shall be refunded to USAID.

(b) The source, origin and nationality requirements and the
restricted goods provision established in the Standard Provision
entitled "USAID Eligibility Rules for Goods and Services" do not apply
to cost sharing (matching) expenditures.

(END OF STANDARD PROVISION)

3.21. PROHIBITION OF ASSISTANCE TO DRUG TRAFFICKERS (JUNE 1999)

(This provision is applicable where performance of the award will take place
in “Covered” Countries, as described in ADS 206 (see 206.5.3))

a) USAID reserves the right to terminate assistance to, or take other
appropriate measures with respect to, any participant approved by USAID who
is found to have been convicted of a narcotics offense or to have been
engaged in drug trafficking as defined in 22 CFR Part 140.

b) (1) For any loan over $1000 made under this agreement, the recipient
shall insert a clause in the loan agreement stating that the loan is sﬁbject
to immediate cancellation, acceleration, recall or refund by the recipient if
the borrower or a key individual of a borrower is found to have been
convicted of a narcotics offense or to have been engaged in drug trafficking
as defined in 22 CFR Part 140.

(2) Upon notice by USAID of a determination under section (1) and at
USAID's option, the recipient agrees to immediately cancel, accelerate or
recall the loan, including refund in full of the outstanding balance. USAID
reserves .the right to have the loan refund returned to USAID.

¢) (1) The recipient agrees not to disburse, or sign documents committihg the
recipient to disburse, funds to a subrecipient designated by USAID
("Designated Subrecipient") until advised by USAID that: (i) any United
States Government review of the Designated Subrecipient and its key
individuals has been completed; (ii) any related certifications have been
obtained; and (iii) the assistance to the Designated Subrecipient has been
approved. Designation means that the subrecipient has been unilaterally
selected by USAID as the subrecipient. USAID approval of a subrecipient,
selected by another party, or joint selection by USAID and another party is
not designation.
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2) The recipient shall insert the following clause, or its subsﬁance,
in its agreement with the Designated Subrecipient:

“The recipiént reserves the right to terminate this [Agreement/Contract] or
take other appropriate measures if the [Subrecipient] or a key individual of
the [Subrecipient] is found to have been convicted of a narcotic offense or
to have been engaged in drug trafficking as defined in 22 CFR Part 140.”

(END OF STANDARD PROVISION)
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