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This summary of the tax system of Viet-Nam was prepeared in order

'to meet the need for general information on the principal taxes levied

in this country, Although the report covers only central government
taxes, except insofar as these are shared,ﬁy;provincial and local
govErnﬁsnts, the taxes described include all major levies on business
and individuals, Potenbial investors in Viet-Nem will Find the last
sectio; on tax exemption of particular interest.

The caveat should be offerad that ‘th:.s summary is zzelther
deflnltlve nor officially approved. While care has been taken
to ensure that the information is rellable, any brief description
of a total tex system is bound to have many omissions, Also, the
tax s:y';tem presented covers only basic laws snd decrees and not
\mlque appllca ions. Persm:ls requiring p:'rvecise legal information
should consult the appropriate agenciés of the Vietnamese Govern-
ment, which in most cases will be either the General Directoratc

of Taxatlon_or the Customs Dire ctorate.

B o -

-

Milton C. Taylor
Michigan State University
Viet—-Nam Advisery Group
July, 1960



‘Table of Contenis

UID'['JI'OdllctiOn.ru.--g.o-.-....---..-.

INTEREJAL T..ﬁ._‘XES ¥ L} - - ] L] - . »

T

I Direct T2x85: ¢ « v = o L e
(1) Incom@ and pTOEitS. § & & % & W 5L 2a.%m & §y 8 ¥
(2) Land and bUildingS; L v . o n
(3) The Patelte v v v & v 2 4 v v « o o o « = » »

Indirect Taxes: « o« 2 2 « 4 o v v a s « = » & &5 »
(1) Production 8%, = v« v v o = = © o o = ¢ » o
(2) Indirect tax on 2a501ine. o s » c o v o o o o
{(3) Entertainment 48X « » + o « » « o » o » o« » &
(L) Consumption tax o MEat o v o o o o o 5 o « o
(5) Tax on the cireulation of moter vohicles. . .
(6) Paddy transformation tax. P.b B a4 s ® » o= » @
(7) Precious metals tAX v o o s o v « « o s o « »
(8) Ice consumption £3% « o o o 6 « « » » o « o »
(?) Tax on consumpiion in resteurants . « « . < .

11T

Bxcise TaXeS, o » e« o « s « s « o

(1)
(2)

T & a a s 8 % & ®
Tobacco o o o v v v 4 s s ks s e n e e e
BeCre o v o ¢ ¢ v s & « L T T T
ﬂlGOhOl 2 & P F 4 = P & ¢ T o m e B oA wer o
Ferfume . « & & o v 4 a0 s o s 4 4 v 4 4 on

Excise tax on salt and the govermment salt
TﬂOI'lOPCIly. L[] r » - » - L - -] -

“ s » & 2 w o
Sugﬂr * * 2 8 ¥ W s % s a4 =" B oEOE A e a @
MﬂtChES " P 8 v & 2 8 & ® B OB ¥ =2 & P 8 4 uw
Gasoline and KeTOSENS o e + » = 0 o 2 o o o o
FlANTSe o o o v o o a o 6 2 2 © s s s » » o
Radiﬂ tubes 4 ¢ F 8 v P a2 oa s r R o 4 oew
Gunpovder, ammmition, and firecrackers . . .
Carbonated Arinks v 5, e v o 6 o 2 o v = » & o

L] - £ =

¥

- - » - - [ ] - [

Registration and Misecellancous TaxeS. « o o « o o . .

1)
(2)
(3)

Registration tax on the transfer of property.
Registration tex on loan and remtal contracts
Registration tax on government contracts. . .
Registration tax on new companies . « « . . .
Registration tax on the transfer of vehicles.
Mortmain (Mainmorte) 48X « 4 o.a 0 o o « o »
Stock transfers « v v+ ¢ 4 v o0 5 0 8 0 4 o
Gifts TP 8 8 5B . o2 B ow f . % e o= & = & s

Irheritance tax o+ o v o 4 e v v o v o0 o & «
Annual tax on insurance premium payments. . .

> n

n L] o % L wn @

Land area and volume fees on mines and quarries

Stﬂmp d‘l.ltiES; 1] . L3 o & a B [] [ ] - - » - a - -

« % 9 p ¥ % » g 2 g T a2 & a

T s & ¥ ¥ 8 ¥ =

* 0 T 2 a A w‘w 5 u

o

& 8 & ¥ & & @ 8 4 & B ¥ »

N [ ] W - L+

f " & g & & @ O

.16
.17
.18
.18
.18
.18

.18
-19
+19
.19
- 19
19
«20
+20
«20
»20
220
20
20



Table of GContents (continued)
page

DUTTES AND TAXES ON IMPORTS AND EXFORTS. v o = 2 o o o o = o o721

(1) Customs duticsS. + o » o « v o n o 2 s & o5 « s'» ¢ <21
(2) Production taxX, v« « o o ¢ « o« o o 2-0 s-2 » s°s v & 22
(3) Perequa‘bian 4X ¢ 2 2 2 s s 2 % ¥y F n @ ¢ 3 m g ® -23
(h) S'babilizu‘bion TOX o v v ¢ ¢ ¢ ¢ v & s°2 u ¢ -c “ e s 23
(5) Miscellaneous fees and taxes on imporis and exports .2l

TAY EXEMPTION FOR NEW INVESTMENT v « o = o v s'6 o « o« o o & 425



TAXES OF VIET-NAM

A Summary

Introduction

Before considering the various individual taxes in Viet—Nam,
it is helpful ta cbtain some persyective'by viewing the over-all
sources of govexmment revenues. Principal characteristics of
. the Vietnamese revenue system may be summarized as follows:

(1) Central povernment revermes are dominant, accounting
for nearly 90 per cent of total cemtral, provincial, and lﬂcal‘
government revenues. Frovinces are, in turn, subsidized by the
central govermment and villages hy provincial govermments. Aléo,
some cemtral goverament taxes are sherad .taves; that is, a per—
cenygge incrsase to the central government tax is levied for
the benefit of the provineial and village govermments.

(2} Out of 2 total central government budget approximating
1l billion $VN in 1958, tax revenues accounted for sbout 8 billion
$VN, with the remainder being covered by non-tax revenue; and
foreign aid.

(3) The tax revemues of about 8 villion $VN are derived
both from duties and taxes cn imports and from internal tax
collections. In 1958, approximately 3 billion § VN was derived
from internal taxes and about § billion %VN:at the import level.

(L) These internal taxes, which p£§ﬁuced about 3 billion
dVT in 1958, ere classified in Viet~Wam into four groups. The

four groups, with percentages of total intsrnal tax collections
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for 1958, are: direct (28.3 per cent); indirect {27.5 per cent); . -
excise (28.l per cent); and registration (15.8 per cent). Table 1
following presents the various sources of internzl revemies in
1958.
(5) Responsibility for the assessment and collection of.

cenvral government taxes is divided among the’ﬁeneral Divectorate
of Taxation, the General Directorate of Customs, and the General
Treasur&; all of which fall under the jurisdiction of the Sec-

retary of State for Finsnce. The Tax Directorate assesses and -
collects most of the internal taxes, but the General Treasury
collects direct taxes, a1l duties and taxes levied at.the import
and export levels are bgllected by the Customs Directorate.
Finally, it may be noted that no tax conventions have been signed

between Viet-Nam and other countries.

T
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TABLE 1

Estimated Central Govermment Collections

Including Taxes on Foreign Trade,
Calendar year 1958

T
1. Income Salary o " W6
(direct) Profits 13.6
General- - 3.1
Tnterest and dividend b2

2, Cigarettes (excise)
3. Transference of property (reglstratlon)
h. Internal production (indirest)
5. Gasoline (indirect)
6. Miscellancous excises (surtaxes on
' cigarettes, wine, ete...)

fe Land . Rice ) X i . 1.8)
" (direct) Mixed ’ ) 1.1)
Urban T . L. 7)

8. Patente (direet) -

9. BEntertainment (1nd1rect)
10, Beer (excise)
‘11, .Stamps, e*c. (reglstratlon)
- 12. Ueat (indirech)

13. Vehicles (indirect) .

1y Vietnames< winé- (excise)

15. Insurance (registration)

16. Paddy traisformation (indirect)
17. Tobacco lzaves (exclse)

18.. Mabches (oxcise) ‘
.19, Salt (excise) )

" 20, - Tax on trustees (reglstratlon)
21. Brown sugar (excise)
.. 22, Precious metal: (indirect)
23. Ice (indirect) )
oli, Inheritance (registration) |
25, French wine (exvise)
. 26. Restawrant (indirect)
27. Vhite suvgar (excise)
28, Transferénce of shares (reglstratlon)

Total

loollections are based only on 1958 assessments.

Estimated

‘Percentage

of, Total Tax
" Collections®

21.5

o - 17.3
= 1242
.11.3
8.5

1.9

v
o
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v oo oo
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IFTERNAL TAXES
In presenting a-~brief descripjcion of each central govermnént
tax, internal taxes are described first followed by duties and T
" taxes at 'the impc;rt and export levels. Intermel taxes, in turn,
az_-e( considered under four categories: direet, indireet, excise

‘and registration taxes.

- A -

MR I Direst Taxes :

(1) Inccme and'pro.fits:* Tl'ze Viet,namese system of income taxation

-

:anludes four air i‘erent taxes' - . : , o . | "

{a) Salaries and wages ore taxed at the-rate of 1 to 5 per
cént ; but there wa:;e only three brackets: 1 per ceﬁt, on ineome up
to 50, OOO&V‘N; 2 per. cent oniineeme from SQ, 000FVN 1o lO0,0QO%W}. .
énd“S per ¢ent on income cver 100,000%5VH. The -abatements (p?rsonal
ex:emptions) are 30,0004VN for single persons and heads of hchs@»
holdss 15,000%VN adéit::.onel for married ic:ersoqs; S, 0003V fc‘:'c‘%
ea::h child under 21 years of age s_uppno’rted by .the téxpa_yei:‘; and
3, booﬁw for each pa.'rent ar grandpar‘en‘t over the age c:rf 60 years
sul'aported by the taxpayer, or under 60 years if ill and incapable-
ofn self-supports A professicnal deduction is allowed for t.x'éxfel,

’ entertainment, etc. of 10 per cent of gross income up te 240,0005VN

anci S pe;- cent, of gross income excesding :'2]40,500%’0‘1‘1. Thére is no
Wit..hholding of the bax on salaries afxd wages except for rrr'_'l.i't.aly
pez::scmnel° Filing date .fo:-r the tex, as it is for all income taxes,
is .&prz_'l. 1 for income received in the preceding calendar year,

-

(b) Both dindividuals and corporatmns are subgect 10 a proi‘lts
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tax; bﬁf this tax excludes from its base income from stocks and
‘bonds and capital gains. Deductions include all ordinary and
nécéssary expenses 'attributable to earning the profit. The
*profits tax on individuals has the same abatements (exemptions)
as the income tax on salsries. Individuals are texed at a rate
“of 16 per cent and ineorporated businesses at 2l per cent.
’ Partuerships are taxed as'corpdrations. '

“ ' (¢) In addition, the general income tax is levisd on all
income subject to the income tax on salaries and wages and to the
individual profits tax. Deductions éllowéd are the same as for
'ﬁhe'sélary and profits tax, as well as salary, profits, and general
income taxes paid in the previous year. Tax rates for the general

. “incofe tax are progressive within the range of 1 to 50 per cent.

There are 18 income brackets:

" Income.Bracket - R General Income Tax Rate
, (V) (Per Cent )

0 - 110,000 1
" 10,000 - 20,000 2
20,000 - 30,000 ' 3
30,000 - 10,000 ' SRR Sh
40,000 ~ 50,000 5
50,000 - 60,000 . : - 6
. . 60,000 - 70,000 - 7
e 70,000 ~ 80,000 L .8
807000 - 90,000 ! 9
90,000 - 100,000 : - .- 10
100,000 - 200,000 15
200,000 - 300,000 T S .- 20
300,000 -~ L00,000 25
1,00, 000 ~ 500,000 | . 30
500,000 ~ 600,000 35
600,000 ~ 700,000 - : .o 10
700,000 -~ 800,000 45

over ~* 800,000 Coro . 50
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(d_) . The btax on dividends and interest paid by corporations is a
withholding levy at the corporate level on dividend and interest pay-
ments, Tax rates vary fetween,lB and 30 per cent. For application
of the tex, corporatﬁons are first divided into foreign and ﬁietnamese,
with this distinction being made on whether or not the headquarters of
the corporation is located in Viet-Nem. Foreign corporations are taxed
at the rate of 30 per cent on all "dividends and interest payments allocat
to Viet-Nam. Vietnamese sorporations are divided into two types. Divi-
dends i:rom family-type corporations are taxed at 18 per cent, while
dividends from public corporations are taxed at 2 per cent.- Interest
payments by both types of Vietnarese corporations are taxed at 18 per
cent, -

Before concluding this section on the taxation of iqcome and profits,

sample tax calculations are offered for the application of the tax rates

to an 1nd1v1dual and to corporatlon. In the case of an individual

w1th a salazy'lncome of SOO O00%VN and a wife and tiro children as
dependents, the salary tax would be lS,hOOﬁVN and the general income
tax 67,9003VN., Thus, the total tax would be 83,3003VN, which represents
16.6 per cent of the taxable income of 500,0003VN. B}

For a sample calculation applying to a corﬁorati;n, tﬂe:assumpﬂ
tions are made that the firm is a public cnrforéfion.£Eadqua;tered.in
Vietnam with a net income of 10 million SV and ‘that 5 million $VN in
dividends and 2 million % VN in interest are paid out. Under %hese elip-
cumstances, the profits tax of 2l per cent of net income woulé amovmt

to 2,400,0005VN the tax on dividends paid of 24 per cent would total-

1,200,0003VN, and the tax on interest paid of 18 per cent would be
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360,0003VN, Tiws, the total income and profits tax burden would be
3,960,0003VN o 39.6 per cent of net income..

(2) Land and buildings: There are three,basic_cha;gcteriétics'df the

Vietnamese system of taxing real property: (a) The tax is primarily
a ;entral government source of revegue, with other levels of govern-
ment receiving income based on peféeﬁtége‘édditions'to the centrai
government tax. (b) Land is ta#ed a specific amount per square
meter or per hectare according to locational value or-productiVe
capacity, while buildinéé are baxed on the basis of actual or estimated
réhfai value, (¢} Four basic distinctions are made in the tax rates
applicable to land depending on whether it is located in'an urban
center, used for rice production, used for other agricultural production,
or borders a rural highway or street.
Because of the detail.involved in the rate structure, only urban
tax rates will be presented. The tax on buildings is_6 per cent of
net rent, and net rent is 75 per cgntiéf-grdsé'ién§. The tax is
appliqablg to both rented and owner—occupieé buildings. Occupied

urban land is classified into five categories:

-~

" Super class: . 854V per square meter
First-class: - «LOBVN per square meter -
Second class: . <25% VI per square meter
Third class: - - . «15%VN per square’ meter
Fourth class: - 05%VN per square meter

An illustrative tax calculation will make the application of these

rates more apparent. The example assumes a building located in Saigon

_ L R L T . e fr eI - A et AN M T Mmee TS AW T Amma s TR R - Y rw e *
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on 1,000 square meters ‘of land in the Super class with the building
having an actual or estimated gross rent of 120,0005VN per annum.
|

(1) Determination of-the tax on land:

- - amle PR R

_ .Area Rate ) .
1,000 meters X - 855VN : = 8504YN

(2) Determination of the tax on improvementss: =

Gross rent — 25% for Fxpenses x 6 per cent

120, 0004V - 30,0003VN  x 6 per cent = 5,L005VN
(3) Real estate tax for the central govermment:

Land Tax + Tmprovements Tax . -

8504VN - + 5,LOCWUN = 6,2505TN
(,) Real estate tax for Saig—c;n-—Cholon: ‘

" Central Government Tax x 2

6,2503VN. x2 = 12,5005VN -
(58) Garbage removal tax for Saigon~Cholon:

Net Rent x 6 per cent .

90,0003VN x 6 per cent = 5,hL008VN
(6) ?e%—ragg_ tax for Saigon-Cholon:

Net Renb x 3 per cent .

90,000%VN x- 3 per cemt. - . = 2, 7003VN

Total Tax: 26, B503VN .

(3} The Patente: The patente is a: business .license tax levied on
most types of professional, commercial, and manufacturing activities.
Exempt from the tax. are teachers, farmers, the extraction of natural
resources, ;.nd a few other business activities,

There are two parts to the tax. The first, which may t;e called
the basic tax, is a specific levy determined by the type of business.

A1l businesces are ldisted in Tables B and C of the Fiscal Code. Table

e e W - - T R ST
. M N

e e - N

e



g o

B records - 743 different types of businesses and proféssions'and establishes
miﬁ?ma and maxima basic takes for each., For example, a tailor may be

" taxed within thé-rangs of 60 t6 3,0004VN per annum., Table C lists 25
businesses which'are given uniqﬁe treatment. There is no range in
faxation for these businesses. For example,. the. basic tax on'thé:
menufacture of alcohol is 33VN per 100 liters.

Typical basic tax rates are:

Adir travel agency' 1,600 to 30,0003VN
Restaurant: S TS =T 160 to 0 16,0005 VN

© Commercial bank: ) 3,000 to 100,0005VN
Mamufacturer of bottles: 100 to 2, 0003VN :
Sugar factory: 304Vt for. each horsepower. of equipment
Mechanical weaving: 100 $VN per loom
Large commercial enterprises:’ 8,000 to 100,0003VN.

. Importers: 2,000 to 50,0003VN

Tn addition to the basic tax, there is an ad valorem levy applied
to the remtel value of the business pr.operty° This rental value tax
is assessed only on the 713 businesses listed in Table B of the Fiscal

. Code and ndt on the 25 listed in Table G» The bax rates on rental
value are-progressive in the ranée of 3 to 10 pér cént.dependiné on
the amount of the basic tax assesément. This tax rate applied to
the snnual rent, plus the-basic tax, constitutes the total patente

7 tax for the éentrél goveérnment
Percentage increases of the cént?él government patente tax are
}'adéed for'%he benefit of local goverm'nentsu In the southern region of
_Vietn-Nam, the maximum percentage increases ave 200 per cent for the
Prefecture of Saigon-Cholon and 100 per cent for the pfovinces and

villages. There is also a percentage increase of 2% per cent of the

central governmeni tax for the Chamber of Commerce.

R Lo T SRS Eae e aAegm AT G MY s mT =R R e ME gy T ke JME e oy st w8 A e e OS2 T

T Iy -~ T

S et P G A AR s s = —eg 48
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To illustrate the above, -the procedural steps in, determining é.
hypothetical tax assessment may be calculated under the assumptions
that a taxpayer-.oper.'ates a manufacturing plant in Saigon with a basic k

tax of 50,0005VN and an anmual rental value of 3C0,0005VN: .

(a) Central government tax:

(Basic tax + 10% of rental value).

50,0005V + (.10 x 300,000VN) = 80,0008
(b) Saigon-Cholon tax: .

(200 per- ‘Yent of central government tax ) .

2 x 80,0005V ’ = 160,0003VN
{(¢) Chamber .oi‘ Commerce tax: a

(2% pér cent of central govermment tax) ) ) .

L025 x 8.0‘,OOO$BV'N ) = 22000‘4'35171\1

Total tax -. 22,0005 VN

1L Indirect Taxes

l- A

(1) Productior tax: The production tax is levied on-both the

importation of products into Viet-Nam and on the internal production
of goods, and is thus rgaally two distinct taxes.  Consideration of-
the pr-od_uction tax on imports is reserved for a later section dealing
with guties .and taxes at the.import level.

The tax rate on internally produced goods is a uniform 6 per cent
of the producer's 'se‘lling price and is applied only at the producer's
level, A tax credit is permitted. for any previous production tax paid
on goods purchgsed and to be used as raw material-in the productive
process, Because of this credit, the effective rate of the production
‘tax is about 5 per cent instead of the statutory rate of 6 per ceﬂ{_';.

Tax liability under the production tax is determined largely on

e w—p A ——— W ve—p b R L ety T T T
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the basis of whether or mot there has been a physical transformation
of godds:as a result of the productive process,  Consequently, service
induétpies-and commercial undertakings are-éxempt, bubt manifacturing
an&'consﬁructidn gre takable, Small prodtcers in any-industry are ..
exempt if three conditions ars. fulfilled: (a) no more than six
employees™{(including family workers) are employed; (b) gross annual
sales: do not exceed 500, OOD‘E{‘J:!N; and (¢) the use of machinery is sub-
ordinate to hand labor 'in the productive process. o T T 0
A number of industries have been specifically mﬁde'exempt from
theiproduction tax:™ (a) rice husks, bran, and broken rice; (b)
sugar refining; (¢) ra¥r cotion, thread, and cotton textiles:
(d) oceidertal or'oriental drugs and medicines; (e) books; news—
papers, and magazines; and (f) any production for export.

- Six- industries have been given exemption for a pe;iod of two -
years starting from June 3, 1959: (a) natural silks and rayon and
products made from these materials; . (b) insecticides; (c)- chalk,
pencils, and ink to be nsed Ey students; (d) agricultural and
figiing equipment; ' (e) machines and spare parts used for industrial

and eraft purposes: and (f) moving pictures.

» *(2) -Indirect tax on ga$oline: Gagoline. is subject to 4 customs duty

- dnd’other tixes at thes import level as well as to an indirect tax

collected internally. The internsl -indirect tax is collected from the

distributors of the product and 1s' levied at the rate of 2, S3VN per
Yiter. (See a later section on %he gasoline excise tax for a summary

of all taxes:on this product,)
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(3) " Entertainmeht tax: Taxable entertainment is subject to loth a

basic tax and a surcharge. For application of the basic tax, all .

-taxable forms of entertainment are divided inte two groups. AFate T T

——

df 5 per cent of gross receipts is levied on theatrical performances,

o

p
shows, musical presentations, concerts, exhibitions, athletic events,

- -

and circuses. The second group, taxed at 20 per cent of gross -~
receipts, includes cafe and tea room entertainment, horse races,

motion picture theatres,.night clubs, and -other forms of entertain-

——i—ey -
.

ment not sPecifically-meﬁtioned in the first group.
Both;of these ‘besic tax rates are thén inereased by a surcharge, .-
which is 100 per cent of the basic tax in the southern region of

Tiet-Nam.and 50 per cent of the basic tax in Centrel Viet~Nam afid -

the Higlﬁ.arl_dSo A

LX)

(4) Consumption tex on meat: Animals destined for meat consumption

arg required to be.hrought to slaughterhpuSESffor veterinary examina~
tion,-at which time the consumption tax on meat is levied. * Tax rates
vary with the type of animal slaughtered: beef cattle: 1o03VN -per ™

head; buffalo: 1003V per head; hogs: .503VN per head; and sheep.':z
and'goats: 255VN per head, "~

-

(5} "Pax on the circulation of motor vehicles: There are two principal

‘features of the rate schedule for this annuwal motor vehicle license- taxs
(a} low flat rates for light wvehicles .such as scooters and véhiclés‘
uged for the transportation of: passengers and freight; ard (b) “progre-
ssive rates for privately-owned vehicles based on the number of cubip’n

tentimeters per oylinder, BRates presently in effect are:

.
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3008VN: Two or threemwheeled vehicles reglstered‘wlth the Public
FoL e o S A

-7 £ Yorks Department. - - co Ve iliii s \

SOORVN:' Vehicles used for the public transportation of passengers
and all trucksa o y ‘ }

P . .
Yaoowte - * % =4 -

1;C003VN: PT1Vat81} owned passenger vehlcles wlth cyllnders of
1,200 c.c's or less. - S

2,DOO¢VN "Privately-cuned passenger Vehlcles with cyllnders of
1 201 to 2 ODD CaCo sq

N
L T AR T SN e

3,000$VN* Prlvately»owned passenger vehlcles w1th cyllnders of
: 2,001 o 14,000 cuc.tss " <

"h‘ OODSVN: =Pr:.vataly—~mmed passenger vehicles with cylinders over .-
L,00C c.c. s,

.

- - - LI

(6} Paddy transformation tax: This tax is based on the amount of

paddy hulled by millers and_on the amount of paddy converted-by

ﬂlstlllers into rice fer the productlon af alcohol. The rate of
the tax.ls B;VN per 100 kllos,

(7) Preclous metals tax: Taxable sales 1nclude* (a) gold Sllver,

.,.-“' -
h - s . .;"‘ N - ,_\.

r

platlnum, pearlsJ dianonds, and other preclous stones used to make -

- - -
- e, :
- - T e o el e SHES

aewelry5 as aell as all JBWel“y 1uens made of tnese products, (b)

s

-
. -

the fhlloulng artlclcs, provlded that they are over 50 years of aget

_statues, palntlngs, fine arts, curios and anthues* obgects made of

Ao e ‘n . .

eartheaware, porcelaln, and ivorys; and.other obgets d’art, and (e)

e - . .,, - -

the sale of stamps for use in stamp collectlons-

o -

- - AT
.! LA K < e
A

Ihcluded in the base of the tax 13 the value of any 1ahor

e b »

__expendedwon the taxable artlcleso Alsa ahe tax 15 a mu1t1~1eve1

T LR -
A" wth . .

trﬂnSEGt1018 levy, w1th sales at all levels of trade being taxable.

3" e 1

A unlform tux rate of 20 par cent 15 levied on all taxable

T D

articles except in the case of pure gold which is taxed at ten

“.

per cant.
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(8) Ice consumption tax: This levy is a specific excise tax of

L1O03VN per metric ton.(1,000 kilos) on'the sale of ice at ‘the - ('
producer!s level. The base of the tax includes all ice produced

regardleés of its intended use. - .

(9) Tax on consumption in restaurants: A retail sales tax of 10.-

per cent is levied on charges for meals and drinks exceeding 1003VN
per person. The base of the tax includes the total bill for chargés
exceeding 100SUN per person and not merely that portion of the. price

exceedlng 1OOQVN0

< ma
. - .o

R S TIT Excise Taxes

Y

(1) Tobacco: Tobacco products are subject to several different tax

rates dependlng on the nature of the product and method of manufacture-'
{ .
(a) The %ax on the processing of $obacco for Wuronean—type .

Ex

tobacco products (1n part made of 1mported tobacco) varles accordlng

s

to the producta For pipes tobacco, clgarettes, and c1garlllos, there

.15 a tax rate of hO per cent of the retail prlce plus a surtax of .

10 per cent. Clgars are taxed at ?6 5 SVN per kllo, plns a surtax of
10 per cent and an addltlonal tax of S;VN per .llo for each 50$VN hy

which the retail prlee per kllo exceeds 3503VN.

*

(b) Cigarettes manufactured exclu51ve1y-w1th domestlcally

produced tobacco are subaect to a tax rate of 25 per cent of the
retall price 1f the price does not emceed LSV per package of 20

clgarettes and to a rate of 50 per cent if the retail price exceeds

LGV,
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{c}.- The procesamg of tobacco for cortsmnptmn in the 'b*’-ad:l_tlonal

Vietnamese msthod with betel ig Bub;}ec‘b to a tax rate of 8. S0 VN per

Xllo. S . . .. -
- Imported tobacco is subject 'to a customs duty of 20 pe;'- cent,

2 production tax of 25 per cent, and a psrequation tax of 50 per
cent. }

(2) Beer: Domestically produced beer is subject to a specific

exclse tax of LSOGVN per 100 1:1.1;ers plus a vem.flcatlon fee of
GGJDOGm\!Iy per annum for sach producer, Imported_ beer bears thfey
' same g:.mcise tax plusa customs @uty of 75 per cent of C!IF‘p:l:'z.c-.t_a‘T
& production tax of 25 per cen’t: oi; GIF plus customs:?ut;r:, a:nd a
verification fee of 1.05VN per 100 lﬁ:ters.: . o
(3) Alcohol: Alccholic producks are divided into four 1;ype§ for
the application of the alcohol excise j.;a:x: i . . =

{a) Vietnamess vine (made from rice) is taxed at the rate c;f_‘

5:004VN .per. lrber of pure alcoholq 5

(b) Gh:l.uese vine (made fmm Vle,tnar;e'se-: mne mth t.he addltlon
of Chinese herbs) is subject to an additionel tex of 3.5GVN per liter
of pure aleohol, a surtax of VN per liter oi" pure alechel, and an
~~,0Yer—eat§mated tax of-E«D:}T.’I\I i‘or each 205VN or part ther‘e‘o‘f by which
the retail price exceeds 50 TN per liter. | .

(c) Frenoh-~type llqueurs bear a tax of 2C. 5-‘0'N par 11ter of pure
i alcohol, a surtax of 125VN per liter of pure alcohol, =nd an crver—-

‘estimated tax of 5.04LVN for each %OZV}I or part thereof by which the

retail price exceeds 1000VN per liter.

am e ma M my B R ) TR e e W e T e e WA s pe h —
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(&) Methyl alcohol is subject to only one excise tax with a rate
of.lf7$VN per liter of'pure alcohol. |

Imported liquors with an alcocholic content exceeding 15 per ceﬁ% -
bear the same excise tax rates as domestically produced French~type
liqueurs. Other levies ab the import level are a customs duty of 75 -
per cent of CIF price and a production tax of 35 per cent of CIF price-- -

plus cugtems duty.

L4

(4) Perfume: Internally produced perfume bears an excise tax made up

of three components: (a) a consumption tax of 25.53VN per liter of |

- e ———m

pure alcohol; (b) a surtax of 12%VN per liter of pure alecohol; and 5

L
£

(¢} an overlestimated tax of 5,03YN for each 503VN Or'part thereof
by which the retail price exceeds 1007VN per liter. Imported pérfume

is sﬁbject to the same excise taxes as well as to a customs duty of

wadl RMe hARMA L W LA

80 per cent of CIF price and a production tax of 35 per cent of CIF.

wertlhd ey

price plﬁs customs duty.

(5) Excise tax on salt and the pgovernment salt monopoly: The excise

b

tax on salt was eliminated on December 31, 1958 and the goverhmént
salt monopoly is in the process of being dissolved.

(6) Sugar: White refined sugar, imported raw sugar, and pelm sugar %
bear an excise tax of 854VN per 100 kilos, while domestically‘produceé

brown or artisan sugar is texed at S503VN per 100 kilos. T e

~

(7) Matches: This product is subject to three excise taxes: (a) a
conéumption taxcof 35 per cent of the retail price; (b) a surtax’ )
measured by the difference between the requésted and actual wholesalg-
' prices; and (c) a verification fee of 60,000;VN amually for each

mateh-producing firm. The surtax mentioned above arises when the
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s
LI

ranufacturer requests a certain wholesale price for price control-purposes

and this price exceeds the actual wholesale

befors, initiating production,

price resulting from the manufacture :o:t‘ the ma.t_ches.‘ Exclse taxes on

‘.". LN

imported matches are the same ex-::ept 'l:hat the ver;i‘lcatlon fee is o low-

#
4 Tx oew ,M,._-; ~ 3

woow mal, . £

5

rata specifie tax of either ,103VN or .153VN per box.

{B) Gasoline and kercsene: Gaaol.me ]aaars an exclse ta:c of ;LOB BO(;VN

s [Ers
.

and a surtax of 93.54VN, whn.le kerosene has an exc:n.se tax of ILL'? 93‘@1

and a surtax-of 35.73VN. #13, of the above rates are based on 100 Ialosa

RE TN

Casoline zlse bears-a Ver:l_flcatlon fee of .OB WN per 100 Icﬂ.os and a-

warghousing fee of OJS,WN _per lalo for the f:.rst s:xmonths and r303.;%;VN per

vn('m

Idlo after the flrst six micnths. The Table folloving presents a Summary

A

of all taxes and fees levied on gasoline, automotive diesel,.ard kerosene.

r"-.' L

.

] . .- -
'TA&-B 2 n e * O R
1

-, . . . . .

| . P . * . . . 2 + e

L - . e em T, .
. P

Summary of £11 Taxes and Fees Tevied -
‘. » on Gasoline, Automotive D:Lesel a.nd

Kerosens ' e
Tax " Gasdline ' Automotive Diesel ' Kerosene™ *
Customs L. . .30%. 20% L,0%
Production, . 35% 25-% 154
xcise . 108,804V per - 1L7.95WW per
. 100" ¥i1os . E 100 Kilos- -1
Swtax on excise  93.54VN per - 35 TAVH per.
"100 kilos 100 lf_ilos )
Indivect ... 2.55VN per —— . - .
o liter "
Supervision | , +083VN per -« 0BV per, 085V per
. 100 kilos "100 kilos 100 Kilos
Statistics &3V per 65VN per &5V per
metric ton metric ton metric ton
Doeles L.6%TN per L.63VH per 1,65VN per

- Harbour equipment

Customs millieme (For 211 produc’c.s; R 1/'1000 of the total of duties and texss)-

metr@c +ton
B.58%VN per
metric ton

metric ton
8,505V per
mevric ton

 ar g wrermEm—. e e

metric ton
8.583VN per
metric ton
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('9) E%?Bf‘ﬁ : There is an excise tax of 2 ,5505VN per kilo plus’ a verifin:
cation fee of 55V fef Iilo, In both cases, the téxes arc applied with-
out reference to thelwéigh£ of the conbainerss SO . :f-

(10) Radio tubes: The rate of the tax is 17,VN per tube regardless-of “its

% .
au

size. - e T T e T

(1) Gunpowder, ammuni ‘l',lOI_l_zv_ and fireerackers: Black. gunpowder bears a *

consumptlon tax of 8 “VN and 2 verification fee of .0S5SVN per kilo;
smokeless gunpowder a consumptlon tax of 25. 5 VN and 2 verification fee-
of ..10’3\7?\7 per k:Llo, ammun:l.'blon with black gunpowder a levy of 858VN and -
a verification i‘ee of L’;BVN per 100 k:.los 3 amnumtlon with smokeless gurk- -~
pOt-Ide;r' a tax of 127.5%VN and a ver:foic'e;.tion fee ‘of 13VN per 100 ldlos; -
and firecra.ckér‘s oi: fire:won.:-l-cs a tax of 682VH and a verification fee of
VN per 100 kilos.

g

(12) Garbonated drinks: A new excise tax was adopted in July, 1960 on

carbonated drinks conéisti’ng ‘of two parts, a'consumption tax of 15045VN

per 100 liters and an “ac;cnox 1edgenent tax" of 3..’,}VN per 100 literse.

IV Registration and Miscéllaneous Taxes ceri

This group includes a wide number of dissimilar taxes which'f'é.ﬁgé‘:

from rather important business taxes to minor miséellaneous levies. It~

-
¥

should be noted that the most imporiant reéistration tax - ~ a with~

holding tax on d:Lva.denﬁs ard interest payments - - is actually a form of

income tax and ha.s been dealt with in the preceﬁ:mg section on income and

profits ta;gcc_a‘sa



PED Ay RV

- 19 -

(1) Registration tax on the transfer of property. This tex is levied on

the sale price-of property whenever title is transferred.

On land and-

buildings the- rate is 18 per cent for the first sale and 13.2 per cent

{for any subsSequent sale.

The tax rates on moveable property vary between

9 to lh.li per cent, «lepending on the nature of the property.

(2) Registration tax on loan and rental contracts: This is an ad valorem

levy on the velue of the contract with = tax rate.of 1.Lh per cent. The

tex is payable when the comtract is registered.

(32 Pegistration tax on goyermment contracta: A1l government contracts

mist be registered and are taxed at the rate of 1,2 pér cent of the value

of the contract.

® e

(L) "Registration tax on new companies: A-tax of 1.2 per cent is levied

on the value of a corporation's capital, which must be paid at the time -

the company is officially established by the act of registration.

(5) Begistration tax on-the transfer of wvehicles:

on the sale price 6f vehicles whenever title is transferred.

This tax is levied

The base

- of the tax is the sale price and the rates vary with the type of vehicle

and its age as follows:

1

Pessenger vehicles with

cylinders over 1,000c.c!s

Passengér vehicles with

cylinders of 1,000 c.C,!s

or less

w - “

Trucks, buses, Jeeps, and

three-uhoeled vehicles

Within 1 Within 2 Within 3 Over
: year of years of years of thres
. New original orlginal original years
purchase purchase purchase from
: . * original
— purchase
25% 208 15% 107 5%
15% 12% 9% 6% 3%
108 8¢ 6% Lg 2%
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(6) Mortmain (mainmorte) tex: This is an annual tax on corporations

levied in lieu of en estate or inheritance tex. A rate of .36 per cent

|
is levied on the value of land, buildings, and fixed capital.. S0
. S

(7) Stock transfers: The transfer of corporate shares is tared at the

—

rate of 2.4 per cent of the market value of the stock., ___
(8) Gifts: There are-different tax rates depending on the size of the
gift and the relationship of the donor and donee., Tax rates vary

between 7.2 and 2l per cent.

(2) Inheritance tax: Rates vary depending on the nationality of the _
deceased, the-felationship of the deceased to the heirs, and the size
of the bequest. Rates vary from 7.2 to 2l per cent.

(10) Annual tax on insurance premium payments: Rates vary according to

the risk sgainst which the insurance is carried, and the base of the tax
is total premiums received by insurance companies. The principal rates
are 5.40 per cent for marine, river, and air; 36.00 per cent for fire; 3.8l
per cent for reguler. life; 6.48 per ecent for life annuity; .2 per cent on
credit advanced to exporiters; and 7.20 per cent for all other insurance.-

{11) Land area and valume fees on mines and quarries: The land area fee

on mines and quarries is 93VN annuallf per hectare, whilé the volumetric
fee fér mines is 1 per cent of the velue of the minerals extracted and
-for quarriés COUN per cubic meter of material extracted.

{12) Staro duties: The rates of the duties on notarized papers ave 1OGVA,

20{VN, or 305VN, depending on the physical size of the paper. Receipts

for cash payments are subject to a duty of .2VN on payments of 1O5VN to
1005VN and .23VN for each succeeding 1COJVN or part thereof. There is

" no stamp Guty on bank checks.
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DUTIES AMD TAXES ON IMPORTS AND EXPORTS

d fhera are five principal types of duties and taxes applied at the
} : 2
’-_’-_mpdr:b level as well as several minor taxes and fees on imports and

eourts. The five prineipal levies on imports are: (1) customs duties,

f(2) e productiém tax, (3) a perequation tax, (L) 4 stabilization

e

-

; surtax, (5) excises, and (6) indirect taxas. Both customs duties

}

i and the production tax are very broad in theil application, cbveriné

virtually all imported products,’while the remaining four taxes are

» - _—
. . -

3 tax system was reviewed.

A sy

(1) Customs duties: A distinction is made between minimum rates and

Ty Wy

general rates, which are double the former. Minimum rates are ai)pli.ed;

l in vhole or :i._n»part,’ on goods ari‘iving from countries vhich grant to -

ey

é Vietnam commensurats advantages or which subject 'Vietnafnése goods to B
i their lowest teriff rates. The general rates ave applied to goods from
; other countries. Since some 32 countries grant. commensurate aﬂvaz;tages
; lowest rates to Vietnamese goods, the geneval rabes are almost never
i applied in practice,

‘ Minimm rates vary betwsen 5 and 80 per cent, with most products
 heving rates between 30 to L0 per cent. Duties are applied on an ad
| valorem basis but a few are specific s as in _the case of motj:c)n picturé-s

films, Hates are generally low on industrial eduipment and necessities

and higher on non—essentials.

‘[more selective and narrow in application. 'E@ort taxes are also aﬁp]ied
to relati%}ely few products. Fxcises and indirect taxes are not descri‘éed

fin this section as they have been considered preﬁbusly'men the internal

or



- 22 - -

The following r;tes provide an indication of the customs duties on
some .of . the mog; frequently imported goods: trucks and upfiniéhed lumbér:
5 per cent; cqndgnsed milk?.lo per cent; whea@ flour: 12 per cent; air {:
condltloners, 1ndustr1al diesel motors, fertlllzer, 0001dental druas,
ana radios: 15 per cenu, tobacco leaf and cotton thread for weav1ng°
20 per cent; gasoline: BO'per cent; passenger vehicles: 30 to 50 per
cent, depending on CIF pricei cemeras: 35 per cent;.raw sugars 57 per

cent; liquors:.75 per cent; and cosmefics: 80 per cents

(2) Production tax: The base of the production tax is CIF price plus
custqms dutiés;-and three @ifferent rates are levied: ;5 per cenb on
nece551t1es, 35 per cent on luxuries, and 25 per cent on all goods
de51gnated as nelther necessities nor luxuries. S}nce 57_producus are -
classified as necessities and 67 as luxuries, the vast number of impprted

items pgar a tax of 25 per cent. Exemptions are providéd"fbr books;
newspéﬁg?g,_and magazines; fuel used in Vietnamese planes flying to fore-
ign couﬁtries; personal effects in the possession of travelers; samples
of goods% and currency, stamps; and credit instrumentss -

Typica} imports classified as necessities and bearing‘the low raten_
of 15 pef cent are: condensed milk, cereal flour, petroleum, drugs,
fertilizer, lumger, ﬁaper, tractors, agricultural implements, trucks, -.
and industrial machines and equipment. Imports classified as luxuries
and taxeé at 35 per cent are ligquors, tobacco products, silk, gems,
refrigérators, p%iyate motor vehicles, ;ameras, watches, and radios. As-
it may bé seen, moshb food and clothing products and many industrial raw

materials are classified and neither necessities or luxuries and ave

thus taxed at 25 per cent.

L e o e e = el

ke mma mima e W ERT e T R w—r



IR U LI

g

s Py

and

ek LA bevpaaFy 1Y

-

4w

gyt AT Ly

R

- 23 ~

(3) Perequation tzx: This 1ev:y is. an extra~budgetary tax levied on
13 products for the purpose of.provi_ding revenue for export subsidies.
The tax is applied in three different ways. On certain imports the tax

is a percentage of CIF price, as follows:

Textiles made of: cotton, ramie, or 1«3‘083‘; . 30%
Products made of ramie or.filament fibres . S 1103
Products made of rayon and wool -. . R MR < ¢
Products made -of synthetic fibres [ < (¢ 4
Products made of silk . . -+ 100%
Cigarette leafl fobacco e . c.on o0 .50% :
Skins and hides (leather) . e S . 20%
Yeusprint .- - - - oL . 10%

Vood panel.. (plyv{_ood)_ o e .- 208 .

’

In the case of kerosene and automotive diesel fuel, the perequation
tax is a specific Jevy. Kerosene is taxed at the rate.of hp.B-fSVbI per hecto-
Yiter. .
. Finally, wheat flour, jute bags, and sugar bear a.tax rate which
is equal to the difference between the authorized selling price per .-

metric ton including profit margin and the actual wholesale price per

metric ton,

(L) Stabilizetion surtax: This is a tax levied on Vietnamese owne.d.
foreign exchange purchased by importers of certain products. The tax
1s levied at the flat rate of S0JVN per 14U.S., in effect making a tobal
exchange rate of 85.5VN per 1%0,8S, Revenues': from the tax go to the Caisse
de Compensation at the rate of 503VN per 15U.S. of foreign exchange .

@llocated, and ave used mostly for subsidizing exports, while the balance
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of.353VH is deposited with the National Bank to rurchase United States
dollars at the official rate of exchange. ' During 1960, about 50J~~3Eh;;\

categories of products were subject to the stablization surtax.

(5) Miscellaneous fees and taxes on imports and exports: These are nob

important with respect to revenue but are rather extensive in numbers..

(a) There is a statistics fee levied on imports and exports of
2%VN per package for packaged goods, or per metric ton, per cubic meter,
or per head for other goods and animals. T

(b) Some forty commodities, such as copper, poultry, fish, and
lacquer ware, are subject to an export duty of 5 per cent.

(c) Special export taxes are levied at the rate of 12 per cent on -
paddy; 10 per cent on rice, 8 per cent on rice breakings, 6 per cent oﬁ
flour, 3 per cent on rubber, and 2 per cent on Ores.

(@) There are inspection taxes on agriculibural commodities varying
between )0 to 10,05VN per 100 gilogramsu

s (e) Sanitation and inspection fees on the imports and exports of
forest and vegetable products have vgriable low rates based either on :
weight or per wnit. °

(£) ﬁédical iﬁspection fees on the imports and exports of animals
vary between .OLIVN per head on poultry to 2.0,VN per head for.dogs and
cats, . . ) .

(é) Ocean~going vessels bear an annual progressive tax based on

tonnage of 10XVNW for ships of less than one ton to LOZVN per ton for

vessels over 10 tons. .

[r)

—

~
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TAY EXEMPTION FOR NEW INVESTMENT
Tax ‘exempiion for new productive investment was introduced by a

Presidential Declaration of March 5, 119570 Tncludad within the scope
of the exemptions are industrial, agricultural, fishing, and trans-
g;or’;,ation enterprises. Both new and expanding e:cist:ing firn;gs' are
eligiblr? for exemption, but there are.restrictions on the minimum amount
of investment necessary to quaiify in the case of e}dst:ing‘ firms, For
there, t}jl@_ value of the expansion must be at least 500,00073VN, and in
the c‘:aste,of_ industrial enterprises the aﬁcpapsion must be Vat least
equal bo 5 per cent of the valus of existing assets valued at cost of
replacement and (sic) acquisition.® .

y Prgvisiqn is made for the exemption of nine taxes, but each
applicant for exemption is given individual determination ag to the
coverage of the exemption grant. The nine taxes are:

(1) The registration tax on the establishment of new corporations;

(2) The land (real property).tax for industrial plants and for the

»

- cultivation of erops other than rice: | . -

(3) The land arsa and velume feas for thr;e exploitation of mines
and“gqarﬁes 3 . .
. (h) The tax on the profits of enterprises: '
(5). Customs duties on imported cepital.goods:
_ (6) The preduction tax on immofted capj:tal goods;
(7) The mortmain (mainmorte) tax during the first year of operation
of a new corporation;
(3) .The deferment for corporations during the first year of

Operation of the advanced paymenit of the dividend tax; and

ciimrr b omretea A o deamrrhe o e e L ma o a e ens e

b g
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(9) Stamp dubies.
In addition to the exemption of the above taxes, there is a
provis;on which permits‘the ﬁayment of a.premium on exported goods |
equal to the import dufies‘paid on raw materials ineluded in the

exports.

- -

Periods of cxemption vary with respect to the different taxesa

The exemption of the real pr0pe1:'ty~tax on urban lznd and build: ?*g

may be granted for a period of three years. For the agricultural -

land tex, exemption may be granted until the yeer following;that-in;u--»

which the first harvest is obtained. Those cfops for which the yieidr-

is relatively low may be grented an additionel exemption of up to Five

years. Land area and volume fees on mines and quarries may be exemi_)‘ted

through the first year of productive exploitation, and further exempbion

i
4

may be granted if the production is relatively limited.
~ The time period for which the profits tax may be exempted differs

between Vietnamese and foreign énterprises. Vietnamese owned companies

or the Vietnamsse share of joint Vietnemese-foreign owned companies:may

be given a 100 per cent exemption for the first three years, a 50 per

cent tax reduction for the fourth year, and a 25 per cent reduction Ior

the fifth year. Foreign owned companies or the foreign share of 301nt

Vietnamese~foreign owned companies may be given a 100 per cent exemption

for the first year and a 25 per cent tax reduction for the second and

thjr d yeaI‘S [ - ) ) -

Tn the application of the relief from the profits tax, the exemptio

starts with the first year that a new firm eamms a net profit, Also, fol

those years when less than full exemption is granted (i.e., the fourth

s S )

.

g
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ané fifth years for Vietnamese-owned capital, and the second and third
ye;rs for foreign-owned capital) any reinvested profits attributable to
.;meviously'exempted new investment are deducted from the tax base in
arriving at taxable profits.

Requests for exemption must be submitted to the Department of
National Economy., The req;ests are then reviewed by a committee
consisting of representatives of the Departments of National Econony.
fﬁnqnca, and the General Directorate of Plaming.

In addition to the exemption provisions described in this section,
attention shovld be drawn to the tax relief available from the 6 per
cent internal production tax. These exemptions are automatic and have

been described in a preceding section of this report dealing with the

production tax,

e e e rn = At e wmaim e
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