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Pre.face 

This sui:nmar-f of the tax syatam of Viet-Nam was prepared in order 

'to· meet the need for general in.formation on the principal troces levied 

in thia country. Although the report covers only central goverrunent 

taxes,: except :insofar as these are shared by provincial and l.ocal 

governments, the taxes described include all major levies on bUB:iness 

and individuals, Potential investors in Viet-Nam 'Will find the la.at 

secti.on on tax exemption of particular interest. 

The caveat should be offered that this summary is neither . . 
definitive nor officially approved. While cc.re has been ta.ken 

to ensure that the in.formation is reliable, any brief description 
! 

of a ~tal tax system is bound to have many omissions, Also, the 

tax system pre.;ented covers only basic lams and decrees and not 

lmiqu~:applica~ions. Persons requiring precise legal information 

should c9i:i:_.sult the appropriate agencies of the Vietnamese Govern-

:rnent, Wl.ich in most cases will be either the General Directorate 

of Taxation or the Customs Directorate. 

NJ..lton c. Taylor 
·l:'Iichigan State University 
_Vie1'-Nam Advisory Group 
July, 1960 
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TAXES OF mT-NAM 

A Slllilllll'lr,\1 

Introduction 

Before considering the various individual ta:i:es in Viet-Nai~, 

it is helpful. to obtain some perspective by viewing the o~er-all 

sources of gover.nment revenues. Principal charaote~istioa of 

the Vietnamase revenue system may be aU111lllarized as follows: 

(l) Cantrel goV<L"l"Ill1lerlt revenues are dominant, aocoWJting , 
for uearly 90 per cent of total central, provincial, and local 

government revenues. Provinces are, in turn, subsidized by the 

central government and v.i.lJ,ages by provincial governments. Also, 

some central government taxes are shared .taxes; that is, a per-

cen~age __ increase to the central governrnent tax: is levied for 

the benefit of the proyincial and vi1.lage 5overnments. 

( 2) Out of' 2 total Cj'lntral gover!1ll'.ent budget· appr<1idmating 

14 billion %)VN in 195'8J tax rewnues accounted for about 8 billion 

$VN, w.ith the remainder being covered by non-tax revenues and 

foreign aid. 

(:3) The tax reyenues of about 8 billion .$VN are derived 

both from duties a'l.d ta:x;es ''!l imports and from internal tax 

collections. In 1958) aFprc.x:iJnately 3 billion $ VN :was derived 

from interoal taxes and about 5 billion i!;VN at the import level. 

(J.i) These irrberna.l taxes, Which produced about .3 billion 

$V'T in 1958, are olassified in Viet-Nam into four groups. The 

four group1;1J with percente.ges of total internal tax collect:i.ons 
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for 1958, are: direct (28.; per cent); indirect (27.5 per cent); 

exdse (28.4 per cent); and registration (15,8 per cent). Tabl.e l. 

following presents the various sources of internal revenues in 

(5) Responsibility for the assessment mid collection of. 

central government taxes is divided among the General Directorate 

of.Taxation, the 'General Director:"te o;f Customs, and the General 

T1·easury, all o;f which :fall. under the jurisdiction of the Sec-

retary of State for F'inanoe. ~he Ta~ Directorate assesses and 

coll:e'cts most of the internal taxes, but the General Treasury 

collects direct taxes. ft.J.1 duties and taxes levied at.the :import 

and e:xport levels are ·collected by the Customs Directorate. .. 

Fi.nilly,. it may be noted that no tax conventions have been signed 

between Viet-Nam and other countries. 

: 

·-
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TABLE l 

Estimated Central Government Collections 
Including Taxes on Foreign Trade, 

9alendar year 1958 

Estimated 
Percentage 
o:f. Total Tax 

Tax 
-, 

, . c~ilections1 

1. Income Salary 
(direct) Profits 

General-

2. 
3. 
4, 
5, 
6. 

Interest and dividend 
Cigarettes (excise) . , 
Transference ·of property (registratiorr) 
Internal production (indireGt) 
Gasoline (indirect) 
Miscellaneous excises (surtaxes on 

cigarettes, ;.ri ne, eti; ••• ) 
7. 1a.'ld Rii;e 

8, 
9. 

IO, 
ll. 
12. 
13. 
Jli• 
15. 
i6. 
_ 17. 
18 •. 

.19. 
··20. 

21. 
.. 22. 

23. 
24. 
25. 
26. 
27. 
28. 

: (direct) Mixed 
Urban 

Patente (direct) 
Entertain~ent (indirect) 
Beer ( exc.Lse) 

. Stamps, 8'~c. (registration) 
Heat (ind~rcct) · · 
Vehicles '.indirect) .. 

· Vietnames-;· wine· (excise) 
Insurance (registration) 
Paddy tra1sformation' (:L'ldirect) 
Tobacco l·.;aves (excise) . _ 
Natches (excise) .· 
Salt (excise) . 

·Tax on trustees (registration) 
Bro1m ::mgar (excise) 
Precious metal· (indirect) 
Ic_e (indirect) 
Ii-iheritance (registration) ·' 
French wine ( exuise) . 
Restal!I'ant (indirect) 
White sugar (excise) 
Transference of shares (registration) 

I 

.6)'" 
lJ.6) 
3.1) 
4.2) 

1.8) 
1.1) 
« • 7) 

Total 

lcollections are based only on 1958 assessments. 

21.5 

. 17.3 
'.12.2 
. ll.3 

8.5 

4,9 

3.6 

3,4 
. 2.6 

2.5 
):2.0 
·i,9 

; . 1.5 
- ·i.2 

.B 

.8 
,7 
,5 

. . . .5 
,4 
.4 
,3 

....• 3 
.3 
.2 
.2 
.1 
.05 

99.95 

I 
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In presenting a·brief description of each central government 
.·, 

tax, internal taxes are described !irst followed by du:ties and ""t:_ 
ta;ices at the ::Unport and export levels. Internal taxes, in turn, 

are <.onsidered under four categories: fueGt, indirect, e:iccise 

and regiBtl:'ation truces. 

,,_· ·. I Dire1,,t Ta:icel'! ... 

(i) Income and profits; The Vietnamese system. of income taxation 
; ; I •, 

inc:J.uaes four different taxes~ · 

(a) Salaries and m1ges are taxed at t\le· rate o:f l to 5 ·per 

cent, but there are only three.bra .. kets: l p1a"r ceq~ on income up 
'. ' . . 

to ·)O; OOO$VN; 2 per cent oniinc><rne from 50, ~VN to lOO,OOO$VN'; . ' 

and 5 per cent on income over lOo,ooo·~VN. The abatements (personal 
' -

eXBlllptions) are JO, OOOii>VN far s:ingle persons and he.a.\iS ~f' ho'1se-
- :. . 

holds: l)1 0Q0'3VN additional :for married persons; 5,oooj}VN for~ 
'. - -- ' . ·-. .;: . . ' .~ .. 

each child U.Tlder 21 yec.rS Of age suwa'rted by .the t~ayer; ~d . , . ' . ~ ~ 

3,000$VbT for each parent ar grandparerri; over the age .o! 60 years 

supported by tpe taxpayer, or under 6o years .if ill an~ ~eapabJ.8'

of self-support; A professio~al deduction is alJ.owed ~or tr~val, 

entertainment, etc. of 10 per cent of' ~ross income up to 240,000~VN 

and 5 per cent of gross income exceeding 240,000~VN. TP.ers is po 

W-i.thholding of the taY. on salaries and vrages except for tnil1tary . , . 

personnel. Filing d2.te for the t=, as it is for all inccme troros, 
' 

is April 1 :for income received in the preceding c.alendar year. 
~ 

(b) Both individuals and c?I'Porations are subject to a. pl:'ofita 
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tax, but t.lrl.s true excludes from its base income from stocks and 

bonds and capital gains. Deductions include all ordinary and 

n~cessary expenses 'attributabie to earning the profit. The 

·. •'profits tax on individuals has the· same abatements (exemptions) 

as the income tax on saiaries. Individuals are taxed at a rate 

.. of 16 per cent and incorporated businesses at 24 per cent. 

: -Partnerships are t~ed as'. corpbrations. : · 

· · (c) ·In addition, the general income tax is levied on all 

income ·subject to the income ta.ic. on salaries and wages and to the 

individual profits tax. Deductions alloued are the same as ~or 

·-hlie'stlary and profits tax, as well as salary, profits,· and general 

income taxes paid in the previous year. Tax rates for the gen~r!!l 

~''incoine tax are progressive ·within the range of 1 to 50 per cent. 

There are 18 income brackets·: 

Income. 'Bracket 
($VN) 

0 - 110,000 
10,000 - 20,000 
2q,ooo 30,000 
30,000 40,000 
40,000 - 50,000 
50,000 60,000 
60,000 70,000 
70,000· 80,000 

.8.0;-()00 - 90' 000 
"90,000 - 100,000 
190,000 - 200,000 
200,000 - 300,000 
300,000 - 400,000 
4cio,ooo - 500,000 
500,000 . - 900,000 
600,000 - 700,000 
700,000 - 800,000 

over-=.:. 800,000 

.. 

General Income Tax Rate 
(Per Cent) 

1 
2 
3 

.' 4 
5' 
6 
7 

.a 
9 

10 
15 

... 20 

25 
30 
35 
40 
45 

. 50. 



- 6 -

(d) . The tax on dividends and interest paid by corporatioT!s is a 

withholding levy at the corporate level on. dividend and interest pay-

ments. Tax ~ates vary between l8 and_ .30 per cent. For application 

of the t1PC, corporations are first divided into foreign and Vietnamese, 

with this distinction being made on "'(thether or not the headquarters of 

the corporation is located in Viet-Nam. Foreign corporations are taxed 

at the rate of _30 per cent on alJ "dividends and interest payments allocat 

to Viet-Nam. Vietnamese &orporation,s are.div.i,.ded into two types. Diltj.

t dends from family-type corporations are taxed at 18 per _cent, while 

dividends from public corporations are taxecj. at 24 per cent. Interest 

payments by both types of Vietnamese corporations are taxed at l8 per 

cent. 

B<?fore concluding this section on the taxation of i!:\come and profits, 

sample tax calculations are offered for ttie application of the tax rates 

t~ an individual and to corporation. In tl1e ·case of an individual 
. ·-·-- . -.. ··-

with a salary income of.500,000~VN and a wife and tuo children as 

• dependents, the salary tax rPuld be l5,4oo;WN and the gene:cal income 

tax 67 ,900,iVN. Thus, the total tax would be 83,)00~~VN, wh:i._ch repreBents 

16.6 per cent of the taxable income of 500,000$VN: 

' For a sample calculation applying to a corporation, the assurnp-
; 

tions are made that the firm is a pub~ic c~rpora~ion headqu,al'.'tered :in 

Vietnam with a net income of 10 million (~V}J and that 5 million ~~@:in 

dividends and 2 million ~l!N in interest are paid out. Unde~ these cir-

cumstances, the profits tax of 24 per cent of net income would amount 

to 2,400,ooO[:~VN the tax on dividends paid of 24 per cent vmuld total-
:,. 

~,200,oooiVN, and the tax on interest paid of l8 per cent would be 
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360, OOO$VN. Tims, the total income a'1d profits tax burden would be 

3,960,000~VN or 39.6 per cent of net income •. 

(2) ;Land a'1d buildings: There are .three. basic. characteris.tics 'cif the 

Vietnamese system of taxing real property: (a) The tax is primarily 

a central government source of revenue, with other levels of govern-

ment receiving income based on percentage additions· to the central ... 
government tax. (b) Land Is taJCed a specific amount per square 

meter or per hectare according to locational value or productive 

capacity, while bu:ildings are taxed on the basis of actual or estimated 

rental value, (c) Four basic distinctions are made in the tax rates 

applicable to la'1d depending· on whetlier. it is located in· an urban 

center, use~ for rice production, used for other agricultural production, 

or borders a rural highway <;>r stre.e~~ _ . ·- . . . 
Because of the detail involved in the rate structure, only urban 

tax rates will be presented, The tax on buildings is .6 per cent of 

net rent, and net rent is 75 per cent·: ~f -gross. rent. The tax: is - . 

appl;i<;>abl\) tsi both rented and owner-occupied buildings. Occupied 
. . --·- . ··- . 

urbo/1 land is classified into five categories: - ·. 
Super class: • 85::}VN per square meter 

First-.class: • 4ifiiVN per square meter 
•' ·.: . 

Second class : • 25·~v1'i per square meter 

Third class: .15';~VN per square- meter 

Fourth class: , .05'.:iVN ·per square meter 

An illustrative tax calculation will make the application of these 

rates more apparent. The example asslLmes a building located in Saigon 
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?n 1,000 square meters of land in the Super class with the buildi..~g 

having an actual or estimated gross rent of 120,900$VN per annum. 
. I 

(1) Determination of·the tax on land: 

.Area 
l,ooo meters x 

Rate 
.~5~\VN 
' 

(2) Determination of the tax on improvements; 

Gross rent -
120,oooSVN -

25% for Expenses x 6 per cent 
30,ooo~VN x 6 per cent 

(3) Real estate tax for the central government: 

La..nd_Tax + Improvements Tax 
850~~VN · + 5,40cYJVN 

. -. 
(4) Real ~state tax for Saigon-Chalan: 

Central Government.Tax x 2 
6,250ifVN. x 2 

(5) G~bage removal tax for Saigon-Cholon:. 

(6) 

Net, Rent 
90,00~VN 

x 6 per cent 
x 6 per cent 

_;>e•'..,'::!:\~-tax ·for Saigon-Cholon: 

Net Rent x 3 per cent 
90,opo)?yw x· 3 per cent. 

Total Tax: 

= 

= 12, 5003.VN 

= 5,400$VN 

2, 70o:"~VN 

26,850$VN 

(3) The Patente: The patente is a business.license tax levied on 

most types of profe~sional, commercial, and manufacturing activities. 

Ex:empt. fro;,1 the tax. are te_achers, farmers, the extraction of natural 

resou:rces, and a few other busiµess activities. 

There are two parts to the tax. The first, which may be called 

the basic ta.~, is a specific levy determined by the type of business~ 

All busineoses are listed in Tables B and C of the Fiscal Code. Table 
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B records·743 different types.of businesses and professions.and establishes 
. . 

:miii:!..lna and max:ln1a basic tries for each. For example, a tailor may· be 

. · taxed •ri thin the -range of 60 . to J, OO~VN per annum~ Table C lists 25 

businesses whi~h·are given uniq..ie treatment.· There is no range :in 

Taxation for these businesses. For example,: the. basic tax on ·the· 
.... l , • , - • 

manUfacture of alcohol is 3vVN per 100 liters. 

Typical basic tax rates are: 
' 

Air travel agency: 
Restaurant t · "" · 

Commercial bank: 

1,600 to 30,ooo~VN 
"'. ··· ., .. .. 160 to · 16~ OOOl,'iVN 

3,000 to 100,000$VN 

.. . '·' 

Manui'acturer of bottles: 100 to 21 000~.VN · 
JdJVN for.each harsep~~~r-of equipment Sugar factory: 

Mecha.'lical weaving: 
Large commercial enterprises:· 

. : .Importers : 

100 $.1JN per loom 
8;000 to 100,ooowVN. 
z,ooo to 50,000~Vl~ 

. I:tt addition to the basic tax, there is an ad valorem levy applied 

to the rental value of. the .business p~perty. This rental value tax 

is assessed only oi1 ·the 743 businesses listed ill.Table B of the Fiscal 

· Code and not on· the 25 listed ill Tabie c. The tax rates on rental 

value are·progressive in the r~e of· 3 to 10 pel' cent depending on 

the amount of the basic tax assessment. 
.. 

This tax rate applied to 

the annual l:'ent, plus the·basi~ tax, constitutes the total patente 

tax fol:' the central government'; 

Percentage increases of the central government patente tax are 

·,·added for the benefit ·of local governments. In the southern region of 

. _JB.etn-Nam, the maxim~ percentage increases are 200 per cent for the 

:P~efecture of Saigon-Oholo~ and 100 per ~ent for the p;ovinces and 

·.villages •. There is also a percentage increase of 2! per cent of the 

central governm.Bnt ta:x: for the Chamber of Commerce; 

I 
I 
( 

! 
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To illustrate the above, -the proced~al steps in.determining a 

hypothetical tax assessment.may be.calculated under the assumptions 

that a taxpayer·. operates a men ui'acturing plm t in Saigon with a basic \._ 

tax o_f 50,000~\VN, and an annual rental value of 300,000:;,\VN: . 

(a) Central government tax: 

(Basic tax+ 10% of rental value). 
5o,ooo~~VN + (.:Lox 300,ooo;~VN) 

(b) ~~gon-Cho~on tax: 

(200 per 'Cent of central government taJt ) 
2 x 80,00,o~?v.N ' .. 

(.c) Chamber o:f Commerce· tax: 

(2t per cent ~f central goverrnnent tax) 
• 025 x 80, 000.)~VN .. 

.Total tax 

II Indirect Taxes 

. /I = Bo, ooa11VN 

= 160,000~VN 

= 2,oooj)VN 

242,oooiVN 

(1) Productior. tax: Th_e product;i-01_1 tax is levied_ on. both the 

impo+tation of products into Viet-Nam and on the internal production 

• of goods_.. and :is thus really two distinct taxes, Consideration o:f· 

the production tax on imports is reserved for a later section dealing 

tdth duties and taxes at the. imJ?ort level. 

The tax rate on internally prodvced goods is.a uniform 6 per cent 

o:f the producerrs selling price and is applied only at the producerls 

levelo A tax credit is ~ermitted.for any previous production tax paid 

on ~ooas purchased and to be used as raw material· in the productive 

process, Because of this credit, the effective rate of the production 

tax is about 5 per cent instead of the statutory rate of 6 per cent· 

Tax liability under the production tax :is determined largely on 
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the ba.s:Gi of' whether or not there has be'en ·a physiciµ, ~:r:an!?;f'or(flation 

of good!h as a result. of the productive: process~ ' Consequentl.y, service 

ind~str-ies·and commercial undertakings are·exempt~ but mariUracturing. 

: an:t construction a're · ta.'cable·. Small producers in any· :indlllltry- are '-· 

exempt if thr-ee oondit:ions are .. fulfilled: (a) no more than'six · . 

employees'·(includin'g family 'Wtlrkers) are employed; (b) gross annual 

sales, do not exceed 500,ooa~"VN; and (c) the use ot machinery :i.s sub-

A number of industries have teen speci:ricaJJ..y ~ade· exell1Pt from 

tlie'produotion tax~· (a)· rice husks; bran, and broken rice; (b) 

sugar re.fining; (c) raw cotton, thread, Md cotton tey:tilesz 

(d) occidental or "oriental drugs and medicines; (e) books; news

papers, and magazines; and (f) any production for expol't. 

-· Six· indw;tr.tes· have been given exemption for a period of two· 

years starting from June 3, 19591 (a) natural silks and :rayon and 

products maao from these materials; . (b) insecticides; (c). chalk, 

pencils,· and 'ink to be "i.tsed by students; ( d) agricultural and 

.fiming equip111ent; · (e) machlnes and spal:'e parts lised' for indust:ciaJ. 

and craft p1.1rposes: and (f) moving pictures. 

·(2) ··Indirect tax on gasol;i.n!!_:. "Ga.soU:rie. is subject to a custom.s duty 

: . and' other ti.ices at the import lewl as ·well as to an indirect tax . 

collected 1.i:rt,ernally. The internal ·indirect. tax is collected from the 

·· distributors 'of tne produc·~ and is
1 levied at 'the 'rate of 2.5$VN p~r · 

litel'. (See a later sect.ion on the gasoline excise taic for a s\JlllJr.ar"f 

of all taxes: on f.hi.5 prodilct.) 

I 

! 
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(3) ·Entertainment· tax: Taxable entertainment is subject to loth a 

·basic tPX and a surcharge6 for applipation of the basic tax, all (. _ 

. taxable forms of entertainment are di'Vided into two groups. A '"rate·· -'---------~~ 

o"f 5· per cent of gross receipts is levied 011 theatricaJ. perfonnances, 
-·-

shows, musical presentatio~s, concerts, exhibitions, athletic events; 

and circuses. The second group, taxed at 20 per cent of g,oss 

receipts, includes cafe and tea room entertainment, horse races, . 

motion picture theatres,.night clubs, and·other forms of entertain-

ment not speci.ficellyinentioned in the first g:r:oup, 

Both-: of these ·b10.sic tax rates are :then increased by a surcliarge, 

which ~ J..00 per cent of the basic tax in the southern region ·of. 

'tiet..,Nam._and 50 per cent _of the basic tax in Central Viet-Nam'.1'iid 

the HighJ.anP.s. 

··---· 

(4) _2onsumption t2x on meat: Animals destined for meat consumption 

are required to· be.·brought to slaughterhouses· for veterinary examina

tion1-.at wh1ch time the consumption tax on meat is levied •. Tax 'rates 

vary with th13 type of animal slaughtered: beef cattle: 120'jVN;per .. 
~ 

head; buffalo: lOO:;JV,:lf per 'head; hogs: .5oj)VN per head; and sheep. 

and goats: 25'~VN per head. ·-· : 

(5) 'Tax on the circulation of motor vehicles: The~ _ari:i two principal 

'features of the rate schedule for this annual motor vehicle license· tax: 

(a) low flat rates for Jight vehicles .such as scooters and vehiclBs' 

used for t_hii' transport<i.tion of: passengers and freight; and (b) '.pi-ogre-

ssive rates for privately-owned vehicles based on the number of cub:i/ 

~entimeters per cylinder, Rates presently :in effect are: 
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Vehicles used for· the public transportation o:f passengers 
and all trucks. . . . . . ,,,_ .. ~ 

•,. ;. I,. • : •• 

l;0003VN: Privately-omied passenger vehicles ·with cylinders of 
1 1 200 c,c'a or lasso · · · · .. · ~ .. 

·Pr:t va tely-01med pi::;s.e.ng,i;i r.. .Ye1J.':ic1q s w:i,. t:h,_:cy J,j.p_de:r:~ . ..Qf 
1, ZOl to 2,000 o.c •. 's. · 

- ~ •.... ;: .. ~ ·~". ~ ... · .• . .. . • ~ .!... . . . . •• "• ~··. ""' . :.:.... _ .... " 

3,00QQVN; pt:tvately-owned P<l;SS!lnger vehicles with'. cylinders o:f 
, ... ,. '.', ., ·:, 2i001 ·to 4;000 c;;c'. l·s,' · : ., · . ··:. 

li~OO~VN: ·; Priliately-awned passer>.ger ·vehicles "With cylinders 'over 
· · ·· 4,ooo c.c. •s. 

. ~ . .. . .. ~ 

(6) Paddy transformation tax:: This tax: is based on the aJrDunt of 

paddy hulled by ndllers {llld__qn the .!ilJlOuDf of paddy converted· l:r,r 

distillers into rice for the producti~n of alcohol. 
·::_ .t .• . . - ·~ ' -. . . .. ' . .;: . ··- .. ·. 

The rate of . . . ·-· ... ~ .. 
the tax is 3:;)VN per 100 kilos. 

~.":,i:,,:: ·L·;t,/," ",• 't, ·,~;·' ,' . .. 
• • ;t,• ... 

(7) Precious met.als tax: Taxable sales include: (.a) gold, silver, 
. :· .. '. . ., .. ,/:·::~. :.-

pla~inU)n~ pearls., ~~~onds,. ,~d ?.ther p:~~~~~-s. stones_ -~~d. to .. ~~-.· 

jewel.ry, as well {;l.S all jewelry iteras Dlfld,e o.f these products; (b) 
.":; .. ~"\,·"' :··· . .. ····~--,~~~···· .. ,. .. ·,· 
the fnll.owing ar"14-cles, ~rovided that they are over 50 years of ag~1 

. ·- ~ . ' \". :~, . . . ' . ' ''. . ' . . "'• 

statues, paintings, fine arts, curios and antiques; objects made of' 
::.; :..:::· .- ' • " ' ;:_. • • .' .. , • \•: •1 _,, :: 

ear_the,1ware, porce],ain, and iyor;y; and other _objets dlart_; and (c) . 
.,· · .. · -::·, .:,__. __ ~ ·~ .. ·.· ,, " -.·. -~~-"· ... -
the sa+e of st..."Ullps for use in stamp oo_llectiona •. 

"-·~-' .. -- ' ,. ~:. . " . . t:· ...... _ ~ ' 
Included in the base of the tax' is the value of .any labor 

• _;_:,, • ; • • • • • '• ". • 1 • :' 

~e:;.;pended on the taxable articles. Also. the tax is a !1lUlti-level 
•!.. " • f ... ;. ..: ; J!: '.! t ,"'".' ; ::; '' 

A uniforn tax rate of 20 par cent is levied on all taxable 
',:· •. ·~'}X:... t ' ,., •• ~ • • ' "· :_. •• • • ~.. • ·': ' 

m-ticles except in the case of pure gold, w!U.ch is taxed at ten 

per cant. 

··,~ .. 

I 

• 



: . :; . 

(8) Ice consumption tax: This levy is a specific excise tax of 

lOO:i)VN per metric ton. (1;000 kilos) on· the sale of·· ice at :the 

producer's level. The base of the tax includes all ice produced 
. . 

regardless of its intended use. 

(9) Tax on consillnption in restaurants: A retaD. sales. tilt of 10-- · 
·. 

per cent is levied on charges for meals and drinks exceeding lO~VN 

per person. The base of the tax includes the total bill for charges 

exceeding lOO'~VN pel:' person and not merely that porti;,n of the. price 

exceeding lOO~)VN • 
·.·· . .,. ...... ::.· 

III Excise Taxes 

·- ... 
(l) Tobacco: Tobacco products are subj~?t to several different tax 

• rates depending on the nature of the product and method of manu:facture: 
I . 

(a) The tax on the processing of tobacco for E=opeari-type . 
• • J • • ~ 

tobacco products (in part made of imported tobacco) varies acc~rdfl?-g ,. .· . 
. ,. 

t~ the product. For pipe tobacco, cigarettes, and cigarillos,_ th~;L"e 
• • • ·: • • 1 

is a tax rate of 40 per cent of the retail price plus _a surtax of .. 
• t •• . 

10 per cent. Cigars are taxed at 76.5:;~VN per ldlo, plus a surtax of .. . . - :. 

10 per cent and an additional tax of 5'.)VN per • .J.lo for each 50'-lVN by 

which the retail price per kilo exceeds 350~VN. 

(b) Cigarettes manufactured exclusively with domestically 

produced tobacco are subject to a tax rate of 25 per cent of ~he,. . .. ... ~- . . 
retail price if the price does not exceed 4.!)VN per package of 20 

cigarettes and to a rate of 50 per cent if the retail.price exceeds 

4""VN ti) • 

" 
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Vietnamese method with betel is subject to a tax rate of 8.$Q:).VN per . . ... 
kilo. . . 

. " 
,. · Il!JP<;irted tobacco .is subject 'to a _customs duty of 20 pe:r oent,_. 

' . 
o. prodµcti,on t2X ot; 25 per cr:int, and ~ pe::equatiq'1 tax ~f. SO ~er , 

cent ... . . :. . .. 
(2) ~: Domestically produced beer is subject 'tc; a specific. . . ... 
exci.se ta:x: of !i500VN per 100 liters plus .a _verification fe~ of . . ' . . ':· . ~ . . 
60,000~~VN :per annum for ea.ch prQducer. ImJ;iorted bee:z: bears the 

. . .., •{ . ' ~ .· .: 

same ~~cise tax plus a cust0!1l!l ~ty of 15 per cent of CIF _pric':'~ 

a produ.ction tax of 2) per cent of CIT plus customs duty, and a. 

ve:z:ifi?atic;n .fee of l.O~VN per 100 liters., .. . . 
(3) JUcohol: A?-cohol:tc products are divided into four type~ .f9r .. 

the appllc.at.:ion of the alcohol excise tax; 
' . ' . 

(a) Vietnamese <rl.ne (made from. rice) is taxed at the rate of 

)•OO(;VN .. Jier: liter _of p~e. alcohol, . . ·; ... .. 
~·- -~···--· .• ~<;-.·-~· .. ;..:•~.~ ...... ~. .. . ··~... ~" 

, . (b) Chme:;e "\line (made f:rom vi~tnamese-·w.ine "1.th the addition .··. . . . . ' . ' . . . 

of Chinese herbs) 4s pubject to an additional tax of 3.50VN per liter . . . . . . - ~ 

o~ pm:e alooholJ, a surta .. 'C o.t: 40VN P~3; liter of pure u]_coho~, and _an 
. ' " . " . 

.. _oyer-eat:imated tax of 2.0)VN' !or each 2fr~VN or part thereof by. which 
. . . . . .. . . 

the retail price exceeds ;IO}ilN per l;l.ter. 
~ , . . .. 

... · (o), French-type liqueurs bear a tax of 25.~iVN per liter of p,u.:re 
·: ~ . . . . ' . " . . . : ' 

' ' ' . 
alcohol, a surtax of .. 12:)VN pe:r: li~er of pure alcohol, and an crver-

·est:i:mated tax of 5.cf:::\'.N for ea.ch 5~'.)\111 ?r part thereof by which the 

l".qtail price exceeds ioo:;w per J.i t.er • 

. . 
4 . . ... 

f 
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(d) Methyl alcohol is subject to only one excise tax with a rate 

of 1~70v1J per liter of pure alcohol. 

Imported liquors with an alcoholic content exceeding 15 per cent 

bear the same excise tax rates as domestically produced French-type 

liqueurs. other levies at the import level are a customs duty of 75 

per cent of CIF price and a pl•oduction tax of 35 per cent of CIF 'Price-· 

plus cu~toms duty. 

(4) PerfU111e: Internally produced perfU111e bears an excise tax made up 

of three components: (a) a consumption tax of 25.5{)VN pe: liter o;f ; 
.. __ ,_.:,. 

pure alcohol; (b) a surtax of 12~iVN per liter of pure alcohol; and 

(c) an over..:estimated tax of 5.0)VN for each 50'.)VN or part thereof 

' 

by which the retail price exceeds lOO')VN per liter. Imported perfumei 

is subject to the same ex~ise taxes as ·well as to a customs duty of < 

80 per cent of CIF price and a production tax of 35 per cent of CIF 

price plus customs duty • 

(5) Excise tax on salt and the government salt monopoly: The excise 
:i 

tax on salt was eliminated on December 31, 1958 and the goverhment 

salt monopoly is in the process of being dissolved. 

' 
(6) Sugar: White refined sugar, imported raw sugar, and paJ.m sugar j 

; 

bear an excise tax of 85'.)VN per 100 kilos, while domestically produced 

' bro1m or artisan sugar is taxed at 50()VN per 100 kilos. . .. 

(7) Matches: This product is subject to three excise taxes: (a) a 
. 

consumption taxn)f 35. per cent of the retail price; (b) a surtax ' 

measured by the difference between the requested and actual wholesale 

_prices; and (c) a verification fee of 60,ooo~)VN annually for each 

match-producing firm. The surtax mentioned above arises when the 

r 

'-
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for price control-purp~ses . . . . : .... ~ '.:.... " . -
~!ora. initi'!-;t<ing production~ and this price exceeµs the actual wholesale 

• "' ·- .. ~· ·' . "' . . "' .• ' ~. . . . :.· "!'~; 

price resu1ting from the ma.nu.facture _of th_e mat_ches. Eltcise taxeii on . 
- • ,• •• - < • • • > • H < ~ :}~. 

i.m:oorted matcbes are tho;: smi>.e axcept that the verification iee is a low-
"' . . '. ~ . . . . . . . . . . .. ' ,. : ~.: ·-.~":,. ~ ~: . :;;· ~ "~ _·""' 

rate specific tax: ot either .10:/VN or .l5f)VN per box. 

(6) Gasoline and kerosene: .Ga{;Olin~ pears an excise. ta.'C of :J:.08.80{)~ · :. 
-~-----·~ ".~ :::: • ;~'.. · .... ~ ~ ·.:: .. ·, .:, . : .:_ i . : ;.: 

and a surtax; of 9J.50VN, while kerosene.has an excise tax of J.47,9i~VN, 
••• • - ·~,;< .~ ..... ··~·· .·_ ••• •• ''."', 

and a surtax:.?£. 35. ·rnVN. All. o! the above .rates are based on 100 kilos • .... ~·· .. . ·- . . .:. · ..... .: ...... , ·. 
Oasol:\.ne. _'!-1-ao bears· a v:erifi<??:tio!l fee of ,08'.):yN per 100 kilos a.¢. a'. .. 

, • • • ~ :, • •• • .,, ... • ". : • •• • ; ' ... v· • 

warehousing !~e of • o6;}VN per kilo ;t:or the first si:xmonths and • 03GVN ,pe!' 
'. - , ....... ·- .... ;;,· •"'•. ' - ~ . · ... .l!.;·;?·.>-:"' .. .t :..: 

kilo e.+-~r the first six months.. The Table following presents a summar.r . .· . . . ··~· ~~''" '.• ·~ ' . ,, . . . ,. : 

Of all t8"WS anQ. tees_ levi~ ?11 g~solin~1 E\Utoll\Oti.Ye diesel,: an:l. kBJ;'OS?lle• 
• . ¥1, • r,..:. . ..... 

T.A.BLE 2 
., ... ~ 

.. «:·. 
Summa:i:y of ill Taxes and Fees Levled 
on. Gasolinf!, .Automotive Dies.el, and 

· · Kerosene · 

Tax Gasoline 
•.- ;,.·. ! . 

Customs .... ,, •.. 30% . 
•- .-7r,•~, • ·~ .,,. 

Production . . ·,. .. 
E::<cise l08~8CJ.iilJIIT per 

lOO'!dlos 
Surtax on e;icc.:!;se 93. 50VN per 

· · · 100 kilos 
Indirect ". . . ~ 

Sup:-irvision 

Statistics 

Docks 

,• 

2.S~VN per 
liter 
.08,JVN per 
100 kilos 
61.iVM per 
metric ton 
l.61..\VN per 
:metric ton 

H:u-botu' e<:,iuipment ll.58'.)VN per 
metric ton 

Automotive Diesel 

, • oB~VN per. 
· 100 lc!.los 
6.~VN par 
met.ric ton 
l.61~vw per 
metric ton 
8.58.)VN per 
met.ric ton 

. · 

" : ~ . . . ·.· : ... .. 
~. ' .. 

· Kel'osene · · 

J.47.9GVN per 
100 10.lo.s · · · '· 
35. 7J\':t1 par. 
100 YJ.:tos ·· 

~. ~·. 
~:...,.•. ~ .. 

.o.-'3~VN per 
100 kilos 
6·~VN par ._ 
'metric ~n 
l.6':)VN per 
metric ton 
lJ.58)VN per 
:rnet~ic ton 

Customs lnilliEi:me (For ell products, l/looo of the· total of duties a:::id te...~es), 



·. 

- 18 -

(9) Flints: There is an ex~ise tax of 2,550.'.)VJlf ,ier kilo··p1us· a ·verifi:..: 
. . 

cation fee of 5~\VN per· kilo. In both cases, the tii...'res' aro applied· •ii -th:. · 
, 

out reference to the weight of the containers. 

(10) Radio tubes: 
. . , I . 
The· i:ate of the tax is 17'.)VN per tube regardless· of 'its 

size. '. .. 

(ll) Gunpowder; arnmurri.tion~ ~.~._firc:.crackers: i3J.ack .. gunpciwder. bears''.a !_ • 

consumption tax of 805'.)VN ar..d a verific~tion fee of .05()VN per· ki:lci; · ,· · 

smokeless gunpm<d~r· ~ cons~ptio~ tax of 25.5~VN and a verification fee· -

of :J,O()vN p~r ·kilo;· ~.munitlon tri.th black :gUripowci.er' a levy of 858VN and · 

a verification fee of ·l~)VN. pe·; 100 kilos;. ~Unitio~· with smokeless gwi'- · 

powder a tax of 127 .5'.)VN and a verific.~tion fee ·of l~VN per lOJ 'kilos; ·. ·: 

'and firec~ackers or fireworks a tax of 68~v1i ~d a verification fee of 

l)VN per 100 ldlos. . ... ,. 

(12) Qarbonate~in!<s• A new excise tax was adopted in July, 1960 on 
- ~ .. : .. • : 

carbonated drin..1<s con~istf~g ··of 'two. parts, a ·crn~sumption tax of 150",jVU 

per 100 li);ers and an "acknowledgement tax" of i;)VN per 100 liters. 
· .. _'_-. . . . .. . . - --

IV Registration and Miscellaneous Taxes .. · ;.. .. 

This group includes a wide number of dissimilar truces which ·i°-~ge·: ._. .. 

from rather. important businesg taxes to ~or miscellaneous levies. It·_ 

should be noted that the most· important regist1·ation tax - - a with-

holding tax on cli.vidends a.,.,d interest payments - - is actually a fol'JTl of-

income.tax and has been dealt with' in the preceding section on income and 

profits t~e'so ... 

·. 

'·· 

••~ .,_, -•-••--••-·•---·-------·-•-•• ---~ -r- • --- ~· -2•--....... ·-~ --~-~ ... . . 
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This tax is levied on 
. ·- . . .... " 

th;;: sale price- of property whenever title is transferred. On land and· 

buildings t.he· rate is 18 per cent for the' first sale end l).2 per cent· .. 

for any subsequent sale. The tax ·rates on .moveable property vary between 

9 to 14.4 per cent, -depending· on the nature of the property. 

(2) Regl.stration ta.~ on loan end rental contracts: This is an ad valorejll. 

levy 0!1. t!ie value o.f the -contract 1'.'ith a t!!X rate of l.44 per cento The 

tax is payable when the contract is :registered. 
, . 

(3 J F.e~stration tax on government contracta: All go;rerrll1'.ent contracts 

must be regii:;tered and o.re taxed at the rate of 1, 2 per cent of the va:J:ue 

of the contract. ' / . 
(4) · Registration tax on :rnn:r oo,mpanies: A: tax· of 1. 2 per cent is levied ___ , .. ____ " . .. -~·~· ~~· ... . . . . ., 

on the value· of a corporation rs capital, wl;Jich must be paid at the time ' 

the cornpanY is Officially established by the act Of registration. 

($) !!Sgfirt~ation tax on··the traruife:;:> of vehicles: This tax is levied 

on the sale price of vehicles whenever title is t:t'ansferred. The base 

~ o;f the tax· is the sale price and the rates va:ry- with the type of ~hicle 

and its age as follows.: 

j' ~ •• New 

" 

---
Passenger vehicles with 
CJrlinders over l,OOOc.cts 

Passenger vehicles uith 
cylinders of lJOOO c.c, 1s 
or less · 

Trucks, buses, Jeep3, and 
three-1·1hceled vehicles 

15% 

10% 

Within l 
year of 
original 
purchase 

12.% .. 

" ' .. 
Within 2 Within 3 
years of years of 
original original 
pi.irchase pUl"chase 

.. 
1$% 10% 

.. . -

9% 6% 

6% 4% 

- ~- - -- -

over 
three 
years 
from 
original 
pu:r<::hase 

5.% 

.. 

3%. :· 

2% 

''" ___ .. - -· 
~. - -· 
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(6) Mortmain (mainmorte) ·tax: This is an annual tax on corporations 

levied in lieu of an estate or inheritance tax. A rate of .36 per cent 
I 

is levied on the value of land, buildings, and fixed capital •. 

(7) Stock transfers: The transfer of corporate shares is ta>:ed at the 

rate of 2.4 per cent of the m,arket value of the stock. -·· _ 

(8) Gifts: There are·?iffer~n~_tax rates depending on the size of the 

gift an~ the relationship of the donor and donee. Tax rates v;:rry 

between 7.2 and 24 per cent • 

(9) Inheritance tax: Rates vary depending on the nationality of the 

deceased> the· relationship of the deceased to the heirs, and the size 

of the bequest. Rates vary from 7-2 to 24 per cent. 

(10) Annual tax on ini>urance premium payments: .R:ates vary according t<;> 

the risk against wli.ich the insurance is carried, and the base of the tax 

is total premiums received by insurance companies. The principal rates 

-----

are 5,40 per cent for maril;e1 river, and air; 36.00 P'."r cent for fire; 3.8L 

per cent for regular.life; 6.48 per cent for life annuity; .24 per cent on 

credit advanced to exporters; and 7.20 per cent for all other insurance. 

(ll) Land area and valume fees on mines and quarries: The land area fee 

on mines and quarries is 9;/VN annually per hectare, while the volumetric 

fee for mines is 1 per cent of the value of the minerals extracted and 

·for quarries 5~/VN per cubic meter of material extracted, 

~12) Stal1I_9 dutie~: The rates of the duties on notarized papers ~re lD;,;VN, 

2o(:>VN, or 30'./VN, depending on the physical size of the paper. Receipts 

for cash payments are subject to a duty of .2;,;VN on payments of 10::/VN to 

lOo'~VN and • 2;)VN for each succeeding lOO)VN or part thereof, Th.ere is 

no stamp duty on bank checks. 
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DUTIES £1No TAXES ON IMPORTS AND UPORTS 

~ There. are- five principal t.Y"Pes of duties and taxes applied at -the 
i ' •, ' 
:h~p<irt level es well aa sevei-al minor taxes B!ldfees on imports and 

- ' 

exports. The five i;rinoipal levies· on liiiports are: (l) customs duties, 

! (Z) . a production ta:X, (3) a perequation -tax, (4) a stabilization · · 
! 

isurtax, (5) excises, and (6)' indirect taxa.s. Both. customs duti~s 

f nnd tlie production tax are very b~oad. ·in their application, c~~ring 

f virtually all imported products,'while the remaining four truces are 
.... 

! mora selecti'Ve and nm:-row in. application •. :&:;Port taxes are also applied . . . \ t to relatbrely few ~roducts.· Elc~ise~ and indirect taxes __ are not describ~d 

f in this section as tb.ey have been considered previoU5ly when the internal 
' . • I tax system.· waa· reV:i.ewed. - · · - · 

I (1) Customs duties: A distinction is made between minimum rates and 

j general rates, lihich are double the f'ormer. Min.i.nrum ra:tes are applied; 
-

l, in 1;hole or fu 'part; on goods arriving from COlUltrieS ;.;hich grant to 
l 

J Vietnam commensurate advemtages or which subjeet 'Vietnamese goods to 

' their lowest tarilf rates. The general rates are applied to goods f'rom 
t 
l 

j other cou.ntries. Since some 3? countries grant commensurate advantages or 

I 

f 

lowest rates to ·Vietnamese goods, the general rates are almost never ' 

applied iii practice. 

Mir,:irirum. rates vary between 5 and 80 pei:- cent," with nwst products 

having rates between JO t.o 40 per cent. Duties are applied on an ad 

Valorem bC:si,;i but a few are specific, as in the case of motion :pictures 

films, Rates are generally low on industrial ~quipment and necessities 

<md higher on non-essentials~ 
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The following rai;-es provide an indication of the customs duties on 

.some .of. the most frequently :imported goods: trucks and unfinished lumber: . . . . .. .. 
5 per c;:mt; co_ndensed milk: lO per cent; wheat f'lour: l2 per cent; air \,_; 

conditioners, indus.trial diesel motors, fertilizer, occidental drugs, 
•,. ·. . . ~ ' . . 

and radiQs:.15 per ce?~; tobacco leaf and cotton thread for weaving: 

20 per cent; gasoline: 30 per cent; passenger vehicles: JO to 50 per 

cent, depending on CIF price; cameras: 35 per cent; raw sugar: 57 per . . . . . 

cent; liquors:·.7$ per ci;int; ap.d cosmetics: Bo per cent •. . - . .. 

• (2) Production tax: The base of' the production tax is CIF price plus . . .. . . . . 

cusi;oms duties; and three dif'ferent rates are levied: l5 per cent on 
• • l -

necessities, 35 per cent on luxuries, and 25 p~r cent on aJ.l goods 

designated as neither necessities nor luxuries, Since 5?_products are· 

class~ied as necessities and 67 as luxuries, the vast number of imported . '. . 
. ' 

items b.ear a tax of 25 per cent. Exemptions are provided for books, . 
• i .l : ·. 

newspapers,. and magazines_; fuel used in Vietnamese pJ,anes f'lyl_ng to fore-
! . ' • 

ign countries; personal effects in the possession of travelers; ~amples 

• of goods~ and currency, stamps, and credit instrt1ments• · 

• 

• 

•• 

Typica:;. imports classifie?- as necessities and bearing the lor; rate 

of 15 per cent are: conde~sed milk, cereal flour, petroleum, drugs, 

fertilizer, lumber, paper, tractors, agricultural implements, trucks1 

and industrial machines and e~uipment. Imports classified as luxuries 
. " . " 

and taxed at 35 per cent are liq~ors, tobacco products, silk, gems, 

refrigerators, pri:"ate motor vel?-cles, call'.eras, watches, and radios. AB-. . 
it may be seen, most food and clothing products and marzy- industrial raw .. ' . . ~ 

materials are classified and neither necessities or luxuries and .ar.e · 

thus taxed at 25 per cent • 
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(3) Perequation tax: This levy is. a~ extra-budgetary tax levied on 

13 products for the purpose of· provi_ding revenue for export subsidies. 

?ne tax is applied in three diff~rent ways. 

is a perceµtage of CIF prioe, as folJ.ows: 

Te::cj;iles made of: cotton, ram:i,e, or wool 

Products mad~ of ramie or.filament fibres 

Products made of rayon and -w:ool ·.-

~oducts made.of synthetic fibres 

Products made of silk 

Cigarett~ leaf ~o~acco 

Sldns a'ld hides. (leather) 

Neusprint .-

Wood panel .. (ply.{ood)_ 

·' 

.. 

On certain :imports the tax 

- . 

: . ., 

.• 

30% 

. . 100% 

-59% 

?0% 

... · 10% 

.... 20% 

In the Gase of ~grosene a'ld,automotive diesel fuel, the perequation 

tax .is .a speqif:i,e- levy. Kerosene is taxed at the rate .of 40.8'.)VN per hecto-

liter, 

. F:lruµly, wJ:i..eat flour, jute bags, an<;l sugar bear a tax rate which 

is equal to .the difference between the authorized selling price P.er .· 

metric ton including profit margin and the actual wholesale price per 

metric. ton, 

(4) Stabilizat:!.on surtax: This is a tax levied on Vietnamese o;med. 

foreign exchange purchc.sed by :iJnporters of certain products. The tax 

is levied at the flat rate of 50;/VN per l'.)U~S., in effec:t ~king a total 

exchange rp.te of 85:.W1l per l'?u.s. Revenues _from-the tax go to the Caisse 

de Compensation at the rate of 5o:'.;VN per i;)u.s. of foreign excha'lge . 

aJJ.ocated, a'ld are u=ed mostly for subsidizing exports, while the balance 
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of. 35()Vlv is deposited with the National Ban!c to rurchase United States 
' 

dollars at the official rate .of exchange. · During 1960, abouii 50" · --·L_ 
categories of products were subject to the stablization surtax. 

(5) Miscellaneous fees and taxes on imports and exports: These are not 

important with respect to revenue but are rather extensive in number:.-

' (a) There,is a statistics fee levied on imports and exports of 

2'.)VN per package for packaged goods, or per metric ton, per cubic meter, 
~ ··-- ..,.-

or per head.for other goods and animals. 

(b) Some forty commodities, such as copper, poultry, fish, and: 

lacquer ware, are subject to an export duty of 5 per cent. 

(c) ' Special export taxes are levied at the rate of 12 per cent on -

paddy, 10 per cent on rice, 8 per cent on rice breakings, 6 per cent on 

flour, 3 per cent on rubber, and 2 per cent on ores. 

(d) There are inspection taxes on agricultural commodities varying 

• between .l.;o to io.o;/VN per 100 kilograms. 

_, (e) Sanitation and inspection .fees on the imports and exports 0£ 

forest and vegetable products have variable low rates based either on 

weight or per ullit. 

(f) Medical inspection f'ees on the imports and exports of animals· 

va.7 between .oJ.:;:;VN per head on poultry to 2.o:)VN per head for.dogs and 

cats~ 

(g) Ocean-going vessels bear an annual progressive tax based on 

tonnage of lO~VN for ships of less than one ton to 40;/V:N r,:er ton for 

vessels over 10 tons. 

--
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TAX EXFllPTION FOR NEW !J'!VESTMENT 

Tax ·exei11p'.;ion for mm productive_ investm:int was introduced by a. 

Presidential Th:lclaration of March 5, 1957· Included withi!'I the scope . . ' . . 

of the exemptions are ind~trial, agricu_ltural, fishing, and trans-
. . 

portation enterprises« Both new and expanding existing firn!s are .. . . 

eligible ~or exem;ption, but there are.restrictions on the .rnin:imum amount 

of investment necessa:ry to qualify in the case of existing firms, For _ ... , . . . 

there_, the value of the expansion must be at least 500,00QJVN, and in .· . . · .. 

the case. of industrial enterprises. :the. expapsion must be nat least . . ; ~ . . . 

equal to 5 psr cent of the value of existing assets valued _at cost .of 
~:·. . .. . . . ' . 

.replacement _and (sic) acqu:l.sition.n 

. , fi?vision is made fox- the exempti?n of_ nine taxes, but eafh 

applioant for exeinpt:Lon is given :individual determ:L~ation a~ to the 
~ .. . . . 

coverage of th~ exemption grant. The nine texes are: 

(1) The registration tax on the establishmen~ of new; corporatio~s; 

(2) The land (real property) .tax for industrial plani;s and for the 

cultivation of crops other than ricei -.. 

(3) The land area and volume iees for the e:x:ploitationpf mines 

and. C)Aarrles; 
' -

· (h) The tax on the .Profits of enterprises; . . 

(5)_ Customs duties on imported ce.pital. goods; 

(6) The production tax on impor"ted capital. gooct.ss 

(?) The mortmai.n (.mai.nmorte) tax during the first -zear of operation . -

of ,_a n&?r !'l°rporation; 

(8) The defer111ent for corpcrations during the first year of 

operation of, tha advaz1ced pa:yiaent of tho dh-idend tax; e.nd 
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(9) Stamp duties~ 

In addition to the exemption of t..~e above taxes, there is a 

provision which permits the payment of a premium. on exported goods ~ 

eqt.:al to the import duties paid on raw' materials included in the 

exports. 

Periods of exemption vary with respect "to.the different taxes. 
. . 

The exemption of the real prope:!:ty tax on urba.'1 hnd .2.nd. buildings 

may be granted for a period of three years. For the agricultural · • 

land tax, exemption may be granted until the year following. that -in:-.-· 

which the first harvest is obtained. Those crops for which the yield- · 

is rBlatively low may be granted an.additional exemption of up to five 

years.. Land area and volu.'lle fees on mines and quarries may be·· exem:pted 
. .. 

through the first year of productive exploitation, and further exemptioru 

:may be granted if the production is relatively limited. 
. ' 

The t:ime period for which the profits tax :may be exempted differs 

between Vietn.:miese and foreign enterprises. Vietnamese 01m.ed companies 

or the Vietnam3se share of joint Vietn21l!ese-foreign owned companies:lllliy 

be given a 100 per cent exemption for the first three years, a 50 per 
' 

cent tax reduction for the fourth year, and a 25 per cent reduction'for 

the fifth year. Foreign 01med companies or the foreign share of joint 

Vietnamese-foreign owned companies may be given a 100 per cent exemption 

for the first year and a 25 per cent tax reduction for the second and 

third years. 

In the application of the relief from the profits tax, the exemptior 

starts with the first year that a new firm earns a net profit, Also, for 

those years when less than full exemption is granted (i.e., the f~urth 

---~- ··------~-- ..... - .... --~···--~-,,.,.----·--:-.. ~"'!:"',. ___ 
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and fifth years for Vietnamese-ovmed capital, and the second and third 

yt;ciI'S for foreign-cnmed capital) any reinvested profits attributable to 

previously exempted new investment are deducted from the tax base in 

arriving at taxable profits. 

Requests for exemption must be submitted to the Department of 

National Economy. The requests are then reviewed by a committee 

consisting of representatives of the Departments of National Economy: 
. 

Finance, and the General Directorate of Planning. 

In addition to the exemption provisions described in this section,) 

attention should be dra•m to the tax relief available from the 6 per 

cent internal production tax. These exemptions are automatic and have 

been described in a preceding section of this report dealing with the 

production tax. 
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